
BEFORE THE OIL CONSERVATION DIVISION 
EXAMINER HEARING OCTOBER 22, 2020 

 
 
 

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY, L.P., FOR A HORIZONTAL SPACING UNIT 

AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
 
 
 
 
 

Case No. 21396: Red Bull 30-31 Fed State Com 4H Well 
 

Case No. 21397: Red Bull 30-31 Fed State Com 2H Well  
 

Case No. 21398: Red Bull 30-31 Fed State Com 3H Well  
 

Case No. 21399: Red Bull 30-31 Fed State Com 1H Well 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Devon Energy Production Company, L.P. 
 
 
 

1



 
TABLE OF CONTENTS 

 
 

TAB 1  Reference for Case No. 21396  
Application Case No. 21396 - Red Bull 30-31 Fed State Com 4H Well 

  NMOCD Checklist Case No. 21396  
 
TAB 2  Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21396 
  Exhibit A-1:  C-102 Forms – Case No. 21396 
  Exhibit A-2: Tracts, Ownership and Sectional Map – Case No. 21396  
  Exhibit A-3: Well Proposal Letter and AFE – Case No. 21396 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners –  
Case No. 21396 

 
TAB 3  Exhibit B: Affidavit of Tom Peryam, Geologist - Case No. 21396 
  Exhibit B-1: Structure Map – Case No. 21396 
  Exhibit B-2: Type Log – Case No. 21396 
  Exhibit B-3:  Gross Isochore – Case No. 21396 
  Exhibit B-4: Gross Isochore – Case No. 21396 
  Exhibit B-5:  Gun Barrel View – Case No. 21396 
  Exhibit B-6:  Structural Cross-section – Case No. 21396 
 
TAB 4  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21396 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21396 
  Exhibit C-2:  Mailing List – Case Nos. 21396 
  Exhibit C-3:  Affidavit of Publication – Case No. 21396 
 

 
TAB 5  Reference for Case No. 21397  

Application Case No. 21397 - Red Bull 30-31 Fed State Com 2H Well 
  NMOCD Checklist Case No. 21397  
 
TAB 6  Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21397 
  Exhibit A-1:  C-102 Forms – Case No. 21397 
  Exhibit A-2: Tracts, Ownership and Sectional Map – Case No. 21397  
  Exhibit A-3: Well Proposal Letter and AFE – Case No. 21397 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners –  
Case No. 21397 

 
TAB 7  Exhibit B: Affidavit of Tom Peryam, Geologist - Case No. 21397 
  Exhibit B-1: Structure Map – Case No. 21397 
  Exhibit B-2: Type Log – Case No. 21397 
  Exhibit B-3:  Gross Isochore – Case No. 21397 
  Exhibit B-4: Gross Isochore – Case No. 21397 
  Exhibit B-5:  Gun Barrel View – Case No. 21397 

2



  Exhibit B-6:  Structural Cross-section – Case No. 21397 
 
TAB 8  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21397 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21397 
  Exhibit C-2:  Mailing List – Case Nos. 21397 
  Exhibit C-3:  Affidavit of Publication – Case No. 21397 
 
TAB 9  Reference for Case No. 21398  

Application Case No. 21398 - Red Bull 30-31 Fed State Com 3H Well 
  NMOCD Checklist Case No. 21398  
 
TAB 10 Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21398 
  Exhibit A-1:  C-102 Forms – Case No. 21398 
  Exhibit A-2: Tracts, Ownership and Sectional Map – Case No. 21398  
  Exhibit A-3: Well Proposal Letter and AFE – Case No. 21398 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners –  
Case No. 21398 

 
TAB 11 Exhibit B: Affidavit of Tom Peryam, Geologist - Case No. 21398 
  Exhibit B-1: Structure Map – Case No. 21398 
  Exhibit B-2: Type Log – Case No. 21398 
  Exhibit B-3:  Gross Isochore – Case No. 21398 
  Exhibit B-4: Gross Isochore – Case No. 21398 
  Exhibit B-5:  Gun Barrel View – Case No. 21398 
  Exhibit B-6:  Structural Cross-section – Case No. 21398 
 
TAB 12 Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21398 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21398 
  Exhibit C-2:  Mailing List – Case Nos. 21398 
  Exhibit C-3:  Affidavit of Publication – Case No. 21398 
 
TAB 13 Reference for Case No. 21399  

Application Case No. 21399 - Red Bull 30-31 Fed State Com 1H Well 
  NMOCD Checklist Case No. 21399  
 
TAB 14 Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21399 
  Exhibit A-1:  C-102 Forms – Case No. 21399 
  Exhibit A-2: Tracts, Ownership and Sectional Map – Case No. 21399  
  Exhibit A-3: Well Proposal Letter and AFE – Case No. 21399 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners –  
Case No. 21399 

 
TAB 15 Exhibit B: Affidavit of Tom Peryam, Geologist - Case No. 21399 
  Exhibit B-1: Structure Map – Case No. 21399 
  Exhibit B-2: Type Log – Case No. 21399 
  Exhibit B-3:  Gross Isochore – Case No. 21399 

3



  Exhibit B-4: Gross Isochore – Case No. 21399 
  Exhibit B-5:  Gun Barrel View – Case No. 21399 
  Exhibit B-6:  Structural Cross-section – Case No. 21399 
 
TAB 16 Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21399 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21399 
  Exhibit C-2:  Mailing List – Case Nos. 21399 
  Exhibit C-3:  Affidavit of Publication – Case No. 21399 

4



 
 
 
 
 
 
 
 
 
 
 
 
 
 

TAB 1 
 
 
 
 
 
  Reference for Case No. 21396  

Application Case No. 21396 - Red Bull 30-31 Fed State Com 4H Well 
  NMOCD Checklist Case No. 21396  
  

5



	

	 1	

STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION   
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
         Case  No. 21396 
 
 
 

APPLICATION 
 

Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its 

undersigned attorneys, hereby files this Application with the Oil Conservation Division pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 320-acre, 

more or less, spacing and proration unit comprised of the E/2 E/2 of Sections 30 and 31, Township 

23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all uncommitted 

mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 

2200]) underlying said unit.  

 In support of its Application, Devon states the following: 

1. Devon is a working interest owner in the proposed horizontal spacing and proration 

unit (“HSU”) and has a right to drill a well thereon. 

2. Devon proposes for the HSU its Red Bull 30-31 Fed State Com 4H Well, an  oil 

well, to be horizontally drilled from a surface location in NW/4 NE/4 (Unit B) of Section 30 to a 

bottom hole location in the SE/4 SE/4  (Unit P) of Section 31.  

3. The completed interval and first and last take point for the well proposed in the 

HSU meet the setback requirements set forth in the Division’s statewide rules and regulations for 

horizontal oil wells for a standard location.  
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4. Devon has sought in good faith, but has been unable to obtain, voluntary agreement 

from all interest owners to participate in the drilling of the well or in the commitment of their 

interests to the well for its development within the proposed HSU.  

5. The pooling of all interests in the Bone Spring formation within the proposed HSU, 

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights.  

6. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be 

designated the operator of the proposed horizontal well and HSU. 

7. Since Devon will be drilling and completing this well as part of a simultaneous 

drilling program for additional wells and units within Sections 30 and 31, Devon requests that it 

be allowed to commence drilling the well at any time within one year after the date of the Order, 

with the option to complete the well any time within one year after the commencement of drilling.  

WHEREFORE, Devon requests that this Application be set for hearing before an Examiner 

of the Oil Conservation Division on September 10, 2020, and after notice and hearing as required 

by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration 

unit comprising the E/2 E/2 of Sections 30 and 31, Township 23 South, Range 35 East, NMPM, 

Lea County, New Mexico;  

B. Pooling all uncommitted mineral interests in the Bone Spring formation 

(ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]) underlying the proposed HSU. 

C. Approving the Red Bull 30-31 Fed State Com 4H Well, as the well for the HSU. 
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D. Designating Devon as operator of this HSU and the horizontal well to be drilled 

thereon;  

E. Authorizing Devon to recover its costs of drilling, equipping and completing the 

well; 

F. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

G. Setting a 200% charge for the risk assumed by Devon in drilling and completing 

the well in the event a working interest owner elects not to participate in the well.  

H. Allowing the commencement of drilling the well any time within one year after the 

date of the Order and completing the well any time within one year after commencement of 

drilling.   

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

      /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
 
 Andrew D. Schill 
 William E. Zimsky 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 andrew@abadieschill.com 
 bill@abadieschill.com 
 

Attorneys for Devon Energy Production 
Company, L.P.  
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Case No. 21396: Application of Devon Energy Production Company L.P. for a Horizontal 
Spacing and Proration Unit and Compulsory Pooling, Lea County, New Mexico.  Applicant in 
the above-styled cause seeks an order from the Division: (1) creating a standard 320-acre, more 
or less, horizontal spacing and proration unit comprised of the E/2 E/2 of Sections 30 and 31, 
Township 23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all 
mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool 
Code 2200]) underlying the unit.  The proposed well for the horizontal spacing unit is the Red 
Bull 30-31 Fed State Com 4H Well, to be horizontally drilled from a surface location in NW/4 
NE/4 (Unit B) of Section 30 to a bottom hole location in the SE/4 SE/4  (Unit P) of Section 31. 
The completed interval and first take and last take point for the well proposed in the unit meet 
the Division’s statewide setback requirements for horizontal oil wells; also to be considered will 
be the cost of drilling and completing the well and the allocation of the costs thereof; actual 
operating costs and charges for supervision; the designation of the Applicant as Operator of the 
well and unit; and a 200% charge for the risk involved in drilling and completing the well.  The 
well and lands are located approximately 12 miles northwest of Jal, New Mexico, and 17 1/2 
miles north of the New Mexico state line.    
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21396 APPLICANT'S RESPONSE
 Date October 20, 2020
Applicant Devon Energy Production Company, L.P. 
Designated Operator & OGRID (affiliation if applicable) 6137
Applicant's Counsel:  Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Devon Energy Production Company, L.P.,. 

for a Horizontal Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Red Bull

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Exhibit 

Pool Name and Pool Code: ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]

Well Location Setback Rules: NMAC statewide rules apply

Spacing Unit Size: 40-acre tracts, 320 ac unit

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres

Building Blocks: 40-acre tracts

Orientation: north - south

Description: TRS/County E/2 E/2 of Sections 30 and 31, Township 23 South, Range 
35 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No 

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No 

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Red Bull 30-31 Fed State Com 4H Well (API-pending), 
SHL: Unit B, 883' FNL, 1711' FEL, Section 30, T23S-R35E, 
NMPM; 
BHL: Unit P, 20' FSL, 330' FEL, Section 31, T23S-R35E, 
NMPM, standup, standard
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Horizontal Well First and Last Take Points Red Bull 30-31 Fed State Com 4H Well: 
FTP 100' FNL, 330' FEL, Sec. 30; 
LTP 100' FSL, 330' FEL, Sec. 31.  

Completion Target (Formation, TVD and MD) Red Bull 30-31 Fed State Com 4H Well:
TVD approx 11,660', TMD approx 21,660'; Bone Spring
See Exhibts B-2

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8000, Exhibit A

Production Supervision/Month $ $800, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A, N/A
Ownership Depth Severance (including percentage above & below)

Exhibit A-2, N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology
Summary (including special considerations) Exhibit B - Geologist's Affidavit

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-5, B-6

Well  Orientation (with rationale) Exhibit B - Geologist's Affidavit, B-1

Target Formation Exhibit B - Geologist's Affidavit, B-2

HSU Cross Section Exhibit B-5, B-6

Depth Severance Discussion Exhibit B - Geologist's Affidavit

Forms, Figures and Tables 11
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  Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21396 
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  Exhibit A-3: Well Proposal Letter and AFE – Case No. 21396 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
         Case  No. 21396 
 
 
 

AFFIDAVIT OF ANDY D. BENNETT 
 
STATE OF OKLAHOMA  ) 

) ss. 
COUNTY OF OKLAHOMA ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Senior Staff Landman with Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the lands involved.  

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business 

(Energy Management) in 2008.  I have worked at Devon for approximately 11 years, and I have 

been working in New Mexico for 2 1/2 years.  My credentials as a petroleum landman have been 

accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of 

record. 

4. This affidavit is submitted in connection with the filing by Devon of the above-

referenced spacing and compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC.   

EXHIBIT
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5. The purpose of this application is to force pool uncommitted working interest owners and 

overriding royalty interest owners into the horizontal spacing unit described below, and in the 

well proposed to be drilled in the unit by Devon.  

6. Devon seeks an order creating a standard 320-acre, more or less, spacing and proration 

unit comprised of the E/2 E/2 of Sections 30 and 31, Township 23 South, Range 35 East, 

NMPM, Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the 

Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]) underlying 

said unit in the Permian Basin.  

7.  The proposed spacing unit will be dedicated to the Red Bull 30-31 Fed State Com 4H 

Well, an oil well, to be horizontally drilled from a surface location in NW/4 NE/4 (Unit B) of 

Section 30 to a bottom hole location in the SE/4 SE/4  (Unit P) of Section 31.  The Red Bull 30-

31 Fed State Com 4H Well is the Defining Well for the unit. 

8.  A plat outlining the unit being pooled is attached hereto as Exhibit A-2, which shows 

the location of the proposed well within the unit.  The location of all the well is orthodox, and it 

meets the Division’s offset requirements. 

9. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

10. There are no depth severances in the Bone Spring formation in this acreage. 

11. The locations and proposed depths of the well to be drilled on the pooled units is as 

follows:  

Well Name SHL  BHL  TVD TMD 
Red Bull 30-31 
Fed State Com 
4H Well 

883’ FNL and 
1,711’ FEL of 
Section 30 

20’ FSL and 330’ 
FEL of Section 
31 

11,660’ 21,660’ 
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12. I provided the law firm of Abadie & Schill P.C. a list of names and addresses 

for the uncommitted interest owners and ORRI owners shown on Exhibit A-2. In 

compiling these addresses, I conducted a diligent search of the public records in Lea 

County, New Mexico, where the well is located, and of phone directories and did 

computer searches to locate the contact information for parties entitled to notification. 

