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Proslacer's 101•Producers Res lied 1994 hew Mexico lason 3421'. l'aldath

& OS LEASE

fl.IIS AGREEMENT made this Ifila day of August. 2005 between Stealtank R. Aldemlr. a married warms &aline in her sole and seri:tram
poverty. C'A 02692, heroin called Lessor (whether one or more) arid ala icon 111, !tinkle. not Office Box 1292. Hasa ell N11
H2Q2.,1,122,1.ebsee.

l. Lessor. in considerin ion or 1 I:N AND 01111A DOLLARS in hand paid, receipt of whids is here acknowledged. and of the royalties herein
provided and of the averments of tho ICSAte herein contained. hereby grants, lenses and lets exclusively inner lessee fur the purpose of
investigating. exploring. prospecting. drilling, and operating for and producing oil and pas, 401s:tine gas. waters. other fluids, and air into
subsurface strata. lasing pipelines. storing oil. btalding tanks. 'railways. telephone lines, and other structures and things thereon to
produce. save. take care of. treat. process. mom and transport said minerals. the following described land in Eddy County, NeW Meuirt).
to-sir it:

TWA 23 sot TH. RANGF, 27 F.AST. N.M.P.M.
Section It• N1.12S.E iva. Slr1;4NE I 14. NE lAsil 114, I/2SE 1/4

Said land is estimated lu comprise 24100 acres. whether it actually compromises more or lesa.

2. Subjecl 1(1 the other provisions herein contained. this lease shall remain M fairer: for a term of Five (5)1101'3 rfl7M thiS date (called 'primary
term-) and us tong thereafter as oil mg*. is produced from said land or from land with which said land is periled.

3. The royallies to be paid by lessee are. (a) on oil, arid other liquid hydrocarbons saved at the wr11 three ststeenthe 13/161 of that produced
nnd sared from said land, same to Ise delivered at the W115 r)r Lu Ihr credit of lessor in the pipeline to which the wells may be cunnected:
(b) on gas. ineludina casingliend gas or other gaseous substance produced nom said land and used MY the premises or used in the
manatheture of gasoline comfier products. the market value at the well of three six [tenths (3/161of thc eas used, provided that on gas sold
on or midi.: premiscs. the royalties shall be three sisteenths 13/161 a the amount Nal int; kon, and' aala: and as any tini' whcn
Mose is not validated hy other provisions herenfand there is a gas andlor oondensate reell on said land. or land pooled therewith, but gas or
condensate is not helm; so sotd or used and such well is shin-in. either before or after production therefrom. then on or before 90 days aftcr
said well it shut in. and thereafter at annual intervals. lessee may pay or Lender an advance shur.in royalty equal to S1.00 per net acre or
lessor's gas acreage then held under this lease by the party !nuking such payment or tender, and so long as said shut.in royalty is paid trr
tendered. this lease shall not terminate and it shall be considered under all clauses hereof that gas is bcing produced from the leased
premises in paying quarnitses. Each such payment shall be paid or tendered to the party or parties who at the time of such payment would
be entitled to receive the royalties which would be paid under this lease if the well svere in fact producing The payment nr tender of
royalties and strat.in royaltres may be Malin by check or draft. Any timely payment or lender or shin-in royalty which is made in a hona
fide attempt to make proper payment. but sr hidi is morrows in wilt* or in part as to panics ur amounts. shall oestrtheless hc sullieient to
prevent terininalion rat-this limo: in the same manner an thouali a proper paymenr had been made if lessee shall correct Ma error within 30
days idler lessee has received written Ilutiec thereof by certified marl from the party or partica entitled to receive payment tngethcr with
such written instruments tor certified copies thereof 1 us are necessary in enable lessee to make proper payment The amount realized
than the sale of eas on or eft lhe premises shall be the price established by the aas sales contract mitered into in good faith by lessee And
gos pnrchaser l'or such Lenn and under such condition as aro customary in Lhe Industry. -Price shall mean the net amount received by
lessee eller gismo effect ro implicate regulatory orders and alter aoplicatron of any applicable price adjustments specified in such contract
or regulatory orders. In the evens lessee compreases. Urals. purifies. or dully drates such gas (whether no or of' the leased premises) or
transports gas Mina: leased premises. lessee in camputirg royalry hereander may deduct from such price a reasonable charge for each or
web llinctinas performed.

4. This is a paid.up tense and lessee shall not be obligated during the primary term hereof to continence er eonlinue nny operulions uf
whatsoever eharacter or io make any payments hereunder in order to maintain lhis lease in force during the primary term: however. this
pmvision is nol intended to relieve lessee of the obligation to pay royaltio un actual prodaction pursuant to the prov isiona of Paragraph 3
hereof

5. Lessee is hereby granted arc right and power. from time to time, to pool or combine this lease, the land coveted by it or any part ur horizon
thereof nail any 011isn land. leases. mineral owes ur pans thereoffor the production aria or gas. tJnits pooled hereunder shall not exceed
the .standard proration mil riscd by lass' or by the Oil Conservation Division or lite Energy and Minerals Department uf the State of New
Mexico or by any other lawful authority for the pool or area in which said land is situated. plus a tolerance of ten percent Lessee shall rile
written una designations in the county in which the premises are located and such units may lve designated from dine to time and either
before or :ifier the vompletion of wells. Drilling operatinns on or production front any part of any sneh unil shall bc considered fisr all
purposes. meat the payment of royalty. as openttions conducted upon or production from Me land described in this lease. There shall be
allocated iodic land covered by this lease inel rated in any such unit that portion of the total production of pooled minerals from wells in the
unit 40 deliKling my used in lease or unit operations. which the net oll or pas acreage in the land covered lay this lease included in the
unit benIS lu the Local number a surface acres in the unit. The producrion sn allocated shall hc cansidered for all purposes, insluding the
payment or delivery of royalty, to bc the entire production nf pooled minerals rtailt the portion of mod land covered hereby and included in
said unit ia arc same manner 314 though produced from %aid land under the terms of this lease. Any pooled unit designated by lessee• as
provided herent, may he dissolved by lessee by recording on appropriate instrument in the Cntinty where the land is situated at any time
alter thr completion of a dry hole or the cessation of production on said unit

tr. If at the expiration sif Lhe primary tenn there is no sr cll upon said land capable of producing oil or gas, but lesaee has commenced
imerations for dolling or reworking thereon. this lease shall remain in force so long as operations are prosecuted with no cessation a more
than 61.1 come:ease days. wherher welt operaions be nil the Same well or un a different or additional well or wells. and if they result in the
production of oil or gas, so long thereatter as oil or gas is produced from said land. If, after the expiration of the primary tern% nil wells
upon said land should become incapable or producing fur any cause. this lease shall not terminate if lessee commences operations fur
additional drilling or for reworking withal 60 days therenner. If any drillinp. additional drilling, or reworking operatims hereunder result in
production, then Lids lease shall remain in full force so long thereatter as oil or gas isproduccd hereunder

