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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP TO EXPAND A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING UNDER R-20574 AND R-20575,  
EDDY COUNTY, NEW MEXICO 
 
         Case No. 21520 
         Order No. R-20574 
         Order No. R-20575  
 

APPLICATION 
 

Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its 

undersigned attorneys, hereby files this Application with the Oil Conservation Division 

(“Division”) to expand a horizontal spacing and proration unit and include additional interest 

owners in a pooling under the terms of Order Nos. 20574 and 20575. 

In support of its Application, Devon states the following: 

1. Division Order No. R-20574, approved May 29, 2019, for which the spud date was 

extended to May 31, 2021, for the Lone Tree Draw 14-13 State Com 332H and 331H Wells, by 

Division Letter dated April 15, 2020, created a 320-acre, more or less, standard horizontal spacing 

unit comprised of the N/2 N/2 of Sections 13 and 14, Township 21 South, Range 27 East, NMPM, 

Eddy County, New Mexico, and designated Devon as the Operator for the N/2 N/2.  Also, Division 

Order No. R-20575, approved May 29, 2019, for which the spud date was extended to May 31, 

2021 for the Lone Tree Draw 14-13 State Com 333H Well, by Division Letter dated April 15, 

2020, created a 320-acre, more or less, standard horizontal spacing unit comprising the S/2 N/2 of 

Sections 13 and 14, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, and 

designated Devon as the Operator for the S/2 N/2.   

5



	 2	

2. Devon seeks to amend Order Nos. R-20574 and 20575 in order to create an 

expanded 640-acre, more or less, horizontal spacing and proration unit comprised of the N/2 of 

Sections 13 and 14, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, 

encompassing the 331H, 332H, and 333H Wells, and (2) pooling all uncommitted mineral interests 

in the Bone Spring formation (CARLSBAD; BONE SPRING, EAST [96144]) underlying said 

unit, which is the subject Bone Spring formation of Order Nos. R-20574 and 20575.   

3.   Devon is a working interest owner in the proposed horizontal spacing and 

proration unit (“HSU”) and has a right to drill a well thereon.    

4. Devon proposes to dedicate the expanded HSU to its Lone Tree Draw 14-13 State 

Com 332H Well, an  oil well, proposed to be horizontally drilled from a surface location in SW/4 

NW/4 (Unit E) of Section 14 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 13. 

The Lone Tree Draw 14-13 State Com 332H Well is the Defining Well for the HSU.  

5. Devon proposes the Lone Tree Draw 14-13 State Com 331H and 333H Wells to 

be infill wells for the expanded HSU, as follows: the Lone Tree Draw 14-13 State Com 331H 

Well,  an oil well, is to be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) 

of Section 14 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 13, and the Lone 

Tree Draw 14-13 State Com 333H Well, an oil well, is to be horizontally drilled from a surface 

location in the SW/4 NW/4 (Unit E) of Section 14 to a bottom hole location in the SE/4 NE/4 (Unit 

H) of Section 13.   

6. The Bottom Hole and Surface Hole Locations of the wells are the same as in the 

original well proposals for 331H, 332H and 333H Wells, and as reflected by the C-102s and Order 

Nos. 20574 and 20575.  Only the take points have changed for the 332H Well to provide for 

proximity tracts in order to create the expanded HSU covering the N/2.   
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7. The completed interval and first and last take points for all wells proposed in the 

HSU meet the setback requirements set forth in the Division’s statewide rules and regulations for 

horizontal oil wells. Pursuant to 19.15.16.15(B)(1)(b) NMAC, Devon will incorporate proximity 

tracts into its HSU such that the completed interval for the wells will remain within the offset 

requirements of the Division’s statewide rules.  

8. Devon has sought in good faith, but has been unable to obtain, voluntary agreement 

from all interest owners to participate in the drilling of the wells or in the commitment of their 

interests to the wells for its development within the proposed HSU.  

9. The pooling of all interests in the Bone Spring formation within the proposed HSU, 

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights.  

10. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be 

designated the operator of the proposed horizontal wells and HSU. 

WHEREFORE, Devon requests that this Application be set for hearing before an Examiner 

of the Oil Conservation Division on November 5, 2020, and after notice and hearing as required 

by law, the Division enter an amended order: 

A. Amending Order Nos. R-20574 and R-20575 in order to create a standard 640-acre, 

more or less, spacing and proration unit comprising the N/2 of Sections 13 and 14, Township 21 

South, Range 27 East, NMPM, Eddy County, New Mexico;  

B. Pooling all uncommitted mineral interests in the Bone Spring formation 

(CARLSBAD; BONE SPRING, EAST [96144]) underlying the proposed HSU; 
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C. Designating the Lone Tree Draw 14-13 State Com 332H Well as the defining 

well for the HSU; 

D. Approving the Lone Tree Draw 14-13 State Com 331H and 333H Wells as infill 

wells;  

E. Designating Devon as operator of this HSU and the horizontal wells to be drilled 

thereon;  

F. Authorizing Devon to recover its costs of drilling, equipping and completing the 

wells; 

G. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

H. Setting a 200% charge for the risk assumed by Devon in drilling and completing 

the wells in the event a working interest owner elects not to participate in the wells.  

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

      /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
         

Andrew D. Schill 
 William E. Zimsky 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 andrew@abadieschill.com 
 bill@abadieschill.com 
 

Attorneys for Devon Energy Production 
Company, L.P. 
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 Application of Devon Energy Production Company L.P. to Expand a Horizontal Spacing and 
Proration Unit and Compulsory Pooling Under Order Nos. 20574 and 20575, Eddy County, 
New Mexico.  Applicant in the above-styled cause seeks an order from the Division: (1) expand 
the horizontal spacing and proration unit under Order Nos. 20574 and 20575 to create a standard 
640-acre, more or less, horizontal spacing and proration unit comprised of the N/2 of Sections 13 
and 14, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, and (2) 
pooling all mineral interests in the Bone Spring formation (CARLSBAD; BONE SPRING, 
EAST [96144])  underlying the unit.  Said horizontal spacing unit is to be dedicated to the 
proposed Lone Tree Draw 14-13 State Com 332H Well, an oil well, to be horizontally drilled 
from a surface location in SW/4 NW/4 (Unit E) of Section 14 to a bottom hole location in the 
NE/4 NE/4 (Unit A) of Section 13. This Well defines the HSU. Also proposed are the following 
infill wells: the Lone Tree Draw 14-13 State Com 331H Well, an oil well, to be horizontally 
drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 14 to a bottom hole 
location in the NE/4 NE/4 (Unit A) of Section 13, and the Lone Tree Draw 14-13 State Com 
333H Well, an oil well, to be horizontally drilled from a surface location in the SW/4 NW/4 
(Unit E) of Section 14 to a bottom hole location in the SE/4 NE/4 (Unit H) of Section 13.  The 
completed interval and first take and last take point for the wells proposed in the unit meet the 
Division’s statewide setback requirements for horizontal oil wells; Devon will utilize proximity 
tracts. Also to be considered will be the cost of drilling and completing the wells and the 
allocation of the costs thereof; actual operating costs and charges for supervision; the designation 
of the Applicant as Operator of the wells and unit; and a 200% charge for the risk involved in 
drilling and completing the wells.  The well and lands are located approximately 3 miles 
northeast of Carlsbad, New Mexico.   
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21520 APPLICANT'S RESPONSE
 Date November 3, 2020
Applicant Devon Energy Production Company, L.P. 
Designated Operator & OGRID (affiliation if applicable) 6137
Applicant's Counsel:  Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Devon Energy Production Company, L.P.,. 

for a Horizontal Spacing Unit and Compulsory Pooling, 
Eddy County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Lone Tree Draw

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Exhibit B-2

Pool Name and Pool Code: CARLSBAD; BONE SPRING, EAST [Pool Code 96144] 

Well Location Setback Rules: NMAC statewide rules apply

Spacing Unit Size: 40-acre tracts, 640 ac unit

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 640 acres

Building Blocks: 40-acre tracts

Orientation: east - west

Description: TRS/County N/2 of Sections 13 and 14, Township 21 South, Range 27 
East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No 

Proximity Tracts: If yes, description Yes; 332H Well positioned to bring in the S/2 N/2 of 
Sections 13 and 14

Proximity Defining Well: if yes, description Yes; Lone Tree Draw 14-13 State Com 332H Well

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Lone Tree Draw 13-14 State Com 332H Well (API-

pending), 
SHL: Unit E, 1715' FNL, 280' FWL, Section 14, T21S-R27E, 
NMPM; 
BHL: Unit A, 1310' FNL, 20' FEL, Section 13, T21S-R27E, 
NMPM, laydown, standard
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Well #2 Lone Tree Draw 13-14 State Com 331H Well (API-
pending), 
SHL: Unit E, 1655' FNL, 280' FWL, Section 14, T21S-R27E, 
NMPM; 
BHL: Unit A, 440' FNL, 20' FEL, Section 13, T21S-R27E, 
NMPM, laydown, standard

Well #3 Lone Tree Draw 13-14 State Com 333H Well (API-
pending), 
SHL: Unit L, 2100' FSL, 280' FWL, Section 14, T21S-R27E, 
NMPM; 
BHL: Unit H, 2200' FNL, 20' FEL, Section 13, T21S-R27E, 
NMPM, laydown, standard

Horizontal Well First and Last Take Points Lone Tree Draw 13-14 State Com 332H Well: 
FTP 1310' FNL, 100' FWL, Sec. 14; 
LTP 1310' FNL, 100' FEL, Sec. 13.  
Lone Tree Draw 13-14 State Com 331H Well:
FTP 440' FNL, 100' FWL, Sec. 14; 
LTP 440' FNL, 100' FEL, Sec. 13.
Lone Tree Draw 13-14 State Com 333H Well:
FTP 2200' FNL, 100' FWL, Sec. 14; 
LTP 2200' FNL, 100' FEL, Sec. 13. 

Completion Target (Formation, TVD and MD) Lone Tree Draw 14-13 State Com 332H Well:
TVD approx 8,810', TMD approx 18,890';
Lone Tree Draw 14-13 State Com 331H Well:
TVD appox. 8,840', TMD approx 18,840';
Lone Tree Draw 14-13 State Com 333H Well:
TVD approx. 8,835', TMD approx. 18,835';
Bone Spring formation
See Exhibts B-2

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8000, Exhibit A

Production Supervision/Month $ $800, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A
Ownership Depth Severance (including percentage above & below)

Exhibit A-2, N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-311
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TAB 2 
 
 
 
 

Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21520 
Exhibit A-1:  C-102 Forms – Case No. Case No. 21520 
Exhibit A-2: Ownership and Sectional Map – Case No. 21520  
Exhibit A-3: Well Proposal Letters and AFEs – Case No. 21520 
Exhibit A-4: Chronology of Contacts with Uncommitted Owners – Case No. 21520 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 
 
 
         Case No. 21520 
 
 
 
 

AFFIDAVIT OF ANDY D. BENNETT 
 
STATE OF OKLAHOMA  ) 

) ss. 
COUNTY OF OKLAHOMA ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Senior Staff Landman with Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the lands involved.  

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business (Energy 

Management) in 2008.  I have worked at Devon for approximately 11 years, and I have been 

working in New Mexico for 2 1/2 years.  My credentials as a petroleum landman have been 

accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of record. 

4. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

spacing and compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC.   

5. In this application Devon seeks to amend Order Nos. R-20574 and R-20575 in order to 

create an expanded 640-acre, more or less, horizontal spacing and proration unit comprised of the 

EXHIBIT
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N/2 of Sections 13 and 14, Township 21 South, Range 27 East, NMPM, Eddy County, New 

Mexico, encompassing the 331H, 332H, and 333H Wells, and (2) pooling all uncommitted mineral 

interests in the Bone Spring formation (CARLSBAD; BONE SPRING, EAST [96144]) underlying 

said unit, which is the subject Bone Spring formation of Order Nos. R-20574 and R-20575.   

6. To provide the Examiners some background: Division Order No. R-20574, approved May 

29, 2019, for which the spud date was extended to May 31, 2021, for the Lone Tree Draw 14-13 

State Com 332H and 331H Wells, by Division Letter dated April 15, 2020, created a 320-acre, 

more or less, standard horizontal spacing unit comprised of the N/2 N/2 of Sections 13 and 14, 

Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, and designated Devon 

as the Operator for the N/2 N/2.  Also, Division Order No. R-20575, approved May 29, 2019, for 

which the spud date was extended to May 31, 2021 for the Lone Tree Draw 14-13 State Com 333H 

Well, by Division Letter dated April 15, 2020, created a 320-acre, more or less, standard horizontal 

spacing unit comprising the S/2 N/2 of Sections 13 and 14, Township 21 South, Range 27 East, 

NMPM, Eddy County, New Mexico, and designated Devon as the Operator for the S/2 N/2.   

7. The proposed spacing unit will be dedicated to its Lone Tree Draw 14-13 State Com 

332H Well, an oil well, proposed to be horizontally drilled from a surface location in SW/4 NW/4 

(Unit E) of Section 14 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 13. Devon 

also proposes the Lone Tree Draw 14-13 State Com 332H Well is the Defining Well for the unit. 

Devon also proposes the Lone Tree Draw 14-13 State Com 331H and 333H Wells to be infill 

wells for the expanded unit, in the following manner: the Lone Tree Draw 14-13 State Com 

331H Well,  an oil well, is to be horizontally drilled from a surface location in the NW/4 NW/4 

(Unit D) of Section 14 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 13, and the 

Lone Tree Draw 14-13 State Com 333H Well, an oil well, is to be horizontally drilled from a 

15



	

	 3	

surface location in the SW/4 NW/4 (Unit E) of Section 14 to a bottom hole location in the SE/4 

NE/4 (Unit H) of Section 13.  