Because not all parties were locatable, notice of this hearing was published in the Hobbs 

News-Sun, a newspaper of general circulation in Lea County, New Mexico, to cover any 

unlocatable parties. There were 0 unlocatable parties. 

13. Devon has made a good faith effort to obtain voluntary joinder of the working interest 

owners in the proposed well.  Exhibit A-4 provides a chronology and history of negotiations and 

communications with the owners.   

14. The interest owners being pooled have been contacted regarding the proposed well, but 

have failed or refused to voluntarily commit their interests in the well.  However, Devon has 

been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint 

Operating Agreement.  If a mutually agreeable Joint Operating Agreement is reached between 

Devon and another interest owner or owners, Devon requests that the voluntary agreement 

become operative and supersede the Division’s order for said parties, except to the extent the 

Division deems it necessary to maintain spacing criteria for the purpose of conservation, the 

prevention of waste, and the protection of correlative rights.  

15. Proposed C-102 for the well is attached as Exhibit A-1. The well will develop the Bone 

Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]). 
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16. Exhibit A-3 is a sample proposal letter and the AFE for the proposed well. The estimated 

cost of the well set forth in the AFE is fair, reasonable, and comparable to the costs of other 

wells of similar depths and lengths drilled in this area of New Mexico.  

17. Devon requests overhead and administrative rates of $8,000/month for drilling the well 

and $800/month for producing the well. These rates are fair and comparable to the rates charged 

by other operators for wells of this type in this area of southeastern New Mexico. Devon requests 

that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

18. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.  

19. Devon requests that it be designated operator of the unit and well.  

20. The Exhibits to this Affidavit were prepared by me, or compiled from Devon’s company 

business records under my direct supervision.  

21. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

22. The foregoing is correct and complete to the best of my knowledge and belief. 

 

[Signature page follows] 
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EXHIBIT

A-119



Intent  As �ƌŝůůĞĚ  

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Last Take Point (LTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 

KZ 06/29/2018 

DEVON ENERGY PRODUCTION 
COMPANY, LP.

RED BULL 30-31 FED STATE COM 4H

A 30 23-S 35-E 100 NORTH 330 EAST LEA

32.282615 103.399215 83

P 31 23-S 35-E 100 SOUTH 330 EAST LEA

32.254094 103.399215 83
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SECTION 28, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, L.P. 
 

LIMESTONE BASIN PROPERTIES RANCH, LLC. 
 
30’ EASEMENT DESCRIPTION: 
 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and 
fifteen (15) feet on the left side of the survey centerline described below, being out of the 
northwest quarter (NW ¼) of Section 28, Township 23 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, and being out of a parcel of land owned by Limestone Basin 
Properties Ranch, LLC., recorded in Book 2140, Page 494, Deed Records of Lea County. 
Said centerline of easement being more particularly described as follows: 
 
Commencing from a 2” iron pipe w/BC for the northwest quarter corner of Section 28; 
 
Thence S 01°52'42" E a distance of 503.08’ to the Point of Beginning of this easement, 
having coordinates of Northing=467437.80, Easting=835631.85 feet and continuing the 
following course; 
 
Thence S 88°30'45" W a distance of 11.41’ to the Point of Ending, being in the west line of 
said Section 28 and having coordinates of Northing= 467437.50, Easting= 835620.44 feet, 
from said point a 2” iron pipe w/BC for the northwest corner of Section 28, T23S-R35E bears 
N 00°34’44” W a distance of 503.14’, covering 11.41’ or 0.69 rods and having an area of 
0.008 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane 
Coordinate System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual 
survey made on the ground under my supervision. This survey meets the minimum standards 
for surveying in New Mexico. 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 

28



HORIZON ROW LLC

29

29



SECTION 29, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, LP. 
 

LIMESTONE BASIN PROPERTIES RANCH, LLC. 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the northeast quarter (NE ¼) and the 
northwest quarter (NW ¼) of Section 29, Township 23 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico, and being out of a parcel of land owned by Limestone Basin Properties Ranch, LLC., recorded in 
Book 2140, Page 494, Deed Records of Lea County.  Said centerline of easement being more particularly 
described as follows: 
 
Commencing from a 2” iron pipe w/BC for the northeast corner of Section 29; 
 
Thence S 00°34'44" E a distance of 503.14’ to the Point of Beginning of this easement in the east line of 
Section 29, having coordinates of Northing=467437.50, Easting=835620.44 feet and continuing the 
following courses; 
 
Thence S 88°30'45" W a distance of 1271.54' to an angle point; 
 
Thence S 89°26'37" W a distance of 1647.04’ to an angle point; 
 
Thence S 88°59'05" W a distance of 1352.59’ to an angle point; 
 
Thence S 88°00'15" W a distance of 362.62’ to an angle point; 
 
Thence S 30°42'40" W a distance of 1128.46’ to an angle point; 
 
Thence S 89°50'17" W a distance of 61.31’ to the Point of Ending in the west line of Section 29, having 
coordinates of Northing=466381.52, Easting=830349.96 feet, from said point a 1” iron pipe w/BC for the 
west quarter corner of Section 29, T23S-R35E bears S 00°33’50” E a distance of 1125.74’, covering 
5823.56’ or 352.94 rods and having an area of 4.01 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, LP. 
 

BUREAU OF LAND MANAGEMENT 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the northeast quarter (NE ¼) and the 
northwest quarter (NW ¼) and Lot 2 of Section 30, Township 23 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, and being out of a parcel of land owned by the Bureau of Land Management.  Said 
centerline of easement being more particularly described as follows: 
 
Commencing from a 1” iron pipe w/BC for the east quarter corner of Section 30; 
 
Thence N 00°33'50" W a distance of 1125.74’ to the Point of Beginning of this easement in the east line of 
Section 30, having coordinates of Northing=466381.52, Easting=830349.96 feet and continuing the 
following courses; 
 
Thence S 89°50'17" W a distance of 471.56' to an angle point; 
 
Thence N 89°40'34" W a distance of 534.55’ to an angle point; 
 
Thence N 89°56'56" W a distance of 671.49’ to an angle point; 
 
Thence S 85°53'20" W a distance of 100.58’ to an angle point; 
 
Thence N 89°56'17" W a distance of 381.34’ to an angle point; 
 
Thence S 59°46'49" W a distance of 268.74’ to an angle point; 
 
Thence S 89°43'32" W a distance of 1726.91’ to the Point of Ending, having coordinates of 
Northing=466233.48, Easting=826231.59 feet, from said point a 2” iron pipe w/BC for the northwest 
corner of Section 30, T23S-R35E bears N 35°42’33” W a distance of 1981.09’, covering 4155.17’ or 
251.83 rods and having an area of 2.86 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 

 
 

LEGAL DESCRIPTION 
FOR  

DEVON ENERGY PRODUCTION COMPANY, L.P. 
BUREAU OF LAND MANAGEMENT 

 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the S/2 of the N/2 of Section 30, 
Township 23 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and being out of a parcel of land 
owned by the Bureau of Land Management. Said centerline of easement being more particularly described 
as follows: 
 
Commencing from a 1” iron pipe w/BC found for the east quarter corner of Section 30, T23S-R35E, 
N.M.P.M., Lea County, New Mexico; 
 
Thence N 58°33’14” W, a distance of 2148.40’ to the Point of Beginning of this easement, having 
coordinates of Northing=466376.65 feet, Easting=828528.17 feet, and continuing the following courses; 
 
Thence N 12°23'13" W, a distance of 189.67' to the Point of Ending of this easement, in the north line of 
the S/2 of the N/2 of Section 30, having coordinates of Northing=466561.90 feet, Easting=828487.48 feet, 
from said point a 1.5” iron rod w/AC found for the northeast corner of Section 30, T23S-R35E, N.M.P.M., 
Lea County, New Mexico bears N 53°53’41” E a distance of 2286.44’, covering 189.67’ or 11.50 rods and 
having an area of 0.131 acres.     
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
 
______________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/15/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, LA 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 

 
 

LEGAL DESCRIPTION 
FOR  

DEVON ENERGY PRODUCTION COMPANY, L.P. 
LIMESTONE BASIN PROPERTIES RANCH, LLC 

 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the N/2 of the N/2 of Section 30, 
Township 23 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and being out of a parcel of land 
owned by the Limestone Basin Properties Ranch, LLC, recorded in Book 2140, Page 494, Deed Records of 
Lea County. Said centerline of easement being more particularly described in a deed as follows: 
 
Commencing from a 1” iron pipe w/BC found for the east quarter corner of Section 30, T23S-R35E, 
N.M.P.M., Lea County, New Mexico; 
 
Thence N 55°07’10” W, a distance of 2283.86’ to the Point of Beginning of this easement, having 
coordinates of Northing=466561.90 feet, Easting=828487.48 feet, in the south line of the N/2 of the N/2 of 
Section 30, and continuing the following courses; 
 
Thence N 12°23'13" W, a distance of 148.80' to an angle point; 
 
Thence N 02°55'51" W, a distance of 120.80' to the Point of Ending of this easement, having coordinates 
of 466827.89 feet, Easting=828449.39 feet, from said point a 1.5” iron rod w/AC found for the northeast 
corner of Section 30, T23S-R35E, N.M.P.M., Lea County, New Mexico bears N 60°09’51” E a distance of 
2173.48’, covering 269.60’ or 16.34 rods and having an area of 0.186 acres.     
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
 
______________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/15/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, LA 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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 EXHIBIT A-2 

 EXHIBIT

A-239



  

 

 EXHIBIT A-2 

 

Exhibit “A-2” 

OWNERSHIP BREAKDOWN – Bone Spring formation, Permian Basin 

E/2E/2 of Sections 30 and 31, Township 23 South, Range 35 East, of Lea County, NM 

Red Bull 30-31 Fed State Com 4H (320-acre spacing unit) 

 

TRACT 1 OWNERSHIP (E2NE4 of Section 30-T23S-R35E, being 80 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  80   0.25  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

   

TRACT 1 TOTAL     80  0.25 

 

 

TRACT 2 OWNERSHIP (E2SE4 of Section 30-T23S-R35E, being 80 acres):  

Owner      Net Acres Unit WI                Status 

Murchison Oil and Gas, LLC   80   0.25  Uncommitted 

7250 Dallas Pkwy, Suite 1400 

Plano, TX 75024  

 

TRACT 2 TOTAL     80  0.25 
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 EXHIBIT A-2 

 

TRACT 3 OWNERSHIP (E2NE4 of Section 31-T23S-R35E, being 80 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  52   0.1625  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    28   0.0875  Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

   

TRACT 3 TOTAL     80  0.25 

 

 

TRACT 4 OWNERSHIP (W2SE4 of Section 31-T23S-R35E, being 80 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  52   0.1625  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    26   0.08125 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

 

VPD New Mexico, LLC    2  0.00625 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

TRACT 3 TOTAL     80  0.25 
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 EXHIBIT A-2 

 

OVERALL UNIT OWNERSHIP (E2E2 of Sections 30 and 31 – 23S-35E; 320.00 acres)  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  184   0.575 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    54   0.16875 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

 

Murchison Oil and Gas, LLC   80   0.25  Uncommitted 

7250 Dallas Pkwy, Suite 1400 

Plano, TX 75024  

 

VPD New Mexico, LLC    2   0.00625 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

UNIT TOTAL     320   1.00 

 

 

Overriding Royalty Owners  

EOG Resources Inc. P.O. Box 4362 
  

Houston TX 79702 

Devon Energy Production Co, LP 333 W. Sheridan Ave. 
  

Oklahoma City OK 79701 

Stryker Energy, LLC 
                                     

1011 Fannin, Suite 2020  
  

Houston TX  75231 

Oxy Y-1 Company 5 Greenway Plaza, Suite 
110 
  

Houston TX 
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Chronology of Contacts between Devon Energy Production Company, L.P., and the 
Uncommitted Interest Owners in Case No. 21396: 

 

1. Well Proposal Letter from Devon Energy Production Company, L.P., to all the Working 

Interest Owners dated and mailed June 30, 2020, and July 1, 2020 (Exhibit A-3) 

 

2. Initial email with exchange of agreements/drafts between Devon Energy Production 

Company, L.P. and the Working Interest Owners, on the following dates: 

§ Chevron USA, Inc. – July 1, 2020 

§ VPD New Mexico, LLC – July 7, 2020 

§ Murchison Oil and Gas, LLC – July 15, 2020 

 

3. Follow up email(s) and exchange of drafts, along with discussions to work out existing 

matters, between Devon Energy Production Company, L.P., to the Working Interest Owners, 

from 7/27/2020 through 10/14/2020 

§ Chevron USA, Inc. – emails on 7/27/2020, 8/14/2020, 10/6/2020, and 10/14/2020 

§ VPD New Mexico, LLC – emails on 8/27/2020, 10/6/2020, and 10/7/2020  

§ Murchison Oil and Gas, LLC – emails on 7/15/2020, 7/28/2020, 8/6/2020, 8/25/2020, 

and 10/6/2020 

 

EXHIBIT

A-456



 

 
 
 
 
 
 
 
 

TAB 3 
 
 
 
  Exhibit B: Affidavit of Tom Peryam, Geologist - Case No. 21396 
  Exhibit B-1: Structure Map – Case No. 21396 
  Exhibit B-2: Type Log – Case No. 21396 
  Exhibit B-3:  Gross Isochore – Case No. 21396 
  Exhibit B-4: Gross Isochore – Case No. 21396 
  Exhibit B-5:  Gun Barrel View – Case No. 21396 
  Exhibit B-6:  Structural Cross-section – Case No. 21396 
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 Devon - Public 

STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A HORIZONTAL SPACING UNIT 
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
             
             
          Case No. 21396 
 

AFFIDAVIT OF TOM PERYAM 
 
STATE OF OKLAHOMA ) 
    ) ss. 
COUNTY OF OKLAHOMA ) 

 

I, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have testified previously by affidavit before the Oil Conservation Division (“Division”) 

as an expert petroleum geologist; my credentials have been made a matter of record, and I have 

been qualified as an expert by the Division. 

a. I hold a Bachelor’s degree in Geology obtained from the University of Oregon, 

a Master’s degree in Geology from New Mexico State University, and a 

Doctorate in Geology from the University of Oregon. I completed my education 

in 2012. 

b. I have been employed as a petroleum geologist with Devon since August, 2012. 

