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STATE OF NEW MEXI CO
ENERGY, M NERAL AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

IN THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SI ON FOR THE PURPOSE OF
CONSI DERI NG Docket No. 04-230CD
Case Nos. 21361, 21362, 21363,
21364, 21393, 21394, 21489,
21490, 21491, 22274, 22275,
22276, 22277, 22600, 22601,
22602, 22603, 22501, 22502,
22503, 22504, 22423, 22424,
22425, 22426, 22496, 22497,
22498, 22499, 22539, 22540,
22782, 22853, 23295, 22988,
23045, 23214, 23254, 23255,
22171, 22172, 22408, 23210,
23298, 22915, 22916, 22990,
22992, 23205, 23206, 23226,
23248, 23249, 23250, 23251,
23252, 23253, 23315, 23316,
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DATE:

T ME:
BEFORE:
LOCATI ON:

REPORTED BY:

VI DEOCONFERENCE HEARI NG
Thursday, February 16, 2023
9:16 a. m.

Hearing Exami ner Bill Brancard
Remot e Proceeding
Santa Fe, New Mexico 87501

Dana Fulton, Notary Public

JOB NO. : 5528820
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APPEARANCES

ON BEHALF OF O L CONSERVATI ON DI VI SI ON:

JESSE TREMAI NE, ESQUI RE (by vi deoconference)
DYLAN ROSE- COSS, TECHNI CAL EXAM NER ( by

vi deoconf erence)

MARLENE SALVI DREZ (by vi deoconference)

Energy, M nerals and Natural Resources Depart nment
O | Conservation Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

dyl anh. rose-coss@t at e. nm us

mar | ene. sal vi drez@t at e. nm us

ON BEHALF OF MEVBOURNE O L COWVPANY:

DANA HARDY, ESQUI RE (by vi deoconference)
Hi nkl e Shanor LLP

P. O. Box 0268

Santa Fe, New Mexico 87504

JI M BRUCE, ESQUI RE (by videoconference)
Janes Bruce, Attorney at Law

P. O. Box 1056

Santa Fe, New Mexico 87504

j amesbruc@ol . com
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APPEARANCES (cont'd)
ON BEHALF OF MEWBOURNE Ol L COMPANY (cont'd):

M CHAEL FELDEWERT, ESQUI RE (by vi deoconference)

Hol | and & Har t
110 North Guadal upe, Suite 1
Santa Fe, New Mexico 87501

ON BEHALF OF MATADOR PRODUCTI ON COMPANY AS SUCCESSOR

TO ASCENT ENERGY:
DARI N SAVAGE, ESQUI RE (by vi deoconference)
Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501

ON BEHALF OF APACHE CORPORATI ON:
DEANA BENNETT, ESQUI RE (by vi deoconference)
Modral | Sperling Roehl Harris & Sisk PA
500 4th Street Northwest, Suite 1000
Al buquer que, New Mexico 87102

ON BEHALF OF COLGATE OPERATI NG LLC:
SHARON SHAHEEN, ESQUI RE (by vi deoconference)
Mont gonmery & Andrews Law Firm
325 Paseo De Peralta
Santa Fe, New Mexico 87501
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ON BEHALF OF COLGATE OPERATI NG LLC (cont'd):

ON BEHALF OF EOG RESOURCES:

ON BEHALF OF JALAPENO CORPORATI ON:

ON BEHALF OF MATADOR PRODUCTI ON COMPANY/ MRC ENTI Tl ES:

APPEARANCES (cont'd)

DEANA BENNETT, ESQUI RE (by vi deoconference)
Modral |l Sperling Roehl Harris & Sisk PA
500 4th Street Northwest, Suite 1000

Al buquer que, New Mexico 87102

JORDAN KESSLER, ESQUI RE (by vi deoconference)
EOG Resources

Santa Fe, New Mexico

ERNEST L. PADI LLA, ESQUI RE (by vi deoconference)
Padilla Law Firm P. A

1512 South Saint Francis Drive

Santa Fe, New Mexico 87505

MATT BECK, ESQUI RE (by vi deoconference)

M CHAEL FELDEWERT, ESQUI RE (by vi deoconference)
Hol | and & Hart

110 North Guadal upe, Suite 1

Santa Fe, New Mexico 87501
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APPEARANCES (cont'd)
ON BEHALF OF ROCKWOOD RESOURCES:
DARI N SAVAGE, ESQUI RE (by vi deoconference)
Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501

ON BEHALF OF WHI PTAI L M DSTREAM, LLC:
DARI N SAVAGE, ESQUI RE (by vi deoconference)
Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501

ON BEHALF OF PRI DE ENERGY COMPANY:
JI M BRUCE, ESQUI RE (by videoconference)
James Bruce, Attorney at Law
P. O. Box 1056
Santa Fe, New Mexico 87504

j amesbruc@aol .com

ON BEHALF OF ClI MAREX ENERGY COMPANY:
DARI N SAVAGE, ESQUI RE (by videoconference)

Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501
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APPEARANCES (cont'd)
ON BEHALF OF COTERRA ENERGY COMPANY:
DARI N SAVAGE, ESQUI RE (by videoconference)
Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501

ON BEHALF OF CONOCOPHI LLI PS:
OCEAN MUNDS- DRY, ESQUI RE (by vi deoconference)

DANA HARDY, ESQUI RE (by vi deoconference)
Hi nkl e Shanor LLP

P. 0. Box 0268

Santa Fe, New Mexico 87504

ON BEHALF OF COG OPERATI NG, LLC:
OCEAN MUNDS- DRY, ESQUI RE (by vi deoconference)

ON BEHALF OF CONCHO Ol L AND GAS:
OCEAN MUNDS- DRY, ESQUI RE (by videoconference)
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ON BEHALF OF MARATHON O L PERM AN, LLC:

ON BEHALF OF MRC PERM AN, LLC:

ON BEHALF OF MRC DELAWARE RESOURCES:

APPEARANCES (cont'd)

DEANA BENNETT, ESQUI RE (by vi deoconference)
Modral | Sperling Roehl Harris & Sisk PA
500 4th Street Northwest, Suite 1000

Al buquer que, New Mexico 87102

M CHAEL FELDEWERT, ESQUI RE (by vi deoconference)
Hol | and & Hart

110 North Guadal upe, Suite 1

Santa Fe, New Mexico 87501

DARI N SAVAGE, ESQUI RE (by videoconference)
Abadi e & Schill

214 McKenzie Street

Santa Fe, New Mexico 87501

M CHAEL FELDEWERT, ESQUI RE (by vi deoconference)
Hol | and & Hart

110 North Guadal upe, Suite 1

Santa Fe, New Mexico 87501
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APPEARANCES (cont'd)
ON BEHALF OF EGL RESOURCES, | NC.:
ERNEST L. PADI LLA, ESQUI RE (by videoconference)
Padilla Law Firm P.A.
1512 South Saint Francis Drive
Santa Fe, New Mexico 87505

ON BEHALF OF V-F PETROLEUM | NC. :
DANA HARDY, ESQUI RE (by vi deoconference)
Hi nkl e Shanor LLP
P.O. Box 0268
Santa Fe, New Mexico 87504

ON BEHALF OF ALPHA ENERGY PARTNERS:
DANA HARDY, ESQUI RE (by vi deoconference)
Hi nkl e Shanor LLP
P.O. Box 0268
Santa Fe, New Mexico 87504

ON BEHALF OF MATADOR PRODUCTI ON COVMPANY AS SUCCESSOR
TO ASCENT ENERGY:
DARI N SAVAGE, ESQUI RE (by videoconference)
Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501
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APPEARANCES (cont'd)
ON BEHALF OF THE CI TY OF CARLSBAD:
DEANA BENNETT, ESQUI RE (by vi deoconference)
Modral | Sperling Roehl Harris & Sisk PA
500 4th Street Northwest, Suite 1000
Al buquer que, New Mexico 87102

ON BEHALF OF NOVO O L & GAS NORTHERN DELAWARE LLC:
DEANA BENNETT, ESQUI RE (by vi deoconference)
Modral | Sperling Roehl Harris & Sisk PA
500 4th Street Northwest, Suite 1000
Al buquer que, New Mexico 87102

ON BEHALF OF YATES ENERGY CORP.

M CHAEL FELDEWERT, ESQUI RE (by vi deoconference)

Hol | and & Hart
110 North Guadal upe, Suite 1
Santa Fe, New Mexico 87501

ON BEHALF OF CENTENNI AL RESOURCE PRODUCTI ON LLC:
PAULA VANCE, ESQUI RE (by vi deoconference)
Hol | and & Hart
110 North Guadal upe, Suite 1
Santa Fe, New Mexico 87501
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APPEARANCES (cont'd)
ON BEHALF OF SPUR ENERGY PARTNERS:
JACKI E MCLEAN, ESQUI RE (by vi deoconference)
Hi nkl e Shanor LLP
P.O. Box 0268
Santa Fe, New Mexico 87504

ON BEHALF OF SI LVERBACK OPERATING 11, LLC:
DARI N SAVAGE, ESQUI RE (by vi deoconference)
Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501

ALSO PRESENT:
M . Brandon Haj ny, Observer, Real eza Del Spear,
Cavin & Ingram (by videoconference)
Jonat han Samani ego, Interested Ower (by
vi deoconf erence)
Nat hani al G | bertson, Geol ogi st (by

vi deoconf erence)
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I NDEX
W TNESS( ES) : DX CX RDX RCX
(None cal l ed.)
EXHI BI TS
NO. DESCRI PTI ON | D/ EVD
| tem 43:
Exhibit 1 Suppl enment al Decl arati on 47/ 48
Of Earl DeBrine
(Exhi bits retained by counsel.)
NO. DESCRI PTI ON | D/ EVD
ltem 44:
Exhibit 1 Unknown 49/ 49
Exhibit 2 Unknown 49/ 49
Exhibit 3 Unknown 49/ 49
Exhibit 4 Suppl enent al Exhi bit 49/ 49
Exhibit 5 Unknown 49/ 49
(Exhi bits retained by counsel.)
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EXHI BI TS (cont'd)
NO. DESCRI PTI ON | D/ EVD
ltems 45-48:
Exhi bit A Four Pooling Checklists 58/ 73
Exhi bit B Applications 58/ 73
Exhibit C Conposite: Statenment 58/ 73
Exhibit D CGeol ogy Affidavit 58/ 73
Exhibit E Notice Affidavit 58/ 73
Exhibit F Publ i cati on Notice 58/ 73
(Exhi bits retained by counsel.)
NO. DESCRI PTI ON | D/ EVD
I tem 50:
Exhibit 1 Application and Notice 79/ 82
Exhibit 2 Verified Statenment 79/ 82
Exhi bit 3 Rel ease/ Geol ogi st St at ement 79/ 82
Exhibit 4 Notice Affidavit 79/ 82
Exhi bit 6 Pool i ng Checkl i st 79/ 82
Exhi bit 7 Unknown 79/ 82
(Exhi bits retained by counsel.)
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EXHI BI TS (cont'd)

NO. DESCRI PTI ON | D/ EVD
tem 51:
Exhi bit A Land professional's 84/ 87

Testi nony
Exhi bit B Geol ogi cal Testinony 84/ 87
Exhi bit C Noti ce Testi nony 84/ 87

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD

ltems 52, 53,

and 54:

Exhibit C Conposite: Boll enbach 92/ 106
Af fidavit

Exhibit D Conposi te: Brugioni 92/ 106
Affidavit

Exhi bit E Statement of Notice 92/ 106

Exhi bit F Affidavit of Notice 92/ 106

(Exhi bits retained by counsel.)
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EXHI BI TS (cont'd)
NO. DESCRI PTI ON | D/ EVD
ltems 55, 56,
and 57:
Exhi bit C Conmposite: Boll enbach 115/ 116
Affidavit
Exhibit D Conposi te: Brugi oni 115/ 116
Affidavit
Exhi bit E Statement of Notice 115/ 116
Exhi bit F Affidavit of Notice 115/ 116
(Exhi bits retained by counsel.)
NO. DESCRI PTI ON | D/ EVD
ltens 58
and 59:
Exhibit A Land professional's 121/128
Testi mony
Exhi bit B CGeol ogi cal Testi nony 121/ 128
Exhi bit C Noti ce Testi nmony 121/ 128
(Exhi bits retained by counsel.)
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good nor ni ng,
everyone. This is Thursday, of course, and it is
February 16, | believe. And this is the Hearing of
the New Mexico O | Conservation Division. | am
Bill Brancard, Hearing Exam ner.

Wth nme today is our Techni cal
Exam ner, M. Dyl an Rose-Coss. Are you here?

MR. ROSE- COSS: Good norning, everyone.

THE HEARI NG EXAM NER: | see a raised
hand, so I'lIl take that as a yes. And as always with
t hese proceedi ngs are being recorded by a court
reporter, so please speak clearly and | oudly and maybe
even slowy, if you need to.

So today's agenda, it's on the
wor ksheet on our Web site, as always. There are 59
cases |isted today and we have a nunber of status
conferences to begin the day with. So we may go

t hrough this nunber pretty quickly.

Are there any announcenents,
M . Rose-Coss?

MR. ROSE- COSS: None from ne, thanks.

THE HEARI NG EXAM NER: So, runors are
true -- state enployees are back in the
bui |l dings -- although finding offices is not easy
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since our building is still under construction. W
have two of three floors avail able, so people are
sitting on each other's laps and it's not a not a fun
sight to see.

So with that, we can begin today. And
we will call the first nine cases. These are case
nunmbers 21361, 21362, 21364, 21393, 21394, 21489,
21490, and 21491.

We'll start at the top: Mewbourne Q|
Conpany.

M5. HARDY: Good norning, M. Exam ner.
Dana Hardy with the Santa Fe O fice of Hinkle Shanor
of behalf of Mewbourne O Conpany.

THE HEARI NG EXAM NER: Thank you.

Ms. Hardy, you're a little quiet this norning, so --

MS. HARDY: | will try to turn up ny
audi o.

THE HEARI NG EXAM NER: That's better.

M5. HARDY: Ckay. Thank you.

THE HEARI NG EXAM NER: Ascent Energy?

MR. SAVAGE: Good norning, M. Hearing
Exam ner; Darin Savage with Abadie & Schill on behalf
of Matador Production Conpany, successor to Ascent
Ener gy.

THE HEARI NG EXAM NER: Ckay. Thank
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you. And Apache Cor porati on.

MS. BENNETT: Good norning, everyone;

Deana Bennett on behal f of Apache Corporation.

THE HEARI NG EXAM NER: | have a few

entries of appearances here. Let's start with Col gate

Oper ati ng.

M5. SHAHEEN: Good norning, everyone.

Shar on Shaheen, Montgonery & Andrews, on behal f of

Col gate Operating.
THE HEARI NG EXAM NER:  Apache
Cor por ati on.

MR. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett on behalf again on behalf

of Apache Cor porati on.

THE HEARI NG EXAM NER:  Thank you.

Resour ces.

MR. PADI LLA: M. Exam ner, Ernest L.

Padill a for EOG Resources.

THE HEARI NG EXAM NER: Okay. And in a
few of these cases, | have Jal apeno Corporation.

MR. BECK: Good norning, M. Exam ner.

Matt Beck on behal f of Jal apeno Corporation.

THE HEARI NG EXAM NER:  Are there any

ot her entries of appearances? W're talking cases

21361, 362, 363, 364, 393, 394, 489, 490, 491.
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Hearing none, we'll start with
Mewbourne O | Conpany. \Were are we?

M5. HARDY: M. Exam ner, the parties
are still working toward an agreenent and | think they
are maki ng progress. W have conferred and | -- |
bel i eve everyone has agreed to have another status
conference on May 18th, if that works for the
Di vi si on.