8. Devon’s drilling schedule will require some flexibility for the drilling of the 331H, 332H 

and 333H Wells in this unit.  As a result, Devon respectfully requests that the Lone Tree Draw 

14-13 State Com 332H Well for the unit be the defining well only for purposes of bringing in the 

proximity tracts.  Accordingly, Devon asks that the 332H Well and the two infill wells, 331H and 

333H, all be defined and viewed as initial wells for purposes of the drilling schedule.  Devon 

requests that provision be provided for Devon to drill all three wells at the same time and allow 

them all to be completed simultaneously at a later date within the deadlines set by the order.  In 

this way, Devon will be able to optimize its operations for the development of the unit.   

9. In addition to amending Order Nos. R-20574 and R-20575, the purpose of this application 

is to force pool uncommitted working interest owners and overriding royalty interest owners into 

the expanded horizontal spacing unit described herein, and in the wells proposed to be drilled in 

the unit by Devon.  

10. A plat outlining the unit being pooled is attached hereto as Exhibit A-2, which shows the 

location of the proposed wells within the unit.  The location of all the wells is orthodox, and they 

meet the Division’s offset requirements. 

11. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

12. There are no depth severances in the Bone Spring formation in this acreage. 

13. The locations and proposed depths of the wells to be drilled on the pooled units is as 

follows:  
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Well Name SHL  BHL  TVD TMD 
Lone Tree Draw 
State Com 332H 
Well 

1,715’ FNL and 
280’ FWL of 
Section 14 

1,310’ FNL and 
20’ FEL of 
Section 13 

Approx. 
8,810’ 

Approx. 
18,890’ 

Lone Tree Draw 
State Com 331H 
Well 

1,655’ FNL and 
280’ FWL of 
Section 14 

440’ FNL and 
20’ FEL of 
Section 13 

Approx. 
8,840’ 

Approx. 
18,840’ 

Lone Tree Draw 
State Com 333H 
Well 

2,100’ FSL and 
280’ FWL of 
Section 14 

2,200’ FNL and 
20’ FEL of 
Section 13 

Approx. 
8,835’ 

Approx. 
18,835’ 

 

14. I provided the law firm of Abadie & Schill P.C. a list of names and addresses 

for the uncommitted interest owners and ORRI owners shown on Exhibit A-2. In compiling 

these addresses, I conducted a diligent search of the public records in Eddy County, New 

Mexico, where the wells are located, and of phone directories and did computer searches 

to locate the contact information for parties entitled to notification. Because not all parties 

were locatable, notice of this hearing was published in the Carlsbad Argus Current, a 

newspaper of general circulation in Eddy County, New Mexico, to cover any unlocatable 

parties. The following two ORRI owners were unlocatable: Locker Brothers, for which no 

address could be found, and C. Mark Wheeler ORRI, whose mail forwarding service 

expired.   

15. Devon has made a good faith effort to obtain voluntary joinder of the working interest 

owners in the proposed wells.  Exhibit A-4 provides an overview of these efforts with the owners.   

16. The interest owners being pooled have been contacted regarding the proposed wells but 

have failed or refused to voluntarily commit their interests in the wells.  However, Devon has been 

in ongoing discussions with some of the interest owners to voluntarily enter into a Joint Operating 

Agreement.  If a mutually agreeable Joint Operating Agreement is reached between Devon and 
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another interest owner or owners, Devon requests that the voluntary agreement become operative 

and supersede the Division’s order for said parties, except to the extent the Division deems it 

necessary to maintain spacing criteria for the purpose of conservation, the prevention of waste, 

and the protection of correlative rights.  

17. Proposed C-102s for the well are attached as Exhibit A-1. The wells will develop the Bone 

Spring formation (CARLSBAD; BONE SPRING, EAST [96144]) 

18. Exhibit A-3 is a sample proposal letter and the AFE for the newly proposed 332H Well. 

The estimated cost of the well set forth in the AFE is fair, reasonable, and comparable to the costs 

of other wells of similar depths and lengths drilled in this area of New Mexico.  Wells 331H and 

332H are the wells that were originally proposed, reviewed and approved under Division Order 

Nos. R-20574 and R-20575, and their locations and take points have not changed. For reference, 

we have also provided the original well proposals and AFEs of these two wells.   

19. Devon requests overhead and administrative rates of $8,000/month for drilling the well and 

$800/month for producing the wells. These rates are fair and comparable to the rates charged by 

other operators for wells of this type in this area of southeastern New Mexico. Devon requests that 

these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

20. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.  

21. Devon requests that it be designated operator of the unit and wells.  

22. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

23. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   
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24. The foregoing is correct and complete to the best of my knowledge and belief. 

[Signature page follows] 
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Exhibit “A-2” 

 

 

EXHIBIT

A-259



OWNERSHIP BREAKDOWN – Bone Spring formation, Permian Basin 

N/2 of Sections 13 and 14, Township 21 South, Range 27 East, of Eddy County, NM 

Lone Tree Draw 14-13 State Com 331H, 332H, 333H (640-acre spacing unit) 

Tract 1: ST OF NM L0-1899 (160 Acres) 

Tract 2: ST OF NM K0-3633 (160 Acres) 

Tract 3: ST OF NM VA-0834 (160 Acres) 

Tract 4: ST OF NM VB-1053 (160 Acres) 

 

OVERALL UNIT OWNERSHIP1 (N/2 of Sections 13 and 14 – 21S-27E; 640.00 acres)  

Owner      Net Acres Unit WI                 Status 

Devon Energy Production Company, L.P.  561.967  87.807382%  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Tumbler Operating Partners LLC   6.841  1.068895%  Uncommitted 

1701 River Run, Ste. 306 

Fort Worth, TX 76107 

 

Carrollton Energy Partners I, LLC   27.364  4.275580%  Uncommitted 

P.O. Box 50577 

Midland, TX 79710   

 

Southwest Royalties, Inc.    13.413  2.095869%  Committed 

P.O. Box 733772 

Dallas, TX 75373 

 

 

 
1 Final Working Interest Ownership after assignment of Contractual Rights 
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McCombs Energy, Ltd.     7.851  1.226674%  Uncommitted 

750 E. Mulberry Ave., Ste. 403 

San Antonio, TX 78212 

 

Slash Exploration Limited Partnership   5.000  0.781250%  Committed 

P.O. Box 1973 

Roswell, NM 88202 

 

Tenison Oil Co.      10.000  1.562500%  Uncommitted 

1925 Hospital Pl.  

Abilene, TX 79606 

 

Morris E. Schertz and wife Holly K. Schertz  2.000  0.312500%  Uncommitted 

P.O. Box 2588  

Roswell, NM 88202 

 

Dr. Coleman O’Brian Martin   0.833  0.130208%  Uncommitted 

8833 Ensley Ct.  

Leawood, KS 66206 

 

Yates Energy Corporation    4.415  0.689820%  Committed 

P.O. Box 53570 

Midland, TX 79710 
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Frances B. Bunn, Trustee of    0.047  0.007337%  Committed 

Frances B. Bunn Revocable  

Living Trust u/t/a 05/18/82 

2493 Makiki Heights Dr.  

Honolulu, HI 96822 

 

Trustees of E.G. Holden Testamentary Trust 0.031  0.004891%  Uncommitted 

8758 Chalk Hill Rd.  

Healdsburg, CA 95448 

 

Isaac A. Kawasaki    0.062  0.009783%  Uncommitted 

1232 S. King St.  

Honolulu, HI 96814 

 

Betsy H. Keller     0.031  0.004891%  Uncommitted 

600 Deer Valley Rd., Apt. GG 

San Rafael, CA 94903 

 

J. Frederick Van Vranken   0.062  0.009783%  Uncommitted 

950 Regency Sq., Apt. 202 

Vero Beach, FL 32967 

 

Agnes Cluthe Oliver Foundation Tr  0.016  0.002446%  Uncommitted 

Turtle Creek Trust Company LTA 

3838 Oak Lawn Ave., Ste. 1650 

Dallas, TX 75219 
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Robert A. Oliver Trust     0.008  0.001223%  Uncommitted 

u/w/o William B. Oliver 

Turtle Creek Trust Company Succ Trustee  

3838 Oak Lawn Ave., Ste. 1650 

Dallas, TX 75219 

 

Judith C. Devine Trust     0.004  0.000611%  Uncommitted 

u/w/o William B. Oliver & 

Turtle Creek Trust Company 

 3838 Oak Lawn Ave., Ste. 1650 

Dallas, TX 75219 

 

Brian  Woehler Trust u/w/o   0.004  0.000611%  Uncommitted 

William B. Oliver &  

Steve Fillenwarth Succ Trustees  

9840 Westpoint Dr., Ste. 200 

Indianapolis, IN 42656 

 

Adolph P. Schuman Trust    0.016  0.002446%  Uncommitted 

James J. Crafts Jr., Trustee  

2701 16th St.  

San Francisco, CA 94104 

 

Ernie Bello     0.016  0.002446%  Uncommitted 

1570 Alewa Dr.  

Honolulu, HI 96817 
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Estate of David Goodnow   0.016  0.002446%  Uncommitted 

Edward B. Goodnow Executor %James Corrie  

209 E. Raymond Ave.  

Alexandria, VA 22301 

 

Sanford J. Hodge III     0.003  0.000408%  Uncommitted  

 4323 Gilbert Ave. Villa #2 

Dallas, TX 75219 

 

UNIT TOTAL     640   100% 
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Overriding Royalty Owners   

 

 

UNIT RECAPITUATION N/2 of Sections 13 and 14, 21S-27E; 640 acres 

Devon Energy Production Company, L.P.  87.807382%  WI 

Tumbler Operating Partners LLC   1.068895%  WI 

Carrollton Energy Partners I, LLC   4.275580% WI 

Southwest Royalties, Inc.   2.095869% WI 

McCombs Energy, Ltd.   1.226674% WI 

Slash Exploration Limited Partnership   0.781250%  WI 

Tenison Oil Co.   1.562500% WI 

Morris E. Schertz and wife Holly K. Schertz  0.312500% WI 

Dr. Coleman O’Brian Martin  0.130208% WI 

UNIT RECAPITUALTION Continued… 

JAMES J. CRAFTS JR, TRUSTEE OF ADOLPH P. SCHUMAN TRUST 2706 16th St. San Francisco, CA 94104
BUTKIN INVESTMENT COMPANY LLC PO BOX 2090 Duncan, OK 73534
C MARK WHEELER, AND WIFE, J'LYN WHEELER 719 W KANSAS AVE Midland, TX 79701
CHI ENERGY INC 212 N Main St. Ste 200 Midland, TX 79701-5231
CHISOS MINERALS LLC 1111 BAGBY ST STE 2150 Houston, TX 77002
CORNERSTONE FAMILY TRUST JOHN KYLE THOMA SUCC TTEE PO BOX 558 Peyton, CO 80831
CROWNROCK MINERALS LP PO Box 51933 Midland, TX 79710
DAVID H ESSEX PO Box 50577 Midland, TX 79710
DEVON ENERGY PROD CO LP 333 W SHERIDAN AVE OKC, OK 73102-5015
DYNASTY PARTNERS LLC BILL CAGLE MANAGER 5910 S UNIVERSITY BLVD Greenwood Village, CO 80121
ELOUISE H. JUSTICE 545 CANYON SPRINGS DR El Paso, TX 79912
FRANCES B BUNN TTEE FRANCES B BUNN REV LT DTD 5-18-82 2493 MAKIKI HEIGHTS DR Honolulu, HI 96822-2542
HAYES REVOCABLE TRUST MICHAEL D HAYES & KATHRYN A HAYES TTEES 3608 Meadowridge Lane Midland, TX 79707
HIGH SKY CHILDRENS RANCH IN MEMORY OF DAVID HOY HARRISON 8616 W COUNTY ROAD 60 Midland, TX 79707-1307
HOY B HARRISON ENDOWED SCHOLARSHIP TEXAS CHRISTIAN UNIVERSITY % FINANCE & ADMINISTRATION PO BOX 297041 Fort Worth, TX 76129-001
JAMI HUBER OWEN 3323 Providence Dr; Midland, TX 79707
JAREED PARTNERS LTD A TEXAS LIMITED PARTNERSHIP PO BOX 51451 Midland, TX 79710-1451
KIMBELL ROYALTY HOLDINGS LLC DUNCAN MANAGEMENT LLC AGENT PO BOX 671099 Dallas, tX 75367
KIRK & SWEENEY LTD. CO PO Box 699 Roswell, NM 88201
KRINGEN OIL, LLC, TODD M KRINGEN AND KARLA R KRINGEN 8540 E MCDOWELL RD UNIT 59 Mesa, AZ 85207-1431
LOCKER BROTHERS A TEXAS GENERAL PARTNERSHIP 1513 Flintridge Rd. Austin, TX 78746-4350
LOWE ROYALTY PARTNERS LP PO BOX 4887 Houston, TX 77210-4887
MCCOMBS ENERGY LTD A TEXAS LIMITED PARTNERSHIP 5599 San Felipe Suite 1200 Houston, TX 77056
MIDLAND COLLEGE FOUNDATION INC FBO DAVID HOY HARRISON ENDOWED MUSIC SCHOLARSHIP 3600 N GARFIELD ST Midland, tX 79705-6397
MIDLAND MEMORIAL FOUNDATION IN MEMORY OF DAVID HOY HARRISON 400 ROSALIND REDFERN GROVER PKWY Midland, TX 79701-6499
MIZEL RESOURCES A TRUST 4350 S MONACO ST FL 5 Denver, CO 80237-3400
NBL PERMIAN, LLC NOBLE ENERGY, INC. 1001 Noble Energy Way Houston, TX 77070
NM & T RESOURCES LLC PO BOX 10523 Midland, TX 79702-7523
PAUL R BARWIS % DUTTON HARRIS & CO PO BOX 230 Midland, TX 79702
PENWELL EMPLOYEE ROYALTY POOL 310 W WALL  STE 1001 Midland, TX 79701
RICHARD W. SCHMIDT AND WIFE, AMANDA SCHMIDT PO BOX 50187 Austin, TX 78763
ROBIN OIL & GAS CORPORATION PO BOX 720420 OKC, OK 73172
RUSK CAPITAL MANAGEMENT LLC 7600 W TIDWELL RD STE 800 Houston, TX 77040
SOUTHWEST ROYALTIES INC 200 N Loraine Suite 330 Midland, TX 79701
T.K. CAMPBELL, II 6406 ANTARES NE Albuquerque, NM 87111
TEXAS CHRISTIAN UNIVERSITY DEPT OF ATHLETICS IN MEMORY OF HOY B HARRISON & DAVID HOY HARRISONPO BOX 297041, Fort Worth, TX 76129-001
TOM E JOHNSON PO BOX 1688 Midland, TX 79702-1688
WILLIAM R. BERGMAN PO BOX 1799 Midland, TX 79702
YOSEMITE CREEK OIL & GAS LLLP 4350 S MONACO ST 5TH FL Denver, CO 80237-3400
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Yates Energy Corporation   0.689820%  WI 

