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PURCHASE ANO SALE AGREEMENT 

THIS PURCHASE ANO SALE AGREEMENT ("AtramcnO Is dsred thii M*T~ day of August, 2010. 
by and between YESO ENERGY, INC. ("Yeso"), P. 0. Ban 2242, RosweU. New Mexico 88201, sad CHICA 
ENERGY, LLC ("Chica"), 3003 McPbcnoa Road,' Roswell, Hew Mexico 88201 (collectively -Sellers''), aad JUDAH 
OH, LLC ("Judah") (BuyeO. P. O. Box 568, Artesia, New Mexico 88311-0566. 

For aod ia eaniideratioa of Tea Dollars ($10.00) aad other good aad valuable conaderaaan. Buyer aad Sellers 
•tree to tbe purchsse and sole of tint Subject Property daenbed below under the following terms: 

I . Property Being Sold. Subject to the terms and mnriilinm nf this Apna-jnCTir, mgnx In Hell afui 
convey asd Buyer agrees ta puxchju* aod accept ihc Subject lfcroperty Sot tbe Purchwo Trice aa ^rtrrr* hcreia«fU*v Tho 
"Subject VrOftary" (hall include the faliowinp 

, (<) Leaseholds. All of SeUen' right, title aad interest in all oil aod gas leasehold interest, cdl, working 
inseresD, operating rights, record title interests and all other interests under, in or useful ia caanecnoa with oil, gas or 
miners! leases, aod interests io righu to explore for aod produce oil, gas or other minerals ("LesseO, described in 
Exhibit "A", which when delivered and ntnigrrri hereunder shall rprr trnt all of Sellers' right, title and interest in the 
Leases, except as to aay interests otherwise reserved heroin. 

(b)' ' Pgrrm'ts- All af Sellers' right, dtlc atxi uaerest [n ail permiu and Lirinmo grany nature owned, ixHd or 
operated ia eonoecnoo with opereboas tor the exploration and production of oil, ess or other nnncrabi to the extent the 
tunc are used or obtained ia conraxtKra with the Leases ("Permits"). 

'(e) rjqutpiaeot. Ail of Sellen' rifihr, cole sod interest in all personal property, well bores, casing, surface ' 
e^p^tmianddowa-boleequdr^meetu^arohtxit^ ia cooaacrjsia with the Leases and WeHa. -

2. Consideration. As comirWnrlrm far the Subject Property, Ruymr rail imArtaW- ih , fijlnwiny 

(a) " Judah will obtain, oeoessary bcodinx for the wells described ia Exhibit "A," including any » * < M ~ . . I 
banding required fer SWD wella. 

(b) Yeso anoYor Chica, with regulatory approval, will trarisieropcralcnhipofaUwaUslo Judali 

(c) The following provisions win apply lo Lcata No. 1 ( Dow "B") in the evect it a successfiilly 
permitted as a salt water disposal CSWD'} wdl: 

(1) Sellers shall eoovoyaU of their riclu,utl£ aad iahtfest in the Dow "B" to Judah, 

(2) Sellers shall receive the sum of $50,000/XJ upon the issuance of a SWD permit to Xudah. 

(J) Sellers will reserve a (ee of S .05 per barrel of water disposed into the SWD as reported to 
the Oil Conservation Division. 

(4) Sellers will reserve- aa overriding royalty of tea percent (10%) of the set (after stats and 
federal taxes or fees) revenue attributable to oil collected by the SWD operauous sod sold. 

(5) tn the event Buyer, at its dwetion, elects to sell tha Dow "B" SWD weUboro and any 
epproved permit therefor without any SWD facilities antVor disposal systems installed, Sellers will receive the equivalent 
of twenty percent (20%) of the net sales proceeds received by Buyer. 

(6) la the event Buyer eoastraea a lull SWD «y*tan and operates the SWD system tor a 
tnfnfmnm uf one and oad-half (1 L/2) wt fwt^ years Hid subsecjuec&Y sells die sysicst to a third party not af-fflciaiHl 
with thii ocrccmexit, Sollars shall receive twenty pcrcou (2044) of die sale p"1"1-^'1''. less that portion of ibe costs of 
pfTToiltmt, construction and cceveraios prorated ever 11 equal tnoechry wwrtlitmwiw from the daa> die * T ~ - ' wall 
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hcgao iccoptina produced water forcammercia! injcoicn purpo^ci to tha dste of sals. Example: I f Buyer Iclll tile Dow 
"B" Tor $ 100,000 one year ancr injection corameecod sod incurring expenses of 550,000 for equipping the well. Seflen' 
jhsreofthe proceeds would be calculated es fellows: 20% (100,000) -(50,000/18 x 6). 

(7) I f Buyer sells oil or a portion of tbe SWD system after 1 A years after tbe well commences 
commercial operations, Sellers will receive uo portion of the sales proceeds, but any transfer or sale of ail or a portion of 
the SWD well will be subject lo the per barrel disposal fm and overriding royalty provided feroi(2) and (3) above. 

