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Tab 1: Affidavit of Shelly Albrecht



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPUSLORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO. 21510, 21511, AND 21512

ORDER NOS. R-21170, R-21171, AND R -21172

(Re-Open)

AFFIDAVIT
STATE OF COLORADO )
) ss.

COUNTY OF DENVER )

Shelly Albrecht, being duly sworn, deposes and states:

1. I am over the age of 18, I am the Director of Land for Franklin Mountain Energy,
LLC (“Franklin”), and I have personal knowledge of the matters stated herein. I have previously
testified before the Oil Conservation Division (“Division”) and | have been qualified by the
Division as an expert petroleum landman.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. [ am familiar with the applications filed by Franklin in these three cases, which are
attached as Exhibit 1-A, 1-B, and 1-C.

4. [ submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced applications.

5. The purpose of the applications is to re-open Order Nos. R-21170, R-21171, and
R-21172 to 1) conform all of the Orders to the amended order template (“Amended Order

Template™) described in the April 9, 2020 Letter of the Division Director (Re: Ang

EXHIBIT
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Compulsory Pooling Order Template), which is attached as Exhibit 2 to this Affidavit; and 2)
amend all of the Orders to allow for an extension of time for drilling the wells under the Orders.

6. In addition, Franklin requests that Order No. R-21170 be amended to remove the
Parade State 603H well from that Order.

7. Order No. R-21170 pooled uncommitted interest owners in a 640-acre, more or
less, Bone Spring horizontal spacing unit comprised of the E/2 of Sections 2 and 11, Township 25
South, Range 35 East, NMPM, Lea County, New Mexico. Order No. R-21171 pooled
uncommitted interest owners in a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the W/2 E/2 of Sections 2 and 11, Township 25 South, Range 35 East, NMPM, Lea
County, New Mexico. Order No. R-21172 pooled uncommitted interest owners in a 320-acre,
more or less, Wolfcamp horizontal spacing unit comprised of the E/2 E/2 of Sections 2 and 11,
Township 25 South, Range 35 East, NMPM, Lea County, New Mexico.

8. Order Nos. R-21170, R-21171, and R-21172 designated Franklin as the operator of
the well(s) and the unit described in each order.

9. Franklin’s first request is to conform Order Nos. R-21170, R-21171, and R-21172
to the Amended Order Template.

10. Order Nos. R-21170, R-21171, and R-21172 are three of six orders covering
Franklin’s Carnival development. Order Nos. R-21170,R-21171, and R-21172 were issued before
April 1, 2020 and do not conform with the Amended Order Template.! Order Nos. R-21170, R-

21171, and R-21172 are attached hereto as Exhibits 3-A, 3-B, and 3-C respectively. The other

! The Division’s April 9 Letter includes a list of orders issued before April 1, 2020, which does not include
Franklin’s Order Nos. R-21170, R-21171, and R-21172. Nevertheless, these three orders were issued before April
1, 2020 and do not conform to the Amended Order Template.



three orders governing Franklin’s Carnival development conform with the Amended Order
Template.

11. Franklin thus requests that Order Nos. R-21170, R-21171, and R-21172 be
amended to conform to the Amended Order Template for consistency purposes.

12.  Franklin is in good standing under the statewide rules and regulations.

13.  Franklin has reviewed the Amended Order Template and agrees to its terms and
conditions.

14. Franklin further requests that Order Nos. R-21170, R-21171, and R-21172 be re-
opened and amended to allow Franklin additional time to commence drilling the well(s) under the
Orders.

15.  Good cause exists for Franklin’s request for an extension of time.

16.  Franklin requests this extension because there have been changes in Franklin’s
drilling schedule due to COVID-19 and current market conditions.

17.  Franklin’s operations and drilling activity has been impacted by COVID-19 and oil
and gas market conditions.

18. Based on current market conditions, Franklin is able to move forward with its
development for the W/2 of Sections 2 and 11 but needs additional time to move forward with its
development of the E/2 of Sections 2 and 11.

19.  Under Order Nos. R-21170, R-21171, and R-21172, Franklin is required to
commence drilling the wells by February 26, 2021.

20.  Franklin asks that the deadline to commence drilling the wells under Order Nos. R-
21170, R-21171, and R-21172 be extended for a year from February 26, 2021 to February 26,

2022.



21. Franklin also requests that Order No. R-21170 be amended to remove the Parade
State 603H well.

22.  Asoriginally contemplated, Franklin’s development plans for the E/2 Bone Spring
Unit included the Parade State 603H well and the Beauty Queen Fed Com 604H well. The Parade
State 603H well was proposed at a non-standard location, which was approved by the Division.

23.  Franklin reviewed its development plans and determined to change the location of
the Parade State 603H well and, as a result, the Parade State 603H well is now proposed in a
standard location and the non-standard location approval is no longer necessary.

24.  Franklin also determined that more appropriate spacing for the Parade State 603H
well is a W/2E/2 Bone Spring Unit.

25.  Franklin filed a compulsory pooling application for the Parade State 603H well,
which has been assigned case number 21519 and which is also set for hearing on November 5,
2020.

26.  To the extent necessary, Franklin provides as Exhibit 4 a revised Compulsory
Pooling Checklist for Order No. R-21170 reflecting the removal of the Parade State 603H well
from the unit.

27.  Franklin, through its counsel, notified all pooled parties of Franklin’s request to re-
open Nos. R-21170, R-21171, and R-21172 for the purposes specified in the applications. No
opposition is expected because the pooled parties have been contacted, and have not indicated any
opposition. Proof of notification is attached as Exhibit 5 to this Affidavit. Exhibit 5 shows the
parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Hobbs News-Sun newspaper, showing that notice of this hearing

was published on October 13 and 14, 2020.



28.  The attachments to this affidavit were prepared by me, or compiled from company
business records, or were prepared at my direction.

29. 1 attest that the information provided herein is correct and complete to the best of
my knowledge and belief.

30.  Inmy opinion, the granting of this application is in the interests of conservation and

the prevention of waste.




1 A
elly Albretey

SUBSCRIBED AND SWORN to before me this 2h0day of November 2020 by Shelly

Albrecht on behalf of Franklin Mountain Energy, LLC. w

Notary Public

OFFICIAL SEAL

Karlene Schuman

NOTARY PUBLIC
2 STATE OF g,
My comm1351on gxm;qqa
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-21170,
LEA COUNTY, NEW MEXICO

CASE NO. __21510
ORDER NO. R-21170

(Re-Open)

APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this application with the Oil Conservation Division (“Division”) for
the limited purpose of amending Order No. R-21170 as follows: 1) conforming Division Order
No. R-21170 to the amended order template (“Amended Order Template”) described in the
Letter of the Division Director dated April 9, 2020 (Re: Amendments to Compulsory Pooling
Order Template);' 2) removing the Parade State 603H Well from Order No. R-21170; and 3)
amending Order No. R-21170 to allow for an extension of time for drilling the well under the
Order. In support of this application, FME states as follows: FME has an interest in the subject
lands and has a right to drill and operate a well thereon.

1. Order No. R-21170 is one of six orders relating to FME’s “Carnival” well group.

2. Order No. R-21170 pooled uncommitted interest owners in a 640-acre, more or
less, Bone Spring horizontal spacing unit comprised of the E/2 of Sections 2 and 11, Township

25 South, Range 35 East, NMPM, Lea County, New Mexico (the “E/2 Bone Spring Unit”).

! Exhibit 2 to the Division’s April 9 Letter includes a list of orders issued before April 1, 2020. Exhibit 2 does not
list FME’s Order Nos. R-21170, R-21171, and R-21172. Nevertheless, these three orders were issued before April
1, 2020 and do not conform to the Amended Order Template.
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3. Order No. R-21170 designated FME as the operator of the well and the E/2 Bone
Spring Unit.

4, The Division Hearing for Case No. 20982 was held on January 9, 2020, in
conjunction with two other FME cases, Case No. 20983 and 20984.

S. The Division entered Order No. R-21170 in Case No. 20982 on February 26,
2020. The Division also entered orders in Case Nos. 20983 and 20984 on February 26, 2020.
These three orders were issued under the “interim form of order” and do not conform to the
Amended Order Template.

6. Three of the Carnival cases were heard by the Division on December 12, 2019
(Case Nos. 20951, 20952, and 20953) and orders were issued for those three cases July 27, 2020.
Those three orders conform to the Amended Order Template.

7. FME requests that Order No. R-21170 be re-opened to conform this order to the
terms of the Amended Order Template.

8. FME further requests that Order No. R-21170 be re-opened and amended to
remove the Parade State 603H well from the Order.

9. As originally contemplated, FME’s development plans for the E/2 Bone Spring
Unit included the Parade State 603H well and the Beauty Queen Fed Com 604H well. The
Parade State 603H well was proposed at a non-standard location, which was approved by the
Division.

10. FME has reviewed its development plans and has determined to change the
location of the Parade State 603H well and, as a result, the Parade State 603H well will be in a

standard location and the non-standard location approval is no longer necessary.




11.  FME has also determined that the Parade State 603H well should be dedicated to
a separate spacing unit and not included in the E/2 Bone Spring Unit.

12.  The Beauty Queen Fed Com 604H well remains within the E/2 Bone Spring Unit
and holds the E/2 as a proximity tract well.

13.  FME will file a compulsory pooling application for the Parade State 603H well.

14.  FME further requests that Order No. R-21170 be re-opened and amended to allow
FME additional time to commence drilling the Beauty Queen Fed Com 604H well under the
Order.

15.  Order No. R-21170, q 20 states: “The Operator shall commence drilling the
initial well within one (1) year after the date of this Order; and (b) for an infill well, no later than
thirty (30) days after completion of the well.” Order No. R-21170, § 22 states: “This Order shall
terminate automatically if Operator fails to comply with Paragraphs 20 or 21.”

16.  The Amended Order Template contains the same obligation to commence drilling
within one year, Amended Order Template, §19. It also states: “This Order shall terminate
automatically if Operator fails to comply with Paragraph 19 unless Operator obtains an extension
by amending this Order for good cause shown.” Amended Order Template, § 20.

17.  Good cause exists for FME’s request for an extension of time.

18. FME requests this extension because there have been changes in FME’s drilling
schedule due to COVID-19 and current market conditions.

19.  FME’s operations and drilling activity has been impacted by COVID-19 and oil
and gas market conditions.

20.  Under Order No. R-21170, FME would be required to commence drilling the well

by February 26, 2021.



21.  FME asks that the deadline to commence drilling the well be extended for a year

from February 26, 2021 to February 26, 2022.
WHEREFORE, FME requests this application be set for hearing before an Examiner of

the Oil Conservation Division on November 5, 2020, and after notice and hearing as required by

law, the Division:

A. Amend Order No. R-21170 to conform to the terms of the Amended Order

Template;
B. Remove the Parade State 603H well from the Order; and

C. Amend Order No. R-21170 to extend the time for FME to commence drilling the

Beauty Queen Fed Com 604H well under the Order for a year, through February 26, 2022.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:_ I J s M

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant




CASE NO. 21510 . (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-21170, Lea County, New Mexico. Applicant seeks an order from the Division for
the limited purposes of 1) conforming Division Order No. R-21170 to the amended order
template (“Amended Order Template™) described in the Letter of the Division Director dated
April 9, 2020 (Re: Amendments to Compulsory Pooling Order Template); 2) removing the
Parade State 603H Well from Order No. R-21170; and 3) amending Order No. R-21170 to allow
for an extension of time to commence drilling the well under the Order.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LL.C TO AMEND ORDER NO. R-21171,
LEA COUNTY, NEW MEXICO

CASE NOQ. 21511
ORDER NO. R-21171

(Re-Open)

APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this application with the Oil Conservation Division (“Division™) for
the limited purpose of amending Order No. R-2117] as follows: 1) conforming Division Order
No. R-21171 to the amended order template (“Amended Order Template™) described in the
Letter of the Division Director dated April 9, 2020 (Re: Amendments to Compulsory Pooling
Order Template);' and 2) amending Order No. R-21171 to allow for an extension of time for
drilling the well under the Order. In support of this application, FME states as follows: FME has
an interest in the subject lands and has a right to drill and operate a well thereon.

1. Order No. R-21171 is one of six orders relating to FME’s “Carnival” well group.

2. Order No. R-21171 pooled uncommitted interest owners in a 320-acre, more or
less, Wolfcamp horizontal spacing unit comprised of the W/2 E/2 of Sections 2 and 11,
Township 25 South, Range 35 East, NMPM, Lea County, New Mexico.

3. Order No. R-21171 designated FME as the operator of the well and the unit.

! Exhibit 2 to the Division’s April 9 Letter includes a list of orders issued before April 1, 2020. Exhibit 2 does not
list FME’s Order Nos. R-21170, R-21171, and R-21172. Nevertheless, these three orders were issued before April
1, 2020 and do not conform to the Amended Order Template.

EXHIBIT
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4, The Division Hearing for Case No. 20983 was held on January 9, 2020, in
conjunction with two other FME cases, Case No. 20982 and 20984.

5. The Division entered Order No. R-21171 in Case No. 20983 on February 26,
2020. The Division also entered orders in Case Nos. 20982 and 20984 on February 26, 2020.
These three orders were issued under the “interim form of order” and do not conform to the
Amended Order Template.

6. Three of the Carnival cases were heard by the Division on December 12, 2019
(Case Nos. 20951, 20952, and 20953) and orders were issued for those three cases July 27, 2020.
Those three orders conform to the Amended Order Template.

7. Order No. R-21171 does not conform to the terms of the Amended Order
Template.

8. FME requests that Order No. R-21171 be re-opened to conform this order to the
terms of the Amended Order Template.

9. FME further requests that Order No. R-21171 be re-opened and amended to allow
FME additional time to commence drilling the well under the Order.

10.  Order No. R-21171, q§ 20 states: “The Operator shall commence drilling the
initial well within one (1) year after the date of this Order; and (b) for an infill well, no later than
thirty (30) days after completion of the well.” Order No. R-21171, 9 22 states: “This Order shall
terminate automatically if Operator fails to comply with Paragraphs 20 or 21.”

11.  The Amended Order Template contains the same obligation to commence drilling
within one year, Amended Order Template, §19. It also states: “This Order shall terminate
automatically if Operator fails to comply with Paragraph 19 unless Operator obtains an extension

by amending this Order for good cause shown.” Amended Order Template, § 20.
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12.  Good cause exists for FME’s request for an extension of time.

13.  FME requests this extension because there have been changes in FME’s drilling
schedule due to COVID-19 and current market conditions.