Frances B. Bunn Rev Living Trust   0.007337% WI 

Trustees of E.G. Holden Testamentary Trust 0.004891% WI 

Isaac A. Kawasaki  0.009783% WI 

Betsy H. Keller  0.004891% WI 

J. Frederick Van Vranken  0.009783% WI 

Agnes Cluthe Oliver Foundation Tr  0.002446% WI 

Robert A. Oliver Trust   0.001223% WI 

Judith C. Devine Trust   0.000611% WI 

Brian  Woehler Trust  0.000611% WI 

Adolph P. Schuman Trust   0.002446% WI 

Ernie Bello  0.002446% WI 

Estate of David Goodnow  0.002446% WI 

Sanford J. Hodge III   0.000408% WI 

UNIT TOTAL:  100%  WI 
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Devon Energy Corporation 405 235 3611 Phone
20 North Broadway www.devonenergy.com

devon Oklahoma City, OK 73102-8260
Direct Line: 405 228 4397
Direct Fax: 405 552 7667
cari.allenC~dvn.com

September 7, 2018
Via Overnight Mail

ADOLPH P SCHUMAN, heirs
2701 16TH ST
SAN FRANCISCO, CA 94103-4215

RE: Lone Tree Draw 14-13 State Com 331 H
Horizontal Spacing Unit: N/2 Section 14; N/2 Section 13, T21 S-R27E
Proposed Working Interest Unit: All of Section 14 & 13, T21 S-27E, limited to
Bone Spring and Wolfcamp formations (excluding existing wellbores)
Eddy County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. ("Devon") hereby proposes to drill the Lone
Tree Draw 14-13 State Com 331 H as a horizontal 3~d Bone Spring Sand test at an
estimated surface location of 925' FNL and 225' FWL of Section 14-21S-27E with an
estimated bottom hole location at 440' FNL and 230' FEL of Section 13-21 S-27E, Eddy
County, New Mexico. Devon plans to drill the lateral in the 3~d Bone Spring at an
estimated total vertical depth of 8,840' to an approximate 18,840' total measured depth.
Devon proposes that the Lone Tree Draw 14-13 State Com 332H be the defining well on
the horizontal spacing unit covering the N/2 Section 14 and N/2 Section 13, T21 S-R27E,
Eddy County, New Mexico. Enclosed is Devon's AFE for this well with estimated cost of
$6,746,460.84.

Devon is proposing a 1280-acre Working Interest Unit covering all of Section 13 and 14,
limited to the Bone Spring and Wolfcamp formations, less existing wellbores. If you wish
to participate, please execute and return a copy of the enclosed AFE, and an Operating
Agreement will be forwarded for your review.

If you have any questions regarding this matter, please give me a call.

Sincerely,

~n

Cari Allen, CPL
Land Advisor

CA
Enclosures
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~ Devon Energy Corporation 405 235 3611 Phone
20 North Broadway www.devonenergy.com

devon Oklahoma City, OK 73102-8260
Direct Line: 405 228 4397
Direct Fax: 405 552 7667
cari.allen~dvn.com

September 7, 2018
Via Overnight Mail

ADOLPH P SCHUMAN, heirs
2701 16TH ST
SAN FRANCISCO, CA 94103-4215

RE: Lone Tree Draw 14-13 State Com 333H
Horizontal Spacing Unit: N/2 Section 14; N/2 Section 13, T21 S-R27E
Proposed Working Interest Unit: All of Section 14 & 13, T21 S-27E, limited to
Bone Spring and Wolfcamp formations (excluding existing wellbores)
Eddy County, New Mexico

Gentlemen:

Devon Energy Production Company, L.P. ("Devon") hereby proposes to drill the Lone
Tree Draw 14-13 State Com 333H as a horizontal 3~d Bone Spring Sand test at an
estimated surFace location of 1730' FNL and 240' FWL of Section 14-21 S-27E with an
estimated bottom hole location at 2200' FNL and 230' FEL of Section 13-21 S-27E, Eddy
County, New Mexico. Devon plans to drill the lateral in the 3~d Bone Spring at an
estimated total vertical depth of 8,835' to an approximate 18,835' total measured depth.
Devon proposes that the Lone Tree Draw 14-13 State Com 332H be the defining well on
the horizontal spacing unit covering the N/2 Section 14 and N/2 Section 13, T21 S-R27E,
Eddy County, New Mexico. Enclosed is Devon's AFE for this well with estimated cost of
$6,746,460.84.

Devon is proposing a 1280-acre Working Interest Unit covering all of Section 13 and 14,
limited to the Bone Spring and Wolfcamp formations, less existing wellbores. If you wish
to participate, please execute and return a copy of the enclosed AFE, and an Operating
Agreement will be forwarded for your review.

If you have any questions regarding this matter, please give me a call.

Sincerely,

c~~
Cari Allen, CPL
Land Advisor

CA
Enclosures
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Chronology of Contacts between Devon Energy Production Company, L.P. (“Devon”) and the 

Uncommitted Interest Owners in Case No. 21520: 

 

1. Well Proposal Letter for Lone Tree Draw 14-13 State Com 332H Well from Devon to all the 

working interest owners dated and mailed July 23, 2020 (Exhibit A-3); well proposals for 

331H and 333H Wells had been mailed to all working interest owners prior to the hearings 

on February 21, 2019, for Case Nos. 20157 and 20158, from which Order Nos. R-20574 and 

R-20575 were issued.   

 

2. Initial email with exchange of agreements/drafts between Devon Energy Production 

Company, L.P. and the working interest owners, occurred in August, 2020, following the 

mailing of the proposal letters.  

 

3. Of the owners receiving voluntary agreements, the following committed their interest during 

the months from August through October, 2020: Southwest Royalties, Inc.; Slash Exploration 

Limited Partnership; Yates Energy Corporation; and Frances B. Bunn Revocable Trust.  

Remaining owners were non-responsive and their interests remain uncommitted.  

 

4. Follow up email and phone call efforts with working interest owners, in September through 

October, 2020, were not reciprocated and the interests remained uncommitted.  

 

EXHIBIT

A-477



 

 
 
 
 
 
 
 
 

TAB 3 
 
 
 
 
  Exhibit B: Affidavit of Joseph Dixon, Geologist - Case No. 21520 
  Exhibit B-1: Structure Map – Case No. 21520 
  Exhibit B-2: Stratigraphic Cross Section – Case No. 21520 
  Exhibit B-3:  Gross Isochore – Case No. 21520 
  Exhibit B-4:  Gun Barrel View – Case No. 21520 
  Exhibit B-5:  Trajectory Cross-section – Case No. 21520 
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 Devon - Public 

STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A HORIZONTAL SPACING UNIT 
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 
             
             
          Case No. 21520 
 

AFFIDAVIT OF JOSEPH DIXON 
 

I, Joseph Dixon, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have not previously testified before the Oil Conservation Division (“Division”).  I have 

provided a one-page resume, attached to this affidavit, for the Division’s review of my credentials. 

My educational and working background is as follows:  

a. I hold a Bachelor’s degree in Geology obtained from Purdue University, a 

Master’s degree in Geology from Oklahoma State University. I completed my 

education in 2013. 

b. I have been employed as a petroleum geologist with Devon since June, 2013. 

Based on my experience, educational background and work history, I respectfully request that the 

Division accept my testimony as that of an expert witness in geology.  

5. Exhibit B-1 is a structure map, with a contour interval of 20’, showing the depth (subsea) 

to the top of the 3rd Bone Springs Sandstone formation, a marker that defines the top of target 

EXHIBIT
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interval for the proposed well. The proposed spacing unit is outlined by a red rectangle and the 

proposed horizontal wells are shown. I do not see any faults, pinch-outs or other major structural 

impediments to developing the 3rd Bone Springs Sandstone formation with horizontal wells. 

Exhibit B-1 also identifies the four wells used to create a stratigraphic cross-section for the 3rd 

Bone Springs formation running from A to B.  I chose these wells because they have good logs 

and are representative of the geology in the area. 

6. Exhibit B-2 is a stratigraphic cross-section flattened on the top of the Wolfcamp. Each 

well in the cross-section contains a gamma ray, resistivity, and porosity log. The targeted intervals 

for the proposed wells are shown by squares with well numbers. The cross-section demonstrates 

continuity and consistent thickness of the target zone.  

7. Additional exhibits for the benefit of the Division’s review include Exhibit B-3, a gross 

isochore of the Wolfcamp XY and lowest Third Bone Spring Sandstone, as well as Exhibits B-4 

and B-5.  Exhibit B-4 is a gun barrel representation of the unit, and Exhibit B-5 is a cross section 

with well trajectories.  

8. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic standpoint.  

b. Each quarter-quarter section in the unit will contribute more or less equally to 

production.  

9. The preferred well orientation in this area is east-west. 

10. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

11. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights, and will avoid the drilling of unnecessary wells.  
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 Devon - Public 

12. The foregoing is correct and complete to the best of my knowledge and belief.  

[Signature page follows] 
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Joseph Dixon 

Geologist 

333 W. Sheridan Ave. 
Oklahoma City, OK, 73102 
(405) 228-4412 
Joe.Dixon@dvn.com 

EXPERIENCE 
 
Devon Energy, Oklahoma City, OK 
 
Permian Basin Business Unit                 September 2020 - Present 
Exploration, Onshore U.S.        February 2018 – September 2020 
Rockies Business Unit                           May 2016 - February 2018 
Exploration, Midcontinent                    January 2015 - May 2016 
Midcontinent Business Unit                  June 2013 - January 2015 

 

� Extensive knowledge of petroleum systems in onshore Gulf Coast, 
Rockies, and Midcontinent regions  

� Excel in diverse geologic roles; development and exploration, professional 
and leadership, while working in multi-disciplinary team environment to 
deliver integrated solutions and ideas to drive value  

� Responsible for reservoir characterization and strategic planning including 
quarterly budgets and timelines of prospects from generation to 
development 

� Lead and executed detailed work plans on exploratory plays to quantify 
resource scale and identification of sweet spots with the ultimate goal to 
de-risk play concepts and capture potential  

� Mentor young professionals  

� Reviewed multiple acquisitions candidates and properties for upside and 
added value potential. Successfully acquired a company to grow core 
asset position  

� Expertise in unconventional reservoirs including tite carbonates and fine-
grained clastics. Have acquired a solid foundation in geochemistry, 
subsurface mapping, well log interpretation, stratigraphy, geomechanics, 
petrophysics, and basin modeling, and a working knowledge in related 
disciplines including reservoir engineering, operations, land, finance and 
economics  

� Responsible for evaluating OBO proposals maintaining/growing acreage 
position, & adding additional reserves/potential   

� Effectively communicates growth strategies to upper management 

� Possess conventional reservoir experience with a background in 
waterflooding and evaluating EOR potential   

� Experience in geosteering - over 75 horizontal wells 

� Lead geologist in evaluating DSG software as replacement for Petra  

SOFTWARE SKILLS 

Petra software 
SES Geosteering 
DecisionSpace software 
Kingdom software 
Spotfire software 
 
INDUSTRY COURSEWORK 
 

Nautilus/RPS Training 

SCA 

Rose & Associates 

 

EDUCATION 

 
Oklahoma State 
University 
MS Geology 
2011 - 2013 

Thesis: Facies Analysis of the 
Woodford Shale in North 
Central Oklahoma 

Purdue University 
BS Geology and 
Geophysics 
2008 - 2011 

 

COMMUNITY SERVICE 

 

Certified Financial Coach 

Habitat for Humanity 

Food Bank of Oklahoma  
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Exhibit B-1 is a structure map showing the depth (subsea) to the top of the 3rd Bone Springs 

Sandstone formation, a marker that defines the top of the target interval for the proposed wells.  

 

 

 

 

 

EXHIBIT
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Exhibit B-2 Cross-section A to B.  Stratigraphic cross-section hung on top of Wolfcamp.  Target 

interval indicated by well numbers. 
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Exhibit B-3 is a gross isochore of the Wolfcamp XY target formation.   

 

 

Exhibit B-3 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is the 

specific target interval for these wells.
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EXHIBIT

B-487
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TAB 4 
 
 
 
 
  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21520 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21520 
  Exhibit C-2:  Mailing List – Case No. 21520 
  Exhibit C-3:  Affidavit of Publication – Case No. 21520 
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

October 15, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Eddy County, New Mexico 

 Lone Tree Draw 14-13 State Com 331H Well 

 Lone Tree Draw 14-13 State Com 332H Well 

 Lone Tree Draw 14-13 State Com 333H Well 

  

 

 

Case No. 21520 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21520, with the New Mexico Oil Conservation Division 

for amending Order Nos. 20574 and 20575, in order to expand the horizontal spacing unit 

to cover the N/2 of Sections 13 and 14-21S-27E, NMPM, Eddy County, New Mexico, 

encompassing 640 acres, more or less, and to pool all uncommitted mineral owners in the 

Bone Spring formation (CARLSBAD; BONE SPRING, EAST [96144]) underlying 

said unit, as described in the enclosed application.   

