Docket No. 01-22 OCD
DOCKET: OIL CONSERVATION DIVISION HEARINGS - Thursday, January 6, 2022

8:15a.m.

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/onstage/q.php?MTID=ea32683a0cd6466aedc002b940813ad68
Event number: 2499 136 6690

Event password: 3qyGgNJ3N63

Join by video: 24991366690@nmemnrd.webex.com
Numeric Password: 162064
You can also dial 173.243.2.68 and enter your meeting number

Join by audio: 1-844-992-4726 United States Toll Free
Access code: 2499 136 6690

Applications for hearing shall be filed at least thirty (30) days in advance of the hearing date. A party who intends to
present evidence shall file a pre-hearing statement no later than the close of business on the Thursday prior to the
hearing date and serve a copy on the other parties, if any. The hearing examiner will dismiss the application if the
applicant does not file and serve a pre-hearing statement as specified above.

NOTICE: The hearing examiner may call the following cases in any order in his or her discretion.

Case Number Description

1. 21727 Application of Apache Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the N/2 N/2 of Sections 29 and 30, Township 19 South, Range 28 East, NMPM,
Eddy County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing
unit to the following proposed initial wells: (1) the Palmillo 29-30 State Com #271H well (API No.
30-015-pending), and (2) the Palmillo 29-30 State Com #375H well (APl No. 30-015-pending), to
be drilled from a common surface hole location in NE/4 NE/4 (Unit A) of Section 25, Township
19 South, Range 27 East, to bottom hole locations in the NE/4 NE/4 (Unit A) of said Section 29.
The completed interval for each of the proposed wells will comply with statewide setbacks for oil
wells. Also, to be considered will be the cost of drilling and completing the wells, the allocation of
the cost thereof, the actual operating costs and charges for supervision, the designation of
applicant as operator, and the imposition of 200% charge for risk involved in drilling and
completing each well. Said area is located approximately 15 miles northeast of Carlsbad, New
Mexico.

2. 21728 Application of Apache Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the S/2 N/2 of Sections 29 and 30, Township 19 South, Range 28 East, NMPM,
Eddy County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing
unit to the following proposed initial wells: (1) the Palmillo 29-30 State Com #272H well (API No.
30-015-pending), and (2) the Palmillo 29-30 State Com #376H well (APl No. 30-015-pending), to
be drilled from a common surface hole location in SE/4 NE/4 (Unit H) of Section 25, Township
19 South, Range 27 East, to bottom hole locations in the SE/4 NE/4 (Unit H) of said Section 29.
The completed interval for each of the proposed wells will comply with statewide setbacks for oil
wells. Also, to be considered will be the cost of drilling and completing the wells, the allocation of
the cost thereof, the actual operating costs and charges for supervision, the designation of
applicant as operator, and the imposition of 200% charge for risk involved in drilling and
completing each well. Said area is located approximately 15 miles northeast of Carlsbad, New
Mexico.

3. 21729 Application of Apache Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the N/2 S/2 of Sections 29 and 30, Township 19 South, Range 28 East, NMPM,
Eddy County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing
unit to the following proposed initial wells: (1) the Palmillo 29-30 State Com #273H well (API No.
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30-015-pending), and (2) the Palmillo 29-30 State Com #377H well (API No. 30-015-pending), to
be drilled from a common surface hole location in NE/4 SE/4 (Unit I) of Section 25, Township 19
South, Range 27 East, to bottom hole locations in the NE/4 SE/4 (Unit I) of said Section 29. The
completed interval for each of the proposed wells will comply with statewide setbacks for oil
wells. Also, to be considered will be the cost of drilling and completing the wells, the allocation of
the cost thereof, the actual operating costs and charges for supervision, the designation of
applicant as operator, and the imposition of 200% charge for risk involved in drilling and
completing each well. Said area is located approximately 15 miles northeast of Carlsbad, New
Mexico.

Application of Apache Corporation for compulsory pooling, Eddy County, New Mexico.

Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the S/2 S/2 of Sections 29 and 30, Township 19 South, Range 28 East, NMPM,
Eddy County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing
unit to the following proposed initial wells: (1) the Palmillo 29-30 State Com #274H well (API No.
30-015-pending), and (2) the Palmillo 29-30 State Com #378H well (APl No. 30-015-pending), to
be drilled from a common surface hole location in SE/4 SE/4 (Unit P) of Section 25, Township 19
South, Range 27 East, to bottom hole locations in the SE/4 SE/4 (Unit P) of said Section 29. The
completed interval for each of the proposed wells will comply with statewide setbacks for oil
wells. Also, to be considered will be the cost of drilling and completing the wells, the allocation of
the cost thereof, the actual operating costs and charges for supervision, the designation of
applicant as operator, and the imposition of 200% charge for risk involved in drilling and
completing each well. Said area is located approximately 15 miles northeast of Carlsbad, New
Mexico.

Application of Colgate Operating, LLC, for compulsory pooling in Eddy County, New Mexico.
Applicant seeks an order pooling all mineral interests within the West Winchester Bone Spring
(Pool Code 97569), underlying the S/2 of Sections 29 and 30, Township 19 South, Range 28
East, NMPM, Eddy County, New Mexico, on the following wells listed below. These wells are
located approximately 16 miles northeast of Carlsbad, New Mexico.

* Black Jack 29 State Com 123H

This proposed well is a horizontal well with a legal surface location in Units I/P of Section 29,
T19S, R28E, and an intended legal bottom hole location in Unit L3 of Section 30, T19S, R28E,
Eddy County, New Mexico. It will have a TVD of approximately 7,455 feet and TMD of
approximately 17,655 feet, and will target the 2nd Bonespring Sand.

* Black Jack 29 State Com 124H

This proposed well is a horizontal well with a legal surface location in Units I/P of Section 29,
T19S, R28E, and an intended legal bottom hole location in Unit L4 of Section 30, T19S, R28E,
Eddy County, New Mexico. It will have a TVD of approximately 7,455 feet and TMD of
approximately 17,655 feet, and will target the 2nd Bonespring Sand.

* Black Jack 29 State Com 133H

This proposed well is a horizontal well with a legal surface location in Units I/P of Section 29,
T19S, R28E, and an intended legal bottom hole location in Unit L3 of Section 30, T19S, R28E,
Eddy County, New Mexico. It will have a TVD of approximately 8,630 feet and TMD of
approximately 18,830 feet, and will target the 3rd Bonespring Sand.

* Black Jack 29 State Com 134H

This proposed well is a horizontal well with a legal surface location in Units I/P of Section 29,
T19S, R28E, and an intended legal bottom hole location in Unit M of Section 30, T19S, R28E,
Eddy County, New Mexico. It will have a TVD of approximately 8,630 feet and TMD of
approximately 18,830 feet, and will target the 3rd Bonespring Sand.

Application of Colgate Operating, LLC, for compulsory pooling in Eddy County, New Mexico.
Applicant seeks an order pooling all mineral interests within the West Winchester Bone Spring
(Pool Code 97569), underlying the N/2 of Sections 29 and 30, Township 19 South, Range 28
East, NMPM, Eddy County, New Mexico, on the following wells listed below. These wells are
located approximately 17 miles east of Lakewood, New Mexico.

* Buckhorn 29 State Com 121H

This proposed well is a horizontal well with a legal surface location in Units A/H of Section 29,
T19S, R28E, and an intended legal bottom hole location in Unit L1 of Section 30, T19S, R28E,
Eddy County, New Mexico. It will have a TVD of approximately 7,000 feet and TMD of
approximately 17,360 feet, and will target the 2nd Bone Spring.
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* Buckhorn 29 State Com 122H

This proposed well is a horizontal well with a legal surface location in Units A/H of Section 29,
T19S, R28E, and an intended legal bottom hole location in Unit L2 of Section 30, T19S, R28E,
Eddy County, New Mexico. It will have a TVD of approximately 7,000 feet and TMD of
approximately 17,360 feet, and will target the 2nd Bone Spring.

* Buckhorn 29 State Com 131H

This proposed well is a horizontal well with a legal surface location in Units A/H of Section 29,
T19S, R28E, and an intended legal bottom hole location in Unit L1 of Section 30, T19S, R28E,
Eddy County, New Mexico. It will have a TVD of approximately 8,200 feet and TMD of
approximately 18,560 feet, and will target the 3rd Bone Spring.

* Buckhorn 29 State Com 132H

This proposed well is a horizontal well with a legal surface location in Units A/H of Section 29,
T19S, R28E, and an intended legal bottom hole location in Unit L2 of Section 30, T19S, R28E,
Eddy County, New Mexico. It will have a TVD of approximately 8,200 feet and TMD of
approximately 18,560 feet, and will target the 3rd Bone Spring.

Application of E.G.L. Resources, Inc, for compulsory pooling in Lea County, New Mexico.
Applicant seeks an order pooling all mineral interests within the Bone Spring Quail Ridge Pool
(Pool Code 50460) underlying W/2 of Sections 16, and the NW/4 of Section 21, Township 19
South, Range 34 East, NMPM Lea County, New Mexico, on the following wells listed below.
These wells are located approximately 17 miles southwest of Hobbs, New Mexico.

Money Penny 21-16E No. 102H

To be drilled from a proposed surface location for this well in the NE/4SW/4 of Section 21-19S-
34E and a proposed bottom hole location in the NE/4ANW/4 of Section 16-19S-R34E. The well
will have a target interval within the Bone Spring Quail Ridge Pool, drilled horizontally with a
Total Vertical Depth of approximately 9,530’ to a Measured Depth of approximately 17,975’
Dedicated acreage: E/2W/2 of Section 16 and E/2NW/4 of Section 21, Township 19 South,
Range 34 East, NMPM Lea County, New Mexico.

Money Penny 21-16E No. 302H

To be drilled from a proposed surface location for this well in the NE/4SW/4 of Section 21-19S-
34E and a proposed bottom hole location in the NE/ANW/4 of Section 16-19S-R34E. The well
will have a target interval within the Bone Spring Quail Ridge Pool, drilled horizontally with a
Total Vertical Depth of approximately 10,680 to a Measured Depth of approximately 19,125,
Dedicated acreage: E/2W/2 of Section 16 and E/2NW/4 of Section 21, Township 19 South,
Range 34 East, NMPM Lea County, New Mexico.

Money Penny 21-16E No. 101H

To be drilled from a proposed surface location for this well in the NE/4SW/4 of Section 21-19S-
34E and a proposed bottom hole location in the NW/4NW/4 of Section 16-19S-R34E. The well
will have a target interval within the Bone Spring Quail Ridge Pool, drilled horizontally with a
Total Vertical Depth of approximately 9,530’ to a Measured Depth of approximately 17,975’
Dedicated acreage: Dedicated acreage: W/2W/2 of Section 16 and W/2NW/4 of Section 21,
Township 19 South, Range 34 East, NMPM Lea County, New Mexico.

Money Penny 21-16E No. 301H

To be drilled from a proposed surface location for this well in the NE/4SW/4 of Section 21-19S-
34E and a proposed bottom hole location in the NW/4NW/4 of Section 16-19S-R34E. The well
will have a target interval within the Bone Spring Quail Ridge Pool, drilled horizontally with a
Total Vertical Depth of approximately 10,680’ to a Measured Depth of approximately 19,125’.
Dedicated acreage: W/2W/2 of Section 16 and W/2NW/4 of Section 21, Township 19 South,
Range 34 East, NMPM Lea County, New Mexico.

Application of E.G.L. Resources, Inc, for compulsory pooling in Lea County, New Mexico.
Applicant seeks an order pooling all mineral interests within the La Rica Wolfcamp Pool (Pool
Code 37316) underlying W/2 of Sections 16, and the NW/4 of Section 21, Township 19 South,
Range 34 East, NMPM Lea County, New Mexico, on the following wells listed below. These
wells are located approximately 17 miles southwest of Hobbs, New Mexico.

Money Penny 21-16E No. 402H

To be drilled from a proposed surface location for this well in the NE/4SW/4 of Section 21-19S-
34E and a proposed bottom hole location in the NE/4ANW/4 of Section 16-19S-R34E. The well
will have a target interval within the La Rica Wolfcamp Pool, drilled horizontally with a Total
Vertical Depth of approximately 10,680’ to a Measured Depth of approximately 19, 305’.
Dedicated acreage: E/2W/2 of Section 16 and E/2NW/4 of Section 21, Township 19 South,
Range 34 East, NMPM Lea County, New Mexico.
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Money Penny 21-16W No. 401H

To be drilled from a proposed surface location for this well in the NW/4SW/4 of Section 21-19S-
34E and a proposed bottom hole location in the NE/4ANW/4 of Section 16-19S-R34E. The well
will have a target interval within the La Rica Wolfcamp Pool, drilled horizontally with a Total
Vertical Depth of approximately 10,680’ to a Measured Depth of approximately 19,125’.
Dedicated acreage: W/2W/2 of Section 16 and W/2NW/4 of Section 21, Township 19 South,
Range 34 East, NMPM Lea County, New Mexico.

Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the W/2 W/2 of Sections 16 and 21, Township 19 South, Range 34 East, NMPM,
Lea County, New Mexico. The above-referenced unit will be dedicated to the proposed initial
Cimarron 1621 Fed Com #131H well, to be horizontally drilled from a surface location in the
NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in SW/4 SW/4 (Unit M) of Section
21. The completed interval of the well will comply with standard setback requirements for oil
wells. Also to be considered will be the cost of drilling and completing the well, the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, the designation
of applicant as operator, and a 200% charge for risk involved in drilling and completing the well.
Said area is located approximately 22 miles west of Hobbs, New Mexico.

Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Wolfcamp formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the W/2 W/2 of Sections 16 and 21, Township 19 South, Range 34 East, NMPM,
Lea County, New Mexico. The above-referenced unit will be dedicated to the proposed initial
Cimarron 1621 Fed Com #201H well, to be horizontally drilled from a surface location in the
NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in SW/4 SW/4 (Unit M) of Section
21. The completed interval of the well will comply with Statewide setbacks for oil wells. Also to
be considered will be the cost of drilling and completing the well, the allocation of the cost
thereof, as well as actual operating costs and charges for supervision, the designation of
applicant as operator, and a 200% charge for risk involved in drilling and completing the well.
Said area is located approximately 22 miles west of Hobbs, New Mexico.