14.  FME’s operations and drilling activity has been impacted by COVID-19 and oil
and gas market conditions.

15. Under Order No. R-21171, FME would be required to commence drilling the well
by February 26, 2021.

16.  FME asks that the deadline to commence drilling the well be extended for a year
from February 26, 2021 to February 26, 2022.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on November 5, 2020, and after notice and hearing as required by
law, the Division:

A. Amend Order No. R-21171 to conform it to the terms of the Amended Order
Template; and

B. Amend Order No. R-21171 to extend the time for FME to commence drilling the
well under the Order for a year, through February 26, 2022.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: f[\,(’ékd.« &W}#

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

Pape 3 of 4




CASE NO, 21511 . (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-21171, Lea County, New Mexico. Applicant seeks an order from the Division for
the limited purposes of 1) conforming Division Order No. R-21171 to the amended order
template (“Amended Order Template™) described in the Letter of the Division Director dated
April 9, 2020 (Re: Amendments to Compulsory Pooling Order Template); and 2) amending
Order No. R-21171 to allow for an extension of time to commence drilling the well under the
Order.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-21172,
LEA COUNTY, NEW MEXICO

CASE NO. 21512
ORDER NO. R-21172
(Re-Open)
APPLICATION
Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this application with the Oil Conservation Division (“Division”) for
the limited purpose of amending Order No. R-21172 as follows: 1) conforming Division Order
No. R-21172 to the amended order template (“Amended Order Template”) described in the
Letter of the Division Director dated April 9, 2020 (Re: Amendments to Compulsory Pooling
Order Template);' and 2) amending Order No. R-21172 to allow for an extension of time for
drilling the well under the Order. In support of this application, FME states as follows: FME has
an interest in the subject lands and has a right to drill and operate a well thereon.
1. Order No. R-21172 is one of six orders relating to FME’s “Camival” well group.
2. Order No. R-21172 pooled uncommitted interest owners in a 320-acre, more or
less, Wolfcamp horizontal spacing unit comprised of the E/2 E/2 of Sections 2 and 11, Township
25 South, Range 35 East, NMPM, Lea County, New Mexico.

3. Order No. R-21172 designated FME as the operator of the well and the unit.

! Exhibit 2 to the Division’s April 9 Letter includes a list of orders issued before April 1, 2020. Exhibit 2 does not
list FME’s Order Nos. R-21170, R-21171, and R-21172. Nevertheless, these three orders were issued before April
1, 2020 and do not conform to the Amended Order Template.
EXHIBIT
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4, The Division Hearing for Case No. 20984 was held on January 9, 2020, in
conjunction with two other FME cases, Case No. 20982 and 20983.

5. The Division entered Order No. R-21172 in Case No. 20984 on February 26,
2020. The Division also entered orders in Case Nos. 20982 and 20983 on February 26, 2020.
These three orders were issued under the “interim form of order” and do not conform to the
Amended Order Template.

6. Three of the Camival cases were heard by the Division on December 12, 2019
(Case Nos. 20951, 20952, and 20953) and orders were issued for those three cases on July 27,
2020. Those three orders conform to the Amended Order Template.

7. FME requests that Order No. R-21172 be re-opened to conform this order to the
terms of the Amended Order Template.

8. FME further requests that Order No. R-21172 be re-opened and amended to allow
FME additional time to commence drilling the well under the Order.

9. Order No. R-21172, § 20 states: “The Operator shall commence drilling the
initial well within one (1) year after the date of this Order; and (b) for an infill well, no later than
thirty (30) days after completion of the well.” Order No. R-21172, q 22 states: “This Order shall
terminate automatically if Operator fails to comply with Paragraphs 20 or 21.”

10.  The Amended Order Template contains the same obligation to commence drilling
within one year, Amended Order Template, 19. It also states: “This Order shall terminate
automatically if Operator fails to comply with Paragraph 19 unless Operator obtains an extension
by amending this Order for good cause shown.” Amended Order Template,  20.

1. Good cause exists for FME’s request for an extension of time.
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12.  FME requests this extension because there have been changes in FME’s drilling
schedule due to COVID-19 and current market conditions.

13. FME’s operations and drilling activity has been impacted by COVID-19 and oil
and gas market conditions.

14.  Under Order No. R-21172, FME would be required to commence drilling the well
by February 26, 2021.

15.  FME asks that the deadline to commence drilling the well be extended for a year
from February 26, 2021 to February 26, 2022.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on November 5, 2020, and after notice and hearing as required by
law, the Division:

A. Amend Order No. R-21172 to conform it to the terms of the Amended Order
Template; and

B. Amend Order No. R-21172 to extend the time for FME to commence drilling the
well under the Order for a year, through February 26, 2022.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: Kliepa Y B&M«Wf

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant




CASE NO. 21512 . (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-21172, Lea County, New Mexico. Applicant seeks an order from the Division for
the limited purposes of 1) conforming Division Order No. R-21172 to the amended order
template (“Amended Order Template™) described in the Letter of the Division Director dated
April 9, 2020 (Re: Amendments to Compulsory Pooling Order Template); and 2) amending
Order No. R-21172 to allow for an extension of time to commence drilling the well under the
Order.
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Energy, Minerals and Natural Resources Department

State of New Mexico

Michelle Lujan Grisham
Governor

Sarah Cottrell Propst
Cabinet Secretary

Todd E. Leahy, JD, PhD
Deputy Cabinet Secretary

Adrienne E. Sandoval

Director, Oil Conservation Division

BY ELECTRONIC MAIL ONLY

April 9, 2020

James Bruce

P.O. Box 1056
Santa Fe, NM 87504
jamesbruc@aol.com

Michael A. Feldewert

Adam G. Rankin

Julia Broggi

Kaitlyn A. Luck

Holland & Hart

P.O. Box 2208

Santa Fe, NM 87504
MFeldewert@hollandhart.com
AGRankin@hollandhart.com
JBroggi@hollandhart.com
KALuck@hollandhart.com

Deanna M. Bennett

Earl E. DeBrine, Jr.

Lance D. Hough

Nicole T. Russell

P.O. Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, NM 87103-2168
dmb@modrall.com
earl.debrine@modrall.com
lance.hough(@modrall.com
nicole.russell@modrall.com

Dana S. Hardy

Hinkle Shanor

P.O. Box 2068

Santa Fe, NM 87504-2068
dhardv@hinklelawfirm.com

1220 South St. Francis Drive « Santa Fe. New Mexico 87505
Phone (505) 476-3441 » Fax (505) 476-3462 « www.emnrd.state.nm.us

EXHIBIT



Ocean Munds-Dry
William R. Carr
Elizabeth A. Ryan
Michael Rodriguez
COG Operating LLC
1048 Paseo de Peralta
Santa Fe, NM 87508
omundsdry@concho.com
wearr@concho.com
eryan(@concho.com
rrodriguez@concho.com

Sharon T. Shaheen

John F. Mclintyre
Montgomery & Andrews
P.O. Box 2307

Santa Fe, NM 87504-2307
sshaheen@montand.com
imcintyre@montand.com

Ernest L. Padilla

Padilla Law Firm

P.O. Box 2523

Santa Fe, NM 87504
padillalaw@qwestoffice.net

Darin C. Savage
Abadie & Schill

214 McKenzie Street
Santa Fe, NM 87501
darin@abadieschill.com

Dalva L. Moellenberg
Gallagher & Kennedy
1239 Paseo de Peralta
Santa Fe, NM 87501
dim@gknet.com

RE: Amendments to Compulsory Pooling Order Template
Dear Counsel:

The Oil Conservation Division (“OCD”) has amended the compulsory pooling order
template effective on April 1, 2020. The amended template is attached as Exhibit |.



Prior to April 1, 2020, OCD issued compulsory pooling orders for the cases identified in
Exhibit 2. To conform an order with the amended template, please file an application for a hearing.

If you have any questions about this letter, please call Eric Ames, Office of General
Counsel, at (505) 476-3463.

Respectfully,

.-@nen&e Sal'iigoval

Director

cc:  Gabriel Wade, Deputy Director
Eric Ames, OGC-EMNRD
Scott Cox, OCD Engineering Bureau



EXHIBIT 1

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO.
[OPERATOR] ORDER NO. R-
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on [DATE], and after considering the testimony, evidence,
and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

l. [NAME] (“Operator”) submitted an application (“Application”) to compulsory
pool the uncommitted oil and gas interests within the spacing unit (“Unit”)
described in Exhibit A. The Unit is expected to be a standard horizontal spacing
unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator of the

Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.

7. Operator is the owner of an oil and gas working interest within the Unit.



10.

11.

12.

13.

14.

15.

16.

17.

18.

Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the
deseribed-depth(s) and location(s) in the Unit described in Exhibit A.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.

The Unit shall be dedicated to the Well(s) set forth in Exhibit A.

Operator is designated as operator of the Unit and the Well(s).

19— If the location of a well will be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD’s approval for a non-standard

location before—econnnencing—producton—of—the—welin _accordance with
19.15.16.15(C) NMAC.

The Operator shall commence drilling the Winitial-well(s) within one year ene{H
year-after the date of this Order, and complete each Well no later than one (1) year
after the commencement of drilling the Well;-ard-(b)-foraninfitl-weHnotaterthan
thirty- 30 daysafter completion-ofthewell,

This Order shall terminate automatically if Operator fails to comply with Paragraph

CASE NO.

19 unless Operator obtains an extension by amending this Order for good cause
shown.

ORDER NO. __R- Page 2 of §



21+.

223.

234.

24s.

256.

CASE NO.

ORDER NO.

Operatorshall-comply—with-thThe infill well requirements in 19.15.13.9 NMAC
through 19.15.13.12 NMAC shall be applicable.

Pl Order—shiadl tempate sdommbeally—o b Operator s o—eode—with

Pasagraphs—2i-or2th

Operator shall submit o061 «1d each owner of an uncommitted working interest
in the pool (“Pooled Working Interest”) an itemized schedule of estimated costs to
drill, complete, and equip the well ("Estimated Well Costs") -re-taterthan—(a}-for

mwmﬂd—weﬂaw%epﬁa&ﬁm&@@)day&aﬂ%{he—d&&&eﬂh&%&(b}—fem

HrbH e Hproposed b Ohperator. s dater than 4 50 dive st e bater o Hie el

No later than thirty (30) days after Operator submits the Estimated Well Costs-, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than s+ithi+-one hundred eighty (180) days after Operator submits a Form
C-105 for a well, Operator shall submit to OCD and each owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OCD or an owner
of a Pooled Working Interest files a written objection no later than forty-five (45)
days after receipt of the schedule. If OCD or an owner of a Pooled Working Interest
files a timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No later than sixty (60) days after the-laterof-the expiration of the period to file a
written objection to the Actual Well Costs or OCD’s order determining the
Reasonable Well Costs, whichever is later, each owner of a Pooled Working
Interest who paid its share of the Estimated Well Costs shall pay to Operator its
share of the Reasonable Well Costs that exceed the Estimated Well Costs, or
Operator shall pay to each owner of a Pooled Working Interest who paid its share

R Page 3 of 5



267.

2/%.

289,

3829,

30.

of the Estimated Well Costs its share of the Estimated Well Costs that exceed the
Reasonable Well Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges™) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and each owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges"), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the
schedule. If OCD or an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Operating Charges after public notice and
hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld

31.

CASE NO.
ORDER NO.

pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to OCD and each owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

R- Page 4 of 5§



334.  Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Qil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

345. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35.  OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date:

ADRIENNE SANDOVAL
DIRECTOR
AES/xxx

CASE NO.
ORDER NO. __R- Page § of §



EXHIBIT 2

ORDER ___CASE APPLICANT
R-21168 21002 MEWBOURNE
R-21167 21001 MEWBOURNE
R-21166 21000 MEWBOURNE
R-21165 20869 MARATHON
R-21164 20811 MEWBOURNE
R-21162 21036 DEVON
R-21161 21035 DEVON
R-21160 21021 CIMAREX
R-21159 20997 DEVON
R-21158 20996 DEVON
R-21157 20995 DEVON
R-21156 20994 DEVON
R-21155 20990 DEVON
R-21154 20987 DEVON
R-21153 20986 DEVON
R-21152 20968 KAISER-FRANCIS
R-21151 20966 KAISER-FRANCIS
R-21150 20960 BTA

R-21149 20959 BTA

R-21148 20872 DEVON
R-21141 21030 MARATHON
R-21140 21028 APACHE
R-21139 21027 APACHE
R-21138 21026 APACHE
R-21137 20981 COG

R-21136 20980 COG

R-21135 20979 COG

R-21134 20597 TAP ROCK
R-21133 20596 TAP ROCK
R-21132 20468 MARATHON
R-21131 20993 CIMAREX
R-21130 20915 BTA

R-21129 20914 BTA

R-21128 20938 CHISHOLM
R-21127 20871 MARATHON
R-21136 20870 MARATHON
R-20924-A 20809 MEWBOURNE
R-21125 20946 MARATHON
R-21124 20936 MATADOR
R-21123 20858 SPC RESOURCES
R-21122 20708 MARATHON
R-21113 20864 MARATHON
R-21112 20822 MARATHON
R-21111 16210 MATADOR



R-21110
R-21107
R-21106
R-21105
R-21104
R-21103
R-21102
R-21101
R-21100
R-21099
R-21098
R-21097
R-21096
R-21095
R-21094
R-21093
R-21092
R-21091
R-21090
R-21089
R-21088
R-21087
R-21086
R-21085
R-21084
R-21083
R-21082
R-21081
R-21080
R-21079
R-21078
R-21077
R-21076
R-21075
R-21074
R-21073
R-21072
R-21071
R-21070
R-21069
R-21066

16209
20903
20868
20867
20860
20823
20935
20934
20859
20820
20819
20818
20762
20889
20888
20887
20886
20855
20854
20836
20826
20813
20789
20788
20786
20863
20794
20793
20791
20790
20767
20999
20998
20950
20948
20932
20931
20839
20838
20837
20943

MATADOR

COG
MARATHON
MARATHON
SPC RESOURCES
MARATHON
COG

COG

SPC RESOURCES
MARATHON
SEP PERMIAN
SEP PERMIAN
SPC RESOURCES
NOVO

NOVO

NOVO

NOVO

COG

COG

COG

XTO

OXY

OXY

OXY

OXY

COG

DEVON

DEVON
IMPETRO
IMPETRO
MATADOR

COG

COG
MARATHON
MARATHON
COG

COG

B.C. OPERATING
B.C. OPERATING
B.C. OPERATING
CENTENNIAL
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 20982
FRANKLIN MOUNTAIN ENERGY, LL.C ORDER NO. R-21170
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD™), having heard this
matter through a Hearing Examiner on January 9, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Franklin Mountain Energy, LLC (“Operator”) submitted an application
(“Application”) to compulsory pool the uncommitted oil and gas interests within
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a
standard horizontal spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be
designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)") to the

Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

EXHIBIT

3N




10.