EXHIBIT

B58
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 Devon - Public 

5. Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp 

horizon, a marker that defines the base of target interval for the proposed well.  

6. Exhibit B-2 is a type log of the Red Bull 31 State 1, a well within the proposed drilling 

unit in Section 31 of 23S-35E, showing the target interval to be the lowest part of the Third Bone 

Springs Sandstone. 

7. Exhibit B-3 is a gross isochore of the Third Bone Spring Sandstone target formation.   

8. Exhibit B-4 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is 

the specific target interval for this well.   

9. Exhibit B-5 is a “gun barrel” view showing location of the 4 proposed wells relative to 

the Red Bull 31 State 1 Type Log 

10. Exhibit B-6 is a structural cross section showing estimated position of the proposed 

wellbore. 

11. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic standpoint.  

b. There are no structural impediments or faulting that will interfere with horizontal 

development. 

c. Each quarter-quarter section in the unit will contribute more or less equally to 

production.  

12. The preferred well orientation in this area is north-south. 

13. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

14. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights, and will avoid the drilling of unnecessary wells.  
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15. The foregoing is correct and complete to the best of my knowledge and belief.  

[Signature page follows] 
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 Devon - Public 

 
 

Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp horizon, a 

marker that defines the base of target interval for the proposed well.  

 

EXHIBIT

B-162



 

6 
 

 Devon - Public 

 

 

Exhibit B-2 is a type log of the Red Bull 31 State 1, a well within the proposed drilling unit in 

Section 31 of 23S-35E, showing the target interval to be the lowest part of the Third Bone Springs 

Sandstone. 

EXHIBIT

B-263
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 Devon - Public 

 

 

Exhibit B-3 is a gross isochore of the Third Bone Spring Sandstone target formation.   

 

 

 

Exhibit B-4 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is the 

specific target interval for this well.   

EXHIBITEXHIBIT

B-3 B-4

EXHIBIT

B-3
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EXHIBIT

B-565



 

 

Devon - General 

 

EXHIBIT

B-666



 

 
 
 
 
 
 
 
 

TAB 4 
 
 
 
 
  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21396 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21396 
  Exhibit C-2:  Mailing List – Case Nos. 21396 
  Exhibit C-3:  Affidavit of Publication – Case No. 21396 
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 4H Well 

  

 

 

Case No. 21396 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21396, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the E/2 E/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as a working interest owner and are not required to attend this 

hearing, but as an owner of an interest that may be affected by this application, you may 

appear and present testimony.  Failure to appear at that time and become a party of record 

will preclude you from challenging the matter at a later date.  

 

EXHIBIT

C-169



Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 4H Well 

  

 

 

Case No. 21396 

 

Dear ORRI Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21396, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the E/2 E/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as an owner of an overriding royalty interest (“ORRI”) and are not 

required to attend this hearing, but as an owner of an interest that may be affected by this 

application, you may appear and present testimony.  Failure to appear at that time and 

become a party of record will preclude you from challenging the matter at a later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

  

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 4H Well 

  

 

 

Case No. 21396 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21396, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the E/2 E/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are not required to attend this hearing, but as an owner of an interest that may be 

affected by this application, you may appear and present testimony.  Failure to appear at 

that time and become a party of record will preclude you from challenging the matter at a 

later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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  Reference for Case No. 21397  

Application Case No. 21397 - Red Bull 30-31 Fed State Com 2H Well 
  NMOCD Checklist Case No. 21397  
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
         Case  No. 21397 
 
 
 

APPLICATION 
 

Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its 

undersigned attorneys, hereby files this Application with the Oil Conservation Division pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 320-acre, 

more or less, spacing and proration unit comprised of the E/2 W/2 of Sections 30 and 31, Township 

23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all uncommitted 

mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 

2200]) underlying said unit.  

 In support of its Application, Devon states the following: 

1. Devon is a working interest owner in the proposed horizontal spacing and proration 

unit (“HSU”) and has a right to drill a well thereon. 

2. Devon proposes for the HSU its Red Bull 30-31 Fed State Com 2H Well, an  oil 

well, to be horizontally drilled from a surface location in NE/4 NW/4 (Unit C) of Section 30 to a 

bottom hole location in the SE/4 SW/4  (Unit N) of Section 31.  

3. The completed interval and first and last take point for the well proposed in the 

HSU meet the setback requirements set forth in the Division’s statewide rules and regulations for 

horizontal oil wells for a standard location.  
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4. Devon has sought in good faith, but has been unable to obtain, voluntary agreement 

from all interest owners to participate in the drilling of the well or in the commitment of their 

interests to the well for its development within the proposed HSU.  

5. The pooling of all interests in the Bone Spring formation within the proposed HSU, 

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights.  

6. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be 

designated the operator of the proposed horizontal well and HSU. 

7. Since Devon will be drilling and completing this well as part of a simultaneous 

drilling program for additional wells and units within Sections 30 and 31, Devon requests that it 

be allowed to commence drilling the well at any time within one year after the date of the Order, 

with the option to complete the well any time within one year after the commencement of drilling.  

WHEREFORE, Devon requests that this Application be set for hearing before an Examiner 

of the Oil Conservation Division on September 10, 2020, and after notice and hearing as required 

by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration 

unit comprising the E/2 W/2 of Sections 30 and 31, Township 23 South, Range 35 East, NMPM, 

Lea County, New Mexico;  

B. Pooling all uncommitted mineral interests in the Bone Spring formation 

(ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]) underlying the proposed HSU. 

C. Approving the Red Bull 30-31 Fed State Com 2H Well, as the well for the HSU. 
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D. Designating Devon as operator of this HSU and the horizontal well to be drilled 

thereon;  

E. Authorizing Devon to recover its costs of drilling, equipping and completing the 

well; 

F. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

G. Setting a 200% charge for the risk assumed by Devon in drilling and completing 

the well in the event a working interest owner elects not to participate in the well.  

H. Allowing the commencement of drilling the well any time within one year after the 

date of the Order and completing the well any time within one year after commencement of 

drilling.   

 

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

      /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
         

Andrew D. Schill 
 William E. Zimsky 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 andrew@abadieschill.com 
 bill@abadieschill.com 
 

Attorneys for Devon Energy Production 
Company, L.P.  

109



	

	

Case No. 21397: Application of Devon Energy Production Company L.P. for a Horizontal 
Spacing and Proration Unit and Compulsory Pooling, Lea County, New Mexico.  Applicant in 
the above-styled cause seeks an order from the Division: (1) creating a standard 320-acre, more 
or less, horizontal spacing and proration unit comprised of the E/2 W/2 of Sections 30 and 31, 
Township 23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all 
mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool 
Code 2200]) underlying the unit.  The proposed well for the horizontal spacing unit is the Red 
Bull 30-31 Fed State Com 2H Well, to be horizontally drilled from a surface location in NE/4 
NW/4 (Unit C) of Section 30 to a bottom hole location in the SE/4 SW/4  (Unit N) of Section 31. 
The completed interval and first take and last take point for the well proposed in the unit meet 
the Division’s statewide setback requirements for horizontal oil wells; also to be considered will 
be the cost of drilling and completing the well and the allocation of the costs thereof; actual 
operating costs and charges for supervision; the designation of the Applicant as Operator of the 
well and unit; and a 200% charge for the risk involved in drilling and completing the well.  The 
well and lands are located approximately 12 miles northwest of Jal, New Mexico, and 17 1/2 
miles north of the New Mexico state line.    
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21397 APPLICANT'S RESPONSE
 Date October 20, 2020
Applicant Devon Energy Production Company, L.P. 
Designated Operator & OGRID (affiliation if applicable) 6137
Applicant's Counsel:  Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Devon Energy Production Company, L.P.,. 

for a Horizontal Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Red Bull

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Exhibit 

Pool Name and Pool Code: ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]

Well Location Setback Rules: NMAC statewide rules apply

Spacing Unit Size: 40-acre tracts, 320 ac unit

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres

Building Blocks: 40-acre tracts

Orientation: north - south

Description: TRS/County E/2 W/2 of Sections 30 and 31, Township 23 South, 
Range 35 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No 

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No 

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Red Bull 30-31 Fed State Com 2H Well (API-pending), 
SHL: Unit C, 725' FNL, 1514' FWL, Section 30, T23S-R35E, 
NMPM; 
BHL: Unit N, 20' FSL, 1870' FWL, Section 31, T23S-R35E, 
NMPM, standup, standard
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Horizontal Well First and Last Take Points Red Bull 30-31 Fed State Com 2H Well: 
FTP 100' FNL, 1870' FWL, Sec. 30; 
LTP 100' FSL, 1870' FWL, Sec. 31.  

Completion Target (Formation, TVD and MD) Red Bull 30-31 Fed State Com 2H Well:
TVD approx 11,680', TMD approx 21,680'; Bone Spring
See Exhibts B-2

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8000, Exhibit A

Production Supervision/Month $ $800, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A, N/A
Ownership Depth Severance (including percentage above & below)

Exhibit A-2, N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology
Summary (including special considerations) Exhibit B - Geologist's Affidavit

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-5, B-6

Well  Orientation (with rationale) Exhibit B - Geologist's Affidavit, B-1

Target Formation Exhibit B - Geologist's Affidavit, B-2

HSU Cross Section Exhibit B-5, B-6

Depth Severance Discussion Exhibit B - Geologist's Affidavit

Forms, Figures and Tables 112
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TAB 6 
 
 
 
 
  Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21397 
  Exhibit A-1:  C-102 Forms – Case No. 21397 
  Exhibit A-2: Tracts, Ownership and Sectional Map – Case No. 21397  
  Exhibit A-3: Well Proposal Letter and AFE – Case No. 21397 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners –  
Case No. 21397 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
         Case  No. 21397 
 
 
 

AFFIDAVIT OF ANDY D. BENNETT 
 
STATE OF OKLAHOMA  ) 

) ss. 
COUNTY OF OKLAHOMA ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Senior Staff Landman with Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the lands involved.  

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business 

(Energy Management) in 2008.  I have worked at Devon for approximately 11 years, and I have 

been working in New Mexico for 2 1/2 years.  My credentials as a petroleum landman have been 

accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of 

record. 

4. This affidavit is submitted in connection with the filing by Devon of the above-

referenced spacing and compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC.   

EXHIBIT
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5. The purpose of this application is to force pool uncommitted working interest owners and 

overriding royalty interest owners into the horizontal spacing unit described below, and in the 

well proposed to be drilled in the unit by Devon.  

6. Devon seeks an order creating a standard 320-acre, more or less, spacing and proration 

unit comprised of the E/2 W/2 of Sections 30 and 31, Township 23 South, Range 35 East, 

NMPM, Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the 

Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]) underlying 

said unit in the Permian Basin.  

7. The proposed spacing unit will be dedicated to the Red Bull 30-31 Fed State Com 2H 

Well, an oil well, to be horizontally drilled from a surface location in NE/4 NW/4 (Unit C) of 

Section 30 to a bottom hole location in the SE/4 SW/4  (Unit N) of Section 31.  This well is the 

defining well for the unit.   

8. A plat outlining the unit being pooled is attached hereto as Exhibit A-2, which shows the 

location of the proposed well within the unit.  The location of all the well is orthodox, and it 

meets the Division’s offset requirements. 

9. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

10. There are no depth severances in the Bone Spring formation in this acreage. 

11. The locations and proposed depths of the well to be drilled on the pooled units is as 

follows:  

Well Name SHL  BHL  TVD TMD 
Red Bull 30-31 
Fed State Com 
2H Well 

725’ FNL and 
1,514’ FWL of 
Section 30 

20’ FSL and 1,870’ 
FWL of Section 31 

11,680’ 21,680’ 
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12. I provided the law firm of Abadie & Schill P.C. a list of names and addresses 

for the uncommitted interest owners and ORRI owners shown on Exhibit A-2. In 

compiling these addresses, I conducted a diligent search of the public records in Lea 

County, New Mexico, where the well is located, and of phone directories and did 

computer searches to locate the contact information for parties entitled to notification. 

Because not all parties were locatable, notice of this hearing was published in the Hobbs 

News-Sun, a newspaper of general circulation in Lea County, New Mexico, to cover any 

unlocatable parties. There were 0 unlocatable parties. 

13. Devon has made a good faith effort to obtain voluntary joinder of the working interest 

owners in the proposed well.  Exhibit A-4 provides a chronology and history of negotiations and 

communications with the owners.   

14. The interest owners being pooled have been contacted regarding the proposed well, but 

have failed or refused to voluntarily commit their interests in the well.  However, Devon has 

been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint 

Operating Agreement.  If a mutually agreeable Joint Operating Agreement is reached between 

Devon and another interest owner or owners, Devon requests that the voluntary agreement 

become operative and supersede the Division’s order for said parties, except to the extent the 

Division deems it necessary to maintain spacing criteria for the purpose of conservation, the 

prevention of waste, and the protection of correlative rights.  

15. Proposed C-102 for the well is attached as Exhibit A-1. The well will develop the Bone 

Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]). 
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16. Exhibit A-3 is a sample proposal letter and the AFE for the proposed well. The estimated 

cost of the well set forth in the AFE is fair, reasonable, and comparable to the costs of other 

wells of similar depths and lengths drilled in this area of New Mexico.  

17. Devon requests overhead and administrative rates of $8,000/month for drilling the well 

and $800/month for producing the well. These rates are fair and comparable to the rates charged 

by other operators for wells of this type in this area of southeastern New Mexico. Devon requests 

that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

18. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.  