(formerly Case 21684): Amended Application of Matador Production Company for compulsory
pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order pooling
all uncommitted interest owners in the Bone Spring formation underlying a standard 480-acre,
more or less, horizontal spacing unit comprised of the E/2 W/2 of Sections 16, 21 and 28,
Township 19 South, Range 34 East, NMPM, Lea County, New Mexico. The above-referenced
unit will be dedicated to the proposed initial Cimarron 1628 Fed Com #132H well, to be
horizontally drilled from a surface location in the NE/4 NW/4 (Unit C) of Section 16 to a bottom
hole location in SE/4 SW/4 (Unit N) of Section 28. Also to be considered will be the cost of
drilling and completing the well, the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, the designation of applicant as operator, and a 200% charge
for risk involved in drilling and completing the well. Said area is located approximately 22 miles
west of Hobbs, New Mexico.

(formerly Case 21686): Amended Application of Matador Production Company for compulsory
pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order pooling
all uncommitted interest owners in the Wolfcamp formation underlying a standard 480-acre,
more or less, horizontal spacing unit comprised of the E/2 W/2 of Sections 16, 21 and 28,
Township 19 South, Range 34 East, NMPM, Lea County, New Mexico. The above-referenced
unit will be dedicated to the proposed initial Cimarron 1628 Fed Com #206H well, to be
horizontally drilled from a surface location in the NE/4 NW/4 (Unit C) of Section 16 to a bottom
hole location in SE/4 SW/4 (Unit N) of Section 28. Also to be considered will be the cost of
drilling and completing the well, the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, the designation of applicant as operator, and a 200% charge
for risk involved in drilling and completing the well. Said area is located approximately 22 miles
west of Hobbs, New Mexico.

Application of Legacy Reserves Operating LP for a Horizontal Spacing Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) creating a standard 320-acre, more or less, spacing and proration unit comprised of
the W'2E"% of Section 15 and W'2E"% of Section 22, Township 19 South, Range 33 East,
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N.M.P.M, Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the
Bone Spring formation, designated as an oil pool, underlying said unit. The proposed well to be
dedicated to the horizontal spacing unit is the Ruby Fed Com 501H Well, an oil well, to be
horizontally drilled from a surface location in the NEV4NEY4 of Section 15, Township 19 South,
Range 33 East, N.M.P.M, to a bottom hole location in the SW"SE"4 of Section 22, Township 19
South, Range 33 East, N.M.P.M. The well is orthodox in location and the take points and lateral
comply with Statewide Rules for setbacks; also to be considered will be the cost of drilling and
completing the well and the allocation of the costs thereof; actual operating costs and charges
for supervision; the designation of the Applicant as Operator of the well and unit; and a 200%
charge for the risk involved in drilling and completing the well. The well and lands are located
approximately 3 miles southwest of Lovington, New Mexico.

Application of Legacy Reserves Operating LP for a Horizontal Spacing Unit and Compulsory
Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an order from the
Division: (1) creating a standard 320-acre, more or less, spacing and proration unit comprised of
the EV2E"% of Section 15 and EV2E"% of Section 22, Township 19 South, Range 33 East,
N.M.P.M, Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the
Bone Spring formation, designated as an oil pool, underlying said unit. The proposed well to be
dedicated to the horizontal spacing unit is the Ruby Fed Com 502H Well, an oil well, to be
horizontally drilled from a surface location in the NW"4NE'"4 of Section 15, Township 19 South,
Range 33 East, N.M.P.M, to a bottom hole location in the SE¥4SEY4 of Section 22, Township 19
South, Range 33 East, N.M.P.M. The well is orthodox in location and the take points and lateral
comply with Statewide Rules for setbacks; also to be considered will be the cost of drilling and
completing the well and the allocation of the costs thereof; actual operating costs and charges
for supervision; the designation of the Applicant as Operator of the well and unit; and a 200%
charge for the risk involved in drilling and completing the well. The well and lands are located
approximately 3 miles southwest of Lovington, New Mexico.

Application of Matador Production Company to Reopen Case No. 20904 for compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order to reopen Case No. 20904 to pool
additional parties in the Bone Spring formation underlying a horizontal spacing unit comprised of
the N/2N/2 of Section 21 and the N/2N/2 of Section 22, Township 20 South, Range 29 East,
NMPM. The unit will be dedicated to the Michael K&B 2122 Fed. Com. Well No. 121H, with a
first take point in the NW/4NW/4 of Section 21and a last take point in the NE/4NE/4 of Section
22. Also to be considered will be the cost of drilling and completing the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling and
completing the well. The unit is located approximately 13-1/2 miles northeast of Carlsbad, New
Mexico.

Application of Matador Production Company to Reopen Case No. 20905 for compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order to reopen Case No. 20905 to pool
additional parties in the Bone Spring formation underlying a horizontal spacing unit comprised of
the S/2N/2 of Section 21 and the S/2N/2 of Section 22, Township 20 South, Range 29 East,
NMPM. The unit will be dedicated to the Michael K&B 2122 Fed. Com. Well No. 122H, with a
first take point in the SW/4NW/4 of Section 21and a last take point in the SE/4NE/4 of Section
22. Also to be considered will be the cost of drilling and completing the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling and
completing the well. The unit is located approximately 13-1/2 miles northeast of Carlsbad, New
Mexico.

Application of Matador Production Company to Reopen Case No. 20908 for compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order to reopen Case No. 20908 to pool
additional parties in the Wolfcamp formation underlying a horizontal spacing unit comprised of
the N/2N/2 of Section 21 and the N/2N/2 of Section 22, Township 20 South, Range 29 East,
NMPM. The unit will be dedicated to the Michael K&B 2122 Fed. Com. Well No. 201H, with a
first take point in the NW/4NW/4 of Section 21and a last take point in the NE/4NE/4 of Section
22. Also to be considered will be the cost of drilling and completing the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling and
completing the well. The unit is located approximately 13-1/2 miles northeast of Carlsbad, New
Mexico.
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Application of Matador Production Company to Reopen Case No. 20909 for compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order to reopen Case No. 20909 to pool
additional parties in the Wolfcamp formation underlying a horizontal spacing unit comprised of
the S/2N/2 of Section 21 and the S/2N/2 of Section 22, Township 20 South, Range 29 East,
NMPM. The unit will be dedicated to the Michael K&B 2122 Fed. Com. Well No. 202H, with a
first take point in the SW/4NW/4 of Section 21and a last take point in the SE/4NE/4 of Section
22. Also to be considered will be the cost of drilling and completing the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling and
completing the well. The unit is located approximately 13-1/2 miles northeast of Carlsbad, New
Mexico.

Application of Ascent Energy, LLC to Amend Order No. R-21542, Lea County, New Mexico.
Ascent Energy, LLC seeks an order amending Order No. R-21542, issued on November 13,
2020, to extend the well commencement deadline one year, to November 13, 2022. Order No.
R-21542 pooled mineral interest owners in the Bone Spring formation underlying a horizontal
spacing unit comprised of the W/2W/2 of Section 16 and the W/2W/2 of Section 21, Township
20 South, Range 33 East, N.M.P.M., Lea County, New Mexico, for purposes of drilling the Pony
Express Fed. Com. Well No. 501H, 502H, and 601H. It requires the commencement of drilling
within one year of the date of the order unless the operator obtains an extension by amendment
of the order for good cause shown. The unit is located approximately 4 miles northeast of
Halfway, New Mexico.

Application of Ascent Energy, LLC to Amend Order No. R-21543, Lea County, New Mexico.
Ascent Energy, LLC seeks an order amending Order No. R-21543, issued on November 13,
2020, to extend the well commencement deadline one year, to November 13, 2022. Order No.
R-21543 pooled mineral interest owners in the Wolfcamp formation underlying a horizontal
spacing unit comprised of the W/2W/2 of Section 16 and the W/2W/2 of Section 21, Township
20 South, Range 33 East, N.M.P.M., Lea County, New Mexico, for purposes of drilling the Pony
Express Fed. Com. Well No. 701H. It requires the commencement of drilling within one year of
the date of the order unless the operator obtains an extension by amendment of the order for
good cause shown. The unit is located approximately 4 miles northeast of Halfway, New Mexico.

Application of Ascent Energy, LLC to Amend Order No. R-21544, Lea County, New Mexico.
Ascent Energy, LLC seeks an order amending Order No. R-21544, issued on November 13,
2020, to extend the well commencement deadline one year, to November 13, 2022. Order No.
R-21544 pooled mineral interest owners in the Bone Spring formation underlying a horizontal
spacing unit comprised of the E/2W/2 of Section 16 and the E/2W/2 of Section 21, Township 20
South, Range 33 East, N.M.P.M., Lea County, New Mexico, for purposes of drilling the Pony
Express Fed. Com. Well No. 503H and 601H. It requires the commencement of drilling within
one year of the date of the order unless the operator obtains an extension by amendment of the
order for good cause shown. The unit is located approximately 4 miles northeast of Halfway,
New Mexico.

Application of Ascent Energy, LLC to Amend Order No. R-21545, Lea County, New Mexico.
Ascent Energy, LLC seeks an order amending Order No. R-21545, issued on November 13,
2020, to extend the well commencement deadline one year, to November 13, 2022. Order No.
R-21545 pooled mineral interest owners in the Wolfcamp formation underlying a horizontal
spacing unit comprised of the W/2W/2 of Section 16 and the W/2W/2 of Section 21, Township
20 South, Range 33 East, N.M.P.M., Lea County, New Mexico, for purposes of drilling the Pony
Express Fed. Com. Well No. 702H. It requires the commencement of drilling within one year of
the date of the order unless the operator obtains an extension by amendment of the order for
good cause shown. The unit is located approximately 4 miles northeast of Halfway, New Mexico.

Application of Ascent Energy, LLC to Amend Order No. R-21546, Lea County, New Mexico.
Ascent Energy, LLC seeks an order amending Order No. R-21546, issued on November 13,
2020, to extend the well commencement deadline one year, to November 13, 2022. Order No.
R-21546 pooled mineral interest owners in the Bone Spring formation underlying a horizontal
spacing unit comprised of the W/2W/2 of Section 4 and the W/2W/2 of Section 9, Township 20
South, Range 33 East, N.M.P.M., Lea County, New Mexico, for purposes of drilling the Silver
Fed. Com. Well Nos. 501H, 502H, and 601H. It requires the commencement of drilling within
one year of the date of the order unless the operator obtains an extension by amendment of the
order for good cause shown. The unit is located approximately 5 miles northeast of Halfway,
New Mexico.
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Application of Ascent Energy, LLC to Amend Order No. R-21547, Lea County, New Mexico.
Ascent Energy, LLC seeks an order amending Order No. R-21547, issued on November 13,
2020, to extend the well commencement deadline one year, to November 13, 2022. Order No.
R-21547 pooled mineral interest owners in the Wolfcamp formation underlying a horizontal
spacing unit comprised of the W/2W/2 of Section 4 and the W/2W/2 of Section 9, Township 20
South, Range 33 East, N.M.P.M., Lea County, New Mexico, for purposes of drilling the Silver
Fed. Com. Well No. 701H. It requires the commencement of drilling within one year of the date
of the order unless the operator obtains an extension by amendment of the order for good cause
shown. The unit is located approximately 5 miles northeast of Halfway, New Mexico.

Application of Mewbourne Oil Company for Compulsory Pooling, Lea County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the Bone Spring formation
underlying a 240-acre, more or less, standard horizontal spacing unit comprised of the E/2E/2 of
Section 11 and E/2SE/4 of Section 2, Township 18 South, Range 32 East, Lea County, New
Mexico (“Unit”). The Unit will be dedicated to the Dragonstone 11/2 B2PI Fed Com #1 well to be
horizontally drilled from a surface hole location in the NE/4NE/4 (Unit A) of Section 14 to a
bottom hole location in the NE/4SE/4 (Unit |) of Section 2. Also, to be considered will be the cost
of drilling and completing the Well and the allocation of the costs, the designation of Applicant as
the operator of the Well, and a 200% charge for the risk involved in drilling and completing the
Well. The Well is located approximately 25 miles southwest of Carlsbad, New Mexico.

Application of Mewbourne Oil Company for Compulsory Pooling, Lea County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the Bone Spring formation
underlying a 240-acre, more or less, standard horizontal spacing unit comprised of the E/2W/2
of Section 11 and E/2SW/4 of Section 2, Township 18 South, Range 32 East, Lea County, New
Mexico (“Unit”). The Unit will be dedicated to the Dragonstone 11/2 B2NK Fed Com #1 well to
be horizontally drilled from a surface hole location in the SW/4SW/4 (Unit M) of Section 11 to a
bottom hole location in the NE/4ASW/4 (Unit K) of Section 2. Also, to be considered will be the
cost of drilling and completing the Well and the allocation of the costs, the designation of
Applicant as the operator of the Well, and a 200% charge for the risk involved in drilling and
completing the Well. The Well is located approximately 25 miles southwest of Carlsbad, New
Mexico.

Application of Mewbourne Oil Company for Compulsory Pooling, Lea County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the Bone Spring formation
underlying a 240-acre, more or less, standard horizontal spacing unit comprised of the W/2W/2
of Section 11 and W/2SW/4 of Section 2, Township 18 South, Range 32 East, Lea County, New
Mexico (“Unit”). The Unit will be dedicated to the Dragonstone 11/2 B2ML Fed Com #1 well to
be horizontally drilled from a surface hole location in the SW/4SW/4 (Unit M) of Section 11 to a
bottom hole location in the NW/4SW/4 (Unit L) of Section 2. Also, to be considered will be the
cost of drilling and completing the Well and the allocation of the costs, the designation of
Applicant as the operator of the Well, and a 200% charge for the risk involved in drilling and
completing the Well. The Well is located approximately 25 miles southwest of Carlsbad, New
Mexico.

Application of Mewbourne Oil Company for Compulsory Pooling, Lea County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the Bone Spring formation
underlying a 240-acre, more or less, standard horizontal spacing unit comprised of the W/2E/2
of Section 11 and W/2SE/4 of Section 2, Township 18 South, Range 32 East, Lea County, New
Mexico (“Unit”). The Unit will be dedicated to the Dragonstone 11/2 B20J Fed Com #1 well to be
horizontally drilled from a surface hole location in the NE/4NE/4 (Unit A) of Section 14 to a
bottom hole location in the NW/4SE/4 (Unit J) of Section 2. Also, to be considered will be the
cost of drilling and completing the Well and the allocation of the costs, the designation of
Applicant as the operator of the Well, and a 200% charge for the risk involved in drilling and
completing the Well. The Well is located approximately 25 miles southwest of Carlsbad, New
Mexico.