12.

13.

14.

19.

CASE NO.

CONCLUSIONS OF LAW
OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the
described depth(s) and location(s) in the Unit.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and cquitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).
If the Surface Location or Bottom Hole Location of a well is changed from the
location described in Exhibit A, Operator shall submit an amended Exhibit A,
which the Division shall append to this Order.
If the location of a well will be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD's approval for a non-standard
location before commencing production of the well.

20982
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20.

21.

22.

23.

24.

25.

26.

CASE NO.

The Operator shall commence drilling the initial well within one (1) year after the
date of this Order; and (b) for an infill well, no later than thirty (30) days after
completion of the well.

Operator shall comply with the infill well requirements in 19.15.13.9 NMAC
through 19.15.13.12 NMAC.

This Order shall terminate automatically if Operator fails to comply with
Paragraphs 20 or 21.

Operator shall submit to OCD and each owner of a working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs") no later than: (a) for an
initial well, no later than thirty (30) days after the date of this Order; (b) for an infill
well proposed by Operator, no later than (30) days after the later of the initial notice
period pursuant to 19.15.13.10(B) NMAC or the extension granted by the OCD
Director pursuant 19.15.13.10(D) NMAC; or (c) for an infill well proposed by an
owner of a Pooled Working Interest, no later than thirty (30) days after expiration
of the last action required by 19.15.13.11 NMAC.

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (*Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects 1o pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than within one hundred eighty (180) days after Operator submits a Form
C-105 for a well, Operator shall submit to OCD and each owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OCD or an owner
of a Pooled Working Interest files a written objection no later than forty-five (45)
days after receipt of the schedule. If OCD or an owner of a Pooled Working Interest
files a timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No later than sixty (60) days after the later of the expiration of the period to file a
written objection to the Actual Well Costs or OCD’s order determining the
Reasonable Well Costs, each owner of a Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well

20982
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27.

28.

29.

30.

31

32.

33.

CASE NO.

Costs that exceed the Estimated Well Costs, or Operator shall pay to each owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges™) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
*“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and each owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges"), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the
schedule. If OCD or an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Operating Charges after public notice and
hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to OCD and each owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well

that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,

20982
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Sections 70-10-1 er seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

34.  The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35.  OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

6% Date: February 26, 2020

ADRIENNE SANDOVAL
DIRECTOR
AS/jag

CASE NO. _20982
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKUIST (pdf)

Case: 20982

Date January 9, 2020

Applicant

{Designated Operator & OGRID (affilation if applicable}

Applicant's Counsel:
Case Title:

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

APPUCANT'S RESPONSE

Franklin Mountain Energy, LLC

'
[y

Franklin Mountaln Energy, LLC (373910)

Deana M. Bennett/Modrall Spering
Application of Frankln Mountain Energy, LLC for
Comgpulsory Pooling, Lea County, New Mexico

Entries of Appearance/intervenors:
WellFamily

Formation/Pool
Formation Name(s) or Vertical Extent:

Tap Rock Resources, LLC

Camival: Parade State 603H & éeauty Queen Fed Com
604H

Bone Spring

Primary Product (Oil or Gas):
Pool'rig this vertical extent:
Pool Name and Pool Code:

il

Bone Spring

WC 025 G 89 52535028, Lower Bone Spring Pod Code 98 185

Wel Location Setback Rules:

Spacing Unit Size:

SpacingUnit

Type (Horizontal/Vertical)

Size (Acress

Building Blocks:

C_Dr':ntation:

Description: TRS/County

Standard Horizontal Well Spacing Unit (Y/N), tf No, describe

Other Situations
Depth Severance: Y/N. If yes, description

Proximity Tracts: If yes, description

éfoiimity Defining Well: if yes, description
Applicant's OwnerstiiB in Each Tract

Well(s)

Name & AP (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

CASE NO. _20982
ORDER NO. _ R-21170

"North-South

Statewide rules

640 acres

Horzontal
640 acres

40 acres

ElufSntomland il Tosmiop 1S Sud Roux 3 Bt NMPM Los Consty New Mew ov

Y

N

The completed interval for the Beauty Queen Fed
Com 604H well isless than 330 from the adjoining
tracts and the Division's rules allow for the inclusion
of proximity tracts within the proposed spacing unit
for the wells.

Bems: Qurea Fod Com b0 8
Exhibit A (Landman's affidavit page 2); ExhibitA-3
(page 16)

Add as needed
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well £1

Weil #2

Morizontal Well First and Last Take Points

Completion Target (Formation, TVD and MD}

AFE Capex and Operating Costs

Drilling Supervision/Month $

Production Supervision/Month $

lustification for Supervision Costs

Requestej_'_!i_sk Charge
Notice of Hearing

Parade State 603H, APt Pendang

SHL 675 feet frorm the North bne and 2624 feet from
the tast kne (Lot 2] Section 2. Township 25 South,
Range 35 Cast. NMPIA BHL: 150
feet from the South kne and 2580 feet from the East
kne (Urat O] Section 11 Township 25 South, Range 35
fast. NMPIR Completron Target: Third Bone
Spring Sand at apprammate 11,790 TVD

Wel Orentation South to North

Completion location: Expected to be non-standard
Non-standard location approval apphcation
submitted See also C 102 Exhibit A 2 page 12

—

Beauty Queen Fed Com 604H, AP Pending

SHL 321 feet from the North hne and 1320 feet from
the East line {Lot 1), Section 2, Township 25 South,
Range 35 East, NMPM. BHL: 150
feet from the South line and 1080 feet from the East
kne (Unit P), Section 11, Township 25 South, Range 35
East, NMPM Completion Target: Third Bone
Spring Sand at approximate 11,730 TVD.

Well Onentation: South to North

Completion location: Expected to be standard See
also C 102: Exhibit A-2 page 13.

Parade State 603H: Proposed first take point 793' FNL
and 2566’ FEL and the proposed last take point is 150
fSL and 2580 FEL Beauty
Queen Fed Com 604 Proposed first take point is 689'
FNL and 1076’ FEL and the proposed last take point is
150 FSL and 1080° FEL. See also Exhibit A-2 page 14

See Proposal Letters Exhibit A4, Pages 19 24.

$7000: See also Proposal Letters Exhibit A-4, Pages 19-
24,

$700: See also Proposal Letters Exhibit A-4, Pages 19-
24.

See AFEs Exhibits A-5, pages 25-26.

200%: See also Proposal Letters Exhibit A-4, Pages 19-
24.

Proposed Notice of Hearing

A-6, specifcally pages 28-33.

Proof of Mailed Notice of Hearing (20 days before hearing)

?A-e, specifcally pages 34.37.

Proof of Published Notice of Hearing (10 days before hearing)

A-6, specifcally page 38

Ownership Determination

Land Ownership Schematic of the Spacing Unit

CASE NO. _20982
ORDER NO. __R-21170

1

jA-; (page 15)
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Tract List {mcluding lease numbers and owners) A 3lpage 16-17}
Pooled Parties (including ownership type] _A-3(page 1617}
Unlocatable Parties to be Pooled _ A3(pagerd)
Ownership Depth Severance {including percentage above & beloy R/A

I

|Sample Copy of Proposat Letter - A-A (pages 19-24)

List of Interest Owners (ie Exhibit A of JOA) o A-3 (page 16-17)

N/A: no unjoined working interest owners but see
ipage p 18 for summary of contacts with unleased

Chronoiogy of Contact with Non-Joned Working intesests mineral interest owners.
Overhead Rates in Proposai letter ,A-8 {speficalty pages 19 & 22)
A-4 (spefically pages 19 & 22 for tota! costs); A-S
Cost Estimate to Drill and Complete (pages 25-26:AFEs)
A4 {spefically pages 19 & 22 for total costs), A-S
Cost Estimate to Equip Well S (pages 25-26:AFEs) |
A-4 (spefically pages 19 & 22 for total costs) A S
Cost Estimate for Production Facilities (pages 25-26:AFEs)
JGeology - .
Summary (including special considerations) 1 Exhibit B, pages 39-42 |
Spacing Unit Schematic R _A-1-8 (page 11) B
Gunbarrel/Lateral Trajectory Schematic (B 8 (page 44}
[Well Orientation (with rationale} _B 10(Page 50}
Target Formation o B 9-C (page 48)
HSU Cross Section B 8-9-C (page 48)
Depth Severance Discussion N/A
Forms, Figures and Tables
C-lgg - - A 2 (pages12 & 13} b .
B N ’: . A 3(page 1517
Summary of Interests, Unit Recapitulation (Tracts) A-3 (page 16 17)
Genera! Location Map {including basin) _|B-? {page 43)
[Well Bore Location Map A-1-8 {page 11)
Structure Contour Map - Subsea Depth B-9-A (page 46)
Cross Section Location Map (including wells) 898 (page 47)
Cross Section (including Landing Zone) 8-9-C (page 48)

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): ) Ve i \’1 &Dﬂzt” |
w. M BeroST

Signed Nam_e (Attorney or Party Representative):

Date: f;?/”w

CASE NO. _20982
ORDER NO. _ R-21170 Page 8 of 8



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 20983
FRANKLIN MOUNTAIN ENERGY, LL.C ORDER NO. R-21171
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on January 9, 2020, and after considering ‘the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

l. Franklin Mountain Energy, LLC (“Operator”) submitted an application
(“Application’) to compulsory pool the uncommitted oil and gas interests within
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a
standard horizontal spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be
designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“*Well(s)”) to the

Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examincr on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

EXHIBIT

5B




12.

13.

14.

15.

16.

19.

CASE NO.

CONCLUSIONS OF LAW
OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the
described depth(s) and location(s) in the Unit.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).
If the Surface Location or Bottom Hole Location of a well is changed from the
location described in Exhibit A, Operator shall submit an amended Exhibit A,
which the Division shall append to this Order.
If the location of a well will be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD’s approval for a non-standard
location before commencing production of the well.
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20.

21.

228

23.

24.

25.

26.

CASE NO.

The Operator shall commence drilling the initial well within one (1) year after the
date of this Order; and (b) for an infill well, no later than thirty (30) days after
completion of the well.

Operator shall comply with the infill well requirements in 19.15.13.9 NMAC
through 19.15.13.12 NMAC.

This Order shall terminate automatically if Operator fails to comply with
Paragraphs 20 or 21.

Operator shall submit to OCD and each owner of a working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs") no later than: (a) for an
initial well, no later than thirty (30) days after the date of this Order; (b) for an infill
well proposed by Operator, no later than (30) days after the later of the initial notice
period pursuant to 19.15.13.10(B) NMAC or the extension granted by the OCD
Director pursuant 19.15.13.10(D) NMAC; or (c) for an infill well proposed by an
owner of a Pooled Working Interest, no later than thirty (30) days after expiration
of the last action required by 19.15.13.11 NMAC.

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than within one hundred eighty (180) days after Operator submits a Form
C-105 for a well, Operator shall submit to OCD and each owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered to be the Reasonable Well Costs unless OCD or an owner
of a Pooled Working Interest files a written objection no later than forty-five (45)
days after receipt of the schedule. If OCD or an owner of a Pooled Working Interest
files a timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No later than sixty (60) days after the later of the expiration of the period to file a
written objection to the Actual Well Costs or OCD's order determining the
Reasonable Well Costs, each owner of a Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well
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27.

28.

29.

31

32.

33.

CASE NO.

Costs that exceed the Estimated Well Costs, or Operator shall pay to each owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
*Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and each owner of a Pooled Working Interest
an itemized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges”), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the
schedule. If OCD or an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Operating Charges after public notice and
hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to OCD and each owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
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Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

34.  The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35.  OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

A

ADRI¥NNE SANDOVAL
DIRECTOR
AS/jag

Date: February 26, 2020
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKUIST (pdf)

ALL INFORMATION [N THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

?ﬁt_ries of Abpeavamc/lnlemnors.

|Case: 209 APPUICANT'S RESPONSE N
Date Janwary 9, 2020 i e

Apphcant Franklin Mountain Energy, LLC

Designated Operator B OGRID (affiliation if apphcable) , UC (373910)

Applicant’s Counsel: Deana M. Bennett/Modralt Sperling

Case Title: Application of Frankin Mountan Energy, LLC for

Compulsory Pooling, Lea County, New Mexico

'hp Rock/Jim Bruce

‘Camival Parade State ;&H

Well Family
Formation/Pool B 5= .
Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (01l or Gas): Ot
Pooling this vertical extent: ) Wolfcamp
Pool Name and Pool Code: =
WC 024 609 srs_ag_)gg_w Wolfcamp Poc 200! (nde W(-S8187
Well Location Setback Rules: Statewide rules
Spacing Unit Size: 320 acres
Spacing Unit
Type (Horizontal/Vertical) Horzontal
Size (Acres) 320 acres
Building Blocks: 40 acres
Orientation: " |North-South

Description: ‘IRSICountf

Other Situstions
Depth Severance: Y/N. if yes, description

Proximity Defining Well. f yes. description

Applicant's Ownership in tach Tract

Well(s)

footages, completion target, orientation, completion status
{standard or non-standard)

CASENO. _20983
ORDER NO. _R-21171

Standard Horizontal Well Spacing Unit (Y/N), if No, describe

Name & API (if assigned), surface and bottom hole location,

WILT efSectcm Jan? ] Fearfp It Soud Rarpe 3% has NI LeoCcutny New
Merien
Y

LY
“Exhibit A (Landman's affidavit page 2); Exhibit 5 (page
21)

tAdd as nee&&r

Page 6 of 8




el 21 Parade State 7048H, AP1 Pending

SHL: 321 feet from the North bne and 135S feet from
the Last line (Lot 2), Section 2, Townshp 25 South,
Range 35 East, NMPM &HL- 150
feet from the South line and 1690 feet from the East
kne {Una 0), Secbon 11, Township 25 South, Range 35
East, NP Completion Target: Upper
Wollcamp at approomately 12,020 TVD.

