STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DIVISION
OIL CONSERVATION DIVISION

APPLICATIONS OF COLGATE OPERATING, LLC
FOR COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO.
Case Nos. 23149-56
HARTMAN EXHIBIT INDEX
Hartman Exhibit 1-A. Bryan Jones’ Affidavit.
Hartman Exhibit 2-A. Schedule of the lease acreage obtained by Hartman

and the few instances of rights that were transferred out of the leases. The far-right
column sets forth the operating rights or “WI” retained by Hartman in specific lands.

Hartman Exhibit 3-A. Schedule of Colgate force pooling cases

Hartman Exhibit 4-A. 1986 conveyance from Sun to Hartman which shows
that Hartman obtained his interest subject to existing Operating Agreements.

Hartman Exhibit 5-A. Operating Agreement dated November 25, 1941,
between W-K Royalty Company, R. Olsen Oil Company, and Cities Service Oil Company.

Hartman Exhibit 8-A. Copy of Colgate’s notice letter of February 2, 2022
regarding the Batman Development Area which was provided to Hartman as an “Affected
Operator/Lessee/WI| Owner.”




AFFIDAVIT

STATE OF TEXAS

COUNTY OF DALLAS
KNOW ALL MEN BY THESE PRESENTS THAT:

I, Bryan E. Jones, the undersigned, a resident of Coppell, TX, being of legal age and
sound mind, make the following statements based upon my own knowledge:

On October 19 & 20, 2022, I examined the Federal Oil & Gas Lease files in the Bureau
of Land Management State Land Office in Santa Fe, NM, for the following Federal Oil &
Gas Leases, all of which are HBP and in T20S, R34E, Lea County, NM: .

NMNMO013276
NMLC029512(A)
NMLC029512(B)
NMLC029512(C)

My examination was focused upon conveyances into Doyle Hartman from Sun Operating
Limited Partnership and out of Doyle Hartman, if any, to any third party for the period
from 1980 through the present, bearing in mind Federal regulations require assignments
of Record Title and/or Operating Rights be on prescribed forms and approved by the

BLM to be a valid conveyance; i.e., adjudicated.

Based upon my examination of the subject Federal oil and gas lease files, it appears
Doyle Hartman currently owns both Record Title and Operating Rights in and under

2360.12 gross acres, mol, described as follows:

NMNMO013276: 2% in 200 acres, mol, described as:
Section 18: SE/4 NW/4, NE/4 SW/4, as to all depths below 3706°
Section 18: S/2 NE/4 as to all depths
Section 19: SW/4 SE/4, as to all depth below 3628’
PLUS
2% in 1520 acres, mol, as to all depths, described as:
Section 17: N/2, SW/4
Section 18: Lots 1,3,4, N/2 NE/4, NE/4 NW/4, SE/4 SE/4
Section 19: Lots 1,2,3, E/2 NW/4, NE/4 SW/4, E/2 SE/4, NW/4 SE/4

Section 20: E/2, N/2 SW/4
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Assignment into Doyle Hartman:
Assignment of Record Title from Sun Operating Limited Partnership to Doyle

Hartman dated effective 7/1/1988 covering 2% interest in 1720 acres, mol,
described as:

Section 17: E/2, NW/4
Section 18: Lots 1,3,4, NE/4, E/2 W/2
Section 19: Lots 1,2,3, E/2 NW/4, NE/4 SW/4, SE/4

Section 20: E/2, N/2 SW/4
See attached Chain of Title from Texas Pacific Oil Company to Sun.

NMLC029512(A): 2% in 560 acres, mol, as to all depths, described as:

Section 17: SW/4

Section 18: NE/4 SE/4, SW/4 SE/4
Section 19: NE/4

Section 20: NW/4

PLUS
6.67% in 40 acres, mol, as to all depths, described as:

Section 18: SE/4 SE/4

Assignment into Doyle Hartman:
Assignment of Record Title from Sun Operating Limited Partnership to Doyle

Hartman dated effective 4/1/1989 covering 600 acres, mol, described as:

Section 17: SW/4

Section 18: NE/4 SE/4, SW/4 SE/4, SE/4 SE/4
Section 19: NE/4

Section 20: NW/4

NMLC029512(B): 2% in 40 acres, mol, as all depths below 3700’ described as:
Sec 18: Lot 2

Assignment into Doyle Hartman:
Assignment of Record Title from Sun Operating Limited Partnership to Doyle

Hartman dated effective 4/1/1989 covering 40 acres, mol, described as:

Section 18: Lot 2

e



NMLC029512(C): The lease covers 40 acres, mol, described as:
Section 18: NW/4 SE/4

The Federal Oil & Gas Lease file does not contain any assignment into Doyle
Hartman. Despite the fact there is no assignment into Doyle Hartman, there does

appear in the lease file a Transfer of Operating Rights, dated effective 9/1/2006,
from Doyle Hartman to Plantation Operating LLC covering the NW/4 SE/4

Section 18.

I am an independent petroleum landman, having begun my career with Phillips Petroleum
Company in December, 1973.

FURTHER AFFIANT SAYETH NOT.

oo

Bry;n <Jones

ACKNOWLEDGEMENT

This instrument was sworn to and acknowledged before me on this ( Q [ day of
g by Boyand:. Jones.
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Notary Public, State of Texas.
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Attachment to Affidavit of Bryan E. Jones

Chain of Title per Federal Oil & Gas Lease Files from Texas Pacific Oil Company
into Sun Operating Limited Partnership.