7. I essee shall Iowa faro use or oil. gna and water from silel lund. eseept water from lessor's wells and tanks, for all operations hsreander, sod
thc royalty MIMI be computed aller slathering my sir used lessee shall have the right at my time durum or atter the expiration athis lease
to morose all properly and fissures placed by lessee on said land. including the right tn draw and remove all casing. When required hy
lessor. lessee will bury all pipe lines on cultivated lands helm, ordinary plow death. and no uell shall he drilled within lsris hiqdreil reel
Ma It.l uf:my residence or barn ram on said land w Rhino lessors consent. Lessor shall hove the privilege• m his risk arid cspense. of
using g4K loan arty aas xc0 on said hind for qtfivcS and inside lights in the principal dwelling thereon, our ot iery surplus gas nor needed fur
operarions hereunder

Madison M. Hinkle
P 0 Box 2292
Roswell NM 88202-2292
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EL The rights of either party hereunder may be assigned in whole or in part and the provisions hereof shell extend to their heirs, executors.
administrators, successors, and assigns: but no change in the ownership of the land or in the ownership of, or rights to reeei Ye, royalties or
shut-in royalties. however accomplished shall operate to enlarge the obligations or diminish the rights or lessee; and no such change or
division shall he binding upon lessee For any purpose until 30 days after lessee llits been furnished by certified mail at lessee's principal
place of business with acceptable instruments or certified copies thereaconstimung the chain of ilk from the original lessor. If any such
change in ownership mews through the dcath eif the owner, lessee may. at its option, pay or tender any royallies or shut-in royalties in Ihe
name of the deceased or to his estnie or to his heirs, executor or administralor until sueli tinic as lessee has been tbmished with evidence
satisfactory to lessee as to the persons entitled to such sums. An assignment of this lease in whole or in part shell, to the extent of such
assigntnent relieve end discharge lessee or any obligations hereunder and, if lessee ur assignee of part or pans hereof shall fail or make
default in thc payment of the proportionate pan of royalty or shut-in royalty due from such lessee or assignee or fail tu comply ith any of
the provisions Otitis lease, such default shall not affect this lease insofar as it covers a part of said lands opon which lessee or any assignee
thereof shall properly comply or make such payments.

9. Should lessee be prevented from complying with any express or implied covenant of this lease. or from conducting drilling ur reworking
operations hereunder. or Rom producing oil or gas hereunder by reason of scarely or inability to oberin or use equipment or material. or by
operation of force majeure. or by any Federal or statc law or any order, rule or regulaunn of governmental authority, then while so
prevented, lessee's duty shall be suspended, and lessee shall not Tie liable tbr failure tn comply therewith: and this lease shall be extended
while and so long as lessee is prevenled by any such cause liom conducting drilling or reworking operations or from produeing oil or gas
hereunder. and the time while lessee is se) prevenled shall not he wanted against lessee, anything in this lea.se to the contrary
notwithstandinp.

10. Lessor hereby warrants and agrees to defend die title to send land and agrees that lessee at its option may discharge any tax, mortgage or
other hen upon surd land. and in the event lessee dixes til it shall be subrogaled tu such licn with the right io enibrec sante and to apply
royalties and shut-in royalties payable hereunder toward satisfying WIC. Wilht)III impairment of lessees rights under the warranty. Willis
lease covers a less interest in the oil ur gas in all or any pan ot said land than the entire and undivided fee simple esiare (whether lessor's
interest is herein specified or not) then the royalties. ship-in royalty. and other payments, if any. aceruing from any part as to which this
lease covers less Man such LiJI interest, shall bc paid only in the proportion which the interest therein, if any, owed by this lease, bears to
ihe whole and undivided fee simple estate therein Should any one or more of the panics named above as lessors fail lU execute this lease.
ir shall nevertheless bc balding upon the party or parties executing the same.

11. Lessee. its or his successors. heirs and zissigns. shall hare the right el any tillIC to surrender this lease. in whole nr in pan. to lessor or his
heirs. successors. and assigns by delivering ur mailing a release thereof to thc lessor, or by placing a release thereof of record in the county
in which Said land Is Sillialrd: thereupon lessee shall be relieved from all obligationc expressed or implied, of this agreement as to acreage
so sorrendered, and therenfier thc shut-in royalty payable hereunder shall be reduced in the proportion that die acreage covered hereby is
rediteed by sant release or releases.

Executed the day arid year first above written.

WeL=--
. sp imi Aldeniir

INDIVIDUAL ACKNOWLEDGMENT iNew MeACII Short Form)

STATF OF CALIFORNIA

COUNTY OF Orange

t—C)s•
This instrument was acknowledged hefore me on this JO day or 1.
married WW111111 des line in her sole and separate property 

My Commission [Noires: ,01/ A00.5

12,e6

. 2005 Stephanie R. Aldemir. 

'

tottery  , 
4%X

s

- d

i;

* ‘04.1
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENV

State of California

County of  Orange

On 09/02/05

MEM/ ROMAN
COneeYtleefa MATO
Nary MIS — Caltornse

Pimp County
Cara. sew Mini

before me,  Kimberly Fishman, Notary Public
Date Name and Title of Officer

personally appeared ***Stephanie R. Aldemir***
Name of Signer

proved to me on the basis of satisfactory evidence to be the
person whose name is subscribed to the within instrument

and acknowledged to me that she executed the same in her

authorized capacity, and that by her signature on the

instrument the person or the entity upon behalf of which

the person acted, executed the instrument.