Application of COG Operating LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the Bone Spring formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the E/2E/2 of
Sections 5 and 8, Township 26 South, Range 29 East, Eddy County, New Mexico (“Unit”). The
Unit will be dedicated to the Hambone #501H well to be horizontally drilled from a surface hole
location in the SE/4SE/4 (Unit P) of Section 8 to a bottom hole location in the NE/4NE/4 (Unit A)
of Section 5. Also, to be considered will be the cost of drilling and completing the Well and the
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allocation of the costs, the designation of Applicant as the operator of the Well, and a 200%
charge for the risk involved in drilling and completing the Well. The Well is located approximately
10.4 miles south of Malaga, New Mexico.

Application of COG Operating LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the Bone Spring formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the W/2E/2
of Sections 5 and 8, Township 26 South, Range 29 East, Eddy County, New Mexico (“Unit”).
The Unit will be dedicated to the Hambone #502H well to be horizontally drilled from a surface
hole location in the SW/4SE/4 (Unit O) of Section 8 to a bottom hole location in the NW/4NE/4
(Unit B) of Section 5. Also, to be considered will be the cost of drilling and completing the Well
and the allocation of the costs, the designation of Applicant as the operator of the Well, and a
200% charge for the risk involved in drilling and completing the Well. The Well is located
approximately 10.4 miles south of Malaga, New Mexico.

Application of COG Operating LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the Bone Spring formation
underlying a 280-acre, more or less, standard horizontal spacing unit comprised of the E/2W/2
of Section 5, the E/2NW/4 and NE/4SW/4 of 8, Township 26 South, Range 29 East, Eddy
County, New Mexico (“Unit”). The Unit will be dedicated to the Hambone #505H well to be
horizontally drilled from a surface hole location in the NE/4SW/4 (Unit K) of Section 8 to a
bottom hole location in the NE/4ANW/4 (Unit C) of Section 5. Also, to be considered will be the
cost of drilling and completing the Well and the allocation of the costs, the designation of
Applicant as the operator of the Well, and a 200% charge for the risk involved in drilling and
completing the Well. The Well is located approximately 10.4 miles south of Malaga, New
Mexico.

Application of COG Operating LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the Bone Spring formation
underlying a 280-acre, more or less, standard horizontal spacing unit comprised of the W/2W/2
of Section 5, the W/2NW/4 and NW/4SW/4 of 8, Township 26 South, Range 29 East, Eddy
County, New Mexico (“Unit”). The Unit will be dedicated to the Hambone #506H well to be
horizontally drilled from a surface hole location in the NW/4SW/4 (Unit L) of Section 8 to a
bottom hole location in the NW/4NW/4 (Unit D) of Section 5.Also, to be considered will be the
cost of drilling and completing the Well and the allocation of the costs, the designation of
Applicant as the operator of the Well, and a 200% charge for the risk involved in drilling and
completing the Well. The Well is located approximately 10.4 miles south of Malaga, New
Mexico.

Application of Chevron Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation, underlying a standard 160-acre horizontal spacing unit comprised of the
W/2 W/2 of Section 17, Township 25 South, Range 27 East, NMPM, Eddy County, New Mexico.
The above-referenced unit will be initially dedicated to the proposed Wildcatter 17 Fed Com 47
1H well to be horizontally drilled from a surface hole location in the NE/4 NW/4 (Unit C) to a
bottom hole location in the SW/4 SW/4 (Unit M) of Section 17. Also, to be considered will be the
cost of drilling and completing the well, the allocation of the cost thereof, the operating costs and
charges for supervision, the designation of applicant as operator, and a 200% charge for risk
involved in drilling and completing the well. Said area is located approximately 9 miles east of
Whites City, New Mexico.

Application of Chevron Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation, underlying a standard 320-acre horizontal spacing unit comprised of the
E/2 W/2 of Sections 17 and 20, Township 25 South, Range 27 East, NMPM, Eddy County, New
Mexico. The above-referenced unit will be initially dedicated to the proposed Wildcatter 17 Fed
Com 47 2H well to be horizontally drilled from a surface hole location in the NE/4 NW/4 (Unit C)
of Section 17 to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 20. Also, to be
considered will be the cost of drilling and completing the well, the allocation of the cost thereof,
the operating costs and charges for supervision, the designation of applicant as operator, and a
200% charge for risk involved in drilling and completing the well. Said area is located
approximately 9 miles east of Whites City, New Mexico.
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Application of Chevron Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation, underlying a standard 640-acre horizontal spacing unit comprised of the
E/2 of Sections 17 and 20, Township 25 South, Range 27 East, NMPM, Eddy County, New
Mexico. The above-referenced unit will be initially dedicated to the proposed Wildcatter 17 Fed
Com 47 3H and the Wildcatter 17 Fed Com 47 4H wells to be horizontally drilled from a surface
hole location in the NE/4 NW/4 (Unit C) of Section 17 to bottom hole locations SW/4 SE/4 (Unit
0O) and the SE/4 SE/4 (Unit P), respectively, of Section 20. The completed interval for the
Wildcatter 17 Fed Com 47 3H well is projected to be less than 330’ from the adjoining quarter-
quarter section (or equivalent) tracts to allow inclusion of these proximity tracts within the
proposed horizontal well spacing unit. Also, to be considered will be the cost of drilling and
completing the wells, the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator, and a 200% charge for risk
involved in drilling and completing the wells. Said area is located approximately 9 miles east of
Whites City, New Mexico.

Application for an Accounting from Mewbourne Oil Company Under Order Nos. 21292 and R-
21293 and to Declare Certain Accounting Practices Improper. Applicant Siana Oil & Gas
Company seeks an order requiring Mewbourne Oil Company to provide an accounting under
Order Nos. R-21292 and R-21293 (“Orders”) and declaring certain accounting practices as
improper and in violation of the Orders and New Mexico law. Order No. R-21292 (Case No.
21156) pooled a 240-acre horizontal spacing unit (“HSU”) located in the W2 E2 of Section 26
and the W2 SE4 of Section 23, all in Township 21 South, Range 34 East, dedicated to the Inland
26/23 B20J State Com Well No. 1H, API# 30-025-46931. Order No. R-21293 (Case No. 21157)
pooled a 240-acre HSU in the E2 E2 of Section 26 and the E2 SE4 of Section 23, all in
Township 21S, Range 34 East, dedicated to the Inland 26/23 B2P| State Com Well No. 1H, 30-
025-45283. The wells are located approximately 12.5 miles west of Eunice, New Mexico.

Application of Ridge Runner Resources Operating, LLC for Extension to Commence Drilling
Operations, Lea County, New Mexico. Ridge Runner Resources Operating, LLC (“Applicant”)
seeks an order amending Order No. R-21609 to extend the time to commence drilling operations
to one year from the date of the amended order. The Division entered Order No. R-21609
(“Order”) in Case No. 21635 on February 23, 2021. The Order pooled all uncommitted mineral
interests in the Bone Spring formation in a 320-acre, more or less, standard horizontal spacing
unit comprised of the W/2W/2 of Sections 2 and 11, Township 20 South, Range 35 East in Lea
County, New Mexico (“Unit”) and dedicated the unit to the Zeus 2-11 Fed Com #1H (“Well”). The
Order designated Applicant as the operator of the Unit and the Well. Paragraphs 19 and 20 of
the Order require Applicant to commence drilling the Well by February 23, 2022, one year from
the date the Order was entered, unless Applicant obtains an extension from the Division Director
for good cause shown. Good cause exists for Applicant’s extension request due to delays in the
issuance of a drilling permit. Applicant intends to commence drilling the Well in the first half of
2022. Applicant requests the Division amend Order No. R-21609 to extend the time to
commence drilling the Well to one year from the date an amended order is entered. The Well is
located approximately 16 miles southwest of Hobbs, New Mexico.

Application of Ridge Runner Resources Operating, LLC for Extension to Commence Drilling
Operations, Lea County, New Mexico. Ridge Runner Resources Operating, LLC (“Applicant”)
seeks an order amending Order No. R-21610 to extend the time to commence drilling operations
to one year from the date of the amended order. The Division entered Order No. R-21610
(“Order”) in Case No. 21636 on February 23, 2021. The Order pooled all uncommitted mineral
interests in the Bone Spring formation in as 320-acre, more or less, standard horizontal spacing
unit comprised of the E/2W/2 of Sections 2 and 11, Township 20 South, Range 35 East in Lea
County, New Mexico (“Unit”) and dedicated the unit to the Zeus 2-11 Fed Com #2H (“Well”). The
Order designated Applicant as the operator of the Unit and the Well. Paragraphs 19 and 20 of
the Order require Applicant to commence drilling the Well by February 23, 2022, one year from
the date the Order was entered, unless Applicant obtains an extension from the Division Director
for good cause shown. Good cause exists for Applicant’s extension request due to delays in the
issuance of a drilling permit. Applicant intends to commence drilling the Well in the first half of
2022. Applicant requests the Division amend Order No. R-21610 to extend the time to
commence drilling the Well to one year from the date an amended order is entered. The Well is
located approximately 16 miles southwest of Hobbs, New Mexico.
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Application of Tap Rock Operating, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
interests in the Bone Spring formation (WC-025 G-07 S243517D; MIDDLE BONE SPRING
[98294]) in a standard 240-acre, more or less, horizontal spacing and proration unit comprised of
the W/2 W/2 of Section 28 and the W/2 NW/4 of Section 33, Township 24 South, Range 35 East
in Lea County, New Mexico. Said horizontal spacing unit is to be dedicated to the following one
and a half-mile well: Coonskin Fee #111H well, to be horizontally drilled from an approximate
surface hole location 2303’ FNL and 1143’ FWL of Section 33, T24S-R35E, to an approximate
bottom hole location 5 FNL and 331’ FWL of Section 28, T24S-R35E. The completed intervals
and first and last take points for this well will meet statewide setback requirements for horizontal
wells. Also to be considered will be the cost of drilling and completing the well and the allocation
of the costs, the designation of Applicant as Operator of the well, and a 200% charge for the risk
involved in drilling and completing the well. The well and lands are located approximately 12
miles northwest of Jal, New Mexico.

Application of Devon Energy Production Company, L.P. for compulsory pooling, Lea County,
New Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted
interest owners in the Bone Spring formation underlying a standard 960-acre, more or less,
horizontal spacing unit comprised of the W/2 of Sections 12, 13 and 24, Township 23 South,
Range 32 East, NMPM, Lea County, New Mexico. Applicant seeks to dedicate the above-
referenced horizontal spacing unit to the following proposed initial wells:

* The Sneaky Snake 24-12 Fed Com #11H, the Sneaky Snake 24-12 Fed Com #12H, and the
Sneaky Snake 24-12 Fed Com #14H wells to be horizontally drilled from surface hole locations
in the SE/4 SW/4 (Unit N) of Section 24, to bottom hole locations in the NE/4 NW/4 (Unit C) of
Section 12; and

» The Sneaky Snake 24-12 Fed Com #13H, the Sneaky Snake 24-12 Fed Com #15H, and the
Sneaky Snake 24-12 Fed Com #16H wells to be horizontally drilled from surface hole locations
in the SW/4 SW/4 (Unit M) of Section 24, to bottom hole locations in the NW/4 NW/4 (Unit D) of
Section 12.

Also to be considered will be the cost of drilling and completing the wells, the allocation of the
costs thereof, the actual operating costs and charges for supervision, the designation of the
Applicant as operator, and the imposition of a 200% charge for risk involved in drilling and
completing the wells. Said area is located approximately 24 miles west of Jal, New Mexico.

Application of Matador Production Company to extend the well commencement deadline under
Order No. R-20965, Eddy County, New Mexico. Applicant seeks an order extending the well
commencement under Order No. R-20965 for one year. The order pooled all uncommitted
mineral interest owners in the Bone Spring formation underlying a horizontal spacing unit
comprised of the E/2E/2 of Section 36 and E/2E/2 of Section 25, Township 23 South, Range 28
East, NMPM. The unit will be dedicated to the Ray State Com. 36 & 25-23S-28E Well No. 124H,
with a first take point in the SE/4SE/4 of Section 36 and a final take point in the NE/4NE/4 of
Section 25. The order required the well to be commenced by December 31, 2020. Applicant
previously obtained an extension of the deadline to December 31, 2021. Due to market
conditions and public health reasons commencement of the well was delayed, and applicant
requests a second extension of the deadline to December 31, 2022. The unit is located
approximately 3 miles east-northeast of Loving, New Mexico.

Application of Marathon Qil Permian LLC for (1) to the extent necessary, approval of a non-
standard spacing unit, and (2) compulsory pooling, Eddy County, New Mexico. Applicant seeks
an order from the Division (1) to the extent necessary approving a non-standard spacing unit,
and (2) pooling all uncommitted mineral interests within a Wolfcamp horizontal spacing unit
underlying the SW/4 of Section 15 and the W/2 of Section 22, Township 24 South, Range 28
East, NMPM, Eddy County, New Mexico. This spacing unit will be dedicated to the Honey
Mustard 22 WXY Fed Com 8H and Honey Mustard 22 WXY Fed Com 6H wells, to be
horizontally drilled. Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Marathon as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 2 miles South of Malaga, New Mexico.

(Amend) Application of Marathon Oil Permian LLC to Amend Order No. R-21122-A, Lea County,
New Mexico. Applicant seeks an order from the Division for the limited purpose of amending
Order No. R-21122-A to allow for an extension of time to commence drilling the well under the
Order. The Order pooled uncommitted interest owners in a 160-acre, more or less, Bone Spring
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horizontal spacing unit comprised of the E/2 E/2 of Section 32, Township 19 South, Range 35
East, NMPM, Lea County, New Mexico.

(Amend) Application of Marathon Oil Permian LLC to Amend Order No. R-21075-A, Lea County,
New Mexico. Applicant seeks an order from the Division for the limited purpose of amending
Order No. R-21075-A to allow for an extension of time to commence drilling the well under the
Order. The Order pooled uncommitted interest owners in a 160-acre, more or less, Wolfbone
horizontal spacing unit comprised of the E/2 W/2 of Section 32, Township 19 South, Range 35
East, NMPM, Lea County, New Mexico.