 

A hearing has been requested before a Division Examiner on November 5, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  
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You are being notified as a working interest owner and are not required to attend this 

hearing, but as an owner of an interest that may be affected by this application, you may 

appear and present testimony.  Failure to appear at that time and become a party of record 

will preclude you from challenging the matter at a later date.  

 

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

October 15, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Eddy County, New Mexico 

 Lone Tree Draw 14-13 State Com 331H Well 

 Lone Tree Draw 14-13 State Com 332H Well 

 Lone Tree Draw 14-13 State Com 333H Well 

  

 

 

Case No. 21520 

 

Dear ORRI Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21520, with the New Mexico Oil Conservation Division 

for amending Order Nos. 20574 and 20575, in order to expand the horizontal spacing unit 

to cover the N/2 of Sections 13 and 14-21S-27E, NMPM, Eddy County, New Mexico, 

encompassing 640 acres, more or less, and to pool all uncommitted mineral owners in the 

Bone Spring formation (CARLSBAD; BONE SPRING, EAST [96144]) underlying 

said unit, as described in the enclosed application.   

 

A hearing has been requested before a Division Examiner on November 5, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  
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You are being notified as an overriding royalty interest owner and are not required to attend 

this hearing, but as an owner of an interest that may be affected by this application, you 

may appear and present testimony.  Failure to appear at that time and become a party of 

record will preclude you from challenging the matter at a later date.  

 

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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TAB 5 
 
 
 
 
  Reference for Case No. 21521  

Application Case No. 21521 – Lone Tree Draw 14-13 State Com 621H Well 
  NMOCD Checklist Case No. 21521  
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  

COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 

 
         Case No. 21521 
 
 
 

APPLICATION 

 
Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its 

undersigned attorneys, hereby files this Application with the Oil Conservation Division 

(“Division”) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating 

a standard 320-acre, more or less, spacing and proration unit comprised of the N/2 N/2 of Sections 

13 and 14, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, and (2) 

pooling all uncommitted mineral interests in the Wolfcamp formation (ALACRAN HILLS 

UPPER WOLFCAMP OIL [98314]) underlying said unit.  

 In support of its Application, Devon states the following: 

1. Devon is a working interest owner in the proposed horizontal spacing and proration 

unit (“HSU”) and has a right to drill a well thereon. 

2. Devon proposes to dedicate the HSU to its Lone Tree Draw 14-13 State Com 

621H Well, an  oil well, proposed to be horizontally drilled from a surface location in SW/4 NW/4 

(Unit E) of Section 14 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 13. The 

Lone Tree Draw 14-13 State Com 621H Well is the Defining Well for the HSU.  
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	 2	

3. The well is orthodox, and the completed interval and first and last take points for 

all well proposed in the HSU meet the setback requirements set forth in the Division’s statewide 

rules and regulations for horizontal oil wells.  

4. Devon has sought in good faith, but has been unable to obtain, voluntary agreement 

from all interest owners to participate in the drilling of the well or in the commitment of their 

interests to the well for its development within the proposed HSU.  

5. The pooling of all interests in the Wolfcamp formation within the proposed HSU, 

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights.  

6. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be 

designated the operator of the proposed horizontal well and HSU. 

WHEREFORE, Devon requests that this Application be set for hearing before an Examiner 

of the Oil Conservation Division on November 5, 2020, and after notice and hearing as required 

by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration 

unit comprising the N/2 N/2 of Sections 13 and 14, Township 21 South, Range 27 East, NMPM, 

Eddy County, New Mexico;  

B. Pooling all uncommitted mineral interests in the Wolfcamp formation (ALACRAN 

HILLS UPPER WOLFCAMP OIL [98314]) underlying the proposed HSU. 

C. Designating the Lone Tree Draw 14-13 State Com 621H Well as the defining 

well for the HSU. 
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D. Designating Devon as operator of this HSU and the horizontal well to be drilled 

thereon;  

E. Authorizing Devon to recover its costs of drilling, equipping and completing the 

well; 

F. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

G. Setting a 200% charge for the risk assumed by Devon in drilling and completing 

the well in the event a working interest owner elects not to participate in the well.  

 

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

      /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
         

Andrew D. Schill 
 William E. Zimsky 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 andrew@abadieschill.com 
 bill@abadieschill.com 
 

Attorneys for Devon Energy Production 
Company, L.P. 
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 Application of Devon Energy Production Company L.P. for a Horizontal Spacing and 
Proration Unit and Compulsory Pooling, Eddy County, New Mexico.  Applicant in the above-
styled cause seeks an order from the Division: (1) creating a standard 320-acre, more or less, 
horizontal spacing and proration unit comprised of the N/2 N/2 of Sections 13 and 14, Township 
21 South, Range 27 East, NMPM, Eddy County, New Mexico, and (2) pooling all mineral 
interests in the Wolfcamp formation (ALACRAN HILLS UPPER WOLFCAMP OIL [98314])   
underlying the unit.  Said horizontal spacing unit is to be dedicated to the proposed Lone Tree 
Draw 14-13 State Com 621H Well, an oil well, to be horizontally drilled from a surface 
location in SW/4 NW/4 (Unit E) of Section 14 to a bottom hole location in the NE/4 NE/4 (Unit 
A) of Section 13. This Well defines the HSU. The completed interval and first take and last take 
point for the well proposed in the unit meet the Division’s statewide setback requirements for 
horizontal oil wells. Also to be considered will be the cost of drilling and completing the well 
and the allocation of the costs thereof; actual operating costs and charges for supervision; the 
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk 
involved in drilling and completing the well.  The well and lands are located approximately 3 
miles northeast of Carlsbad, New Mexico.   
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21521 APPLICANT'S RESPONSE
 Date November 3, 2020
Applicant Devon Energy Production Company, L.P. 
Designated Operator & OGRID (affiliation if applicable) 6137
Applicant's Counsel:  Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Devon Energy Production Company, L.P.,. 

for a Horizontal Spacing Unit and Compulsory Pooling, 
Eddy County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Lone Tree Draw

Formation/Pool
Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Exhibit B-2

Pool Name and Pool Code: ALACRAN HILLS UPPER WOLFCAMP OIL [98314]) 

Well Location Setback Rules: NMAC statewide rules apply

Spacing Unit Size: 40-acre tracts, 320 ac unit

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres

Building Blocks: 40-acre tracts

Orientation: east - west

Description: TRS/County N/2 N/2 of Sections 13 and 14, Township 21 South, Range 
27 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No 

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Lone Tree Draw 13-14 State Com 621H Well (API-

pending), 
SHL: Unit E, 1685' FNL, 280' FWL, Section 14, T21S-R27E, 
NMPM; 
BHL: Unit A, 800' FNL, 20' FEL, Section 13, T21S-R27E, 
NMPM, laydown, standard
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Horizontal Well First and Last Take Points Lone Tree Draw 13-14 State Com 621H Well: 
FTP 800' FNL, 100' FWL, Sec. 14; 
LTP 800' FNL, 100' FEL, Sec. 13.  

Completion Target (Formation, TVD and MD) Lone Tree Draw 14-13 State Com 621H Well:
TVD approx 9,060', TMD approx 19,060';
Wolfcamp formation
See Exhibts B-2

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8000, Exhibit A

Production Supervision/Month $ $800, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A
Ownership Depth Severance (including percentage above & below)

Exhibit A-2, N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology
Summary (including special considerations) Exhibit B - Geologist's Affidavit

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well  Orientation (with rationale) Exhibit B - Geologist's Affidavit, B-1175
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TAB 6 
 
 
 
 
  Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21521 
  Exhibit A-1:  C-102 Forms – Case No. Case No. 21521 
  Exhibit A-2: Ownership and Sectional Map – Case No. 21521  
  Exhibit A-3: Well Proposal Letters and AFEs – Case No. 21521 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners – Case No. 21521 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
         Case No. 21521 
 
 
 

AFFIDAVIT OF ANDY D. BENNETT 
 
STATE OF OKLAHOMA  ) 

) ss. 
COUNTY OF OKLAHOMA ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Senior Staff Landman with Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the lands involved.  

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business (Energy 

Management) in 2008.  I have worked at Devon for approximately 11 years, and I have been 

working in New Mexico for 2 1/2 years.  My credentials as a petroleum landman have been 

accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of record. 

4. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

spacing and compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC.   

5. The purpose of this application is to force pool uncommitted working interest owners and 

overriding royalty interest owners into the horizontal spacing unit described below, and in the well 

proposed to be drilled in the unit by Devon.  

EXHIBIT
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Devon seeks an order for (1) creating a standard 320-acre, more or less, spacing and 

proration unit comprised of the N/2 N/2 of Sections 13 and 14, Township 21 South, Range 27 East, 

NMPM, Eddy County, New Mexico, and (2) pooling all uncommitted mineral interests in the 

Wolfcamp formation (ALACRAN HILLS UPPER WOLFCAMP OIL [98314]) underlying said 

unit.  

6. The proposed spacing unit will be dedicated to the Lone Tree Draw 14-13 State Com 

621H Well, an oil well, to be horizontally drilled from a surface location in SW/4 NW/4 (Unit E) 

of Section 14 to a bottom hole location in the NE/4 NE/4  (Unit A) of Section 13. This well is the 

defining well for the unit.   

7. A plat outlining the unit being pooled is attached hereto as Exhibit A-2, which shows the 

location of the proposed well within the unit.  The location of all the well is orthodox, and it meets 

the Division’s offset requirements. 

8. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

9. There are no depth severances in the Wolfcamp formation in this acreage. 

10. The locations and proposed depths of the well to be drilled on the pooled units is as follows:  

Well Name SHL  BHL  TVD TMD 
Lone Tree Draw 
14-13 State Com 
621H 

1,685’ FNL and 
280’ FWL of 
Section 14 

800’ FNL and 
20’ FEL of 
Section 13 

Approx. 
9,060’ 

Approx. 
19,060’ 

  

11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses 

for the uncommitted interest owners and ORRI owners shown on Exhibit A-2. In compiling 

these addresses, I conducted a diligent search of the public records in Eddy County, New 
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Mexico, where the well is located, and of phone directories and did computer searches to 

locate the contact information for parties entitled to notification. Because not all parties 

were locatable, notice of this hearing was published in the Carlsbad Argus Current, a 

newspaper of general circulation in Eddy County, New Mexico, to cover any unlocatable 

parties. The following two ORRI owners were unlocatable: Locker Brothers, for which no 

address could be found, and C. Mark Wheeler ORRI, whose mail forwarding service 

expired.   

12. Devon has made a good faith effort to obtain voluntary joinder of the working 

interest owners in the proposed well.  Exhibit A-4 provides a chronology and history of contacts 

with the owners.   

13. The interest owners being pooled have been contacted regarding the proposed well, but 

have failed or refused to voluntarily commit their interests in the well.  However, Devon has been 

in ongoing discussions with some of the interest owners to voluntarily enter into a Joint Operating 

Agreement.  If a mutually agreeable Joint Operating Agreement is reached between Devon and 

another interest owner or owners, Devon requests that the voluntary agreement become operative 

and supersede the Division’s order for said parties, except to the extent the Division deems it 

necessary to maintain spacing criteria for the purpose of conservation, the prevention of waste, 

and the protection of correlative rights.  

14. Proposed C-102 for the well is attached as Exhibit A-1. The well will develop the Bone 

Spring formation (ALACRAN HILLS UPPER WOLFCAMP OIL [Pool Code 98314]). 

15. Exhibit A-3 is a sample proposal letter and the AFE for the proposed well. The estimated 

cost of the well set forth in the AFE is fair, reasonable, and comparable to the costs of other wells 

of similar depths and lengths drilled in this area of New Mexico.  
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16. Devon requests overhead and administrative rates of $8,000/month for drilling the well and 

$800/month for producing the well. These rates are fair and comparable to the rates charged by 

other operators for wells of this type in this area of southeastern New Mexico. Devon requests that 

these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

17. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.  

18. Devon requests that it be designated operator of the unit and well.  

19. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

20. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

21. The foregoing is correct and complete to the best of my knowledge and belief. 

 

[Signature page follows] 

 

 

 

 

 

 

 

 

 

181



182
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Exhibit “A-2” 

 

 

 

 

EXHIBIT

A-2196



OWNERSHIP BREAKDOWN – Wolfcamp formation, Permian Basin 

N/2 N/2 of Sections 14 and 13, Township 21 South, Range 27 East, of Eddy County, NM 

Lone Tree Draw 14-13 State Com 621H (320-acre spacing unit) 

ST OF NM L0-1899 (80 Acres) 

ST OF NM K0-3633 (80 Acres) 

ST OF NM VA-0834 (80 Acres) 

ST OF NM VB-1053 (80 Acres) 

 

OVERALL UNIT OWNERSHIP1 (N/2 N/2 of Sections 13 and 14 – 21S-27E; 320.00 acres)  

 

Owner      Net Acres Unit WI                 Status 

Devon Energy Production Company, L.P.  258.850  80.890595%  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Tumbler Operating Partners LLC   3.577  1.117935%  Uncommitted 

1701 River Run, Ste. 306 

Fort Worth, TX 76107 

 

Carrollton Energy Partners I, LLC   14.309  4.471740%  Uncommitted 

P.O. Box 50577 

Midland, TX 79710   

 

Southwest Royalties, Inc.    6.707  2.095869%  Committed 

P.O. Box 733772 

Dallas, TX 75373 

 

 
1 Final Working Interest Ownership after assignment of Contractual Rights 
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McCombs Energy, Ltd.     3.300  1.031250%  Uncommitted 

750 E. Mulberry Ave., Ste. 403 

San Antonio, TX 78212 

 

Slash Exploration Limited Partnership   5.000  1.562500%  Committed 

P.O. Box 1973 

Roswell, NM 88202 

 

Tenison Oil Co.      5.000  1.562500%  Uncommitted 

1925 Hospital Pl.  

Abilene, TX 79606 

 

Morris E. Schertz and wife Holly K. Schertz   1.000  0.312500%  Uncommitted 

P.O. Box 2588  

Roswell, NM 88202 

 

Dr. Coleman O’Brian Martin   0.417  0.130208%  Uncommitted 

8833 Ensley Ct.  

Leawood, KS 66206 

 

Yates Energy Corporation    2.208  0.689820%  Committed 

P.O. Box 53570 

Midland, TX 79710 

 

Frances B. Bunn, Trustee of    0.023  0.007337%  Committed 

Frances B. Bunn Revocable  

Living Trust u/t/a 05/18/82 
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2493 Makiki Heights Dr.  