THE HEARI NG EXAM NER: It will work for
the Division. Matador?

MR. SAVAGE: That woul d be agreeabl e,
M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Thank you.
Apache?

MS. BENNETT: That's agreeable to

Apache, M. Exam ner.

THE HEARI NG EXAM NER: Thank you. Any
ot her conmment s?

Heari ng none, these nine cases will be
set for a status conference on May 18th.

M5. HARDY: Thank you.

MR. SAVAGE: Thank you.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER: W th that, we
are at Itens 10 through 21. | will call cases 22274,
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22275, 22276, 22277, 22600, 22601, 22602, 22603,
22501, 22502, 22503, 22504.
Let's start with Mewbourne G| Conpany.
MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of Mewbour ne.
THE HEARI NG EXAM NER: Thank you.
Mat ador Producti on Conpany?
MR. FELDEWERT: Good norni ng,
M. Exam ner. M chael Feldewert fromthe Santa Fe
O fice of Holland & Hart on behalf of the MRC
entities, including Mtador.
THE HEARI NG EXAM NER: Thank you. And
we have sone entries here from Jal apeno Corporation?
MR. BECK: Good norning, M. Hearing
Exam ner. Matt Beck on behalf of Jal apeno
Cor por ati on.
THE HEARI NG EXAM NER: | have for sone
cases, EOG Resources.
MS. KESSLER: Good norni ng,
M. Exam ner. Jordan Kessler on behalf of EOG
Resour ces.
THE HEARI NG EXAM NER: Thank you. That
may be all | can see. Any other entries of

appearances for these cases?

Hearing none, we'll start again with
Page 20
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Mewbour ne.

MR. BRUCE: M. Exam ner, the parties
have -- have reached a -- | believe, reached a verbal
agreenent about settling these matters, but it hasn't
been drafted and approved by the parties. So we woul d
ask for a continuance. |1'd rather have it set for a
hearing rather than a status conference. But
the -- we would like to bring these to hearing
eventual | y.

THE HEARI NG EXAM NER:  All right.

Mat ador ?

MR. FELDEWERT: That's ny understandi ng
as well, M. Examner, and | don't believe ny -- or ny
client does not have any objection to setting the
matter for a hearing, assum ng that the verbal
agreenment eventually results in the correct witten
agr eenment .

THE HEARI NG EXAM NER: Ckay. Any ot her

comments from ot her parties?

MS. KESSLER: None.

THE HEARI NG EXAM NER: Ckay. That was
t he "none" from EOG and so -- so we're | ooking at
April, 6th or 20th.

MR. BRUCE: | would prefer the 6th, but
|"d ask M. Feldewert.
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MR. FELDEWERT: Think they can get the

agreenent done by then, Jinf

MR. BRUCE: |'ve been told for two
nmonths that it would -- it would have settled two
nmont hs ago. So |, you know - -

MR. FELDEWERT: We'll put -- we'll put

April 6th -- April 6th wll work.

THE HEARI NG EXAM NER:  All right. If
al ready no other coments or objections, we wll set
this for a hearing on April 6th. Thank you.

Wth that, we are at Itenms 22 through
29. Cases 22423, 22424, 22425, 22426, and 22496,
22497, 22498, 22499. Once again, Mewbourne Q|

Conpany.
MR. BRUCE: Jim Bruce for Mewbourne.
THE HEARI NG EXAM NER: Thank you. And
Mat ador ?
MR. FELDEWERT: Good norni ng,
M. Examiner. Mchael Feldewert with the Santa Fe

O fice of Holland & Hart.

THE HEARI NG EXAM NER: Thank you. We
have an entry from Col gate operati ng.

MS. BENNETT: Good norning, everyone.
Deana Bennett on behalf of Col gate Operating.

THE HEARI NG EXAM NER:  Thank you. And
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who el se? Jal apeno Corporati on.

MR. BECK: M. Hearing Exam ner, WMatt
Beck on behal f of Jal apeno Corporation.

THE HEARI NG EXAM NER:  All right. Any
ot her entries of appearance, cases 22423, 424, 425,
426, 496, 497, 498, 4997

We'll start with Matador this tine.

MR. FELDEWERT: M. Exam ner, | can say
that that verbal agreenment that M. Bruce referenced

in the |ast series of cases applies here, so the sane

circunstance exists. | believe eventually

Mewbour ne -- assum ng the agreenent is consummted,

t hat Mewbourne will be able to nove forward with these
cases.

s that right, Jinf

MR. BRUCE: Yep, that's right.

THE HEARI NG EXAM NER: So | w |l assune
you want these cases to track the cases that we just

set for a hearing on April 6th.

MR. BRUCE: Yes.
MR. FELDEWERT: Yes.
THE HEARI NG EXAM NER:  Mewbour ne
agr eed?
MR. BRUCE: Yes.
THE HEARI NG EXAM NER:  Any ot her
Page 23
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comments, concerns, questions, until | set this for a
hearing on April 6th?

MR. FELDEVERT: We're being way too
efficient this norning.

THE HEARI NG EXAM NER: Scary. Hearing
none, these cases will be set for a hearing on
April 6th, and we will issue a piece of paper to
comrenor at e.

MULTI PLE SPEAKERS: Thank you.

THE HEARI NG EXAM NER: We are at |tens
now 30 and 31, Cases 22539, 22540, Rockwood Resources.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage with Abadie & Schill on behal f
of Rockwood Resources, et al.

THE HEARI NG EXAM NER:  Mewbourne Q|
Conpany?

M5. HARDY: M. Exam ner, Dana Hardy
wi th Hi nkle Shanor on behalf of Mewbourne G| Conpany.

THE HEARI NG EXAM NER:  Thank you. Any

ot her interested persons for cases 22539, 225407

Al right. W'I|l start with Rockwood.

MR. SAVAGE: Good norning. M. Hearing
Exam ner, the parties are very, very close, as |
understand, to -- to resolving -- to consummti ng
their agreenent in place, and | believe there's just

Page 24
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

one itemthat's remaining. W've conferred with the
ot her party and we think a status conference woul d be
appropriate -- one nore status conference to -- to
resolve this matter.

THE HEARI NG EXAM NER:  All right.
Mewbour ne?

M5. HARDY: M. Examiner, | agree. |
t hi nk anot her status conference is fine. And in the
event all of the -- well, the few remaining issues are
resol ved by then, | think that Rockwood could di sm ss
its applications. But | think setting another status
conference for now is fine.

THE HEARI NG EXAM NER:  Any suggestions
on a date; sooner or later?

MR. SAVAGE: Sooner woul d be fine.
Thank you.

M5. HARDY: That's fine with Mewbourne.

THE HEARI NG EXAM NER: \Why don't we
give you '"til April 6th; wll that work?

MR. SAVAGE: That woul d be great,
M. Hearing Exam ner. Thank you.

M5. HARDY: That's fine. Thank you.

THE HEARI NG EXAM NER:  Thank you. Wth
that, cases 22539 and 22540 are set for a status
conference on April 6th.
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Al right. Case 22782, Wi ptail
M dstream

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage with Abadie & Schill on behalf
of Whiptail M dstream

THE HEARI NG EXAM NER: GO | Conservation
Di vi si on?

MR. TREMAI NE: Good nor ni ng,
M. Hearing Exam ner. This is Jesse Tremaine for the
O | Conservation Division.

THE HEARI NG EXAM NER:  Thank you. Any
ot her interested persons for case 227827

So we were going to have oral
argunents; there's been sonme papers filed but now
we're having a status conference. So what's the w sh
of the parties?

MR. SAVAGE: M. Hearing Exam ner,
given the matters of sonme of the proceedings with the

public notice and clarifying a nunber of the issues

and pl eadi ngs, we thought that a status conference
woul d be appropriate at this tine.

But the positions seemto be still
unresol ved and | believe that both parties, their
positions should receive due consideration -- or
due -- yeah, due consideration as the issues
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are -- seemto be inportant and have different
consequences, dependi ng on which direction you go.

So | would request that we set up a
notion hearing on this to address the issues and then
see if there's a need for a evidentiary -- sone Kkind
of evidentiary hearing.

MR. TREMAINE: | concur, M. Hearing
Exam ner.

| believe you are nuted, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: | don't know why
| keep doing that.

VWhen were you thinking to have oral
argunments? March is a little crowed, but --

MR. SAVAGE: March or any tine
thereafter would be appropriate, | believe.

MR. TREMAINE: Anything in that tinme
scale would work for the Division, M. Hearing
Exam ner. | do happen to be out of the country Apri
19th through May 3rd, so |'m hearing that April 20th
taking in the earlier hearings, so that would not work
for me. But | believe that the April 6th date
would -- would, if it works for VWhiptail.

THE HEARI NG EXAM NER: | was t hinking
April 6th also. So is that okay with Wiptail?
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MR. SAVAGE: Yes, thank you. That
sounds good.

THE HEARI NG EXAM NER:  All right. So
we're going to have a hearing on the pending -- |

believe it's a sunmary judgnent notion; is that

correct?

MR. SAVAGE: That is correct.

THE HEARI NG EXAM NER:  All right. So
we'll have a hearing on April 6th, a summry judgnent
notion, and we will send out a piece of paper. Thank
you al | .

MR. SAVAGE: Thank you. Thank you.

MR. TREMAI NE: Thank you.

THE HEARI NG EXAM NER:  And with that,
we are at Itenms 33 and 34. This is case 22853 and
23295, Pride Energy Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of Pride.

THE HEARI NG EXAM NER:  And Ci mar ex
Ener gy Conpany?

MR. SAVAGE: Heari ng Exam ner, Darin
Savage on behalf of Coterra and Ci marex Energy
Conpany.

THE HEARI NG EXAM NER:  Thank you. We

have entries here in at | east one of the cases from

Page 28

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

ConocoPhi |l I'i ps.
MS. MJUNDS- DRY: Good norni ng,
M. Hearing Exam ner. COcean Munds-Dry W th
ConocoPhi |l i ps, COG Operating, and Concho G| and Gas;
the whole -- the whol e ganmut this norning.
THE HEARI NG EXAM NER: Great -- but not
nongoose, huh?
M5. MUNDS-DRY: | guess it isn't the --
THE HEARI NG EXAM NER: And Mar at hon O |
Perm an, LLC
MS. BENNETT: Good norning, everyone.

Deana Bennett on behalf of Marathon G| Perm an, LLC

THE HEARI NG EXAM NER:  All right.
Anyone el se here for cases 22853, 232957

So I'lIl start with Pride.

MR. BRUCE: M. Exam ner, we were set
to go to hearing today for a contested hearing, and
| -- I had witness availability problens so |
requested a -- a status conference so we could set
this down the road for a contested hearing.

The parties are tal king but haven't
been seeming to get too far along; is that correct,
Darin?

MR. SAVAGE: VYes, that's -- that's
correct. It doesn't seemto be -- seens to be an
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| npasse at this point.

THE HEARI NG EXAM NER:  All right. So
we should set this for a contested hearing date,
correct?

MR. BRUCE: Yes, sir.

THE HEARI NG EXAM NER:  All right. How
about April 20th?

MR. BRUCE: That would be fine with ne.

THE HEARI NG EXAM NER: Coterr a,

Ci mar ex?

MR. SAVAGE: | believe that woul d worKk.
| do need to check with that -- with the client, but
| -- 1 think that tentatively that would suffice.

THE HEARI NG EXAM NER:  Any comments or
concerns fromthe other parties?

MS. BENNETT: M. Examner, this is
Deana Bennett on behalf of Marathon G| Perm an, and
have been in comrunication with Pride's counse

regar di ng whet her Marathon has an interest in the

Pride cases, and we have not yet reached resol ution on
that particul ar request.

So | would note that there is still an
out standi ng i ssue of whet her Marathon has an interest
in the Pride case, and if so, that may inpact
Mar at hon's position going forward. But | am
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coordinating with M. Bruce on that particul ar issue.

THE HEARI NG EXAM NER:  Ckay. Well
we'll give you two nonths to decide whether to
participate in a hearing.

MS. BENNETT: Yep.

THE HEARI NG EXAM NER:  And so with
that, cases 22853, 23295, will be set for a hearing on
April 20th. Thank you.

MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER: We are now on
item 35, case 22988, Matador Production Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of Matador.

THE HEARI NG EXAM NER: And we have an
entry from ConocoPhillips Conpany.

MS. HARDY: M. Exam ner, Dana Hardy
w t h Hi nkl e Shanor on behal f of ConocoPhilli ps.

THE HEARI NG EXAM NER: | beli eve Conoco
has objected to this case going by affidavit; is that
correct?

M5. HARDY: That's correct.

THE HEARI NG EXAM NER: Does Conoco
anticipate filing conpeting applications?

MS5. HARDY: Conoco intends to oppose

t he applications based on its plans to self-devel op.
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It owns 100 percent of the acreage in part of the
spacing unit, so doesn't need to file conpeting
appl i cations but does intend to oppose Matador's
application.

THE HEARI NG EXAM NER: Ckay. So |
beli eve we need to set a hearing date, then.

MS. HARDY: That's correct.

MR. BRUCE: That's correct,
M. Examner. | know the parties have been in touch
about trying to resolve it, but I think noving it a
coupl e of nmonths down the road, set it up for a
contested hearing would -- would keep matters rolling.

THE HEARI NG EXAM NER: All right. Are
you thinking April or May?

MR. BRUCE: When is the first My

hearing date? Is that --

THE HEARI NG EXAM NER: May 4t h.

MR. BRUCE: May 4th. Okay. That woul d
wor k for ne.

THE HEARI NG EXAM NER:  All right.
Conoco?

M5. HARDY: That's fine, M. Exam ner.

THE HEARI NG EXAM NER: Anyone else with
comments on case 229887

Hearing none, it wll be set for a
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hearing on May 4t h.

M5. HARDY: Thank you.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER:  We're on item
now -- thank you. We're on Item Nunber 36 now, Case
23045, Mewbourne O| Conpany.

M5. HARDY: Dana Hardy with Hinkle
Shanor on behal f of Mewbour ne.

THE HEARI NG EXAM NER: Do we have an
entry from MRC Perm an?

MR. FELDEWERT: Good norni ng,

M. Exam ner. M chael Feldewert wth the Santa Fe
Office of Holland & Hart. | think we've al so appeared
for MRC Del aware resources.

THE HEARI NG EXAM NER:  Probably so.

Any ot her persons for Case 23045? We've accepted this
for a status conference, but | believe we have a late
file nmotion to dismss; is that correct? |1'll check
in with Mewbourne here.

M5. HARDY: Correct. The parties
reached an agreenent and we have filed a notion to
di sm ss Mewbourne's application.

THE HEARI NG EXAM NER: Are there any
obj ections, then, to the notion to dism ss?

MR. FELDEWERT: |'m not going to oppose
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a notion to dism ss.

THE HEARI NG EXAM NER:  Thank you.
Hearing none, then notion will be granted. Thank you.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER: All right. W
are now on |tem 37, Case 23214, EGQ. Resources.

MR. PADI LLA: M. Exam ner, Ernest L.
Padi Il a for EG Resources.

THE HEARI NG EXAM NER: Ckay. We have
entries from Matador Production Conpany.

MR. FELDEWERT: Good norni ng,
M. Exam ner. M chael Feldewert wth the Santa Fe
O fice of Holland & Hart.

THE HEARI NG EXAM NER: And Ci mar ex
Ener gy.

MR. SAVAGE: Good norni ng,
M. Exam ner. Darin Savage on behal f of Ci marex
ener gy conpany.

THE HEARI NG EXAM NER:  Thank you. Is
t here anyone el se here for Case 232147

Heari ng none, where are we headed here?
Has anybody now fil ed conpeting applications?