We# Orientation: South to North

Comgpletion location: Expected to standard See also L
102: Exhibit A-4 page 17

Horizontal Well First and Last Take Points Parade State 704H: Proposed first take point is 689’
FNL and 1689 FEL and the proposed last take point is
150 FSL and 1690° FEL. See
also Exhibit A4 page 19
Completion Target (Formation, TVD and MD) [See Proposal Letter Exhibit A-6, Pages 27-29.
IAFE Capex and Operating Costs
Drilling Supervision/Month $ _57000: See Pro_goial_ Letter Eu!_ni_b_n A-6, Pages 37-29.
Production Supervision/Month $ '$700: See Proposal Letter Exhibit A-6, Pages 27-29.
Justification for Supervision Costs See AFE Exhibits A-7, pages 30.
Requested Risk Charge 200%:See Proposal Letter Exhibit A-6, Pages 27-29.
INotice o Hearing !
LProposgd Notice of Hearing 'A-B, specifcally pages 32, 33-44.
Proof of Mailed Notice of Hearing (20 days before hearing) IA’S, specifcally pages 32, 45-50.
P(opl 91 ?ublfs_hed Notice of Hearing (10 days before hearing)  |A-8, specifcally page 32, 51.
'Ownership Determination o ]
Land Ownership Schematic of the Spacing Unit |A-5 (page 20)

CASE NO. _20983
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Tract List (ncluding lease numbess and owners)
Pooled Parties (including ownership type)
Unlocatable Parties to be Pooled

A'S (page 21 22}
A
A-S (page 21 22}

iOwnership Depth Severance (nduding percentage above & belos N/A

Jolnder

Sample Copy of Proposal Letter

Extubit A-6, Pages 27-29.

10;! of interest Owners (ie Exhibit A of JOA)

[Cwonology of Contact with Non-Joined Working interests

|A-S (page 21-22)

-

N/A: no unjoined working interest owners but see
page p. 26 for summary of contacts with unleased
mineral mterest owners

n Proposal Letter

A-6 (spefically pages 27)

Cost Estimate to Drili and Complete

Cost Estimate to Equip Well

30:AFE)

30:AFE)

A-6 {spefically page27 for total costs); A-7 (pages

A6 (spefically page27 for totat costs); A-7 {pages

Cost Estimate for Production Faciities

Geology

Summary (including special considesations)

Spacing Unit Schematic
ne

JOAFE)

A-1 (page 8)

Gunbarrel/Lateral Trajectory Schematic

8-10 {page 58)

Well Orientation (with rationale)

B-13 (Page 69)

Target Formation 18-11-C (page 62)
HSU Cross Section 18-11-Cpage 62)
Depth Severance Discussion N/A

Forms, Figures and Tables -
C-102 A-4 (page 17)
Tracts A-S (page 20)

[Summary of interests, Unit Recapitulation (Tracts)

A-S (page 21-22)

vl_lx_hibit 8, pages 5256

eneral Location Map (includlng basin)
Well Bore Location Map
Structure Contour Map - Subsea Depth
Cross Section Location Map (including wells)
[ztoss Section (including Landing Zone)
IAdditional Information

8-9 (page 57)
A1 (page®)

B8-11-A (page 60}
8:11-B (page 61)
8-11-C (page 62)

A-6 (spefically page27 for total costs); A-7 {pages

ICERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

rinted Name {Attorney or Party Representative):
igned Name (Attorney or Party Representative):
Date:

Xt

D‘M ”Bfnnct*

| Bywid

CASE NO. _20983
ORDER NO. __R-21171 _
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STATI OIF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASENO. 20984
FRANKLIN MOUNTAIN ENERGY, LL.C ORDER NO. R-21172
ORDER

The Director of the New Mexico Oil Conservation Division ("OCD™). having heard this
matter through a Hearing Examiner on January 9. 2020, and after considering the testimony,
cvidence. and recommendation of the Hearing Examiner. issues the following Order.

FINDINGS OF FACT

Franklin - Mountain  Encrgy. LLC ("Operator™) submitted an  application
("Application™) o compulsory pool the uncommitted oil and gas interests within
the spacing unit ("Unit™) described in Exhibit A, The Unit is expected to be a
standard horizontal spacing unit. 19.15.16.15(B) NMAC. Opcrator seeks to be
designated the operator of the Unit. ;

Operator will dedicate the wellts) described in Exhibit A ("Well($)™) to the
Unit.

Operator proposes the supervision and risk charges for the Wellis) described in
Exhibit A.

Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given,

The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through atfidavits in support of the
Application. No other party presented evidence at the hearing.

EXHIBIT




6.

9.

10.

19.

CASE NO.
ORDER NO.

CONCLUSIONS OF LAW

OCD has jurisdiction to issuc this Order pursuint to NMSA 1978, Section 70-2-17.
Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

Opcrator has the right to drill the Well(s) to a common source of supply at the
described depth(s) and locationgsy in the Unit.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed 1o commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
corrclative rights, including the drilling of unnecessary wells,

This Order affords to the owner of an uncommitted interest the opportunity 10
produce his just and equitable share of the oil or gas in the pool.

.

ORDIIR
The uncommitied interests in the Unitare pooled as scet forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).
It the Surface Location or Bottom Hole Location of a well is changed from the
location described in Exhibit A. Operator shall submit an amended Exhibit A,
which the Division shall append to this Order.
If the location of a well will be unorthodox under the spacing rules in effect at the

time of completion, Operator shall obtain the OCD’s approval for a non-standard
location before commencing production of the well.

20984
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20.

21.

2%
to

(R84
‘)

CASE NO.
ORDER NO.

The Operator shall commence drilling the initial well within one (1) year after the
date of this Order: and (h) for an infill well, no later than thirty (30} days after
completion of the well.

Operator shall comply with the infill well requirements in 1915139 NMAC
through 19.15.13.12 NMAC.

This Order shall terminate awtomatically if Operator fails to comply with
Paragraphs 20 or 21.

Operator shall submit to OCD and cach owner of a working interest in the pool
("Pooled Warking Interest™) an itemized schedule of estimated costs o drill,
complete. and equip the well ("Estimated Well Costs™) no fater than: (a) for an
initial well. no later than thirty (30) days after the date of this Order: (b) for an infill
well proposed by Operator, no later than (30) days after the Later of the initial notice
period pursuant 1o 1915 13.10(B) NMAC or the extension granted by the OCD
Director pursuant 19.15.13.10(D) NMAC: or (¢) tor an infill well proposed by an
owner of a Pooled Working Interest. no later than thirty (30) days after expiration
of the last action required by 19.15.13.11 NMAC.

No later than thirty (30) days alter Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill. complete and equip the
well (CActual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no Later than thirty (30) days after the expiration of the
election period. and shall be liable for operating costs. but not risk charges, for the
well. An owner of a Pooled Working hiterest who fails to pay its share of the
Estimated Well Costs or who clects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than within one hundred cighty (180) days after Operator submits a Form
C-105 for a well, Operator shall submit to OCD and cach owner of a Pooled
Working Interest an itemized schedule of the Actual Well Costs. The Actual Well
Costs shall be considered o be the Reasonable Well Costs unless OCD or an owner
of a Pooled Working Interest files a written objection no later than forty-five (43)
days after receipt of the schedule. 1FOCD or an owner of a Pooled Working Interest
files a timely written objection, OCD shall determine the Reasonable Well Costs
after public notice and hearing.

No later than sixty (60) days after the later of the expiration of the period to file a
written objection to the Actual Well Costs or OCD’s order determining the
Reasonable Well Costs, each owner of a Pooled Working Interest who paid its share
of the Estimated Well Costs shall pay to Operator its share of the Reasonable Well

20984
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27.

31

33.

CASE NO.
ORDER NO.

Costs that exceed the Estimated Well Costs. or Operator shall pay to each owner of
a Pooled Working Interest who paid its share of the Estimated Well Costs its share
of the Estimated Well Costs that exceed the Reasonable Well Costs.

The reasonable charges for supervision to drill and produce a well ¢"Supervision
Charges™) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.™

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to OCD and cach owner of a Pooled Working Interest
an temized schedule of the reasonable charges for operating and maintaining the
well ("Operating Charges”), provided however that Operating Charges shall not
include the Reasonable Well Costs or Supervision Charges. The Operating Charges
shall be considered final unless OCD or an owner of a Pooled Working Interest
files a written objection no later than forty-five (45) days after receipt of the
schedule. I OCD or an owner of a Povled Working Interest files a timely written
objection, OCD shall determine the Operating Charges after public notice and
hearing.

Operator may  withhold the following costs and charges from the share of
production due to cach owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges:
and (b) the proportionate share of the Operating Chirges.

Opcrator may withhold the following costs and charges from the share of
production due to cach owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs: (b) the proportionate share
of the Supervision and Operating Charges: and (¢) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Each year on the anniversary of this Order, and no later than ninety (90) days after
cach payout, Operator shall provide to OCD and cach owner of a Non-Consenting
Pooled Working Interest a schedule of the revenue attributable to a well and the
Supcervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share duc to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a rovalty interests. For the purpose of
this Order. an unleased mineral interest shall consist of a seven-cighths (7/8)
working interest and a onc-cighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that 15 not disbursed for any reason for the account of the personts) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act. NMSA 1978,

20984
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Scctions 70-10-1 ¢t seq.. and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 ¢t seq.

34, The Unit shall terminate it () the owners of all Pooled Working Interests reach a
voluntary agreement: or (b) the wellts) drilled on the Unit are plugged and
abandonced in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35. OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MIEXICO
OH. CONSERVATION DIVISION

|h'
f. RM Date: February 26, 2020

ADRIENNE SANDOVAL
DIRECTOR
AS/jag

CASE NO. _20984
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS.

APPLICANT S RESPONSE

Date: January 9, 2620
Applicant _Franklin Mountain Energy, LLC
Designated Operator & OGRID {affiliation o azp <t ¢ Frankhin Mountain Energy, LLC {373910)
Applicant’s Counset: Deana ¥ Henneni/niosalt Sperkng
Casce Title: polcatior of Fraaklia Mountain Enesgy 1L for

Compuhar, Paaling Lea Courty, New Rleace
t ntries of Appearance/intervenors. I Tap Rock/yum Bruce

\Vei! Famﬁy— -Carmv ! Beauty Queen Fed Com J0S+

gformation/Poot !
Formation Namels) or Vertical Extent’ Woltcamg
Primary Product (Ol or Gas) Ol
Poohng this vertical extent: Woltcamp

Pool Name and Pool Code.
W QI GCQAENQ')D.’G Lpaee\veloy g .20 {oze W 9482

well Location Setback Rules: ' Statewide rules

Spacing Unit Size 320 aure

Spacing Unit.

Type {Horuzontal/Vertica') Hoenconta!

Size {Acres) -320 acres

Building Blocks- 40 acres

Orientation: North-South

—D:stription TRS/County ' - oo oo - S o

Standard Horizontal Well Spacing Unit (Y/N) tf Ko, descobe ¥

Other Situations .

Depth Severance: Y/N. If yes, description N

Proximity Tracts: If yes, description N

Proximity Defming well: f yes, description . o =

Applicant's Ownership in Lach Tract Exhitat A (Landman's affdavit page 2); Exhibit 5 (page
. L2480

Name & API {if assigned]. surface and bottom hole location, "Add as needed

footages, completion target, orientation. completion status
(standard or non standard)

CASE NO. _20984
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Mol gl Besaty Queer Fec (o 708k A¥ Feding
SH. 321{evrtromibe Wors re sl JFAT fesg oy
the Bast bine (Lot 1) Sextaon 2 Townihoo 35 Soain
Rarpe 35€a:t hW2LY TR AT
feet fromthe South bre are 767 lext from the et
kre {Uing £). Secton 11 Towrstep 25 South Range 35
£ast, WAVIPM Completnn Target Upper
Vioffcamp at approawriately, 11 875 TWD
et Onentation Scuth to North
%(ompl(-tocn lozanon: Eaxpected 1o be stancard Ses
{3150 (-107" Eahibat A2 page 18

¢
l
f
{
I

Well #2
i
Horizontal Well first and la—sl Takﬁé;g';r;tbsb 'Beauty Queen fec Com 705H: Proposed first take
point 1515 689 FNL and 756' FEL and the proposed last
take point is 150' £StL and 760" FEL See also Exhibit A-
4 page 19
Completion Target { tormation, TVD and MD) ‘See AFE, Exhibit A-7 {page 31}

.’ﬁ.;ﬁ”,’f _and Operating Costs

Orilling Supervision/Month S $7000: See Aftidavit [xhibit A, Page 32

Production Supervisson/Month $ S700: See Affidavit Exhibit A, Page 32

Sew ARt Exhibite A 7 page 31, Sec Athcaae Exhibit A
Justification for Supervision Costs Page 32
Requested Risk Charge L2200 See Athdavit Exhibit A, Page 32

1

Notice of Hearing o ‘
Proposed Notice of Hearing _“'%-_?_?,ﬁ'f@l‘j,??,&?f* 3324,
Proof of Mailed Notice of Hearing (20 days before hearing) A-8, specifcally pages 45 S0

Proof of Published Notice of Hearing (10 days before hearng) A8, }P?_Q{’f_?’_‘j}_’fﬁﬁ 51

Lanqvownership Schematic of the Spacing Unit f\;§__§9age 23)

CASE NO. _20984
ORDER NO. __R-21172 Page 7of 8




Pooled Parvies finzlugng carerstup ty pe)

Unlocatabee Partoes to be Pooed

Joinder
ﬂ: of Interest Ovners (e Exb bt 4 of JOA)

(hronology of (ontact with Non-jorr
{Over:

tlettler

Cost Estimate 1o Equip Vel

Cost Estimate for Production Facilities
Geology
Summary (including special considerations)

Spacing Unit Schematic
GunbarrelLateral Trajectory Schematic
Well Orientation {with rationale)
Target Formation

HSU Cross Section

Forms, Figures and Tables

C-102

Tracts

General Location Map (including basin)
[Well Bore Location Map

Structure Contour Map - Subsea Depth

Cross Section (including Landing Zone)
Additional Information

Printed Name (Attorney or Party Representative):

Signed Name (Attorney or Party Representative):

Date:

CASENO. _20984
ORDER NO. _ R-21172

i

cERTIFlCAT!pN: ! herebx_;_errtify}mt_t_g_qt the information provided in this checklist is complete and accurate.

[ L RE BY

.A—S(page 23:25

N/A y veek

i N/A- No proposal letiers required to send 1o ORRI
A7 page )

A-7 {page 31.4FE)

Exhubit B, pages $2-56
A-1 {page 8}
. 8-10 (page 58}
8-12-C [page 67)
B-12-C (page 67)
N/A

A-4 {page 18)

A-5 (page 23)

B-9 (page 7}
A-1 {page 8)
B 12-A (page 65}

B 12.C(page 67)
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Exhibit 4: Revised Compulsory Pooling Checklist
Case 21510 (Order R-21170)



AMENDED COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21510 (Re-opened Order R-21170) APPLICANT'S RESPONSE

Amended Checklist Only to Remove Parade State
Date November 5, 2020 603H Well
Applicant Franklin Mountain Energy, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy, LLC (373910)

Applicant's Counsel:

Deana M. Bennett/Modrall Spering

Case Title:

Application of Franklin Mountain Energy, LLC for
Compulsory Pooling, Lea County, New Mexico

Entries of Appearance/intervenors:

Tap Rock Resources, LLC

Well Family

Carnival: Beauty Queen Fed Com 604H

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): Oil
Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

WC-025 G-09 $253502B, Lower Bone Spring, Pool Code 98185

Well Location Setback Rules:

Statewide rules

Spacing Unit Size: 640 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640 acres
Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County

E*2 of Sections 2 and 11, Township 25 South, Range 35 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe

Y

Other Situations

Depth Severance: Y/N. If yes, description

N

Proximity Tracts: If yes, description

The completed interval for the Beauty Queen Fed Com
604H well is less than 330’ from the adjoining tracts
and the Division’s rules allow for the inclusion of
proximity tracts within the proposed spacing unit for
the wells.

