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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF MATADOR PRODUCTION  
COMPANY FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO. 

CASE NO. _______________ 

APPLICATION 

Matador Production Company (“Matador” or “Applicant”), through its 

undersigned attorneys, hereby files this application with the Oil Conservation Division, 

pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all 

uncommitted interests in the Morrow formation underlying a standard 320-acre, more or 

less, spacing unit comprised of the N/2 of Section 23, Township 23 South, Range 27 East, 

Eddy County, New Mexico.  In support of its application, Matador states: 

1. An affiliate entity of Matador (OGRID No. 228937) is a working interest

owner in the proposed spacing unit and has the right to drill thereon.  

2. Applicant seeks to dedicate the above-referenced spacing unit to the  

initial Colonel R. Howard Com #1H well (API No. 30-015-42703) that has been 

drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 23. 

3. The Division issued Administrative Order NSL-7631 approving the non-

standard location of this well.  

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all working interest owners in the subject acreage. 

5. The pooling of interests will avoid the drilling of unnecessary wells, will

prevent waste, and will protect correlative rights. 
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6. In order to permit Applicant to obtain its just and fair share of the oil and

gas underlying the subject lands, all uncommitted interests in this spacing unit should be 

pooled, and Applicant should be designated the operator of the  vertical well and 

this vertical spacing unit. 

WHEREFORE, Applicant requests that this application be set for hearing before 

an Examiner of the Oil Conservation Division on December 3, 2020, and, after notice and 

hearing as required by law, the Division enter an order: 

Pooling all uncommitted interests in the vertical spacing unit in the Morrow

formation and approving the initial well thereon;

Designating Applicant as operator of this spacing unit and the vertical well

that has been drilled thereon;

Authorizing Applicant to recover its costs of drilling, equipping, and

completing the well;

Approving the actual operating charges and costs of supervision while

drilling and after completion, together with a provision adjusting the rates

pursuant to the COPAS accounting procedures; and

Imposing a 200% charge for the risk assumed by Applicant in drilling and

completing the well against any working interest owner who does not

voluntarily participate in the drilling of the well.



Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Julia Broggi 
Kaitlyn A. Luck 
Post Office Box 2208 
Santa Fe, NM 87504 
505-998-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
kaluck@hollandhart.com

ATTORNEYS FOR MATADOR PRODUCTION
COMPANY 
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State of New Mexico 

Energy, Minerals and Natural Resources Department 

Susana Martinez 
Governor 

Ken McQueen 
Cabinet Secretary 

Matthias Sayer 
Deputy Cabinet Secretary 

Matador Production Company 
Attn: Ms. Jordan L. Kessler 

Hearther Riley, Division Director 
Oil Conservation Division 

February 8, 2018 

NON-STANDARD LOCATION 

Administrative Order NSL-7631 

Matador Production Company 
OGRID 228937 
Colonel R. Howard Com Well No.1 
API No. 30-015-42703 

Proposed Surface Location; Vertical Well 

Footages Unit Sec. 
331' FNL & 330' FWL D 23 

Proposed Gas Units: 

Description Acres 
N/2 of Section 23 320 

Twsp Range County 
23S 27E Eddy 

Pool 
Carlsbad; Morrow, South (GAS) 

Reference is made to your application received on January 12, 2018. 

Pool Code 
73960 

You have requested to drill this well at an unorthodox gas well location described above in 
the referenced pool or formation. This location is governed by Division Rule 19.15.15.10.B 
NMAC, which provides for 320-acre units, with wells to be located at least 660 feet from outer 
unit boundaries. 

The well's completed interval at 330 feet and 331 feet, instead of standard will cause an 
encroachment toward the following locations: 

Section 22, encroachment to the West 
Section 15, diagonal encroachment to the Northwest 
Section 14, encroachment to the North 

1220 South St. Francis Drive • Santa Fe, New Mexico 87505 
Phone (505) 476-3441 • Fax (505) 476-3462 • www.emnrd.state.nm.us/ocd 
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Administrative Order NSL-7631 
Matador Production Company 
February 8, 2018 
Page 2 of2 

It is also understood that you have given due notice of this application to all operators or 
owners who are "affected persons", as defined in Rule 19.15.4.12 (2) NMAC, in all adjoining units 
towards which the proposed location encroaches. 

It is our understanding that Matador is seeking this location to efficiently produce its 
interests in Section 23. 