MR. PADI LLA: M. Exam ner, | believe

Cimarex has filed conpeting applications in the | ast

week. They're not on this docket. W reluctantly
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agreed to extend this hearing to April 6th to be
conbined with other cases that are going to cone up on
that hearing date. So Cinmarex has filed, | think,
four cases, if I'mcorrect.

THE HEARI NG EXAM NER: Let nme hear from
Ci mar ex.

MR. SAVAGE: That is correct,
M. Hearing Exam ner. This overlap resulted as a
result of sonme conpeting applications between
Mewbourne and Cimarex in -- in another set of cases.

Cimarex filed four applications and they happened to

overlap with these particular EG. cases, you know, in
one particular section. And, therefore, they're
mutual | y excl usive and conpeting. As a result, we
woul d li ke to have these -- all cases heard on the
April 6th docket.

THE HEARI NG EXAM NER:  All right. Do
you have in front of you case nunbers?

MR. SAVAGE: | -- | don't have in front
of me, but | can pull those up and -- and |let you know
what cases those are.

THE HEARI NG EXAM NER:  All right.

Well, while we're waiting, can we get any conments
from Mat ador Production?

MR. PADI LLA: M . Exam ner, Matador
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agrees that it makes sense to nove this matter to the
April 6th docket since, | believe, that's where the
Cimarex case is, or going to first appear. | think
it's their iron -- island or sonething |ike that.

THE HEARI NG EXAM NER: That's
Mewbourne, | think. Let ne see.

Well, let nme just say | don't -- |
don't have a problemwth an April 6th hearing date in
t hese cases. |If you can't get ne those nunbers right
now, M. Savage, you can send an e-mail and copy al
the parties so we can put themall into one very
pretty prehearing order.

MR. SAVAGE: | will do that. Thank
you, M. Hearing Exami ner. | apol ogize for not being
able to pull this up off of ny e-mail quickly, but I
will send those to you.

THE HEARI NG EXAM NER: All right. Any
ot her concerns before we set this for a contested
hearing on April 6th?

Heari ng none, we will do so and we w |
await the Cimarex cases to put them on the prehearing
or der.

MR. PADI LLA: Thank you, sir.

MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER:  All right. Now
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on Itenms 38 and 39, case 23254, 23255, V-F Petrol eum
I nc.

M5. HARDY: M. Exam ner, Dana Hardy
wi th Hi nkl e Shanor on behalf of V-F Petrol eum

THE HEARI NG EXAM NER: Thank you.
Apache Cor poration?

MS. BENNETT: Good norning, everyone,
Deana Bennett from Modrall Sperling on behalf of
Apache Cor porati on.

THE HEARI NG EXAM NER: Anyone el se here
for cases 23254, 232557

Hearing none, let's start with V-F.
VWere are we?

M5. HARDY: M. Exam ner, Apache has

opposed the presentation of these cases by affidavit.

However, Apache does not have an
I nterest in the south-half case, which is Nunber
23255. G ven that they don't have an interest in that
case, | don't think there's a basis for the objection
and | would like to request an opportunity to present
that case by affidavit on the north-half case, since
t hey do have an interest. It seens we probably need a
contested hearing date on the soonest avail able
docket .

THE HEARI NG EXAM NER:  Thank you.
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Let's hear from Apache.

MS. BENNETT: Thank you. It's ny
understanding that the JOA that V-F originally sent to
Apache included the south-half and the north-half
acreage, and that's why V-F -- Apache was opposing
both cases. And it wasn't until February 7th
that -- or February 6th, | think, that V-F sent Apache
a revised JOA

And, in either event -- so, first of
all, Apache still needs tinme to review the revised JOA
and is still considering its options. And in either
event, it is still opposed to both cases proceedi ng by
affidavit.

And so we woul d ask that the cases
either be set for a contested -- I"'msorry, for a

status conference to all ow Apache to review the
revised JOA and has its questions answered, because
it's my understandi ng that Apache's asked sone
guestions as well of V-F that have not yet been

answer ed. And so to set either a status conference

in, | guess, April or a contested hearing in April,
but the cases are not ready -- even the south-half
case is not ready to be heard today in V-F -- in

Apache's view, given the timng of everything that's

transpired very recently.
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THE HEARI NG EXAM NER: Ckay. So |I'm
guessi ng that Apache is not preparing a contested
case, it's own case.

MS5. BENNETT: Not that |'m aware of.
But, again, Apache only received the JOA for the
north-half on February 6th so it's still review ng the
north-half JOA and still waiting for its questions to
be answered on that JOA. But as far as | know,
it's -- it isn't at this time going to be filing
conpeting applications. But, again, just received the
JOA.

THE HEARI NG EXAM NER: Ckay. Let nme go
back to V-F for a second for a response.

M5. HARDY: M. Examiner, | think if we
are not able to present the south-half case by
affidavit, | would ask that both cases be set for a
contested hearing on the first April docket and
hopefully the parties can work these issues out the by
then. But another status conference woul d cause
additional delay and | think V-F is ready to proceed
with its devel opnent.

THE HEARI NG EXAM NER: But you -- V-F
is wlling to nove one case w thout the other.

M5. HARDY: Yes. |If we can present the

sout h-half case by affidavit, that would be
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preferable. WelIl, hopefully we can present both cases
by affidavit, if the objections are resolved. But
definitely I think we should be able to proceed wth
t he sout h-half case since Apache doesn't have an
interest in that case.

THE HEARI NG EXAM NER:  All right.
Vwell, why don't we set this, then, for a hearing on
April 6th, and hopefully you all can resolve things
one direction or another.

MS. BENNETT: Thank you.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER:  Any ot her
I nterested persons, then, cases 23254, 23255?

Heari ng none, they will be set for a
contested hearing on April 6th.

Al right. Wth that, we are on Itens
40, 41, 42, Cases 22171, 22172, 22408, Al pha Energy
Part ners.

M5. HARDY: M. Exam ner, Dana Hardy
wi th Hi nkl e Shanor on behalf of Al pha Energy Partners.

THE HEARI NG EXAM NER:  MRC Perm an
Conpany?

MR. SAVAGE: Good nor ni ng,
M. Exam ner. Darin Savage with Abadie & Schill on
behal f of MRC Perm an. Al so Matador Production
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Conpany, success to Ascent Energy.

THE HEARI NG EXAM NER:  City of
Car | sbad?

MS. BENNETT: Good norning, everyone.
Deana Bennett, Modrall Sperling, on behalf of the City
of Carl sbad.

THE HEARI NG EXAM NER:  Thank you. Ol
Conservation Division?

MR. TREMAINE: This is Jesse Trenmine
on behalf of the O Conservation Division

THE HEARI NG EXAM NER:  And | have
Mewbourne GO | Conpany.

MR. FELDEWERT: Good norning, M chael
Fel dewert at the Santa Fe Office of Holland & Hart.

THE HEARI NG EXAM NER: Are there any
other entries, 22171, 22172, 224087

MR. HAJNY: Good norning, M. Hearing
Exam ner. Brandon Hajny with Cavin & Ingramin
Al buquer que.

We represent Real eza Del Spear, which
originally filed an objection to Al pha's 22172 case.

We've withdrawn that objection and |'m just here to

noni t or.
THE HEARI NG EXAM NER:  Ckay. Goodness,
| thought you had dropped out as a party. |'msorry.
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Thank you. So, once upon a tinme, we
had a prehearing order, three different conpanies
over | appi ng spacing units, and now it appears that two
of the sets of applications have di sappeared, been
di sm ssed, and we're left with Al pha Energy Partners;
Is that correct, Ms. Hardy?

MS. HARDY: Correct, M. Exam ner. And
at this point, | don't believe there are any
objections to Alpha's applications, but I do note that
the O 1 Conservation Division may want to oppose
permt conditions because of the proximty of these
wells in relation to the Carlsbad brine well. So I'm
hopi ng we can work those issues out.

But | think we would ask for the cases
to be set for a hearing on the May 18th docket, and if
we're able to resolve the permt conditions with OCD
we woul d hope to present these cases by affidavit.

But if not, we mght need hearing testinony.

THE HEARI NG EXAM NER:  Ckay. Well
|l et's go around, check in with everybody here. Start
with MRC?

MR. SAVAGE: M. Hearing Exam ner

that's correct. And no objections on that.
THE HEARI NG EXAM NER:  The City of
Car | sbad?
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MS. BENNETT: Thank you, M. Exam ner.
The City of Carlsbad has -- when the Al pha cases were
first filed -- or the City of Carlsbad was negoti ating
w th Al pha about the |ease terns, and then we entered
into this, you know, state of flux and these nultiple
conti nuances.

And so to be quite honest, when the
other two parties settled and made this Al pha case
nore -- on a faster track, | needed to check back in
with the City of Carlsbad to see where the | ease
negoti ati ons were, because those had been put on the
back burner, |I'msure, pending this -- the outcone of
t he cases.

So | have been in contact with the City
of Carl sbad, but | don't have a final answer fromthem
yet on whether their | ease negotiations with Al pha
have been successful. So that is still a pending
| Ssue.

So while | largely agree with
Ms. Hardy, | would like to put a pin in this and just
note that the City is still needing to work through
sone things with Al pha and that could potentially
affect the presentation by affidavit. But |'m hopeful
t hat between now and May 18th | would have tinme to get

that all resolved and that the City and Al pha would be
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able to cone to an agreenent or not between now and
them But | did want to raise that for the record and
for the parties' understanding.

THE HEARI NG EXAM NER: Ckay. Thank
you. Let nme just check with Mewbourne first here.

MR. FELDEVERT: M. Exam ner, |
anticipate that the -- Mewbourne is not going to be
I nvol ved any further in this matter, because | do not
believe we are an affected party now that the other
cases have been di sm ssed.

THE HEARI NG EXAM NER: Thank you. So
O | Conservation D vision.

MR. TREMAI NE: M. Hearing Exam ner, |
agree with Ms. Hardy. | think that is a good plan.
The OCD has been in contact with the contractor
remedi ating the brine well to get the final nonitoring
plan finalized and in place, and that will hopefully
be happening well in advance of the May date and

inform OCD' s position at that tine.

The Division's involvenent at this
point is related to the current one-mle restriction
on devel opnent, and so ny intent is to be able to
provi de an updated position on the part of the
Di vision before that date, and we will be in touch
w th Alpha to discuss any appropriate conditions that
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OCD woul d be requesting in advance of the May 18th
heari ng date.

THE HEARI NG EXAM NER:  Thank you. If |
read the maps correctly, these spacing units appear to
be within one mle of the brine well cavern, correct?

MR. TREMAINE: Yes, that is ny
under st andi ng.

THE HEARI NG EXAM NER:  Thank you.

Al right. So let's go back, then, to
Al pha. And so May 18th is fine. Should we set this
up, basically, as a potential contested hearing that
could turn into an affidavit hearing?

M5. HARDY: | think so, M. Exam ner.

THE HEARI NG EXAM NER:  All right. Any
obj ections fromanyone? Any further coments? | see
noddi ngs of head, "no", and with that, Cases 22171,
22172, 22408 wll be set for a hearing on May 18th.

MS. HARDY: Thank you.

THE HEARI NG EXAM NER:  Thank you all.

Vell, let's try to do a few heari ngs
here while we're at it. W'IIl start off with a couple
of cases that have been continued from prior hearings.

Item Nunber 43, Case 23210, Novo Ol &
Gas Northern Del aware, LLC

MS. BENNETT: Good nor ni ng,
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M. Exam ner and everyone. Deana Bennett on behal f of

Novo Ol & Gas Northern Del aware, LLC.

THE HEARI NG EXAM NER: Any entries from

Yat es Energy Corporation? MRC Del aware Resources?

MR. FELDEWERT: Good nor ni ng,

M . Exam ner. M chael Fel dewert, Santa Fe Office of

Hol | and & Hart.

THE HEARI NG EXAM NER: COG Oper ati ng?
M5. MUNDS- DRY: Ocean Munds-Dry with

COG QOperating, LLC

THE HEARI NG EXAM NER:  And EOG

Resour ces.

M5. KESSLER: Good norning. Jordan
Kessl er on behal f of EOG Resources.

THE HEARI NG EXAM NER: Al l right.
Sorry, Ms. Kessler, you were a little quiet there,
SO --

MS. KESSLER: "Il speak up.

THE HEARI NG EXAM NER: Al l right.
Well, | believe there was sone notice i ssues to deal

with; is that correct?

MS. MUNDS- DRY: That's correct. Thi s

case was continued for notice purposes only.

VWhen we were preparing the materials

for the case a few weeks ago, we noticed that on the
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tracking that we had the tracking said, "to be
mai |l ed, " even though we had physically delivered the
|l etters to the post office. And so for the fol ks who
were noted as to be mailed, on our spreadsheet we went
ahead and prepared handwitten green cards and set
those letters by certified mil with handwitten green
cards -- or, you know, original green cards that folks
coul d sign.

And so we did file a suppl enent al
decl aration of Earl DeBrine, and that suppl enental
decl arati on does show that the additional -- or those
parties that were |listed as to be nmailed were tinely
sent notice letters. And the majority of those
| etters was delivered, as is reflected by the signed
green cards that we received back.

So with that, | would ask that the
suppl enental declaration of Earl DeBrine and the
suppl enmental exhibit regarding notice, which is
Exhibit B.7.6, be admtted into the record in case
23210, and that the case be taken under advi senent.

(Item 43 Exhibit 1 was marked for

I dentification.)

THE HEARI NG EXAM NER: Thank you. Are
there any other comments or objections on Case 232107

Thank you. | wll also note you al so
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filed anot her anended exhibit on listing the
overriding royalty interest owners.

MS. MUNDS-DRY: That's correct. At the
end of the first hearing, or during the first hearing,
we did need to submt a anmended pooled party list, and
we did submt that.

THE HEARI NG EXAM NER:  Thank you. Wth
that, the exhibits will be admtted into the record
and the case will be taken under advi senent.

(I'tem 43 Exhibit 1 was received into

evi dence.)

M5. MUNDS- DRY: Thank you very nuch.

THE HEARI NG EXAM NER:  Thank you. e
are now on |tem 44, Case 23298, Mewbourne QG| Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of Mewbour ne.

THE HEARI NG EXAM NER: Thank you. Any
ot her entries of appearance for Case 232987

Heari ng none, this case is also a
continuation for notice purposes. M. Bruce?

MR. BRUCE: Yes, M. Exam ner. I think
the Affidavit of Publication was -- may have been

publ i shed one day |late, so the matter was continued to

| et the notice period run.
Plus, | had not received the original
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affidavit of publication as of the last -- as of the
hearing -- prior hearing, and | did receive that, and
| filed a supplenental exhibit, and that was Exhibit

4. But | would ask that Exhibits 1 through 5 in the
case -- was presented other than the notice

affidavit -- Exhibits 1 through 5 be admtted into the
record and that the case be taken under advi senent.

(Item 44 Exhibits 1 through 5 were

mar ked for identification.)

THE HEARI NG EXAM NER: Thank you. Are
there any objections, case 23298? Hearing none, all
the exhibits will be admtted into the record and the
case will be taken under advisenent.

(I'tem 44 Exhibits 1 through 5 were

received into evidence.)

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER: W th that, we
are on ltens 45 through 48, Cases 22915, 22916, 22990,
22992, WMatador Production Conpany.

MR. FELDEWERT: Good norni ng,

M. Brancard and M. Rose-Coss, M chael Feldewert with
the Santa Fe Ofice of Holland & Hart on behalf of the
Appl i cant .

THE HEARI NG EXAM NER:  We have entries

from COG Operating, LLC
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MS. MJNDS- DRY: Good nor ni ng,

M. Hearing Exam ner. COcean Munds-Dry with COG
Operating, LLC and Concho G| and Gas.

THE HEARI NG EXAM NER:  Mewbourne Q|
Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of Mewbour ne.