Proximity Defining Well: if yes, description

Beauty Queen Fed Com 604H

Applicant's Ownership in Each Tract

Exhibit A (Landman's affidavit page 2); Exhibit A-3
(page 16)

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
[standard or non-standard)

Add as needed

EXHIBIT



Well #1

Beauty Queen Fed Com 604H, API Pending

SHL: 321 feet from the North line and 1320 feet from
the East line (Lot 1), Section 2, Township 25 South,
Range 35 East, NMPM. BHL: 150
feet from the South line and 1080 feet from the East
line (Unit P), Section 11, Township 25 South, Range 35
East, NMPM. Completion Target: Third Bone
Spring Sand at approximate 11,730' TVD.

Well Orientation: South to North

Completion location: Expected to be standard. See
also C-102: Exhibit A-2 page 13.

Horizontal Well First and Last Take Points

Beauty Queen Fed Com 604: Proposed first take point
is 689' FNL and 1076' FEL and the proposed last take
point is 150' FSL and 1080' FEL. See also Exhibit A-2
page 14.

Completion Target (Formation, TVD and MD)

See Proposal Letters Exhibit A-4, Pages 19-24.

AFE Capex and Operating Costs

Drilling Supervision/Month $

$7000: See also Proposal Letters Exhibit A-4, Pages 19-
24.

Production Supervision/Month $

$700: See also Proposal Letters Exhibit A-4, Pages 19-
24,

Justification for Supervision Costs

See AFEs Exhibits A-5, pages 25-26.

Requested Risk Charge

200%: See also Proposal Letters Exhibit A-4, Pages 19-
24.

Notice of Hearing

Proposed Notice of Hearing

A-6, specifcally pages 28-33.

Proof of Mailed Notice of Hearing (20 days before hearing)

A-6, specifcally pages 34-37.

Proof of Published Notice of Hearing (10 days before hearing)

A-6, specifcally page 38.

Ownership Determination

Land Ownership Schematic of the Spacing Unit

A-3 (page 15)

Tract List (including lease numbers and owners)

A-3 (page 16-17)

Pooled Parties (including ownership type)

A-3 (page 16-17)




Unlocatable Parties to be Pooled

A-3 (page 17)

Ownership Depth Severance (including percentage above & beloy

N/A

Joinder

Sample Copy of Proposal Letter

A-4 (pages 19-24)

List of Interest Owners (ie Exhibit A of JOA)

A-3 (page 16-17)

Chronology of Contact with Non-Joined Working Interests

N/A: no unjoined working interest owners but see
page p. 18 for summary of contacts with unleased
mineral interest owners.

Overhead Rates In Proposal Letter

A-4 (spefically pages 19 & 22)

Cost Estimate to Drill and Complete

A-4 (spefically pages 19 & 22 for total costs); A-5
{pages 25-26:AFEs)

Cost Estimate to Equip Well

A-4 (spefically pages 19 & 22 for total costs); A-5
(pages 25-26:AFEs)

Cost Estimate for Production Facilities

A-4 (spefically pages 19 & 22 for total costs); A-5
{pages 25-26:AFEs)

Geology

Summiary (including special considerations)

Exhibit B, pages 39-42

Spacing Unit Schematic

A-1-B (page 11)

Gunbarrel/Lateral Trajectory Schematic

B-8 (page 44)

Well Orientation (with rationale)

B-10 (Page 50)

Target Formation

B-9-C (page 48)

HSU Cross Section

B-9-C (page 48)

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102

A-2 (pages 12 & 13)

Tracts

A-3 (page 15-17)

Summary of Interests, Unit Recapitulation (Tracts)

A-3 (page 16-17)

General Location Map (including basin)

B-7 (page 43)

Well Bore Location Map

A-1-B (page 11)

Structure Contour Map - Subsea Depth

B-9-A (page 46)

Cross Section Location Map (including wells)

B-9-B (page 47)

Cross Section (including Landing Zone)

B-9-C (page 48)

Additional Information

603H Well.

CERTIFICATION: | hereby certify that the information provi

ded in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Signed Name (Attorney or Party Representative):

e Y1 Bennett
bom—_ A/

Date:

I [3] 2022

Amended November 3, 2020 to remove Parade State




Exhibit 5: Notice Affidavits



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-21170,
LEA COUNTY, NEW MEXICO
CASE NO. 21510
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.

COUNTY OF BERNALILLO )

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain
Energy, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Application was provided under a notice letter, attached, and that proof of receipt is

attached hereto. I also state that notice of the November 5, 2020 hearing was published in the

Hobbs News-Sun on October 14, 2020, as reflected in the attached Affidavit of Publication.

OMMUU%ﬂ

Dea¥ta M. Bennett

SUBSCRIBED AND SWORN to before me this Zﬂd day of November, 2020 by Deana

M. Bennett.
Kor Lo S&lum a

Notary Public

My commission expires: 0 2'27’2-'

OFFICIAL SEAL

Kariene Schuman
NOTARY PUBLIC

STATE 05 %wﬁ%?ﬂff ',_}

My Co misslon Expu'es -

EXHIBIT

i__6-A




\

MobrAaLL SPERIING
LA W Y | R S
October 9, 2020

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC TO
AMEND ORDER NO. R-21170, LEA COUNTY, NEW MEXICO.

CASE NO. 21510
TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy, LLC
(“FME”) has filed the above-listed application.

In Case No. 21510, FME seeks an order from the Division for the
limited purposes of 1) conforming Division Order No. R-21170 to the amended
order template (“Amended Order Template) described in the Letter of the
Division Director dated April 9, 2020 (Re: Amendments to Compulsory
Pooling Order Template); 2) removing the Parade State 603H Well from Order
No. R-21170; and 3) amending Order No. R-21170 to allow for an extension of
time to commence drilling the Beauty Queen Fed Com 604H well under the
Order.

During the COVID-19 Public Health Emergency, state buildings are
closed to the public and hearings will be conducted remotely. The hearing
will be conducted on November 5, 2020 beginning at 8:15 a.m. To participate
in the electronic hearing, see the instructions posted on the docket for the
hearing date: http://www.emnrd.state.nm.us/QOCD/hearings.html.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in the case, including
the right to present evidence either in support of or in opposition to the
application. Failure to appear at the hearing may preclude you from any
involvement in the case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the

Deana M. Bennett
505.848.1834
Deana.Bennett@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

fuvé_ bbb 27l
Deana M. Bennett
Attorney for Applicant



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-21170,
LEA COUNTY, NEW MEXICO

CASE NO. _ 21510
ORDER NO. R-21170
(Re-Open)
APPLICATION
Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this application with the Oil Conservation Division (“Division”) for
the limited purpose of amending Order No. R-21170 as follows: 1) conforming Division Order
No. R-21170 to the amended order template (*Amended Order Template™) described in the
Letter of the Division Director dated April 9, 2020 (Re: Amendments to Compulsory Pooling
Order Template);' 2) removing the Parade State 603H Well from Order No. R-21170; and 3)
amending Order No. R-21170 to allow for an extension of time for drilling the well under the
Order. In support of this application, FME states as follows: FME has an interest in the subject
lands and has a right to drill and operate a well thereon.
1. Order No. R-21170 is one of six orders relating to FME’s “Carnival” well group.
2. Order No. R-21170 pooled uncommitted interest owners in a 640-acre, more or

less, Bone Spring horizontal spacing unit comprised of the E/2 of Sections 2 and 11, Township

25 South, Range 35 East, NMPM, Lea County, New Mexico (the “E/2 Bone Spring Unit”).

1 Exhibit 2 to the Division’s April 9 Letter includes a list of orders issued before April 1, 2020. Exhibit 2 does not
list FME’s Order Nos. R-21170, R-21171, and R-21172. Nevertheless, these three orders were issued before April
1, 2020 and do not conform to the Amended Order Template.



3. Order No. R-21170 designated FME as the operator of the well and the E/2 Bone
Spring Unit.

4. The Division Hearing for Case No. 20982 was held on January 9, 2020, in
conjunction with two other FME cases, Case No. 20983 and 20984.

5. The Division entered Order No. R-21170 in Case No. 20982 on February 26,
2020. The Division also entered orders in Case Nos. 20983 and 20984 on February 26, 2020.
These three orders were issued under the “interim form of order” and do not conform to the
Amended Order Template.

6. Three of the Carnival cases were heard by the Division on December 12, 2019
(Case Nos. 20951, 20952, and 20953) and orders were issued for those three cases July 27, 2020.
Those three orders conform to the Amended Order Template.

7. FME requests that Order No. R-21170 be re-opened to conform this order to the
terms of the Amended Order Template.

8. FME further requests that Order No. R-21170 be re-opened and amended to
remove the Parade State 603H well from the Order.

9. As originally contemplated, FME’s development plans for the E/2 Bone Spring
Unit included the Parade State 603H well and the Beauty Queen Fed Com 604H well. The
Parade State 603H well was proposed at a non-standard location, which was approved by the
Division.

10.  FME has reviewed its development plans and has determined to change the
location of the Parade State 603H well and, as a result, the Parade State 603H well will be in a

standard location and the non-standard location approval is no longer necessary.



11.  FME has also determined that the Parade State 603H well should be dedicated to
a separate spacing unit and not included in the E/2 Bone Spring Unit.

12.  The Beauty Queen Fed Com 604H well remains within the E/2 Bone Spring Unit
and holds the E/2 as a proximity tract well.

13.  FME will file a compulsory pooling application for the Parade State 603H well.

14.  FME further requests that Order No. R-21170 be re-opened and amended to allow
FME additional time to commence drilling the Beauty Queen Fed Com 604H well under the
Order.

LS. Order No. R-21170, q 20 states: “The Operator shall commence drilling the
initial well within one (1) year after the date of this Order; and (b) for an infill well, no later than
thirty (30) days after completion of the well.” Order No. R-21170, § 22 states: “This Order shall
terminate automatically if Operator fails to comply with Paragraphs 20 or 21.”

16.  The Amended Order Template contains the same obligation to commence drilling
within one year, Amended Order Template, 19. It also states: “This Order shall terminate
automatically if Operator fails to comply with Paragraph 19 unless Operator obtains an extension
by amending this Order for good cause shown.” Amended Order Template, § 20.

17.  Good cause exists for FME’s request for an extension of time.

18.  FME requests this extension because there have been changes in FME’s drilling
schedule due to COVID-19 and current market conditions.

19.  FME’s operations and drilling activity has been impacted by COVID-19 and oil
and gas market conditions.

20.  Under Order No. R-21170, FME would be required to commence drilling the well

by February 26, 2021.



21.  FME asks that the deadline to commence drilling the well be extended for a year
from February 26, 2021 to February 26, 2022.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on November 5, 2020, and after notice and hearing as required by
law, the Division:

A. Amend Order No. R-21170 to conform to the terms of the Amended Order
Template;

B. Remove the Parade State 603H well from the Order; and

C. Amend Order No. R-21170 to extend the time for FME to commence drilling the
Beauty Queen Fed Com 604H well under the Order for a year, through February 26, 2022.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant



CASE NO. 21510 . (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-21170, Lea County, New Mexico. Applicant seeks an order from the Division for
the limited purposes of 1) conforming Division Order No. R-21170 to the amended order
template (“Amended Order Template™) described in the Letter of the Division Director dated
April 9, 2020 (Re: Amendments to Compulsory Pooling Order Template); 2) removing the
Parade State 603H Well from Order No. R-21170; and 3) amending Order No. R-21170 to allow
for an extension of time to commence drilling the well under the Order.



Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 10/69/2020 . .
Firm Mailing Book ID: 196890
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fec Contents
| 9314 8699 0430 0075 8626 06 Lista Catherine Ammirati McDonald $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
3950 E. Midas Ave. Notice
Rocklin CA 95677
2 9314 8699 0430 0075 8626 13 Cayuga Royalties LLC $1.20 8$3.55 $1.70 $0.00 10154. -No. 21510.
P.O. Box 540711 Notice
Houston TX 77254
3 9314 8699 0430 0075 8626 20  Prevail Energy LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
521 Dexter St. Notice
Denver CO 80220
4 9314 8699 0430 0075 8626 37 Rheiner Holdings LLC $1.20 $3.55 S1.70 $0.00 10154. -No. 21510.
P.O. Box 980552 Notice
Houston TX 77098
5 9314 8699 0430 0075 8626 44 Monticello Minerals LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
5528 Vickery Blvd Notice
Dallas TX 75206
6 9314 8699 0430 0075 8626 51  Viper Energy Partners LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
500 W. Texas Ave., Suite 1200 Notice
Midland TX 79701
7 9314 8699 0430 0075 8626 68 BC Operating Inc. $1.20 $3.55 $1.70 $0.00 10154, -No. 21510.
4000 N. Big Spring, Suite 310 Notice
Midland TX 79705
8 9314 8699 0430 0075 8626 75 Constitution Resources II, LP $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
5707 Southwest Parkway Notice
Austin TX 78735
9 9314 8699 0430 0075 8626 82  Tap Rock Resources, LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
523 Park Point Drive Suite #200 Notice
Golden CO 80401
10 9314 8699 0430 0075 8626 99  Heirs or devisees of Dock C. Coates $1.20 $3.55 S1.70 $0.00 '10154. -No. 21510.
¢/o D.B. Coates - Notice
P.O. Box 1443
Lakeside UT 85929
11 9314 8699 0430 0075 8627 05  Heirs or devisees of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
c/o Irene Coates Notice
609 Copper Ln., Santaquin
609 Copper Ln.
609 Copper Ln.
Santaquin UT 84655
12 9314 8699 0430 0075 8627 12 Heirs or devisees of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
c/o Irene Coates Notice
475 S 300 W, Santaquin
475 S 300 W
475 S 300 W
Santaquin UT 84655
13 9314 8699 0430 0075 8627 29  Heirs or devisees of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.

c/o Irene Coates

499 W Pacific Dr, American Fork
499 W Pacific Dr

499 W Pacific Dr

American Fork UT 84003

Notice

Page 1
2020 Walz CertifiedPro.net



Karlene Schuman

Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000
Albuquerque NM 87102

Line

USPS Article Number

Type of Mailing: CERTIFIED MAIL

Name, Street, City, State, Zip

PS Form 3877

10/09/2020

Postage

Service Fee RR Fee

Firm Mailing Book ID: 196890

Rest.Del.Fee

Reference
Contents

14

15

19

20

21

22

9314 8699 0430 0075 8627 36

9314 8699 0430 0075 8627 43

9314 8699 0430 0075 8627 50

9314 8699 0430 0075 8627 67

9314 8699 0430 0075 8627 74

9314 8699 0430 0075 8627 81

9314 8699 0430 0075 8627 98

9314 8699 0430 0075 8628 04

9314 8699 0430 0075 8628 11

Heirs or devisees of Dock C. Coates
¢/o James Ronald Stanley

3608 North County Road 1130
3608 North County Road 1130
3608 North County Road 1130
Midland TX 79705

Heirs or devisees of Dock C. Coates
c/o Kimberly Franzoy Becker

3147 Adobe Dam Rd.

3147 Adobe Dam Rd.

3147 Adobe Dam Rd.

Phoenix AZ 85027

Heirs or devisees of Dock C. Coates
Mary O.Coates

3719 S. Eunice Hwy

3719 S. Eunice Hwy

3719 S. Eunice Hwy

Hobbs NM 88240

Heirs or devisees of Dock C. Coates
Sharon Lyde Miller

PO Box 666

PO Box 666

PO Box 666

Overton NV 89040

Heirs or devisees of Dock C. Coates
Sharon Lyde Miller

T80 E. Lee Ave.