WITNESS my hand and official seal.

OPTIONAL

Description of Attached Document

Title or Type of Document:  Oil And Gas Lease 

Document Date:  00. 0000  #of Pages

Signer(s) Other Than Named Above: 

RECEPTION N0: 0510834 STATE OFJ '''NEW MEXICO, COUNTY .•• ' • cq., OF EDDY .RECORDED 09/08/2005 i)8:33 AM • " ••`i•ROOK 0610 PAGE 0892 fpul.4 'PAPP- •^',:EAN BLENDEN, COUNTY CI.E.mK '141..
•CJ

•

•••!,'

• ' '

 ‘11‘ 1
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Producer's SR-Producer's Revised 1994 New Mexico Form 342P, Pairt-up

011. it GAS LEASE

1111$ ADP FEMENT made this $.11L day or Aggirg. 2005 between f larletine Camoue, it married woman dealing In her sok and senaratepronerty. 32772 Jonathan. Dana Point, CA 92629. herein called Lessor (whether one nr inore) and %fashion 51. Hinkle. Post Office Kos 2192. Roswell. NM 88202-2292  Lessee

I. Lessor. in consideration of TliN AND OTI1ER DOLLARS in hand paid, receipt of whkh is here acknowledged. and of the royalties hereinprovided and of the agreenteniS of the lessee herein rnulaincd, hereby grants, leases and lets esclusively unto lessee for tlic purpo.se ofinvestigating. exploring. prospecting. drilling. and operating fur and producing oil and gas. injecting gas, wafers. other fluids. and air indsubsurface strata, laying pipelines. storing oil. banding tanks. roadways. telephone lines. mid other structures and things thereon ioproduce. save. take cure of, treat, piocess, store and transport said minerals. the following described land in Eddy County. New Mexico.

TOWNSHIP 23 SOITIL RANGE 27 EAST. N.M.P.M,
Sec tion 8: N Slit /4NEI /4. NEI/45E14. SU2SF.154

Said hind is estimated to comprise 240.00 acres, whether it actuslly compromises more or kss.

2. Subject to the other provisions herein contained, this lease shall remain in lbrce for a term of five ill years from this dam (called "primlyterm") and as lOng thereafter as oil or gas is produced twin said land or from kind with which said land is poolcd.

3. The royalties io lie paid by Isiwei. are: la) on oil. and other liquid hydrocarbons :owed ai the well One Sixth f 1/61 of that produced andsaved from said land, same its he &limed at the wenn or lo the credit of levity in the pipeline to which the wells may bc connected. Ott nngas, including mein sliced gas or other gaseous substance pmduced from said land and used off the premises or used in thc manufactore ofgasoline or other products. the market value at the well of One Sis /61 of thc gas used, provided that on gas sold un or MT the premisesthe royalties shall be One Sixth 11/61of the amount a:Alfred from such sale; (e) and al any time when this lease is not validated by otherprovisioos liercof and there is a gas andlor condensate well on said land. or land pooled therewith. bin gus or condensate is not being sosold or used and such well is shut.in, either heron: ur alter produetion theielivm, then on or before 90 days atter said well is shut in, andthereatter at annual intervals. lesssm may pay or tender an advance shut-in royalty equal to 51.101 per net acre of lessor's gas acreage thenheld under this lease by the party nuking Well payillent Or tender, and so long us suid shut-in royally is psid or !olden& this lease siren notterminate and h shall be considered deter all clauses hereof that gas is being produced from dm leased premises M paying quantities. Eachsuch payment shall be paid or tendered lo Mc party or panics who at the nine dun% payment would be entilled to receive the royaltieswhich woind be paid iinder this lease if the well were in fact produeing. The payment or milder or roynlries and stoa-in royalties may hemade by check or draft Any timely payment or tender of shut-in royaky which is made in a bona fide aticnipt to make pmprt paymen6hul which H etr011eOlei in Van& Or in pan as to parties or amoilitls, shtdl nevertheless bc sufficient lo preveni termination of this lease inthe same manner its though a proper payment had been made if lessee shall correct such error within 30 days aner lessee hits receivedwritten notice thereof by cenificd mail front the part) or parties entitled to receive payment together with such written instruments torcertified copies thereof ) ns are necessery to enable lessee to make proper payment. The amount if:Mimi from the sale of gas on or MT thepremises shall he the price established hy ilic gns sales contract entered into iii good thith by lessee and gm purchaser Mr such term andunder such widition as arc einturnary ill the industry. "Price" shall mean the nct amount received by lessee idler giving effeei toapplicable regultitory orders end after application of any applicable price adjustments specified in such CeilitraCt Of regulatoty orders. In dieevent lessee compresses. MD, purities, or dehydnites such gas (whether on Of Off tilt leased premises( or transmute gas off the leasedpremises, lessee in computing royalty hereunder may data from such price a reasonable charge lin each ohnels ihnetioes performed

4. this is a paid-up lease and lessee shalt not be obligated during the printery term hereof to commence or cominue any operations ofwhatsoever character err to make wry payments hereunder in order to maintain ihis lease in force during the primary tern however, thisprovision is nut iniended to relieve lessee ark obligation to pay royalties on actual production pursuant to the provisions of Paragraph 3hereof.