THE HEARI NG EXAM NER: And COG
Resour ces.

MS. KESSLER: Jordan Kessler on behalf
of EOG Resour ces.

THE HEARI NG EXAM NER:  Any ot her
I nterested person in cases 22915, 916, 990, and 9927

Heari ng none, these cases were part of
a | arger prehearing order, and | believe we vacated
t he prehearing order. And Matador wants to go ahead
with four of these cases; am | correct, M. Feldewert?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER:  Thank you. So,
all right. Let nme just once again check; does anyone
object to those cases going forward by affidavit?

MR. BRUCE: | do not.

THE HEARI NG EXAM NER: | see several

noddi ng of heads on the screens, "no." So with that,

| believe, M. Feldewert, you nmay go ahead wth
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Mat ador' s presentation.

MR. FELDEWERT: Thank you.
M. Exam ner, M. Rose-Coss, this is -- part of these
four cases are really a part of a series of cases on
file to address devel opnent in an area of New Mexico
t hat has some uni que | and configurations. | would
invite everyone to take a | ook at what was -- been
filed as Matador Exhibit C3, which is page 48 of the
PDF that we have filed, and you'll see -- we've
outlined here the acreage in question.

And what you'll observe here is that in
this very unique part of New Mexico, you have sone
i rregul ar sections of |and, and these irregul ar
sections of land are conprised of a series of unusual

number of contiguous | ots.

And you'll also notice when you | ook at
this plat that those continuance -- contiguous |lots
actually shift as you nove from21 -- or 20

south -- 21 south, 28 east to 21 south 29 east; they
ki nd of drop down a little bit.

So to address this very unique |and
configuration we have presented here today -- or going
to present here today four consolidated cases

i nvol ving the Wol fcanp formation underlying this area.

Two of these applications seek approval
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and pooling of nonstandard horizontal space units to
address the unusual nunmber and configuration of the

| ots that you see that conprise, essentially, the
north-half of this acreage. And, now, those are cases
22990 and 22992.

22990 seeks an order approving and
pooling what will be a nonstandard horizontal wel
spacing unit, approximately 670 acres in the Wl fcanp,
and you'll see that fromthis exhibit that it wll be
conprised of lots 1 through 8 of irregular section 1
and 2, which will be the north-half -- north-half
equi val ent of those sections.

And then also lots -- or, let's see, 1

through 8. And then lots 3 through 6 -- hold on a

m nute here. 1've got to look at ny -- in ny plat,
here. It would be -- if you shift over then to the
next section, you'll see it wll involve lots 3, 4, 5

and 6 of irregular section 6, which is essentially the
north-half of the northwest quarter equival ent of
Section 6 for the proposed 2 and a half mle wells
whi ch woul d be the Sinmon Camam | e 201, 202 and 222
t hat you see there at the top of the screen.

Then case 22992 seeks an order

approvi ng and pooling a nonstandard horizontal spacing

unit approximtely 780 acres in the Wl fcanp conprised
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of lots 9 through 16, which would be the south-half of
the north-half equivalent of sections -- irregular
sections 1 and 2. And then the lots 11, 12, 13, and
14 of irregular section 6, which is essentially the
sout h-hal f of the northwest quarter equival ent.

We then have case 22915 which seeks to
pool a standard -- this one gets to be a standard
one -- a standard 390 acre horizontal space unit in
the Wol fcanp that's conprised of the north-half and
the south-half of sections 1 and 2, and then what
woul d be ot 17, and then the northeast quarter of the
sout hwest quarter of irregular section 6, which would
be the north-half of the south-half equival ent of that
sout hwest quarter.

And then finally, rounding things out,
we got Case 22916, which seeks to pool a standard
hori zontal well spacing unit conprised of
approxi mately 390 acres in the Wl fcanp conprised of
t he south-half of the south-half of sections 1 and 2,
and then the ot 18 in the southeast quarter of the
sout hwest quarter of Section 6, which is the

sout h-hal f of the southwest quarter equival ent of

Section 6.
And both of these standard spacing
units at this time wwll be initially dedicated to a
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single well at 205H Sinon Camami | e and then the Sinon
Camam | e 206H

Wth respect to the standard spacing
units that we seek under 22915 and 22916, the ori ginal
appl i cati on sought approval of an overl appi ng spacing
unit in each of those applications, as | note in our
prehearing statenment that is no | onger needed.

So wth that said, what we provided you
I n our package here is Exhibit Ais conprised of the
four compul sory pooling checklists for each of these
cases, the Exhibit B is the application that was fil ed
for each of these four cases, Exhibit Cis the
self-affirnmed statenent of the Landman, M. Cl ay
Wbot en [ph], who has not previously testified before
this Division, so he outlines his credentials in
paragraph 2, which, | believe, qualifies himto speak
as an expert | andman.

M. Wboten then goes on to provide in

Exhibit Cl1 the Cl102s for all the wells that you saw

listed on Exhibit C3 and we have themin nunerical
order, just to make it easier to find them Exhibit C
2 is a general location map to show you where this
unusual acreage configuration is |ocated. Exhibit C3
is what -- is the exhibit we just reviewed outlining
t he spacing units and the acreage that's invol ved.
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Exhibit C4 then begins a series of track maps for each
of these spacing units that identifies the tracts of

| and i nvol ved, the interest owners that require
pooling and where their acreage is |ocated, along with
their interest in each of the proposed spacing units,
and then a list for each case of the overriding
royalty interest owners that the conpany seeks to pool
under these applications.

And so we have for each case the track
map, the list of working interest owners and
their -- where their interest is |located with their
I nterests, along with the overriding royalty -- |ist
of overriding royalty interest owners. That's Exhibit
C4.

Exhibit 5 is a sanple of the well
proposal letter -- letters that went out in connection
with this project, starting back in Novenmber of 2021.
There's been a few letters that have updated and
anended the wells -- well proposals. The AFEs are
provi ded, and M. Wboten tal ks about those in his
st at enent .

Exhibit C6 is the summary of
comruni cati ons, which each of the parties that the

conpany seeks to pool by case in that Exhibit, so it's

conprised of a series of pages identified by
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particul ar case nunber and then the chronol ogy
context. And then recall that we have two
appl i cati ons where we seek approval of nonstandard
spacing units that deal with those lots up there in
what is the north-half equivalent of this -- this
acreage in the northwest quarter equival ent of
Section 6.

So Exhibit C7 identifies the tracts
that are inpacted by the requests for a nonstandard
spacing unit and then it provides a |ist of the
parties that are affected by the nonstandard spacing
unit sought in Case 22990 and in Case 22992.

We then get to the geology affidavit,
M. Andrew Parker -- this is alittle nore standard
and straightforward. He provides his self-affirnmed
statenment along with a | ocation map, a structure map
t hat shows the well bores and the acreage in question
and a map showing the wells that he utilized to create

a stratigraphical structural cross-section, which is

then identified as Exhibit D3, wherein he identifies
the |l anding zones for the wells that are proposed
under these four applications.
Exhibit Eis ny affidavit confirm ng
that notice was provided in each of these cases to al
of the parties. |1've broken it down into Exhibit E1l
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to ny affidavit, which contains a list of the status
of delivery and the parties to whom notice was
provi ded for Cases 22915 and 22916, which are the
standard spacing units, and they have the sanme -- they
share a common notice |ist.

Exhi bit E2 contains the status of
mai | i ngs for Case 22990, which is one of the
nonst andard spacing units, and what you'll see is it
has in the |list underneath that case, first it
i dentifies the offset owners and the status of notice
to them and then as you continue through that
list -- I"mlooking at page 117 of the PDF -- off set
notice list first, and as you conti nue through and you
get to page 118, you'll see in the mddle there begins

there forced pooled or the pooled party Ilist.

Then Exhibit E3 contains the sanme type
of information for the other cases seeking a
nonst andard spacing unit.

And then Exhibit E4 looks a little
different because it's a series of information dealing
with the status of notice to a Canadi an interest
owner, so that's why we have Exhibit E4.

Exhibit F, then, is a notice of
publication for each of those -- these four cases that
was acconplished by nanme to each of the pooled parties
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and then each of the parties who are affected by the
proposed -- two cases that propose approval of

a -- and pooling of a nonstandard hori zontal well
spacing unit.

So with that, | would nove the
adm ssion of Exhibits A B, C, D, E and F, and ask
t hat these four cases be taken under advi senent.

(Items 45 to 48 Exhibits A through F

were marked for identification.)

THE HEARI NG EXAM NER: Thank you. Let
me start with the other parties, if there are any
qguestions or concerns.

Let's start with COG Operating.

M5. MUNDS-DRY: No questions, no

concerns. Thank you.

THE HEARI NG EXAM NER: Ckay. Mewbour ne
O | Conpany.

MR. BRUCE: Sanme here.

THE HEARI NG EXAM NER:  And EOG
Resour ces.

M5. KESSLER: No concerns. Thank you.

THE HEARI NG EXAM NER: You're a little
qui et there, EOG 1is that "no"?

M5. KESSLER: No concerns. Thank you,
sir.
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THE HEARI NG EXAM NER:  Thank you. All

right. Anyone else with questions or concerns?

Hearing none, | will go to

M . Rose-Coss for questions.

MR. ROSE-COSS: Sure. Good norning,

M . Fel dewert.

MR. FELDEWERT: Good norni ng.

MR. ROSE- COSS: Yeah -- thanks for your
detailed outline of the material; very, very hel pful.

So you know what? | don't have many

guestions really. One of the ones that cane to m nd

t hough, | see that there's a -- sonme Wl f

Spring developnment in the sanme area with wells that

run north to south versus east to west.

And |'m just, you know, curious,
pl aying devil's advocate; is this east to west
configuration really optinml for here? Wuld any of
the potential spacing conflicts be alleviated going
that direction and is there any -- is there going to
be a conplication or stranded resources, you know,
based on there being -- you know, north-south Bone
Springs wells in the area? Does that kind of limt

this acreage bei ng devel oped by Matador at the Bone

Spring interval or what's going on there?

- sone Bone

MR. FELDEWERT: So just for purposes of
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the record, this case -- these cases involve the
Wbl fcamp formation, and | know t hat our geol ogi st
tal ks about the orientation of the wells for the
Wol f canp formation.

But to answer your question, there are
sone cases -- Matador has on file cases for the Bone

Spring wells. Just to kind of make these easier and

break it up, | didn't present the Bone Spring cases
today and started with the Wil fcanmp cases. | think
they're -- these are the wells that they want to dril
first.

We do have sim |l ar applications for the
Bone Spring. They do involve sone overl apping
hori zontal well spacing units, but it's ny
under st andi ng that the conpany, having | ooked at the
i nformation avail able and the stress orientation in
this area has cone to the sane conclusion that |ay
downs are better here for the Bone Spring devel opnent

|i ke this than stand up.

MR. ROSE- COSS: (Ckay. Perfect. And,
you know, just for -- make sure it's clear in ny m nd,
why -- why are the -- kind of the devel opnent in the
north-half -- north-half nonstandard and then in the
south -- they |look pretty simlar. Wat nakes then
none standard versus --
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MR. FELDEWERT: Well, this is where the
| awyers get to have a |lot of fun. |[If you take a | ook
at the language in the horizontal well rule and how
the definition of a standard spacing unit is defined,
okay, there is sone question about whet her
these -- whether we can bring together, for exanple,
| ots one through eight in Sections 1 and 2 and then 3,
4, 5, and 6 in Section 6 as a standard spacing unit
with that well 222, okay?

Because there's sone | anguage in the
hori zontal well rules that could be read to indicate
t hat you cannot -- you can only bring in a
quarter -- quarter section equivalent, singular, and
here to the configuration here for what | would
concern to be the north-half -- north-half acreage, is
conprised of nore than one lot. Usually you just see
one lot, you know, but here's we have a series of lots
because of, | guess, the unique area here.

So we made the decision that -- not to
get involved in that particul ar debate and just create
a nonstandard spacing unit that clearly is allowed by
the rules, clearly allows the conpany to develop this
acreage in an efficient and effective manner, and
deals with what | would consider to be a very uni que

| and configuration/situation in New Mexico.
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MR. ROSE-COSS: Okay. |'mputting it
together now. In the north-half of this -- of the

map, it's irregular sections are broken out into

sublots, but in the -- kind of in the south-half we
end up with regular quarters -- or nore regul ar.
MR. FELDEWERT: Good point. If you

take a | ook at what | would consider the south-half
acreage, which is Case 22915 and 22916 -- |'m | ooking
at Exhibit C3, that's how | keep this

straight -- you'll see that that's conprised of what
you usually see in a -- in a regular section, is that
you have standard quarter-quarter sections, and then
you have, like we see over in Section 6, just one | ot
conprising the quarter-quarter section equival ent

for -- in this case lot 17 for the north-half of the
sout h-hal f acreage and then ot 18 for the south-half
of the south-half acreage.

So at that -- clearly fits within the
hori zontal well rules, clearly indicates that they are
standard, so we did not have to go with the
nonst andard approval effort like we did for the
remai ni ng acr eage.

MR. ROSE- COSS: And then the paperwork

effort fromthe nonstandard aspect, that's all been

filed and that's being dealt with outside of this?
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MR. FELDEVERT: No. That is
actually -- you'll see on the conmpul sory pooling
checklist that we need approval of the nonstandard
spacing unit and then pooling of that nonstandard
spacing unit, which is why we have sone additional
notice for the Case 22990 and 22992, because we have
to give notice to the affected parties in the tracts
t hat adjoin the proposed nonstandard spacing unit.

MR. ROSE-COSS: | see. Perfect. And,
you know, ny |ast question, and maybe it's not
rel evant here, does this create any conplications with
APD for the BLM when -- when the wells kind of cross
tracts the way they are?

MR. FELDEVERT: Man, | hope not.

MR. ROSE- COSS: For sure.

MR. FELDEWERT: Good question, though.

| -- 1 don't -- we have -- they put together the, you
know, the Cl02s, they've been surveyed. | am not
aware of any issue being raised by the BLM | -- you

know, they are contiguous. Yes, they kind of jog a
little bit, but they are contiguous.

MR. ROSE-COSS: Sure. GCkay. Well,
that's nmy | ast question here. It seens, |like, as an
efficient way as possible to deal with the kind of

irregularity in this section, so
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hopefully -- hopefully it can just go forward.

And, thanks again. Those are ny
guesti ons.

MR. FELDEWERT: Thank you.

THE HEARI NG EXAM NER: Thank you.
Okay. So let me get ny little concerns out of the way
here, which relate to | egal descriptions. Okay?

| think that the | egal descriptions
t hat you have provided for the notice paragraphs that
we used are fine because they focus on | ot nunbers,
whi ch are how the public | and survey system divi des
this area up.

It's when you start calling things

equi valents that it gets a little confusing. |'m not
sure what -- you know, | don't know what an equi val ent
i's, but, anyway, nore inportantly, in -- in your

checklists, you're doing equivalents. Ckay?

MR. FELDEWERT: Let nme check up with
you here. | see. Yeah.

THE HEARI NG EXAM NER: I n particul ar
you stunble in the checklist for 992, if |I can find it
her e.

MR. FELDEVERT: In terms of the
description of the spacing unit?

THE HEARI NG EXAM NER: Yes. So 992,

Page 64

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

you say lots 9216 sout h-hal f-sout h-half equival ent;
it's not the south -- it's the south-half -- if it's
an equi val ent of anything, it's the south-half of the
nort h-hal f.

MR. FELDEWERT: You're right. Okay.
That's a typo. Because we say the south-half of the
nort hwest quarter. You're right.