T80 E. Lee Ave.

T80 E. Lee Ave,

Overton NV 89040

Heirs or devisees of Dock C. Coates
Timothy G.Coates

PO Box 23

PO Box 23

PO Box 23

Red Rock NM 88055

Heirs or devisees of Dock C. Coates
Oscar Sherman Coates

2201 W Madison St.

Phoenix AZ 86401

Heirs or devises of Dock C. Coates or
Alice Coates Miller

124 Chestman Ave

Kingman AZ 86401

Heirs or devises of Dock C. Coates or
Alice Coates Miller

PO Box 98 #C21

Niland CA 92257

$1.20

$1.20

$1.20

$1.20

$1.20

$1.20

$1.20

$1.20

$1.20

$3.55

$3.55

$3.55

$3.55

$3.55

$3.55

$3.55

$3.55

$3.55

$1.70

$1.70

$1.70

$1.70

$1.70

$1.70

$1.70

$1.70

$1.70

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Albuquerque NM 87102 10/09/2020 . .
Firm Mailing Book ID: 196890
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

23 9314 8699 0430 0075 8628 28 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
185 Beverly Dr.
Banning CA 92220

24 9314 8699 0430 0075 8628 35 Heirs or devises of Dock C. Coates or $i.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
12618 3rd St #25
Yucaipa CA 92399

25 9314 8699 0430 0075 8628 42  Heirs or devises of Dock C. Coates or $1.20 $3.55 S1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
780 Lee Ave
Overton NV 89040

26 9314 8699 0430 0075 8628 59 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
7323 S Denker Ave
Los Angeles CA 90047

27 9314 8699 0430 0075 8628 66 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
5160 Carfax Ave
Lakwood CA 90713

28 9314 8699 0430 0075 8628 73  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
5121 N Huffman Rd
Kingman AZ 86409

29 9314 8699 0430 0075 8628 80  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
11th Ave Rt 6 BX 1386C
Phoenix AZ 85007

30 9314 8699 0430 0075 8628 97 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
2238 N 24th St
Milwaukee W1 53205

31 9314 8699 0430 0075 8629 03  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
5227 N 66th St
Milwaukee WI 53218

32 9314 8699 0430 0075 8629 10  Heirs or devises of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
2908 Highland Dr
Colgate WI 53017

33 9314 8699 0430 0075 8629 27 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
2917 Arthur St
Kingman AZ 86409

34 9314 8699 0430 0075 8629 34  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
3501 E Virginia Ave
Phoenix AZ 85008

Page 3
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Albuquerque NM 87102 10/09/2020 . -
Firm Mailing Book ID: 196890
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

35 9314 8699 0430 0075 8629 41 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
874 E 56th St, Los Angeles
Los Angeles CA 90011

36 9314 8699 0430 0075 8629 58 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
devisees of Delray Coates Wright Notice
507 S Mineola
Midland TX 79701

37 9314 8699 0430 0075 8629 65 Heirs or devises of Dock C. Coates or $1.20 $3.55 $£1.70 $0.00 10154. -No. 21510.
devisees of Delray Coates Wright Notice
PO Box 751
Sonora TX 76950

38 9314 8699 0430 0075 8629 72  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
devisees of Delray Coates Wright Notice
305 E California
Midland TX 79701

39 9314 8699 0430 0075 8629 89 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
devisees of Delray Coates Wright Notice
728 Beckley Dr
Midland TX 79703

40 9314 8699 0430 0075 8629 96  State of New Mexico, SLO $1.20 $3.55 $1.70 $0.00 10154, -No. 21510.
310 Old Santa Fe Trail Notice
Santa Fe NM 87501

4] 9314 8699 0430 0075 863009 CrownRock Minerals, L.P. $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
PO Box 51933 Notice
Midland TX 79710

42 9314 8699 0430 0075 8630 16 Foundation Minerals LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
PO Box 50820 Notice
Midland TX 79710

43 9314 8699 0430 0075 8630 23 Mavros Minerals II, LP $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
PO Box 50820 Notice
Midland TX 79711

44 9314 8699 0430 0075 8630 30  Oak Valley Minerals and Land LP $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
PO Box 50820 Notice
Midland TX 79712

45 9314 8699 0430 0075 8630 47 United States of Amenica, BLM $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
301 Dinosaur Trail Notice
Santa Fe NM 87508

Totals: $54.00 $159.73 $76.50 $0.00
Grand Total: $290.25

List Number of Pieces
Listed by Sender

45 HS_

Total Number of Pieces
Received at Post Office

Postmaster:

Name of re#?

Dated:

Page
2020 Walz CertifiedPro.n

4
et



Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 196830

Generated: 11/2/2020 1:37:17 PM

9314869904300075863047 10154, -No. 21510.  United States of America, BLM Santa Fe NM 87508 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075863030 10154. -No. 21510.  Qak Valley Minerals and Land LP Midland ™ 79712 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075863023 10154. -No. 21510.  Mavros Minerals I, LP Midiand ™ 79711 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075863016 10154. -No. 21510. Foundation Minerals LLC Midland ™ 79710 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075863009 10154. -No. 21510.  CrownRock Minerals, L.P. Midland T 79710 Delivered Return Receipt - Electronic, Certified Mail 10-14-2020
9314869904300075862996 10154. -No. 21510.  State of New Mexico, SLO Santa Fe NM 87501 Undelivered Return Receipt - Electronic, Certified Mail
9314869904300075862989 10154. -No. 21510.  Heirs or devises of Dock C. Coates or devisees of Delray Coates Wright Midland ™ 79703 Undelivered Return Receipt - Electronic, Certified Mail
9314869904300075862972 10154. -No. 21510.  Heirs or devises of Dock C. Coates or devisees of Delray Coates Wright Midland > 79701 Undelivered Return Receipt - Electronic, Certified Mail
9314869904300075862965 10154. -No. 21510.  Heirs or devises of Dock C. Coates or devisees of Delray Coates Wright Sonora ™ 76950 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862958 10154. -No. 21510.  Heirs or devises of Dock C. Coates or devisees of Delray Coates Wright Midland LR 79701 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862941 10154. -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Los Angeles CA 90011 To be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862934 10154. -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Phoenix AZ 85008 To be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862927 10154. -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Kingman AZ 86409 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862910 10154. -No. 21510.  Heirs or devises of Dock C. Coates Alice Coates Miller Colgate Wi 53017 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862903 10154. -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Milwaukee wi 53218 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862897 10154. -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Milwaukee wi 53205 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862880 10154. -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Phoenix AZ 85007 Undelivered Return Receipt - Electronic, Certified Mail
9314869904300075862873 10154. -No. 21510.  Heurs or devises of Dock C. Coates or Alice Coates Miller Kingman AZ 86409 Delivered Return Receipt - Etectronic, Certified Mail 10-14-2020
9314869904300075862866 10154, -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Lakwood CA 90713 To be Returned Return Receipt - Efectronic, Certified Mail
9314869904300075862859 10154, -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Los Angeles CA 90047 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862842 10154. -No. 21510. Heirs or devises of Dock C. Coates or Alice Coates Miller Overton NV 89040 To be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862835 10154. -No. 21510. Heirs or devises of Dock C. Coates or Alice Coates Miller Yucaipa CA 92399 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862828 10154. -No. 21510. Heirs or devises of Dock C. Coates or Alice Coates Miller Banning CA 92220 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862811 10154. -No. 21510. Heirs or devises of Dock C. Coates or Alice Coates Miller Niltand CA 92257 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail
9314869904300075862804 10154. -No. 21510.  Heirs or devises of Dock C. Coates or Alice Coates Miller Kingman AZ 86401 Undelivered Return Receipt - Electronic, Certified Mail
9314869904300075862798 10154, -No. 21510.  Heirs or devisees of Dock C. Coates Qscar Sherman Coates Phoenix AZ 86401 Delivered Return Receipt - Electronic, Certified Mail 10-14-2020
9314869904300075862781 10154, -No. 21510.  Heirs or devisees of Dock C. Coates Timothy G.Coates Red Rock NM 88055 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862774 10154, -No. 21510. Heirs or devisees of Dock C. Coates Sharon Lyde Miller Overton NV 89040 Delivered Return Receipt - Electronic, Certified Mail 10-21-2020
9314869904300075862767 10154. -No. 21510.  Heirs or devisees of Dock C. Coates Sharon Lyde Miller Qverton NV 89040 Delivered Return Receipt - Electronic, Certified Mail 10-21-2020
9314869904300075862750 10154. -No. 21510. Heirs or devisees of Dock C. Coates Mary O.Coates Hobbs NM 88240 Delivered Return Receipt - Electronic, Certified Mail 10-14-2020
9314869904300075862743 10154. -No. 21510.  Heirs or devisees of Dock C. Coates ¢/o Kimberly Franzoy Becker Phoenix AZ 85027 Delivered Return Receipt - Electronic, Certified Mail 10-17-2020
9314869904300075862736 10154. -No. 21510.  Heirs or devisees of Dock C. Coates ¢fo James Ronald Stanley Midtand ™ 79705 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862729 10154, -No. 21510. Heirs or devisees of Dock C. Coates ¢/o Irene Coates American Fork  UT 84003 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mait
9314869904300075862712 10154. -No. 21510.  Heirs or devisees of Dock C. Coates ¢/o Irene Coates Santaquin uT 84655 Returned to Sender Return Receipt - Electronic, Certified Mail 10-26-2020
9314869904300075862705 10154. -No. 21510.  Heirs or devisees of Dock C. Coates c/o Irene Coates Santaquin uT 84655 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862699 10154. -No. 21510.  Heirs or devisees of Dock C. Coates ¢/o D.B. Coates Lakeside uT 85929 Delivered Return Receipt - Electronic, Certified Mail 10-15-2020
9314869904300075862682 10154. -No. 21510.  Tap Rock Resources, LLC Golden co 80401 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862675 10154, -No. 21510.  Constitution Resources I, LP Austin ™ 78735 Undelivered Return Receipt - Electronic, Certified Mail
9314869904300075862668 10154. -No. 21510.  8C Operating Inc Midtand T 79705 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862651 10154. -No. 21510.  Viper Energy Partners LLC Midland TX 79701 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862644 10154. -No. 21510. Monticello Minerals LLC Dallas T 75206 Delivered Return Receipt - Electronic, Certified Mail 10-17-2020
9314869904300075862637 10154. -No. 21510.  Rheiner Holdings LLC Houston X 77098 Delivered Return Receipt - Electronic, Certified Mail 10-16-2020
9314869904300075862620 10154. -No. 21510.  Prevail Energy LLC Denver co 80220 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862613 10154. -No. 21510.  Cayuga Royalties LLC Houston ™ 77254 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075862606 10154. -No. 21510.  Lista Catherine Ammirati McDonald Rocklin CA 95677 Undelivered Return Receipt - Electronic, Certified Mail



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF FRANKLIN MOUNTAIN

ENERGY, LLC TO AMEND ORDER NO. R-21171,
LEA COUNTY, NEW MEXICO

CASE NO. 21511

AFFIDAVIT
STATE OF NEW MEXICO )

COUNTY OF BERNALILLO ; >

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain
Energy, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Application was provided under a notice letter, attached, and that proof of receipt is

attached hereto. I also state that notice of the November 5, 2020 hearing was published in the

Hobbs News-Sun on October 14, 2020, as reflected in the attached Affidavit of Publication.

/CWL Bvikf

Deana M. Benne

SUBSCRIBED AND SWORN to before me this Zhdday of November, 2020 by Deana

M. Bennett.

Notary Public

My commission expires: 0z -21-21

e

Fy

lcmL a,«f&Xn

Karlene Schuman
NOTARY PUBLIC

""5-5.' : STATE OF NEW Mi 9
1y u)mmlsslcn Explres: 0 =

—

s i e Ca s




M

MODRALL SPERLING

LAWYERS

October 9, 2020

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC TO
AMEND ORDER NO. R-21171, LEA COUNTY, NEW MEXICO.

CASE NO. 21511
TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy, LLC
(“FME”) has filed the above-listed application.

In Case No. 21511, FME seeks an order from the Division for the
limited purposes of 1) conforming Division Order No. R-21171 to the amended
order template (“Amended Order Template™) described in the Letter of the
Division Director dated April 9, 2020 (Re: Amendments to Compulsory
Pooling Order Template); and 2) amending Order No. R-21171 to allow for an
extension of time to commence drilling the Parade State 704H well under the
Order.

