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* PURCHASE AND SALE AGREEMENT s =

THIS PURCHASE AND SALEAGREEMW("AW‘)!SM:'}[ e dayofAsmlOlO
by md between YESO ENERGY, INC. (*Yeso"), P. O. Bax 2248, Roswell, Néw y Mexico 88201, aad
ENERGY, LLC (“Chica"), 3003 McPherscn Rond, Roswell, New Mexico 88201 (couxﬂvdy "Sellau")f?n—d
OIL, LLC (“Judsl”) (Buyer), P. O. Box 568, Artesia, Now Mexico §8211-0566.

For and in cousideration of Tea Dollxs ($30.00) aad othter good and vuluable considkration, Buyer and Scllers
agrec (0 the purchase 204 sale of the Subject Property described below nader the following terma:

1 Ropaty Baing Soid.  Suahject o i terms and conditisns of this Agy Seilers agree 10 3¢l and
andmth&b;u:hopuqbcdx?w&hm?huuddadhaw The

wnvcyund!uywwu:npwnhn
“Subjecs Propeny” shallfachude th aliowing
() Leascholds, All of Selers” ight, e aod intoves i al o and gas leascheld fserom, ofl, working

interests, operating rights, record title intorests and all other interests wnder, in or useful in coanection with oil, pns or
wminersl lmﬁmmnn&hﬂmwmﬁxwmo&wwomxmm1mﬁdm

Exhibit “A”, which when dalivored god eniigned b ahadl repr all of Sellers’ sight, title and interest {0 the
Lmawluhnymmmwham

) r_mmg. Anct‘Sdlen nau,ndexnd i all permits and L of any patute owned, beld ar
operaied in jony for the exploration sad production of oil, gas or other rincrale to the extent the

mmwwmxum\ummm(?mn

-(6) - ~Equipment - All of Seflery’ right, titke aad intesest in all persazal property, wuubam.mmg,wrrmc :

) .equlpmluddawn-boleequipmmmdwobumad{nmnmthlhzlmadeeﬂ.s- - .

- T T )
2. Considernfion Asconsideration far the Subjoct Property, Buyer will uadertake the followling:
ding any additlonal

(@) " Judahwill obtai5 nesessary boadiag for the wells described in Exhibit “A, &
bondiag required for SWD wells,
®) YmeChicqﬁﬁapMywuwxwulmopmmﬁpo{mwmmm
© Thzfoﬂowingpmmmﬂwplytom:a)lo.l(Dow“B')muucvmxnummhﬂy
panmined as 4 salt water dixposal (“SWD™) well
)N,  Sellers shall canvay 3U of thelr righs, tide and interest in the Dow “B" 1o Judah..

R
(2) Sellers shall receive the suas of $50,000.00 upon the igsuance of a SWD permit to Judah,
W"W

3) Sellers will reserve a fee of § DsPerbnmlofwwdupowdmod:eSWDumpomdlo
the Oil Conservation Divisica,

{4 Sellers will reservo an overniding royalty of ten percent (10%) of the nct (after stte and
fedirn) taxes or fees) teributabl mon 1) ‘byd:aSWDopantimswdlold- ,

e e -

[&)] To the eveat Buyer, uxu&wamcleaatoseumoDow"B"SWchnbmudmy
epproved permit therefor without any SWD faciliticy and/or disposal sysems fled, Seticrs will meeh uzquwalem
of tweaty percent (20%) of the et sales proceeds reccived by Buyer, -\

()] In the cvent Buyer coastructs o fiull SWD xystem snd operaes the SWD systemn for o
winimun of one and ons-half (1 U2) ealender years aid subsequently sclls tie system © a thind party nat associszed

with this agreement, Sollers aball receive twanty percens (20%) of the sale procesds, less that portion of the costs of
pensittng, copstruction and conversion pracated over 18 equal moathly installments from the dus the disposal wedl

s Jadah,PSAdoc )
' /
e/
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! to tho date of sale. Example: JCBuyer sells dic Dow

beguo ducod watar for 3 P
“B" fm!loowOomyuruﬁamjecumcwnmenculmd expenses of $50,000 for equipping the well, Sclle’
share of ths qr ds would bes calculsted as foll 30% (100,000) - (30,000/18 x 6).

[y} £ Buyer solls all or o portios of the SWD system after | 4 yeass afiee the wel) commences
commercisl oporatias, Seflers will reeeive wo portion of the sales proceeds, but any transfer or sale of all or a portion of
l!\eSWDWUMﬂbcwbjmu:mPabmldupomfwuﬂwundmgmydtypmwdndﬁrm@)md(})above.