THE HEARI NG EXAM NER: Yeah. So --

MR. FELDEWVERT: Okay.

THE HEARI NG EXAM NER: | guess that's
sort of -- and it's a parenthetical, so, you know,
we're not relying onit. | mean, | think the true

| egal description is using the lot nunbers. And so

you have those correctly in all the other notice

docunent s.

So ot her than maybe
correcting -- looking at all these checklists to make
sure they're correct, | think we're fine.

MR. FELDEWERT: Okay. Now --

THE HEARI NG EXAM NER: But at |east the
992 checklist should be changed.

MR. FELDEWERT: Certainly. Now, recal
that -- and the reason | did this is because | think
in the past you have requested us to identify -- you
t hought it easier if we happen to identify the -- what

Page 65
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

woul d be equi val ents.

Now, whether -- you're right. | don't
know i f these are the equivalent or not, but it
certainly hel ped nme, and perhaps the public,
under st and what type of acreage we're dealing with in
each case. That's the reason we went with the
equi val ent | anguage that the Division sonetines finds
hel pf ul .

THE HEARI NG EXAM NER: So | et nme just
talk a little bit about these irregular sections.

MR. FELDEWERT: Yeabh.

THE HEARI NG EXAM NER:  Well, let ne
just start by saying that your approach with treating
t hese as nonstandard spacing units is obviously the

saf e approach, and that's fine. So there's nothing

wrong with what you've done here.

MR. FELDEWERT: Good.

THE HEARI NG EXAM NER: Let's just start
with that. But | -- when these applications first
started coming in in this Towship 21 South, it caused
us to have a nunber of internal discussions about what
I's a standard spacing unit when it cones to irregular
shaped tracts.

And so we had -- debate on this issue,
and there are sone of us, |like nyself, who favored
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sort of a broad approach to nonstandard spacing units,

you know, when everything -- when anything is not
quite right, just call it nonstandard -- and then
there were the people out in the field who was, |ike,
no, that's not -- and so | lost in the debate.

And, basically, our position is that
these lots are tracts for the purposes of the
hori zontal spacing unit definitions. Okay? So you
can line up the lots and turn it into a standard
hori zontal spacing unit.

However, there is the old
provisions -- the provisions in the old rules prior to
the horizontal well units that tal k about nonstandard
spacing units being tracts that are | ess than 70
percent or greater than 130 percent of a nornal-sized
tract. In other words, if it's a quarter-quarter,
It's, you know, 28 acres and whatever 130 percent is.
That makes it irregular. Okay?

So | think our position is that if you
| ine up a whole bunch of these lots and you add up the
acreage of those lots and it cones out to being | ess
than 70 percent or greater than 130 percent of what it
woul d have been had you had normal quarter-quarter 40
acre tracts, you have a nonstandard spacing unit.

Ckay?
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But nost of your |ots here are 40 acre
| ots so they could formthe basis of a standard
hori zontal spacing unit. Which means you could al so
use proximty wells to tag al ong sone of these
i rregul ar spacing units into a standard spacing unit.
So | don't know if of you sone -- if you're
under st andi ng what |'m saying, but --

MR. FELDEWERT: Well, |'m just harking
back --

THE HEARI NG EXAM NER: | think we're
taking a little nore, you know, forgiving attitude
about standard spacing units when it cones to these
irregular units that we m ght have initially given the
| npression of --

MR. FELDEWERT: (Okay. Good. Because
that was a little --

THE HEARI NG EXAM NER: Li ke |
said -- going the safe route and calling them
nonst andard, you've done your client, you know, a
favor. |1'mnot having a whol e argunment about whet her
t hese are standard or not.

MR. FELDEWERT: Right. Because |I'm
har ki ng back to sone conversations and conmuni cations

had in trying to deal with this previously and that,

of course, fornmed the basis of how we deci ded may be
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the best way to proceed, given the uncertainties. So
| appreciate the clarification. [|I'mnot sure |I'm
going to take the risk.

THE HEARI NG EXAM NER:  Yeah. Ri ght .
You know, why put your client at a risk of having
anot her continuance or sonething or having to
reapply --

MR. FELDEWERT: Right. Because the
last thing I want to do is have sonething that takes a
year to get an order, so there you go.

THE HEARI NG EXAM NER: Right. Right.
So, anyway, that's just how -- that's just how we've
| ooked at it, is using that -- | nean, the issue in
this area would be that top row of |ots because they
are clearly undersized, and you probably could not
forma standard spacing unit just with, you know, a
| ay down unit consisting of those, because they're
right around the 70 percent nunber there.

But you're conmbining themw th the
units below and using a proximty well, you could
create a standard spacing unit, so that's today's
di scussi on.

But thank you for finally bringing this
forward. It forced us to have a whole interna

di scussi on about what that neant and how to apply the
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hori zontal spacing unit rules.

And, again -- and the other issue,
obvi ously, is when you connect over to the crossing
the township |ine and you know have --

MR. FELDEWERT: Yeabh.

THE HEARI NG EXAM NER: -- a different
size of units. | don't think those are problens
because it's clearly -- you would also recall fromthe

hori zontal well rule making that it was witten in a
way that you can create standard spacing units that
are not rectangl es.

You go on an angle, as long as that
well is crossing each of those tracts, that's a
standard spacing unit. So they don't have to be

perfect rectangles in order to qualify as a standard

spacing unit.

MR. FELDEWERT: For a -- for a lay down
wel | ?

THE HEARI NG EXAM NER:  Well, that's
what you have here. You have lay down wells that are
not perfect rectangles, because sone of themare a
little --

MR. FELDEWERT: Yes. Yeah.

THE HEARI NG EXAM NER: -- you know,
further south or further north. But as long as the
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well is inside that tract, | think that's at standard
spacing unit.

MR. FELDEWERT: Because that was
anot her issue because, as you recall, the | anguage of
the horizontal well rules talk about if the -- you
have to maintain a rectangul ar shape generally if
your -- if your space -- if the orientation of your
contiguous |lots wuld be a -- a rectangle. So | was a
little concerned here with the jog that we'd run into
the rectangul ar issue in the horizontal well rules.

But if you're telling ne that perhaps
that's not an issue, that's good to know.

THE HEARI NG EXAM NER:  Yeah, |
think -- I nmean, as | read it, the rectangul ar issue
relates to if you're trying to do sort of a proximty
deal and addi ng anot her tract on.

MR. FELDEWERT: Yes. Yep.

THE HEARI NG EXAM NER: Ckay?

MR. FELDEWERT: Right.

THE HEARI NG EXAM NER: So you have four
tracts and then, you know, your well goes off near the
edge and you add a fifth track above it. Well, you've
created an nonstandard -- that's not a standard
spacing unit.

MR. FELDEWERT: | agree with that. |
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agree. M concern was -- if you look at C3, as you
get into Section 6, if you use 222 as your proximty
track well, you're bringing in lots 5 and 6 that
arguably, or sonme could view, as nessing up your
rectangle. Now, it sounds |ike that's not the
Division's interpretation, and I'mglad to hear that.
But that was anot her area of uncertainty.

THE HEARI NG EXAM NER: Right. Yes.

Yeah, | nean that is -- yeah, for a proximty well,
that m ght be an issue. Okay? But for -- for

just -- if you just went straight across, right, and
just did all those lots -- if you did |lots, you know,

say, you know, 9 through 12 -- 9 through 12 and then
went across into the next section -- because they're
all essentially 40 acre tracts except for that one
little lot over there in 6 -- | think you have a
standard spacing unit, if you lined up 10 tracts in a
r ow.

MR. FELDEWERT: (Okay. That's good to
know.

THE HEARI NG EXAM NER: But we have
di scussed this internally, so feel free to chat with
us in advance of filing an application if this issue

cones up again.

MR. FELDEWERT: But we're okay with the
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nonst andard spacing unit approach, right? That's the

most - -

THE HEARI NG EXAM NER:  Absol ut el y.

MR. FELDEWERT: Okay. Good. Because
that's --

THE HEARI NG EXAM NER: That is the safe
way -- and that -- that works.

MR. FELDEWERT: Okay. Good. Because
we have the other applications on file. Good. Thank
you, sir.

THE HEARI NG EXAM NER:  Thank you. All
right. Wth that, any other further questions for
cases 22915, 22916, 22990, 229927

Heari ng none, the exhibits wll be
admtted into the record, and these cases wll be
t aken under advi senent, and we wll | eave the record
open if -- for corrections to at |east one

checklist --
(Items 45 to 48 Exhibits A through F
were received into evidence.)
MR. FELDEWERT: Yes. Yes.
THE HEARI NG EXAM NER: -- inspect them
all just to make sure.
MR. FELDEWERT: | will do that. Thank

you for your tine.
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THE HEARI NG EXAM NER: W th that, we
are now on Item49. And let ne first check in with
our court reporter to see how we are doing.

THE REPORTER: Doing fine.

THE HEARI NG EXAM NER: Then let's just
keep goi ng here.

ltem 49, Case 23205, Centenni al
Resour ce Producti on.

M5. VANCE: Good norning, M. Hearing
Exam ner and M. Rose-Coss, Paula Vance with the Santa
Fe Ofice of Holland & Hart on behal f of the
Applicants, Centennial Resource Production, LLC.

THE HEARI NG EXAM NER: Thank you. W
have an entry from Tap Rock Operating?

Novo O | and Gas?

MS. BENNETT: Good norning, everyone.
Deana Bennett from Modrall Sperling on behalf of Novo
Ol & Gas.

THE HEARI NG EXAM NER:  Thank you. COG
Operating, LLC?

M5. MUNDS- DRY: Ocean Minds-Dry with
COG Operating, LLC.

THE HEARI NG EXAM NER: Thank you. I
believe Centennial has a late file notion to continue;

iIs that correct?
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MS. BENNETT: That's correct,

M. Hearing Exam ner, and | apologize. W filed as

expeditiously as we could yesterday eveni ng,

glad to see that you got that filing.

THE HEARI NG EXAM NER: Thank you. And

what is the date for the conti nuance?

MS. BENNETT: It is the March 16th
hearing date, and | also did get an e-mail from

M. Rodriguez from Tap Rock. He does not oppose the

conti nuance.

THE HEARI NG EXAM NER:  Thank you. Are

t here any objections to this continuance? |

noddi ng of heads "no,
fine with it.

Wth that, this case is conti
March 16t h.

MS. BENNETT: Thank you, M.

Exam ner.

THE HEARI NG EXAM NER:  Thank you.

We are now on |Item Number 50.

Case 23206, Mewbourne O | Conpany.

VR. BRUCE: M. Exam ner, Jim Bruce on

behal f of Mewbourne. Sorry, | didn't realize | was on

mut e.

THE HEARI NG EXAM NER: Thank you. We

and so I'll take that as we're

and |I'm

see

nued to

Heari ng

This is
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have an entry from ConocoPhilli ps.

M5. MUNDS- DRY: Ocean Munds-Dry with
ConocoPhi I I'i ps and COG QOperating, LLC

THE HEARI NG EXAM NER: Thank you. Are
t here any other interested persons for case 232067

Heari ng none, Mewbourne may proceed.

MR. BRUCE: M. Examner, |'Ill run
t hrough the exhibits, and there's a couple things |
need to point out.

First Exhibit 1 is the application and
proposed notice.

Exhibit 2 is the verified statenent of
Carson Colin [ph], the Landman. It contains all the
usual information -- tract maps, Cl02s, a |list of
I nterest owners and those bei ng pool ed, and then the
proposal letters that were sent out.

Exhibit 3 is asking for the usual
rel ease. | would point out that, once again just |ike
at the last hearing, Mewbourne is requesting overhead
rates of 1,000 -- excuse ne, $10,000 for a producing

well and $1,000 -- $10,000 for a drilling well, $1,000

for a producing well. It contains the usual AFEs for
the wells.
Exhibit 3 is the geol ogist's statenment
fromTyler H Il [ph] containing the structure map,
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cross-section, information on other wells in the area
and the horizontal drilling plans. And he states that
this -- each quarter section in the well unit wll
contribute nore or less equally to production.

Exhibit 4 is ny notice affidavit.

"Il get to Exhibit 5 in a mnute.

And then Exhibit 6 is the pooling
checkl i st.

The things to note there was no Cl102
prepared as of yesterday for the third well listed in

the application, the W2MP well, which is a | ower

Wol fcamp well. | have asked that they get that Cl102
to me as soon as possible and I wll submt that when
| get it.

The second thing to notice is if you go
to Exhibit 3A, the geologist's structure map, which is
page 27 of the exhibit package, you'll notice that
there are overlapping well units, north-south wel

units that go fromeither Section 28 down into Section

33 or Section 29 down into Section 32.

Those are other viper prospect wells
that are operated by Mewbourne. The overlapping well
units are being -- notice of those is being -- has
been taken care of by -- pursuant to the
adm ni strative procedures and I will report back on
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when that is conplete.

The third thing is Exhibit 2B, which is
the list of interest owners and those being pool ed.
Yest erday norning, COG and ConocoPhillips did sign a
JOA, so | submtted a revised Exhibit 2B which shows
that they are not being pooled and correcting the
ampunt of the interest that is subject to pooling.

And then, finally, Exhibit 5 [sic], the
notice affidavit, when you go through ny notice
affidavit, you'll see that |I did not get a green card

back from Oxy Y-1 Conpany, even though it was marked

by the -- on the postal service's Wb site as being
delivered in | ate Novenber. | guess there's little
| i kel i hood of nme getting a green card back. | did not
realize this. | thought | had all the green cards.

So what | did was publish notice as

agai nst Oxy Y-1 Conpany, but since | was |ate, |
publ i shed notice for the March 2nd hearing, so at the
end of this hearing, | would ask that the matter be

pl aced on the March 2nd docket to allow the
publication period to lapse. | think | published that
about ten days ago, but it was obviously too late for
this hearing. And I will submt that notice affidavit
when | receive that.

So I'"'mmssing a couple of itens here
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which I will provide to the Division but, you know, we

did submt Exhibits 1 through 5 and 7. | wll submt
Exhibit -- | mean, excuse nme, 1 through 4, 6 and 7,
and | will submt the publication affidavit when |

receive that, hopefully in the mail soon, and the Cl102
for the well.

But with that, | would open nyself up
to questions.

(Item 50 Exhibits 1 through 4, 6 and 7

were marked for identification.)

THE HEARI NG EXAM NER:  Thank you.
Let's start with ConocoPhillips; any questions or
concerns?

M5. MUNDS-DRY: No questions, no
concerns. Thank you.

THE HEARI NG EXAM NER:  Thank you.

M . Rose-Coss, questions?

MR. ROSE-COSS: No. No, | don't have
any questions. | mght have had sone questions about
ki nd of the stand up and lay down wells in the sane
section in the same interval, but if it's all
Mewbourne, then I'll assunme they've got that sorted.
So, thanks.

MR. BRUCE: Yeah. And this probably

isn't perfectly clear in the geol ogist affidavit, but
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I n speaking with them the geol ogist at Mewbourne,
these stand up well units are older well units, and
they' re productivity is much less efficient than nore
current wells. Apparently lay down wells are the
favored itemfor the newer wells with better
productivity and also a higher oil cut. And so that
is the reason for seeking to drill additional |ay down
wel |l s, even though there are existing wells.

And, again, I wll -- 1 wll confirm
for the Division when the time has expired on
obj ecting to the overl apping well units.

