
Levi Oil and Gas, LLC 
September 10, 2010 

Eddy County Clerk Office 
Eddy County Administration Complex 
325 S. Main St. 
Carlsbad, NM 88220 

Re: Conveyance of Oil and Gas Leases 

Dear Sir or Ma'am: 

Please find enclosed the executed Conveyance of Oil and Gas Leases, dates September 10, 2010, but 
effective August 25, 2010, from Yeso Energy, Inc. - H.E. Gene Lee, President to Levi Oil and Gas, LLC -
James B. Campanella - Member/Manager. 

Also, please find the enclosed Exhibit "A": 

1. Dow "B" 28 Federal No. 1. United States Oil and Gas Lease LC 029420-B, underlying the following 
described lands: Township 17 South, Range 31 East, N.M.P.M. 

Section 28: S/2 
LIMITED IN DEPTH to depths below the base of the San Andres formation. 

2. Dalton Federal No. 1. United States Oil and Gas Lease NM 14840, underlying the following 
described lands: Township 17 South. Ranee 29 East, N.M.P.M. 

Section 29: SE/4 NE/4, NW/4 SE/4 

3. Doc Slavin Federal Lease. United States Oil and Gas Lease LC 029395-B, located on the following 
described lands: Township 17 South, Range 31 East, N.M.P.M. 

Section 29: S/2 

and wellbores for Doc Slavin Nos. 1 and 2 wells, and all right, title and interests in any other 
wellbores located on said lands in which Sellers possess any legal and equitable interest. 

I have enclosed our firm's check for $30.00 for the filing fees. Please let me know if you need anything 
further. Thank you. 

Sincerely, 

Levi Oil and Gas, LLC 
James B. Campanella 
JBC:dk 
Encl/as stated 

P. 0. Box 568 Artesia, New Mexico 88211-0568 
(575)746-1280 BEFORE THE OIL CONSERVATION COMMISSION Fax (575) 746-1290 

; Santa Fe, New Mexico i 
Case No's 14547 & 14472 Exhibit No 8 J 0 0 0 0 4 1 

, Submitted by j 
| JUDAH OIL LLC | 
I Hearing Date November 4. 2010 
I 
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CONVEYANCE OF OIL AND GAS LEASES 

THIS CONVEYANCE, between YESO ENERGY, INC., hereinafter referred to as 
"Assignor," whether one or more, and LEVI OIL AND GAS, LLC, a New Mexico limited liability 
company, 611 West Mahone, Suite D, Artesia, NM 88210, hereinafter referred to as 
"Assignee," 

W I T N E S S E T H : 

1. Assignor, for valuable consideration paid to Assignor by Assignee, the receipt 
and sufficiency of which are hereby acknowledged, does hereby grant, bargain, sell, convey 
and assign, set over and deliver unto Assignee, and Assignee's successors and assigns, the 
following: 

a) The interests in the oil and gas leases and operating rights which are specifically 
described in Exhibit "A" attached hereto and made a part hereof; subject, however, to the 
restrictions, exceptions, reservations, conditions, limitations, existing royalties, overriding 
royalties, production payment interests, burdens on production and other matters, if any, 
heretofore created and validly shown of record; 

b) All of Assignor's right, title and interest in, to and under, or derived from: 

i) , All of the presently existing and valid unitization agreements and unit 
operating agreements and the properties and interests credited thereby; 

ii) All of the presently existing and valid oil, casinghead gas and gas sales 
purchase agreements; and 

iii) All other contracts, agreements and instruments, 

which relate to any of the properties and interests specifically described in Exhibit "A" (or 
properties unitized therewith), or to the production of oil, gas and other hydrocarbon substances 
from or attributable to said interests; 

c) Without limiting the foregoing, all of Assignor's right, title and interest (whether 
now owned or hereafter acquired by operation of law or otherwise) in and to the lands 
specifically described in Exhibit "A," and in, to and under or derived from all interests in oil and 
gas leases, operating rights and other interests of whatsoever character, insofar as the same 
cover or relate to said lands, even though Assignor's interest in any specific portion of said 
lands, and said interests in oil and gas leases, operating rights and other interests which are 
specifically described in Exhibit "A," be incorrectly described or referred to in Exhibit "A." 