(Amend) Application of Marathon Oil Permian LLC to Amend Order No. R-21074-A, Lea County,
New Mexico. Applicant seeks an order from the Division for the limited purpose of amending
Order No. R-21074-A to allow for an extension of time to commence drilling the well under the
Order. The Order pooled uncommitted interest owners in a 160-acre, more or less, Wolfbone
horizontal spacing unit comprised of the W/2 W/2 of Section 32, Township 19 South, Range 35
East, NMPM, Lea County, New Mexico.

(Amend) Application of Marathon Oil Permian LLC to Amend Order No. R-21050, Lea County,
New Mexico. Applicant seeks an order from the Division for the limited purpose of amending
Order No. R-21050 to allow for an extension of time to commence drilling the well under the
Order. The Order pooled uncommitted interest owners in a 160-acre, more or less, Bone Spring
horizontal spacing unit comprised of the W/2 E/2 of Section 32, Township 19 South, Range 35
East, NMPM, Lea County, New Mexico.

(Amend) Application of Marathon Oil Permian LLC to Amend Order No. R-21054, Lea County,
New Mexico. Applicant seeks an order from the Division for the limited purpose of amending
Order No. R-21054 to allow for an extension of time to commence drilling the well under the
Order. The Order pooled uncommitted interest owners in a 160-acre, more or less, Bone Spring
horizontal spacing unit comprised of the E/2 W/2 of Section 32, Township 19 South, Range 35
East, NMPM, Lea County, New Mexico.

(Amend) Application of Marathon Oil Permian LLC to Amend Order No. R-21049, Lea County,
New Mexico. Applicant seeks an order from the Division for the limited purpose of amending
Order No. R-21049 to allow for an extension of time to commence drilling the well under the
Order. The Order pooled uncommitted interest owners in a 160-acre, more or less, Wolfbone
horizontal spacing unit comprised of the W/2 E/2 of Section 32, Township 19 South, Range 35
East, NMPM, Lea County, New Mexico.

(Amend) Application of Marathon Oil Permian LLC to Amend Order No. R-21045, Lea County,
New Mexico. Applicant seeks an order from the Division for the limited purpose of amending
Order No. R-21045 to allow for an extension of time to commence drilling the well under the
Order. The Order pooled uncommitted interest owners in a 160-acre, more or less, Wolfbone
horizontal spacing unit comprised of the E/2 E/2 of Section 32, Township 19 South, Range 35
East, NMPM, Lea County, New Mexico

(Amend) Application of Marathon Oil Permian LLC to Amend Order No. R-21125-A, Lea County,
New Mexico. Applicant seeks an order from the Division for the limited purpose of amending
Order No. R-21125-A to allow for an extension of time to commence drilling the well under the
Order. The Order pooled uncommitted interest owners in a 160-acre, more or less, Bone Spring
horizontal spacing unit comprised of the W/2 W/2 of Section 32, Township 19 South, Range 35
East, NMPM, Lea County, New Mexico.

Application of Chisholm Energy Operating, LLC for compulsory pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted interest
owners in the Bone Spring formation underlying a standard 335.8-acre, more or less, horizontal
spacing unit comprised of the W/2 W/2 of Sections 7 and 18, Township 19 South, Range 33
East, NMPM, Lea County, New Mexico. The above-referenced unit will be initially dedicated to
the proposed Thunderbird 18-7 Fed 2BS Com 5H well to be horizontally drilled from a surface
location in the SW/4 SW/4 (Lot 4) of irregular Section 18 to a bottom hole location in the NW/4
NW/4 (Lot 1) of irregular Section 7. Also, to be considered will be the cost of drilling and
completing the wells, the allocation of the cost thereof, the actual operating costs and charges
for supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing each well. Said area is located approximately 20 miles south of
Maljamar, New Mexico.
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Application of Chisholm Energy Operating, LLC for compulsory pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted interest
owners in the Bone Spring formation underlying a standard 320-acre, more or less, horizontal
spacing unit comprised of the E/2 W/2 of Sections 7 and 18, Township 19 South, Range 33
East, NMPM, Lea County, New Mexico. The above-referenced unit will be initially dedicated to
the proposed Thunderbird 18-7 Fed 2BS Com 6H well to be horizontally drilled from a surface
location in the SW/4 SW/4 (Lot 4) of irregular Section 18 to a bottom hole location in the NE/4
NW/4 (Unit C) of irregular Section 7. Also, to be considered will be the cost of drilling and
completing the wells, the allocation of the cost thereof, the actual operating costs and charges
for supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing each well. Said area is located approximately 20 miles south of
Maljamar, New Mexico.

Application of San Juan Resources, Inc. For Approval of The Lindrith East (Deep) Unit, Rio
Arriba County, New Mexico. Applicant seeks approval of the Lindrith East (Deep) Unit
consisting of approximately 8,800 acres of the following Federal and Patented lands situated in
Rio Arriba County, New Mexico:

Township 24 North, Range 2 West, N.M.P.M.

Section 10: NE/4, E/2SE/4

Section 11: ALL

Section 12: ALL

Section 13: ALL

Section 14: ALL

Section 15: N/2NE/4, N/2SE/4

Section 22: E/2

Section 23: ALL

Section 24: ALL

Section 25: ALL

Section 26: ALL

Section 27: ALL

Section 33: S/2

Section 34: ALL

Section 35: ALL

Section 36: ALL

The unitized interval is all formations below the Top of the Mancos Formation, which is defined
as the stratigraphic equivalent of 5,820 feet MD in the Amoco Federal Oso #1 well located in the
NW/4, Section 24, Township 24 North, Range 2 West, N.M.P.M., Rio Arriba County, New
Mexico (API#3003926672). The subject acreage is located approximately 1/2 mile east of
Lindrith, New Mexico.

Application of Ameredev Operating, LLC for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest in the Bone
Spring formation, in a 320-acre, more or less, standard spacing unit comprised of the E/2 W/2 of
Sections 29 and 32, Township 25 South, Range 36 East, NMPM, Lea County, New Mexico.
Said unit is to be dedicated to the initial Red Bud Fed Com 25 36 32 #093H well (API No. 30-
025-pending), to be horizontally drilled from a surface location in the SE/4 SW/4 (Unit N) of
Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 29. The completed
interval of the well will remain within the standard offsets required by statewide rule. Also, to be
considered will be the cost of drilling and completing the well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of Ameredev
Operating, LLC as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 7 miles southwest of Jal, New Mexico.

Application of Ameredev Operating, LLC for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest in the
Wolfcamp formation, in a 320-acre, more or less, standard spacing unit comprised of the E/2
W/2 of Sections 29 and 32, Township 25 South, Range 36 East, NMPM, Lea County, New
Mexico. Said unit is to be dedicated to the proposed initial wells, both are to be horizontally
drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 32 to a bottom hole location
in the NE/4 NW/4 (Unit C) of Section 29: (1) Red Bud Fed Com 25 36 32 #104H well (API No.
30-025-pending), and (2) Red Bud Fed Com 25 36 32 #114H well (APl No. 30-025-pending).
The completed interval of the well will remain within the standard offsets required by statewide

Generated: 12/16/2021 11:07:35

AM



56.

57.

58.

59.

22402

22403

22404

22405

Examiner Hearing - Thursday, January 6, 2022
Docket No. 01-22 OCD
Page 13 of 28

rule. Also, to be considered will be the cost of drilling and completing the well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of
Ameredev Operating, LLC as operator of the well, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 7 miles southwest of Jal, New Mexico.

Application of Longfellow Energy, LP to Amend Order No. R-21654, Eddy County, New Mexico
(Re-Open). Applicant in the above-styled cause seeks to re-open Case No. 21792 for the limited
purpose of amending Order No. R-21654 to extend by one year, through April 13, 2023, the time
to commence drilling the (1) Santana State Com 20CD 001H well; (2) Santana State Com 20CD
002H well; (3) Santana State Com 20CD 003H well; (4) Santana State Com 20CD 004H well;
(5) Santana State Com 20CD 005H well; and (6) Santana State Com 20CD 006H well, proposed
to be drilled into the Yeso formation (Artesia; Glorieta-Yeso [96830]) underlying the S/2 of
Section 20, Township 17 South, Range 28 East, NMPM, in Eddy County, New Mexico. The well
and lands are located approximately 14 miles west of Loco Hills, New Mexico.

Application of Devon Energy Production Company, L.P. for a Horizontal Spacing Unit and
Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an
order from the Division: (1) establishing a standard 800-acre, more or less, horizontal spacing
and proration unit comprised of the NW/4 of Section 23 and the W/2 of Sections 14 and 11,
Township 26 South, Range 34 East, NMPM, Lea County, New Mexico, and (2) pooling all
mineral interests in the Bone Spring formation, designated as an oil pool, underlying the unit.
The proposed oil wells to be dedicated to the horizontal spacing unit are the Muskie 23-11 Fed
Com 11H Well, to be horizontally drilled from a surface location in the SW/4 NW/4 (Unit E) of
Section 23 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 11; Muskie 23-11 Fed
Com 12H Well, to be horizontally drilled from a surface location in the SE/4 NW/4 (Unit F) of
Section 23 to a bottom hole location approximately at the midpoint between the NW/4 NW/4
(Unit D) and the NE/4 NW/4 (Unit C) of Section 11; and the Muskie 23-11 Fed Com 13H Well, to
be horizontally drilled from a surface location in the SE/4 NW/4 (Unit F) of Section 23 to a
bottom hole location in the NE/4 NW/4 (Unit C) of Section 11. The Muskie 23-11 Fed Com 12H
Well is the proximity well, and proximity tracts will be utilized for the unit. The wells will be
orthodox, and the take points and completed intervals will comply with the setback requirements
under the statewide Rules; also to be considered will be the cost of drilling and completing the
wells and the allocation of the costs thereof; actual operating costs and charges for supervision;
the designation of the Applicant as Operator of the wells and unit; and a 200% charge for the
risk involved in drilling and completing the wells. The wells and lands are located approximately
14 miles southwest of Jal City and 1.5 miles north of the state line.

Application of Devon Energy Production Company, L.P. for a Horizontal Spacing Unit and
Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause seeks an
order from the Division: (1) establishing a standard 800-acre, more or less, horizontal spacing
and proration unit comprised of the NW/4 of Section 23 and the W/2 of Sections 14 and 11,
Township 26 South, Range 34 East, NMPM, Lea County, New Mexico, and (2) pooling all
mineral interests in the Wolfcamp formation, designated as an oil pool, underlying the unit. The
proposed oil wells to be dedicated to the horizontal spacing unit are the Muskie 23-11 Fed Com
1H Well, to be horizontally drilled from a surface location in the SW/4 NW/4 (Unit E) of Section
23 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 11; the Muskie 23-11 Fed
Com 2H Well, to be horizontally drilled from a surface location in the SW/4 NW/4 (Unit E) of
Section 23 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 11; the Muskie 23-11
Fed Com 3H Well, to be horizontally drilled from a surface location in the SE/4 NW/4 (Unit F) of
Section 23 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 11; and the Muskie
23-11 Fed Com 4H Well, to be horizontally drilled from a surface location in the SE/4 NW/4 (Unit
F) of Section 23 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 11. The Muskie
23-11 Fed Com 3H Well is the proximity well, and proximity tracts will be utilized for the unit.
The wells will be orthodox, and the take points and completed intervals will comply with the
setback requirements under the statewide Rules; also to be considered will be the cost of drilling
and completing the wells and the allocation of the costs thereof; actual operating costs and
charges for supervision; the designation of the Applicant as Operator of the wells and unit; and a
200% charge for the risk involved in drilling and completing the wells. The wells and lands are
located approximately 14 miles southwest of Jal City and 1.5 miles north of the state line.

Application of Steward Energy Il, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the San Andres formation
underlying a 320-acre, more or less, standard horizontal spacing unit comprised of the W/2 of
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Section 27, Township 13 South, Range 38 East, Lea County, New Mexico (“Unit”). The Unit will
be dedicated to the following proposed initial well: Vamonos Fee #5H to be horizontally drilled
from a surface hole location in the SW/4SW/4 (Unit M) of Section 22 to a bottom hole location in
the SW/4SW/4 (Unit M) of Section 27 (“Well”). The completed interval of the Well will be within
330’ of the line separating the W/2W/2 and E/2W/2 of Section 27 to allow for the formation of a
320-acre standard horizontal spacing unit. The completed interval of the Well will be orthodox.
Also to be considered will be the cost of drilling and completing the Well and the allocation of the
costs, the designation of Applicant as the operator of the Well, and a 200% charge for the risk
involved in drilling and completing the Well. The Well is located approximately 14.6 miles
Southeast of Tatum, New Mexico.

Application of Steward Energy I, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant applies for an order pooling all uncommitted interests within the San Andres formation
underlying a 160-acre, more or less, standard horizontal spacing unit comprised of the
SW/4ANW/4 and W/2SW/4 of Section 23 and NW/4NW/4 of Section 26, Township 12 South,
Range 38 East, Lea County, New Mexico (“Unit”). The Unit will be dedicated to the following
proposed initial well: Trinity State Com 26-23 #5H to be horizontally drilled from a surface hole
location in the SW/4ANW/4 (Unit E) of Section 26 to a bottom hole location in the SW/4NW/4 (Unit
E) of Section 23 (“Well”). The completed interval of the Well will be orthodox. Also to be
considered will be the cost of drilling and completing the Well and the allocation of the costs, the
designation of Applicant as the operator of the Well, and a 200% charge for the risk involved in
drilling and completing the Well. The Well is located approximately 14 miles Southeast of Tatum,
New Mexico.