NMNM013276

2/16/1971 BLM Decision NM 13276 segregated out of LC 029512 (b); Texas Pacific Qil
Company is Lessee

8/4/1980 Assignment of Operating Rights from Texas Pacific Oil Company to Harvey E.
Yates Company. Section 19: SW/4 SE/4 from the surface of the ground to 3600°.

10/1/1980 Assignment of Record Title from Texas Pacific Oil Company to Sun Qil
Company. All Right, Title and interest in and to 1720.20 acres.

9/30/1982 Change of Corporate Name: Sun Oil Company to Sun Exploration and
Production Company.

7/1/1986 Assignment of Record Title from Sun Exploration and Production Company to
Sun Operating Limited Partnership. 2% interest in all of NMNMO013276 covering
1720.20 acres. Assignment also includes 2% in NMLC029512(B) covering 40 acres, and

2% interest in NMLC029512(A) covering 600 acres.

7/1/1986 Transfer of Operating Rights from Sun Exploration and Production Company to
Sun Operating Limited Partnership.

2% interest in 200 acres described as:

Section 18: SE/4 NW/4, NE/4 SW/4 as to all depths below 3706’
Section 18: S/2 NE/4 as to all depths

Section 19: SW/4 SE/4 as to all depths below 3628’

2% interest in 1520 acres as to all depths described as:

Section 17: N/2, SW/4
Section 18: Lots 1,3,4, N/2 NE/4, NE/4 NW/4, SE/4 SE/4

Section 19: Lots 1,2,3, E/2 NW/4, NE/4 SW/4, E/2 SE/4, NW/4 SE/4
Section 20: E/2, N/2 SW/4



NMLC029512(A)

2/1/1989 Assignment of Record Title from Texas Pacific Oil Company to Sun Operating
Limited Partnership.
2% interest In 560 acres described as:

Section 17: SW/4
Section 18: NE/4 SE/4, SW/4 SE/4
Section 19: NE/4
Section 20: NW/4

PLUS
6.67% in 40 acres describes as:
Section 18: SE/4 SE/4

NMLC029512(B)

2/1/1989 Assignment of Record Title from Texas Pacific Oil Company to Sun Operating

Limited Partnership.
2% interest 40 acres described as:

Section 18: Lot 2
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Schedule of Colgate Force Pooling Cases
Hartman Notice

Batman wells Cases Nos. 22788-22795

Hearing June 2, 2022
Orders 22277-22284

Robin wells Cases Nos. 22861-22868

Hartman notice April 12, 2022
Hearing July 7, 2022
Orders

Batman wells Cases Nos. 23149-23156 to
Pool Additional Interests

Hartman notice October 7, 2022
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;@ seok 394 .2 606 CONVEYANCE AND AGREEMENT

THIS CONVEYANCE from SUN OPERATING LIMITED PARTNERSHIP by SUN
EXPLORATION AND PRODUCTION COMPANY, its Managing General Partner,
and SUN EXPLORATION AND PRODUCTION COMPANY (herein collectively
called "Sun"), to DOYLE HARTMAN, JAMES A. DAVIDSON, MICHAEL L. KLEIN
and JOHN H. HENDRIX CORPORATION, a Texas corporation, (herein called

- YHartman®, whether one or more) and AGREEMENT by and between Sun and

Hartman in connection therewith, which is delivered and effective at

7:00 A.M. Tocal time at the location of the Subject Interests (as

hereinafter defined), respectively, on January 2, 1986 (the

"Effective Date");
WITNESSETH:

Sun for the amount of 'i'én Dollars ($10.00) and other good and
valuable consideration, receipt of which is hereby acknowledged, and

subject to the-terms and provisions hereof, by these presents does

hereby GRANT, BARGAIN, SELL, CONVEY, ASSIEﬁ:—TRANSFER, SET OVER and
DELIVER unto Hartman all of Sun's right, titie and interest in and

to the following:
A. The o¢il, gas and other mineral leases, interests, rights

and properties which are specifically described in Schedule A
(hereinafter called "Subject Interests") attached hereto and made A
PART HEREOF FOR ALL PURPOSES INCLUDING ALL EXTENSIONS AND RENEWALS
THEREOF: SUBJECT (to the extent and only to the extent that the
same are valid and subsisting) to all restrictions, exceptions,

reservations, conditions, limitations, interests, burdens, con-

tracts, agreerents, instruments and other matters (including, but

not 1imited to, 0i1 and gas sales, purchase, exchange and processing

contracts, operating agreements and pooling, unitization or com-

munitizaticr agreenents, declarations and orders and other con-

tracts, ag=ee=ants and instruments), which relate to any of sect

prezerties, inciuding, without 1imitation, all such matters, if any,

as set “sri* n the specific 1dascriptions of such properties in

§cme2z."e &+ provided, however, that the parties hereto recognize

T3t ;e-ta'~ drterests in such properties may have expired or been

g

<--g 1z V'-e, conveyed all or portions of their interests in certasn

Z.oi —SRTVAN CONVEYANCE - (1) e
T a ' )

Hartman Exhibit 4-A

“¢25e3, 2-3 that Sun, and its predecessors in interest, have, fror-
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JLTRACT_ 26 GREAORY 41 LEASE
An undivided oce~talf (1) 2) of the operating rights inder the

Fartheast Quarter of the Northwest Quarter (NESG wap
of Section 33, Township 25 South, Range 37 East, Lea
Covaty, Naw Mexice, to a depth of 3500 feet below tia
sucface,

s2ld operating rights being created. under and by virtue of that certein Operatiag
Agreement, dated Novembar 30, 1944, betunen Seanolind 041 and Cas Cospany and R,
Olsen Ol Compary insofar as said Cperating Agreement relares to the following
described lease;