(d) \ Jud«bwillb«coroeor*ratorofiecordofuwGulf^ 
34, Township 18 South, Range 32 East, NJvf.PM, Lea County. New Mexico. Buyer is not pwrjuudng any portion of 
tha Icuobold rights thereto. Buyer discUusni all liability for the condition of said lease, including aay preexistisg 
caviioiunontAl conditions. 

(e) In the event Judah, In la sole discretion, decides to permit any well located oa Lease No. 3 for SWD 
purposes, Sellers will support the application. Sellers will assign any rights-of-way of which it Is die owner of record. 

(f) Too following provisions will apply to Lease No. 3 in the event a wellbore located tbcreon is 
successfully pcrcaitted as a SWD well: 

(1) Sellers will obtain tho transfer of the operating righB) and cperarorship of Lease No. 3 
direcdy to Judah. 

(2) Sellers will receive aa amount of 150,000.00 for each wellborn permitted as a SWD well. 
Said amount will be payable upon final approval of the parrots necessary to orxrate as a SWD well 

(3) Sellers will reserve a fee of S .05 per barrel of water disposed into the SWD as reported to 
the State ofNew Mexico. 

(4) Sellers will reserve an overriding royalty of lea percent (10%) of the net (after state and 
federal taxes or fees) revenue attributable to oD collected by (he SWD operations and sold. 

(5) la (he event Buyer, in its discretion, elects Co sell any SWD wellbore and permits for same 
without any facilities and/or disposal systems installed. Sellers will receive $50,000.00 for each wellbore assigned to any 
liurd parry not i party to this agrermeai. 

(S) la Ihe event Bayer elects to construct a fun SWD system aad operate the SWD system for a 
minimiirn of Ono and one-half (1 'A) calendar years and subsequently sell this system to a third party not associated with 
this agreement, Sellers wjJlnot receive any compensation relative to the sell price, but any trans for or assignment will be 
rondo subject to Sellers' disposal tee and overriding royalty reserved ia (3) and (4) above, 

3. Duo DiHfenee Inspections snd Clcma. 

(a) Until the Closing Data, Buyer shall have the right ta conduct due diligence Inspections of the Subject 
Property, including reviews and inspections of the physical coodidoDs of the Subject Property. Buyer sad tho employees 
and ogams of Buyer shall access the Subject Property at Buyer's sola risk, cost and expense at reasonable times, and 
shall have the right to conduct production tests, equipment mgnfffrirrn. eovuxnancsta) audits and any other iru'esngadon 
of the Subject Property cn prior nodes to Sellers and upon aareeinenl with Sellers as to die time and place of such 
asGtlOOfla 

(b) Sellers shall provide to Buyer the following title information to too extent that it is in Ihe 
possession of Sellers: 

(1) All title opinions, abstracts of title or tide slants reports m the possession of ar held for or 
an behalf of Sellers. Sellers have no obligation to update or supplement any abstract or title opinions for 
tbe Leases or any part thereof. 
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(2) All rental aad royally payment records in tbe possession of* Soil cut. 

(3) All tax payment records io tbe possession of Sellers. 

(c) Tbe conveyance of Die Subject Property to Buyer thall ba cfifecove August 11, 2010 at 7:00 un. ', 
("Effective Date"). Closing shall occur on or before August 31, 2010 (the ''Closing Date") unless pĉ tponed by -
agrasseat of the partiei. Unless otherwise agreed, Ihe Closing shall be held at Currier Abstract Company f'Agenf), 
Artesia, New Mexico. At the Closing, the following shall occur: 

(1) Sellers shall execute, acknowledge and deliver an Asagamcat, Conveyance and Bill of Sale. 

(2) Arty ad valorem, property, production, severance and similar taxas and assessments, if any, 
bawd on or measured by the ownership of property or the production of oil or gas or the receipt of proceeds 
thcifjjaui on the Subject Property shall be pror&tcd bct>*«cu Sellers and Buyer of the Effective Date. 

4. RepmamtatiMis. Warranties and Covenants of Sellers, Sellers represent and warrant to Buyer its of 
the date hereof and will represent and warrant at the Closing and, u applicable, covenants with Buyer, aa follows; 

(a) Taxes and Royalties. All due and payable ad valorem, property, production, severance and sbraUr 
raxes and f i ^ ' ^ m n based oa or measured by the ownership of property or the production of oil and7or gas or the 
receipt of proceeds therefrom on the Subject Property, which became doe prior to tha Effective Date, have been properly 
paid. All leasehold royalties, lean: rentals, shut-in rentals sod all other amounts based on or measured by the ownership 
ofr/roperty or production of oil. gas or associated liquid hydrocarbons have been properly paid except those amounts due 
oa production oat sold as of the Effective Date. 

' O) Jills. SeUera shall tike or cause to be taken all actions necessary to deliver the Subject Property tjee 
rod clear of all liens, mortgages asd security interests. 