Application of Spur Energy Partners, LLC for Compulsory Pooling, Lea County, New Mexico.
Applicant seeks an order pooling all uncommitted mineral interests within the Yeso formation in
a 480-acre, more or less, standard horizontal spacing unit comprised of the N/2 of Section 10
and NW/4 of Section 11, Township 17 South, Range 33 East, Lea County, New Mexico (“‘Unit”).
The Unit will be dedicated to following wells: Oakmont 10H and Oakmont 60H, which will be
horizontally drilled from a surface location in the SW/4NE/4 (Unit G) of Section 11 to a bottom
hole location in the SW/4NW/4 (Unit E) of Section 10; and Oakmont 11H and Oakmont 20H,
which will be horizontally drilled from a surface location in the NW/4NE/4 (Unit B) of Section 11
to a bottom hole location in the NW/4NW/4 (Unit D) of Section 10 (collectively the “Wells”). The
completed interval of the Wells will be orthodox. The completed interval of the Oakmont 20H will
be within 330’ of the line separating the N/2N/2 and S/2N/2 of Section 10 and the N/2NW/4 and
S/2NW/4 of Section 11 to allow inclusion of this acreage into a standard 480-acre horizontal
spacing unit. Also to be considered will be the cost of drilling and completing the Wells and the
allocation of the costs, the designation of Applicant as the operator of the Wells, and a 200%
charge for the risk involved in drilling and completing the Wells. The Wells are located
approximately 7.58 miles East and 0.25 miles South of Maljamar, Lea County, New Mexico.

Application of Alpha Energy Partners, LLC for Compulsory Pooling, Eddy County, New Mexico.
Applicant applies for an order pooling all uncommitted mineral interests in the Bone Spring
formation underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the
N/2 of Sections 19 and 20, Township 22 South, Range 27 East, Eddy County, New Mexico
(“Unit”). The Unit will be dedicated to The Dude 19/20 Fee 131H well (“Well”). The Well will be
horizontally drilled from a surface location in the NE/4NE/4 (Unit A) of Section 20 to a bottom
hole location in the SW/4ANW/4 (Unit E) of Section 19. The completed interval of the Well will be
within 330’ of the line separating the N/2N/2 and S/2N/2 of Sections 19 and 20 to allow for the
formation of a 640-acre standard horizontal spacing unit. The completed interval of the Well will
be orthodox. Also to be considered will be the cost of drilling and completing the Well and the
allocation of the costs, the designation of Applicant as the operator of the Well, and a 200%
charge for the risk involved in drilling and completing the Well. The Well is located approximately
1.6 miles southwest of Carlsbad, New Mexico.

Application of Chevron U.S.A. Inc. for compulsory pooling, Lea County, New Mexico. Applicant
seeks an order pooling all mineral interest owners beginning at a depth of 9,249’ to the base of
the Bone Spring formation underlying a horizontal spacing unit comprised of the W/2E/2 of
Section 4 and the W/2E/2 of Section 9, Township 24 South, Range 34 East, NMPM, Lea
County, New Mexico. The unit will be dedicated to ZN Yosemite 4 9 Fed Com 411H well, which
has a surface hole location 415’ from the south line and 915’ from the east line of Section 33 and
a bottom hole location in the SW/4SE/4 of Section 9. Also to be considered will be the cost of
drilling and completing the well and the allocation of the cost thereof, as well as actual operating
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costs and charges for supervision, designation of Chevron U.S.A Inc. as operator of the well,
and a 200% charge for the risk involved in drilling and completing the well. The unit is located
approximately 18-1/2 miles northwest of Jal, New Mexico.

Application of Chevron U.S.A. Inc. for compulsory pooling, Lea County, New Mexico. Applicant
seeks an order pooling all mineral interest owners in the Bone Spring formation underlying a
horizontal spacing unit comprised of the E/2E/2 of Section 4 and the E/2NE/4 and the NE/4SE/4
of Section 9, Township 24 South, Range 34 East, NMPM, Lea County, New Mexico. The unit will
be dedicated to ZN Yellowstone 4 9 Fed Com 412H well, which has a surface hole location 415’
from the south line, and 890’ from the east line of Section 33 and a bottom hole location in the
NE/4 SE/4 of Section 9. Also to be considered will be the cost of drilling and completing the well
and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of Chevron U.S.A Inc. as operator of the well, and a 200% charge for
the risk involved in drilling and completing the well. The unit is located approximately 18-1/2
miles northwest of Jal, New Mexico.

Application of Chevron U.S.A. Inc. for compulsory pooling, Lea County, New Mexico. Applicant
seeks an order pooling all mineral interest owners in the Wolfcamp formation underlying a
horizontal spacing unit comprised of the W/2E/2 of Section 4 and the W/2E/2 of Section 9,
Township 24 South, Range 34 East, NMPM, Lea County, New Mexico. The unit will be
dedicated to ZN Yosemite 4 9 Fed Com 616H well, which has a surface hole location 415’ from
the south line and 865’ from the east line of Section 33 and a bottom hole location in the located
in the SW/4 SE/4 of Section 9. Also to be considered will be the cost of drilling and completing
the well and the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, designation of Chevron U.S.A Inc. as operator of the well, and a 200% charge for
the risk involved in drilling and completing the well. The unit is located approximately 18-1/2
miles northwest of Jal, New Mexico.

Application of Chevron U.S.A. Inc. for compulsory pooling, Lea County, New Mexico. Applicant
seeks an order pooling all mineral interest owners in the Wolfcamp formation underlying a
horizontal spacing unit comprised of the E/2E/2 of Section 4 and the E/2NE/4 and the NE/4SE/4
of Section 9, Township 24 South, Range 34 East, NMPM, Lea County, New Mexico. The unit
will be dedicated to ZN Yellowstone 4 9 Fed Com 618H Well, which has a surface hole location
415’ from the south line and 815’ from the east line of Section 33 and a bottom hole location in
NE/4SE/4 of Section 9 and the ZN Yellowstone 4 9 Fed Com 617H Well, which has a surface
hole location 415’ from the south line and 840’ from the east line of Section 33 and a bottom
hole location in NE/4SE/4 of Section 9. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of Chevron U.S.A Inc. as operator of the well, and a 200%
charge for the risk involved in drilling and completing the well. The unit is located approximately
18-1/2 miles northwest of Jal, New Mexico.

Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the W/2 SW/4 of Section 18, the W/2 W/2 of Section 19, and the W/2 NW/4 of
Section 30, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico. The above-
referenced unit will be dedicated to the proposed initial Lonnie King Fed Com #135H well, to be
drilled from a surface location in the SW/4 NW/4 (Unit E) of Section 30, to a bottom hole location
in the NW/4 SW/4 (Unit L) of Section 18. The completed interval of the well will comply with
statewide setbacks for oil wells. Also to be considered will be the cost of drilling and completing
the well, the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing the well. Said area is located approximately 9 miles northwest of Jal,
New Mexico.

Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the E/2 SW/4 of Section 18, the E/2 W/2 of Section 19, and the E/2 NW/4 of
Section 30, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico. The above-
referenced unit will be dedicated to the proposed initial Lonnie King Fed Com #136H well, to be
drilled from a surface location in the SW/4 NW/4 (Unit E) of Section 30, to a bottom hole location
in the NE/4 SW/4 (Unit K) of Section 18. The completed interval of the well will comply with
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statewide setbacks for oil wells. Also to be considered will be the cost of drilling and completing
the well, the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing the well. Said area is located approximately 9 miles northwest of Jal,
New Mexico.

Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Wolfcamp formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the W/2 SW/4 of Section 18, the W/2 W/2 of Section 19, and the W/2 NW/4 of
Section 30, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico. The above-
referenced unit will be dedicated to the proposed initial Lonnie King Fed Com #211H well, to be
drilled from a surface location in the SW/4 NW/4 (Unit E) of Section 30, to a bottom hole location
in the NW/4 SW/4 (Unit L) of Section 18. The completed interval of the well will comply with
statewide setbacks for oil wells. Also to be considered will be the cost of drilling and completing
the well, the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing the well. Said area is located approximately 9 miles northwest Jal, New
Mexico.

Application of Matador Production Company for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Wolfcamp formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the E/2 SW/4 of Section 18, the E/2 W/2 of Section 19, and the E/2 NW/4 of
Section 30, Township 24 South, Range 36 East, NMPM, Lea County, New Mexico. The above-
referenced unit will be dedicated to the proposed initial Lonnie King Fed Com #212H well, to be
drilled from a surface location in the SW/4 NW/4 (Unit E) of Section 30, to a bottom hole location
in the NE/4 SW/4 (Unit K) of Section 18. The completed interval of the well will comply with
statewide setbacks for oil wells. Also to be considered will be the cost of drilling and completing
the well, the allocation of the cost thereof, as well as actual operating costs and charges for
supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing the well. Said area is located approximately 9 miles northwest Jal, New
Mexico.

Application of SPC Resources, LLC for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Wolfcamp formation underlying a standard 321.84-acre, more or less, horizontal well spacing
unit comprised of the N/2 of Section 23, Township 21 South, Range 26 East, NMPM, Eddy
County, New Mexico. Applicant proposes to dedicate the above-referenced spacing unit to the
proposed South Avalon AUA Fed Com 1 #402H well, to be horizontally drilled from a surface
location in the NW/4 NW/4 (Unit D) of Section 23, to a bottom hole location in the SE/4 NE/4
(Unit H) of Section 23. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof, the actual operating costs and charges for supervision, the
designation of applicant as operator of the well, and the imposition of a 200% charge for risk
involved in drilling and completing the well. Said area is located near the city of Carlsbad, New
Mexico.

Application of COG Production, LLC for compulsory pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interest owners in
the Wolfcamp formation underlying a standard 640-acre, more or less, horizontal spacing unit
comprised of the E/2 of Sections 25 and 36, Township 23 South, Range 32 East, Lea County,
New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing unit to the to
the following proposed wells:

» the Queso Fed Com #601H well, and the Queso Fed Com #602H well, to be drilled from a
surface hole location in SE/4 SE/4 (Unit P) of Section 36 to a bottom hole location in the NE/4
NE/4 (Unit A) of Section 25; and

» the Queso Fed Com #603H well and the Queso Fed Com #604H well, to be drilled from a
surface hole location in SW/4 SE/4 (Unit O) of Section 36 to a bottom hole location in the NW/4
NE/4 (Unit B) of Section 25.

The completed interval of the Queso Federal Com #602H well will be within 330’ of the line
separating the E/2 E/2 and W/2 E/2 to allow inclusion of this acreage in the spacing unit. Also, to
be considered will be the cost of drilling and completing the wells, the allocation of the cost
thereof, the actual operating costs and charges for supervision, the designation of applicant as
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operator, and the imposition of 200% charge for risk involved in drilling and completing each
well. Said area is located approximately 27 miles northwest of Jal, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County and Lea County,
New Mexico. Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest
owners in the Bone Spring formation underlying a horizontal spacing unit comprised of the
N/2NE/4 of Section 11 and the N/2N/2 of Section 12, Township 18 South, Range 31 East,
NMPM (Eddy County), and Lot 1 and the NE/4ANW/4 (the N/2NW/4) of Section 7, Township 18
South, Range 32 East, NMPM (Lea County). The unit will be dedicated to the Iron Islands 11/7
B2BC Fed. Com. Well No. 1H, with a first take point in the NW/4NE/4 of Section 11 and a last
take point in the NE/4NW/4 of Section 7. Also to be considered will be the cost of drilling,
completing, and equipping the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a 200% charge for the risk involved in drilling, completing, and equipping the well. The unit
is located approximately 10 miles southeast of Loco Hills, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County and Lea County,
New Mexico. Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest
owners in the Bone Spring formation underlying a horizontal spacing unit comprised of the
S/2NE/4 of Section 11 and the S/2N/2 of Section 12, Township 18 South, Range 31 East,
NMPM (Eddy County), and Lot 2 and the SE/4NW/4 (the S/2NW/4) of Section 7, Township 18
South, Range 32 East, NMPM (Lea County). The unit will be dedicated to the Iron Islands 11/7
B2GF Fed. Com. Well No. 1H, with a first take point in the SW/4NE/4 of Section 11 and a last
take point in the SE/4ANW/4 of Section 7. Also to be considered will be the cost of drilling,
completing, and equipping the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a 200% charge for the risk involved in drilling, completing, and equipping the well. The unit
is located approximately 10 miles southeast of Loco Hills, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County and Lea County,
New Mexico. Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest
owners in the Bone Spring formation underlying a horizontal spacing unit comprised of the
N/2SE/4 of Section 11 and the N/2S/2 of Section 12, Township 18 South, Range 31 East,
NMPM (Eddy County), and Lot 3, NE/4SW/4, and the N/2SE/4 (the N/2S/2) of Section 7,
Township 18 South, Range 32 East, NMPM (Lea County). The unit will be dedicated to the Iron
Islands 11/7 B2JI Fed. Com. Well No. 1H, with a first take point in the NW/4SE/4 of Section 11
and a last take point in the NE/4SE/4 of Section 7. Also to be considered will be the cost of
drilling, completing, and equipping the well and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a 200% charge for the risk involved in drilling, completing, and equipping the well. The
unit is located approximately 10-1/2 miles southeast of Loco Hills, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County and Lea County,
New Mexico. Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest
owners in the Bone Spring formation underlying a horizontal spacing unit comprised of the
S/2SE/4 of Section 11 and the S/2S/2 of Section 12, Township 18 South, Range 31 East, NMPM
(Eddy County), and Lot 4, SE/4SW/4, and the S/2SE/4 (the S/25/2) of Section 7, Township 18
South, Range 32 East, NMPM (Lea County). The unit will be dedicated to the Iron Islands 11/7
B20OP Fed. Com. Well No. 1H, with a first take point in the SW/4SE/4 of Section 11 and a last
take point in the SE/4SE/4 of Section 7. Also to be considered will be the cost of drilling,
completing, and equipping the well and the allocation of the cost thereof, as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well,
and a 200% charge for the risk involved in drilling, completing, and equipping the well. The unit
is located approximately 10-1/2 miles southeast of Loco Hills, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the N/2N/2 of Section
25 and the N/2N/2 of Section 26, Township 18 South, Range 30 East, NMPM. The unit will be
dedicated to the Corona 25/26 B2AD Fed. Com. Well No. 1H, with a first take point in the
NE/4NE/4 of Section 25 and a last take point in the NW/4NW/4 of Section 26. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling, completing,
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and equipping the well. The unit is located approximately 8 miles southeast of Loco Hills, New
Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the S/2N/2 of Section
25 and the S/2N/2 of Section 26, Township 18 South, Range 30 East, NMPM. The unit will be
dedicated to the Corona 25/26 B2HE Fed. Com. Well No. 1H, with a first take point in the
SE/4NE/4 of Section 25 and a last take point in the SW/4NW/4 of Section 26. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling, completing,
and equipping the well. The unit is located approximately 8 miles southeast of Loco Hills, New
Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of Lots 3 and 4 of Section
5 and Lots 1-4 of Section 6, Township 21 South, Range 29 East, N.M.P.M. The unit will be
dedicated to the Mimosa Ridge 5/6 WOCD Fed. Well No. 1H, with a first take point in Lot 3 of
Section 5 and a last take point in Lot 4 of Section 6. Also to be considered will be the cost of
drilling, completing, and equipping the well and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a 200% charge for the risk involved in drilling, completing, and equipping the well. The
unit is located approximately 13-1/2 miles northeast of Carlsbad, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of Lots 5 and 6 of Section
5 and Lots 5-8 of Section 6, Township 21 South, Range 29 East, N.M.P.M. The unit will be
dedicated to the Mimosa Ridge 5/6 WOFE Fed. Well No. 1H, with a first take point in Lot 6 of
Section 5 and a last take point in Lot 5 of Section 6. Also to be considered will be the cost of
drilling, completing, and equipping the well and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a 200% charge for the risk involved in drilling, completing, and equipping the well. The
unit is located approximately 13-1/2 miles northeast of Carlsbad, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of Lots 11 and 12 of
Section 5 and Lots 9-12 of Section 6, Township 21 South, Range 29 East, N.M.P.M. The unit will
be dedicated to the Mimosa Ridge 5/6 WOKL Fed. Well No. 1H, with a first take point in Lot 11 of
Section 5 and a last take point in Lot 12 of Section 6. Also to be considered will be the cost of
drilling, completing, and equipping the well and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a 200% charge for the risk involved in drilling, completing, and equipping the well. The
unit is located approximately 13-1/2 miles northeast of Carlsbad, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of Lots 13 and 14 of
Section 5 and Lots 13-16 of Section 6, Township 21 South, Range 29 East, N.M.P.M. The unit
will be dedicated to the Mimosa Ridge 5/6 WONM Fed. Well No. 1H, with a first take point in Lot
14 of Section 5 and a last take point in Lot 13 of Section 6. Also to be considered will be the cost
of drilling, completing, and equipping the well and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a 200% charge for the risk involved in drilling, completing, and equipping the well. The
unit is located approximately 14 miles northeast of Carlsbad, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the N/2SW/4 of Section
5 and the N/2S/2 of Section 6, Township 21 South, Range 29 East, N.M.P.M. The unit will be
dedicated to the Mimosa Ridge 5/6 WOST Fed. Well No. 1H, with a first take point in the
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NE/4SW/4 of Section 5 and a last take point in the NW/4SW/4 of Section 6. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling, completing,
and equipping the well. The unit is located approximately 14 miles northeast of Carlsbad, New
Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Bone Spring formation underlying a horizontal spacing unit comprised of the S/2SW/4 of Section
5 and the S/2S/2 of Section 6, Township 21 South, Range 29 East, N.M.P.M. The unit will be
dedicated to the Mimosa Ridge 5/6 WOVU Fed. Well No. 1H, with a first take point in the
SE/4SW/4 of Section 5 and a last take point in the SW/4SW/4 of Section 6. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling, completing,
and equipping the well. The unit is located approximately 14 miles northeast of Carlsbad, New
Mexico.