d) All personal property, improvements, easements, permits, licenses, servitudes 
and rights-of-way situated upon or used or useful or held for future use in connection with the 
exploration, development or operation of the interests described in Exhibit "A" or the production, 
treating, storing or transportation of oil, gas and other hydrocarbon substances, including, but 
not by way of limitation, wells, casing, tubing, pumps, flow lines, gas lines, water lines, salt 
water disposal facilities, tanks, separators, buildings, machinery, equipment, roads and other 
appurtenances situated on the interests described in Exhibit "A" or lands unitized therewith or 
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which are used in connection with hydrocarbon operations on the interests described in 1 a), b) 
and c) above, or lands unitized therewith. 

2. THE INTERESTS ARE CONVEYED AND ASSIGNED WITHOUT 
REPRESENTATION, COVENANT OR WARRANTY OF ANY KIND OR NATURE, EXPRESS, 
IMPLIED OR STATUTORY, AND THAT ALL INTERESTS, PERSONAL PROPERTY AND 
EQUIPMENT CONVEYED HEREBY ARE SOLD AND ASSIGNED AND ACCEPTED BY 
ASSIGNEE, IN THEIR "WHERE IS, AS IS" CONDITION WITHOUT ANY WARRANTIES 
WHATSOEVER, EXPRESS, IMPLIED OR STATUTORY, OF MARKETABILITY, QUALITY, 
CONDITION, MERCHANTABILITY AND/OR FITNESS FOR A PARTICULAR PURPOSE OR 
USE, ALL OF WHICH ARE EXPRESSLY DISCLAIMED. IN ADDITION, ASSIGNOR MAKES 
NO REPRESENTATION, COVENANT OR WARRANTY, EXPRESS, IMPLIED OR 
STATUTORY, CONCERNING THE QUALITY OR QUANTITY OF HYDROCARBON 
RESERVES ATTRIBUTABLE TO THE INTERESTS, OR THE ABILITY OF THE INTERESTS 
TO PRODUCE HYDROCARBONS OR THE PRICES WHICH ASSIGNEE IS OR WILL BE 
ENTITLED TO RECEIVE FOR ANY SUCH HYDROCARBONS. 

3. Assignor shall execute and deliver all such other instruments, notices, division or 
transfer orders, releases, acquittances and documents, and will do all such other acts and 
things as may be necessary to more fully assure Assignee, its successors and assigns, all of 
the respective rights, titles, interests, estates, remedies, powers and privileges herein and 
hereby granted, bargained, sold, conveyed, assigned and delivered or intended so to be. 

4. Assignee shall observe and comply with all covenants, terms and provisions, 
express or implied, contained in the agreements, leases, easements and all other contracts 
pertaining to Assignor's interest in the Assets which appear of record in the records of Eddy 
County as of the Effective Date of closing of this purchase and sale, or are found in the files of 
Assignor, or have otherwise been provided to Assignee. 

5. Assignor makes no warranties of title, either express or implied, but this 
conveyance is made with full substitution and subrogation of the Assignee in and to all 
covenants and warranties heretofore given or made by others in respect to the interests 
conveyed herein or any part thereof. 

6. All of the covenants and agreements of Assignor shall be deemed to be 
covenants running with the land and shall inure to the benefit of and be binding upon the 
respective heirs, successors and assigns of Assignor and Assignee. 

7. This conveyance is subject to that certain Purchase and Sale Agreement, dated 
August 25, 2010, between Yeso Energy, Inc. and Chica Energy, LLC and Judah Oil, LLC. 

IN WITNESS WHEREOF, Assignor has caused this conveyance to be duly executed on 
this day of September, 2010, but effective August 25, 2010. 

(Signatures on following page) 
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"Assignor" 

STATE OF NEW MEXICO ) 
: ss. 