Honolulu, HI 96822 

Trustees of E.G. Holden Testamentary Trust 0.016  0.004891%  Uncommitted 

8758 Chalk Hill Rd.  

Healdsburg, CA 95448 

 

Isaac A. Kawasaki    0.031  0.009783%  Uncommitted 

1232 S. King St.  

Honolulu, HI 96814 

 

Betsy H. Keller     0.016  0.004891%  Uncommitted 

600 Deer Valley Rd., Apt. GG 

San Rafael, CA 94903 

 

J. Frederick Van Vranken   0.031  0.009783%  Uncommitted 

950 Regency Sq., Apt. 202 

Vero Beach, FL 32967 

 

Foundation Energy Fund V-A LP   7.274  2.273217%  Uncommitted 

% Foundation Energy Mgmt LLC Mgr 

5057 Keller Springs Rd., Ste. 650 

Addison, TX 75001 

 

Foundation Energy Fund V-B Holdings LLC  12.241  3.825181%  Uncommitted 

% Foundation Energy Mgmt LLC Mgr 

P.O. Box 650002 Dept D 8041 

Dallas, TX 75265 

 

UNIT TOTAL     320   100% 

199



Overriding Royalty Interest Owners  

 

 

UNIT RECAPITUATION N/2 N/2 of Sections 13 and 14 – 21S-27E; 320.00 acres  

Devon Energy Production Company, L.P.  80.890595% WI 

Tumbler Operating Partners LLC   1.117935% WI 

Carrollton Energy Partners I, LLC   4.471740% WI 

Southwest Royalties, Inc.   2.095869% WI 

McCombs Energy, Ltd.   1.031250% WI 

Slash Exploration Limited Partnership   1.562500% WI 

Tenison Oil Co.   1.562500% WI 

Morris E. Schertz and wife Holly K. Schertz    0.312500% WI 

Dr. Coleman O’Brian Martin  0.130208% WI 

Yates Energy Corporation   0.689820% WI 

ADOLPH P SCHUMAN TRUST JAMES J CRAFTS JR TTEE 2706 16th St. San Francisco, CA 94104
BUTKIN INVESTMENT COMPANY LLC PO BOX 2090 Duncan, OK 73534
C MARK WHEELER, AND WIFE, J'LYN WHEELER 719 W KANSAS AVE Midland, TX 79701
CHI ENERGY INC 212 N Main St. Ste 200 Midland, TX 79701-5231
CHISOS MINERALS LLC 1111 BAGBY ST STE 2150 Houston, TX 77002
CORNERSTONE FAMILY TRUST JOHN KYLE THOMA SUCC TTEE PO BOX 558 Peyton, CO 80831
CROWNROCK MINERALS LP PO Box 51933 Midland, TX 79710
DAVID H ESSEX PO Box 50577 Midland, TX 79710
DEVON ENERGY PROD CO LP 333 W SHERIDAN AVE OKC, OK 73102-5015
DYNASTY PARTNERS LLC BILL CAGLE MANAGER 5910 S UNIVERSITY BLVD Greenwood Village, CO 80121
ELOUISE H. JUSTICE 545 CANYON SPRINGS DR El Paso, TX 79912
FRANCES B BUNN TTEE FRANCES B BUNN REV LT DTD 5-18-82 2493 MAKIKI HEIGHTS DR Honolulu, HI 96822-2542
HAYES REVOCABLE TRUST MICHAEL D HAYES & KATHRYN A HAYES TTEES 3608 Meadowridge Lane Midland, TX 79707
HIGH SKY CHILDRENS RANCH IN MEMORY OF DAVID HOY HARRISON 8616 W COUNTY ROAD 60 Midland, TX 79707-1307
HOY B HARRISON ENDOWED SCHOLARSHIP TEXAS CHRISTIAN UNIVERSITY % FINANCE & ADMINISTRATION PO BOX 297041 Fort Worth, TX 76129-001
JAMI HUBER OWEN 3323 Providence Dr; Midland, TX 79707
JAREED PARTNERS LTD A TEXAS LIMITED PARTNERSHIP PO BOX 51451 Midland, TX 79710-1451
KIMBELL ROYALTY HOLDINGS LLC DUNCAN MANAGEMENT LLC AGENT PO BOX 671099 Dallas, tX 75367
KIRK & SWEENEY LTD. CO PO Box 699 Roswell, NM 88201
KRINGEN OIL, LLC 8540 E MCDOWELL RD UNIT 59 Mesa, AZ 85207-1431
LOCKER BROTHERS A TEXAS GENERAL PARTNERSHIP 1513 Flintridge Rd. Austin, TX 78746-4350
LOWE ROYALTY PARTNERS LP PO BOX 4887 Houston, TX 77210-4887
MCCOMBS ENERGY LTD A TEXAS LIMITED PARTNERSHIP 5599 San Felipe Suite 1200 Houston, TX 77056
MIDLAND COLLEGE FOUNDATION INC FBO DAVID HOY HARRISON ENDOWED MUSIC SCHOLARSHIP 3600 N GARFIELD ST Midland, tX 79705-6397
MIDLAND MEMORIAL FOUNDATION IN MEMORY OF DAVID HOY HARRISON 400 ROSALIND REDFERN GROVER PKWY Midland, TX 79701-6499
MIZEL RESOURCES A TRUST 4350 S MONACO ST FL 5 Denver, CO 80237-3400
NBL PERMIAN, LLC NOBEL ENERGY, INC. 1001 Noble Energy Way Houston, TX 77070
NM & T RESOURCES LLC PO BOX 10523 Midland, TX 79702-7523
PAUL R BARWIS % DUTTON HARRIS & CO PO BOX 230 Midland, TX 79702
PENWELL EMPLOYEE ROYALTY POOL 310 W WALL  STE 1001 Midland, TX 79701
RICHARD W. SCHMIDT AND WIFE, AMANDA SCHMIDT PO BOX 50187 Austin, TX 78763
ROBIN OIL & GAS CORPORATION PO BOX 720420 OKC, OK 73172
RUSK CAPITAL MANAGEMENT LLC 7600 W TIDWELL RD STE 800 Houston, TX 77040
SOUTHWEST ROYALTIES INC 200 N Loraine Suite 330 Midland, TX 79701
T.K. CAMPBELL, II 6406 ANTARES NE Albuquerque, NM 87111
TEXAS CHRISTIAN UNIVERSITY DEPT OF ATHLETICS IN MEMORY OF HOY B HARRISON & DAVID HOY HARRISONPO BOX 297041, Fort Worth, TX 76129-001
TOM E JOHNSON PO BOX 1688 Midland, TX 79702-1688
WILLIAM R. BERGMAN PO BOX 1799 Midland, TX 79702
YOSEMITE CREEK OIL & GAS LLLP 4350 S MONACO ST 5TH FL Denver, CO 80237-3400
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Frances B. Bunn Revocable Living Trust   0.007337% WI 

Trustees of E.G. Holden Testamentary Trust 0.004891% WI 

Isaac A. Kawasaki  0.009783% WI 

Betsy H. Keller  0.004891% WI 

J. Frederick Van Vranken  0.009783% WI 

Foundation Energy Fund V-A LP  2.273217% WI 

Foundation Energy Fund V-B Holdings LLC  3.825181% WI 

UNIT TOTAL      100%  WI 
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Chronology of Contacts between Devon Energy Production Company, L.P. (“Devon”) and the 

Uncommitted Interest Owners in Case No. 21521: 

 

1. Well Proposal Letter for Lone Tree Draw 14-13 State Com 621H Well from Devon to all the 

working interest owners dated and mailed July 23, 2020 (Exhibit A-3).  

 

2. Initial email with exchange of agreements/drafts between Devon Energy Production 

Company, L.P. and the working interest owners, occurred in August, 2020, following the 

mailing of the proposal letter.  

 

3. Of the owners receiving voluntary agreements, the following committed their interest during 

the months from August through October, 2020: Southwest Royalties, Inc.; Slash Exploration 

Limited Partnership; Yates Energy Corporation; and Francis B. Bunn Revocable Living 

Trust. Remaining owners were non-responsive and their interests remain uncommitted.  

 

4. Follow up email and phone call efforts with working interest owners, in September through 

October, 2020, were not reciprocated and the interests remained uncommitted.  

 

EXHIBIT

A-4206
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  Exhibit B: Affidavit of Joseph Dixon, Geologist - Case No. 21521 
  Exhibit B-1: Structure Map – Case No. 21521 
  Exhibit B-2: Stratigraphic Cross Section – Case No. 21521 
  Exhibit B-3:  Gross Isochore – Case No. 21521 
  Exhibit B-4:  Gun Barrel View – Case No. 21521 
  Exhibit B-5:  Trajectory Cross-section – Case No. 21521 
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 Devon - Public 

STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A HORIZONTAL SPACING UNIT 
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 
             
             
          Case No. 21521 
 

AFFIDAVIT OF JOSEPH DIXON 
 

I, Joseph Dixon, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have not previously testified before the Oil Conservation Division (“Division”).  I have 

provided a one-page resume, attached to this affidavit, for the Division’s review of my credentials. 

My educational and working background is as follows:  

a. I hold a Bachelor’s degree in Geology obtained from Purdue University, a 

Master’s degree in Geology from Oklahoma State University. I completed my 

education in 2013. 

b. I have been employed as a petroleum geologist with Devon since June, 2013. 

Based on my experience, educational background and work history, I respectfully request that the 

Division accept my testimony as that of an expert witness in geology.  

5. Exhibit B-1 is a structure map, with a contour interval of 20’, showing the depth (subsea) 

to the top of the Wolfcamp formation, a marker that defines the top of target interval for the 

EXHIBIT
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proposed well. The proposed spacing unit is outlined by a red rectangle and the proposed horizontal 

wells are shown. I do not see any faults, pinch-outs or other major structural impediments to 

developing the Wolfcamp formation with horizontal wells. Exhibit B-1 also identifies the four 

wells used to create a stratigraphic cross-section for the Wolfcamp formation running from A to 

B.  I chose these wells because they have good logs and are representative of the geology in the 

area. 

6. Exhibit B-2 is a stratigraphic cross-section flattened on the top of the Wolfcamp. Each 

well in the cross-section contains a gamma ray, resistivity, and porosity log. The targeted intervals 

for the proposed wells are shown by a square with well number. The cross-section demonstrates 

continuity and consistent thickness of the target zone.  

7. Additional exhibits for the benefit of the Division’s review include Exhibit B-3, a gross 

isochore of the Wolfcamp XY and lowest Third Bone Spring Sandstone, as well as Exhibits B-4 

and B-5.  Exhibit B-4 is a gun barrel representation of the unit, and Exhibit B-5 is a cross section 

with well trajectories.  

8. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic standpoint.  

b. Each quarter-quarter section in the unit will contribute more or less equally to 

production.  

9. The preferred well orientation in this area is east-west. 

10. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

11. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights, and will avoid the drilling of unnecessary wells.  
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12. The foregoing is correct and complete to the best of my knowledge and belief.  

 

[Signature page follows] 
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Joseph Dixon 

Geologist 

333 W. Sheridan Ave. 
Oklahoma City, OK, 73102 
(405) 228-4412 
Joe.Dixon@dvn.com 

EXPERIENCE 
 
Devon Energy, Oklahoma City, OK 
 
Permian Basin Business Unit                 September 2020 - Present 
Exploration, Onshore U.S.        February 2018 – September 2020 
Rockies Business Unit                           May 2016 - February 2018 
Exploration, Midcontinent                    January 2015 - May 2016 
Midcontinent Business Unit                  June 2013 - January 2015 

 

� Extensive knowledge of petroleum systems in onshore Gulf Coast, 
Rockies, and Midcontinent regions  

� Excel in diverse geologic roles; development and exploration, professional 
and leadership, while working in multi-disciplinary team environment to 
deliver integrated solutions and ideas to drive value  

� Responsible for reservoir characterization and strategic planning including 
quarterly budgets and timelines of prospects from generation to 
development 

� Lead and executed detailed work plans on exploratory plays to quantify 
resource scale and identification of sweet spots with the ultimate goal to 
de-risk play concepts and capture potential  

� Mentor young professionals  

� Reviewed multiple acquisitions candidates and properties for upside and 
added value potential. Successfully acquired a company to grow core 
asset position  

� Expertise in unconventional reservoirs including tite carbonates and fine-
grained clastics. Have acquired a solid foundation in geochemistry, 
subsurface mapping, well log interpretation, stratigraphy, geomechanics, 
petrophysics, and basin modeling, and a working knowledge in related 
disciplines including reservoir engineering, operations, land, finance and 
economics  

� Responsible for evaluating OBO proposals maintaining/growing acreage 
position, & adding additional reserves/potential   

� Effectively communicates growth strategies to upper management 

� Possess conventional reservoir experience with a background in 
waterflooding and evaluating EOR potential   

� Experience in geosteering - over 75 horizontal wells 

� Lead geologist in evaluating DSG software as replacement for Petra  

SOFTWARE SKILLS 

Petra software 
SES Geosteering 
DecisionSpace software 
Kingdom software 
Spotfire software 
 
INDUSTRY COURSEWORK 
 

Nautilus/RPS Training 

SCA 

Rose & Associates 

 

EDUCATION 

 
Oklahoma State 
University 
MS Geology 
2011 - 2013 

Thesis: Facies Analysis of the 
Woodford Shale in North 
Central Oklahoma 

Purdue University 
BS Geology and 
Geophysics 
2008 - 2011 

 

COMMUNITY SERVICE 

 

Certified Financial Coach 

Habitat for Humanity 

Food Bank of Oklahoma  
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5 
 

 Devon - Public 

 

 

Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp formation, 

a marker that defines the top of the target interval for the proposed well.  