During the COVID-19 Public Health Emergency, state buildings are
closed to the public and hearings will be conducted remotely. The hearing
will be conducted on November 5, 2020 beginning at 8:15 a.m. To participate
in the electronic hearing, see the instructions posted on the docket for the
hearing date: http://www.emnrd.state.nm.us/OCD/hearings.html.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in the case, including
the right to present evidence either in support of or in opposition to the
application. Failure to appear at the hearing may preclude you from any
involvement in the case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the

Deana M. Bennett
505.848.1834
Deana.Benneti@meodrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Page 2

Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

L /
hbona- M Bewret]
Deana M. Bennett
Attorney for Applicant



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-21171,
LEA COUNTY, NEW MEXICO

CASE NO. 215"
ORDER NO. R-21171
(Re-Open)
APPLICATION
Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this application with the Oil Conservation Division (“Division”) for
the limited purpose of amending Order No. R-21171 as follows: 1) conforming Division Order
No. R-21171 to the amended order template (“Amended Order Template™) described in the
Letter of the Division Director dated April 9, 2020 (Re: Amendments to Compulsory Pooling
Order Template);' and 2) amending Order No. R-21171 to allow for an extension of time for
drilling the well under the Order. In support of this application, FME states as follows: FME has
an interest in the subject lands and has a right to drill and operate a well thereon.
1. Order No. R-21171 is one of six orders relating to FME’s “Carnival” well group.
2. Order No. R-21171 pooled uncommitted interest owners in a 320-acre, more or
less, Wolfcamp horizontal spacing unit comprised of the W/2 E/2 of Sections 2 and 11,

Township 25 South, Range 35 East, NMPM, Lea County, New Mexico.

3. Order No. R-21171 designated FME as the operator of the well and the unit.

! Exhibit 2 to the Division’s April 9 Letter includes a list of orders issued before April 1, 2020. Exhibit 2 does not
list FME’s Order Nos. R-21170, R-21171, and R-21172. Nevertheless, these three orders were issued before April
1, 2020 and do not conform to the Amended Order Template.



4, The Division Hearing for Case No. 20983 was held on January 9, 2020, in
conjunction with two other FME cases, Case No. 20982 and 20984.

5. The Division entered Order No. R-21171 in Case No. 20983 on February 26,
2020. The Division also entered orders in Case Nos. 20982 and 20984 on February 26, 2020.
These three orders were issued under the “interim form of order” and do not conform to the
Amended Order Template.

6. Three of the Carnival cases were heard by the Division on December 12, 2019
(Case Nos. 20951, 20952, and 20953) and orders were issued for those three cases July 27, 2020.
Those three orders conform to the Amended Order Template.

7. Order No. R-21171 does not conform to the terms of the Amended Order
Template.

8. FME requests that Order No. R-21171 be re-opened to conform this order to the
terms of the Amended Order Template.

9. FME further requests that Order No. R-21171 be re-opened and amended to allow
FME additional time to commence drilling the well under the Order.

10.  Order No. R-21171, q 20 states: “The Operator shall commence drilling the
initial well within one (1) year after the date of this Order; and (b) for an infill well, no later than
thirty (30) days after completion of the well.” Order No. R-21171, § 22 states: “This Order shall
terminate automatically if Operator fails to comply with Paragraphs 20 or 21.”

11.  The Amended Order Template contains the same obligation to commence drilling
within one year, Amended Order Template, §19. It also states: “This Order shall terminate
automatically if Operator fails to comply with Paragraph 19 unless Operator obtains an extension

by amending this Order for good cause shown.” Amended Order Template, § 20.



12.  Good cause exists for FME’s request for an extension of time.

13.  FME requests this extension because there have been changes in FME’s drilling
schedule due to COVID-19 and current market conditions.

14.  FME’s operations and drilling activity has been impacted by COVID-19 and oil
and gas market conditions.

15.  Under Order No. R-21171, FME would be required to commence drilling the well
by February 26, 2021.

16.  FME asks that the deadline to commence drilling the well be extended for a year
from February 26, 2021 to February 26, 2022.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on November 5, 2020, and after notice and hearing as required by
law, the Division:

A. Amend Order No. R-21171 to conform it to the terms of the Amended Order
Template; and

B. Amend Order No. R-21171 to extend the time for FME to commence drilling the

well under the Order for a year, through February 26, 2022.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant



CASE NO. 21511 . (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-21171, Lea County, New Mexico. Applicant seeks an order from the Division for
the limited purposes of 1) conforming Division Order No. R-21171 to the amended order
template (“Amended Order Template™) described in the Letter of the Division Director dated
April 9, 2020 (Re: Amendments to Compulsory Pooling Order Template); and 2) amending
Order No. R-21171 to allow for an extension of time to commence drilling the well under the
Order.



Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Albuquerque NM 87102 10/09/2020 N o
Firm Mailing Book ID: 196910
DU U
— Tt (|
/ Reference ATS \
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee | Contents /
| 9314 8699 0430 0075 8726 81 Lista Catherine Ammirati McDonald $1.20 $3.55 $1.70 $0.00 "*-.._H] 154. -No. 21511, _~
3950 E. Midas Ave. Nitet—
Rocklin CA 95677
2 9314 8699 0430 0075 8726 98 Cayuga Royalties LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
P.O. Box 540711 Notice
Houston TX 77254
3 9314 8699 0430 0075 8727 04  Prevail Energy LLC $1.20 $3.55 S1.70 $0.00 10154. -No. 21510.
521 Dexter St. Notice
Denver CO 80220
4 9314 8699 0430 0075 8727 11 Rheiner Holdings LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
P.O. Box 980552 Notice
Houston TX 77098
5 9314 8699 0430 0075 8727 28 Monticello Minerals LLC $1.20 $3.55 S1.70 $0.00 10154. -No. 21510.
5528 Vickery Blvd Notice
Dallas TX 75206
6 9314 8699 0430 0075 872735 Viper Energy Partners LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
500 W. Texas Ave., Suite 1200 Notice
Midland TX 79701
7 9314 8699 0430 0075 8727 42 BC Operating Inc. $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
4000 N. Big Spring, Suite 310 Notice
Midland TX 79705
8 9314 8699 0430 0075 8727 59 Constitution Resources 11, LP $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
5707 Southwest Parkway Notice
Austin TX 78735
9 9314 8699 0430 0075 8727 66  Tap Rock Resources, LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
523 Park Point Drive Suite #200 Notice
Golden CO 80401
10 9314 8699 0430 0075 8727 73  Heirs or devisees of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
c/o D.B. Coates Notice
P.O. Box 1443
Lakeside UT 85929
11 9314 8699 0430 0075 8727 80  Heirs or devisees of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
c/o Irene Coates Notice
609 Copper Ln., Santaquin
609 Copper Ln.
609 Copper Ln.
Santaquin UT 84655
12 9314 8699 0430 0075 8727 97 Heirs or devisees of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
c/o Irene Coates Notice
475 S 300 W, Santaquin
475S 300 W
4758300 W
Santaquin UT 84655
13 9314 8699 0430 0075 8728 03  Heirs or devisees of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.

c/o Irene Coates

499 W Pacific Dr, American Fork
499 W Pacific Dr

499 W Pacific Dr

American Fork UT 84003

Notice

Page 1
2020 Walz CertifiedPro.net



Karlene Schuman

Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000
Albuquerque NM 87102

Line

USPS Article Number

Type of Mailing: CERTIFIED MAIL

Name, Street, City, State, Zip

PS Form 3877

10/09/2020

Postage

Service Fee RR Fee

Firm Mailing Book 1D: 196910

Rest.Del.Fee

Reference
Contents

14

15

16

17

19

20

21

22

9314 8699 0430 0075 8728 10

9314 8699 0430 0075 8728 27

9314 8699 0430 0075 8728 34

9314 8699 0430 0075 8728 41

9314 8699 0430 0075 8728 58

9314 8699 0430 0075 8728 65

9314 8699 0430 0075 8728 72

9314 8699 0430 0075 8728 89

9314 8699 0430 0075 8728 96

Heirs or devisees of Dock C. Coates
c/o James Ronald Stanley

3608 North County Road 1130
3608 North County Road 1130
3608 North County Road 1130
Midland TX 79705

Heirs or devisees of Dock C. Coates
c/o Kimberly Franzoy Becker

3147 Adobe Dam Rd.

3147 Adobe Dam Rd.

3147 Adobe Dam Rd.

Phoenix AZ 85027

Heirs or devisees of Dock C. Coates
Mary O.Coates

3719 S. Eunice Hwy

3719 S. Eunice Hwy

3719 S. Eunice Hwy

Hobbs NM 88240

Heirs or devisees of Dock C. Coates
Sharon Lyde Miller

PO Box 666

PO Box 666

PO Box 666

Overton NV 89040

Heirs or devisees of Dock C. Coates
Sharon Lyde Miller

780 E. Lee Ave.

780 E. Lee Ave.

780 E. Lee Ave.

Overton NV 89040

Heirs or devisees of Dock C. Coates
Timothy G.Coates

PO Box 23

PO Box 23

PO Box 23

Red Rock NM 88055

Heirs or devisees of Dock C. Coates
Oscar Sherman Coates

2201 W Madison St.

Phoenix AZ 86401

Heirs or devises of Dock C. Coates or
Alice Coates Miller

124 Chestman Ave

Kingman AZ 86401

Heirs or devises of Dock C. Coates or
Alice Coates Miller

PO Box 98 #C21

Niland CA 92257

$1.20

$1.20

$1.20

$1.20

$1.20

$1.20

$1.20

$1.20

$1.20

$3.55

$3.55

$3.55

$3.55

$3.55

$3.55

$3.55

$3.55

$3.55

$1.70

$1.70

SL70

$1.70

$1.70

$1.70

$1.70

$1.70

$1.70

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

$0.00

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice

10154. -No. 21510.
Notice
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM §7102 10/09/2020 . .
Firm Mailing Book ID: 196910
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
23 9314 8699 0430 0075 8729 02  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
185 Beverly Dr.
Banning CA 92220
24 9314 8699 0430 0075 8729 19  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
12618 3rd St #25
Yucaipa CA 92399
25 9314 8699 0430 0075 8729 26  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154, -No. 21510.
Alice Coates Miller Notice
780 Lee Ave
Overton NV 89040
26 9314 8699 0430 0075 8729 33  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
7323 S Denker Ave
Los Angeles CA 90047
27 9314 8699 0430 0075 8729 40  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
5160 Carfax Ave
Lakwood CA 90713
28 9314 8699 0430 0075 8729 57  Heirs or devises of Dock C. Coates or Alice Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
¢/o Heirs of Claude Cecil Thommason Notice
5121 N Huffman Rd
Kingman AZ 86409
29 9314 8699 0430 0075 8729 64 Heirs or devises of Dock C. Coates or Alice Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
¢/o Heirs of Walter R. Miller Notice
11th Ave Rt 6 BX 1386C
Phoenix AZ 85007
30 9314 8699 0430 0075 8729 71  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
2238 N 24th St
Milwaukee WI 53205
31 9314 8699 0430 0075 8729 88 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
5227 N 66th St
Milwaukee W] 53218
32 9314 8699 0430 0075 8729 95 Heirs or devises of Dock C. Coates $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
2908 Highland Dr
Colgate WI 53017
33 9314 8699 0430 0075 8730 08 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
2917 Arthur St
Kingman AZ 86409
34 9314 8699 0430 00758730 15 Heirs or devises of Dock C. Coates or $1.20 $3.55 £1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
3501 E Virginia Ave
Phoenix AZ 85008

Page 3
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Karlene Schuman
Modralt Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 10/09/2020 N .
Firm Mailing Book ID: 196910
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
35 9314 8699 0430 0075 8730 22  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
Alice Coates Miller Notice
874 E 56th St, Los Angeles
Los Angeles CA 90011
36 9314 8699 0430 0075 8730 39  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
devisees of Delray Coates Wright Notice
507 S Mineola
Midland TX 79701
37 9314 8699 0430 0075 8730 46  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
devisees of Delray Coates Wright Notice
PO Box 751
Sonora TX 76950
38 9314 8699 0430 0075 8730 53  Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
devisees of Delray Coates Wright Notice
305 E California
Midland TX 79701
39 9314 8699 0430 0075 8730 60 Heirs or devises of Dock C. Coates or $1.20 $3.55 $1.70 $0.00 10154. -No. 21510.
devisees of Delray Coates Wright Notice
728 Beckley Dr
Midland TX 79703
40 9314 8699 0430 0075 8730 77  State of New Mexico, SLO $1.20 $3.55 $1.70 $0.00 10154, -No. 21510.
310 Old Santa Fe Trail Notice
Santa Fe NM 87501
Totals: $48.00 $142.00 $68.00 $0.00
Grand Total: $258.00
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office

Name of receiving employee
“ pfﬂ 7{;2

Page 4
2020 Walz CertfiedPro.net



9314869904300075873077
9314869904300075873060
9314869904300075873053
9314869904300075873046
9314869904300075873039
9314869904300075873022
9314869904300075873015
9324869304300075873008
9314869904300075872995
9314869904300075872988
9314869904300075872971
9314869904300075872964
9314869904300075872957
9314869904300075872940
9314869904300075872933
9314869904300075872926
9314869904300075872919
9314869904300075872902
9314869904300075872896
9314869904300075872889
9314869904300075872872
9314869904300075872865
9314869904300075872858
9314869904300075872841
9314869904300075872834
9314869904300075872827
9314869904300075872810
9314869904300075872803
9314869904300075872797
9314869904300075872780
9314869904300075872773
9314869904300075872766
9314869904300075872759
9314869904300075872742
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21511,
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State of New Mexico, SLO

Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates
Helrs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or

Heirs or devises of Dock C. Coates or Alice Coates
Heirs or devises of Dock C. Coates of Alice Coates

Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devises of Dock C. Coates or
Heirs or devisees of Dock C. Coates
Heirs or devisees of Dock C. Coates
Heirs or devisees of Dock C. Coates
Heirs or devisees of Dock C. Coates
Heirs or devisees of Dock C. Coates
Heirs or devisees of Dock C. Coates
Heirs or devisees of Dock €. Coates
Heirs or devisees of Dack C. Coates
Heirs or devisees of Dock C. Coates
Heirs or devisees of Dock C. Coates
Reirs or devisees of Dock . Coates
Tap Rock Resources, LLC
Consttution Resources I, LP

BC Operating Inc.

Viper Energy Partners LLC
Monticello Minerals LLC

Rheiner Holdings LLC

Prevail Energy LLC

Cayuga Royalties LLC

Lista Cathenine Ammirati McDonald

Transaction Report Details - CertifiedPro net

Firm Mail Book ID= 196910

Generated: 11/2/2020 1:57:27 PM
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c/o Kimberly Franzoy Becker
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

Daniel Russell, Publisher of the Hobbs

News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
October 14, 2020

and ending with the issue dated
October 14, 2020.

Publisher

Sworn and subscribed to before me this
14th day of October 2020.