5 lessee is hereby granted the right and power, front time hs lime. fo pool or combine this leme, ihe haul covered by it or airy parl or horimrithereof with any other land. leases. mineral estates Or parts Mercator the production arid or. gas. Units pooled hereunder shun nol csordthe stalieturd prorntion unit fixed by law or by die fJil Conservation Ohioan or ihe Pitergy and Minerals Department ot the Stine of NewMexico or Is) am other lawful authority Pm the pool or area in which suid land is situated, plus a tolerance of ten percent. Lessee shall lilewritten unit designetions in the colony in which the premises are located mid such emits may be designated from time to time and eitherbefine or after the completion of wells. Drilling operations on or production from any part or any such unii shall be considered for allpurposes. except the payment of roy ally. as operations conducted upon or production from the land described in this lease. There shall beallocated to the 12,01r:ow:red by this lease included in any such unit that portion of the total production of pooled minerals from wells in theunit, aflcr deducting any used in lease or emit operations. which the net oil or gas acrcagc in the lend covered by this lease included in theunit bears to thc lotal number or surfaco acres in the linit. The production so allocated shall be considered for all purposes. including thepayment or delivery otruyalty. to be the entire production of pooled minerals town the portion of said lend covered hereby and included insaid unit in the same manner as though produced from said land under the terms of this lean. Any pooled unit designated by lessee. asprovided herein. may he dissolved by lessee by recording an oppropriate insimment in the Counly where the land is situated at any limeafter the completion ore dry hole or the cessalion of production on said unit.

(r. ff at the expiration of Ihe primary term ihere is no well upon said land capable of producing oil or gas. but lessee has cotnmencedoperations Ihr drilling or reworking thereon, lhis lease shall remmin in force so long as operations ine prosecuted with no cessation of morcthan 60 consecutive days. whether such operations be on the sante well or on a different or additional well or wells. and if they result in theproduction or oil or gas. so long theicifier as oil ar gas is produced limn said land. If. after the expiration of the primary teim, atl wellsupon said land should become incapable of producing for any cause. this lease shall not terminme if lessee commences operations thradditional drilling or for reworking iiithin 00 days therealler. If any drilling. additional drilling. or reworking operands hereunder tenth inproduction. then this lease shall remain in full force so long ihmeafter as oil or guS is produced hereunder.

7. Lersec shall have lice use of oil, gas and Water hum stud hind. except water from lessor's wells and tanks. for all operands hereunder. andths: royally elmll I>< compuied oiler &dieting AIM., so used. Lessee shall have the righl at any lime during or eller the expiration or this leaseto remove all properly and fixtures placed by lessee on said land. includiug lhe right to dr,iw and remove all easing. When required bylessor, lessee will bur) all piN lines iw cultivated herds helms- ordinary plow depth, and nu well shall be drilled within two hundred fect12(70 11.) of tinj residence or barn now oo aid land st ithout lessor's consent. Lessor shall have Mr privilege. at his risk and expense. ofusing gus from ivy gas well oo said land for stoves and inside lights in the principal dwelling thereon, nut tinny surplus gas not needed foroperations hereunder.

Madison M. Hinkle
P 0 Box 2292
Roswell NM 88202-2292

Exhibit 1-B



Mo PAGE u00 
no Q

0

8. 'I hc rights of either party hereunder muy be assigned in whok or in part and the provisions hereof shall extend to their heirs. executors.
administrators. successors, and assigns: but no change m the ownership of the land or in the ownership of• or rights to receive, royalties or
shin-in royalties. however accomplished shall operate to enlarge the ohligations or diminish the rights of lessee: and no such change ur
dis ision shall he hinding upon lessee For any purpose. until 30 days after lessee has been furnished by Certified Mail at lessees principal
place of business with acceptable instruments or certi(ied copses thereof cons:Muting the chitin of tille from thc original lessor. If any such
change in ownership OMITS through the death of the owner, lessee ma,v at its option. pay or fender any royalties or shot-in royalties in thc
name orate deceased nr to his estate or to his heirs. executor or administrator until such time as lessee has been thmished with evidence
satisfactory to lessee KS to the persons entitled to such sums. An asftgnment of this lease in whole or M part shall. to the extent or such
assignment. relieve and discharge lessee army obligatimis hounder and, if lessee su assignee of part or pans hereof shall fail or make
default in the payment of the proportionate part of royalty or shut-in royally due horn such lessee or assignee nr fail [0 comply synth any of
the provisions of this lease, such default shall not affect this lease insofar as it covers a part of said lands upon Which lessee or any assignee
thereof shall properly comply or make such payments.

9. Should lessee be prevented froin curnplying witli any express or implied covenant of this lease, or front condueting dolling or reworking
operations hereunsler. isr from producing oil or gas hereunder by reason of searcly nr inability to obtain or use equipment or material. or by
operation of force majeure. or hy any Federal or state law or any order, rule or regulation of governmental authority. then while so
prevented, lessees fluty shall he suspended• and lessee shall DO( be liable for failure to comply therewith; and this lease shall be extended
while and so lnng as lessee is prevented by any such CarlSC from conducting drilling or reworking operations or front producing oil or gas
hereunder: and the time while lessee is so prevented shall not be counted against lessee. anything in this lease to the contrary
notwithstanding.

10. Lessor hereby warrants and agrees to defend the title to said land and agrees that lessee at its option may discharge any tax. mortgage or
other lien croon said land, and in thc cvcnt leases: dots so it shall be subrogated to such lien with the right to enforce same and to apply
royalties and shut-in royalties payable hereunder toward satisfying same. Withour impairment of lessees rights under ihe warranty. if this
lease covers a less intercsl in the oil or gas in all or arry part of said land than thc main: and undivided fee simple estate (whether lessor's
interest is herein speeitied o: not) then thc royalties. shut.in royalty. and other pay ments. If any. accruing from any part as to which this
inISC tXIVcfn ICSS. (hall $1.lcil roil interest, shall be paid only in dte proportion which the interest therein, if any. covered hy this lease. hears to
the %thole and trodivided fee simple estate thervin. Should any sine or more of the parties named above as lessors fail (0 execute lhis lease.
it shall nevertheless be bnding upon the party or parties mewing the gallle.

I I. Lessee, its or his SUCCCS503. heirs and assigns, shall have the right al any time to surrender this lease. in whole or in part. ro lessor or his
heirs. successors. and assigns by delivering or mailing n release thereof to the lessor. nr by phseing a release thereof of record ill lilt county
in which said land is situaled: thereupon lessee shall be relieved from all obligations, expressed or unpin-tor this agreement as to acreage
so sunendered, and thereafter the shut-in royalty payable hereunder shall be reduced in the proportiou that the acreage eovered hcrcby is
reduced by said release or releases.