19. Devon requests that it be designated operator of the unit and well.  

20. The Exhibits to this Affidavit were prepared by me, or compiled from Devon’s company 

business records under my direct supervision.  

21. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

22. The foregoing is correct and complete to the best of my knowledge and belief. 

 

[Signature page follows] 
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Intent  As �ƌŝůůĞĚ  

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Last Take Point (LTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 

KZ 06/29/2018 

DEVON ENERGY PRODUCTION 
COMPANY, LP.

RED BULL 30-31 FED STATE COM 2H

C 30 23-S 35-E 100 NORTH 1870 WEST LEA

32.282581 103.409151 83

N 30 23-S 35-E 100 SOUTH 1870 WEST LEA

32.254087 103.409146 83

121



HORIZON ROW LLC

122



HORIZON ROW LLC

123



HORIZON ROW LLC

124



HORIZON ROW LLC

125



HORIZON ROW LLC

126



HORIZON ROW LLC

127



HORIZON ROW LLC

28

128



SECTION 28, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, L.P. 
 

LIMESTONE BASIN PROPERTIES RANCH, LLC. 
 
30’ EASEMENT DESCRIPTION: 
 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and 
fifteen (15) feet on the left side of the survey centerline described below, being out of the 
northwest quarter (NW ¼) of Section 28, Township 23 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, and being out of a parcel of land owned by Limestone Basin 
Properties Ranch, LLC., recorded in Book 2140, Page 494, Deed Records of Lea County. 
Said centerline of easement being more particularly described as follows: 
 
Commencing from a 2” iron pipe w/BC for the northwest quarter corner of Section 28; 
 
Thence S 01°52'42" E a distance of 503.08’ to the Point of Beginning of this easement, 
having coordinates of Northing=467437.80, Easting=835631.85 feet and continuing the 
following course; 
 
Thence S 88°30'45" W a distance of 11.41’ to the Point of Ending, being in the west line of 
said Section 28 and having coordinates of Northing= 467437.50, Easting= 835620.44 feet, 
from said point a 2” iron pipe w/BC for the northwest corner of Section 28, T23S-R35E bears 
N 00°34’44” W a distance of 503.14’, covering 11.41’ or 0.69 rods and having an area of 
0.008 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane 
Coordinate System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual 
survey made on the ground under my supervision. This survey meets the minimum standards 
for surveying in New Mexico. 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 29, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, LP. 
 

LIMESTONE BASIN PROPERTIES RANCH, LLC. 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the northeast quarter (NE ¼) and the 
northwest quarter (NW ¼) of Section 29, Township 23 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico, and being out of a parcel of land owned by Limestone Basin Properties Ranch, LLC., recorded in 
Book 2140, Page 494, Deed Records of Lea County.  Said centerline of easement being more particularly 
described as follows: 
 
Commencing from a 2” iron pipe w/BC for the northeast corner of Section 29; 
 
Thence S 00°34'44" E a distance of 503.14’ to the Point of Beginning of this easement in the east line of 
Section 29, having coordinates of Northing=467437.50, Easting=835620.44 feet and continuing the 
following courses; 
 
Thence S 88°30'45" W a distance of 1271.54' to an angle point; 
 
Thence S 89°26'37" W a distance of 1647.04’ to an angle point; 
 
Thence S 88°59'05" W a distance of 1352.59’ to an angle point; 
 
Thence S 88°00'15" W a distance of 362.62’ to an angle point; 
 
Thence S 30°42'40" W a distance of 1128.46’ to an angle point; 
 
Thence S 89°50'17" W a distance of 61.31’ to the Point of Ending in the west line of Section 29, having 
coordinates of Northing=466381.52, Easting=830349.96 feet, from said point a 1” iron pipe w/BC for the 
west quarter corner of Section 29, T23S-R35E bears S 00°33’50” E a distance of 1125.74’, covering 
5823.56’ or 352.94 rods and having an area of 4.01 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, LP. 
 

BUREAU OF LAND MANAGEMENT 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the northeast quarter (NE ¼) and the 
northwest quarter (NW ¼) and Lot 2 of Section 30, Township 23 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, and being out of a parcel of land owned by the Bureau of Land Management.  Said 
centerline of easement being more particularly described as follows: 
 
Commencing from a 1” iron pipe w/BC for the east quarter corner of Section 30; 
 
Thence N 00°33'50" W a distance of 1125.74’ to the Point of Beginning of this easement in the east line of 
Section 30, having coordinates of Northing=466381.52, Easting=830349.96 feet and continuing the 
following courses; 
 
Thence S 89°50'17" W a distance of 471.56' to an angle point; 
 
Thence N 89°40'34" W a distance of 534.55’ to an angle point; 
 
Thence N 89°56'56" W a distance of 671.49’ to an angle point; 
 
Thence S 85°53'20" W a distance of 100.58’ to an angle point; 
 
Thence N 89°56'17" W a distance of 381.34’ to an angle point; 
 
Thence S 59°46'49" W a distance of 268.74’ to an angle point; 
 
Thence S 89°43'32" W a distance of 1726.91’ to the Point of Ending, having coordinates of 
Northing=466233.48, Easting=826231.59 feet, from said point a 2” iron pipe w/BC for the northwest 
corner of Section 30, T23S-R35E bears N 35°42’33” W a distance of 1981.09’, covering 4155.17’ or 
251.83 rods and having an area of 2.86 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 

 
 

LEGAL DESCRIPTION 
FOR  

DEVON ENERGY PRODUCTION COMPANY, L.P. 
BUREAU OF LAND MANAGEMENT 

 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of S/2 of the N/2 of Section 30, Township 
23 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and being out of a parcel of land owned by 
the Bureau of Land Management. Said centerline of easement being more particularly described as follows: 
 
Commencing from a 1” iron pipe w/BC found for the west quarter corner of Section 30, T23S-R35E, 
N.M.P.M., Lea County, New Mexico; 
 
Thence N 60°48’08” E, a distance of 2121.42’ to the Point of Beginning of this easement, having 
coordinates of Northing=466236.93 feet, Easting=826950.37 feet, and continuing the following courses; 
 
Thence N 00°30'00" W, a distance of 308.28' to the Point of Ending of this easement, in the north line of 
the S/2 of the N/2 of Section 30, having coordinates of Northing=466545.20 feet, Easting=826947.68 feet, 
from said point a 2” iron pipe w/BC found for the northwest corner of Section 30, T23S-R35E, N.M.P.M., 
Lea County, New Mexico bears N 55°17’29” W a distance of 2277.68’, covering 308.28’ or 18.68 rods 
and having an area of 0.212 acres.     
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
 
______________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, LA 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 

 
 

LEGAL DESCRIPTION 
FOR  

DEVON ENERGY PRODUCTION COMPANY, L.P. 
LIMESTONE BASIN PROPERTIES RANCH, LLC 

 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the N/2 of the N/2 of Section 30, 
Township 23 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and being out of a parcel of land 
owned by the Limestone Basin Properties Ranch, LLC, recorded in Book 2140, Page 494, Deed Records of 
Lea County. Said centerline of easement being more particularly described in a deed as follows: 
 
Commencing from a 1” iron pipe w/BC found for the west quarter corner of Section 30, T23S-R35E, 
N.M.P.M., Lea County, New Mexico; 
 
Thence N 54°00’26” E, a distance of 2285.51’ to the Point of Beginning of this easement, having 
coordinates of Northing=466545.20 feet, Easting=826947.68 feet, in the south line of the N/2 of the N/2 of 
Section 30, and continuing the following courses; 
 
Thence N 00°30'00" W, a distance of 419.70' to the Point of Ending of this easement, having coordinates 
of 466964.88 feet, Easting=826944.01 feet, from said point a 2” iron pipe w/BC found for the northwest 
corner of Section 30, T23S-R35E, N.M.P.M., Lea County, New Mexico bears N 64°51’12” W a distance of 
2064.38’, covering 419.70’ or 25.43 rods and having an area of 0.289 acres.     
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
 
______________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, LA 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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EXHIBIT

140



  

 

 EXHIBIT A-2 

 

Exhibit “A-2” 

OWNERSHIP BREAKDOWN – Bone Spring formation, Permian Basin 

E/2W/2 of Sections 30 and 31, Township 23 South, Range 35 East, of Lea County, NM 

Red Bull 30-31 Fed State Com 2H (320-acre spacing unit) 

 

TRACT 1 OWNERSHIP (NENW of Section 30-T23S-R35E, being 40 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  40   0.125  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

   

TRACT 1 TOTAL     40  0.125 

 

 

TRACT 2 OWNERSHIP (SENW & E2SW4 of Section 30-T23S-R35E, being 120 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  78   0.24375 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    42   0.13125 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

   

TRACT 2 TOTAL     120  0.375 
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 EXHIBIT A-2 

 

 

TRACT 3 OWNERSHIP (E2NW4 of Section 31-T23S-R35E, being 80 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  52   0.1625  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    27   0.084375 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

 

VPD New Mexico, LLC    1  0.003125 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

   

TRACT 3 TOTAL     80  0.25 

 

 

TRACT 4 OWNERSHIP (E2SW4 of Section 31-T23S-R35E, being 80 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  52   0.1625  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    26   0.08125 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 
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 EXHIBIT A-2 

 

VPD New Mexico, LLC    2  0.00625 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

TRACT 3 TOTAL     80  0.25 

 

 

 

OVERALL UNIT OWNERSHIP (E2W2 of Sections 30 and 31 – 23S-35E; 320.00 acres)  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  222   0.69375 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    95   0.296875 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

 

VPD New Mexico, LLC    3   0.009375 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

UNIT TOTAL     320   1.00 
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 EXHIBIT A-2 

 

Overriding Royalty Owners  

EOG Resources Inc. P.O. Box 4362 
  

Houston TX 79702 

Devon Energy Production Co, LP 333 W. Sheridan Ave. 
  

Oklahoma City OK 79701 

Stryker Energy, LLC 
                                     

1011 Fannin, Suite 2020  
  

Houston TX  75231 

Oxy Y-1 Company 5 Greenway Plaza, Suite 
110 
  

Houston TX 
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Chronology of Contacts between Devon Energy Production Company, L.P., and the 
Uncommitted Interest Owners in Case No. 21396, 21397, 21398, 21399: 
 
1. Well Proposal Letter from Devon Energy Production Company, L.P., to all the Working 

Interest Owners dated and mailed June 30, 2020, and July 1, 2020 (Exhibit A-3) 

 

2. Initial email with exchange of agreements/drafts between Devon Energy Production 

Company, L.P. and the Working Interest Owners, on the following dates: 

§ Chevron USA, Inc. – July 1, 2020 

§ VPD New Mexico, LLC – July 7, 2020 

 

3. Follow up email(s) and exchange of drafts, along with discussions to work out existing 

matters, between Devon Energy Production Company, L.P., to the Working Interest Owners, 

from 7/27/2020 through 10/14/2020 

§ Chevron USA, Inc. – emails on 7/27/2020, 8/14/2020, 10/6/2020, and 10/14/2020 

§ VPD New Mexico, LLC – emails on 8/27/2020, 10/6/2020, and 10/7/2020  

 

A-4
EXHIBIT
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TAB 7 
 
   
 
 
  Exhibit B: Affidavit of Tom Peryam, Geologist - Case No. 21397 
  Exhibit B-1: Structure Map – Case No. 21397 
  Exhibit B-2: Type Log – Case No. 21397 
  Exhibit B-3:  Gross Isochore – Case No. 21397 
  Exhibit B-4: Gross Isochore – Case No. 21397 
  Exhibit B-5:  Gun Barrel View – Case No. 21397 
  Exhibit B-6:  Structural Cross-section – Case No. 21397 
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 Devon - Public 

STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A HORIZONTAL SPACING UNIT 
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
             
             
          Case No. 21397 
 

AFFIDAVIT OF TOM PERYAM 
 
STATE OF OKLAHOMA ) 
    ) ss. 
COUNTY OF OKLAHOMA ) 

 

I, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have testified previously by affidavit before the Oil Conservation Division (“Division”) 

as an expert petroleum geologist; my credentials have been made a matter of record, and I have 

been qualified as an expert by the Division. 

a. I hold a Bachelor’s degree in Geology obtained from the University of Oregon, 

a Master’s degree in Geology from New Mexico State University, and a 

Doctorate in Geology from the University of Oregon. I completed my education 

in 2012. 

b. I have been employed as a petroleum geologist with Devon since August, 2012. 

EXHIBIT

B160
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 Devon - Public 

5. Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp 

horizon, a marker that defines the base of target interval for the proposed well.  

6. Exhibit B-2 is a type log of the Red Bull 31 State 1, a well within the proposed drilling 

unit in Section 31 of 23S-35E, showing the target interval to be the lowest part of the Third Bone 

Springs Sandstone. 

7. Exhibit B-3 is a gross isochore of the Third Bone Spring Sandstone target formation.   

8. Exhibit B-4 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is 

the specific target interval for this well.   

9. Exhibit B-5 is a “gun barrel” view showing location of the 4 proposed wells relative to 

the Red Bull 31 State 1 Type Log 

10. Exhibit B-6 is a structural cross section showing estimated position of the proposed 

wellbore. 

11. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic standpoint.  

b. There are no structural impediments or faulting that will interfere with horizontal 

development. 

c. Each quarter-quarter section in the unit will contribute more or less equally to 

production.  

12. The preferred well orientation in this area is north-south. 

13. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

14. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights, and will avoid the drilling of unnecessary wells.  
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15. The foregoing is correct and complete to the best of my knowledge and belief.  

[Signature page follows] 
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 Devon - Public 

 
 

Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp horizon, a 

marker that defines the base of target interval for the proposed well.  

 

EXHIBIT

B-1164
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 Devon - Public 

 

 

Exhibit B-2 is a type log of the Red Bull 31 State 1, a well within the proposed drilling unit in 

Section 31 of 23S-35E, showing the target interval to be the lowest part of the Third Bone Springs 

Sandstone. 