5. Representations and Warranllaa nf Buyer. Buyer represents and warrants to Sellers as of the date 
hereof and will represent aad warrant st the Ermenvo Date, ati follows: 

(a) Corporate Authority. Bayer is duly otgsnrzed sad in good standing under the laws of tbe Slate of 
Texas, is duly qualified to carry on its busmess in the State ofNew Mexico, and has all tne requisite power and authority 
to enter huo and pertbrrn this Agreement and carry out the transactions contemplated under this Agreement. 

(b) Bonding. Buyer possesses all bonds required by the Bureau of Land Management or the Oil 
Conservation Division of the State ofNew Mexieo to operate the Subject Property. 

(c) Obligation to Close. Buyer shall lake or cause to be taken all actions accessary or advisable to 
oor-summate the trarrsacrdons eossrcrxmloted by this Agieearent and to assure that as of the Purchase Dating it will not be 
under any material company, legal, governmental or contractual restriction that would prohibit or delay (he timely 
cotttummitioo of iuch transactions, 

6. Filfl Uli RcCvt*la Sellers will mala: available lo Buyer all title memoranda and other infonnation 
available in Sellers' files relating to the Subject Party (uoilecdvely "Data"). 

7. Coita end Revenues Before and A f t f g^ ing Sellers shall be responsible ibe the payment of all 
casta and expanses incurred in tha operation of the Subject Property prior to the Effective Date. Subject to the other 
provisions hereof. Buyer shall be responsible for all costs, liabilities and expenses incurred in the ownership and 
operation of the Subject Property from and after the Effective Dae. Tbe proceeds fiom rhe sale of hydrocarbons 
produced from the Subject Property prior to the Effectivo Dote, i f any, shall be the property of SeUera. The proceeds 
from the sale of hydrocarbons produced after the Effectivo Date shall be tbe property of Buyer. AqhiatmCTta shall be 
nrrfr u rte Purchase Price ta account lot such costs and revenues ia toe Preliminary Settlement Closing Statement and 
the Final Settlecaenr Statement, 

8. Miscellaneous. 

icptluaah^Aane 
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(a) Further Assurances. Sellers agree to execute any documents which they have the authority to execute, 
whether before or after the Cawing, to aid Buyer in clearj-ic or perfecting otle and crwocrdnp to the Subject Property, and 
to &ciliate the receipt of the proceeds of to* sale of the rirodiKiion uWerrom and atmcutahle thereto. Buyer shall make 
any request for execution of such documrm in writing aod shall provide SeUera with a copy of (he doenrnent and aa 
appropriate explanation of its significance and purpo*o. 

fb) Nonces. AU comrrnminiririra required or permitted under thia Agreement shall ba ia wring and ihall 
be deemed made when actually received, or i f mailed by registered or certified (nasi or Federal Express, postage or fees 
prepaid, addrrMrrl as set forth below, shall be deemed mads three (3) days after roeh mailing. Either party may, by 
wrings notice to the other, dungs the address n^maUing such nonces. Faxes may be sent tor convenience but must be 
followed up with mailing on aay isnportant notice issues. 

Nodcesto Sellers.- YESO ENERGY, INC. 
P.O. Bo* 224a 
Roiwtal, New Mexico 88201 

CHICA ENERGY, LLC 
3003 Md>harsan Road 
Roswell, New Mexico 88201 

Notices to Buyer. JUDAH OIL, LLC 
P.O. Box 568 
Artesia, New Mexico 18211456 

(fi) Counferpflrts. This Agreement may he executed in any number of counterpart*!, which taken together 
shall eersritute one toatnoaem aad each of which shall be considered an originah Tbe rustics agree that f^^^^i^^^il'^ or 
electronic execution of this Agreement (but not of the assignment documents) shall be considered as originally executed 
documents. 

(d) LfiW fVPBligaP'g- This Agreement shall be governed by trod construed in accordance with the laws of 
the State ofNew Mexico. Tho pitwailing parry in any dispute hereunder shall be emhtetl to recover its attcroovs1 fees imd 
costs. 

Sellers: 

Bayer 

JUDAH OIL. LLC 
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EXHIBIT "A" 

The following lands' aie lucntcd in Eddy Counly. New Mexico-

1. Dow"B"38 Federal No. 1. UnitedStoles Oil and Gas Lease LC 029420-B, underlying Ihc following 
described landt: 

Township 17 South. Ramtc 31 Ea.it. N M P M . 

Sccuon2tt: S/2 

LIMITTID IN DliPTH to depths be-low tlio bom of the San Andres iormanon. 

2 Dalton Federal No, 1. United States Oil and Gas Lease NM 14840,"underlying the following dodcribud 
lands: 

Township 17 South, Range 29 Ecet, N.M.P.M, 

Section 29: SE/4 NE/4. NW/4,SE/4 

i - • Doc Slavin Federal Lease. United States Oil and Gas Lease LC 029395-8, located on the following 
described lands: 

Towmhin 17 South. Ranee 31 Er.su N.M.P.M. 

Section 29: 3/2 

and wellbores for Doc Slavin Nos 1 and 2 wells, and all right, title and interest* in any other wellbores 
located on said bods and in which Sellers possess any legal and equitable inrerest. 

«p' Judsli.PSA.coc 
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