 

 

 

 

 

EXHIBIT

B-1213



6 
 

 Devon - Public 

 

Exhibit B-2 Cross-section A to B.  Stratigraphic cross-section hung on top of Wolfcamp.  Target 

interval indicated by well number. 

 

 

EXHIBIT

B-2214



1 
 

 Devon - Public 

 

 

Exhibit B-3 is a gross isochore of the Wolfcamp XY target formation.   

 

 

Exhibit B-3 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is the 

specific target interval for these wells.

EXHIBIT

B-3215



 

 

Devon - General 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

EXHIBIT

B-4216



 

 

Devon - General 

 

EXHIBIT

B-5217



 

 
 
 
 
 
 
 
 

TAB 8 
 
 
 
 
  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21521 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21521 
  Exhibit C-2:  Mailing List – Case No. 21521 
  Exhibit C-3:  Affidavit of Publication – Case No. 21521 
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EXHIBIT
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

October 15, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Eddy County, New Mexico 

 Lone Tree Draw 14-13 State Com 621H Well 

  

 

 

Case No. 21521 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21521, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the 

Wolfcamp formation underlying the N/2 N/2 of Sections 13 and 14-21S-27E, NMPM, 

Eddy County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on November 5, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as a working interest owner and are not required to attend this 

hearing, but as an owner of an interest that may be affected by this application, you may 

appear and present testimony.  Failure to appear at that time and become a party of record 

will preclude you from challenging the matter at a later date.  

 

EXHIBIT

C-1220



Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

October 15, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Eddy County, New Mexico 

 Lone Tree Draw 14-13 State Com 621H Well 

  

 

 

Case No. 21521 

 

Dear ORRI Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21521, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the 

Wolfcamp formation underlying the N/2 N/2 of Sections 13 and 14-21S-27E, NMPM, 

Eddy County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on November 5, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as an overriding royalty interest owner and are not required to attend 

this hearing, but as an owner of an interest that may be affected by this application, you 

may appear and present testimony.  Failure to appear at that time and become a party of 

record will preclude you from challenging the matter at a later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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TAB 9 
 
 
 
 
  Reference for Case No. 21522  

Application Case No. 21522 - Lone Tree Draw 14-13 State Com 623H Well 
  NMOCD Checklist Case No. 21522 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  

COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 

 
         Case No. 21522 
 
 
 

APPLICATION 

 
Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its 

undersigned attorneys, hereby files this Application with the Oil Conservation Division 

(“Division”) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating 

a standard 320-acre, more or less, spacing and proration unit comprised of the N/2 S/2 of Sections 

13 and 14, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, and (2) 

pooling all uncommitted mineral interests in the Wolfcamp formation (ALACRAN HILLS 

UPPER WOLFCAMP OIL [98314]) underlying said unit.  

 In support of its Application, Devon states the following: 

1. Devon is a working interest owner in the proposed horizontal spacing and proration 

unit (“HSU”) and has a right to drill a well thereon. 

2. Devon proposes to dedicate the HSU to its Lone Tree Draw 14-13 State Com 

623H Well, an  oil well, proposed to be horizontally drilled from a surface location in NW/4 SW/4 

(Unit L) of Section 14 to a bottom hole location in the NE/4 SE/4 (Unit I) of Section 13. The Lone 

Tree Draw 14-13 State Com 623H Well is the Defining Well for the HSU.  

297



	 2	

3. The well is orthodox, and the completed interval and first and last take points for 

all well proposed in the HSU meet the setback requirements set forth in the Division’s statewide 

rules and regulations for horizontal oil wells.  

4. Devon has sought in good faith, but has been unable to obtain, voluntary agreement 

from all interest owners to participate in the drilling of the well or in the commitment of their 

interests to the well for its development within the proposed HSU.  

5. The pooling of all interests in the Wolfcamp formation within the proposed HSU, 

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights.  

6. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be 

designated the operator of the proposed horizontal well and HSU. 

WHEREFORE, Devon requests that this Application be set for hearing before an Examiner 

of the Oil Conservation Division on November 5, 2020, and after notice and hearing as required 

by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration 

unit comprising the N/2 S/2 of Sections 13 and 14, Township 21 South, Range 27 East, NMPM, 

Eddy County, New Mexico;  

B. Pooling all uncommitted mineral interests in the Wolfcamp formation (ALACRAN 

HILLS UPPER WOLFCAMP OIL [98314]) underlying the proposed HSU. 

C. Designating the Lone Tree Draw 14-13 State Com 623H Well as the defining 

well for the HSU. 
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D. Designating Devon as operator of this HSU and the horizontal well to be drilled 

thereon;  

E. Authorizing Devon to recover its costs of drilling, equipping and completing the 

well; 

F. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

G. Setting a 200% charge for the risk assumed by Devon in drilling and completing 

the well in the event a working interest owner elects not to participate in the well.  

 

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

      /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
         

Andrew D. Schill 
 William E. Zimsky 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 andrew@abadieschill.com 
 bill@abadieschill.com 
 

Attorneys for Devon Energy Production 
Company, L.P. 
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 Application of Devon Energy Production Company L.P. for a Horizontal Spacing and 
Proration Unit and Compulsory Pooling, Eddy County, New Mexico.  Applicant in the above-
styled cause seeks an order from the Division: (1) creating a standard 320-acre, more or less, 
horizontal spacing and proration unit comprised of the N/2 S/2 of Sections 13 and 14, Township 
21 South, Range 27 East, NMPM, Eddy County, New Mexico, and (2) pooling all mineral 
interests in the Wolfcamp formation (ALACRAN HILLS UPPER WOLFCAMP OIL [98314])   
underlying the unit.  Said horizontal spacing unit is to be dedicated to the proposed Lone Tree 
Draw 14-13 State Com 623H Well, an oil well, to be horizontally drilled from a surface 
location in NW/4 SW/4 (Unit L) of Section 14 to a bottom hole location in the NE/4 SE/4 (Unit 
I) of Section 13. This Well defines the HSU. The completed interval and first take and last take 
point for the well proposed in the unit meet the Division’s statewide setback requirements for 
horizontal oil wells. Also to be considered will be the cost of drilling and completing the well 
and the allocation of the costs thereof; actual operating costs and charges for supervision; the 
designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk 
involved in drilling and completing the well.  The well and lands are located approximately 3 
miles northeast of Carlsbad, New Mexico.   
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21522 APPLICANT'S RESPONSE
 Date November 3, 2020
Applicant Devon Energy Production Company, L.P. 
Designated Operator & OGRID (affiliation if applicable) 6137
Applicant's Counsel:  Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Devon Energy Production Company, L.P.,. 

for a Horizontal Spacing Unit and Compulsory Pooling, 
Eddy County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Lone Tree Draw

Formation/Pool
Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil or Gas): Oil 

Pooling this vertical extent: Exhibit B-2

Pool Name and Pool Code: ALACRAN HILLS UPPER WOLFCAMP OIL [98314]) 

Well Location Setback Rules: NMAC statewide rules apply

Spacing Unit Size: 40-acre tracts, 320 ac unit

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres

Building Blocks: 40-acre tracts

Orientation: east - west

Description: TRS/County N/2 S/2 of Sections 13 and 14, Township 21 South, Range 
27 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No 

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Lone Tree Draw 13-14 State Com 623H Well (API-

pending), 
SHL: Unit L, 2070' FSL, 280' FWL, Section 14, T21S-R27E, 
NMPM; 
BHL: Unit I, 2200' FNL, 20' FSL, Section 13, T21S-R27E, 
NMPM, laydown, standard
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Horizontal Well First and Last Take Points Lone Tree Draw 13-14 State Com 623H Well: 
FTP 2200' FSL, 100' FWL, Sec. 14; 
LTP 2200' FSL, 100' FEL, Sec. 13.  

Completion Target (Formation, TVD and MD) Lone Tree Draw 14-13 State Com 623H Well:
TVD approx 9,065', TMD approx 19,060';
Wolfcamp formation
See Exhibts B-2

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8000, Exhibit A

Production Supervision/Month $ $800, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

Pooled Parties (including ownership type) Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A
Ownership Depth Severance (including percentage above & below)

Exhibit A-2, N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology
Summary (including special considerations) Exhibit B - Geologist's Affidavit

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well  Orientation (with rationale) Exhibit B - Geologist's Affidavit, B-1302
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TAB 10 
 
 
 
 
  Exhibit A:  Affidavit of Andy D. Bennett, Landman – Case No. 21522 
  Exhibit A-1:  C-102 Forms – Case No. Case No. 21522 
  Exhibit A-2: Ownership and Sectional Map – Case No. 21522  
  Exhibit A-3: Well Proposal Letters and AFEs – Case No. 21522 

Exhibit A-4: Chronology of Contacts with Uncommitted Owners – Case No. 21522 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 

CONSERVATION DIVISION 

 
APPLICATION OF DEVON ENERGY PRODUCTION  
COMPANY LP FOR A HORIZONTAL SPACING UNIT  
AND COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
 
         Case No. 21522 
 
 
 

AFFIDAVIT OF ANDY D. BENNETT 
 
STATE OF OKLAHOMA  ) 

) ss. 
COUNTY OF OKLAHOMA ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Senior Staff Landman with Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the lands involved.  

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business (Energy 

Management) in 2008.  I have worked at Devon for approximately 11 years, and I have been 

working in New Mexico for 2 1/2 years.  My credentials as a petroleum landman have been 

accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of record. 

4. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

spacing and compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC.   

5. The purpose of this application is to force pool uncommitted working interest owners and 

overriding royalty interest owners into the horizontal spacing unit described below, and in the well 

proposed to be drilled in the unit by Devon.  

EXHIBIT
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Devon seeks an order for (1) creating a standard 320-acre, more or less, spacing and 

proration unit comprised of the N/2 S/2 of Sections 13 and 14, Township 21 South, Range 27 East, 

NMPM, Eddy County, New Mexico, and (2) pooling all uncommitted mineral interests in the 

Wolfcamp formation (ALACRAN HILLS UPPER WOLFCAMP OIL [98314]) underlying said 

unit.  

6. The proposed spacing unit will be dedicated to the Lone Tree Draw 14-13 State Com 

623H Well, an oil well, to be horizontally drilled from a surface location in NW/4 SW/4 (Unit L) 

of Section 14 to a bottom hole location in the NE/4 SE/4 (Unit I) of Section 13. This well is the 

defining well for the unit.   

7. A plat outlining the unit being pooled is attached hereto as Exhibit A-2, which shows the 

location of the proposed well within the unit.  The location of all the well is orthodox, and it meets 

the Division’s offset requirements. 

8. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

9. There are no depth severances in the Wolfcamp formation in this acreage. 

10. The locations and proposed depths of the well to be drilled on the pooled units is as follows:  

Well Name SHL  BHL  TVD TMD 
Lone Tree Draw 
14-13 State Com 
623H 

2,070’ FSL and 
280’ FWL of 
Section 14 

2,200’ FSL and 
20’ FEL of 
Section 13 

Approx. 
9,065’ 

Approx. 
19,060’ 

  

11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses 

for the uncommitted interest owners and ORRI owners shown on Exhibit A-2. In compiling 

these addresses, I conducted a diligent search of the public records in Eddy County, New 
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Mexico, where the well is located, and of phone directories and did computer searches to 

locate the contact information for parties entitled to notification. Because not all parties 

were locatable, notice of this hearing was published in the Carlsbad Argus Current, a 

newspaper of general circulation in Eddy County, New Mexico, to cover any unlocatable 

parties. The following two ORRI owners were unlocatable: Locker Brothers, for which no 

address could be found, and C. Mark Wheeler ORRI, whose mail forwarding service 

expired.   

12. Devon has made a good faith effort to obtain voluntary joinder of the working 

interest owners in the proposed well.  Exhibit A-4 provides a chronology and history of contacts 

with the owners.   

13. The interest owners being pooled have been contacted regarding the proposed well, but 

have failed or refused to voluntarily commit their interests in the well.  However, Devon has been 

in ongoing discussions with some of the interest owners to voluntarily enter into a Joint Operating 

Agreement.  If a mutually agreeable Joint Operating Agreement is reached between Devon and 

another interest owner or owners, Devon requests that the voluntary agreement become operative 

and supersede the Division’s order for said parties, except to the extent the Division deems it 

necessary to maintain spacing criteria for the purpose of conservation, the prevention of waste, 

and the protection of correlative rights.  

14. Proposed C-102 for the well is attached as Exhibit A-1. The well will develop the Bone 

Spring formation (ALACRAN HILLS UPPER WOLFCAMP OIL [Pool Code 98314]). 

15. Exhibit A-3 is a sample proposal letter and the AFE for the proposed well. The estimated 

cost of the well set forth in the AFE is fair, reasonable, and comparable to the costs of other wells 

of similar depths and lengths drilled in this area of New Mexico.  
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16. Devon requests overhead and administrative rates of $8,000/month for drilling the well and 

$800/month for producing the well. These rates are fair and comparable to the rates charged by 

other operators for wells of this type in this area of southeastern New Mexico. Devon requests that 

these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

17. Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.  