COUNTY OF EDDY ) 

This instrument was acknowledged before me on ^ ^ p t h m j p i / . 2010, by I his instrument was acknowledged before me on 

My commission/expires: 
f t ? / * - * ' / / * 

so Energy, ln< 

STATE OF NEW MEXICO ) 

Notary Public 

: ss. 
COUNTY OF EDDY ) 

OFFICIAL SEAL 

CAROLINE ASHER 
NOTARY PUBLIC_ 

STATE OF NEW! 
_ My Cominisswj2*^j m 

isinstrument was acknowledged before me on ^ a - f p f e s ^ J t i e / ^ ^ , 2010 , by 
(/o»i/t<t<,*H<i s r i i - m l v s / v t a r t a j o f Levi Oil and Gas, LLC, a New 

This 

Mexico limited liability company. 

My commission expires: 
Notary Public 

OFFICIAL SEAL 

CAROLINE ASHER 
NOTARY PUBLIC 

STATE OF NEW MEXf 
My Commission Expires. 
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EXHIBIT "A" 

Attached to that certain Conveyance of Oil and Gas Leases dated 
, 2010 but effective August 25, 2010 between Yeso Energy, 

Inc. and Levis Oil and Gas, LLC. 

The following lands are located in Eddy County, New Mexico: 

1. pow"B" 28 Federal No. 1. United States Oil and Gas Lease LC 029420-B, 
underlying the following described lands: 

Township 17 South, Range 31 East, N.M.P.M. 

Section 28: S/2 

LIMITED IN DEPTH to depths below the base of the San Andres formation. 

2. palton Federal No. 1. United States Oil and Gas Lease NM 14840, underlying the 
following described lands: 

Township 17 South. Range 29 East. N.M.P.M. 

Section 29: SE/4 NE/4, NW/4 SE/4 

3. Doc Slavin Federal Lease. United States Oil and Gas Lease LC 029395-B, located 
on the following described lands: 

Township 17 South. Range 31 East. N.M.P.M. 

Section 29: S/2 

and wellbores for Doc Slavin Nos. 1 and 2 wells, and all right, title and interests 
in any other wellbores located on said lands in which Sellers possess any legal 
and equitable interest. 

RECEPTION NO: 1009286 STATE OF 
NEW MEXICO, COUNTY OF EDDY 
RECORDED 09/14/20 10 ,? . Z:3Q PM 
BOOK 08ZG PAGE 0372 ('{fao/L_ 
DARLENE R0SPRIM, COUNTY CLERK 

.'•5 1 
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i 

*• 
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, * i c 0 '. 
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PURCHASE AJSD SALE AGREEMENT 

THIS PURCHASE AND SALE AGREEMENT f 'Agreement") ia dated this A i ' T ' day of August, 201O, 
by and between YESO ENERGY, INC. ("Yeso"), P. 0. Box. 2348, Roswell, New Mexico 88201, and CHICA 
ENERGY, LLC ("Chica'X 3003 McPbcrson Scad, Roswell, New Mexico 88201 (coUectfvdy -Sellers"), md JUDAH 
OIL, LLC ("Judair) (Buyer"). P O. Box 568, Artesia, New Meiico 88211-056S. 

For and ia consideration of Ten Dalian (SI 0.00) and other good and valuable comideratian. Buyer and Sellers 
acne to the purchase and sole of tho Subject Property described below under the following terms: 

t. Pmoertv Beipg Sold. Subject to the terms and ooadibonti of thu Agreemcm, Sellers agree to sell and 
convey and Buyer agrees co purchase and accept ibe Subjo* Property lor d»e PUXCJMM Price as Hrftn~r* bciciunflcr. Tho 
"Subject Property" shall include the fallowing; 

(<) f^aseholda. All of Sellers' right, titk aad ui teres) in all oil and gas leasehold interest, ooi working 
interests, operating right*, record title interests aad all other interests under, In or useful in connection with oil, gas or 
mineral leases, and interests in righu to explore for and produce oil, gas or other minerals ("Leasioc"), described in 
Exhibit "A", which when delivered aod asaigncrt hereunder shall represent all of Sellers' right, title and interest in the 
Lenses, except as to aay iatnresbi otherwise reserved htnm. 