.- .. 04l Exchange Lease, issued in exchange for an "a" lsaso,
dated HMarch I, Y950, 'isued by the Secretary of the Interior
of the United States ta Anderson-Prichard 011 Corporation
end Stanolind 0L{1 and Gas Company, recorded inm Book i,
Page B3 of the 0Ll aod Gas Records Zn the oifice of ths
County Clerk of Lea County, New Mexico, sald lease beariag
Serial No. Las Cruces 054657, formerly a part of Serfal Ne,
Laa Cruces 032510(a), .

subjest to the followings

@) A permittes overriding royalty of 74% of all ofl and gas
Froduced, .saved .end marketed frem said lands,

(2) Contract, dated July 16, 1936, between Stenolind 01l apd
Gas Company, as grentor, and Uscan 011 Compagy &ad
Anderson-Prichard Q41 Corporation, as grantees, whereds
Stapnolind resarves & $500,000,00 ofl payment, payable

e a. out of 1/16th-of rocal produccion, as mdzd by

(3) Contract dated Noveuber 16, 1938, between Andersone
Prichard 041 Coxporaticm, R, Olsen Ofl Conpany, and The
W=k Royalty Company, as parties of the first part, and
Stanolind 0L{1 and Cas Company, as party-of the second
paxt, as amended by Amendment to Cogtract dated May 31,
1939, betwamen the same parties,

Zhe fractional share of the gross ofl, casinghead.pas, and other liquid bydrocarbons
produced from the above described %and above 3500 feet owned by Assiguor 1s .36875,

* TRACT 27 - HUDGENS - FEDERAL LEASE

4n undivided 6/300ths interest in and to tae following described lessag

Exchange O11.and Gac Lease, beias lease fasued in axchanpe
for an "a" lease, dated Febrvary 1, 1951;-Lssued by the
“nited States of Amerfea to Citier Service 0f1 Cowpany,

E, A, Culbertson and R, Olsen 0il Company, recorded in
Issk 9, Page 546 of tbe 0il and Cas Records in the office
sf the County Qlerk of Lea County, New Mexica, s8id lease
tearing Serial No, Las Cruces 029512(c),

mesdes o satd iasse sovers the following described lands

Quarter of the Scutheast Quarter (W1/4 SE/BY of
Tcwaship 20 South, Range 34 East, Lea County,

¢ frifopate part attributable to the interest of ga. . _-.

Pape—— :23 15yalty of 7Y% of the tétal productiou ko the R
pemaittes.
b o
Rl — ——
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Bttty
(b) Operating Agreement, dated Novemwber 25, 1941, between The
W-K Royalty Company, R, Olsen 0O11 Cocpany and Cities
" Service 0Ll Company, =8 amended by Agreement dated May 16,
1949, between R, Olsen Ofl Compeny, E, A, Culbertson snd
Cities Service OLl Compamy providing for operaticn of the
leasehold estate by Cities Service 01l Company,

The fractional share of the groes oil, gas and otbar hydrocarbons produced from tha

above described land owned by Assignor is .0165,

* TRACT 28 - JAL 3 LEASE

An vndivided one-half (1/2) interest im tha following described leases

Oil and Cas Lease, dated November 1, 1935, being a “b"
lease igsved by the Secretary of the Interfor of the
United States to Andereon-Prichard 0{1 Corporation and
R. Olsen 041 Company bearing Serial No. Las Cruces

032511 (d),
inscfar ap said lesse covers the following described lands

North Belf of the Northeast Quarter (N/2 NE/4) of Sec-
e tion 11, Township ‘25 South, Range 37 East, Lea County,
Rew Mexico, to & depth of 4000 feet below the surface

of the soil,

pubject to the followings

R (1) Overriding royalty interest of 1/64th of all oil, casing-
bead gas and simtlar hydrocarbon subatances except dry
8as and residue gas in favor of A. E. Barnes,

{2) Gac Operating and Devalopment Contract, dated November 6,
1939, between R, Olsen 011 Compauy and Anderson~Prichard
0i1 Corporation, as ofl operstors, asd El Pago Natural
Gas Company, as gas operator, by which, ampng other things,
El Pagse Natural Gae Company is granted the right to pur-
thase and thereafter own and aperate, any well upon the
above described land, and other lands capable of producing

gas only,

{3) Operating Agreement dated June 25, 1942, between The Atlentic
Refining Compeny, R. Olsen Oil Company and Anderson-Prichard
0i1 Corporation by the terms of which Arlantic Refining
Cowpany was granted all operating rights as te depths below
400D feet below the surface as to tha N/2 NEf4 of Section 11,

e enem L, Township 25- Bouth, Range 37 Eeat,

(4) Contract dated,July 16, 1936, between Staoolind Oil and Gas
Company, grantor, and Uscan Drilling Compagy and Anderson-
Prichard 011 Corporation, grantees, as amended by Contract
e dated November 16, 1938 between Anderson-Pricherd 011 Corpo-
zetion, R, Olwen 0Ll Coupany and The W-K Royalty Cocpany,
88 parties of the first part, and Scanolind O{l and Gas
Company, as party of the second part, providing, among other
thinga, for payment to Stanolind OL1 and Gas Company of
$500,000.00 frem 1/16th of the production from caid land
and other lands,

casinghead gas and other 1iquid hydrocarbons

The fractfonal share of the gross oil,
000 feet owned by Assignor is ,3984375,

Produced from said lsud to a depth of 4
N -
.
Remana,, |
T——— R -
e

——
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The fractional ghares of the gross oil, cacinghead gas a=od other liquid hydrocarboss
2d cired *y Acsipnor tg 721875, .