18. Devon requests that it be designated operator of the unit and well.  

19. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

20. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

21. The foregoing is correct and complete to the best of my knowledge and belief. 

 

[Signature page follows] 
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Devon - Internal 

Submit 1 Copy To Appropriate District 
Office 
District I – (575) 393-6161 
1625 N. French Dr., Hobbs, NM 88240 
District II – (575) 748-1283 
811 S. First St., Artesia, NM 88210 
District III – (505) 334-6178 
1000 Rio Brazos Rd., Aztec, NM 87410 
District IV – (505) 476-3460 
1220 S. St. Francis Dr., Santa Fe, NM 
87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-103 
Revised July 18, 2013 

WELL API NO. 
30-015-46435

5. Indicate Type of Lease
  STATE      FEE    

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 
DIFFERENT RESERVOIR.  USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 
PROPOSALS.) 
1. Type of Well:  Oil Well       Gas Well     Other 

7. Lease Name or Unit Agreement Name

Lone Tree Draw 14 13 State Com
8. Well Number

   623H 
2. Name of Operator

 DEVON ENERGY PRODUCTION COMPANY, LP.        
9. OGRID Number

 6137 

3. Address of Operator
      333 WEST SHERIDAN AVENUE, OKC, OK 73102 

10. Pool name or Wildcat
Alacran Hills Upper Wolfcamp

4. Well Location
     Unit Letter     L    :   2040      feet from the       South    line and      280   feet from the      West   line 

     Section              14                          Township      21S            Range         27E        NMPM     Eddy, County  New Mexico 

11. Elevation (Show whether DR, RKB, RT, GR, etc.)
      3244’ 

12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK PLUG AND ABANDON   REMEDIAL WORK      ALTERING CASING  
TEMPORARILY ABANDON      CHANGE PLANS            COMMENCE DRILLING OPNS. P AND A         
PULL OR ALTER CASING      MULTIPLE COMPL     

 
CASING/CEMENT JOB        

DOWNHOLE COMMINGLE      
CLOSED-LOOP SYSTEM       
OTHER   SHL & BHL Change    OTHER:           

13. Describe proposed or completed operations.  (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work).  SEE RULE 19.15.7.14 NMAC.  For Multiple Completions:  Attach wellbore diagram of
proposed completion or recompletion.

Devon Energy Production Company, LP Respectfully requests approval for a Surface Hole and Bottom Hole
Change for the Lone Tree Draw 14 13 State Com 623H.

Surface Hole FROM:    UL – L, Sec. 14, T21S, R27E   2040 FSL, 280 FWL
   TO:    UL – L, Sec. 14, T21S, R27E  2070 FSL, 280 FWL 

Bottom Hole FROM:    UL-I Sec. 13, T21S, R27E  1700 FSL, 20 FEL 
      TO:    UL-I Sec. 13, T21S, R27E 2200 FSL, 20 FEL 

ATTACHMENTS:  REVISED C-102, DRILL PLAN, DIRECTIONAL PLAN, & H2S PLANS 

I hereby certify that the information above is true and complete to the best of my knowledge and belief.  

SIGNATURE TITLE      Regulatory Compliance Analyst DATE    05/19/20 

Type or print name   Erin Workman E-mail address:       Erin.workman@dvn.com PHONE: (405)552-7970 
For State Use Only 

APPROVED BY:_______________________________TITLE___________________________________DATE___________________ 
Conditions of Approval (if any): 

5HF
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District I  
1625 N. French Dr., Hobbs, NM 88240 
Phone: (575) 393-6161  Fax: (575) 393-0720 
District II   
811 S. First St., Artesia, NM 88210 
Phone: (575) 748-1283 Fax: (575) 748-9720 
District III  
1000 Rio Brazos Road, Aztec, NM 87410 
Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV  
1220 S. St. Francis Dr., Santa Fe, NM 87505 
Phone: (505) 476-3460 Fax: (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 

Revised August 1, 2011 

Submit one copy to appropriate 

District Office 

 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API  Number 2 Pool Code  3 Pool Name 

4 Property Code 5 Property Name 

LONE TREE DRAW 14-13 STATE COM 

6 Well Number 

623H 
7 OGRID No. 

6137 

8 Operator Name 

DEVON ENERGY PRODUCTION COMPANY, L.P. 

9 Elevation 

   3244.5 

10 Surface Location 
UL or lot no. 

L 
Section 

14 
Township 

21 S 

Range 

27 E 
Lot Idn Feet from the 

2070 
North/South line 

SOUTH
Feet from the 

280 
East/West line 

WEST 
County 

EDDY 
11 Bottom Hole Location If Different From Surface 

UL or lot no. 

I 

Section 

13 

Township 

21 S 

Range 

27 E 

Lot Idn Feet from the 

2200 

North/South line 

SOUTH
Feet from the 

20 

East/West line 

EAST
County 

EDDY 
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.  

17 OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief, and that this organization either 

owns a working interest or unleased mineral interest in the land including 

the proposed bottom hole location or has a right to drill this well at this 

location pursuant to a contract with an owner of such a mineral or working 

interest, or to a voluntary pooling agreement or a compulsory pooling order 

heretofore entered by the division. 

Signature     Date 

Printed Name 

E-mail Address 

18SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this plat 

was plotted from field notes of actual surveys made by 

me or under my supervision, and that the same is true 

and correct to the best of my belief. 

APRIL 22, 2020 

Date of Survey 

 ___________________________________________________ 

Signature and Seal of Professional Surveyor: 

Certificate Number:       FILIMON F. JARAMILLO, PLS 12797        

     SURVEY NO. 7257A
 

;
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Intent  As �ƌŝůůĞĚ  

API # 

Operator Name: Property Name: Well Number 

Kick Off Point (KOP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

First Take Point (FTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Last Take Point (LTP) 

UL Section Township Range Lot Feet From N/S Feet From E/W County 

Latitude Longitude NAD 

Is this well the defining well for the Horizontal Spacing Unit? 

Is this well an infill well?    

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal 
Spacing Unit. 

API # 

Operator Name: Property Name: Well Number 

KZ 06/29/2018 

DEVON ENERGY PRODUCTION 
COMPANY, L.P.

LONE TREE DRAW 14-13 STATE 
COM

623H

  14     21S    27E   2200  SOUTH 50   WEST   EDDY

32.478938 -104.168930 83

L 14 21S 27E 2200 SOUTH 100 WEST EDDY

32.4789337 104.1687674 83

I 13 21S 27E 2200 SOUTH 100 EAST EDDY

32.4792062 104.1347485 83

YES

NO
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Exhibit “A-2” 
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OWNERSHIP BREAKDOWN – Wolfcamp formation, Permian Basin 

N/2 S/2 of Sections 13 and 14, Township 21 South, Range 27 East, of Eddy County, NM 

Lone Tree Draw 14-13 State Com 623H (320-acre spacing unit) 

Tract 1: ST OF NM K0-3633 (160 Acres) 

Tract 2: ST OF NM VA-0834 (80 Acres) 

Tract 3: Nuevo Seis Limited Partnership et al (80 Acres) 

 

OVERALL UNIT OWNERSHIP1 (N/2 S/2 of Sections 13 and 14 – 21S-27E; 320.00 acres)  

 

Owner      Net Acres Unit WI                 Status 

Devon Energy Production Company, L.P.  239.377  74.805275%  Committed 

333 W. Sheridan Avenue 

Oklahoma City, OK 73102  

 

Tumbler Operating Partners LLC   3.577  1.117935%  Uncommitted 

1701 River Run, Ste. 306 

Fort Worth, TX 76107 

 

Carrollton Energy Partners I, LLC   14.309  4.471740%  Uncommitted 

P.O. Box 50577 

Midland, TX 79710   

 

Southwest Royalties, Inc.    6.707  2.095869%  Committed 

P.O. Box 733772 

Dallas, TX 75373 

 

McCombs Energy, Ltd.     3.300  1.031250%  Uncommitted 

 
1 Final Working Interest Ownership after assignment of Contractual Rights 
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750 E. Mulberry Ave., Ste. 403 

San Antonio, TX 78212 

 

Slash Exploration Limited Partnership   5.000  1.562500%  Committed 

P.O. Box 1973 

Roswell, NM 88202 

 

Tenison Oil Co.      5.000  1.562500%  Uncommitted 

1925 Hospital Pl.  

Abilene, TX 79606 

 

Morris E. Schertz and wife Holly K. Schertz   1.000  0.312500%  Uncommitted 

P.O. Box 2588  

Roswell, NM 88202 

 

Dr. Coleman O’Brian Martin   0.417  0.130208%  Uncommitted 

8833 Ensley Ct.  

Leawood, KS 66206 

 

Yates Energy Corporation    2.208  0.689820%  Committed 

P.O. Box 53570 

Midland, TX 79710 

 

 

Frances B. Bunn, Trustee of    0.023  0.007337%  Committed 

Frances B. Bunn Revocable  

Living Trust u/t/a 05/18/82 

2493 Makiki Heights Dr.  

Honolulu, HI 96822 
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Trustees of E.G. Holden Testamentary Trust 0.016  0.004891%  Uncommitted 

8758 Chalk Hill Rd.  

Healdsburg, CA 95448 

 

Isaac A. Kawasaki    0.031  0.009783%  Uncommitted 

1232 S. King St.  

Honolulu, HI 96814 

 

Betsy H. Keller     0.016  0.004891%  Uncommitted 

600 Deer Valley Rd., Apt. GG 

San Rafael, CA 94903 

 

J. Frederick Van Vranken   0.031  0.009783%  Uncommitted 

950 Regency Sq., Apt. 202 

Vero Beach, FL 32967 

 

Foundation Energy Fund V-A LP   14.533  4.541559%  Uncommitted 

% Foundation Energy Mgmt LLC Mgr 

5057 Keller Springs Rd., Ste. 650 

Addison, TX 75001 

 

Foundation Energy Fund V-B Holdings LLC  24.455  7.642159%  Uncommitted 

% Foundation Energy Mgmt LLC Mgr 

P.O. Box 650002 Dept D 8041 

Dallas, TX 75265 

 

UNIT TOTAL     320   100% 
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Overriding Royalty Interest Owners  

 

 

UNIT RECAPITUATION N/2 S/2 of Sections 13 and 14, 21S-27E; 320 acres 

Devon Energy Production Company, L.P.  74.805275% WI 

Tumbler Operating Partners LLC   1.117935% WI 

Carrollton Energy Partners I, LLC   4.471740% WI 

Southwest Royalties, Inc.    2.095869% WI 

Southwest Royalties, Inc.    2.095869% WI 

ADOLPH P SCHUMAN TRUST JAMES J CRAFTS JR TTEE 2706 16th St. San Francisco, CA 94104
AERON A. YATES 2843 Seccomb St Fort Collins, CO 80526
AERON A. YATES AND JOHN FRANCES MESSA, CO-TRUSTEES OF AERON A. YATES CHILDREN'S TRUST 2843 Seccomb St Fort Collins, CO 80526
AERON A. YATES AND JOHN FRANCES MESSA, CO-TRUSTEES OF LESLIE Y. MESSA CHILDREN'S TRUST 2843 Seccomb St Fort Collins, CO 80526
BOGART ENERGY PARTNERS, LLC 13933 Quail Pointe Dr. OKC, OK 73134
BUTKIN INVESTMENT COMPANY LLC PO BOX 2090 Duncan, OK 73534
C MARK WHEELER, AND WIFE, J'LYN WHEELER 719 W KANSAS AVE Midland, TX 79701
CAROLYN B. YATES 50 Orchard Pines Pl Spring, TX 77382
CAROLYN B. YATES AND BRUNO J. BULOVAS JR., CO-TRUSTEES OF STEVEN M. YATES CHILDREN'S TRUST 50 Orchard Pines Pl Spring, TX 77382
CHI ENERGY INC 212 N Main St. Ste 200 Midland, TX 79701-5231
CHISOS MINERALS LLC 1111 BAGBY ST STE 2150 Houston, TX 77002
CIBOLA ENERGY CORPORATION PO BOX 1668 Albuquerque, NM 87103
CIBOLA LAND CORPORATION 1429 Central Ave NW, Albuquerque, NM 87104
COLEMAN MARTIN 8833 ENSLEY CT Leawood, KS 66206-1652
COLKELAN NV CORPORATION PO Box 1933 Roswell, New Mexico 88202
CORNERSTONE FAMILY TRUST JOHN KYLE THOMA SUCC TTEE PO BOX 558 Peyton, CO 80831
CROWNROCK MINERALS LP PO Box 51933 Midland, TX 79710
DAVID H ESSEX PO Box 50577 Midland, TX 79710
DEVON ENERGY PROD CO LP 333 W SHERIDAN AVE OKC, OK 73102-5015
DOUG J SCHUTZ PO BOX 973 Santa Fe, NM 87501
DYNASTY PARTNERS LLC BILL CAGLE MANAGER 5910 S UNIVERSITY BLVD Greenwood Village, CO 80121
EXPLORERS PETROLEUM CORPORATION 400 N PENNSYLVANIA, SUITE 550, ROSWELL, NM, 88201
FRANCES B. BUNN, TRUSTEE OF FRANCES B. BUNN REVOCABLE  LIVING TRUST U/T/A 05/18/82 2493 MAKIKI HEIGHTS DR Honolulu, HI 96822-2542
HAYES REVOCABLE TRUST MICHAEL D HAYES & KATHRYN A HAYES TTEES 3608 Meadowridge Lane Midland, TX 79707
HEYCO DEVELOPMENT CORPORATION PO BOX 1933 Roswell, NM 88202
HIGH SKY CHILDRENS RANCH IN MEMORY OF DAVID HOY HARRISON 8616 W COUNTY ROAD 60 Midland, TX 79707-1307
HOY B HARRISON ENDOWED SCHOLARSHIP TEXAS CHRISTIAN UNIVERSITY % FINANCE & ADMINISTRATION PO BOX 297041 Fort Worth, TX 76129-001
JALAPENO CORPORATION PO BOX 1608 Albuquerque, NM 87103-1608
JAMI HUBER OWEN 3323 Providence Dr; Midland, TX 79707
JAREED PARTNERS LTD A TEXAS LIMITED PARTNERSHIP PO BOX 51451 Midland, TX 79710-1451
KCK RESOURCES, INC. 5600 FENWAY Midland, TX 79707
KIMBELL ROYALTY HOLDINGS LLC DUNCAN MANAGEMENT LLC AGENT PO BOX 671099 Dallas, tX 75367
KRINGEN OIL, LLC 8540 E MCDOWELL RD UNIT 59 Mesa, AZ 85207-1431
LOCKER BROTHERS A TEXAS GENERAL PARTNERSHIP 1513 Flintridge Rd. Austin, TX 78746-4350
LOWE ROYALTY PARTNERS LP PO BOX 4887 Houston, TX 77210-4887
MIDLAND COLLEGE FOUNDATION INC FBO DAVID HOY HARRISON ENDOWED MUSIC SCHOLARSHIP 3600 N GARFIELD ST Midland, tX 79705-6397
MIDLAND MEMORIAL FOUNDATION IN MEMORY OF DAVID HOY HARRISON 400 ROSALIND REDFERN GROVER PKWY Midland, TX 79701-6499
NBL PERMIAN, LLC NOBLE ENERGY, INC. 1001 Noble Energy Way Houston, TX 77070
PAUL R BARWIS % DUTTON HARRIS & CO PO BOX 230 Midland, TX 79702
PENROC OIL CORPORATION PO Box 2769, Hobbs, NM 88241 
PENWELL EMPLOYEE ROYALTY POOL 310 W WALL  STE 1001 Midland, TX 79701
PLATFORM ENERGY III, LLC PO BOX 2078 Abilene, TX 79604
ROBIN OIL & GAS CORPORATION PO BOX 720420 OKC, OK 73172
RUSK CAPITAL MANAGEMENT LLC 7600 W TIDWELL RD STE 800 Houston, TX 77040
SAM L SHACKELFORD 1096 MECHEM DR  STE G16 Ruidoso, NM 88345-7075
SLASH EXPLORATION LP PO BOX 1973 Roswell, NM 88202-1973
SOUTHWEST ROYALTIES INC 200 N Loraine Suite 330 Midland, TX 79701
TEXAS CHRISTIAN UNIVERSITY DEPT OF ATHLETICS IN MEMORY OF HOY B HARRISON & DAVID HOY HARRISONPO BOX 297041, Fort Worth, TX 76129-001
WILLIAM R. BERGMAN PO BOX 1799 Midland, TX 79702
YATES ENERGY CORPORATION 400 N Pennsylvania Ave, Roswell, NM 88201
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McCombs Energy, Ltd.     1.031250% WI 