(b) Permits. All of Sellers' right, dtle and interest in all permits and ucunsas of any nature owned, held or 
operated in connecooo with operations for the exploration and production of oil, ens or other mmeral* to tbe extent the 
•ame are used or obtained in connection with the Leases ("Permits"). 

(c) Equipment. All of Sellers' rijot, title and interest in all personal property, wtdl bores, casing, aurfece 
equipment and down-bole equipment used or obtained In connection with the Leases and Wells. 

2 Consideration. As consirifrnrlnn for the Subject Property, Buyer will undertake tbe following 

(a) Judah will obtain necessary bonding for tbe wells described in Exhibit "A," including any additional 
bonding required for SWD wells. 

(b) Yeso annVor Chica, with regulatory approval, will transfer operatorship of aU walk to Judah. 

(c) Tbe following provision* will apply to Lease No. 1 ( Dow "B") in the event it is successfully 
permitted as a salt water disposal ("SWT-O well. 

(1) Sellers shall convoy all of their risht, title and interest in the Dow "B" lo Judah, 

(2) Sellers shall receive the sum of £50,000.00 upon Ibe issuance of a SWD permit to Judeh. 

(3) Sellers will reserve a fee of S .05 per barrel of water disposed into tbe SWD as reported to 
the Oil Conservation Division. 

(4) Sellers will reserve an overriding royalty af ten percent (10%) of the net (after Bate and 
federal taxes or tees) revenue attributable to oil collected by the SWD operaUous and sold. 

(5) la the event Buyer, at its discretion, elects to sell the Dow "B" SWD wellborn and any 
Approved permit therefor without my SWD fecihries and/or disposal systems installed, Sellers will recaiva the equjvalem 
of twenty percent (20%) of tha net sales proceeds received by Buyer. 

(6) la tbe event Buyer constructs a Hill SWD system and operates the SWD system for a 
minimum of one and one-half (1 1/2) calairiV years and subsequeody sells the system to a thud party not associated 
with this agreement, Sellers shall receive twenty percent (20%) of the sale proceeds, less that portion of the costs of 
pCrmitttDii, construction and conversion prorated over 18 equal monthly from the date the rtirrwysl wall 

J000024 
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fae^ucisptins produced water fcrcoiniaerm Example: I f Buyer sella cue Dow 
"B" for $ 100,000 one year after injection commenced and tacurring expenses of S50.0OO for equippmg tho well. Sellers' 
ahare of the proceeds would be calculated a » follows: 30% (100,000) - (30,000/18 X 6). 

(7) irBuyer sells all or a portion of the SWD system after 1 Vi years after the well commences 
commercial operations, Sellers will receive no portion of the sales proceeds, but any transfer or sale of all or a portion of 
the SWD well will be subject to the per barrel disposal fc-D and overriding royalty provided for in (2) and (3) above. 

(d) Judah will become operator of record of the Gulf McKay No. I well located In the SE/4 SW/4 Section 
34, Township 18 South, Range 32 East, N JtJ PJH , Lea County, New Mexico. Buyer is not pwchaiung any portion of 
tb« lca*ehold rights therein. Buyer disclaims all liability for tbe condition of said lease, including aay preexisting 
environmental candibons. 

(e) In the avert! Judah, in its sole discretion, decides to permit any well located oa Lease No. 3 for SWD 
purposes, Sellers will support the application. Sellers will assign any rights-of-way of which it Is the owner of record. 

(f) The following provisions will apply to Lease No. 3 in the event a wellbore located thereon is 
successfully purmitted as a SWD well: 

(1) Sellers will obtain the transfer of the operating rights and operatorship of Lease No. 3 
directly to Judah. 

(2) Sellers will receive an amount of J50.000.00 for each wellbore permitted as a SWD well.. 
Said amount will be payable upon Glial approval of the permits necessary to operate as a SWD well. 

(3) Sellers will reserve a foe of S .05 per barrel of water disposed into the SWD as reported to 
the Slate of New Mexico. 

(4) Sellers will reserve an overriding royalty of ten percent (10%) of the net (after stats and 
federal taxes or fees) revenue attributable to oQ collected by Ihc SWD operations and sold. 