EXHIBIT

B-2165
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 Devon - Public 

 

 

Exhibit B-3 is a gross isochore of the Third Bone Spring Sandstone target formation.   

 

 

 

Exhibit B-4 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is the 

specific target interval for this well.   

EXHIBITEXHIBIT

B-4B-3

B-3
EXHIBIT
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Devon - General 

 

 

 

 

 

 

 

 

 

 

  

 

 

EXHIBIT

B-5167



 

 

Devon - General 

 

EXHIBIT

B-6168



 

 
 
 
 
 
 
 
 

TAB 8 
 
 
 
  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21397 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21397 
  Exhibit C-2:  Mailing List – Case Nos. 21397 
  Exhibit C-3:  Affidavit of Publication – Case No. 21397 
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 2H Well 

  

 

 

Case No. 21397 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21397, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the E/2 W/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as a working interest owner and are not required to attend this 

hearing, but as an owner of an interest that may be affected by this application, you may 

appear and present testimony.  Failure to appear at that time and become a party of record 

will preclude you from challenging the matter at a later date.  

 

EXHIBIT

C-1171



Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 2H Well 

  

 

 

Case No. 21397 

 

Dear ORRI Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21397, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the E/2 W/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as an owner of an overriding royalty interest (“ORRI”) and are not 

required to attend this hearing, but as an owner of an interest that may be affected by this 

application, you may appear and present testimony.  Failure to appear at that time and 

become a party of record will preclude you from challenging the matter at a later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

  

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 2H Well 

  

 

 

Case No. 21397 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21397, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the E/2 W/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are not required to attend this hearing, but as an owner of an interest that may be 

affected by this application, you may appear and present testimony.  Failure to appear at 

that time and become a party of record will preclude you from challenging the matter at a 

later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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	 1	

STATE OF NEW MEXICO  
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  

COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

 
         Case  No. 21398 
 
 
 

APPLICATION 

 
Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its 

undersigned attorneys, hereby files this Application with the Oil Conservation Division pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 320-acre, 

more or less, spacing and proration unit comprised of the W/2 E/2 of Sections 30 and 31, Township 

23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all uncommitted 

mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 

2200]) underlying said unit.  

 In support of its Application, Devon states the following: 

1. Devon is a working interest owner in the proposed horizontal spacing and proration 

unit (“HSU”) and has a right to drill a well thereon. 

2. Devon proposes for the HSU its Red Bull 30-31 Fed State Com 3H Well, an  oil 

well, to be horizontally drilled from a surface location in NW/4 NE/4 (Unit B) of Section 30 to a 

bottom hole location in the SW/4 SE/4  (Unit O) of Section 31.  

3. The completed interval and first and last take point for the well proposed in the 

HSU meet the setback requirements set forth in the Division’s statewide rules and regulations for 

horizontal oil wells for a standard location.  
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4. Devon has sought in good faith, but has been unable to obtain, voluntary agreement 

from all interest owners to participate in the drilling of the well or in the commitment of their 

interests to the well for its development within the proposed HSU.  

5. The pooling of all interests in the Bone Spring formation within the proposed HSU, 

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights.  

6. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be 

designated the operator of the proposed horizontal well and HSU. 

7. Since Devon will be drilling and completing this well as part of a simultaneous 

drilling program for additional wells and units within Sections 30 and 31, Devon requests that it 

be allowed to commence drilling the well at any time within one year after the date of the Order, 

with the option to complete the well any time within one year after the commencement of drilling.  

WHEREFORE, Devon requests that this Application be set for hearing before an Examiner 

of the Oil Conservation Division on September 10, 2020, and after notice and hearing as required 

by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration 

unit comprising the W/2 E/2 of Sections 30 and 31, Township 23 South, Range 35 East, NMPM, 

Lea County, New Mexico;  

B. Pooling all uncommitted mineral interests in the Bone Spring formation 

(ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]) underlying the proposed HSU. 

C. Approving the Red Bull 30-31 Fed State Com 3H Well, as the well for the HSU. 
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D. Designating Devon as operator of this HSU and the horizontal well to be drilled 

thereon;  

E. Authorizing Devon to recover its costs of drilling, equipping and completing the 

well; 

F. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

G. Setting a 200% charge for the risk assumed by Devon in drilling and completing 

the well in the event a working interest owner elects not to participate in the well.  

H. Allowing the commencement of drilling the well any time within one year after the 

date of the Order and completing the well any time within one year after commencement of 

drilling.   

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

      /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
 
        Andrew D. Schill 
 William E. Zimsky 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 andrew@abadieschill.com 
 bill@abadieschill.com 

 

Attorneys for Devon Energy Production 
Company, L.P.  
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Case No. 21398: Application of Devon Energy Production Company L.P. for a Horizontal 
Spacing and Proration Unit and Compulsory Pooling, Lea County, New Mexico.  Applicant in 
the above-styled cause seeks an order from the Division: (1) creating a standard 320-acre, more 
or less, horizontal spacing and proration unit comprised of the W/2 E/2 of Sections 30 and 31, 
Township 23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all 
mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool 
Code 2200]) underlying the unit.  The proposed well for the horizontal spacing unit is the Red 
Bull 30-31 Fed State Com 3H Well, to be horizontally drilled from a surface location in NW/4 
NE/4 (Unit B) of Section 30 to a bottom hole location in the SW/4 SE/4  (Unit O) of Section 31. 
The completed interval and first take and last take point for the well proposed in the unit meet 
the Division’s statewide setback requirements for horizontal oil wells; also to be considered will 
be the cost of drilling and completing the well and the allocation of the costs thereof; actual 
operating costs and charges for supervision; the designation of the Applicant as Operator of the 
well and unit; and a 200% charge for the risk involved in drilling and completing the well.  The 
well and lands are located approximately 12 miles northwest of Jal, New Mexico, and 17 1/2 
miles north of the New Mexico state line.    
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21398 APPLICANT'S RESPONSE
 Date October 20, 2020
Applicant Devon Energy Production Company, L.P. 
Designated Operator & OGRID (affiliation if applicable) 6137
Applicant's Counsel:  Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Devon Energy Production Company, L.P., 

for a Horizontal Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Red Bull

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Exhibit 

Pool Name and Pool Code: ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]

Well Location Setback Rules: NMAC statewide rules apply

Spacing Unit Size: 40-acre tracts, 320 ac unit

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres

Building Blocks: 40-acre tracts

Orientation: north - south

Description: TRS/County W/2 E/2 of Sections 30 and 31, Township 23 South, 
Range 35 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No 

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No 

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Red Bull 30-31 Fed State Com 3H Well (API-pending), 
SHL: Unit B, 883' FNL, 1741' FEL, Section 30, T23S-R35E, 
NMPM; 
BHL: Unit O, 20' FSL, 1870' FEL, Section 31, T23S-R35E, 
NMPM, standup, standard
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Horizontal Well First and Last Take Points Red Bull 30-31 Fed State Com 3H Well: 
FTP 100' FNL, 1870' FEL, Sec. 30; 
LTP 100' FSL, 1870' FEL, Sec. 31.  

Completion Target (Formation, TVD and MD) Red Bull 30-31 Fed State Com 3H Well:
TVD approx 11,670', TMD approx 21,670'; Bone Spring
See Exhibts B-2

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8000, Exhibit A

Production Supervision/Month $ $800, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A, N/A
Ownership Depth Severance (including percentage above & below)

Exhibit A-2, N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology
Summary (including special considerations) Exhibit B - Geologist's Affidavit

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-5, B-6

Well  Orientation (with rationale) Exhibit B - Geologist's Affidavit, B-1

Target Formation Exhibit B - Geologist's Affidavit, B-2

HSU Cross Section Exhibit B-5, B-6

Depth Severance Discussion Exhibit B - Geologist's Affidavit

Forms, Figures and Tables 214
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TAB 10 
 
 
 
 
  Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21398 
  Exhibit A-1:  C-102 Forms – Case No. 21398 
  Exhibit A-2: Tracts, Ownership and Sectional Map – Case No. 21398  
  Exhibit A-3: Well Proposal Letter and AFE – Case No. 21398 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners –  
Case No. 21398 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
         Case  No. 21398 
 
 
 

AFFIDAVIT OF ANDY D. BENNETT 
 
STATE OF OKLAHOMA  ) 

) ss. 
COUNTY OF OKLAHOMA ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Senior Staff Landman with Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the lands involved.  

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business 

(Energy Management) in 2008.  I have worked at Devon for approximately 11 years, and I have 

been working in New Mexico for 2 1/2 years.  My credentials as a petroleum landman have been 

accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of 

record. 

4. This affidavit is submitted in connection with the filing by Devon of the above-

referenced spacing and compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC.   

EXHIBIT
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5. The purpose of this application is to force pool uncommitted working interest owners and 

overriding royalty interest owners into the horizontal spacing unit described below, and in the 

well proposed to be drilled in the unit by Devon.  

6. Devon seeks an order creating a standard 320-acre, more or less, spacing and proration 

unit comprised of the W/2 E/2 of Sections 30 and 31, Township 23 South, Range 35 East, 

NMPM, Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the 

Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]) underlying 

said unit in the Permian Basin.  

7. The proposed spacing unit will be dedicated to the Red Bull 30-31 Fed State Com 3H 

Well, an oil well, to be horizontally drilled from a surface location in NW/4 NE/4 (Unit B) of 

Section 30 to a bottom hole location in the SW/4 SE/4  (Unit O) of Section 31. This well is the 

defining well for the unit.   

8. A plat outlining the unit being pooled is attached hereto as Exhibit A-2, which shows the 

location of the proposed well within the unit.  The location of all the well is orthodox, and it 

meets the Division’s offset requirements. 

9. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

10. There are no depth severances in the Bone Spring formation in this acreage. 

11. The locations and proposed depths of the well to be drilled on the pooled units is as 

follows:  

Well Name SHL  BHL  TVD TMD 
Red Bull 30-31 
Fed State Com 
3H Well 

883’ FNL and 
1,741’ FWL of 
Section 30 

20’ FSL and 
1,870’ FEL of 
Section 31 

11,670’ 21,670’ 
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12. I provided the law firm of Abadie & Schill P.C. a list of names and addresses 

for the uncommitted interest owners and ORRI owners shown on Exhibit A-2. In compiling 

these addresses, I conducted a diligent search of the public records in Lea County, New 

Mexico, where the well is located, and of phone directories and did computer searches to 

locate the contact information for parties entitled to notification. Because not all parties 

were locatable, notice of this hearing was published in the Hobbs News-Sun, a newspaper 

of general circulation in Lea County, New Mexico, to cover any unlocatable parties. 

There were 0 unlocatable parties.  

13. Devon has made a good faith effort to obtain voluntary joinder of the working interest 

owners in the proposed well.  Exhibit A-4 provides a chronology and history of negotiations and 

communications with the owners.   

14. The interest owners being pooled have been contacted regarding the proposed well, but 

have failed or refused to voluntarily commit their interests in the well.  However, Devon has 

been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint 

Operating Agreement.  If a mutually agreeable Joint Operating Agreement is reached between 

Devon and another interest owner or owners, Devon requests that the voluntary agreement 

become operative and supersede the Division’s order for said parties, except to the extent the 

Division deems it necessary to maintain spacing criteria for the purpose of conservation, the 

prevention of waste, and the protection of correlative rights.  

15. Proposed C-102 for the well is attached as Exhibit A-1. The well will develop the Bone 

Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]). 
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16. Exhibit A-3 is a sample proposal letter and the AFE for the proposed well. The estimated 

cost of the well set forth in the AFE is fair, reasonable, and comparable to the costs of other 

wells of similar depths and lengths drilled in this area of New Mexico.  

17. Devon requests overhead and administrative rates of $8,000/month for drilling the well 

and $800/month for producing the well. These rates are fair and comparable to the rates charged 

by other operators for wells of this type in this area of southeastern New Mexico. Devon requests 

that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

18. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.  

19. Devon requests that it be designated operator of the unit and well.  

20. The Exhibits to this Affidavit were prepared by me, or compiled from Devon’s company 

business records under my direct supervision.  

21. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

22. The foregoing is correct and complete to the best of my knowledge and belief. 

 

[Signature page follows] 

 

 

 

 

 

 

220



221



EXHIBIT
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Intent  As �ƌŝůůĞĚ  

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Last Take Point (LTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 

KZ 06/29/2018 

DEVON ENERGY PRODUCTION 
COMPANY, LP.

RED BULL 30-31 FED STATE COM 3H

B 30 23-S 35-E 100 NORTH 1870 EAST LEA

32.282598 103.404234 83

O 31 23-S 35-E 100 SOUTH 1870 EAST LEA

32.254091 103.404196 83
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SECTION 28, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, L.P. 
 

LIMESTONE BASIN PROPERTIES RANCH, LLC. 
 
30’ EASEMENT DESCRIPTION: 
 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and 
fifteen (15) feet on the left side of the survey centerline described below, being out of the 
northwest quarter (NW ¼) of Section 28, Township 23 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, and being out of a parcel of land owned by Limestone Basin 
Properties Ranch, LLC., recorded in Book 2140, Page 494, Deed Records of Lea County. 
Said centerline of easement being more particularly described as follows: 
 
Commencing from a 2” iron pipe w/BC for the northwest quarter corner of Section 28; 
 
Thence S 01°52'42" E a distance of 503.08’ to the Point of Beginning of this easement, 
having coordinates of Northing=467437.80, Easting=835631.85 feet and continuing the 
following course; 
 
Thence S 88°30'45" W a distance of 11.41’ to the Point of Ending, being in the west line of 
said Section 28 and having coordinates of Northing= 467437.50, Easting= 835620.44 feet, 
from said point a 2” iron pipe w/BC for the northwest corner of Section 28, T23S-R35E bears 
N 00°34’44” W a distance of 503.14’, covering 11.41’ or 0.69 rods and having an area of 
0.008 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane 
Coordinate System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual 
survey made on the ground under my supervision. This survey meets the minimum standards 
for surveying in New Mexico. 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 29, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, LP. 
 