Eseculed the day and ycar first those Wrinal.

INDIVII31.IAI. ACKNOWLEDGMENT (New MexieoShort hum)

MATE OF CALIFORNIA

courstry OF Orange

This instrument Was acknowledged helisre me on this 1912w of 
, 

, 2005. by Christine Campos, a marric4
woman skalinghber sole and separate Property.

My Commission F.spires•   '

diaeLtYi— 4.11—WECC4
Notary. Public.
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Docurnent Date:  E oc

Gm PAGE 0889

CALIFORNIA ALL.PURPOSE ACKNOWLEDGMENT

State of Califomi4iir

County of  dle

On Plic/oY 

0240

personally appeared

ss.

before me,  It VA. EY),44X.6/,

LISA GARDNER
Commission # 1391272 ,

Notary RAW - California
Orange County

— 
kny Comm. EXI3tes Dada

,s4

ntle ot me 'Jane Dee. Pvt0C1

elame(s).91SoneNs1

11 personally known to me
proved to me on the basis of satisfactory

evidence

to be the personcsi/ whose narneX ars.
subscribed to the within i trument and
acknowledged to rne that hey-executed
the same in aut ized
capacity(ier+ and that by
signatureceron the instrument the personK or
the entity upon behalf of whiCh the person(sl
acted, executed the instrument.

WITNFSS hand and official seal.

4k)rbf/)
Signet:to ol Notary P:491.0

 OPTIONAL 
Though the information below is not required by law. lt may prove va!uable to persons relying on the document and COuld preventfraudulent removal and reattachment a this forrn to another document.

Description of Attached Documen(,

XE Lh1,1i—
Number of Pages:

Signer(s) Other Than Named Above: 

Capacity(ies) Clai ed by Signer

Signer's Name:  Vte 

dIvIdual
0 Corporate Otficer — Title(s):   ,16 0 Partner — r.1 Limited n General 

slj10., O Attorney-in-Fact 
9

FA U Trustee

,,F, 
0 Guardian or Conservator

.,,F 
0 Other:  9

V,.,
,k4 

Signer Is Representing:  
9

4.:•d6,C3..).C444VX:=-01:10k>et,Ct•rki.:41,ett-C.X,V4CAYV,:,^C4. :44..\0.<:Q0C-0.0.00(.14<=:400Ce4.it4;•0'.>1900 National NoNni Assooellon • 9350 Oe Solo Ave.. P.O. Sox 2402 • Chntswo.10. CA913 3440.2 ..aw.Noonami&y.oro
•

9 ••••••• r.
RECEPTION NO: 0510832 STATE 00:...!SEALNEW MEXICO , COUNTY OF EDDY :2,4RECORDED 09/08/2005 13,;: uBOOK 0610 PAGE 0887eek. •JEAN BLENDEN, COUNTY CLERK  j'rY .....

Pro. No. 6902 Recede,: CAN Tae.Froe .13004764827
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011. & GAS 1.F.ASE

TIPS Matta Mia, I made Ns le day of jangnat. 200: between Ronald C Rribtans, a married man dealing in his sole and senaratepronerts. '15 6". Street- Petaluma Ca 94952, hetein called Lessor (whe(her one or more) aml Madison Poat (Hike Box 2292,}Caswell, aiiM 88202:2292  1.essi!.::

I. lessor in consideration yr ITN A1,1)(11'10'41 DOLLARS in hand paid. receipt of which is here acknowledged. and of the royalties herein
pot Wed and of the agreements of the lessee herein contained. hereby grants. leases and lets exclusively unto lessee for the purpose ofilitestigaing• exploring. prospecting. drillung, and operating for and producing oil and gas, injecting gas, waters. other fluids, and air into
substulace strata. litt imt pipelines. storing oil. building tanks, roadways. telephone lines, and other structures and things thereon to
produtv, save. care of. heal. pimeas. store and transport said minerals. the hallowing described land in Eddy Count). New Mexico.
to-% it.

TOWNSHIP 23 SO1111. FRANCS ss at,P,M,
Section IV bi 14%1 lit. Sr !NNE I 4

Said land ts extimated to conmnse 240 00 acres. whether it actually compromises more or km.

2. Subject to Mc other provisions herein vontained. this lease shall remain in itrce for a term alive tit veers from this date (called -primary
tem- t and as long thereafter a, oil orgas is produced tiont said land or from land with which unit land is pouted

Ube royalties to he paid 11) lessee are: (a) on oil, end other liquid hydowarhons saved at 0IC wall. three aieteentha (3/161 of that producedand tared floni said land. same to be delivered at the wells or to the crcdit of lessor in the pipeline to which the wells may be connected.
lb) on gm. including ensinghead gas or other gaseous substance prirdoced from said land and used off the premises or used in the
manufacture of gitaoline or other products. the mnrket value at the well apiece sixteenthst3/161of atte gat used. provided that on gas sold
on in off the premises. the royalties ahall be three alsteenths13/1„6.1 of the amount realiied fnam such sale, (e) and at ally lime when this!me is not validated tit other pow isioflt hereofand there is a eits andlor condensate well on said husk ur land pooled therewith. hal gas utcondensate is not being sll sold sir used JUNI such tei.11 is shitt4n. either before or utter production therefrom• then on Ot before 90 days aftersaid well is shut in. and Wandler at annual intervals. lessee may pay or fender an advance shutout royalty equal to S 1.00 per nct acre a
lessor's gas 11C11:71;i: then held under this lease by the party making such payment or lender• and so long us satd shui-In royalty is paid ortendered. thk lease shall not terminate and il shall be eonsidered under all clauses hereof that gas is being produeed from Mc leasedpremises tit paying quantities. 1:aeh such payment shall be paid or tenderest to thc party or parties who at the time of such payment wouldbe entitled m lcceisc the royalties viluch wound be puid under this iron if out well were in fuo producing. The payinent or tender of
royalties and slatt•in royalties ma) tic made by check or draR. Any time]) payment or wilder of shut-in royulty which is made in a bona
fide aitentpt to make proper payment. hut which is erroneous in whole or in part m to panies or amounts. shall nevettlieless be sufficient lo
prevent leffmnallon of Mit ieate in the sante manner as though a proper payment had been made if lessee shall correct WO MOT within 30dayt after lessee has recemd written !lace thereof by certitiad mail from the patty or parties entitled 10 fectise payment together with
such written instruments for unified copies thereof 1 as are neeessury to enable lessee to make proper any:tient. 'Die amount realt/edfraul the sale of gas on or off the premises shell be the price established by thc ga, sales vontract entered into in good faith by lessee andgat purchaser fig such tom and under such condition a, arc customary in the industry. "Price- Shall mean the net amount received byleatee alter giving effect to applicable regulatory °Mem nnd atter applicininn of ally appItcable price adjustments specified in such contractor regulator) orders. In the 0011 CollpfesSts, treats, muffles. or dehydrates such gas (whether vn or olt the leased premises) ortransions gas off the leased premises. lessee 1,1 computing royalty hereunder may deduct ham such price al feasonable charge for each afunctinns performed.