(5) In the event Buyer, in its discretion, elects to sell any SWD wellbore and permits for same 
without any facilities and/or disposal systems installed. Sellers will receive $50,000.00 for each wellbore assigned to any 
third party not a party to this agreement 

(6) In rhe event Buyer elects to construct a full SWD system and operate the SWD system for a 
minimum of Onound one-half (1 !4) calendar years and subsequently sell this system'fo a third party not associated wltb 
this agreement, Sellers will not receive my compensation relndve to the sell price, but any transfer or atiissncnt will be 
made subject to Sellers' disposal fee and overriding royalty reserved in (3) and (4) above. 

3. Due Diligence Inspections and Closing. 

(a) Until the Closing Date, Buyer shall have the right to conduot due diligence inspections of the Subject 
Properly, including reviews and inspections of the physical conditions of tbe Subject Property. Buyer and the employees 
and agents of Buyer shall access the Subject Property at Buyer's note rule, cost and expense at reasonable times, aad 
shall have die right to conduct production tests, equipment inspection, tmvironmenlol audits and any other investigation 
of the Subject Property on prior notice to Sellers and upon agreement with Sellers as to lire tune and place of such 
actions. 

(b) Sellers shall provide to Buyer the following otic infonnotion to the extern that it is In the 
possession of SeUerx: 

( i ) AU title opinions, abstracts of title or title status reports in the possession of or held for or 
on behalf of Sellers, Sellers have no obligation to update or supplement any abstract or title opinions for 
the Leases or any part thereof. 

2 
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(2) All reauil and royally payment records in tne possession of Seller*. 

(3) All tax payment record* in the possession of Sellers, 

.(c) The conveyance of the Subject Property to Buyer thai! ba cficcnve August 11, 2010 at 7 00 am. 
("Effective Date"). Closing shall occur on or before August 31, 2010 (the "Closing Dale") unless postponed by 
agreement of the parties. Unless otherwise agreed, the Closing shall be held at Currier Abstract Company ("Agent"), 
Artesia, New Mexico. At the Closing, the following shall occur 

(1) Sellers shall execute, acknowledge aud deliver an Assignment, Conveyance and Bill of Sale. 

(2) Any ad valorem, property, production, severance and similar taxes and assessments, if any, 
based cm or measured by tbe ownership of property or the production of oil or gas or tile receipt of proceeds 
therefrom on the Subject Property shall be prorated between Sellers and Buyer u of the Effective Date. 

4, Riipmsentatinns. Warranties and Covenants of Sellers. Sellers represent and warrant to Buyer ns of 
the date hereof and will represent and warrant al tbe Closing and, as applicable, covenants with Buyer, as follows: 

(a) Taxes and Royalties. All due and payable ad valorem, property, production, severance and similar 
taxes and assessments based on or measured by the ownership of property or the production of oil and/or gas or the 
receipt of proceeds therefrom on the Subject Property, which became due prior to the Effective Date, have been properly 
paid All leasehold royaltiex, Uiase rentals, shut-in rentals and all other amounts based on or measured by the ownership 
of property or production of oil. gas or associated liquid hydrocarbons have been properly paid except those amounts due 
on production not sold as of the Effective Date. 

(b) l i t is . SeDera shall take or cause to be taken all actions necessary to deliver the Subject Property free 
and clear of all liens, mortgages and security interests. 

5. Representations and Warranties of Buyer Buyer represents and warrants to Sellers as of the date 
hereof and will represent and warrant at Ilio Effbcuvu Date, as follows: 

(a) Corporate Authority. Buyer is duly organized aod in good standing under the laws of tbe State of 
Texas, is duly qualified to carry on its busuxsn in the Sate of New Mexico, and has all the requisite power aad authority 
to enter into and perform tin* Agreement and carry out the transactions cooterapuued under this Agreement. 

(b) Bondiqg. Buyer possesses all bonds required by tbe Bureau of Land Management or the Oil 
Coflservailon Division of the State of New Mexico to operate the Subject Property. 