Your application has been duly filed under the provisions of Division Rules 19.15.15.13 
NMAC and 19.15.4.12.A (2) NMAC. 

Pursuant to the authority conferred by Division Rule 19.15.15.13 (B) NMAC, the above
described unorthodox location is hereby approved in order to prevent waste and protect correlative 
rights. 

This approval is subject to your being in compliance with all other applicable Division 
rules. 

Jurisdiction of this case is retained for the entry of such further orders as the Division may 
deem necessary. 

HC/lrl 

cc: Oil Conservation Division - Artesia District Office 
Bureau of Land Management - Carlsbad Field Office 



District [
1625 N. French Dr., Hobbs, NM 88240 
Phone: (575)393-6161 Fax: (575)393-0720 
District 11
811 S. First St., Artcsia, NM 88210 
Phone: (575) 748-1283' Fax: (575) 748-9720 
District III
1000 Rio Brazos Road, Aztec, NM 87410 
Phone: (505)334-6178 Fax:(505)334-6170 
District IV
1220 S. St. Francis Dr., Sante Fe, NM 87505 
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico 
Energy, Minerals & Natural Resources 

Department

som
FORM C-102

JUN i72MS
Revised August X, 2011 

mit one copy to appropriate

OIL CONSERVATION DIVISION District Office
1220 South St. Francis Dr. O1STRI0Tif-i^RTESIAO-G-D-

Sante Fe, NM 87505 S amended report

WELL LOCATION AND ACREAGE DEDICATION PLAT
ipiriftlVvuln ........................... ' ‘^Pnnl Vnma'API Number

30-015-42703

lPool Code

73960

'Pool Name

CARLSBAD;MORROW, SOUTH (GAS)

Property Code ^Property Name •Well Number

313753 COLONEL R. HOWARD COM #l
’OC.RID No. "Operator Name ^Elevation

228937 MATADOR PRODUCTION COMPANY 3133’

,0Surface Location
III. or lot no.

D
Section

23
Township

23-S
Range

27—E
Lot Idn Feet from the

331’
North/South line

NORTH
Feet from Ihe

330’
East/West line

WEST
County

EDDY

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line Counly

‘Dedicated Acres

321.60
°Joint or InHIl Consolidation Code

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by 
the division.

) j i > i! > > i u, ii i >)) > t > > u t) trrrnri ri > n i n > / nn n) > i u 11 n u t > >) > >)

SURFACE LOCATION 
NEW MEXICO EAST 

NAD 1927 
X=55!116 
Y=471793 

LAT.:N 32.2969863 
LONG.: W 104.1679048 

NAD 1983 
X=592298 
Y=47!852 

LAT.: N 32.2970858 
LONG.: W 104.1684032

///Ht///>/!'/7!tf>>''I>''>/'>•!>>>H///>t>!t //H>H‘//tt/////t////

‘’OPERATOR CERTIFICATION
t hereby certify that the information continued herein is true and cmnp&ii 

f* the best of my knowledge and belief, and that this organisation either 

asm a working interest or unltasrd rrhnrral interest in the land tncfa&ic 

the proposed bottom holt location er has a right to drill this well at this 

leculum pursuant la a contract witA an owner of such a mineral or 

unrrttbj interest, #r to o ualunt ary pooling agreement or a compulsory 

poling order heretofore entered by tho division

Signature U Ontongnoture

Sara Hartsfield
Prtated Noma

shartsfleld@matadorresources.com
E-mal Addreai

18surveyor certification

/ hereby certify that the itie.ll Location shown on l/iis 

plat was plotled-from field notes of actual surveys 

made by me or under my supervision. and that the 

same is true to the best of my belief.

Certificate Number

S,lSU«VEV1MArADOK-H£SOORC6S1COLONEl_R_MOWARD_COW.HFIN>M.,PROOUCTS'UO-COl.ONei._R_HOWARU_COMJ.OWG lUtSlMsr 10 40:10 AM gureno
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This cartographic product is for informational purposes and may not

have been prepared for, or be suitable for legal, engineering, or surveying 
purposes. Users of this information should review or consult the primary 

data and information sources to ascertain the usability of the information.