‘e brodured frrm £hz sbove deprstbod -

fve®

* TRACT 37 - JEWETT MCDONALD LEASE

4n vodivided 20/300ths {uterest is and to the Zpllowing described

leass;

Oil apd Cae Lease, dated February 1, 1851, being issued
exchange for as "a" lesase, Lssuad by the Secretary

in

of the Interior of the United States to Cities Service
011 Company; E. A, Culbertson; and R, Olsen 011 Company,
racorded in Book 90, Page 546, of ths Df1 and -Gas Records

in the office of the Covnty Clerk of Lea County, New
Mexico, said leage besring Serdal No. Les Cruces 029512(a),
. ”
_i.nsnfur as said lesse covers the following described lsnd:

Southeast Quarter of the Southedst Quarter -(SEf4 SE/4) ,
of Section 18, Towaship 20 South, Rangs 34 East, Lea
County, New Mexice, R

and an undivided 6/300ths interest in aud to tha mforesaid lease insofar mp said

" ~leass covers the following described.land:. _ .. —

Southvest Quarter (SIV4) of Section 17, and the Northe

eagt Quarter of the Southeast Quarter (NB/4 SEf4) and

the Southwest Quarter of the Soutbeast Quarter (5W/4 SE/4)
cwiiv ewn. of Section 18, and the Northeast Quartar (NE/L) of Sece

tion 19, and the Nerthwest Quartsr (W/4) of Section 20,

8ll in Tounship 20 South, Range 34 East, Lea County, New - -

Mexico,

subject to the following:

oy “The propoftionate part attributable. to.the interest of
. an overridiog royalty of 757 of tha original permittes.

(2) Opexating Agreement, dated Novembar 25, 1941, between Tha
¥W-K Royalty Company, R, Olsen 01l Company eund Cities
Service.0i] Company, as amsnded by Agreement dated May 16,
1949, between R, Olsen Ofl Company; Eu--A,~Culbertson and
Cities Sarvice Ol Couwpeny, providing for operation of the
leagabold ectates by Cities Bervice 011 Company.

The frastizzal shars of the gross oil, gas and other hydrocarbons produced from

the 52f6 SEfL of gald.fection 18 owned by Assignor ie .055; and the fractional
s 85 to the remaisder of thé Idnd bbove descrided, owned by Aspigoor

ahare thereot

iy 218,

IRACT 37-A - JEWETT MODONALD LEASE

A= r2i.ifed §/35Cchs futerest in and to the followiny described leases
CLl and Gas Exchange Lease datod November 1, 1959, Lssued

¥ the United States af Americs to Cities Service Dil

=;any and Olsen Oils, Inc,, csald lease beering Serial

+ 428 Cruces 029512(%),

.

Cu

-
-
"2

8t seic ofl and gas lease covers the following described land:

Zast Half (E/l) and the Northwest Quarter (I/4) cf.
Seztion 17, and the Northeast Quarter (NE/4) and tke - --
Egst Hz1f of the Wert Half (E/2 W/2) and Lots Ome (1),
wwo (2), Three (3) and Four (4) of Section 18, and

- .
h 4 -.- -1-‘
g

-__h_, e © T priaT Aa2
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2 and 3 and the Erst Half of the Nortbwest Quarter

1

~9

FUAY anf. phoNoxthe v fumeemyeaf tha Scuthuest | .- .
Suazter {12/4 5W/4) and the Sputheast Quarter (SB/4) of

Sectiszs 12 and tha East Half (B/2) and tha Rorth Ealf of

the Southvest Quartar (N/2 SW/4) of Sectioa 20, 2l 4n

Icumship 20 South, Range 34 East, Lea County, New Mexice,

aquee: to the following:

‘e

m'chtionl'l shars of the
the above desertibaed land oun

. (1) Operating Agreement dated Novembar 25, 1941, between The
W-R Royalty Cowpany, R Olsen 0Ll Company and Cities
Service Oil Company, as smended by Agreement dated May 15,
1949 batween R. Olwea 0i{1 Compauy, E. A. Culbertscn and
Citias Service 0f1 Company, providing for cparatiop of the
lsasehold estates by Cities Sexvice 011 Compamy,

Fmasn

gross oil, gas aid other bydrocarbons produssd fzem
ed by Assigpor is 0175,

TRACT 38 - MCKINNEY - STATE LEASE ,
A1l {ntavest in ‘snd to ofi and gas lease No, E-2388, dated Jenuary 10,

-

1949, from the Stace of New Hexico to Western Natural Gas Company, insofar as sald
lezsé covara tha following desoribed land:

Northeast Quarter of tha Northeast Quarter (NEJ4 NE/4)
=gt Quarter (W/2 SW/4) of - -

ST e Snd the Voot Half.of. thy Soythu
uth, Renge 35 Eadt; Las Countys - - .

Saction 36, Townghip 24 Sou
New Mexico, .

down to a depth of 4000 feet, aud subject to the follewing, to~wit:

" (1) " &n cverridibg royalty-of-1/16th of total production of
gas and 1/8th of total production of oil, which Ls rédbced

to 1/16th of total production of ofl when wells are placed
on arvificial 1ifts,

Assigrment, dated April B, 1949, from Westexm Natural Gas

- {2
Company to R. Olsen 0Ll Company.

The fractional shere of the gross ofil, gas and other minerals produced frum the
#bove deseribed land above the depth of 4000 faet owned by Assignor is .75, but

28 to high pressore pas and 1fquid hydrosarbons .B125.