MR. ROSE- CCSS: Ckay. Now, wel |,
t hanks for the clarification. Because |
believe -- you know, the reason that it's one of the
things that kind of piques ny interest, the first case
that | was a Hearing Exam ner for, M. Bruce, you were
there; | believe it was in 2019 and it was Apache
versus sonebody el se and we had -- we had a whol e
argument -- we had a whole afternoon's worth of
argunment s about whether stand up or |ay down was goi ng
to be better and whether -- whether a stand down and a
lay -- stand up and a |lay down could exist in the sane
section in the sanme interval together. And at that

time it was absolutely no and that there was no

preferred stress orientation that would determ ne
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whet her stand up or |ay down was preferred.
suppose those things have -- there's been

addi tional -- since 20109.

MR. BRUCE: Yeah. And these are Purple
Sage Wol fcamp wells, and generally | don't think in
many -- at least in nost areas, there is no favored
well orientation, but this is based strictly

on -- fromoff setting wells and -- which is why they

want to do the lay downs with the overl aps.

MR. ROSE-COSS: Well, no. I'mglad we
got that fleshed out a little bit nmore. And that's

t he extent of ny questions. So thank you,

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER:  Thank you. So

if | understand correctly, M. Bruce, you need to get

us C102 -- one Cl1027?
MR. BRUCE: Correct.

THE HEARI NG EXAM NER:  And then we have

to wait for the publication, and you have to file that

But |

M . Bruce.

I nformati on.
MR. BRUCE: Yeah, the publication
notice period wouldn't -- would be -- well, the ten
days will have | apsed well before the March 2nd
heari ng.
THE HEARI NG EXAM NER: Ckay. Good. So
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with that, any other concerns from anyone on case
232067

Heari ng none, we will admt the
exhibits so far into the record, including your
suppl enent Exhibit COG and this case will be
continued to March 2nd to conpl ete notice
requi rements.

(ltem 50 Exhibits 1 through 4, 6 and 7

were received into evidence.)

Thank you.

MR. BRUCE: Thank you. Wth that, we
are on Item 51, Case 23226 Spur Energy Partners.

MS. MCLEAN: Good nor ni ng,
M. Exam ner. Jackie MLean with Hinkle Shanor on
behal f of Spur Energy Partners.

THE HEARI NG EXAM NER: Thank you. Are
there any other interested persons for case 232267

Heari ng none, Spur may proceed.

MS. MCLEAN. Thank you. In Case Number
23226, Spur seeks to pool all uncommtted interests in
t he Yeso formation underlying 160 acres standard
hori zontal spacing unit conprised of the west half,
east half of Section 22, Township 17 South, Range 28
East, Eddy County, New Mexico. And this spacing unit
w |l be dedicated to the Mayaro 22 State Com 10H and
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70H wells, which will be drilled fromsurface hole
| ocations in the southwest corridor, Southeast
Corridor Unit O of Section 15 to bottom hol e | ocations
in the sout hwest corridor, Southeast Corridor Unit O
of Section 22.

And the Exhibit packet that we
submtted to the Division for Case Nunmber 23226
contains the compul sory point checklist, then we have
Exhibit A, which is the |and professional's testinony
and related | and exhibit, which include a plot of
tracts ownership interests, the pooled party, a wel
proposal letter, and a summary of conmuni cations, and
t here were no unl ocatable parti es.

Exhi bit B, geol ogical testinony, which
i ncludes a | ocati on map, sub C structure map, gun
barrel diagram and a structural cross-section of the
I nterval of interest.

And then we have Exhibit C, which is

noti ce testinony, which sets out when the notice

|l etter of this hearing and application were sent to
the party to the pool ed.
And there's only one party and they
recei ved notice and we attached a copy of the
certified mail receipt, and we also went a little
overkill and we published this one as well in a tinely
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manner .
And with that, | ask that Exhibits A,
B, and C be admtted into the record in Case Nunber
23226 and that the case be taken under advi senent.
(Item 51 Exhibits A, B, and C were
mar ked for identification.)
THE HEARI NG EXAM NER:  Thank you. Are
there any other interested persons for Case 232267

Hearing none, M. Rose-Coss, any questions?

MR. ROSE-COSS: MWy nmmin concern -- or
shouldn't say it that way. But | just wanted
to -- one of the big issues | had to deal with in this
area with the Yeso horizontal wells is that
they -- Spur had fracked the Yeso well right next to
an existing vertical well and kind of -- several
danmaged the casing on a saltwater disposal well.

Do you know, are you aware, if all of
t hat has been taken into consideration on these wel
paths, that there aren't any kind of -- | guess,
that's been the theme of all ny questions today.
There aren't going to be any conplications wth
exi sting well bores and with these well bores?

MS. MCLEAN: |I'm | ooking at the Exhibit
Bl, and it doesn't look like it should be. But if
you' d li ke additional information, we can certainly
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ask for that.

MR. ROSE- COSS: Yeah. Because it --

MS. MCLEAN. We could -- sorry.

MR. ROSE-COSS: A bullet point fromthe
geol ogi st affirmation that they've eval uated and
determ ned that they aren't jeopardizing any existing
wel | bores in the area?

| just scrolled through as well, that
Exhibit, and it's |ike, okay, well there is a |ot of
wells in the area. So that would be sonething that,
you know, on the U C side, the disposal wells, that
|"d have to take into consideration.

M5. MCLEAN: Yeah. And | think that
the one -- the one is a Spur operated |ay down well.
If you | ook at paragraph nunber 3, that's the one that
bi sects the proposed spacing unit.

So what I'm-- | would think that Spur
woul dn't want to damage their own wells. But so |
think that the geol ogy takes care of that, but we can
certainly, you know, get a supplenental affidavit that
specifically addresses that.

MR. ROSE- COSS: Perfect.

THE HEARI NG EXAM NER: s
that -- Exhibit Bl, are all the little squares

existing wells?
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M5. MCLEAN: All the little -- where's
the -- do you --

THE HEARI NG EXAM NER: The squares with
dots in the m ddle.

M5. MCLEAN. The squares with dots? |
bel i eve so.

MR. ROSE-COSS: | believe the dots with
| i nes through them are also wells.

M5. MCLEAN: Mm hnm

THE HEARI NG EXAM NER: There's circles
with the cross in them al so.

M5. MCLEAN: Yeah. And then
there's -- the ones that are in the Yeso formation are
t he green ones.

THE HEARI NG EXAM NER:  Ckay. | see
what you nean

MR. ROSE- COSS: Because we've
also -- the Division's also seen now existing well

bores providing conduits for frack fluid to find its

way to the surface.
THE HEARI NG EXAM NER: And so |
believe, Ms. MLean, you' re saying that Collier 22
wel | --
M5. MCLEAN: Yes, M. Exam ner.
THE HEARI NG EXAM NER: -- that
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Is -- that is a Spur well?

MS. MCLEAN: Yes, M. Exam ner.

THE HEARI NG EXAM NER:  And it's in the
San Andres?

M5. MCLEAN:. Yes. Because the Spur
target is deeper, it should not -- not interfere with
t hat one.

THE HEARI NG EXAM NER: Ckay. So that
seens |i ke a reasonable request. |If you could have a
suppl enment to the geologist's affidavit that addresses
any analysis of potential inpacts to existing wells,
ei ther horizontal or vertical, that are in this
spacing unit.

M5. MCLEAN: We will do, M. Exam ner.

THE HEARI NG EXAM NER:  Any ot her
guestions, M. Rose-Coss?

MR. ROSE-COSS: That's the extent to ny
guestions. Thank you, M. Exam ner.

THE HEARI NG EXAM NER:  Thank you. All
right. Wth that -- and the Exhibits will be admtted
into the record and Case 23226 will be taken under
advi senent, and the record left open for a
suppl enment al geol ogi st exhibit -- affidavit.

(Item 51 Exhibits A, B, and C were

received into evidence.)
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M5. MCLEAN:. Thank you.

THE HEARI NG EXAM NER:  Wth that, we
are on Items 52, 53, and 54. These are cases 23248,
23249, 23250, Matador Production Conpany.

M5. VANCE: Good norning, again,

M . Hearing Exam ner and M. Rose-Coss, Paul a Vance
with the Santa Fe Office of Holland & Hart on behal f
of the Applicant, Mtador Production Conpany.

THE HEARI NG EXAM NER: Thank you. And
| assunme you want to do these cases three -- in
bunches of three?

M5. VANCE: That's correct, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  All right. W
have an entry of appearance from Coterra Energy?

MR. SAVAGE: Good norning, M. Hearing
Exam ner, M. Technical Exam ner. Darin Savage wth
the Santa Fe office of Abadie & Schill on behalf of
Coterra Energy and Ci marex energy conpany. And we
have no objection to this case going forward by
af fidavit.

THE HEARI NG EXAM NER: Thank you. Novo
Ol & Gas.

MS. BENNETT: Good norning, everyone.
Deana Bennett, Modrall Sperling on behalf of Novo Ol
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& Gas. And we have no objection to these cases being
heard by affidavit this norning.

THE HEARI NG EXAM NER:  All right. Any
ot her interested persons, Cases 23248, 249, 2507

MR. SAMANI EGO.  Yes, M. Brancard.
This is Samaniego. |'man interested owner in the
pool i ng.

THE HEARI NG EXAM NER: Thank you,
M . Samani ego.

So Mat ador, pl ease proceed.

M5. VANCE: Thank you, M. Hearing
Exam ner. So in Cases 23248, 23249, and 23250, these
all involve the north-half of Sections 27 and 28,
Townshi p 22 Sout h, Range 28 East, Eddy County, New
Mexi co.

And in Case 23248 and Case 23249,
Mat ador is seeking to pool the uncommtted interests
in the Bone Spring formation, and the pool is the
Cul breth [ph] Bluff Bone Spring, south pool, and the
pool code is 15011 for both of those cases. And so in
Case 23248, Matador is seeking to pool the Bone Spring
underlying a standard 320 acre, nore or |ess,
hori zontal spacing unit conprised of the north-half/
north-half of Sections 27 and 28 and dedi cate that

spacing unit to the proposed Charlie K. S. 2827 Fed Com
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Number 121H wel | .

And then in Case 23249, Matador is
seeking to pool the uncommitted interests in the Bone
Spring formation in a standard 320 acre nore or |ess
hori zontal well spacing unit, conprised of the
sout h-half of the north-half of Sections 27 and 28 and
dedi cate that Bone Springs spacing unit to
the -- initially dedicated that Bone Spring spacing
unit to the Charlie K. S. 2827 Fed Com 122H wel | .

And then, lastly, in Case 23250 Matador
Is seeking to pool the uncommtted interests in the
Wol fcanp formation, and that's the Purple Sage
Wol fcanmp in the pool code 98220. And that is
underlying a standard 640 acre, nore or |ess,
hori zontal spacing unit, conprised of the north-half
of sections 27 and 28, and initially dedicate this
Wol f canp spacing unit to the Charlie K S. 2827 Fed Com
201H and 202H wel | s.

In this case, we have provided the
conpul sory pooling checklists, as well as the
affidavit of Landman Hanna Bol | enbach and Geol ogi st
Dani el Broge [ph] -- Brugioni, excuse ne, both of whom
have previously testified before the Division and
their credentials have been accepted as a matter of

record.
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In Ms. Bollenbach's exhibits, her
affidavit is Exhibit C, which includes sub-exhibits C
1, the Cl102s, C2, a land tract map, C3, a sumary of
uncomm tted working interest owners, C4, a list of
overriding royalty interest owners, C5, a sanple well
proposal letter and AFEs, and C6, a chronol ogy of
cont act s.

This is foll owed by M. Brugioni's
affidavit, which is Exhibit D, and includes al
sub-exhibits: The D1 which is the |ocator map, D2 a
Bone Spring Sub-C structure and cross-section map, and
D3 a bone string stratigraphic cross-section, and D4 a
Wbl f canp sub C structure and cross-section map, and D5
a Wol fcanp stratigraphic cross-section.

In this case, M. Brugioni did not
observe any faulting pinch-outs or other geol ogi cal
| npedi nents to the horizontal drilling of these wells.

Then, lastly, as Exhibit E, as
self-affirmed statenent of notice with sanple letters
that were tinely mail ed on Decenber 16, 2022 and then
January -- an additional notice that went out on
January 27, 2023.

And then Exhibit F, which is an
affidavit of notice of publication, which was tinely

publ i shed on Decenber 18, 2022 and an additi onal
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noti ce of publication that was published on January
31, 2023.

So unl ess there are any questions, |
woul d ask that all exhibits and sub-exhibits be
admtted in the record and that cases 23248, 23249,
and 23250 be taken under advisenent by the Division at
this tine.

| stand by for any questions. Thank
you.

(I'tems 52 to 54 Exhibits C through F

were marked for identification.)

THE HEARI NG EXAM NER:  Thank you.

Let me start with the parties. We'l]|
start with Coterra Energy; any questions or concerns?

MR. SAVAGE: No questions or concerns.
Thank you.

THE HEARI NG EXAM NER: Novo O 1 & Gas?

MS. BENNETT: No questions or concerns.
Thank you.

THE HEARI NG EXAM NER:  Thank you.

M. Samani ego?

MR. SAMANI EGO Yes. Before | get
started, I'd like to -- the exhibits that Ms. Vance
was nentioning, were those entered into -- were those
ent ered?

Page 92

Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: They have been
pr oposed.

MR. SAMANI EGO " m | ooking --

THE HEARI NG EXAM NER: They are shown
on a case file, if you need to |look at them

MR. SAMANI EGO.  |'m | ooking through the
case file and | see no exhibits that she nentioned
entered in that file.

M5. VANCE: M. Hearing Exam ner, this
is the first that |'m hearing about M. Samani ego
havi ng any interest involved with this case, and
unl ess there is sonething that's been entered into the
record that he had an interest here, | would ask that
we nove forward with this case.

But as far as to ny know edge,

M . Samani ego has no interest in these -- in the
subject lands in these hearings -- in these cases.
THE HEARI NG EXAM NER:  Well, let ne

first start with M. Samani ego's question.

VWich is if you go to the case files,
M. Samani ego, for 23248, the |ast docunent there has
alittle Matador insignia on the front cover. Those
are the exhibits that have been nentioned here by
Counsel for Matador.

MR. SAMANI EGO: | understand that, and
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| don't see these specific exhibits entered. So I'm
going to request that the Hearing Exam ner ignore
and -- | nean, ignore those exhibits that she

menti oned by them not being submtted in the file.

THE HEARI NG EXAM NER: They are
submtted, and as a part of this process, | would
deci de at the end of the hearing whether to adnmt
t hose exhibits or not. That is the normal process.

So those were exhibits --

MR. SAMANI EGO:  Okay.

THE HEARI NG EXAM NER:  -- were filed in
advance, as required, so they can be viewed and then |
w |l decide whether to admt them or not.

MR. SAMANI EGO.  Okay. And then, also,
there was an adm ttance by Paula Vance that -- stating
| have no interest in this pooling unit. So that
backs ny -- ny injury of facts raised, had what |I'm
about to bring up by her stating | had no interest in
these | ands shows the | ack of notice requirenents
being sent to ne.

So I'mgoing to go ahead and get
started for cases 48, 49, and 50, requirenents of
1915412, notice -- Al, notice requirenents and

specific adjudications, 1955A 191514 Al and 2,

19151615 rul es and statutes, 195511 and 1955A and 7231
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and 7228.

This is the third tine dealing with
Mat ador in this particular area for not foll ow ng
proper procedures and proper requirenents. There's
i njury of fact raised, violation of the Gl and Gas
Act raised. WMatador intentionally ignored and failed
noti ce requirenents for conpul sory pooling, Matador's
application nust be admtted for such failed and total
di sregard for such requirenents.

Mat ador to not give proper notice
requirenments is nothing nore than a technical schene
to not have any oppositions at the conpul sory hearing.
The Matador application is intentional negligence,
gross negligence, intentional infliction to cause harm
bad faith efforts and bad intentions, all while
intentionally undermning with bad faith efforts and
bad intentions to maliciously mslead the Division and
Heari ng Exam ners.