Legend
320 Acre Morrow , South (Gas) (Pool Cod e 73960) Unit

_̂ Colonel R. How ard  Com #1 – API 30-015-42703
Fed eral Lease NMNM 139351
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Summary of Interests

MRC Permian Company: 62.50000%
Compulsory Pool: 37.50000%

Interest Owner: Description: Interest:
Flat Creek Resources, LLC Uncommitted Working Interest Owner 37.50000%

Flat Creek Royalties, LLC Overriding Royalty Owner ----

Matador
Exhibit 2

Colonel R Howard Com #1 
1
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MRC Permian Company
One Lincoln Centre . 5400 LBJ Freeway . Suite 1500 . Dallas,Texas75240

Y oice 972.37 1.5446 . F ax 21 4.866.4946
shartsfi eld@matadorresources. com

Sara Hartsfield
Landman

March 12,2019

VIA CERTIFIED RETURN RECEIPT MAIL

Flat Creek Resources
777 Main Street, Suite 3600
Fort Worth, Texas 76102

Re: Matador Production Company - Colonel R Howard Com #l(the "Well")
Participation Proposal
Section 23, Township 23 South, Range 27 East
Eddy County, New Mexico

Dear Sir/Madam

MRC Permian Company ("MRC") proposes the drilling of Matador Production Company's Colonel R
Howard Com #lwell, located in the NW4NW/4 of Section 23, Township 23 South, Range 27 East,Eddy
County, New Mexico to the Morrow formation.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping the Well is $2,322,835 as found
on the enclosed AFE dated October 24,2017 .

The proposed surface location of the Well is approximately 331' FNL and 330' FWL of Section
23, Township 23 South, Range 27 EasT, Eddy County, New Mexico.

The Well will have a targeted interval within the Morrow formation. We plan to drill the Well
vertically in the Morrow (-12,500' TVD).

MRC reserves the right to modif,i the locations and drilling plans described above in order to address

topography, cultural or environmental concerns, among other reasons. MRC will advise you of any such
modifications.

Flat Creek Resources will own an approximate 0.25000000 working interest in the Well, subject to title
verification.

MRC requests that you indicate your election to participate in the drilling and completion of the 'Well in
the space provided below, sign and return one (l) copy of this letter to the undersigned.
MRC is proposing to drill the Well under the terms of the modified 1989 AAPL form of Operating
Agreement which is enclosed for your review and approval. The enclosed Operating Agreement dated

a

a

a
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January 1,2018, by and between Matador Production Company, as operator and MRC Permian Company
et al as Non-Operators, covering all of Section23, Township 23 South, Range 27 East, Eddy County,
New Mexico and has the following general provisions:

. 100/300/300Non-consentingpenalty

. $8,000/$800 Drilling and Producing rate
o Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Well, please sign and return a copy
of the enclosed AFE within thirry (30) days of receipt of this notice. Additionally, if your election is to
participate, please accept this letter as an invoice notice and request for payment. Please remit payment
for your proportionate share of costs in the amount of $580,708.75 to Matador Production Company on or
before thirry (30) days after receipt of this estimate and invoice. Please be aware that the enclosed AFE is
only an estimate of costs to be incurred and by electing to participate in the Well, each working interest
owner shall be responsible for their proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions

Sincerely,

Sara Hartsfield
Enclosure(s)

Please elect one of the following and return to sender

Flat Creek Resources hereby elects to participate for its proportionate share of the costs detailed
in the enclosed AFE associated with Matador Production Company's Colonel R Howard Com #1

well, located in Eddy County, New Mexico.

Flat Creek Resources hereby elects not to participate for its proportionate share of the costs

detailed in the enclosed AFE associatd with Matador Production Company's Colonel R Howard
Com #1 well, located in Eddy County, New Mexico.

Flat Creek Resources is interested in selling its interest in this unit, please contact to discuss.