M%/Q

_My:eommissiohtexpire

m—— 7T )
J;E‘J'a OFFICIAL SEAL :

¥

Business Manager

~ng¢ *&‘g_

GUSEIE BLACK
Notary Public

State of Nef_ﬁe

I
My Commission Explires £

icO

D TN ?»&%a&;ww:wv”"‘""‘*‘"““
This newspaper is duly qualified to publish
legal notices or advertisements within the

4

meaning of Section 3, Chapter 167, Laws of

1937 and payment of fees for said

LEGAL NOTICE
October 14, 2020

CASE NO. 21511: Notice to all affected parties,
as well as the heirs and devisees of Lista
Catherine Ammirati McDonald; Cayuga
Royalties, LLC; Prevail Energy, LLC; Rheiner
Holdings, LLC; Monticello Minerais, LLC; Viper
Energy Partners, LLC; BC Operating Inc.;
Constitution Resources [!, LP; Tap Rock
Resources, LLC; Heirs or devisees of Dock C.
Coates c/o D.B. Coates; Heirs or devisees of
Dock C. Coates c/o Irene Coates; Heirs or
devisees of Dock C. Coates c/o James Ronald
Stanley; Heirs or devisees of Dock C. Coates c/o
Kimberly Franzoy Becker; Heirs or devisees of
Dock C. Coates c/o Mary O. Coates; Heirs or
devisees of Dock C. Coates c/o Sharon Lyde
Miller; Heirs or devisees of Dock C. Coates c/o
Timothy G. Coates; Heirs or devisees of Dock C.
Coates c/o Oscar Sherman Coates; Heirs or
devisees of Dock C. Coates c/o Alice Coates
Miller; Heirs or devisees of Dock C. Coates c/o
Heirs or devisees of Claude Cecil Thomasson,
Jr.; Heirs or devisees of Dock C. Coates c/o heirs
or devisees of Wailter R. Miller; Heirs or devisees
of Dock C. Coates or devisees of Delray Coates
Wright, State of New Mexico State Land Office of
Franklin Mountain Energy, LLC’s application for
compulsory pooling, Lea County, New Mexico.
The State of New Mexico, through its Oil
Conservation Division, hereby gives notice that the
Division will conduct a public hearing at 8:15 a.m. on
November 5, 2020, to consider this application.
Applicant seeks an order from the Division for the
limited purposes of 1) conforming Division Order No.
R-21171 to the amended order template (“Amended
Order Template”) described in the Letter of the
Division Director dated April 9, 2020 (Re:
Amendments to Compuisory Pooling Order
Template); and 2) amending Order No. R-21171 to
allow for an extension of time to commence drilling
the Parade State 704H well under the Order.
#35895

01104570 00245445

DOLORES SERNA
MODRALL, SPERLING, ROEHL, HARRIS &

P. 0. BOX 2168
ALBUQUERQUE, NM 87103-2168



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-21172,
LEA COUNTY, NEW MEXICO
CASE NO. 21512
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.

COUNTY OF BERNALILLO )

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain
Energy, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Application was provided under a notice letter, attached, and that proof of receipt is

attached hereto. I also state that notice of the November 5, 2020 hearing was published in the

Hobbs News-Sun on October 13, 2020, as reflected in the attached Affidavit of Publication.

A

Deana M. Bennett

SUBSCRIBED AND SWORN to before me this Zaudd day of November, 2020 by Deana

M. Bennett.

Notary Public

My commission expires: 0Z -21-2.1

Karlene Schuman

OFFICIAL ERAL }
(
NOTARY PUBLIC %

s STATE OF NEW MEX! O
L\My Commsslon Expires:

b

,-.\m-\ '.

EXHIBIT

: S-¢




M

MODRALL SPERLING

L AWYERS

October 9, 2020

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC TO
AMEND ORDER NO. R-21172, LEA COUNTY, NEW MEXICO.

CASE NO. 21512
TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy, LLC
(“FME”) has filed the above-listed application.

In Case No. 21512, FME seeks an order from the Division for the
limited purposes of 1) conforming Division Order No. R-21172 to the amended
order template (“Amended Order Template™) described in the Letter of the
Division Director dated April 9, 2020 (Re: Amendments to Compulsory
Pooling Order Template); and 2) amending Order No. R-21172 to allow for an
extension of time to commence drilling the Beauty Queen Fed Com 705H well
under the Order.

During the COVID-19 Public Health Emergency, state buildings are
closed to the public and hearings will be conducted remotely. The hearing
will be conducted on November S, 2020 beginning at 8:15 a.m. To participate
in the electronic hearing, see the instructions posted on the docket for the
hearing date: http://www.emnrd.state.nm.us/OCD/hearings.html.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in the case, including
the right to present evidence either in support of or in opposition to the
application. Failure to appear at the hearing may preclude you from any
involvement in the case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the

Deana M. Bennett
505.848.1834
Deana.Bennett@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

-~

‘I
! Mo ‘

Deana M. Bennett
Attorney for Applicant




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-21172,
LEA COUNTY, NEW MEXICO

CASE NO. _?1°12
ORDER NO. R-21172
(Re-Open)
APPLICATION
Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this application with the Oil Conservation Division (“Division”) for
the limited purpose of amending Order No. R-21172 as follows: 1) conforming Division Order
No. R-21172 to the amended order template (“Amended Order Template™) described in the
Letter of the Division Director dated April 9, 2020 (Re: Amendments to Compulsory Pooling
Order Template);' and 2) amending Order No. R-21172 to allow for an extension of time for
drilling the well under the Order. In support of this application, FME states as follows: FME has
an interest in the subject lands and has a right to drill and operate a well thereon.
l. Order No. R-21172 is one of six orders relating to FME’s “Carnival” well group.
2. Order No. R-21172 pooled uncommitted interest owners in a 320-acre, more or
less, Wolfcamp horizontal spacing unit comprised of the E/2 E/2 of Sections 2 and 11, Township

25 South, Range 35 East, NMPM, Lea County, New Mexico.

3. Order No. R-21172 designated FME as the operator of the well and the unit.

! Exhibit 2 to the Division’s April 9 Letter includes a list of orders issued before April 1, 2020. Exhibit 2 does not
list FME’s Order Nos. R-21170, R-21171, and R-21172. Nevertheless, these three orders were issued before April
1, 2020 and do not conform to the Amended Order Template.



4, The Division Hearing for Case No. 20984 was held on January 9, 2020, in
conjunction with two other FME cases, Case No. 20982 and 20983.

5. The Division entered Order No. R-21172 in Case No. 20984 on February 26,
2020. The Division also entered orders in Case Nos. 20982 and 20983 on February 26, 2020.
These three orders were issued under the “interim form of order” and do not conform to the
Amended Order Template.

6. Three of the Carnival cases were heard by the Division on December 12, 2019
(Case Nos. 20951, 20952, and 20953) and orders were issued for those three cascs on July 27,
2020. Those three orders conform to the Amended Order Template.

7. FME requests that Order No. R-21172 be re-opened to conform this order to the
terms of the Amended Order Template.

8. FME further requests that Order No. R-21172 be re-opened and amended to allow
FME additional time to commence drilling the well under the Order.

9. Order No. R-21172, q 20 states: *“The Operator shall commence drilling the
initial well within one (1) year after the date of this Order; and (b) for an infill well, no later than
thirty (30) days after completion of the well.” Order No. R-21172, 22 states: “This Order shall
terminate automatically if Operator fails to comply with Paragraphs 20 or 21.”

10.  The Amended Order Template contains the same obligation to commence drilling
within one year, Amended Order Template, §19. It also states: “This Order shall terminate
automatically if Operator fails to comply with Paragraph 19 unless Operator obtains an extension
by amending this Order for good cause shown.” Amended Order Template, § 20.

11.  Good cause exists for FME’s request for an extension of time.



12. FME requests this extension because there have been changes in FME’s drilling
schedule due to COVID-19 and current market conditions.

13. FME’s operations and drilling activity has been impacted by COVID-19 and oil
and gas market conditions.

14. Under Order No. R-21172, FME would be required to commence drilling the well

by February 26, 2021.

15. FME asks that the deadline to commence drilling the well be extended for a year
from February 26, 2021 to February 26, 2022.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on November 5, 2020, and after notice and hearing as required by

law, the Division:

A. Amend Order No. R-21172 to conform it to the terms of the Amended Order

Template; and

B. Amend Order No. R-21172 to extend the time for FME to commence drilling the

well under the Order for a year, through February 26, 2022.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant



CASE NO. 21512 . (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-21172, Lea County, New Mexico. Applicant seeks an order from the Division for
the limited purposes of 1) conforming Division Order No. R-21172 to the amended order
template (“Amended Order Template™) described in the Letter of the Division Director dated
April 9, 2020 (Re: Amendments to Compulsory Pooling Order Template); and 2) amending
Order No. R-21172 to allow for an extension of time to commence drilling the well under the
Order.



Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 10/09/2020 N .
Firm Mailing Book ID: 196917
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0075 8741 66 Cayuga Royalties LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21512.
P.O. Box 540711 Notice
Houston TX 77254
2 9314 8699 0430 0075 8741 73  Prevail Energy LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21512,
521 Dexter St. Notice
Denver CO 80220
3 9314 8699 0430 0075 8741 80 Rhciner Holdings LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21512.
P.O. Box 980552 Notice
Houston TX 77098
4 9314 8699 0430 0075 8741 97 Monticello Minerals LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21512.
5528 Vickery Blvd Notice
Dallas TX 75206
5 9314 8699 0430 0075 8742 03  Viper Energy Partners LLC $1.20 S3.55 $1.70 $0.00 10154. -No. 21512.
500 W. Texas Ave., Suite 1200 Notice
Midland TX 79701
6 9314 8699 0430 0075 8742 10  State of New Mexico, SLO $1.20 $3.55 $1.70 $0.00 10154. -No. 21512.
310 Old Santa Fe¢ Trail Notice
Santa Fe NM 87501
7 9314 8699 0430 0075 874227 CrownRock Minerals, L.P. $1.20 $3.55 S1.70 $0.00 10154. -No. 21512,
PO Box 51933 Notice
Midland TX 79710
8 9314 8699 0430 0075 874234 Foundation Minerals LLC $1.20 $3.55 $1.70 $0.00 10154. -No. 21512.
PO Box 50820 Notice
Midland TX 79710
9 9314 8699 0430 0075 874241 Mavros Minerals I, LP $1.20 $3.55 $1.70 $0.00 10154. -No. 21512.
PO Box 50820 Notice
Midland TX 79711
10 9314 8699 0430 0075 8742 58 Qak Valley Minerals and Land LP $1.20 $3.55 $1.70 $0.00 10154. -No. 21512.
PO Box 50820 Notice
Midland TX 79712
11 9314 8699 0430 0075 8742 65 United States of America, BLM $1.20 $3.55 $1.70 $0.00 10154. -No. 21512.
301 Dinosaur Trail Notice
Santa Fe NM 87508
Totals: $13.20 $39.05 $18.70 S0.00
Grand Total: STO0A
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
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Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 196917

Generated: 11/2/2020 2:40:26 PM

N

9314869904300075874265 2020-10-09 PM 10154. -No. 21512.  United States of America, BLM SantaFe NM 87508 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075874258 2020-10-09 1:14 PM 10154. -No. 21512.  Oak Valley Minerals and Land LP Midland TX 79712 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075874241 2020-10-09 1:14 PM 10154. -No. 21512,  Mavros Minerals Il, LP Midland  TX 79711 Delivered Return Receipt - Electronic, Certified Mail 10-15-2020
9314869904300075874234 2020-10-09 1:14 PM 10154, -No. 21512,  Foundation Minerals LLC Midland TX 79710 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075874227 2020-10-09 1:14 PM 10154. -No. 21512,  CrownRock Minerals, L.P. Midland TX 79710 Delivered Return Receipt - Electronic, Certified Mail 10-14-2020
9314869904300075874210 2020-10-09 1:14 PM 10154. -No. 21512,  State of New Mexico, SLO SantaFe NM 87501 Undelivered Return Recelpt - Electronic, Certified Mail

9314869904300075874203 2020-10-09 1:14 PM 10154. -No. 21512,  Viper Energy Partners LLC Midland  TX 79701 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075874197 2020-10-09 1:14 PM 10154. -No. 21512.  Monticello Minerals LLC Dallas X 75206 Delivered Return Receipt - Electronic, Certified Mail 10-17-2020
9314869904300075874180 2020-10-09 1:14 PM 10154. -No. 21512.  Rheiner Holdings LLC Houston  TX 77098 Delivered Return Receipt - Electronic, Certified Mail 10-16-2020
9314869904300075874173 2020-10-09 1:14 PM 10154, -No. 21512.  Prevail Energy LLC Denver co 80220 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020
9314869904300075874166 2020-10-09 1:14 PM 10154. -No. 21512.  Cayuga Royalties LLC Houston  TX 77254 Delivered Return Receipt - Electronic, Certified Mail 10-13-2020



Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

1, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
October 13, 2020

and ending with the issue dated
October 13, 2020.

Dl

Publisher

Sworn and subscribed to before me this
13th day of October 2020.

Business Manager

Ak

GUSSIE BLACK
Notary Public

‘ : Stato of New Eexico
My Commission Explrej’ 9 23

“This newspaper.is-duly qualifiedto publish”
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

My commission expires 1___'"%
E(S al) . = - g
' s OFFICIAL SEAL ;

LEGAL NOTICE
October 13, 2020

CASE NO. 21512:
Notice to all affected
Eanles, as well as the
eirs and devisees of
Cazuga Royaltles,
LLC; Prevail Energy,
LLC; Rheiner Holdln?s,
LLC; Monticello
Minerals, LLC; Vlter
Energy Partners, LLC;
CrownRock L.P.;
Foundation Minerals,
LLC; Mavros Minerals,
i, L.P.; Oak Valle
Minerals and Land,
L.P.; United States of
America Bureau of
Land Management;
State of New Mexico
State Land Office of
Franklin Mountaln
Energy, LLC’s
application for
compulsory pooling,
Lea County, New
Mexico. The State of
New Mexico, through its
Oil Conservation
Division, hereby gives
notice that the Division
will conduct a public
hearing at 8:15 a.m. on
November 5, 2020, to
consider this application.
Applicant seeks an order
from the Division for the
limited purposes of 1)
conforming Division
Order No. R-21172 to
the amended order
template (“Amended
Order Template”)
described in the Letter of
the Division Director
dated April 9, 2020 (Re:
Amendments to
Compulsory Pooling
Order Template); and 2)
amending Order No. R-
21172 to allow for an
extension of time to
commence drilling the
Beauty Queen Fed Com
705H well under the
Order.
#35894

01104570 00247446

DOLORES SERNA

MODRALL, SPERLING, ROEHL, HARRIS &
P. O. BOX 2168

ALBUQUERQUE, NM 87103-2168
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