On Mat ador application, | was not
listed and stated by Paula Vance that | amnot a
I nterested party in this particular pooling, and by
t hat statenent shows the disregard of the notice
requi rements given to interested parties.

Mat ador is requesting a 200 percent

penal ty; that should be ignored and is salt on a
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wound. A penalty nust be inposed on Mtador for
violating the Ol and Gas Act and obligated
requirenments for the third tinme and i npose 200 percent
penalty on top of a penalty should be inposed on
Mat ador. Not being properly notified is infringenent
on an interest owner's rights, the statutes, rules,
policies, the Gl and Gas Act, the Fifth Amendnent of
t he Constitution.

The Division position is obligated to
have duty uphold these rules, statutes, policy, Ol
and Gas Act, and by not doing so, falls under
negl i gence itself upon the Division.

Mat ador m sl ed Holland & Hart Law
Firm-- Matador msled Holland & Hart Law Firm and
attorneys. In their application, Holland & Hart had
submtted a m sl eading application with bad faith
efforts and bad intentions to underm ne the Division,
and Heari ng Exam ners' positions, obligations, and
duti es.

Paul a Vance signed a sworn affidavit in
fal se pretenses for their client, Mtador, M chael
Fel dewert, in past cases, 20717, 20183, 84, 85, 86,
has al so signed affidavits under false pretenses back

in July of 2020 for their client, Matador, stating

notice requirenents were net to the best of his
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know edge and their know edge. Notice requirenents
were not nmet and submtted falsified docunents and
false sworn affidavits with bad intentions, regardless
of the judicial ethics and standards.

In other cases, 22605, 22874, | have
found fal se pretenses of false sworn affidavits to
m sl ead the Division and Hearing Exam ners and Hol | and
& Hart Firm and Attorneys Julia Broggi and Adam
Rankin, Holland & Hart, to the best of their ability
are intentionally negligent in their unethical
behavi or for continuously not follow ng the rules,
statutes, policy, the Ol and Gas Act, a total of six
times in ny personal account, and such behavi or of a
| aw practice, not only unethical behavior with bad
i ntentions, but intentionally acts with total
di sregard and reckl essness towards judicial ethics and
st andar ds.

Legi sl ati on sets a
conpul sory -- policies -- Ol and Gas Act for everyone
to fol |l ow.

THE HEARI NG EXAM NER: M . Samani ego,
M . Samani ego - -

MR. SAMANI EGO.  The Division and

Heari ng Exam ners have obligations and duties to the

statutes, rules, policy and the G| and Gas Act. The
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Division is commtted to making sure the oil and gas
I ndustry is acting responsibly in good faith efforts.

By granting Matador application wll
render the Hearing Exam ner position and conpul sory
pool i ng hearing very purpose of having them usel ess
and defeated. The Division and Heari ng Exam ner must
| npose sanctions on operations agai nst Matador for bad
faith, malicious intentions with inposed penalties and
not allowed to produce until all such penalties are
pai d.

Mat ador' s unet hi cal behavi or and
tactics nust have penalties to prevent further future
unethical tactics fromrecurring such bad faith,
unet hi cal behavi or.

Mat ador' s unet hi cal behavi or and
tactics nust have penalties to prevent future
unethical tactics fromrecurring such bad, unethical
behavior. And | have to repeat that because it keeps
reoccurring.

For the Division and Hearing Exam ners
to approve this application is reckless, negligent, an
abuse of the process and will further question the
state of m nd of such approval under the circunstances
that will have damagi ng future consequences and set a

precedent for future conpul sory hearing requirenents.

Page 98

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

70-2-28, "And any person
violates -- threatens to violate any statutes with
respect to the conservation of the oil and gas or both
or any provisions or any rule, regulation, or order
made, the Division through the attorney general wll
bring suit against such person or operator for
penalties and to retain such person from conti nuing
such violations or carrying out the threat of
viol ations."

For the Division to take a broad
approach to the G| and Gas Act statutes, rules,
policy is not justification to break them or abuse
them | further respectfully request the Division and
the Hearing Exam ners to dism ss these applications of
Mat ador .

THE HEARI NG EXAM NER:  Thank you,

M. Samaniego. So let ne get this straight. You are
claimng that you have an interest in this area?

MR. SAMANIEGO. There's no claim | can
prove it.

THE HEARI NG EXAM NER: Okay. Well
Mat ador has |listed -- Matador has not |isted you as an
i nterest owner. All right? That neans --

MR. SAMANIEGO.  And | know that, and

["'mletting you --
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THE HEARI NG EXAM NER: Let nme just
finish. Let nme finish.

That nmeans that if we approve this
application, it does not apply to any interest you
m ght own. Okay?

So there's not a notice problem because
you're not listed in their application as a party that
t hey are seeking to pool.

MR. SAMANI EGO. The Application doesn't

oversee -- let nme nake a statenent --
THE HEARI NG EXAM NER:  -- vyour
Interests will not be pooled by this application.

MR. SAMANI EGO. Their application
doesn't oversee or overrule interest owners in this
area, and the fact that they didn't notify me as an
interested party to the Division puts themin
viol ation of the regul ations and requirenents that
they' re supposed to follow for conpul sory poolings.

THE HEARI NG EXAM NER:  The Di vi si on can
only pool those parties that are |listed as pool ed
parties and are provided notice. You were not listed
as a pool ed party --

MR. SAMANI EGO. That's not how it says
it. Right here -- let me pull it up right here -- "An

Applicant shall give notice to each owner of an
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interest in the mneral estate portion of the |and the
Appl i cant proposes to be pool ed."

To each owner of an interest in the
m neral estate of any portion of left hand this
Applicant proposes to be pool ed, 1950412 Al.

THE HEARI NG EXAM NER:  All right.
Well, you obviously -- you and Matador obvi ously have
a di sagreenent as to who has an interest here.

MR. SAMANI EGO. The application nust be
di sm ssed and the process should be started all over
agai n.

THE HEARI NG EXAM NER: And you -- and

you need to settle that with Matador or sue them

what ever.
MR. SAMANI EGO.  Say that again?
THE HEARI NG EXAM NER:  You
either -- you either need to work this out with
Mat ador or you could take it to court. | nean, we do

not adjudicate interests in mneral rights in this --

MR. SAMANI EGO.  But it's your
obligation to --

THE HEARI NG EXAM NER: We only take
what the parties have given to us.

MR. SAMANIEGO -- withhold the ethics
and the -- of the policies, the statutes, and the
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rul es supposed to enforce and this is over | ooking
that. Yeah, that's negligence. That's negligence.

THE HEARI NG EXAM NER: We do not
adj udi cate property rights. M. Samani ego, we do not
adj udi cate property rights.

MR. SAMANIEGO You're giving -- you're
giving themrights to ny property.

THE HEARI NG EXAM NER: We are not.

MR. SAMANI EGO.  You're granting them
ri ghts under negligence.

THE HEARI NG EXAM NER: | just -- | just
explained to you this proceedi ng does not involve any
rights you m ght own.

MR. SAMANI EGO. The process has to be
di sm ssed and the process has to be started all over
again, and then they can notify nme once the process is
started over again. But to grant them approval under
t hese circunmstances i s negligence.

Okay? The process has a -- it has to
be di sm ssed and the process started all over again,
and give ne proper notification.

But as far as right now under these
circunstances, this is negligence upon the Division
and negligence of Matador and -- and fraud.

THE HEARI NG EXAM NER:  All right.
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Here's what |'mgoing to do, M. Samaniego. |'m going
to continue this matter -- and assum ng you nmay want
to continue the followng matter -- to provide you an
opportunity to present any evidence you have of an
ownership of a working interest in this property, or a
royalty interest -- an overriding royalty interest to
Mat ador .

MR. SAMANI EGO:. Okay. It's not ny
obligation to show ownership to Matador. [It's their
job to find it.

THE HEARI NG EXAM NER:  Wel |, you
know - -

MR. SAMANIEGO:. It's not the
m neral -- no, no. It's not mneral owner's
responsibility to show ownership to the oil conpany
for pooling. No, their job is to go in there -- they
got | andnen; no and get it.

THE HEARI NG EXAM NER: Wl --

MR. SAMANIEGO. |I'ma single dad -- |I'm
a single dad with two kids. They're a big
corporation. Go and get it. Send the -- unleash the
| andmen. Go get it.

THE HEARI NG EXAM NER: M . Samani ego,
we have a whol e signed affidavit froma |andnman in

this proceedi ng about their --
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MR. SAMANIEGO And it's under false
pretenses and it's backed by Paul a Vance's statenent.

THE HEARI NG EXAM NER:  Well, 1 think
that's your obligation to prove it. Al right? And
" m giving you the opportunity, which I don't need to
gi ve you.

MR. SAMANI EGO:  Not to Matador -- not
to Matador, but |I'Il prove it to the Division. And
|'ve al ways sent you the proof that |'ve had, to you,
M. Brancard. | have no reason to cone here and lie

and waste everybody's tine and ny own tine.

THE HEARI NG EXAM NER: M . Samani ego,
you do have an obligation if you want to show that you
have an interest in this property. Okay?

MR. SAMANI EGO.  To you, to have this
case dism ssed; | have no obligation to Matador.

THE HEARI NG EXAM NER:  As to us, we
don't really -- we take the word -- we wll pool
whoever they say they're pooling.

MR. SAMANIEGO:. | have no obligation to
Mat ador, but I will send it to you. | wll send it to
you so that this case can be disn ssed.

THE HEARI NG EXAM NER: M . Samani ego,
if you have an interest, |I'm sure Matador woul d change
their application to include your interest.
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MR. SAMANI EGO.  Buy nme out. Buy ne
out .

THE HEARI NG EXAM NER: That's not for
the Division to decide; that's between you and
Mat ador .

MR. SAMANIEGO And that's not for the
Division to decide, to give themny interest, to show
them what | own. That's not by obligation either, nor
Is it your obligation to obligate ne to obligate those
kind of -- ny interest to them

THE HEARI NG EXAM NER:  Al'l right.

MR. SAMANI EGO.  No notice was given.
It's your obligations to follow the statutes, policy,
and rules and the Ol and Gas Act to dism ss when
these -- when certain requirenments, statute, policy,
and O and Gas Act are not followed to the T to be
granted this kind of approval.

THE HEARI NG EXAM NER: M . Samani ego,
At this point --

MR. SAMANI EGO. M. Brancard,
M. Brancard --

THE HEARI NG EXAM NER: -- we have the
evi dence of Matador. You have not provided a single

shred of evidence at this point. Al right?

MR. SAMANIEGO. Do you -- do you
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want - -

THE HEARI NG EXAM NER:  So |'m going to
gi ve you an opportunity to do that. |[If you don't want
to take that opportunity, that's fine. That's your
choice. But I'mgoing to give you that opportunity,
and then we will proceed. All right?

So on the basis of that, this case w |
be continued to March 2nd. Exhibits that have been so
far provided will be admtted into the record. And
we will nove forward.

(Items 52 to 54 Exhibits C through F

were received into evidence.)

M5. VANCE: Thank you, M. Hearing
Examner. | would add -- if | may, these -- these
cases have been -- you know, they were filed in
December 6th. You know, we've continued these cases,
and it would be our preference to nove forward with
t hese cases and not have to continue them

Especially -- | understand
M. Samani ego, his position, but up to this point,
there's been nothing entered into the record by
M. Samani ego that -- you know, to show that he has
standing in these cases, that he has an interest, and

there's been significant time to allow himto do that.

And it would be our preference to go
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ahead and nove these forward but understand if we do
have to continue the cases. But, again, our
preference would be to nove forward on these.

THE HEARI NG EXAM NER:  Well, |'m going
to continue the cases. That nmay not be the best
solution, but I'mgoing to continue the cases. |'ve
al ready stated that.

But as | said, you know, we recently
| ssued an opi nion where a party clainmed that they had
a working interest in a property and there was a

di spute about it and we told the parties to settle the

matter outside of the hearing process. And, as a
result, whatever interest that party had was not
pool ed.

And so even if -- even if M. Samani ego
does not provide any evidence in the next two weeks,
It sinply means that if he has an interest, it's not
pool ed.

MS. VANCE: Correct. Which -- which
i's, you know, the other part to that, which is why we
woul d like to nove forward and | believe maybe ny
col l eague, M. Feldewert, is their -- | think he was
shaking his head as well. W both agree. W're
not -- even if M. Samaniego is, you know, saying he
has an interest, we're clearly -- we're not trying to
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pool any interests of his. So --

MR. SAMANIEGO. Can | get on the record
of how a conpul sory pool ed unit does not pool nineral
owners in the unit. Aren't the resources being pulled
out regardl ess of being pooled or not being pool ed?

THE HEARI NG EXAM NER: M. Samani ego,
what is pooled is there is a working interest in the
property.

MR. SAMANIEGO: | nean, it's -- and
then the 200 percent -- on top of that?

THE HEARI NG EXAM NER: So if you have a
m neral interest that has been | eased, you woul d be
subj ect to pooling.

I f you have a mneral interest that has
been | eased and therefore you only have a royalty
interest left, it's that |eased party that gets
pool ed, because they have a working interest in the
property. We wouldn't pool a mneral interest owner
who has | eased their property.

MR. SAMANI EGO: As |ong as proper
notice was -- given.

THE HEARI NG EXAM NER:  So, for
I nstance, we don't pool the Bureau of Land Managenent

who has | eased property.

MR. SAMANI EGO:  But the Bureau of Land
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Managenment woul dn't allow any interest whatsoever to
be pool ed wi t hout proper notice requirenents, nor
woul d the state.

THE HEARI NG EXAM NER:  Nope, we
do -- constantly pool federal |ease interests wthout
notice to the Bureau of Land Managenent.

So if you have a m neral interest
that's been | eased, that's not subject to being
pool ed.

MR. SAMANI EGO.  So you're saying state
| and can be pool ed w thout giving notice?

THE HEARI NG EXAM NER: Yes. |f they
have | ease --

MR. SAMANI EGO. Excuse nme? Excuse ne?

THE HEARI NG EXAM NER:  Yes. | f they
have -- if the state has leased its land, the party
that's pooled is the | eased party.

MR. SAMANI EGO.  Interesting. So the
state woul d --

THE HEARI NG EXAM NER: Because if you
| ease, what you're left with is a royalty interest,
which is not in any way affected by the pooling.

MR. SAMANI EGO. I nteresting.

THE HEARI NG EXAM NER: SO0 - -

MR. SAMANI EGO. Okay. Well, then, |
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guess | will -- 1"Il be there March 2nd.
THE HEARI NG EXAM NER:  All right. But
we woul d prefer it if you file sonething in advance

showi ng your interest that we can have a | ook at.

Thank you.

MR. SAMANI EGO.  Thank you.

THE HEARI NG EXAM NER:  All right. Wth
that, were there -- anything else that we had,

Ms. Vance, on these cases?

M5. VANCE: No, but once we get
to -- if I can go ahead and present the next case,
even if we do continue it, I'"'mready to provide -- you
know, provide the -- go through the exhibits with the
exam ners.

THE HEARI NG EXAM NER:  Yes. No,
we -- we have now conti nued cases 23248, 23249, 23250
to March 2nd, but all your exhibits have been admtted
into the record. And so it would certainly be for the
guestion of dealing with, are there any interests here
t hat you have not properly pool ed.

And with that, | believe we are on
Items 55, 56, and 57, Cases 23251, 23252, 232583,
Mat ador Producti on Conpany.

MS5. VANCE: Good norning, again,

M. Hearing Exam ner and M. Rose-Coss. Paula Vance
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with the Santa Fe Ofice of Holland & Hart on behal f
of the Applicant, Matador Production Conpany.