TRACT 3Y « MEYERS Bel LEASZ
An undivided one-half (1/2) interest in the operating rights, to a depth

of 4500 fecer below the surface, under the

sald srargeicg sipbes baing cremtod by that zertain Operating Agree=ent dat

vFaT tatueen And

1====!=ues:.Qulx-tt::.' (i@!/&) of Section 13, Township
24 South, Range 36 Zast, Lea County, New Mexico,

ed May
erson~-Prichard 041 Corporation and R. Olsen 041 Copaxy,’

3,
Lroefar ar 182d {p=sating Agraement velares co the following descrided iessa:

[+

P 4

&7 35 88l lezse eovers the sbeve described land a2

.';'.::.;..“

<il and Gas Lesse dated June 1, 1956, being an exchange
sease, issued in exchange for a “b" lease, {ssued by the
Ssirezary of the Interier of the United Statas to
A=dgrsan-Prichard 011 Corparation and R. Olsen 01
-s=pany, sald lease bearing Serfal No. Lasz Cruces

CI2855(b), formerly a part of Serfal Ne. Las Cruces
C32451(0), - e
ribes lesre,

f2ed 2=e-half (1/2) interest in and to the above dese
to all depths, Fulliess za
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o
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AGREZMENT

THIS AOREEMENT Meade this 25th day of Novembier, 1941,
by and between THE W-X ROYALTY COMP/NY, e Kensas aorporation with
offices at VWichlta, Kansas, hereinafter oalled "Royalty Compeny",
and R, OLSEN OIL COMPANY, & (2/c co rac/ corporation with
ofrices at Oklahomﬂ'sityg Oklshoma, herelnafter oalled "0i1
Company™, and CITIES 3ERVICE OIL COMPANY, 2 Delaware cﬁrporation

———

with offlces at Bartleaville, Oklahoma, heroinéfter ocalled

"gities Service";
WITHNESSETH:

" WHEREAS, the Royalty Company represents it owns an
undivided /5 of 2/12; the 01l Company represents it owna an
undivided 2/5 of 2/12; Cities Service represents it owns en
undivided 8/12; and the parties hereto repressnt that =, A. Cul-
bertson owns en undivided 2/1a intereat in end under two osrtain
0il and gas leeses made by the United States of Amerioca through
the Segretary of the Interior, ome covering the following

0

described land:
Y .
The Southwest Quarter of Seotion 17; pin-3 £y 4553

-553

The Northesast Quarter of Seotionm lb;»fmanﬁyqu$1;3

s e
S'}o T end the Northwest Quarter of Section 20; 4/

yaee " BB 4 all in Township 20 Scuth, Renge 34 Zast,

. gV N,M,P.M., oontaining 840 apres, more or
w lessy

end the other covering the followinz desoribed landi

The East Helf and the Northwest Quarter
of Seotion 17; the Northeast Quarter,
and the Zaat Helf of ¥West Half, and Lots el
1, 2, 3, and 4, all of Seotion 18 and 4,20-S 5
the East Half of vast Helf, end Lots 1,77 iy
g2, 3, and 4, end the Southeast Quarter

of Section 19; and the Eest Halr' snd:South-

west Quarter of Sectiom 20; 81l in Town-

ship 20 South, Range 34 East, N.M,P.M.,
containing 1980.32 acres, more or less;

all situated in Lea County, State of New Mexico; mnd
WHRREAS, the parties hereto end said ®, A, Culbertson's

<l
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rights in the development end operation of said leassholds are
subject to a certain Contract dated the 3ré day of October, 1928,
between Henderson-Dexter-Blair, Incorporated, a New Mexico ocor-
poration, and Emplre Ges end Tuel Compémy, a Maine porporation, to
which reference is hereby made for oll purpotes hereof; and

WHERBAS, Cifles Service and said E. A, Culbertson
desire to drill a well EE‘IBs center of the gg;iﬁeast Juarter of
Southwest Quarter of Southwest Quarter of said Section 17, but
the Royalty Company and the 0il Company, being unwilling to
advance or pay thelr proportionsts part of the post thereof, have
each sold to Cities Service an undivided one-half of its intersst
in apd under sald lesses and leaseholds except as to the South-
wast Quarter of Southeast Querter of seld Sgotion 18,

Y0¥, THEREFORE, for end in consideration of the sum
of Ten Dollars pald sach to the Royalty Company and the 0il Com-
pany by Cities Service end other good ard waluable conslderations,
recelpt whereof is hereby acknowledged, the parties ngroe as
Tollows:

FIRST: The Royalty Company end the 04l Company sach
hereby sells and egrees to assign to Cities Servide en undivided
one-half of its undivided interest in, to6 and under sald leoases
and leaseholds, except as to the Southeast Juarter of Southeast
Querter of sald Seotion 18, all their rights to whioh &re netaihed.
and to exeoute all ‘doouments inofident to such essignments and the
approveal thereof by the Sesretary of the Interior of the United
States of Amerioa and to request seld Secretary to approve sald
asslgnments.