LIMESTONE BASIN PROPERTIES RANCH, LLC. 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the northeast quarter (NE ¼) and the 
northwest quarter (NW ¼) of Section 29, Township 23 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico, and being out of a parcel of land owned by Limestone Basin Properties Ranch, LLC., recorded in 
Book 2140, Page 494, Deed Records of Lea County.  Said centerline of easement being more particularly 
described as follows: 
 
Commencing from a 2” iron pipe w/BC for the northeast corner of Section 29; 
 
Thence S 00°34'44" E a distance of 503.14’ to the Point of Beginning of this easement in the east line of 
Section 29, having coordinates of Northing=467437.50, Easting=835620.44 feet and continuing the 
following courses; 
 
Thence S 88°30'45" W a distance of 1271.54' to an angle point; 
 
Thence S 89°26'37" W a distance of 1647.04’ to an angle point; 
 
Thence S 88°59'05" W a distance of 1352.59’ to an angle point; 
 
Thence S 88°00'15" W a distance of 362.62’ to an angle point; 
 
Thence S 30°42'40" W a distance of 1128.46’ to an angle point; 
 
Thence S 89°50'17" W a distance of 61.31’ to the Point of Ending in the west line of Section 29, having 
coordinates of Northing=466381.52, Easting=830349.96 feet, from said point a 1” iron pipe w/BC for the 
west quarter corner of Section 29, T23S-R35E bears S 00°33’50” E a distance of 1125.74’, covering 
5823.56’ or 352.94 rods and having an area of 4.01 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, LP. 
 

BUREAU OF LAND MANAGEMENT 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the northeast quarter (NE ¼) and the 
northwest quarter (NW ¼) and Lot 2 of Section 30, Township 23 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, and being out of a parcel of land owned by the Bureau of Land Management.  Said 
centerline of easement being more particularly described as follows: 
 
Commencing from a 1” iron pipe w/BC for the east quarter corner of Section 30; 
 
Thence N 00°33'50" W a distance of 1125.74’ to the Point of Beginning of this easement in the east line of 
Section 30, having coordinates of Northing=466381.52, Easting=830349.96 feet and continuing the 
following courses; 
 
Thence S 89°50'17" W a distance of 471.56' to an angle point; 
 
Thence N 89°40'34" W a distance of 534.55’ to an angle point; 
 
Thence N 89°56'56" W a distance of 671.49’ to an angle point; 
 
Thence S 85°53'20" W a distance of 100.58’ to an angle point; 
 
Thence N 89°56'17" W a distance of 381.34’ to an angle point; 
 
Thence S 59°46'49" W a distance of 268.74’ to an angle point; 
 
Thence S 89°43'32" W a distance of 1726.91’ to the Point of Ending, having coordinates of 
Northing=466233.48, Easting=826231.59 feet, from said point a 2” iron pipe w/BC for the northwest 
corner of Section 30, T23S-R35E bears N 35°42’33” W a distance of 1981.09’, covering 4155.17’ or 
251.83 rods and having an area of 2.86 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 

 
 

LEGAL DESCRIPTION 
FOR  

DEVON ENERGY PRODUCTION COMPANY, L.P. 
BUREAU OF LAND MANAGEMENT 

 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the S/2 of the N/2 of Section 30, 
Township 23 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and being out of a parcel of land 
owned by the Bureau of Land Management. Said centerline of easement being more particularly described 
as follows: 
 
Commencing from a 1” iron pipe w/BC found for the east quarter corner of Section 30, T23S-R35E, 
N.M.P.M., Lea County, New Mexico; 
 
Thence N 58°33’14” W, a distance of 2148.40’ to the Point of Beginning of this easement, having 
coordinates of Northing=466376.65 feet, Easting=828528.17 feet, and continuing the following courses; 
 
Thence N 12°23'13" W, a distance of 189.67' to the Point of Ending of this easement, in the north line of 
the S/2 of the N/2 of Section 30, having coordinates of Northing=466561.90 feet, Easting=828487.48 feet, 
from said point a 1.5” iron rod w/AC found for the northeast corner of Section 30, T23S-R35E, N.M.P.M., 
Lea County, New Mexico bears N 53°53’41” E a distance of 2286.44’, covering 189.67’ or 11.50 rods and 
having an area of 0.131 acres.     
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
 
______________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/15/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, LA 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 

 
 

LEGAL DESCRIPTION 
FOR  

DEVON ENERGY PRODUCTION COMPANY, L.P. 
LIMESTONE BASIN PROPERTIES RANCH, LLC 

 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the N/2 of the N/2 of Section 30, 
Township 23 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and being out of a parcel of land 
owned by the Limestone Basin Properties Ranch, LLC, recorded in Book 2140, Page 494, Deed Records of 
Lea County. Said centerline of easement being more particularly described in a deed as follows: 
 
Commencing from a 1” iron pipe w/BC found for the east quarter corner of Section 30, T23S-R35E, 
N.M.P.M., Lea County, New Mexico; 
 
Thence N 55°07’10” W, a distance of 2283.86’ to the Point of Beginning of this easement, having 
coordinates of Northing=466561.90 feet, Easting=828487.48 feet, in the south line of the N/2 of the N/2 of 
Section 30, and continuing the following courses; 
 
Thence N 12°23'13" W, a distance of 148.80' to an angle point; 
 
Thence N 02°55'51" W, a distance of 120.80' to the Point of Ending of this easement, having coordinates 
of 466827.89 feet, Easting=828449.39 feet, from said point a 1.5” iron rod w/AC found for the northeast 
corner of Section 30, T23S-R35E, N.M.P.M., Lea County, New Mexico bears N 60°09’51” E a distance of 
2173.48’, covering 269.60’ or 16.34 rods and having an area of 0.186 acres.     
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
 
______________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/15/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, LA 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 

239



HORIZON ROW LLC

240



HORIZON ROW LLC

241



  

 

 EXHIBIT A-2 

 

 

 

EXHIBIT

A-2242



  

 

 EXHIBIT A-2 

 

Exhibit “A-2” 

OWNERSHIP BREAKDOWN – Bone Spring formation, Permian Basin 

W/2E/2 of Sections 30 and 31, Township 23 South, Range 35 East, of Lea County, NM 

Red Bull 30-31 Fed State Com 3H (320-acre spacing unit) 

 

TRACT 1 OWNERSHIP (NENE of Section 30-T23S-R35E, being 40 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  40   0.125  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

   

TRACT 1 TOTAL     40  0.125 

 

 

TRACT 2 OWNERSHIP (SWNE & W2SE4 of Section 30-T23S-R35E, being 120 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  78   0.24375 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    42   0.13125 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

   

TRACT 2 TOTAL     120  0.375 
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 EXHIBIT A-2 

 

 

TRACT 3 OWNERSHIP (W2NE4 of Section 31-T23S-R35E, being 80 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  52   0.1625  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    28   0.0875  Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

   

TRACT 3 TOTAL     80  0.25 

 

 

TRACT 4 OWNERSHIP (W2SE4 of Section 31-T23S-R35E, being 80 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  52   0.1625  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    26   0.08125 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

 

VPD New Mexico, LLC    2  0.00625 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

TRACT 3 TOTAL     80  0.25 
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 EXHIBIT A-2 

 

OVERALL UNIT OWNERSHIP (W2E2 of Sections 30 and 31 – 23S-35E; 320.00 acres)  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  222   0.69375 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    96   0.30  Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

 

VPD New Mexico, LLC    2   0.00625 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

UNIT TOTAL     320   1.00 

 

 

 

Overriding Royalty Owners  

EOG Resources Inc. P.O. Box 4362 
  

Houston TX 79702 

Devon Energy Production Co, LP 333 W. Sheridan Ave. 
  

Oklahoma City OK 79701 

Stryker Energy, LLC 
                                     

1011 Fannin, Suite 2020  
  

Houston TX  75231 

Oxy Y-1 Company 5 Greenway Plaza, Suite 
110 
  

Houston TX 
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Chronology of Contacts between Devon Energy Production Company, L.P., and the 
Uncommitted Interest Owners in Case No. 21396, 21397, 21398, 21399: 
 
1. Well Proposal Letter from Devon Energy Production Company, L.P., to all the Working 

Interest Owners dated and mailed June 30, 2020, and July 1, 2020 (Exhibit A-3) 

 

2. Initial email with exchange of agreements/drafts between Devon Energy Production 

Company, L.P. and the Working Interest Owners, on the following dates: 

§ Chevron USA, Inc. – July 1, 2020 

§ VPD New Mexico, LLC – July 7, 2020 

 

3. Follow up email(s) and exchange of drafts, along with discussions to work out existing 

matters, between Devon Energy Production Company, L.P., to the Working Interest Owners, 

from 7/27/2020 through 10/14/2020 

§ Chevron USA, Inc. – emails on 7/27/2020, 8/14/2020, 10/6/2020, and 10/14/2020 

§ VPD New Mexico, LLC – emails on 8/27/2020, 10/6/2020, and 10/7/2020  

 

EXHIBIT

A-4259



 

 
 
 
 
 
 
 
 

TAB 11 
 
 
 
 
 
  Exhibit B: Affidavit of Tom Peryam, Geologist - Case No. 21398 
  Exhibit B-1: Structure Map – Case No. 21398 
  Exhibit B-2: Type Log – Case No. 21398 
  Exhibit B-3:  Gross Isochore – Case No. 21398 
  Exhibit B-4: Gross Isochore – Case No. 21398 
  Exhibit B-5:  Gun Barrel View – Case No. 21398 
  Exhibit B-6:  Structural Cross-section – Case No. 21398 
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 Devon - Public 

STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A HORIZONTAL SPACING UNIT 
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
             
             
          Case No. 21398 
 

AFFIDAVIT OF TOM PERYAM 
 
STATE OF OKLAHOMA ) 
    ) ss. 
COUNTY OF OKLAHOMA ) 

 

I, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have testified previously by affidavit before the Oil Conservation Division (“Division”) 

as an expert petroleum geologist; my credentials have been made a matter of record, and I have 

been qualified as an expert by the Division. 

a. I hold a Bachelor’s degree in Geology obtained from the University of Oregon, 

a Master’s degree in Geology from New Mexico State University, and a 

Doctorate in Geology from the University of Oregon. I completed my education 

in 2012. 

b. I have been employed as a petroleum geologist with Devon since August, 2012. 

EXHIBIT

B261
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 Devon - Public 

5. Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp 

horizon, a marker that defines the base of target interval for the proposed well.  

6. Exhibit B-2 is a type log of the Red Bull 31 State 1, a well within the proposed drilling 

unit in Section 31 of 23S-35E, showing the target interval to be the lowest part of the Third Bone 

Springs Sandstone. 

7. Exhibit B-3 is a gross isochore of the Third Bone Spring Sandstone target formation.   

8. Exhibit B-4 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is 

the specific target interval for this well.   

9. Exhibit B-5 is a “gun barrel” view showing location of the 4 proposed wells relative to 

the Red Bull 31 State 1 Type Log 

10. Exhibit B-6 is a structural cross section showing estimated position of the proposed 

wellbore. 

11. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic standpoint.  

b. There are no structural impediments or faulting that will interfere with horizontal 

development. 

c. Each quarter-quarter section in the unit will contribute more or less equally to 

production.  

12. The preferred well orientation in this area is north-south. 

13. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

14. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights, and will avoid the drilling of unnecessary wells.  
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 Devon - Public 

15. The foregoing is correct and complete to the best of my knowledge and belief.  

[Signature page follows] 
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5 
 

 Devon - Public 

 
 

Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp horizon, a 

marker that defines the base of target interval for the proposed well.  

 

EXHIBIT

B-1265



 

6 
 

 Devon - Public 

 

 

Exhibit B-2 is a type log of the Red Bull 31 State 1, a well within the proposed drilling unit in 

Section 31 of 23S-35E, showing the target interval to be the lowest part of the Third Bone Springs 

Sandstone. 

EXHIBIT

B-2266
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 Devon - Public 

 

 

Exhibit B-3 is a gross isochore of the Third Bone Spring Sandstone target formation.   

 

 

 

Exhibit B-4 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is the 

specific target interval for this well.   

EXHIBIT

EXHIBIT

B-4

B-3
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Devon - General 

 

 

 

 

 

 

 

 

 

 

  

 

 

EXHIBIT

B-5268



 

 

Devon - General 

 

EXHIBIT

B-6269



 

 
 
 
 
 
 
 
 

TAB 12 
 
 
 
 
  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21398 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21398 
  Exhibit C-2:  Mailing List – Case Nos. 21398 
  Exhibit C-3:  Affidavit of Publication – Case No. 21398 
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 3H Well 

  

 

 

Case No. 21398 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21398, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the W/2 E/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as a working interest owner and are not required to attend this 

hearing, but as an owner of an interest that may be affected by this application, you may 

appear and present testimony.  Failure to appear at that time and become a party of record 

will preclude you from challenging the matter at a later date.  

 

EXHIBIT

C-1272



Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 3H Well 

  

 

 

Case No. 21398 

 

Dear ORRI Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21398, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the W/2 E/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as an owner of an overriding royalty interest (“ORRI”) and are not 

required to attend this hearing, but as an owner of an interest that may be affected by this 

application, you may appear and present testimony.  Failure to appear at that time and 

become a party of record will preclude you from challenging the matter at a later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

  

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 3H Well 

  

 

 

Case No. 21398 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21398, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the W/2 E/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are not required to attend this hearing, but as an owner of an interest that may be 

affected by this application, you may appear and present testimony.  Failure to appear at 

that time and become a party of record will preclude you from challenging the matter at a 

later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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  Reference for Case No. 21399  

Application Case No. 21399 - Red Bull 30-31 Fed State Com 1H Well 
  NMOCD Checklist Case No. 21399  
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION   

COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

 
         Case  No. 21399 
 
 
 

APPLICATION 

 
Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its 

undersigned attorneys, hereby files this Application with the Oil Conservation Division pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 316.44-

acre, more or less, spacing and proration unit comprised of the W/2 W/2 of Sections 30 and 31, 

Township 23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all 

uncommitted mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE 

SPRING [Pool Code 2200]) underlying said unit.  