Flat Creek Resources

By:

Title

Date

Contact Number:



IT,IATADOR PRODUCTION COM PANY
ONE LINCOLN CENTRE . 5¡[00 LBJ FREEWAY'SUITE 1500 ' DALLAS. TEXAS 75240

Phone (972) 3716200'Fex 19721 374'52O'l

ESTIi,lIATE OF COSTS AND AUIHORIZATION FOR EXPENDITURE

DATE:

WELL NAME:

LOCATION:

COUNW/STATE:

MRCwl:
GEOLOGIC TARGET:

REMARKS:

INTANGIBLE COSTS

t;¿nðTi-eg¡i I fugulâtory
Locetion, Surveys & Damages
Drilling
Cementing & Floât Equ¡P
Logging, Format¡on Evalual¡on
Mud Logg¡ng
lì¡ud G¡rculetion System
Mud & Chem¡cals
Mud I westewater D¡sposat
Frelght / Transportation
Rig Supervision, Englneerlng
Drill Bits
Fuel & Power
Water
Drlg & Completion Overheãd
Plugg¡ng & Abandonment
Dlrectional Drilling, Surveys
Complet¡on UniÇ Swab, CTU

Perforat¡n g, Wireline, Slickline
High Prcssure PumP Truck
Stimulâtion
Stimulation Flowback & DisP

lnsurance
Lebor
Rentel - Surfecê EquiPment
Rental - Downhole Equ¡Pmênt
Rental - Livlng Querters
Contingency

Oclaber 24,2017
Colonef R Howard Com #1

Seclion 23-23S-278
NM

Morrow

Deeoen the lce Fee #1 to the Morrow

AFE NO.:

FIELD:

MD'TVD:

LATERAL LENGTH:

Aoofirx 12.500 ft TVD
vêrlióâl

run

DRILLING COTiPLETIO¡¡
cosTs cosrs

--l-- 81,5û0--m
**----@

55.O00

28.000
8.400

68,2s0
51.ooo*-------7oña-
36.000
s8.800 13.600

?o,000
30.000
20,000

4.000

63,000

45,000
14.OO0

4.000
22,450
?4,000

56,435 16"940

loos. install cåsino and comDlete the well in the Monow formation

PRODUCNON
cosrs

7.200

25,000

10,000
6.420

FACILITY COSTS

lo ooo

cosrs
81.500
5r.æa

€7.0m

-_Eõffi-
*-----æ-*--õ:e¡0-
-----6ã-51.000

40.m0

12.000

*-..---ffi-
-----Em-------æ-
**-_____¡5@-

14.000
23.O40
r¡,500
T2.95t
5A.000
s.6@
79.7S5

TOTÂL

$ 6 5
4,000

6,000
12,000

6,000

î-'
*.---

--

6;750
8,000

40,000
19,200

7,O00

12,600

40.000

15.000

23,040æ
b/.5u0
23.500
25,0û0
33.200

10.000

---------------:-

ÍOTAL INTANGISLES >

¡

TOTAL TÀNêINI

cosTs

¿tâ O5O

----------looõ-
55,000

rrt ñln

23'.t,3ß
COMPLETION

cosrs

3,600

cosrs

12 000

30.000

30,000

32,000
5,000

36,000

1 2.500

FACtLtfY cosTs

35.000

34"000*-*---*-"ffi
----**-ffi-10,500

lo"0ûû

10,000
28A 000

1,683,185

cosTs

48.050

ô2,500
45,000
70,600
45,00t
66.000

30,000

88,000
1 1,500
71,000

s$ts
TANGIBLE COSTS

Surface Casing
lntemed¡ets Cãsing
D¡illing Liner
Pfoductlon Caslng
Productioñ Liner
Tubing
Wellhead
Packers, Liner Hangers
Tenks
Froduct¡on Vessels
FIN Lines
Rod string
Artificiel Lift Equipmenl
Compæssor
lnstâllation Costs
Surface Pumps
Non.ontrollable Surface
Non-controlleble Downhole
Downhole Pumps

Ges Cond¡tlon¡ng, Dehydrat¡on

lnterconnectlng Fac¡lity PiP¡ng

Gathering, Bulk Lines
Valves, Dumps, Controllers
Tank, Facility Containment
Flare Stâck
Elêctdcal / Grounding
Communicåtiôns, SCADA
Instrumentation t Sâfety

45,O00-*-*G,õõõ-

--------------:-
56,000

6,500
35,000

b2,5UU

20,o00

--*-----------:-

240.000

--------------:-
47.500------**--:-_-_--...-.-:*
34,000

------*--Zõõ"ô*
8,000

10.5UU
'1ú,û0û

-

1U,UUU

659,6503 600

TOT LCOSTS>

PREPARED BY MATADOR PRODUCTION COMPANY:

MATADOR RESOURCES COMPANY APPROVAL:

NON OPERATING PARTNER APPROVAL:

mâyñd*éÉ,u¿æÊôili¡gt.n¡nyç*hdùrõiddrh.dd lÙSá6iii'ltdiõñ¡Frovdu:d*lhc^FÊ

4.1. cudt . rÐ!|ery. brrkæqo ãid@lrdßuñdÀrhsËrhÈË#td4ú¡lèryod.rordh*e'ô6.nre.ìo!1h6''ll PâñicrNÈ ÞroÞdiôñi.t r.rÕÞnbr* @llô.ilólãd Fn.Érràbiry ù.ùÞñc. Fldr Fnid$d riÑ!€q.ôrâ ønñ€i.

