R | OPERATOR'S COFY ~

o E UNITED STATES FORM APPROVED
| DEPARTMENT OF THE INTERIOR Expres March 312007
| BUREAUOFLAND MANAGEMENT 5 Lo Sl o,
SUNDRY NOTICES AND REPORTS ON WELLS NMLC-029420-B
Do not|use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.
suamr';n TRIPLICATE- Other instructions on reverse side. 7. 1 Unit or CAAgreement, Name and/or No.

1. Typeo

8. Well Name and No.
Dow "28" Federal #1

1] i i
Oil Well() O GasWellDD DOther |
1
£

2. Name of Operator cniCA ENERGY LLC

: . 9. API'Well No,
Ja Address ' " 3b. Phone No. (inchade area code) 30-015-28676
3083 McPherson Read_Roswel, NM 88201 5756236762 10. Ficld and Pool, or Exploratory Area
4. Location of Well (F‘oatqge, Sec, T, R, M, or Survey Description) Cedar Lake East, Morrow
1028' FSL & 1227 FWL ‘ ] 11. County or Parish, State

Sec 28-TI7S-R31E ’ :

\ ! Eddy County, New Mexico

12. CHECK APPROPRIATE' BOX(ES) TO INDICATE NATURE OF NOTICF, REPORT, OR OTHER DATA ~

TYPE OF SUBMISSION : | TYPE OF ACTION
y ‘ [ Jacidize E]Deepm Ll Production (StartResume)  L_Iwater Shut-0ff
Notice of Intent % ] Atter Casing [ Fracture Treat Reclamation C I welt integrity
Subsequent Report } [ Casing Repair [ New Construction L] Recomplete Other Change Operator
Jrina , Change Plans {1 Prug and Abandon Temporarily Abandon
F A'”“““‘““"“?m"' converttolnjection [ Plug Back [ water Disposat

13 Describe Proposed or: Completed Operation (clearly state all perunem details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to decpm directionally or mcornplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completxon of the involved operations. Ifthe operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filed once
testing has been eompleted Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
detcrmmedmatﬂwsncxsrwdyforﬁnal inspection)) :

As required per Onshore Orders, Chica Energy LLC has taken over as operator from Yeso Energy Inc on the above described effective

3-15-2010. Chiea Energy LLC as new operator accepts all terms, conditions, restrictions and stipulations concerned for any and all operations
conducted on this;lease or portion of this lease as described above.

"

Operator Contacf Info: . cads

Chica Energy LLC
™ SEE ATTACHED FOR
Rosw 1 SUB
Raponsie:lel:::inz;sm APPRJE(ﬁ'rA{%IéKS'%ATE CON DITIONS OF APPROVAL

J.A. Hodges -
575-623-6762 |
866-623-9305 Fax 7> S vo0

Bonding Coverage' Statewidc-New-Mexica, - Bond Amount: $25;600, Bond Number: M Mg owé 5 -2

For omlC229520 4 , 41 /982, vy L7758 2ty

14. Thereby certify that the foregoing is trie - and correct
Name (Prmted/Typed)

J. A. Hodges ) Title Manager

Date 03/15/2010

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by _‘\‘ ./_g_z_//_{%/ Tide (A7 Date ;/-Z %y

Conditions of gproval, if any, are attached. A, of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights i the subject lease | Office . o
which would entitle the applicant to conduct operations thereon. C

Title 18 US.C. Section 1001 and Titlc 43 U.S.C. Section 1212, make it 2 ‘crime for any person knowingly and willfully to make to any department or agency of the United
Statesany (alse, fetitious or frandulent staements or lq\u\eul HOns 8 10 any matier withii uxjulm iction.

Before the OCC
Case 14472

i Case 14547
OCD Exhibit 16

(Instructions on page 2)

'




BUREAU OF LAND MANAGEMENT
Carisbad Field Office
: 620 East Greene Street
Carisbad, New Mexico 88220
: 575-234-5972

’ Conditions of Approval
Chlca Energy LLC
Dalton Federal #1, Dow “28” Federal #1 and Gulf McKay Federal #1

1. Sub m{t plan for approval of well operatlons within 30 days of this approval to change
operator. ;

The Bureau of Land Management (BLM) and Mmerals Management Service (MMS) definition of a Shut-in (S1)
or Temporarily Abandoned (TA) are as follows. Shut-in well is a completion that is physically and mechanically
capable of production fin paying quantities’or capable of service use.- The definition of a temporarily abandoned

well is a completion that is not capable of productlon in paying quantities but which may have value as a service
completion. !

" 43 CFR 3162.34 ©) flequires that wells incapable df production in paying quantities be promptly plugged and
abandoned and requires approval for any well tempbrarily abandoned for more than 30 days.

Therefore an Operator must submit 2 Sundry Notlces as a Notice of Intent prior to beginning any operation it will

be approved with condltlon of approval attached to properly TA the well. You need to submit a plan for the well
within in 30 days statlrilg you intent for the ‘well.

Do one}of the following.

1. Retum the well to productlon or beneficial use.
2. Submit notice of intent to plug and abandon.

i

If you decide to plug and abandon the Well, submit a Sundry Notice (form 3160-5, original and 3 copies)
describe the proposed plugging program. :

If you decide to retum the well to productlon submit a Sundry Notice (form 3160-5, original and 3 copies)
of intent. Include thg date you anticipated the well being placed back in service. 43 CFR 3162.4-1(c) also
requires you to notlfy the Authorized officer, not later than the fifth business day after production is resumed
for any well which has been off production for more than 90 days, the date on which such production was
resumed. Notifi catlon may be by letter or Sundry Notice, or orally followed by letter or Sundry Notice.