4. This is a paidmp lease and lessee shalt not Oe obligated during the primula' lei m hereof to commence or continue am operations ofwhatsacver charaeter or to make any paameins hereunder in order to maintain this lease in force during the primary tern however. thisprovision is noi intended to rl'hcic lessee of the obligation to pay rcia Aka on actual production pursuant to the provisions of Nang:unit 3hereof'

5. Lowe is hereby granted the right alad power. (Mill OM 10 time. to pool or combine this lease. the land coveted by it or any pan or horizonMemo!' With any other land. leases. mineral estates nr parts thereoffor the product ism troll or 005. 1)nils pooled hereunder shall not exceedthe standard prontival mit fixed lax law or by the Oil C011sersati011Disiskti or the iMergy and Minerals Department of the State 01 NCMMexico or by an) mho lawrti authority for the pool ot arca in Wild said land is situated plus intolerance of ten percent. Leasec shall tilewritten unit designations in the county lit which the premiaes nre located and such units may be deaignated from time to time and eitherbefore or after the convict ion or wells. Drilling operations an or producuon front any part or any such unit shall he considered far allpurposes. except the payment of royalty. as operanons cundneted upon or production from the land described in this lease. 'Mere shall beallocated to the land cmered by this !ease Included in 111sy SII:11 unit that portion of the total production of pooled melcrals nom wells in theunit. alter deducting an) used ill lease or unit operations, which the net oil or gas acreage in the land covered hy this least included in themit bears to the total number of melba gems in the unit. The production so allocated shall he considered for MI purposes. including iltepa)MCIll kw &lively of royalty. to he the entire production of pooled minerals lii,111 the portion of said land curveted hereby and included insaid unit in Ulf MIMS =nom as though produced from sitid land under the terms of this lenae. Any pooled unit designated by lessee. asprovided herein. nui) be ditsolved by lessee by wording an appropriate instrument in the County where the hind is situated 01 tiny limeatter the completion mat dra hole re the cessation of production on said unit.

6. ll at the et:piratical of the primary term there is no well upon sant land callable of producing oil or gus. hut lessee hat commencedoperations for tir reworking thereon, this lease shall remain in force so long as operations are prosecutes! with nu CCS:1111011 Of morethan 60 corneetnive rims, whether such opermons he on the snme well or 011 a different or additional well or wells. and if they result in thcproduction of oil or gas. so long thereafter as oil or gus is produccd from said land. If, after the expiration of the primary term. all wclltupon said land should hecurne incapable of pnaluchig for any Call%:. this lease shall not terntinate if lessee eornmences operations Intadditinnal drilling or for reworking within 60 days thereafter. Wally drilling, additional drilling. On reworking operaliot hereunder result illproduction. then this lease shun remain in full force Al long thereafter as ail or gat rsproduced hereunder.

Lessee shall have fret use of oil. gas Nal water liom said land. eseept stator from and tanks, all nperations hereunder. andthe !malty shall lac emnputed ACT detillaillg ally 50 IISa. l OW: 011111113W 111Z right at at) time during or atter the expiration or this leaseto femme all propertt mat Astute: placed ha lessee on said land. including the right to draw and remove all casing. When requited byleasar. lessee will bury all pipe lincs on cultivined lam!, helms ordinary plow depth• and no well anon he drilled within two hundred feetinn 11. i any residence ar harll now 00 Mill hind wilhom lessnrs consent. Lessor shall hat e the privilege. m Ins risk and expense. orotes 4i1S IP/0141y ;IP ,c11 0113:110 1713ld fur MOMS and inside lights in the principal dwelling thereon. slut slaty surplus gas nnt needed fnrapetations hereunder.

Madison M. Hinkle
P 0 Box 2292
Roswell NM 88202-2292
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Oil & GAS LEASF

THIS AOKI ! made this 260 day of &lug 2005 between Ronald C. Robbins, to married elan dealing in his sole and separateproperly, 215 (i." Street. Petaluma. ("A 94952, herein culkd lessor (whether onc or morel and Stadium Al, Hinkle, Post Office hos 22M,Roswell. NM 88202-2292  I essee•

I I.escnr. in consideration ulTFN AND 0 rHER I YOLLARS in hand paid. receipt of whidt is here acknowledged• and of the royalties hereinprovided and a the agreements of the lessee herein comained. hereby grants, kisses and lets exclusively unto lessee for the purpose ofnisestigusing. orOoring. prospecting. drilling. and operating for and producing oil and gas• injecting ga.s, waters. other fluids. and air intosubsurface mato. laying pipelines. storing oil building tanks• roadways, lelephone lines, and other structures arid things thereon toproduce. hoc, take care of. ireat. process. store and transport said minerals. the following described land in Eddy County. New Meeks,.to-wit:

'fOtt'\SilIP23 SOUTH. RANGE 27 
Section 8 NI /NI; 1,1. SG u4Nf SIF:. I ittif,. 114. SU2SE I/4

Said land is ettanated to comprise 240.00 WM. whether k actually compromises more or hss.