Drill¡ng Engineer:

Cômpletions Engineer:

Production Engineer:

Adam Lange

John Romano

Teâm Lead - WT)SNM

WTÊ

BG

CA

MVH

Presidenl

VP - Res Engineering
BMR

VP & General Manager_

Exec D¡r - Exploret¡on

VP - Dr¡ll¡ng

VP - Production

Executive VP, COO/CFO _
DEL

Ëxecut¡ve VP, Leg"l _

Compâny Neme:

S¡gned by:

T¡tle:

Work¡ng lnterest (%):

Date:

Approval:

Tax lD:

No (mãrk one)_Yes

Õvìd6.i¡E1ieñ¡Euftñcôiñûrrúdiæ@br€bttuqoá!

.h.Í bðow,ñ by.d Þilcd
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STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATIONS OF MATADOR PRODUCTION 

COMPANY FOR COMPULSORY POOLING, 

EDDY COUNTY, NEW MEXICO. 

CASE NO. 21544 

AFFIDAVIT 

STATEOF NEWMEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

Kaitlyn A. Luck, attorney in fact and authorized representative of Matador Production 

Company, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced 

Application has been provided under the notice letters and proof of receipts attached hereto. 

Kaitlyn A. Luck 

SUBSCRIBED AN D S WORN to before me this 23rd day of November, 2020 by Kaitlyn 

A. Luck.

My Commission Expires: 

{2_� 
NotaryPublic 

OFFICIAL SEAL 

ANNA K. STORM 
NOTARY PUBLIC- STATE OF NEW MEXICO 

My Commission Expire :-:......::':,J.U.���:...!::::::� dcb?3 



Kaitlyn A. Luck 
Phone (505) 988-4421 
kaluck@hollandhart.com 

November 13, 2020 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 

Re: Application of Matador Production Company for compulsory pooling, 
Eddy County, New Mexico.  
Colonel R. Howard Com #1H well 

Ladies & Gentlemen: 

This letter is to advise you that Matador Production Company has filed the enclosed 
application with the New Mexico Oil Conservation Division.  

During the COVID-19 Pubic Health Emergency, state buildings are closed to the 
public and hearings will be conducted remotely. The hearing will be conducted on 
December 3, 2020 beginning at 8:15 a.m., until it is concluded. To participate in the 
electronic hearing, see the instructions posted on the OCD Hearings website: 
http://www.emnrd.state.nm.us/OCD/announcements.html.  

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony.  Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required by Division Rule 19.15.4.13.B to file 
a Pre-hearing Statement four business days in advance of a scheduled hearing. This 
statement must be filed at the Division’s Santa Fe office at the above specified address 
and should include: the names of the parties and their attorneys; a concise statement of 
the case; the names of all witnesses the party will call to testify at the hearing; the 
approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   

If you have any questions about this matter, please contact Sara Hartsfield, at (972) 371-
5446 or shartsfield@matadorresources.com. 

Sincerely, 

Kaitlyn A. Luck 
ATTORNEY FOR MATADOR PRODUCTION
COMPANY 



MRC - Norris-Thornton 2H, 204H  Colonel Howard 1H 
Case Nos. 21542-21545 Postal Delivery Report

TrackingNo ToName DeliveryAddress City State Zip USPS_Status

9414811898765826920130 Flat Creek Royalties, LLC 777 Main St Ste 3600 Fort Worth TX 76102-5341

Your item was delivered to an individual at the address at 
4:58 pm on November 17, 2020 in FORT WORTH, TX 
76102.

9414811898765826920314 Flat Creek Resources, LLC 777 Main St Ste 3600 Fort Worth TX 76102-5341

Your item was delivered to an individual at the address at 
4:58 pm on November 17, 2020 in FORT WORTH, TX 
76102.
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