(d) Tudah will become operator of record of the Gulf McKay No. 1 well located tn the SE/4 SW/4 Section

34, Townd.ﬂp 18 SoudL Range 32 Em NMPM,, Lea County, New Mexico. Buyer is not purchaxing any portion of
the Jemschold rights therein. Buyer disclaims alf Uability for tho coadition of said lease, mcluding aay precwisting

environmental conditians,
(o) In o svent Judah, in lts sole discretion, decides 16 pernit aay well located oa Lease No, 3 for SWD
pucposes, Sellers will support the epplication. Sellers will assign any rights-of-way of which it ls the owner of record.
(0] The following provisions will apply to Lease No. 3 in the event a wellbore located tharean is
successfully parmitted a3 8 SWD well:
(1) Scllers will cbrain tho transfer of the operating rights end operasomship of Leaso No. 3
directly to Judah,
@ Sellers will reoeive an amouar of $50,000.00 for each wellbore permitied as 8 SWD well.
Said amount will be payable upon final approval of the pesou Y 10 op a3 3 SWD well,
(3) Sellers will reserve a foc of $ .05 per barre! of water disposed inzo the SWD as reporied o
the Stato of New Mexico.

(O] Scllers will reserve an overriding royalty of 1ea percens (10%) of dse oot (afer stato and
foderal taxes or fees) revenue attributable to oil collected by the SWD operations aad xold.

(O] In the evenr Buyer, in its discretion, elects to sell any SWD welibore and pennlts for same
without arry feilitles and/or disposal systems installed, Sellers will receive £50,000,00 far exch wallbaro asxigned to any
third party not a party to this agreement.

® In the event Buyer elocts © construct a full SWD system and operatrs the SWD system for a
mmmofonaundmhlf(l 14) calendar years and subsequeatly sell this sysiem (o s third party nol associated with

this sgreement, Sellery will nos receive any compensation selagive to tho sell price, buz my transfor ot assigument will be
roade subject 10 Sollers’ disposal foo and overtiding royalty resrved in (3) and (4) above.

3 Due Dilicence Inmecrions and Closing.
(a) Umlt}nClosng Dats, Buyer:lu!l hawlhnnghmccnductdmdmpem inspections of the Subject

Property, instudiag toas of Ge physical condidons of the Subject Property. Buyer sud (ho caployees
Mmo{BumeameSubjxtrmpmynBum‘swumk. cost aod expense 4t rensonsble times, and
shall have the right o pection, cavironmental cudits and anty other investigation

s,
d(hn&ulm?mmmwimmmmswmmdupmammu with Sellers 8y to the time and pince of such
actions,

o) Bellses shall provide to Buyer tho following title information to the extemt that it is in the
possession of Sellers:

() All title opinions, abstracts of title or title stanus reports in the poxsession of or held for or
on behalf of Sellers, Sellers bave no obligation to updata or supplemszat ony abatract or title opinionx for

the Leases o7 any part theroof.

stp: Judah PSA.doc 2
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2) All reatal aod soyalty p ccords in the p ion of Scllem.

(3) All tax paywment records io the pcucwon of Sellers.

R () = Tbe conveyance of the Subject Property to Buyer shall ba uEmuv:_August 11, 2010 &t 7:00 e
(“Effective Date”), Closing shall oceur on or before Augwit 31, 2010° (the “Closing Dste™ unless™postponed-by —
agremment of the parties, Usless otherwise agreed, the Closing sball be beld at Currier Abstrace Co:npwy ("Agent),
Artesin, New Mbpxico, At the Closing, the following shall ocows:

(1 Sellers shall execute, acknow!edge and deliver an Asagament, Conveyance and Bill of Sale.
(03] Any ad val ducti and gimilar taxos aud assessments, if aoy,

-v-

Lased on ov d by the ofpmpenyorthﬂpmducmnofoﬂorwwIlwn:mptofpwcetds
wntﬁmmthschct?mpcxvsbaubopromwdb:m&u:nmdﬂuyuu of the Effective Date.

Reprowntations, Warraaties and Covenants of Sellers. Sellers fepresent and warrant o Buyer na of
the date hcxeofnmi will represeat and warrant at the Closing and, ax applicable, covenanks with Buye, a3 follows:

(a) Taxes aod Royaities. All due and payable sd vnlo:cm, propesty, production, severance aod similar

mxux and assessmeaty bosed oa or meagured by the © hip of property or the p of oll and/or gas or the
seceiptof p da thersfrom oa the Subject Property, wiuch became due prior 10 the Effective Date, have been property

paid  All leasehold royaltiex, loase rentals, shutla reatals and all otber smounts based on or measared by the ownenship
of praperty or production of oil, gummcimcdlhudhydtmubomhawbmwnpdypudmeptmoumumdm
on produgtion not sold as of the Effecdve Date,

()  Jitls. Sellers shall take or cause to be taken al) actions nccessary to deliver the Subject Property free
zxd clear of all liens, mongnges aod security intoots.
5. Bepresentations and Watranties of Buyer. Bmwmww&&mudtﬁcﬂw

bereof sod will represent and warraot at the Effsctve Date, 28 llows:

() Corporate Authority. Buyer is duly organized and in good standing under the Iaws of the Statc of
Texas, is duly qualified to camry on. its business in the State of New Mexico, and has all the requisite powes and suthority
to enter 10 and perform this Agrecmocnt and carry out the U jons contanplaed ander this AR,

®) Buyer possesses all bonds required by the Bureau of Land Management or the Oil
Conservatioa Division of the State of New Mexico to op the Subject Praperty

() Obliration to_Closg. Buyer sball take or cause 0 be taken all actions necessary or advisable to

ate the mmpmwmwumwbme&mmotmmawngnwmmbe

under ooy matcrial company, fegal, g ental or saf restiction that woold prohubit or dd.ny the dmely
ion of cti

6. Fited nod Recods. Sellers will male available to Buyer all title memoraada and other infonnation
available in Selicrs’ files relating to d'c Subyect Puty (ollecdvely “Tam™).

7 Coss and Rovenues Before and Afier Closing.  Sellers shall be sesponsible foc the payment of all
wauudupmmnuredm!keopmﬂouofmswjea?mpmypdmbﬂerﬁ'mea:e.SuMc:twd\eothn
ptuvxﬁomhawtkuywdnﬂbemnbl:ﬁ:rnﬂmlubahmnd P d in the hip and
pexation of the Sabjest Pr —*ﬁvmudaﬁa&cﬁﬂ'ecﬂvemmptwaﬁﬁmmweofkydmcu‘bm*
coduced from the Subject Propesty prior to the Effective Dato, if any, shall be the proparty of Sellers, The praceeds
hmmubdmumwn&zmcsﬂcuwwdun&mcmotamAmmenw:bdlbe
made to the Puschase Price to accaunt for such costs and reveoues in the Preliminary Sctlemaent Closing Statoment and

the Final Settlement Statement

8. i <18,
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.

(o) Funher Axsurances. Sdm-smmueaucnydowmmwhmh(hethdnmmomymm
whether befare ar after the Closing, to aid Buyer w clsaring or perfecting title and exslip to the Subject P and
mmmmwarmmw&ofmmummumwmm Buyashaunnko
any for ion of suxch d in writlng and shail provide Sellers with a copy of the docament and aa

Wmmkmwdwnm&mﬂm

(b) Notiezs. memwmmmmmm&mmmmm“
be & d made when y rectived, or if rmziled by registered or centified tasil or Federal Expreas, posiage or feos
ptepnid.addrmdumfanhbcbw. siall be deexcd wmade thee (3) days aftor such ‘mailing, Either party may, by
wrirea nofice 10 e other, chanpo the addrexs for wadiop such potrces. Faxes may be sent for convenicoce but must be
followed up with mailing on sty importaas sotice issucs, .

Notlces o Scllers: YESO ENERGY, INC.
P.O.Box 2248
Roswell, Now Mexico 8820}

CHICA ENERGY. LLC
3003 Mclharsan Road
Roswell, New Mexico 88201

Nobices to Buyer: JUDAHOLL, LLC
P. O. Box 568
Antesia, New Mexico §8211-056

()  Counrerpons. This Agreement may be 4 in any number of pasts, which taken together
shall constitute 0ns fnstrument and euch of which shail be considered an original. The parties agreo that facsimile or
electromic execution of this Agroement (but not of the asxignment documsats) shall be considered as originally execused
documents.

@ Law Applicable. This Agreement sball be goveraed by and construed in acoordagce With the laws of
the State 0f New Mexico. The prevailing pasty in agy dispute bereunder aball be entitled (o recover its attomey¥ fees and

costs.
Sellers:
YESO ENERGY, INC.
By.
lis;,
C e LDt
acpe hudah PSAdou 4
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EXHIDIT “A”

The following lands are locate

i\ sw Mexico

'\9 Dow “B" 2R Federa] No, . Uniled Statex O1] and Gas Lease LC 029420-B, underlying the followwg
described lands

Township 17 South, Range 3] East, NM P M.

Section 28: /2

LIMITLED IN DEPTH t0 depths below the base of the San Andres formanon,

@ Daiton Federal No, 1. Unsted States Oil and Gas Lense NM 14840, underlying the following described
lands: . .

Townalup 17 South, Range 25 Epgt, N.M.P.M.

Section 29: SE/4 NE/4, NW/4,SE/4

3. Dog §lavin Federal Legsg. Uruted States Oil and Gos Lease LC 029395-B, located on the following
described lands:
Townshp 17 Saylly, Rao agh, NM. P,

Section 29; 8/2

and wellbores for Doc Slavin Naes. 1 and 2 welly, and all nglit, nte and interests in any other wellbores
lacsied on said lands and in which Sellers possess any legal and equitable interest,

scp’ Judal),PSA.doc

v,

uo
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