2. Sutpect to the other provisons herein contained. this lease shall remain in time for it term of Five 1.5) weirs from this slate (called "primarylerm-) and 115 long thereafter as oil or gas is produced from said land or norm land with which sad land is pooled.

Me royalties IQ be pool by lessee me: (a) on oil, and other liquid hydrocarbons sased at the well yhree sixteenths (3/161 of that producedand saved from said land, same to be delivered at the wells or to the crcdit of lessor in die pipeline to which the svells may be connected.shy on gas. including casinghcad gas or other gaseous substance produced 0(1111 said land 111141 tlbed off the premises nr used in theso.umfacture uf gionfine or other product., the marker value rit the vsell of three sixteenths (3/161of the gas used, powided that on gas soldon or off the premises, the royalties shall be three,  sic feentlisnaq) of die amount realind from such sale. (e) and Ell any Unit when thisform k not validated by other pros isions herenfand there Is it gas and/or condensate well on said land, ur land pooled therewith. bul gas orcondensate is not being NO sold or used and such well is shot-in. either before or oiler production therefrom. then on or before 90 days aftersaid isell es shut in. and thereafter al annual intervals. lessee ntay pay or tender all Ilduill1CC shlit-111 royalty equal to 51.05 per net acre oflessor": gas acreage then held under this lease by the pany making such payment or lender, mid so long as said shill-in royalty lu paid orlendered. this lease Audi not terminate arid ii shall be considered under all clauses hereof that prK is being produced lloni the leasedpremises iu paying mummies. Each such payment shall be paid or tendered to the party or parties who its the time of such payment wouldbe entitled In reerive the royalties which would be paid under this lease if the well seem in tbm prodneing. Tint payment or tender ofroyallies und shut-in royaliies may be made by check or draft. Any timely mow( or tender of shut-in royalty which is made in a bonandc attempt lo make proper payment. bur Which is erroneouS in whole or in part hs to ponies or MAIMS. tall neverthekss sulTielent toproem termination Maris lease in the same manner as though a proper payment had been made if lessee shall correct such error within 30days after lessee has received written notice thereof hy certified mail limn the party or panics entitled to receise payment together withsuch Witten instruments tor certined copies thereof ) as are necessary to enable lessee to make proper payment. The mount mewedfintil she sale of gas on or off the premises shall be ibc price established by the gus salts mow entered into in good faith by lessee andgas purchaser for such tom and under such condition as are cuslornary in the Mdustry. "Price- shall mean the net amount received bylessee aner giving c Met to applieahle regulatory orders and after application of an> applicable once adjustments speei ON in such contractor rtIgniurtn. orders. In the Oent compresses• treats. purifies. or dehydrates such gas (whether s:n or off the !cased premises) ortransports mrs °IT the le141:11 premises. lessee in computing royalty hereunder may dedum nom such price a reasonable charge for each ofsuch !Unctions performed

4 This is a paid-up tense and lessee shall not be obligated doting the primmy mon hereof to commence or continue an> operations ofwhatsoever character or to make any payments hereunder in order to maintain this lease io force during the primary term hosvever. thisprovision is not intended 10 relieve lessee ol the obligation to pay myallies un actual preduction pursuani to the provisions of Paingraph 3hereof.

J. Lessee is hereby granted the righr arid power, from time to time. to pool ur combine this lease. the Iand covered by it or any part or horizonthereof wish any tidier land. left%CS, mineral estates or parts thereoftbr the production oloil or gas. Innis pooled hereundershall not exceedthe standard premium unit rises] hy law or by Mc thi Conservation Division of the Energy and Minerals Department a Ow State ol NosMexico or by an> other Wend authority for the pool or arca in which said land is shoaled, plus a tolerance of ten perveni. Lessee shall tilewritten unit designat ions in the county in whieh the premises arc bleated and such units may be designated from time to dine and eitherbefore ur after the completicie of welb. Drilling operations on or prodoction front any part of nny such sand shall be considered for MIpurposes. except the payment of royalty, as oinerations consiticled upon or production from the land described in Mis lease. There shall beallocated iodic land (VA cred by ibis lease included in any stich unit Mai portion Mate total production of pooled maierals thorn wells in iheunit. after deducting an> used in lease or unil operations. which Mc net oil ilf gas acreage in the land covered hy this lease included in theunit bears to the tom! number of sod= moo in the noir. The produclion so allocaled shall he considered for all purposes• includino thepayment or delivery Of royalty. to be the entire production of pooled minerals from the portion of said land covered hereby and included insoid unit in the mune manner ila though produccd lioni said land under the terms nf this lease. Any ponied unit designated by lessee. tisprovided herein. ma> be dissolved by lessee by recording an appropriate instrument in ihe Colony where the land is situated at any timeafter the completion ofn dry hole or the cessation of produclion on said unil.

6. 11 at the expiration of the prima), term there IN Int well upon said land capable of producing oil or gus. hut lessee has commencedopersoions for drilling or reworking thereon. this lase shall remain an force so long as op:rations arc prosecuted wilh nu cessation of morethan 60 consecutive cloya whether such operations he nn the some well Or on it different or addilional well or svells. and if they result in theproduction idol! or gas. so long ilsereafter as oil or gas is produced from said land. If, after the expiration of the. primary term, all wellsupon suid land should heeume incapable of producing for any count:Ads lease shall not terminate if lev-ce <eminences operalions foradditional drilling or for reworting within 60 days thereafter I r any drilling, additional drilling, or reworking operatinis hereunder result inproduction, then this tease shall remain in full force so lung thereafter as oil or gas isprodueed hereunder.
Lessee shall have free OW *roil. gas and water from said land• eso..pt wowr trout lessor's molls and innks tor all operations hereunder. anddu: rio aity shall he computed alter di:Junin Roy so used lessee shall have the right at any time during or after the expiration of this leasetvl ft:MOW till property and ("mitres placed lessee on said land. including din right to draw and remove all casing. When required hylessor. lessee will bury all pipe lioes on cultivaled lands helow ordinary plow depth, and no svell shall he drilled within Imo hundred feetof am residence or haul now on said land oilhoot lessor's consent. Lessor shun base Inc ilege. al his risk and expense. ofRao my gas well im said laid tor gurus and inside lights in the principal dwelling thereon, out (It ar;., surplus gas not needed foroper.nionc hereunder.