SEQOND: Cities Servioce agrees to oommence within
thirty (30) deys from the date hereof oparations for the drilling
of a well at a locatlon in the center of the Southeast ZJuarter of
Southwsst Quarter of Southwest Quarter of sald Seotion 17 and to
prosecute such operations in e workmanlike menner with diligence
and to complete said well within one hundroed twenty (120) days

from the date haroof and subjeet to the provisions hersof to bear

-8
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the part of the costs of sald well that would be borne under said‘
agresment deseribed in the second WHEREAS provision hereof by the!
Royalty Company and the 01l Company but for the ‘terms of this f

!

agreement, and to save the Royalty Company and the 0il Company

[ and treir property frea and clear of and from all costs, expenses,

end liens incurred in or growing out of the drilling and equipping
of said well. Citles Service will provide any tanks necessary to '
receive the oll from sald well, and if pumping squipment is
necessary in the delivery of the oil into the tanks when said

well is completed, such equipment. I sald well when completed

is gaved as a producer of oil, gas, or other minerals, the Roy~
alty Company and the 0il Company will own the same undivided

interest in such tepks and equipment thLat thej then own in seid

leases. - If sald well when ocompleted results in & dry lole or a
—

well incapable of producing enough oil, gas, or other minersls to
Justify saving and producing, all of the equipment used in the
drilling of said well, except that owned by E. A. Gulberison,
will be and remain the property of Uitles Service. Ir said well
is saved es a producer of oll, gas and/or other minerals, all
expense in counection with tle operation thereof shall be paid by
tte owners on the basis of their undivided ownership in saiq

leases. However, in the event tlLe Secretary fails or refuses to

‘mpprove the agslgnments aforesald, said well skall be considered

a8 a “disapproved well"™ under tle terms of sub-paragraph (b)

of paragraph Elghth, beginning witlL the word "It" after the first

'period on page 8 of sald conliract dated October' , 19£8; and in

such event it is agreed that séid assigoments sLall be null and
vold, and on request from them,; Cities Service agrees to re-

coavey and re-assign to the Royalty Company and the 0il Company

' the interests described in said agsignments.

ji

4

TEIRD: Said asgreement described in the second
WREREAS provision hersof, except as hereby modified, shall con-

tiriue in full force and effect.
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FOURTH: The terms, covenants, and conditionsg hersof
shall run in favor of aqd ba binding upon the parties hereto;
their successorsz and asslgns, and shall yun with said leases and
lenseholds and be capeble of specific performance,

IN WITNZSS WHEREOF, the parties hereto have hereunto
caused their names to be signed and their corporate seals to be

affixed the day and year first above written.

THY W=K ROYALTY COMPANY

Attest: ([&Za/m By @ T ,0 C ) IK'TLL)

6Lur-59¢r‘tary President
_/ R. 017 IL COMPANT
Y Co ‘ ?
Attest!: [ . By ~}éjﬁ71r :
“Segrotary ) Fregident

CITIN3 SERVICE OIL COMFANY

By  —3—%t Tl

Vice Fresident
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February 2, 2022 Sent Via Certified Mail & Email

TO:  Affected Parties of the Batman Development Area & Fallen Wallen Drill Islands

Re:  Batman Development Area & Fallen Wallen Drill Islands
All of Sections 18 and 19, Township 20 South, Range 34 East, N.M.P.M.

Lea County, New Mexico

To Whom it May Concern:

Colgate Operating, LLC as operator for Colgate Production, LLC (“Colgate™) has proposed a Development
Area that falls within the U.S. Secretary of Interior’s Potash Area in the captioned lands that may affect
your leasehold and/or surface estate/permit. Furthermore, to prudently develop the area, the presently
nominated Fallen Walizn Drill Islands (the “DI’s) are required to be extended an additional 200’ to the
South into Section 18 at a minimum to account for existing infrastructure. Please see the Enclosed plats for
the locations of the pad sites, Colgate’s proposed Batman Development Area, and Colgate’s initial
development wells. It is important to note that any final location of the DI(s) is subject to BLM review and

may be modified further.

This letter serves as notice of the proposed action. You have thirty (30) calendar days from the receipt of
this letter to contact the BLM if you would like to express interest in collaborating with the proposal or
protesting the proposal. If you would like to collaborate with of protest the establishment of the Batman

Development Area, please respond to James Rutley (irutdey@blm.gov) at the BLM, Carlsbad Field Office,
620 E. Greene Street, Carlsbad, NM 88220.

Please be aware that once a Development Area has been established it could affect your operating rights.
Your timely participation in this process is required. If you have any questions or concerns, please do not

hesitate to contact me via email at tmacha@colg ateeriergy.com or by phone at 432.400.1037.

Respectfully, m .
o RiESEvED

Travis Macha MAR 04 2022

Senior Landman

Ce:

BLM

NM State Land Office

NM Oil Conservation Division

Enclosures

300 N. Manenfeld St., Suite 1000, Midland_ Texas 79701
P:(432) 695-4222 | F: (432) 695-4063
www ColgateEnergy.com
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Colgate’s Development Plan:

Colgate is in the process of preparing APD’s for the following nineteen ( 19) wellstto drill as soon as possible
dependent upon right-of-approvals, drill istands, market conditions, and riglequipment availability.

Important note for Reference: All surface hole locations (SHLs) and first take points (FTPs) in the below
fall within section 18. All bottom hole locations (BHLs) and last take points (LTPs) will fall within section
19. Furthermaore, all locations are fisrther subject fo BLM and APD approval.