Application of Strata Production Co. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Delaware formation (Forty Niner Ridge; Delaware [24750]) in a standard
160-acre, more or less, horizontal spacing and proration unit (‘HSU”) comprised of the N/2 S/2
of Section 23, Township 23 South, Range 30 East in Eddy County, New Mexico. Applicant
proposes to drill the following well: (1) Roadrunner Fed Com 23 ILL 5H well, to be horizontally
drilled from an approximate surface hole location 1980’ FSL and 330’ FEL of Section 23, T23S-
R30E, to an approximate bottom hole location 2310’ FSL and 100’ FWL of Section 23, T23S-
R30E (“Roadrunner 23 ILL 5H”). The first and last take points will meet the setback
requirements set forth in the statewide rules for horizontal oil wells. The completed lateral for
the Roadrunner 23 ILL 5H will comply with the standard setback. Also to be considered will be
the cost of drilling and completing the well and the allocation of the costs, the designation of
Applicant as Operator of the well, and a 200% charge for the risk involved in drilling and
completing the well. The well and lands are located approximately 15 miles East of Loving, New
Mexico.

Application of Strata Production Co. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Delaware formation (Forty Niner Ridge; Delaware [24750]) in a standard
160-acre, more or less, horizontal spacing and proration unit (‘HSU”) comprised of the S/2 S/2
of Section 23, Township 23 South, Range 30 East in Eddy County, New Mexico. Applicant
proposes to drill the following well: Roadrunner Fed Com 23 PML 6H well, to be horizontally
drilled from an approximate surface hole location 860’ FSL and 530’ FEL of Section 23, T23S-
R30E, to an approximate bottom hole location 990’ FSL and 100’ FWL of Section 23, T23S-
R30E (“Roadrunner 23 PML 6H”). The first and last take points will meet the setback
requirements set forth in the statewide rules for horizontal oil wells. The completed lateral for
the Roadrunner 23 PML 6H will comply with the standard setback. Also to be considered will be
the cost of drilling and completing the well and the allocation of the costs, the designation of
Applicant as Operator of the well, and a 200% charge for the risk involved in drilling and
completing the well. The well and lands are located approximately 15 miles East of Loving, New
Mexico.

Application of Strata Production Co. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Delaware formation (Forty Niner Ridge; Delaware [24750]) in a standard
200-acre, more or less, horizontal spacing and proration unit (“‘HSU”) comprised of the NE/4
SE/4 of Section 22, Township 23 South, Range 30 East and the N/2 S/2 of Section 23,
Township 23 South, Range 30 East in Eddy County, New Mexico. Applicant proposes to drill
the following well: FNRU Fed Com 22 23 ILL 15H well, to be horizontally drilled from an
approximate surface hole location 2100’ FSL and 850’ FEL of Section 22, T23S-R30E, to an
approximate bottom hole location 1650° FSL and 100’ FEL of Section 23, T23S-R30E (“FNRU
22/23 ILL 15H”). The first and last take points will meet the setback requirements set forth in the
statewide rules for horizontal oil wells. The completed lateral for the FNRU 22/23 ILL 15H will
comply with the standard setback. Also to be considered will be the cost of drilling and
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completing the well and the allocation of the costs, the designation of Applicant as Operator of
the well, and a 200% charge for the risk involved in drilling and completing the well. The wells
and lands are located approximately 14 miles East of Loving, New Mexico.

Application of Strata Production Co. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Delaware formation (Forty Niner Ridge; Delaware [24750]) in a standard
200-acre, more or less, horizontal spacing and proration unit (“‘HSU”) comprised of the SE/4
SE/4 of Section 22, Township 23 South, Range 30 East and the S/2 S/2 of Section 23, Township
23 South, Range 30 East in Eddy County, New Mexico. Applicant proposes to drill the following
well: FNRU Fed Com 22 23 PPI 16H well, to be horizontally drilled from an approximate surface
hole location 330’ FSL and 660’ FEL of Section 22, T23S-R30E, to an approximate bottom hole
location 330’ FSL and 100’ FEL of Section 23, T23S-R30E (“FNRU 22/23 PPl 16H”). The first
and last take points will meet the setback requirements set forth in the statewide rules for
horizontal oil wells. The completed lateral for the FNRU 22/23 PPI 16H will comply with the
standard setback. Also to be considered will be the cost of drilling and completing the well and
the allocation of the costs, the designation of Applicant as Operator of the well, and a 200%
charge for the risk involved in drilling and completing the well. The wells and lands are located
approximately 14 miles East of Loving, New Mexico.

Application to Amend Order Nos. R-21804 and R-21805 to Extend Time for Paying Estimated
Costs. Applicant Siana Oil & Gas Company seeks an order amending Order Nos. R-21804 and
R-21805, which were previously issued in Case Nos. 22035 and 22036, respectively, to extend
the time for paying estimated costs for the wells subject thereto. Order No. R-21804 pooled a
240-acre horizontal spacing unit (“HSU”) located in the W2 W2 of Section 26 and the W2 SW4
of Section 23, all in Township 21 South, Range 34 East, for the purpose of drilling the Inland
26/23 B2ML State Com Well No. 1H, API# 30-025-49153, and the Inland 26/23 B3ML State
Com Well No. 1H, API# 30-025-49221. Order No. R-21805 pooled a 240-acre HSU in the E2
W2 of Section 26 and the E2 SW4 of Section 23, all in Township 21S, Range 34 East, for the
purpose of drilling the Inland 26/23 B2NK State Com Well No. 1H, API# 30-025-49192, and the
Inland 26/23 B3NK State Com Well No. 1H (no API#). The HSUs are located approximately 11-
1/2 miles west-southwest of Oil Center, New Mexico.

(Re-Open) Application of Marathon Oil Permian LLC to Amend Order No. R-21099-A, Lea
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21099-A to allow for an extension of time to commence drilling the initial
well under the Order. The Order pooled uncommitted interest owners in a 240-acre, more or
less, Bone Spring horizontal spacing unit comprised of the E/2 W/2 of Section 11 and the E/2
NW/4 of Section 14, Township 25 South, Range 34 East, NMPM, Lea County, New Mexico.

(Re-Open) Application of Marathon Oil Permian LLC to Amend Order No. R-21126-A, Lea
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21126-A to allow for an extension of time to commence drilling the initial
well under the Order. The Order pooled uncommitted interest owners in a 240-acre, more or
less, Bone Spring horizontal spacing unit comprised of the W/2 E/2 of Section 11 and the W/2
NE/4 of Section 14, Township 25 South, Range 34 East, NMPM, Lea County, New Mexico.

(Re-Open) Application of Marathon Oil Permian LLC to Amend Order No. R-21169-A, Lea
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21169-A to allow for an extension of time to commence drilling the initial
well under the Order. The Order pooled uncommitted interest owners in a 480-acre, more or
less, Wolfcamp horizontal spacing unit comprised of the E/2 of Section 11 and the NE/4 of
Section 14, Township 25 South, Range 34 East, NMPM, Lea County, New Mexico.

(Re-Open) Application of Marathon QOil Permian LLC to Amend Order No. R-21165-A, Lea
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21165-A to allow for an extension of time to commence drilling the initial
well under the Order. The Order pooled uncommitted interest owners in a 480-acre, more or
less, Wolfcamp horizontal spacing unit comprised of the E/2 of Section 11 and NE/4 of Section
14, Township 25 South, Range 34 East, NMPM, Lea County, New Mexico.

(Re-Open) Application of Marathon Oil Permian LLC to Amend Order No. R-21127-A, Lea
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21127-A to allow for an extension of time to commence drilling the initial
well under the Order. The Order pooled uncommitted interest owners in a 240-acre, more or
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less, Bone Spring horizontal spacing unit comprised of the E/2 E/2 of Section 11 and the E/2
NE/4 of Section 14, Township 25 South, Range 34 East, NMPM, Lea County, New Mexico.

Application of Franklin Mountain Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted interests within a Wolfcamp
horizontal spacing unit underlying the E/2 of Sections 14 and 23, Township 24 South, Range 35
East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Master Fed
Com 704H, Triumph Fed Com 705H, and Triumph Fed Com 706H wells to be horizontally
drilled. The completed interval for the Triumph Fed Com 705H well will be within 330’ from the
adjoining tracts to allow inclusion of proximity tracts within the proposed standard horizontal
spacing unit. The producing area for the wells will be orthodox. Also to be considered will be the
cost of drilling, completing, and equipping said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after completion,
designation of Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 16 miles Northwest of Jal,
New Mexico.

Application of Franklin Mountain Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all overriding royalty interests within a Bone
Spring horizontal spacing unit underlying the E/2W/2 of Sections 14 and 23, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the
Prevail Fed Com 602H well to be horizontally drilled. The producing area for the well will be
orthodox. Also to be considered will be designation of Franklin Mountain Energy, LLC as
operator of the well. Said area is located approximately 16 miles Northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted interests within a Bone
Spring horizontal spacing unit underlying the W/2W/2 of Sections 14 and 23, Township 24
South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to
the Elevate Fed Com 601H well to be horizontally drilled. The producing area for the Elevate
Fed Com 601H well will be orthodox. Also to be considered will be the cost of drilling,
completing, and equipping said well, the allocation of these costs as well as the actual operating
costs and charges for supervision while drilling and after completion, designation of Franklin
Mountain Energy, LLC as operator of the well, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 16 miles Northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted interests within a Wolfcamp
horizontal spacing unit underlying the W/2 of Sections 14 and 23, Township 24 South, Range 35
East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the Elevate Fed
Com 701H, Elevate Fed Com 702H, and Prevail Fed Com 703H wells to be horizontally drilled.
The completed interval for the Elevate Fed Com 702H well will be within 330’ from the adjoining
tracts to allow inclusion of proximity tracts within the proposed standard horizontal spacing unit.
The producing area for the wells will be orthodox. Also to be considered will be the cost of
drilling, completing, and equipping said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision while drilling and after completion, designation of
Franklin Mountain Energy, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 16 miles Northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted interests within a Bone
Spring horizontal spacing unit underlying the W/2E/2 of Sections 14 and 23, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the
Master Fed Com 603H well to be horizontally drilled. The producing area for the Master Fed
Com 603H well will be orthodox. Also to be considered will be the cost of drilling, completing,
and equipping said well, the allocation of these costs as well as the actual operating costs and
charges for supervision while drilling and after completion, designation of Franklin Mountain
Energy, LLC as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 16 miles Northwest of Jal, New Mexico.

Application of Franklin Mountain Energy, LLC for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order from the Division pooling all uncommitted interests within a Bone
Spring horizontal spacing unit underlying the E/2E/2 of Sections 14 and 23, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the

Generated: 12/16/2021 11:07:35

AM



101.

102.

103.

104.

22451
[Dismissed]

22452

22453

22454
[Continued to
March 17,
2022]

Examiner Hearing - Thursday, January 6, 2022
Docket No. 01-22 OCD
Page 22 of 28

Triumph Fed Com 604H well to be horizontally drilled. The producing area for the Triumph Fed
Com 604H well will be orthodox. Also to be considered will be the cost of drilling, completing,
and equipping said well, the allocation of these costs as well as the actual operating costs and
charges for supervision while drilling and after completion, designation of Franklin Mountain
Energy, LLC as operator of the well, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 16 miles Northwest of Jal, New Mexico.