 In support of its Application, Devon states the following: 

1. Devon is a working interest owner in the proposed horizontal spacing and proration 

unit (“HSU”) and has a right to drill a well thereon. 

2. Devon proposes for the HSU its Red Bull 30-31 Fed State Com 1H Well, an  oil 

well, to be horizontally drilled from a surface location in NE/4 NW/4 (Unit C) of Section 30 to a 

bottom hole location in the SW/4 SW/4  (Lot 4) of Section 31.  

3. The completed interval and first and last take point for the well proposed in the 

HSU meet the setback requirements set forth in the Division’s statewide rules and regulations for 

horizontal oil wells for a standard location.  
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4. Devon has sought in good faith, but has been unable to obtain, voluntary agreement 

from all interest owners to participate in the drilling of the well or in the commitment of their 

interests to the well for its development within the proposed HSU.  

5. The pooling of all interests in the Bone Spring formation within the proposed HSU, 

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights.  

6. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be 

designated the operator of the proposed horizontal well and HSU. 

7. Since Devon will be drilling and completing this well as part of a simultaneous 

drilling program for additional wells and units within Sections 30 and 31, Devon requests that it 

be allowed to commence drilling the well at any time within one year after the date of the Order, 

with the option to complete the well any time within one year after the commencement of drilling.  

WHEREFORE, Devon requests that this Application be set for hearing before an Examiner 

of the Oil Conservation Division on September 10, 2020, and after notice and hearing as required 

by law, the Division enter an order: 

A. Approving the creation of a standard 316.44-acre, more or less, spacing and 

proration unit comprising the W/2 W/2 of Sections 30 and 31, Township 23 South, Range 35 

East, NMPM, Lea County, New Mexico;  

B. Pooling all uncommitted mineral interests in the Bone Spring formation 

(ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]) underlying the proposed HSU. 

C. Approving the Red Bull 30-31 Fed State Com 1H Well, as the well for the HSU. 

311



	

	 3	

D. Designating Devon as operator of this HSU and the horizontal well to be drilled 

thereon;  

E. Authorizing Devon to recover its costs of drilling, equipping and completing the 

well; 

F. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

G. Setting a 200% charge for the risk assumed by Devon in drilling and completing 

the well in the event a working interest owner elects not to participate in the well.  

H. Allowing the commencement of drilling the well any time within one year after the 

date of the Order and completing the well any time within one year after commencement of 

drilling.   

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

      /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
         
 Andrew D. Schill 
 William E. Zimsky 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 andrew@abadieschill.com 
 bill@abadieschill.com 
 

Attorneys for Devon Energy Production 
Company, L.P.  
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Case No. 21399: Application of Devon Energy Production Company L.P. for a Horizontal 
Spacing and Proration Unit and Compulsory Pooling, Lea County, New Mexico.  Applicant in 
the above-styled cause seeks an order from the Division: (1) creating a standard 316.44-acre, 
more or less, horizontal spacing and proration unit comprised of the W/2 W/2 of Sections 30 and 
31, Township 23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all 
mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool 
Code 2200]) underlying the unit.  The proposed well for the horizontal spacing unit is the Red 
Bull 30-31 Fed State Com 1H Well, to be horizontally drilled from a surface location in NE/4 
NW/4 (Unit C) of Section 30 to a bottom hole location in the SW/4 SW/4  (Lot 4) of Section 31. 
The completed interval and first take and last take point for the well proposed in the unit meet 
the Division’s statewide setback requirements for horizontal oil wells; also to be considered will 
be the cost of drilling and completing the well and the allocation of the costs thereof; actual 
operating costs and charges for supervision; the designation of the Applicant as Operator of the 
well and unit; and a 200% charge for the risk involved in drilling and completing the well.  The 
well and lands are located approximately 12 miles northwest of Jal, New Mexico, and 17 1/2 
miles north of the New Mexico state line.    
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21399 APPLICANT'S RESPONSE
 Date October 20, 2020
Applicant Devon Energy Production Company, L.P. 
Designated Operator & OGRID (affiliation if applicable) 6137
Applicant's Counsel:  Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Devon Energy Production Company, L.P., 

for a Horizontal Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Red Bull

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Exhibit 

Pool Name and Pool Code: ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]

Well Location Setback Rules: NMAC statewide rules apply

Spacing Unit Size: 40-acre tracts, 320 ac unit (316.44 with correction lots)

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres (316.44 with correction lots)

Building Blocks: 40-acre tracts

Orientation: north - south

Description: TRS/County W/2 W/2 of Sections 30 and 31, Township 23 South, 
Range 35 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No 

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No 

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Red Bull 30-31 Fed State Com 1H Well (API-pending), 
SHL: Unit C, 725' FNL, 1484' FWL, Section 30, T23S-R35E, 
NMPM; 
BHL: Unit O, 20' FSL, 330' FWL, Section 31, T23S-R35E, 
NMPM, standup, standard
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Horizontal Well First and Last Take Points Red Bull 30-31 Fed State Com 1H Well: 
FTP 100' FNL, 330' FWL, Sec. 30; 
LTP 100' FSL, 330' FWL, Sec. 31.  

Completion Target (Formation, TVD and MD) Red Bull 30-31 Fed State Com 1H Well:
TVD approx 11,680', TMD approx 21,680'; Bone Spring
See Exhibts B-2

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8000, Exhibit A

Production Supervision/Month $ $800, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A, N/A
Ownership Depth Severance (including percentage above & below)

Exhibit A-2, N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology
Summary (including special considerations) Exhibit B - Geologist's Affidavit

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-5, B-6

Well  Orientation (with rationale) Exhibit B - Geologist's Affidavit, B-1

Target Formation Exhibit B - Geologist's Affidavit, B-2

HSU Cross Section Exhibit B-5, B-6

Depth Severance Discussion Exhibit B - Geologist's Affidavit

Forms, Figures and Tables 315
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  Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21399 
  Exhibit A-1:  C-102 Forms – Case No. 21399 

  Exhibit A-2: Tracts, Ownership and Sectional Map – Case No. 21399  
  Exhibit A-3: Well Proposal Letter and AFE – Case No. 21399 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners –  
Case No. 21399 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
         Case No. 21399 
 
 
 

AFFIDAVIT OF ANDY D. BENNETT 
 
STATE OF OKLAHOMA  ) 

) ss. 
COUNTY OF OKLAHOMA ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Senior Staff Landman with Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the lands involved.  

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business 

(Energy Management) in 2008.  I have worked at Devon for approximately 11 years, and I have 

been working in New Mexico for 2 1/2 years.  My credentials as a petroleum landman have been 

accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of 

record. 

4. This affidavit is submitted in connection with the filing by Devon of the above-

referenced spacing and compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC.   

EXHIBIT
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5. The purpose of this application is to force pool uncommitted working interest owners and 

overriding royalty interest owners into the horizontal spacing unit described below, and in the 

well proposed to be drilled in the unit by Devon.  

6. Devon seeks an order creating a standard 316.44-acre, more or less, spacing and proration 

unit comprised of the W/2 W/2 (Correction Lots 1-4 for each Section) of Sections 30 and 31, 

Township 23 South, Range 35 East, NMPM, Lea County, New Mexico, and (2) pooling all 

uncommitted mineral interests in the Bone Spring formation (ANTELOPE RIDGE; BONE 

SPRING [Pool Code 2200]) underlying said unit in the Permian Basin.  

7. The proposed spacing unit will be dedicated to the Red Bull 30-31 Fed State Com 1H 

Well, an oil well, to be horizontally drilled from a surface location in NE/4 NW/4 (Unit C) of 

Section 30 to a bottom hole location in the SW/4 SW/4  (Lot 4) of Section 31. This well is the 

defining well for the unit.   

8. A plat outlining the unit being pooled is attached hereto as Exhibit A-2, which shows the 

location of the proposed well within the unit.  The location of all the well is orthodox, and it 

meets the Division’s offset requirements. 

9. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

10. There are no depth severances in the Bone Spring formation in this acreage. 

11. The locations and proposed depths of the well to be drilled on the pooled units is as 

follows:  

Well Name SHL  BHL  TVD TMD 
Red Bull 30-31 
Fed State Com 
1H Well 

725’ FNL and 
1,484’ FWL of 
Section 30 

20’ FSL and 330’ 
FWL of Section 
31 

11,680’ 21,680’ 
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12. I provided the law firm of Abadie & Schill P.C. a list of names and addresses 

for the uncommitted interest owners and ORRI owners shown on Exhibit A-2. In 

compiling these addresses, I conducted a diligent search of the public records in Lea 

County, New Mexico, where the well is located, and of phone directories and did 

computer searches to locate the contact information for parties entitled to notification. 

Because not all parties were locatable, notice of this hearing was published in the Hobbs 

News-Sun, a newspaper of general circulation in Lea County, New Mexico, to cover any 

unlocatable parties. There were 0 unlocatable parties. 

13. Devon has made a good faith effort to obtain voluntary joinder of the working interest 

owners in the proposed well.  Exhibit A-4 provides a chronology and history of negotiations and 

communications with the owners.   

14. The interest owners being pooled have been contacted regarding the proposed well, but 

have failed or refused to voluntarily commit their interests in the well.  However, Devon has 

been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint 

Operating Agreement.  If a mutually agreeable Joint Operating Agreement is reached between 

Devon and another interest owner or owners, Devon requests that the voluntary agreement 

become operative and supersede the Division’s order for said parties, except to the extent the 

Division deems it necessary to maintain spacing criteria for the purpose of conservation, the 

prevention of waste, and the protection of correlative rights.  

15. Proposed C-102 for the well is attached as Exhibit A-1. The well will develop the Bone 

Spring formation (ANTELOPE RIDGE; BONE SPRING [Pool Code 2200]). 
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16. Exhibit A-3 is a sample proposal letter and the AFE for the proposed well. The estimated 

cost of the well set forth in the AFE is fair, reasonable, and comparable to the costs of other 

wells of similar depths and lengths drilled in this area of New Mexico.  

17. Devon requests overhead and administrative rates of $8,000/month for drilling the well 

and $800/month for producing the well. These rates are fair and comparable to the rates charged 

by other operators for wells of this type in this area of southeastern New Mexico. Devon requests 

that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

18. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.  

19. Devon requests that it be designated operator of the unit and well.  

20. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

21. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

22. The foregoing is correct and complete to the best of my knowledge and belief. 

 

[Signature page follows] 
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EXHIBIT
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Intent  As �ƌŝůůĞĚ  

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Last Take Point (LTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 

KZ 06/29/2018 

DEVON ENERGY PRODUCTION 
COMPANY, LP.

RED BULL 30-31 FED STATE COM 1H

LOT 1 30 23-S 35-E 100 NORTH 330 WEST LEA

32.280861 103.409682 83

LOT 4 31 23-S 35-E 100 SOUTH 330 WEST LEA

32.254083 103.414127 83
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SECTION 28, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, L.P. 
 

LIMESTONE BASIN PROPERTIES RANCH, LLC. 
 
30’ EASEMENT DESCRIPTION: 
 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and 
fifteen (15) feet on the left side of the survey centerline described below, being out of the 
northwest quarter (NW ¼) of Section 28, Township 23 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, and being out of a parcel of land owned by Limestone Basin 
Properties Ranch, LLC., recorded in Book 2140, Page 494, Deed Records of Lea County. 
Said centerline of easement being more particularly described as follows: 
 
Commencing from a 2” iron pipe w/BC for the northwest quarter corner of Section 28; 
 
Thence S 01°52'42" E a distance of 503.08’ to the Point of Beginning of this easement, 
having coordinates of Northing=467437.80, Easting=835631.85 feet and continuing the 
following course; 
 
Thence S 88°30'45" W a distance of 11.41’ to the Point of Ending, being in the west line of 
said Section 28 and having coordinates of Northing= 467437.50, Easting= 835620.44 feet, 
from said point a 2” iron pipe w/BC for the northwest corner of Section 28, T23S-R35E bears 
N 00°34’44” W a distance of 503.14’, covering 11.41’ or 0.69 rods and having an area of 
0.008 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane 
Coordinate System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual 
survey made on the ground under my supervision. This survey meets the minimum standards 
for surveying in New Mexico. 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 29, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, LP. 
 

LIMESTONE BASIN PROPERTIES RANCH, LLC. 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the northeast quarter (NE ¼) and the 
northwest quarter (NW ¼) of Section 29, Township 23 South, Range 35 East, N.M.P.M., Lea County, New 
Mexico, and being out of a parcel of land owned by Limestone Basin Properties Ranch, LLC., recorded in 
Book 2140, Page 494, Deed Records of Lea County.  Said centerline of easement being more particularly 
described as follows: 
 
Commencing from a 2” iron pipe w/BC for the northeast corner of Section 29; 
 
Thence S 00°34'44" E a distance of 503.14’ to the Point of Beginning of this easement in the east line of 
Section 29, having coordinates of Northing=467437.50, Easting=835620.44 feet and continuing the 
following courses; 
 
Thence S 88°30'45" W a distance of 1271.54' to an angle point; 
 
Thence S 89°26'37" W a distance of 1647.04’ to an angle point; 
 
Thence S 88°59'05" W a distance of 1352.59’ to an angle point; 
 
Thence S 88°00'15" W a distance of 362.62’ to an angle point; 
 
Thence S 30°42'40" W a distance of 1128.46’ to an angle point; 
 
Thence S 89°50'17" W a distance of 61.31’ to the Point of Ending in the west line of Section 29, having 
coordinates of Northing=466381.52, Easting=830349.96 feet, from said point a 1” iron pipe w/BC for the 
west quarter corner of Section 29, T23S-R35E bears S 00°33’50” E a distance of 1125.74’, covering 
5823.56’ or 352.94 rods and having an area of 4.01 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 
 

LEGAL DESCRIPTION 
 

FOR 
 

DEVON ENERGY PRODUCTION COMPANY, LP. 
 