FIRST BONE SPRING FORMATION:

1. Batman Federal Com 111H
SHL: 1,190' FWL & 700' FNL
FTP: 330' FWL & 100' FNL
LTP: 330' FWL & 100' FSL
BHL: 330'FWL & 10' FSL
Standard Spacing Unit: Section 18: W2W2, Section 19: W2W?2
TVD: 9,454
TMD: 19,739’

2. Batman Federal Com 112H
SHL: 1,945' FWL & 200' FNL
FTP: 2310' FWL & 100' FNL
LTP: 2310 FWL & 100’ FSL
BHL: 2310' FWL & 10' FSL
Standard Spacing Unit: Section 18: E2W2, Section 19: E2W?2
TVD: 9,454°
TMD: 19,739°

3. Baiman Federal Com 113H
SHL.: 985' FEL & 200" FNL
FTP: 990' FEL & 100' FNL
LTP; 990’ FEL & 100’ FSL
BHL: 990' FEL & 10' FSL
Standard Spacing Unit: Section 18: E2E2, Section 19: E2E2
TVD: 9,454°
TMD: 19,739’

SECOND BONE SPRING FORMA TION:

1. Batman Federal Com L121H
SHL: 1,220' FWL & 700' FNL
FTP: 330' FWL & 100' FNL,
L'TP: 330"FWL & 100' FSL
BHL: 330' FWL & 10' FSL
Standard Spacing Unit: Section 18: W2W2, Section 19: W2W2
TVD: 10,349"
TMD: 20,634°
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2. Batmax Federal Com L123H
SHL: 1,885 FWL & 200' FNL
FTP: 1650' FWL & 100' FNL
LTP: 1650' FWL & 100' FSL
BHL: 1650' FWL & 10' FSL
Standard Spacing Unit: Section 18: E2W2, Section 19: EZW?2
TVD: 10,349’
TMD: 20,634

3. Batman Federal Com L125H
SHL: 1,975' FEL & 200’ FNL
FTP: 2310 FEL & 100' FNL
LTP: 2310' FEL & 100" FSL
BHL: 2310' FEL & 10' FSL
Standard Spacing Unit: Section. 18: W2E2, Section 19: W2E2
TVD: 10,349
TMD: 20,634

4. Batman Federal Com L127H
SHL: 925' FEL & 200' FNL
FTP: 990' FEL & 100'FNL
LTP: 990' FEL & 100' FSL
BHL: 990' FEL & 10' FSL
Standard Spacing Unit: Section 18: E2E2, Section 19: E2E2
TVD: 10,349’
TMD: 20,634’

5. Batman Federal Com U122H

SHL: 1,310' FWL & 700' FNL.

. FTP: 990' FWL & 100' FNL
LTP: 990' FWL & 100’ FSL
BHL:990' FWL & 10' FSL
Standard. Spacing Unit: Section 18: W2W2, Section 19: W2W?2
TVD: 9,964
TMD: 20,249*

6. Batman Federal Com U124H
SHL: 1,975' FWL & 200' FNL
FTP: 2310' FWL & 100' FNL
LTP: 2310' FWL & 100' FSL
BHL:2310' FWL & 10' FSL
Standard Spacing Unit: Section 18: E2W2, Section 19: E2W2
TVD: 9,964°
TMD: 20,249
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7. Batman Federal Com U126H
SHL: 1,915' FEL & 200' FNL
FTP: 1650' FEL & 100' FNL
LTP: 1650' FEL & 100" FSL
BHL: 1650' FEL & 10' FSL
Standard Spacing Unit: Section 18: W2E2, Section 19: W2E2
TVD: 9,964
T™MD: 20,249’

8. Batman Federal Com U128H
SHL: 865' FEL & 200" FNL
FTP: 330' FEL & 100" FNL
LTP: 330"FEL & 100' FSL
BHL: 330' FEL & 10' FSL
Standard Spacing Unit: Section 18; E2E2, Section 19: E2E>
TVD: 9,964°
TMD: 20,249

THIRD BONE SPRING FORMATION:

1. Batman Federal Com 131H
SHL: 1,250' FWL & 700' FNL
FTP: 330' FWL & 100' FNL
LTP: 330' FWL & 100* FSL
BHL: 330' FWL & 10' FSL
Standard Spacing Unit: Section 18: W2W2, Section 19: W2W2
TVD: 10,944
TMD: 21,229°

2. Batman Federal Com 132H
SHL: 1,915 FWL & 200' FNL
FIP: 1650' FWL & 100' FNL
LTP: 1650' FWL & 100' FSL
BHL: 1650' FWL & 10" FSL
Standard Spacing Unit: Section 18: E2W?2, Sectioni 19: E2W2
TVD: 10,944°
TMD: 21,229°

3. Batman Federal Com 133H
SHL: 1,945' FEL & 200' FNL
FTP: 2310' FEL & 100' FNL
LTP: 2310' FEL & 100' FSL
BHL:2310' FEL & 10' FSL
Standard Spacing Unit: Section 18: W2E2, Section 19 W2E2
TVD: 10,944’
TMD: 21,229’
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Batman Federal Com 134H

SHL: 955' FEL & 200' FNL

FTP: 990' FEL & 100° FNL

LTP; 990' FEL & 100' FSL

BHL: 990' FEL & 10' FSL,

Standard Spacing Unit: Section 18: E2E2, Section 19: E2E?
TVD: 10,944’

TMD: 21,229’

WOLFCAMP XY FORMATION:

1.

3,1

Batman Federal Com 201H

SHL.: 1,280' FWL & 700' FNL

FTP: 990' FWL & 100' FNL

LTP: 990' FWL & 100' FSL

BHL: 990' FWL & 10' FSL

Standard Spacing Unit: Section 18: W2W2, Section 19; W2W2
TVD: 11,054’

TMD: 21,339?