(Re-Open) Application of Marathon Oil Permian LLC to Amend Order No. R-21060, Eddy
County, New Mexico. Applicant seeks an order from the Division for the limited purpose of
amending Order No. R-21060 to allow for an extension of time to commence drilling the initial
well under the Order. The Order pooled uncommitted interest owners in a 160-acre, more or
less, Bone Spring horizontal spacing unit comprised of the E/2 W/2 of Section 7, Township 23
South, Range 28 East, NMPM, Eddy County, New Mexico.

Application of Cimarex Energy Co. for a Horizontal Spacing Unit and Compulsory Pooling, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order from the Division: (1)
establishing a standard 320-acre, more or less, spacing and proration unit comprised of the N/2
S/2 of Sections 15 and 14, Township 19 South, Range 29 East, NMPM, Eddy County, New
Mexico, and (2) pooling all mineral interests in the Bone Spring formation, designated as an oil
pool, underlying the unit. The proposed oil well to be dedicated to the horizontal spacing unit is
the Parkway 15-14 South State Com 1H, to be horizontally drilled from a surface location in the
NW/4 SW/4 (Unit L) of Section 15 to a bottom hole location in the NE/4 SE/4 (Unit 1) of Section
14. The well will be orthodox, and the take points and completed interval will comply with the
setback requirements under the statewide Rules; also to be considered will be approval of
overlapping units containing wells owned and operated by Cimarex, to wit: Parkway State Com
004H Well (API No. 30-015-37504); Parkway State Com 003H Well (APl No. 30-015-37376);
Parkway State Com 005Y Well (API No. 30-015-38499); Parkway State Com 006H Well (API
No. 30-015-37970); the State “14” Com 003H Well (APl No. 30-015-37719); State 14 Com 002H
(API No. 30-015-31791); and State 14 A Com 002H Well (API No. 30-015-34604); the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; the designation of the Applicant as Operator of the well and unit;
and a 200% charge for the risk involved in drilling and completing the well. The well and lands
are located approximately 13 miles northeast from Carlsbad.

Application of Cimarex Energy Co. for a Horizontal Spacing Unit and Compulsory Pooling, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order from the Division: (1)
establishing a standard 320-acre, more or less, spacing and proration unit comprised of the S/2
S/2 of Sections 15 and 14, Township 19 South, Range 29 East, NMPM, Eddy County, New
Mexico, and (2) pooling all mineral interests in the Bone Spring formation, designated as an oil
pool, underlying the unit. The proposed oil well to be dedicated to the horizontal spacing unit is
the Parkway 15-14 South State Com 2H, to be horizontally drilled from a surface location in the
NW/4 SW/4 (Unit L) of Section 15 to a bottom hole location in the SE/4 SE/4 (Unit P) of Section
14. The well will be orthodox, and the take points and completed interval will comply with the
setback requirements under the statewide Rules; also to be considered will be approval of
overlapping units containing wells owned and operated by Cimarex, to wit: Parkway State Com
004H Well (API No. 30-015-37504); Parkway State Com 003H Well (APl No. 30-015-37376);
Parkway State Com 005Y Well (APl No. 30-015-38499); Parkway State Com 006H Well (API
No. 30-015-37970); the State “14” Com 003H Well (APl No. 30-015-37719); State 14 Com 002H
(API No. 30-015-31791); and State 14 A Com 002H Well (API No. 30-015-34604); the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs
and charges for supervision; the designation of the Applicant as Operator of the well and unit;
and a 200% charge for the risk involved in drilling and completing the well. The well and lands
are located approximately 13 miles northeast from Carlsbad.

Application of Matador Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all uncommitted mineral interest owners in the Bone formation
underlying a horizontal spacing unit comprised of the E/2E/2 of Section 29 and the E/2E/2 of
Section 32, Township 26 South, Range 31 East, NMPM. The unit will be dedicated to the
Roberne Fed. Com. Well Nos. 104H, 114H, 124H, and 134H, with first take points in the
NE/4ANE/4 of Section 29 and last take points in Lot 1 of Section 32. Also to be considered will be
the cost of drilling, completing, and equipping the wells and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the wells, and a 200% charge for the risk involved in drilling, completing, and equipping the
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wells. The unit is located approximately 14 miles east of the intersection of U.S. Highway 285
with the New Mexico-Texas border.

Application of Matador Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all uncommitted mineral interest owners in the Wolfcamp
formation underlying a horizontal spacing unit comprised of the E/2 of Section 29 and the E/2 of
Section 32, Township 26 South, Range 31 East, NMPM. The unit will be dedicated to the
Roberne Fed. Com. Well Nos. 204H, 218H, and 224H, with first take points in the NE/4NE/4 of
Section 29 and last take points in Lot 1 of Section 32. Also to be considered will be the cost of
drilling, completing, and equipping the wells and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a 200% charge for the risk involved in drilling, completing, and equipping the wells.
The unit is located approximately 14 miles east of the intersection of U.S. Highway 285 with the
New Mexico-Texas border.

Application of SCO Permian, LLC for a special depth bracket allowable for the Goodwin-Abo
Pool, Lea County, New Mexico. SCO Permian LLC applies an order establishing a special depth
bracket allowable for the Goodwin-Abo Pool, including a special depth bracket allowable of 500
barrels of oil per day, effective as of the date of first production from the Goodwin 30 State Well
No. 1, located 1745 feet from the south line and 780 feet from the west line of Section 30,
Township 18 South, Range 37 East, NMPM. The pool includes: the SE/4 of Section 6 and the
NE/4 of Section 36, Township 18 South, Range 36 East, NMPM; the SW/4 of Section 30 and the
W/2 of Section 31, Township 18 South, Range 37 East, NMPM; the NE/4 of Section 1, Township
19 South, Range 36 East, NMPM; and the SE/4 of Section 6, Township 19 South, Range 37
East, NMPM. The pool is centered approximately 10 mile west of Hobbs, New Mexico.

Application of Armstrong Energy Corp. to Designate Burns Xpress, LLC as Operator of Record
of the West Pearl State #1 Well, Lea County, New Mexico. Applicant seeks an order removing
Armstrong as operator of record of the West Pearl State #1 well and designating Burns Xpress,
LLC (“Burns”) as operator of record. Armstrong is the operator of record of the West Pearl State
#1 well (“Well”) (API # 30-025-28583). The Well is vertically drilled at 660 FNL and 550 FEL
(Unit A) in Section 2, Township 20 South, Range 34 East, Lea County, New Mexico to a depth
sufficient to produce the Lea-Delaware, Northeast pool (Pool Code 37584). Armstrong assigned
the Well to Burns, but Burns has declined to execute a Change of Operator application (Form C-
145) for the Well. In order to prevent waste, protect correlative rights, and ensure that the owner
of the Well has legal authority over the Well for purposes of complying with the Division’s
regulations, Armstrong should be removed as operator of the Well by the Division and Burns
should be designated as operator of record of the Well. The Well is located approximately 26.5
miles west-southwest of Hobbs, New Mexico.

Application of Manzano LLC for Approval of a Pressure Maintenance Project and Authorization
to Inject, Lea County, New Mexico. Applicant seeks an order: (1) approving a pressure
maintenance project for the injection of produced gas through the Vince BGH #1 well into the
San Andres formation in a project area (“Project Area”) comprised of the SE/4 and E/2NE/4 of
Section 30, and the E/2SE/4 of Section 19, Township 9 South, Range 35 East, NMPM, Lea
County, New Mexico; and (2) authorizing Manzano to convert the Vince BGH #1 well from a
producer to an injector. Applicant operates the following described wells within or near the
Project Area:

» the Sodbuster 21 Fee #4H (API 30-025-43704) with a surface hole location at 200 FSL, 1650
FWL of Section 21 and a bottom hole location at 330 FNL, 1650 FWL of Section 21;

+ the Rag Mama 30-19 Fee #1 (API 30-025-44067) with a surface hole location at 25 FSL, 528
FEL of Section 30 and a bottom hole location at 2303 FSL, 394 FEL of Section 19; and

» the Vince BGH No. 1H (APl No. 30-025-37104) located at 1980 FSL, 150 FEL (Unit J) of
Section 30.

The wells are currently producing from the Jenkins San Andres Pool (Pool No. 33950). Applicant
proposes to convert its Vince BGH No. 1H well from a producer into an injection well for
pressure maintenance operations. Applicant plans to inject produced gas from the Sodbuster 21
Fee #4 and Rag Mama 30-19 Fee #1 into the San Andres formation through a closed system
using the Vince BGH No. 1H. Applicant does not anticipate compatibility issues. The injection
interval of the Vince BGH No. 1H is 4840 feet to 4850 feet. Injection will provide pressure
maintenance support for the Rag Mama 30 19 Fee #1 well and will also reduce flaring. The
expected average injection rate of produced gas into the Vince BGH No. 1H is 150 MCFGPD.
The expected maximum injection rate is 1,000 MCFGPD to provide Manzano the option to inject
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more gas as the GOR increases or if Manzano drills additional wells in the Jenkins San Andres
Pool. The expected average injection pressure of produced gas into the Vince BGH No. 1H is
500 psi and the proposed maximum injection pressure is 950 psi. Applicant’s proposed pressure
maintenance project can be conducted in a safe and responsible manner without causing waste,
impairing correlative rights or endangering fresh water, public health or the environment. The
wells are located approximately 18.1 miles north of Tatum, New Mexico.

Application of COG Operating LLC for compulsory pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interest owners in the Bone
Spring formation underlying a standard 639.13-acre, more or less, horizontal spacing unit
comprised of Lots 1 & 2, S/2NE/4, SE/4 (E/2 equivalent) of Section 5, Township 24 South,
Range 32 East and the E/2 of Section 32, Township 23 South. Range 32 East, N.M.P.M., Lea
County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing unit
to the following proposed wells:

+ the Gin and Tectonic Federal Com #501H well, and the Gin and Tectonic Federal Com #502H
well, to be drilled from a surface hole location in SE/4 SE/4 (Unit P) of Section 5 to a bottom hole
location in the NE/4 NE/4 (Unit A) of Section 32; and

+ the Gin and Tectonic Federal Com #503H well, to be drilled from a surface hole location in
SW/4 SE/4 (Unit O) of Section 5 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section
32.

The completed interval for the proposed Gin and Tectonic Federal Com #502H well will be within
330’ of the line separating the E/2 E/2 and W/2 E/2 to allow inclusion of this acreage in the
spacing unit. Also, to be considered will be the cost of drilling and completing the wells, the
allocation of the cost thereof, the actual operating costs and charges for supervision, the
designation of applicant as operator, and the imposition of 200% charge for risk involved in
drilling and completing each well. Said area is located approximately 22 miles east of Malaga,
New Mexico.

Application of COG Operating LLC for compulsory pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interests in a portion of the
Bone Spring formation, from a depth of 10,000 feet to the base of the Bone Spring formation,
underlying a standard 639.87-acre, more or less, horizontal spacing unit comprised of Lots 3 &
4, SI2NW/4, SW/4 (W/2 equivalent) of Section 5, Township 24 South. Range 32 East and the
W/2 of Section 32, Township 23 South, Range 32 East, N.M.P.M., Lea County, New Mexico.
Applicant seeks to dedicate the above-referenced horizontal spacing unit to the Cogfollowing
proposed wells:

» the Gin and Tectonic Federal Com #504H well, to be drilled from a surface hole location in
SE/4 SW/4 (Unit N) of Section 5 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section
32; and

+ the Gin and Tectonic Federal Com #505H well and the Gin and Tectonic Federal Com #506H
well, to be drilled from a surface hole location in SW/4 SW/4 (Unit M) of Section 5 to a bottom
hole location in the NW/4 NW/4 (Unit D) of Section 32.

The completed interval for the proposed Gin and Tectonic Federal Com #505H well will be within
330’ of the line separating the E/2 W/2 and W/2 W/2 to allow inclusion of this acreage in the
spacing unit. Also, to be considered will be the cost of drilling and completing the wells, the
allocation of the cost thereof, the actual operating costs and charges for supervision, the
designation of applicant as operator, and the imposition of 200% charge for risk involved in
drilling and completing each well. Said area is located approximately 22 miles east of Malaga,
New Mexico.

Application of COG Operating LLC for compulsory pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interest owners in the
Wolfcamp formation underlying a standard 639.13-acre, more or less, horizontal spacing unit
comprised of Lots 1 & 2, S/2NE/4, SE/4 (E/2 equivalent) of Section 5, Township 24 South,
Range 32 East and the E/2 of Section 32, Township 23 South. Range 32 East, N.M.P.M., Lea
County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing unit
to the following proposed wells:

+ the Gin and Tectonic Federal Com #701H well, and the Gin and Tectonic Federal Com #702H
well, to be drilled from a surface hole location in SE/4 SE/4 (Unit P) of Section 5 to a bottom hole
location in the NE/4 NE/4 (Unit A) of Section 32;

+ the Gin and Tectonic Federal Com #703H well, to be drilled from a surface hole location in
SE/4 SE/4 (Unit P) of Section 5 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section
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32; and

« the Gin and Tectonic Federal Com #704H well, to be drilled from a surface hole location in
SW/4 SE/4 (Unit O) of Section 5 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section
32.

The completed interval of the Gin and Tectonic Federal Com #702H well will be within 330’ of
the line separating the E/2 E/2 and W/2 E/2 to allow inclusion of this acreage in the spacing unit.
Also, to be considered will be the cost of drilling and completing the wells, the allocation of the
cost thereof, the actual operating costs and charges for supervision, the designation of applicant
as operator, and the imposition of 200% charge for risk involved in drilling and completing each
well. Said area is located approximately 22 miles east of Malaga, New Mexico.