BUREAU OF LAND MANAGEMENT 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the northeast quarter (NE ¼) and the 
northwest quarter (NW ¼) and Lot 2 of Section 30, Township 23 South, Range 35 East, N.M.P.M., Lea 
County, New Mexico, and being out of a parcel of land owned by the Bureau of Land Management.  Said 
centerline of easement being more particularly described as follows: 
 
Commencing from a 1” iron pipe w/BC for the east quarter corner of Section 30; 
 
Thence N 00°33'50" W a distance of 1125.74’ to the Point of Beginning of this easement in the east line of 
Section 30, having coordinates of Northing=466381.52, Easting=830349.96 feet and continuing the 
following courses; 
 
Thence S 89°50'17" W a distance of 471.56' to an angle point; 
 
Thence N 89°40'34" W a distance of 534.55’ to an angle point; 
 
Thence N 89°56'56" W a distance of 671.49’ to an angle point; 
 
Thence S 85°53'20" W a distance of 100.58’ to an angle point; 
 
Thence N 89°56'17" W a distance of 381.34’ to an angle point; 
 
Thence S 59°46'49" W a distance of 268.74’ to an angle point; 
 
Thence S 89°43'32" W a distance of 1726.91’ to the Point of Ending, having coordinates of 
Northing=466233.48, Easting=826231.59 feet, from said point a 2” iron pipe w/BC for the northwest 
corner of Section 30, T23S-R35E bears N 35°42’33” W a distance of 1981.09’, covering 4155.17’ or 
251.83 rods and having an area of 2.86 acres.       
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
_____________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, La. 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 

 
 

LEGAL DESCRIPTION 
FOR  

DEVON ENERGY PRODUCTION COMPANY, L.P. 
BUREAU OF LAND MANAGEMENT 

 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of S/2 of the N/2 of Section 30, Township 
23 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and being out of a parcel of land owned by 
the Bureau of Land Management. Said centerline of easement being more particularly described as follows: 
 
Commencing from a 1” iron pipe w/BC found for the west quarter corner of Section 30, T23S-R35E, 
N.M.P.M., Lea County, New Mexico; 
 
Thence N 60°48’08” E, a distance of 2121.42’ to the Point of Beginning of this easement, having 
coordinates of Northing=466236.93 feet, Easting=826950.37 feet, and continuing the following courses; 
 
Thence N 00°30'00" W, a distance of 308.28' to the Point of Ending of this easement, in the north line of 
the S/2 of the N/2 of Section 30, having coordinates of Northing=466545.20 feet, Easting=826947.68 feet, 
from said point a 2” iron pipe w/BC found for the northwest corner of Section 30, T23S-R35E, N.M.P.M., 
Lea County, New Mexico bears N 55°17’29” W a distance of 2277.68’, covering 308.28’ or 18.68 rods 
and having an area of 0.212 acres.     
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
 
______________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, LA 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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SECTION 30, T23S-R35E, N.M.P.M., 
LEA COUNTY, NEW MEXICO 

 
 

LEGAL DESCRIPTION 
FOR  

DEVON ENERGY PRODUCTION COMPANY, L.P. 
LIMESTONE BASIN PROPERTIES RANCH, LLC 

 
 
30’ EASEMENT DESCRIPTION: 
BEING an easement thirty (30) feet in width lying fifteen (15) feet on the right side and fifteen (15) feet on 
the left side of the survey centerline described below, being out of the N/2 of the N/2 of Section 30, 
Township 23 South, Range 35 East, N.M.P.M., Lea County, New Mexico, and being out of a parcel of land 
owned by the Limestone Basin Properties Ranch, LLC, recorded in Book 2140, Page 494, Deed Records of 
Lea County. Said centerline of easement being more particularly described in a deed as follows: 
 
Commencing from a 1” iron pipe w/BC found for the west quarter corner of Section 30, T23S-R35E, 
N.M.P.M., Lea County, New Mexico; 
 
Thence N 54°00’26” E, a distance of 2285.51’ to the Point of Beginning of this easement, having 
coordinates of Northing=466545.20 feet, Easting=826947.68 feet, in the south line of the N/2 of the N/2 of 
Section 30, and continuing the following courses; 
 
Thence N 00°30'00" W, a distance of 419.70' to the Point of Ending of this easement, having coordinates 
of 466964.88 feet, Easting=826944.01 feet, from said point a 2” iron pipe w/BC found for the northwest 
corner of Section 30, T23S-R35E, N.M.P.M., Lea County, New Mexico bears N 64°51’12” W a distance of 
2064.38’, covering 419.70’ or 25.43 rods and having an area of 0.289 acres.     
 
NOTES:  
Bearings, distances and coordinates shown herein are based on New Mexico State Plane Coordinate 
System, NAD 83, East Zone 3001, US Survey Feet, all distances are grid. 
 
I, B.L. Laman, New Mexico PLS No. 22404, hereby certify this survey to reflect an actual survey made on 
the ground under my supervision. This survey meets the minimum standards for surveying in New Mexico. 
 
 
 
 
______________________________ 
B.L. Laman             PLS 22404 
Date Signed: 05/14/2020 
Horizon Row, LLC    
P.O. Box 548, Dry Creek, LA 
(903) 388-3045                70637 
Employee of Horizon Row, LLC 
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 EXHIBIT A-2 

 

Exhibit “A-2” 

OWNERSHIP BREAKDOWN – Bone Spring formation, Permian Basin 

Lots 1-4 (aka W/2W/2) of Sections 30 and 31, Township 23 South, Range 35 East, of Lea 
County, NM 

Red Bull 30-31 Fed State Com 1H (316.44-acre spacing unit) 

 

TRACT 1 OWNERSHIP (Lot 1 (aka NWNW) of Section 30-T23S-R35E, being 39.45 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  39.45   0.124668 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

   

TRACT 1 TOTAL     39.45  0.124668 

 

 

TRACT 2 OWNERSHIP (Lots 2, 3, & 4 (aka SWNW; W2SW4) Section 30-T23S-R35E, being 118.51 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  77.0315  0.243431 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    41.4785  0.131079 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

   

TRACT 2 TOTAL     118.51  0.374510 
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 EXHIBIT A-2 

 

 

TRACT 3 OWNERSHIP (Lots 1 and 2 (aka W2NW4) of Section 31-T23S-R35E, being 79.16 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  51.454   0.162603 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    27.706   0.087555 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

   

TRACT 3 TOTAL     79.16  0.250158 

 

 

TRACT 4 OWNERSHIP (Lots 3 and 4 (aka W2SW4) of Section 31-T23S-R35E, being 79.32 acres):  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  51.558   0.162931 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    25.779   0.081466 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

 

VPD New Mexico, LLC    1.983  0.006267 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

TRACT 3 TOTAL     79.32  0.250664 

345



  

 

 EXHIBIT A-2 

 

OVERALL UNIT OWNERSHIP (W2W2 of Sections 30 and 31 – 23S-35E; 316.44 acres)  

Owner      Net Acres Unit WI                Status 

Devon Energy Production Company, L.P.  219.4935  0.69363386 Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Chevron U.S.A. Inc.    94.9635  0.30009954 Uncommitted 

6301 Deauville Blvd. 

Midland, TX 79706 

 

VPD New Mexico, LLC    1.983   0.00626659 Uncommitted 

2100 McKinney Avenue, Suite 1770 

Dallas, TX 75201   

 

UNIT TOTAL     316.44  1.00 

 

 

Overriding Royalty Owners  

EOG Resources Inc. P.O. Box 4362 
  

Houston TX 79702 

Devon Energy Production Co, LP 333 W. Sheridan Ave. 
  

Oklahoma City OK 79701 

Stryker Energy, LLC 
                                     

1011 Fannin, Suite 2020  
  

Houston TX  75231 

Oxy Y-1 Company 5 Greenway Plaza, Suite 
110 
  

Houston TX 
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EXHIBIT

A-3347
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Chronology of Contacts between Devon Energy Production Company, L.P., and the 
Uncommitted Interest Owners in Case No. 21396, 21397, 21398, 21399: 
 
1. Well Proposal Letter from Devon Energy Production Company, L.P., to all the Working 

Interest Owners dated and mailed June 30, 2020, and July 1, 2020 (Exhibit A-3) 

 

2. Initial email with exchange of agreements/drafts between Devon Energy Production 

Company, L.P. and the Working Interest Owners, on the following dates: 

§ Chevron USA, Inc. – July 1, 2020 

§ VPD New Mexico, LLC – July 7, 2020 

 

3. Follow up email(s) and exchange of drafts, along with discussions to work out existing 

matters, between Devon Energy Production Company, L.P., to the Working Interest Owners, 

from 7/27/2020 through 10/14/2020 

§ Chevron USA, Inc. – emails on 7/27/2020, 8/14/2020, 10/6/2020, and 10/14/2020 

§ VPD New Mexico, LLC – emails on 8/27/2020, 10/6/2020, and 10/7/2020  

 

EXHIBIT

A-4360



 

 
 
 
 
 
 
 
 
 

TAB 15 

 

 

 

 

  Exhibit B: Affidavit of Tom Peryam, Geologist - Case No. 21399 

  Exhibit B-1: Structure Map – Case No. 21399 

  Exhibit B-2: Type Log – Case No. 21399 

  Exhibit B-3:  Gross Isochore – Case No. 21399 

  Exhibit B-4: Gross Isochore – Case No. 21399 

  Exhibit B-5:  Gun Barrel View – Case No. 21399 

  Exhibit B-6:  Structural Cross-section – Case No. 21399 
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1 
 

 Devon - Public 

STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A HORIZONTAL SPACING UNIT 
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
             
             
          Case No. 21399 
 

AFFIDAVIT OF TOM PERYAM 
 
STATE OF OKLAHOMA ) 
    ) ss. 
COUNTY OF OKLAHOMA ) 

 

I, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have testified previously by affidavit before the Oil Conservation Division (“Division”) 

as an expert petroleum geologist; my credentials have been made a matter of record, and I have 

been qualified as an expert by the Division. 

a. I hold a Bachelor’s degree in Geology obtained from the University of Oregon, 

a Master’s degree in Geology from New Mexico State University, and a 

Doctorate in Geology from the University of Oregon. I completed my education 

in 2012. 

b. I have been employed as a petroleum geologist with Devon since August, 2012. 

EXHIBIT

B362
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 Devon - Public 

5. Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp 

horizon, a marker that defines the base of target interval for the proposed well.  

6. Exhibit B-2 is a type log of the Red Bull 31 State 1, a well within the proposed drilling 

unit in Section 31 of 23S-35E, showing the target interval to be the lowest part of the Third Bone 

Springs Sandstone. 

7. Exhibit B-3 is a gross isochore of the Third Bone Spring Sandstone target formation.   

8. Exhibit B-4 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is 

the specific target interval for this well.   

9. Exhibit B-5 is a “gun barrel” view showing location of the 4 proposed wells relative to 

the Red Bull 31 State 1 Type Log 

10. Exhibit B-6 is a structural cross section showing estimated position of the proposed 

wellbore. 

11. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic standpoint.  

b. There are no structural impediments or faulting that will interfere with horizontal 

development. 

c. Each quarter-quarter section in the unit will contribute more or less equally to 

production.  

12. The preferred well orientation in this area is north-south. 

13. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

14. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights, and will avoid the drilling of unnecessary wells.  
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 Devon - Public 

15. The foregoing is correct and complete to the best of my knowledge and belief.  

[Signature page follows] 
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5 
 

 Devon - Public 

 
 

Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp horizon, a 

marker that defines the base of target interval for the proposed well.  

 

EXHIBIT

B-1366



6 
 

 Devon - Public 

 

 

Exhibit B-2 is a type log of the Red Bull 31 State 1, a well within the proposed drilling unit in 

Section 31 of 23S-35E, showing the target interval to be the lowest part of the Third Bone Springs 

Sandstone. 

EXHIBIT

B-2367



7 
 

 Devon - Public 

 

 

Exhibit B-3 is a gross isochore of the Third Bone Spring Sandstone target formation.   

 

 

 

Exhibit B-4 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is the 

specific target interval for this well. 

EXHIBIT

EXHIBIT

B-4

B-3
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Devon - General 

 

 

 

 

 

 

 

 

 

 

  

 

 

EXHIBIT

B-5369



 

 

Devon - General 

 

EXHIBIT

B-6370



 

 
 
 
 
 
 
 
 
 

TAB 16 
 
 
 
 
  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21399 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21399 
  Exhibit C-2:  Mailing List – Case Nos. 21399 
  Exhibit C-3:  Affidavit of Publication – Case No. 21399 
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EXHIBIT

  C372



 

New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 1H Well 

  

 

 

Case No. 21399 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21399, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the W/2 W/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 316.44 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as a working interest owner and are not required to attend this 

hearing, but as an owner of an interest that may be affected by this application, you may 

appear and present testimony.  Failure to appear at that time and become a party of record 

will preclude you from challenging the matter at a later date.  

 

EXHIBIT

C-1373



Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 1H Well 

  

 

 

Case No. 21399 

 

Dear ORRI Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21399, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the W/2 W/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 316.44 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as an owner of an overriding royalty interest (“ORRI”) and are not 

required to attend this hearing, but as an owner of an interest that may be affected by this 

application, you may appear and present testimony.  Failure to appear at that time and 

become a party of record will preclude you from challenging the matter at a later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

  

 

 

 

 

 

 

August 19, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Lea County, New Mexico 

 Red Bull 30-31 Fed State Com 1H Well 

  

 

 

Case No. 21399 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21399, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the Bone 

Spring formation underlying the W/2 W/2 of Sections 30 and 31-23S-35E, NMPM, Lea 

County, New Mexico, encompassing 316.44 acres, more or less.   

 

A hearing has been requested before a Division Examiner on September 10, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are not required to attend this hearing, but as an owner of an interest that may be 

affected by this application, you may appear and present testimony.  Failure to appear at 

that time and become a party of record will preclude you from challenging the matter at a 

later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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