(c) Obligation to Close. Buyer shall take or cause to be taken all actions necessary or advisable to 
consummate the transactions contemplated by this Agreement and to assure that as of the Purchase Closing it will not be 
under any material company, legal, governmental or contractual restriction (hat would prohibit or delay the timely 
cooummation of such transactions. 

6, Files end Records. Sellers will mate available to Buyer all title memoranda and other information 
available in Sellers' files relating lo the Subject Party (uouecdvely "Data"). 

7. Costs and Revenues Before and After Closing. Sellers shall be responsible foe the payment of all 
costs and expenses incurred in the operation of tbe Subject Property prior to the Effective Dale. Subject to the other 
provisions hereof. Buyer shall be responsible for all coats, liabilities and expenses incurred in the ownership and 
operation of the Subject Property from and after the Effective Dale. Tbe proceeds from the ale of hydrocarbons 
produced from the Subject Property prior to the Effective Date, i f any, shall be tha property of Sellers. The proceeds 
from the sale of hydrocarbons produced after the Effective Date shall be tbe property of Buyer. Atljuatmentt shall be 
made to the Purchase Price to account for such costi and revenues in the Preliminary Suttlerneni Closing Statement and 
the Final Settlement Statement. 

8 Miscellaneous, 

sop: Juda>i,PS A.dM 
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(o) Further Assurances. Sellers agree lo execute miy documents which they have tbe autbonty lo execute, 
whether before or after the Closing, to aid Buyer in clearing or perfecting title and owncrdjrp to Ihe Subject Property, and 
to facilitate the receipt of tbe proceeds of the sale of Ihe production therefrom and attributable thereto. Buyer shall nuke 
aay request for execution of such document in writing and shall provide Sellers widi a copy of the document and an 
appropriate explanation of its significance aod purpose. 

(b) Hafigcj. All commimicntioiu required orpennitted under thia Agreement shall be in writing and stall 
be deemed made when actually received, or i f mailed by registered or certified mail or Federal Express, postage or fees 
prepaid, addressed as net forth below, shall be deemed made three (3) days after such mailing. Either party may, by 
written notice to the other, change the address for mailing such notices. Faxes may be sent for convenience but must be 
followed up with mailing on any important notice issues. 

Notices to Sellers: YESO ENERGY, INC. 
P.O. Box 2248 
Roswell, New Mexico 88201 

CHICA ENERGY. IXC 
3003 McPherson Road 
Roswell, New Mexico 88201 

Notice* to Buyer JUDAH OC, LLC 
P. O. Box 568 
Artesia, New Mexico 88211-056 

(c) Counterparts, This Agreement may be executed in any number of couruurparts, which taken together 
shall constitute one instrument and each of which shall be considered an original. The parties agree that facsimile or 
electronic execution of this Agraeraenl (but not of tbe assignment documents) shall be considered as originally executed 
documents. 

(d) I.nw Applicable This Agreement shall be governed by and construed in accordance with tbe laws of 
the State of New Mexico. The prevailing party in any dispute hereunder shall be entitled to recover its attorneys' fees nnd 
costs. 

Sellers: 

wp: Judaa.rSA.dOt: 
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EXHIBIT "A" 

The fol1owln(; loads are located in Eddy County. New Mexico 

1 • Dow "B"38 Federal No. 1. United States Oil and Gas Lease LC 029420--B, underlying the following 
described lands: 

Township 17 South. Rente 31 East. N M P M . 

Section 28: S/2 

LIMITED IN DEPTH to deptht below the bo*; of the San Andres formanon. 

2. Dalton Federal No. 1. United States Oil and GaJ Lease NM 14840, underlying the following dojeribud 
lands: 

Township 17 South. Range 29 Eum. N.M.P.M. 

Section 29: SE/4 NE/4, NW/4 SE/4 

3. Doc Slavin Federal Lca^e. United Stales Oil and Gas Leaae LC 029395-B, located on the following 
described lands: 

Townshm 17 South. Raoce 31 East. N M.P.M. 

Section 29: 9/2 

and wellbores for Doc Slavin Nos. 1 and 1 wells, and all right, title and interests in any other wellbores 
located on said lands and in which Sellers possess any legal aad equitable interest. 

«p: Jud*h,P5A.doc 
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