Application of COG Operating LLC for compulsory pooling, Lea County, New Mexico. Applicant
in the above-styled cause seeks an order pooling all uncommitted interest owners in the
Wolfcamp formation underlying a standard 639.87-acre, more or less, horizontal spacing unit
comprised of Lots 3 & 4, S/I2NW/4, SW/4 (W/2 equivalent) of Section 5, Township 24 South.
Range 32 East and the W/2 of Section 32, Township 23 South, Range 32 East, N.M.P.M., Lea
County, New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing unit
to the following proposed wells:

+ the Gin and Tectonic Federal Com #705H well, to be drilled from a surface hole location in
SE/4 SW/4 (Unit N) of Section 5 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section
32;

+ the Gin and Tectonic Federal Com #706H well to be drilled from a surface hole location in
SW/4 SW/4 (Unit M) of Section 5 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section
32; and

» the Gin and Tectonic Federal Com #707H well, and the Gin and Tectonic Federal Com #708H
well, to be drilled from a surface hole location in SW/4 SW/4 (Unit M) of Section 5 to a bottom
hole location in the NW/4 NW/4 (Unit D) of Section 32.

The completed interval for the proposed Gin and Tectonic Federal Com #707H well will be within
330’ of the line separating the E/2 W/2 and W/2 W/2 to allow inclusion of this acreage in the
spacing unit. Also, to be considered will be the cost of drilling and completing the wells, the
allocation of the cost thereof, the actual operating costs and charges for supervision, the
designation of applicant as operator, and the imposition of 200% charge for risk involved in
drilling and completing each well. Said area is located approximately 22 miles east of Malaga,
New Mexico.

Application of Centennial Resource Production, LLC for compulsory pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted interests in
the Bone Spring formation (WC-025 G-07 S213430M; Bone Spring Pool [Pool code 97962])
underlying a standard 240-acre, more or less, horizontal spacing unit comprised of the W/2 E/2
of Section 18 and the W/2 NE/4 of Section 19, Township 21 South, Range 34 East, NMPM, Lea
County, New Mexico. Said horizontal spacing unit is to be dedicated to the proposed initial
Dragon Fruit 19 State Com #501H well (API No. 30-025-46184), to be horizontally drilled from a
surface location in the NW/4 SE/4 (Unit J) of Section 19, to a bottom hole location in the NW/4
NE/4 (Unit B) of Section 18. The completed interval for the well will comply with statewide
setbacks. Also to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, the actual operating costs and charges for supervision, the
designation of applicant as operator of the well, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 14 miles west of Eunice, New Mexico.

Application of Centennial Resource Production, LLC for compulsory pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling all uncommitted interests in
the Bone Spring formation (WC-025 G-07 S213430M; Bone Spring Pool [Pool code 97962])
underlying a standard 240-acre, more or less, horizontal spacing unit comprised of the E/2 E/2
of Section 18 and the E/2 NE/4 of Section 19, Township 21 South, Range 34 East, NMPM, Lea
County, New Mexico. Said horizontal spacing unit is to be dedicated to the proposed initial
Dragon Fruit 19 State Com #503H well (API No. 30-025-46186), to be horizontally drilled from a
surface location in the NE/4 SE/4 (Unit I) of Section 19, to a bottom hole location in the NE/4
NE/4 (Unit A) of Section 18. The completed interval for the well will comply with statewide
setbacks. Also to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, the actual operating costs and charges for supervision, the
designation of applicant as operator of the well, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 14 miles west of Eunice, New Mexico.
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Application of Matador Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Brushy Canyon formation underlying a standard 480-acre, more or less, horizontal spacing unit
comprised of the E/2 of Section 36 and SE/4 of Section 25 all within Township 23 South, Range
28 East, NMPM, Eddy County, New Mexico. The above-referenced unit will be dedicated to the
proposed initial Ray State Com #023H well, to be drilled from a surface location in the NW/4
NW/4 (Unit A) of Section 1, Township 24 South, Range 28 East to a bottom hole location in the
NW/4 SE/4 (Unit J) of Section 25. The completed interval of the well will comply with statewide
setbacks for oil wells. Also, to be considered will be the cost of drilling and completing the well,
the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
the designation of applicant as operator, and a 200% charge for risk involved in drilling and
completing the well. Said area is located near the city of Loving, New Mexico.

Application of Spur Energy Partners, LLC for to Amend Order No. R-21583, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an extension of time for drilling the initial well
under Order No. R-21583. Order No. R-21583 created a standard 160-acre horizontal spacing
unit in a portion of the Yeso formation, from a depth of 3,001 feet to the base of the Yeso
formation, underlying the S/2 S/2 of Section 18, Township 18 South, Range 27 East, NMPM,
Eddy County, New Mexico, and pooled all uncommitted interests in the pooled portion of the
Yeso formation. Order No. R-21583 dedicated the spacing unit to the ((1) the Oasis #11H well,
(2) the Oasis #20H well, (3) the Oasis #51H well, (4) the Oasis #71H well, and (5) the Oasis
#72H well. Applicant seeks a drilling extension until January 21, 2023. Said area is located
approximately 13 miles south of Artesia, New Mexico.

Application of Spur Energy Partners, LLC for to Amend Order No. R-21582, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an extension of time for drilling the initial well
under Order No. R-21582. Order No. R-21582 created a standard 200-acre horizontal spacing
unit in a portion of the Yeso formation, in the Atoka; Glorieta Yeso Pool (3250) from the top of
the Pool to a depth of 3,200 feet, underlying the N/2 S/2 of Section 28, and the NE/4 SE/4 of
Section 29, Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico, and pooled
all uncommitted interests in the pooled portion of the Yeso formation. Order No. R-21582
dedicated the spacing unit to the (1) the Radiohead #1H well, and (2) the Radiohead #2H well.
Applicant seeks a drilling extension until January 21, 2023. Said area is located approximately
13 miles south of Artesia, New Mexico.

Application of Spur Energy Partners, LLC for to Amend Order No. R-21581, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an extension of time for drilling the initial well
under Order No. R-21581. Order No. R-21581 created a standard 200-acre horizontal spacing
unit in a portion of the Yeso formation, in the Atoka; Glorieta Yeso Pool (3250) from a depth of
3,201 feet to the base of the Pool, underlying the N/2 S/2 of Section 28, and the NE/4 SE/4 of
Section 29, Township 18 South, Range 26 East, NMPM, Eddy County, New Mexico, and pooled
all uncommitted interests in the pooled portion of the Yeso formation. Order No. R-21581
dedicated the spacing unit to the (1) the Radiohead #3H well, and (2) the Radiohead #4H well.
Applicant seeks a drilling extension until January 21, 2023. Said area is located approximately
13 miles south of Artesia, New Mexico.

Application of Spur Energy Partners, LLC for to Amend Order No. R-21579, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an extension of time for drilling the initial well
under Order No. R-21579. Order No. R-21579 created a standard 160-acre horizontal spacing
unit in the Yeso formation, from the top of the Yeso formation to a depth of 3,000 feet,
underlying the N/2 S/2 of Section 18, Township 18 South, Range 27 East, NMPM, Eddy County,
New Mexico, and pooled all uncommitted interests in the pooled portion of the Yeso formation.
Order No. R-21579 dedicated the spacing unit to the Smashing Pumpkins #1H well, to be drilled
from a surface location in the NE/4 SE/4 (Unit 1) of Section 13 to bottom hole locations in the
NE/4 SE/4 (Unit |) of Section 18. Applicant seeks a drilling extension until January 21, 2023.
Said area is located approximately 13 miles south of Artesia, New Mexico.

Application of Spur Energy Partners, LLC for to Amend Order No. R-21580, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an extension of time for drilling the initial well
under Order No. R-21580. Order No. R-21580 created a standard 160-acre horizontal spacing
unit in the Yeso formation, from a depth of 3,001 feet to the base of the Yeso formation,
underlying the N/2 S/2 of Section 18, Township 18 South, Range 27 East, NMPM, Eddy County,
New Mexico, and pooled all uncommitted interests in the pooled portion of the Yeso formation.
Order No. R-21580 dedicated the spacing unit to the (1) the Smashing Pumpkins #10H well, (2)
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the Smashing Pumpkins #50H well, and (3) the Smashing Pumpkins #70H well. Applicant seeks
a drilling extension until January 21, 2023. Said area is located approximately 13 miles south of
Artesia, New Mexico.

Application of Spur Energy Partners, LLC for to Amend Order No. R-21578, Eddy County, New
Mexico. Applicant in the above-styled cause seeks an extension of time for drilling the initial well
under Order No. R-21578. Order No. R-21578 created a standard 320-acre horizontal spacing
unit comprised of the E/2 of Section 7, Township 19 South, Range 25 East, NMPM, Eddy
County, New Mexico, and pooled all uncommitted interests in the Yeso formation. Order No. R-
21578 dedicated the spacing unit to the following wells:

* The Trudy #10H well, the Trudy #30H well, the Trudy #50H well, the Trudy #90H well, and the
Trudy #91H well, each of which will be horizontally drilled from a common surface location in the
SE/4 SE/4 (Unit P) of Section 6 to bottom hole locations in the NE/4 NE/4 (Unit A) of Section 7;
and

* The Trudy #11H well, the Trudy #20H well, the Trudy #51H well, the Trudy #70H well, and the
Trudy #92H well, each of which will be horizontally drilled from a common surface location in the
SW/4 SE/4 (Unit O) of Section 6 to bottom hole locations in the NW/4 NE/4 (Unit B) of Section 7.
Applicant seeks a drilling extension until January 19, 2023. Said area is located approximately
13 miles south of Artesia, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling of all mineral interests in the Bone Spring
formation underlying a 320-acre horizontal spacing unit comprised of the N/2S/2 of Section 11
and the N/2S/2 of Section 12, Township 24 South, Range 28 East, NMPM. The unit will be
dedicated to the Journey 11/12 B1LI Fed. Com. Well No. 1H and the Journey 11/12 B2LI Fed.
Com. Well No. 1H, with first take points in the NW/4SW/4 of Section 11 and final take points in
the NE/4SE/4 of Section 12. Also to be considered will be the cost of drilling, completing, and
equipping the wells and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the wells, and a 200% charge for
the risk involved in drilling, completing, and equipping the wells. The unit is located
approximately approximately 1-1/2 miles east-northeast of Malaga, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling of all mineral interests in the Bone Spring
formation underlying a 320-acre horizontal spacing unit comprised of the S/2S/2 of Section 11
and the S/2S/2 of Section 12, Township 24 South, Range 28 East, NMPM. The unit will be
dedicated to the Journey 11/12 B1MP Fee Well No. 1H, with a first take point in the SW/4SW/4
of Section 11 and a final take point in the SE/4SE/4 of Section 12. Also to be considered will be
the cost of drilling, completing, and equipping the well and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision, designation of applicant as operator
of the well, and a 200% charge for the risk involved in drilling, completing, and equipping the
well. The unit is located approximately approximately 1-1/2 miles east-northeast of Malaga, New
Mexico.

Application of Matador Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the N/2 S/2 of Sections 10 and 11, Township 24 South, Range 28 East, Eddy
County, New Mexico. The above-referenced unit will be dedicated to the following proposed
initial (1) Tom Matthews 10& 11 Com #113H well, and the (2) Tom Matthews 10& 11 Com
#123H well, both of which are to be drilled from a surface location in the NE/4 SE/4 (Unit I) of
Section 9, to a bottom hole location in the NE/4 SE/4 (Unit I) of said Section 11. The completed
interval of the wells will comply with statewide setbacks for oil wells. Also to be considered will
be the cost of drilling and completing the wells, the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, the designation of applicant as operator, and
a 200% charge for risk involved in drilling and completing the wells. Said area is located
approximately 4 miles west of Malaga, New Mexico.

Application of Matador Production Company for compulsory pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in the
Bone Spring formation underlying a standard 320-acre, more or less, horizontal spacing unit
comprised of the S/2 S/2 of Sections 10 and 11, Township 24 South, Range 28 East, Eddy
County, New Mexico. The above-referenced unit will be dedicated to the following proposed
initial (1) Tom Matthews 10& 11 Com #114H well, and the (2) Tom Matthews 10& 11 Com

Generated: 12/16/2021 11:07:35

AM



126.

127.

22280

22281

Examiner Hearing - Thursday, January 6, 2022
Docket No. 01-22 OCD
Page 28 of 28

#124H well, both of which are to be drilled from a surface location in the SW/4 SW/4 (Unit M) of
Section 10, to a bottom hole location in the SE/4 SE/4 (Unit P) of said Section 11. The
completed interval of the wells will comply with statewide setbacks for oil wells. Also to be
considered will be the cost of drilling and completing the wells, the allocation of the cost thereof,
as well as actual operating costs and charges for supervision, the designation of applicant as
operator, and a 200% charge for risk involved in drilling and completing the wells. Said area is
located approximately 4 miles west of Malaga, New Mexico.

Application of Tap Rock Resources, LLC for a compulsory pooling, Eddy County, New Mexico.
Tap Rock Resources, LLC seeks an order pooling all mineral interest owners in the Bone Spring
formation underlying a horizontal spacing unit comprised of the W/2E/2 of Section 27 and Lots 6
and 11 (the W/2E/2) of Section 34, Township 26 South, Range 29 East, NMPM, Eddy County,
New Mexico. The unit will be dedicated to the WTG Fed. Com. Well No. 123H, with a first take
point in the NW/4NE/4 of Section 27 and a last take point in Lot 11 of Section 34. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
Tap Rock Operating, LLC as operator of the well, and a 200% charge for the risk involved in
drilling, completing, and equipping the well. The well unit is located approximately 4 miles east-
northeast of the intersection of U.S. Highway 285 with the New Mexico-Texas border.

Application of Tap Rock Resources, LLC for a compulsory pooling, Eddy County, New Mexico.
Tap Rock Resources, LLC seeks an order pooling all mineral interest owners in the Bone Spring
formation underlying a horizontal spacing unit comprised of the E/2E/2 of Section 27 and Lots 5
and 12 (the E/2E/2) of Section 34, Township 26 South, Range 29 East, NMPM, Eddy County,
New Mexico. The unit will be dedicated to the WTG Fed. Com. Well No. 124H, with a first take
point in the NE/4NE/4 of Section 27 and a last take point in Lot 12 of Section 34. Also to be
considered will be the cost of drilling, completing, and equipping the well and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
Tap Rock Operating, LLC as operator of the well, and a 200% charge for the risk involved in
drilling, completing, and equipping the well. The well unit is located approximately 4 miles east-
northeast of the intersection of U.S. Highway 285 with the New Mexico-Texas border.
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