Batman Federal Com 202H

SHL: 2,005' FWL & 200' FNL

FTP: 2310' FWL & 100' FNL

LTP: 2310' FWL & 100' FSL

BHL:2310' FWL & 10' FSL

Standard Spacing Unit: Section 18: E2W2, Section 19: E2W2
TVD: 11,054°

TMD: 21,339’

Batman Federal Coni 203H

SHIL: 1,885' FEL & 200' FNL

FTP: 1650' FEL & 100' FNL

LTP: 1650' FEL & 100' FSL

BHL: 1650' FEL & 10' FSL

Standard Spacing Unit: Section 18; W2E2, Section 19: W2E2
TVD: 11,054°

T™MD: 21,339

Batman Federal Com 204H

SHL: 895' FEL & 200' FNL

FTP: 330"FEL & 100' FNL

LTP: 330' FEL & 100' FSL

BHL: 330’ FEL & 10'FSL

Standard Spacing Unit: Section 18: EZE?, Section 19: E3F2
TVD; 11,054°

TMD: 21,339°
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_Drill Island Surface Type

or guaraniee of any kind regarding this map.

This Map is for Hustrative purposes only and is neitlier a legally recorded map nor a
survey and is not intended 10 be used as one. Colgate makes no warranty,

representation,
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_Lessee Map

This Map is for Hlustrative purposes only and is neither a legally recorded map iior a
survey and is not intended to be used as one. Colgate makes no warranty, representation,
or guarantee of anv kiud regarding this inap.
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Note: The above map is representative of lessees of record for the Batman Notification Area for the. Due
to the large nuniber of working interest owners, please see the following pages for the layout by lease

number,
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Batman Notification Area Lease Ownership
*PLEASE NOTE: Ovwners listed here also iriclude depths outside of the landing zones of Colgate's Initial
Development Wells*

Number . Working Interest Owner
Colgate Production, LLC

XTO Holdings, LL.C

Davis Land & Minerals, Inc. _

Quanah Exploration, LLC
John H. Hendrix Corp.

Michael L. Klein

 Larty Nerinyr

{ Jack Fletcher

Penroc Qil Corp.

Ruth Sutton

Mizel Resources, A Trust
Yalch Operating

Yosemite Creek Oil & Gas, LLC

Marathon Qil Permian, LLC

Culbertson Manageitient Trast

BXP Operating, LLC

Dakota Resources, Inc.

MIK Partners, Ltd j

LC-0029512 A

Leaye.- |77 =wr e T T
Nuinber | . Working Titerest Owner = |
Davis Land & Minerals
Desert Rainbow; LLC,

John H. Hendrix Corp.
| Quanah Exploration, LLC
Fasken Land & Minerals, Ltd.
1 Mizel Resources, A Trust.
{ XTO Holdings, LLC
LC-0029512 B | MUK Partners, Ltd
Larry Nermyr
Wake Energy Partners, LLC
Ruth Sutton
Yalch Opeiating
J Cleo Thompson & James C. Cleo Jr. _
Paw Prints Oil & Gas, Litd,
Yosemite Creek Oil & Gas, LLC |
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Number | Working Interest Owner

BXP Operating, LLC

Davis Land & Minerals

Quanah Exploration, LLC

John H. Hendrix Corp.

Michael L. Klein
_Larry Nermvr

LC-0029512 C | Jack Fletcher

Penroc Oil Corp.

Ruth Sutton

Yalch Operating
Yosemite Creek Oil & Gas, LLC

Dakota Resources, Inc,
Marathon Oil Petinian, LLC

Number .. - Working Interest Owner

Colgate Production, LLC

BXP Operating, LLC

Davis Land & Minerais

Quanah Exploration, LLC

John H. Hendrix Corp.

Michael L. Klein

Larry Netmys

 Desert Rainbow, LLC

Jack Fletcher

iMiz_el Resources, A Trust

Penroc Qil Corp.

NM-013276 —
FPaskeén Land & Minerals, Ltd.

| Ruth Sutton

1J :Cl'éo T‘_Zhomp'sc;ii & James C. Cleo Jr.
Wake Energy Partners, LLC

Yalch Operating

Yosemite Creek Oil & Gas, LLC

XTO Holdings, LLC
MJIK Mineral Pattners, Ltd.

Bob Blundell, Jr.

Dakota Resources; inc,

Driftwood Oil, LLC
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Numiber | ‘Working Interest Ovwner

Driftwood Oil, LLC

Arrowhead Energy Development 1979

_Harvard & Lemay Exploration Co,

JalapenoCorp.
MRC Spiral Resources, LLC

NBd-015276 Nadel & Gussman Capital, LLC

Cont.

Prudential-Bache _
‘Ihannal' Exp]qratiop,. Inc.

Viking Oil & Gas Exploration Co.

Yates Energy Corp.

.| Devon Energy Production Co, LP

Number |~ Working Fnferest Ovner:

Marathon Oil Permian, LLC
NM-0550543 | Penroc Oil Corp.
BXP Operating, LLC _

Marathon Oil Permian, LLC

‘WPX/Devon Energy Production Co.
LP

| Marathon Qil Permian, LLC
NM-087274 | XTO Holdings, LLC

| WPX/Devon Energy Production Co.

DanC.Berry

Harvard Petroleum Corp.

XTO Holdings, LLC

NM-038467 | Yates Energy Corp.

. Crump Energy Partners I LLC
| Crown Oil Partners V LP

{ Jalapeno Corp

End of Lease Ownership Section




Batman Development Area & Fallen Wallen Drill Islands - Colgate
Page 11

Preliminary SHL Map
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Please Note: The above map if for illustrative purposes only. Any location is contingent on APD and
BLM approval. Additionally, Colgate reserves the right to alter development plans based on
environimental, economic, and administrative concerns or restraints.
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CGT_B-17 553

Doyle Hartman

Affected Operator/Lessee/W1 Owner
P.0. Box 10426

Midtand, TX 79702