Slash Exploration Limited Partnership   1.562500% WI 

Tenison Oil Co.      1.562500% WI 

Morris E. Schertz and wife Holly K. Schertz 0.312500% WI 

Dr. Coleman O’Brian Martin   0.130208% WI 

Yates Energy Corporation    0.689820% WI 

Frances B. Bunn Revocable Living Trust   0.007337% WI 

Trustees of E.G. Holden Testamentary Trust 0.004891% WI 

Isaac A. Kawasaki    0.009783% WI 

Betsy H. Keller     0.004891% WI 

J. Frederick Van Vranken   0.009783% WI 

Foundation Energy Fund V-A LP   4.541559% WI 

Foundation Energy Fund V-B Holdings LLC 7.642159% WI 

UNIT TOTAL:  100%  WI 
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Chronology of Contacts between Devon Energy Production Company, L.P. (“Devon”) and the 

Uncommitted Interest Owners in Case No. 21522: 

 

1. Well Proposal Letter for Lone Tree Draw 14-13 State Com 623H Well from Devon to all the 

working interest owners dated and mailed July 23, 2020 (Exhibit A-3).  

 

2. Initial email with exchange of agreements/drafts between Devon Energy Production 

Company, L.P. and the working interest owners, occurred in August, 2020, following the 

mailing of the proposal letter.  

 

3. Of the owners receiving voluntary agreements, the following committed their interest during 

the months from August through October, 2020: Southwest Royalties, Inc.; Slash Exploration 

Limited Partnership; Yates Energy Corporation; and the Francis B. Bunn Revocable Living 

Trust.  Remaining owners were non-responsive and their interests remain uncommitted.  

 

4. Follow up email and phone call efforts with working interest owners, in September through 

October, 2020, were not reciprocated and the interests remained uncommitted.  

 

EXHIBIT

A-4335



 

 
 
 
 
 
 
 
 

TAB 11 
 
 
 
 
  Exhibit B: Affidavit of Joseph Dixon, Geologist - Case No. 21522 
  Exhibit B-1: Structure Map – Case No. 21522 
  Exhibit B-2: Stratigraphic Cross Section – Case No. 21522 
  Exhibit B-3:  Gross Isochore – Case No. 21522 
  Exhibit B-4:  Gun Barrel View – Case No. 21522 
  Exhibit B-5:  Trajectory Cross-section – Case No. 21522 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP FOR A HORIZONTAL SPACING UNIT 
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 
             
             
          Case No. 21522 
 

AFFIDAVIT OF JOSEPH DIXON 
 

I, Joseph Dixon, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum geologist for Devon Energy Production Company, L.P. 

(“Devon”), and I am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Devon of the above-referenced 

compulsory pooling application pursuant to 19.15.4.12.A(1) NMAC. 

4. I have not previously testified before the Oil Conservation Division (“Division”).  I have 

provided a one-page resume, attached to this affidavit, for the Division’s review of my credentials. 

My educational and working background is as follows:  

a. I hold a Bachelor’s degree in Geology obtained from Purdue University, a 

Master’s degree in Geology from Oklahoma State University. I completed my 

education in 2013. 

b. I have been employed as a petroleum geologist with Devon since June, 2013. 

Based on my experience, educational background and work history, I respectfully request that the 

Division accept my testimony as that of an expert witness in geology.  

5. Exhibit B-1 is a structure map, with a contour interval of 20’, showing the depth (subsea) 

to the top of the Wolfcamp formation, a marker that defines the top of target interval for the 

EXHIBIT
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proposed well. The proposed spacing unit is outlined by a red rectangle and the proposed horizontal 

wells are shown. I do not see any faults, pinch-outs or other major structural impediments to 

developing the Wolfcamp formation with horizontal wells. Exhibit B-1 also identifies the four 

wells used to create a stratigraphic cross-section for the Wolfcamp formation running from A to 

B.  I chose these wells because they have good logs and are representative of the geology in the 

area. 

6. Exhibit B-2 is a stratigraphic cross-section flattened on the top of the Wolfcamp. Each 

well in the cross-section contains a gamma ray, resistivity, and porosity log. The targeted intervals 

for the proposed wells are shown by a square with well number. The cross-section demonstrates 

continuity and consistent thickness of the target zone.  

7. Additional exhibits for the benefit of the Division’s review include Exhibit B-3, a gross 

isochore of the Wolfcamp XY and lowest Third Bone Spring Sandstone, as well as Exhibits B-4 

and B-5.  Exhibit B-4 is a gun barrel representation of the unit, and Exhibit B-5 is a cross section 

with well trajectories.  

8. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic standpoint.  

b. Each quarter-quarter section in the unit will contribute more or less equally to 

production.  

9. The preferred well orientation in this area is east-west. 

10. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s company 

business records under my direct supervision.  

11. The granting of this Application is in the interests of conservation, the prevention of waste, 

and the protection of correlative rights, and will avoid the drilling of unnecessary wells.  
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12. The foregoing is correct and complete to the best of my knowledge and belief.  

 

[Signature page follows] 
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Joseph Dixon 

Geologist 

333 W. Sheridan Ave. 
Oklahoma City, OK, 73102 
(405) 228-4412 
Joe.Dixon@dvn.com 

EXPERIENCE 
 
Devon Energy, Oklahoma City, OK 
 
Permian Basin Business Unit                 September 2020 - Present 
Exploration, Onshore U.S.        February 2018 – September 2020 
Rockies Business Unit                           May 2016 - February 2018 
Exploration, Midcontinent                    January 2015 - May 2016 
Midcontinent Business Unit                  June 2013 - January 2015 

 

� Extensive knowledge of petroleum systems in onshore Gulf Coast, 
Rockies, and Midcontinent regions  

� Excel in diverse geologic roles; development and exploration, professional 
and leadership, while working in multi-disciplinary team environment to 
deliver integrated solutions and ideas to drive value  

� Responsible for reservoir characterization and strategic planning including 
quarterly budgets and timelines of prospects from generation to 
development 

� Lead and executed detailed work plans on exploratory plays to quantify 
resource scale and identification of sweet spots with the ultimate goal to 
de-risk play concepts and capture potential  

� Mentor young professionals  

� Reviewed multiple acquisitions candidates and properties for upside and 
added value potential. Successfully acquired a company to grow core 
asset position  

� Expertise in unconventional reservoirs including tite carbonates and fine-
grained clastics. Have acquired a solid foundation in geochemistry, 
subsurface mapping, well log interpretation, stratigraphy, geomechanics, 
petrophysics, and basin modeling, and a working knowledge in related 
disciplines including reservoir engineering, operations, land, finance and 
economics  

� Responsible for evaluating OBO proposals maintaining/growing acreage 
position, & adding additional reserves/potential   

� Effectively communicates growth strategies to upper management 

� Possess conventional reservoir experience with a background in 
waterflooding and evaluating EOR potential   

� Experience in geosteering - over 75 horizontal wells 

� Lead geologist in evaluating DSG software as replacement for Petra  

SOFTWARE SKILLS 

Petra software 
SES Geosteering 
DecisionSpace software 
Kingdom software 
Spotfire software 
 
INDUSTRY COURSEWORK 
 

Nautilus/RPS Training 

SCA 

Rose & Associates 

 

EDUCATION 

 
Oklahoma State 
University 
MS Geology 
2011 - 2013 

Thesis: Facies Analysis of the 
Woodford Shale in North 
Central Oklahoma 

Purdue University 
BS Geology and 
Geophysics 
2008 - 2011 

 

COMMUNITY SERVICE 

 

Certified Financial Coach 

Habitat for Humanity 

Food Bank of Oklahoma  
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Exhibit B-1 is a structure map showing the depth (subsea) to the top of the Wolfcamp formation, 

a marker that defines the top of the target interval for the proposed wells.  
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Exhibit B-2 Cross-section A to B.  Stratigraphic cross-section hung on top of Wolfcamp.  Target 

interval indicated by well number. 
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Exhibit B-3 is a gross isochore of the Wolfcamp XY target formation.   

 

 

Exhibit B-3 is a gross isochore of the lowest Third Bone Spring Sandstone unit which is the 

specific target interval for these wells.
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EXHIBIT
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TAB 12 
 
 
 
 
  Exhibit C:  Affidavit of Notice, Darin C. Savage – Case No. 21522 
  Exhibit C-1: Notice Letters (WI & ORRI) – Case No. 21522 
  Exhibit C-2:  Mailing List – Case No. 21522 
  Exhibit C-3:  Affidavit of Publication – Case No. 21522 
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

October 15, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Eddy County, New Mexico 

 Lone Tree Draw 14-13 State Com 623H Well 

  

 

 

Case No. 21522 

 

Dear Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21522, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the 

Wolfcamp formation underlying the N/2 S/2 of Sections 13 and 14-21S-27E, NMPM, Eddy 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on November 5, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as a working interest owner and are not required to attend this 

hearing, but as an owner of an interest that may be affected by this application, you may 

appear and present testimony.  Failure to appear at that time and become a party of record 

will preclude you from challenging the matter at a later date.  

 

EXHIBIT
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 
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Nebraska 
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OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 

 

 

 

 

 

 

October 15, 2020 

 

 

VIA CERTIFIED MAIL 

RETURN RECEIPT REQUESTED 

 

 

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

 

 

Re:  Application of Devon Energy Production Company, L.P., for horizontal 

spacing and compulsory pooling, Eddy County, New Mexico 

 Lone Tree Draw 14-13 State Com 623H Well 

  

 

 

Case No. 21522 

 

Dear ORRI Interest Owners:  

 

This letter is to advise you that Devon Energy Production Company, L.P., has filed the 

enclosed application, Case No. 21522, with the New Mexico Oil Conservation Division 

for creating a standard horizontal spacing unit and the compulsory pooling of the 

Wolfcamp formation underlying the N/2 S/2 of Sections 13 and 14-21S-27E, NMPM, Eddy 

County, New Mexico, encompassing 320 acres, more or less.   

 

A hearing has been requested before a Division Examiner on November 5, 2020, and the 

status of the hearing can be monitored through the Division’s website.  Division hearings 

will commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 

Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 

However, under the COVID-19 Public Health Emergency, the hearing will be conducted 

remotely. For information about remote access, you can visit the Division’s website at:  

http://www.emnrd.state.nm.us/OCD/hearings.html, or call (505) 476-3441.  

 

You are being notified as an overriding royalty interest owner and are not required to attend 

this hearing, but as an owner of an interest that may be affected by this application, you 

may appear and present testimony.  Failure to appear at that time and become a party of 

record will preclude you from challenging the matter at a later date.  
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Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-

hearing Statement four business days in advance of a scheduled hearing.  This statement 

must be filed at the Division’s Santa Fe office at the above specified address and should 

include: The names of the parties and their attorneys; a concise statement of the case; the 

names of all witnesses the party will call to testify at the hearing; the approximate time the 

party will need to present its case; and identification of any procedural matters that are to 

be resolved prior to the hearing.   

 

If you have any questions about this matter, please contact Andy Bennett at (405) 552-

8002 or at Andy.Bennett@dvn.com. 

 

Sincerely, 

 

 

 

 

_____________________ 

Darin C. Savage 

 

Attorney for Devon Energy 

Production Company, L.P.  
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