Madison M. Hinkle
P 0 Box 2292
Roswell NM 88202-2292
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S. The rights of either party hereander may he assigned in 1A11011: 01 10 pan wad the provisiors hereof shall extend to iheir heirs. execultirs,administrators• successors. and assigns', but nu change in the ownership of the land ur in the ownership of or nghts to receive• myalries orshut-in royalties• however accomplished shall operate to enlarge the obligations ur diminish the rights of lessee: and no such change ordivision shall be binding upon lessee for any purpose until 30 ikays after lessee has hew iiimished try certified mail at lessee's principalpf:KV Or business with nexptahle instrumeras or certified copie, thereolconstriuung the chain of litle front the original lessor If aim suchchange in ownership occurs through the death of the owner. lessee may. al iLs option. pay 01 tender an) royalties or shut-in royalties in thename of the deceased or 10 his estaie or to his heirs. executor or administrator instil such nine as lessee lias been tarnished with evidencesatisthetogy to lessee as 10 1hr persons entitled 10 WO 0.11M. An assignment of this lease in whole or in part shall. to ihe viten! of suchassignmem. relieve and discharge lessee of any obligations hereunder and. if lessee ur assignee of part or pans hereof shall fail or makcdefault in the payment elk proponionate pan .0ms:idly or shut.iii royalty due from such lesser: or assignee ni fail to comply with any ofIhe provisions a f this lease. such default shall nnt uffem this lease insotirr as n covers a part of said lands upon which lessee or any assigneethereof shall poverty compl) or make such paymencs.

Should lessee he revented from complying with an) express or implied covenant of this lease. ur from conducting drilling ur reworkingoperations hereunder. or front producing oil or gas hereunder bs reason of scarcty or inability to obtain or use equipmeni or material, or byoperation of Race inajcure, or by any Federal or state law or any order, rule or regulation of governmental authority. then while sopresented. lessee's duty shall be slol e:Wed. and lessee shall not he liable (Or failure tu comply therewith. and this lease shall Ise extendedwhile and so long as lessee is prevented by any such emise from conducting drilling or reworking operations or from producing oil or gunhereunder, and the time while lessee is so prevented shall mit be counted against lessee. anything in this lease to the contrarynotwithstanding

10. Lessor hereby warrants and agrees lo defend the title to said land and agrees ihat lessee at us option may discharge /01) 0.X. mortgage orother lien upon said land. and in the event lessee does so it shall he suhrogated to such lien with the right to enforce same and go applyroyalties and shat-in royalties payable hereunder toward satisfying sonic. Without impairment of lessee's rights under the warrant), rt thislease covers a less interest in the oil or gaa in all or any pan amid land than the entire and undisided tee simple estate (whether lessor'sinierest is hereiti specified or not) then the royalties. shut-in royalty. and other pa)ments. ir nny. accruing from any part as to which thislease curers less than such full interest. shall he paid only in the pioportites which the interest therein. if atty. covered by this lease• hears tnthe whole mid undivided fee simple estate therein. Should any one or more (Attie parties nanied abase as lessors fall io CNC.:111C this kitaC.it shall 'iv:riskiest be binding upon the party or parties mewing the: sante

I I. Lessee, us 0, his successors. heirs and assigns. shall have the right at any lime to surrender this lease. in whole ur in part. to lessor or hinheirs, successors• and assigns by delivering or mailing a release thereof to the lessor. or hy placing a release thereof of record in Me count)in %Orel', said land is situated: thereupon lessee shall bc relieved from all obligations. expresWli lif implied. of this agreement us to acreagesn surrendered• and thereafter the shut-in royalty pm able hereunder shall be reduced in the proportion that the acreage covered hereby isreduced by said release or releases

Pm:coca the day and year first above written.

11-
Rainald C' Robbins

VIER lAi. ACK NOWLEOtils11.:N r iNciv Mes MI Short Form)
STA1F. OF CALIFORNIA

COUNTY or %wow

This instrument was acknowledged before me on this/1k  day of .1‘,Zsc.00- 2005. bylmid C. Rubble% parried mall 042.11114 in his sole and %courage nrnaertv,

)1.1*-46--".61
COMM. #1493543

NOTARY CAUFORNIA Q
COUNT;:qi=

My Conintissire (ixpires. ...

RECEPTION NO: 0510833 STATE OFNEW MEXICO. COUNT! OF EDDYRECORDED 09/08/2005 8:32 AMBOOK 0610 PAGE 0890
SEAN BLENDEN, COUNTY CLERK
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1 
 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
IN THE MATTER OF THE APPLICATION OF  
MARATHON OIL PERMIAN, LLC TO POOL  
ADDITIONAL PARTIES UNDER THE TERMS  
OF ORDER NO. R-20966, EDDY COUNTY, NEW MEXICO. 
 
        CASE NO. 21213 
        ORDER NO. R-20996-A 

 
AFFIDAVIT 

 
STATE OF TEXAS   ) 
     ) ss. 
COUNTY OF FORT BEND  ) 
 
Clayton W. Rule, being duly sworn, deposes and states: 

1. I am over the age of 18, I am a landman for Marathon Oil Permian LLC and have 

personal knowledge of the matters stated herein.  I have been qualified by the Oil Conservation 

Division (“Division”) as an expert petroleum landman. 

2. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of 

the above referenced compulsory pooling application. 

3. My area of responsibility at Marathon includes the area of Eddy County in New 

Mexico.  

4. I am familiar with the application filed by Marathon in this case. 

5. I am familiar with the status of the lands that are subject to this application. 

6. In Case No. 21213, Marathon sought to pool certain royalty owners. 

7. Royalty interests are non-cost bearing interests.  

8. The information provided herein is correct and complete to the best of my knowledge and 

belief.     
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