THE HEARI NG EXAM NER: W have entries
from Coterra Energy.

MR. SAVAGE: Good norning, M. Hearing
Exam ner, M. Technical Exam ner. Darin Savage wth
the Santa Fe Office of Abadie & Schill on behalf of
Coterra Energy and Ci marex Energy Conpany.

THE HEARI NG EXAM NER:  And Novo O | &

MS. BENNETT: Good norning, everyone.
Deana Bennett, Modrall Sperling, on behalf of Novo
Ol & Gas, and we have no objections to the cases
proceedi ng by affidavit.

THE HEARI NG EXAM NER: Thank you. Any
ot her --

MR. SAMANI EGO:  And, M. Brancard, |'d
like to be on record on these cases that |'m opposing
and they should be dism ssed. Jon Sanmani ego, an
I nterested party in the pooling.

THE HEARI NG EXAM NER: Thank you. |
have an entry from Jonat han Samani ego. Anyone el se?

Heari ng none, Matador may proceed.

M5. VANCE: Thank you, M. Hearing

Exam ner. And just to nake sure | get this on the
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record as well, M. Samani ego has not provided
anything into the record or to substantiate that he
has an interest and at this point Matador is not
seeking to pool -- pool him

So in Case 23251, 23252, and 23253,
this involves the south-half of Sections 27 and 28,
Townshi p 22 South, Range 28 East, Eddy County, New
Mexi co. And in Case 23251 and 23252, Matador is
seeking to pool the uncommtted interests in the Bone
Spring formation. The pool is the
Cul breth [ph] -- Culebra Bluff Bone Spring
south -- [I'mnot sure | said that right in the
previ ous cases, so | apologize. And the pool code is
15011.

And in Case 23251, Matador is seeking
to pool the Bone Spring formation in a standard 320
acre nore or |less horizontal spacing unit, conprised
of the north-half of the south-half of Sections 27 and
28, and dedicate that Bone Springs spacing unit to the
proposed warrior 2827 Fed Com Nunmber 123H wel |l .

And in case 23252, Matador is seeking
to pool those -- pool the uncomm tted Bone Spring, the
unconm tted interests in the Bone Spring, underlying a
standard 320 acre nore or |ess horizontal spacing

unit, conprised of the south-half, south-half of
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sections 27 and 28, and initially dedicate that Bone
Spring formation -- or Bone Spring spacing unit to the
Warrior 2827 Fed Com 124H wel | .

And then, lastly, in case 23253,
Mat ador is seeking to pool all the uncommtted
i nterests in the Wol fcanp formation, and that's -- the
pool is the Purple Sage, and the pool code is 98220.
And that's underlying a standard 640 acre nore or |ess
hori zontal spacing unit, conprised of the south-half
of sections 27 and 28. And initially dedicate that
Wbl f canmp spacing unit to the Warrior 2827 Fed Com
Number 203H and 204H wel | s.

In these cases, we have provided the
conpul sory pooling checklist, as well as the affidavit
of Landman Hanna Bol | enbach and Geol ogi st Dani el
Brugi oni, both of whom have previously testified
before the Division and their credentials have been
accepted as a matter of record.

Ms. Bol |l enbach's affidavit is
Exhi bit C, which includes sub-exhibits C 1, Cl102s, C2,
a land tract map, C3, a summary of unconmm tted worKking
I nterest owners, C4, a list of overriding royalty
i nterests, a C5, a sanple well proposal letter and
AFEs, and C6, a chronol ogy of contacts.

This is foll owed by M. Brugioni's
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affidavit, which is Exhibit D and includes
sub-exhibits D1, a |ocator map, D2, a Bone Spring
Sub- C structure and cross-section map, D3 a Bone
Spring stratigraphic cross-section, D4 a Wl fcanp
Sub-C structure and cross-section, and D5 a Wl fcanp
stratigraphic cross-section.

In these cases, M. Brugioni did not
observe any faulting pinch-outs or other geol ogic
| npedi ments to the horizontal drilling of these wells.
And then lastly, as Exhibit E, as self-affirned
statenent -- a self-affirnmed -- sorry, Self-Affirnmed
Statenent of Notice with sanple letters that were
timely mail ed on Decenber 16, 2022 and an additi onal
notice that went out on January 27, 2023.

And then Exhibit F, an Affidavit of
Noti ce of Publication, which was tinmely published on
Decenber 18, 2022 and then additional notice -- or
addi tional notice of publication that was published on

January 31, 2023.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted in the record and that cases 23251, 23252,
and 23253 be taken under advisenent at this tine,
understanding -- with the understandi ng that you may
want to -- or you are going to continue this case as
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wel | .

(Items 55 to 57 Exhibits C through F

were marked for identification.)

THE HEARI NG EXAM NER: Thank you.

M . Rose-Coss, any questions?

MR. ROSE-COSS: No, M. Hearing
Exam ner. | do not have any questi ons.

THE HEARI NG EXAM NER: Thank you. Any
questions or concerns from Coterra?

MR. SAVAGE: No questions. Thank you.

THE HEARI NG EXAM NER: Any questions or
conterns [ph] -- concerns, sorry -- from Novo?

MS. BENNETT: No questions. Thank you.

THE HEARI NG EXAM NER: M . Samani ego,
do you have the sanme concern with these cases as the
previ ous three?

MR. SAMANI EGO:  Yes.

THE HEARI NG EXAM NER: Thank you.

MR. SAMANIEGO And I'd also like to
state on there 1915412 Al, the non-notice of
requi renments, 19155 A, 191514 Al and 2, 19151615,
195511, 19558, 7231, 7228, and also the wells
being -- other than a standardized spacing unit

requires notification to all affected parties.

THE HEARI NG EXAM NER: Thank you. So |
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will |eave the record open until March 2nd and
continue this hearing, to -- if any resolving of
| ssues can occur between now and then.

O her than that, the exhibits will be
admtted into the record, and we will see you all on
March 2nd.

(Items 55 to 57 Exhibits C through F

were received into evidence.)

MR. SAMANI EGO. Thank you,

M. Exam ner. Have a good day.

M5. VANCE: Thank you, M. Hearing
Exam ner. Thank you, M. Rose- Coss.

THE HEARI NG EXAM NER:  Wth that, we
are on Items 58 and 59, Cases 23315, 23316, Silverback
Oper at i ng.

MR. SAVAGE: Good norning -- good
norni ng, M. Hearing Exam ner, M. Technical Exam ner.
Darin Savage with the Santa Fe O fice of Abadie &
Schill appearing on behalf of Silverback operating II,
LLC.

THE HEARI NG EXAM NER: Entry of
appearance from COG Operating?

MS. MUNDS-DRY: Ocean Miunds-Dry with
COG Operating, LLC.

THE HEARI NG EXAM NER: Thank you. Any
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other interested parties, Cases 23315, 233167?

Does COG have any objections to this
case going forward by affidavit?

MS. MJNDS- DRY: No objecti on,

M. Exam ner. Thank you.

THE HEARI NG EXAM NER: Thank you.
Si | ver back may proceed.

MR. SAVAGE: Thank you. W are
presenting cases 22 -- 23315 and 23316, a consoli dated
matter, which both cover |lands in Section 22,
Townshi p 18 South, Range 26 East, Eddy County, New
Mexi co.

The Landman, Brennan West, for these
cases has testified before the Division as an expert
wi tness and his credentials have been accepted of
record.

Li kew se, the geol ogist, Nathani el
G | bertson, has testified previously before the

Di vision as an expert witness, and his credentials

have been accepted as a matter of record.

If there's no objection, | tender
M. West and M. G | bertson as expert w tnesses.

I n case nunber 23315, Silverback seeks
an order establishing a standard one-sixty acre -- 160
acre nore or |ess spacing unit covering the
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north-hal f, south-half of Section 22 and pooling all
and commtted interests in the Yeso formation

desi gnated as an oil pool underlying the unit. The
unit is dedicated to four initial wells, the Krauss 22
103H wel |, the Krauss 22 203H well, the Krauss 22 102H
wel |, and the Krauss 22 204H wel | .

Orientation of the wells are |ay down,
east-west. The |ocations of the 103H, 203H, and 204H
wells are Orthodox. The location of the 102H is
nonst andard, and Silverback wll be applying to the
OCD for adm nistrative approval of the |ocation.

M. West's Exhibit A for case 23315
i ncl udes his [andman self-affirnmed statement, Cl102s,
and the ownership break down. And if | may point out
that the update of the Exhibit A2 ownership break down
was filed yesterday, follow ng negotiations with COG

The wel|l proposal letter with AFE in a
suppl enment to the well proposal for clarification and
t he chronol ogy of context.

M. Glbertson's Exhibit B for this
case includes his geology self-affirnmed statenment
along with the standard geol ogy exhibits, show ng the
potential for devel opnent as described in his
st at enent.

Exhi bit C provides the affidavit of
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notice for mailing and publication notice. Note, this
was timely mailed and owners were | ocatable. Service
of notice by publication was tinely.

Both M. West and M. Gl bertson affirm
that the approval of this application is in the best
I nterests of conservation protection of correlative
rights and the prevention of waste and will prevent
the drilling of unnecessary wells.

I n the next case, Nunber 23316,

Si | verback seeks an order establishing a standard 160
acre nore or |ess spacing unit covering the

sout h-hal f, south-half of Section 22 and pooling al
uncomm tted interests in the Yeso formati on desi gnated
as an oil pool underlying this unit. The unit is
dedicated to three initial wells, the Krauss 22 101H
well, the Krauss 22 201H well, and the Krauss 22 202H
wel | .

The orientation of the wells are laid
down east to west. The locations of the 101H and the
201H are orthodox, and the | ocation of the 202H is
unor t hodox, and, again, we wll be
providing -- applying to the OCD for approval of the
unort hodox | ocati on.

M. West's Exhibit A for case 23316

i ncludes his | andman self affirmed statement, C102s,
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t he ownership break down, which the update was fil ed
yesterday, which is of record now, well proposal
letters with AFE as well as supplenent to the wel
proposal for clarification, and the chronol ogy of
contacts.

M. Glbertson's Exhibit B for this
case includes his geology self-affirned statenent,
along with the standard geol ogy exhibits.

Exhi bit C provides the affidavit of
notice for mailings and the publication notice. The
notice, again, was tinely mailed to the owners. W
recei ved undeliverable mailings to two owners, Nancy
M1l er and Violet Shipyon [ph], which are noticed in
the mailing report and described in paragraph 14 of
M. West's affidavit statenent.

Service of notice publication was
timely. Both M. West and M. G | bertson affirmthat
t he approval of this application is in the best
I nterests of conservation protection of correlative
rights and the prevention of waste and will prevent
the drilling of unnecessary wells.

At this tinme, | nove that Exhibits A
B, and C and all sub-exhibits be admtted into the
record for Cases 23315 and 23316, and that these cases

be taken under advi senent.
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(Items 58 and 59 Exhibits A, B, and C

were marked for identification.)

| stand avail abl e for any questions
regarding this case that you may have. Thank you.

THE HEARI NG EXAM NER: Thank you.

M . Rose-Coss, any questions?

MR. ROSE- COSS: Yes. (Good
afternoon -- or, good norning, still, M. Savage.

MR. SAVAGE: Good norning. Thank you.

Yeah. So in these cases, |'mgoing to
rai se the sane concern this | did with the previous
case by Spur proposing horizontal devel opnent in the
Yeso.

MR. SAVAGE: Yes. Thank you. | -- 1|
figured that you would do that. |t seens appropriate.

MR. ROSE-COSS: So just a suppl enental
bull et point to the geol ogist's statenent saying that
t hey' ve exam ned kind of well penetrations in the area

and that these wells aren't going to jeopardi ze or

cause any harmto existing well bores that or
m gration pathways for injection fluid no the surface.

MR. SAVAGE: Ckay. We will do that.
Thank you.

MR. ROSE- COSS: Perfect. Thanks.

And that's all the questions | have.
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THE HEARI NG EXAM NER: Thank you.

So, M. Savage, | got confused. In
your supplenmental affidavit where you indicate, |
guess, that COG has dropped out, correct?

MR. SAVAGE: That is correct. They
reached an agreenent and COG and Sil verback have a
vol untary agreenent, or are noving towards a voluntary
agreenent, and, therefore, commtted and not |isted
anmong the uncommtted interest owners to be pool ed.

THE HEARI NG EXAM NER: So t he
uncommitted interest owners are listed in your

suppl enental affidavit as Oxy Y-1 Conpany and

Frederick Crouse -- spelled differently than the well
names -- Heirs. Wen | | ook at who you provided
notice to, | don't -- | don't know who the Frederick

Crouse Heirs are.

MR. SAVAGE: So we've provided notice
to the individuals listed. Heirs would be any known
or unknown heirs, and we woul d hope that the tine and
publication stating known and unknown heirs would
address that. Silverback did not provide individual
nanmes, so |I'mgoing to assune that they were not
| ocat abl e or identifiable, and, therefore unknown.

That woul d be ny under st andi ng.

THE HEARI NG EXAM NER: Wl |, you have
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notice to a bunch of people here.

MR. SAVAGE: Right.

THE HEARI NG EXAM NER:  Are those the
heirs or are those royalty interests or what?

MR. SAVAGE: They woul d be working
I nterests, owners -- everybody listed on our --

THE HEARI NG EXAM NER: Looki ng at page
92 of exhibits --

MR. SAVAGE: Ckay. Hold on. I'm
sorry, I'mjuggling here the hearing packet and
those -- those additionally filed -- 92 -- okay. So
t hose would be the interest owners that they sent
t hese wel|l proposals to.

THE HEARI NG EXAM NER: Ckay. So sone
of them may actually be commtted at this point?

MR. SAVAGE: Yes, that would be ny
under st andi ng. And, yeah, the -- we can -- we can
give you clarification on this in a suppl emental
statenent, if that would -- if you would grant us
| eave to do that.

THE HEARI NG EXAM NER: Yeah. Looking

at page 106, which has essentially the sane |ist, |

think, and then it's followed by 107, which sinply
lists two working interest owners in the chronol ogy of
cont act s.
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MR. SAVAGE: Right. Those were the
conmmuni cations that we were provided fromthe -- from
Si | ver back, regardi ng conmuni cati ons.

So it was -- you know, | don't know all
the efforts and communi cations that were made to
| ocate these individuals and the efforts to reach out,
but we can certainly clarify that. But --

THE HEARI NG EXAM NER:  Yeah, you coul d.
Because, | nean, first of all -- | nmean, again, |I'm
| ooki ng at page -- your Exhibit C2, right, which is
page 123, and it lists all these people that you're
giving notice to. And it says "working interests”
here. Only one of themis |isted as an override --

MR. SAVAGE: Only one is listed as
overrides. M. Brancard, | understand -- | understand
that -- sonme of the confusion here and di screpancy, so
| -- you know, |I'm addressing it as best | can. But
we certainly want to nake sure that the Division
Is -- has clarification on this.

The mailing reports that we filed in
that Exhibit C do list the notice letters that were
sent out and the addresses. So if you would let us
review this and nmake sure that all the discrepancy
that you are concerned -- nake ne concerned about are

addressed and clarified to your satisfaction, we would
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certainly do that.

THE HEARI NG EXAM NER: Ckay. So the
guestions are, A, on this notice list, who are these
working interest owners -- in the sense that when we
go to your supplenental exhibit, none of themare
listed as working interest owners.

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: Ckay? And,

B., and this my be the sane answer, which is what
efforts were made to contact the heirs of
Frederick Cruz [sic]. These may be the heirs of
Frederick Cruz [sic]; | don't know.

MR. SAVAGE: Correct.

THE HEARI NG EXAM NER: Ckay?

MR. SAVAGE: Yes.

THE HEARI NG EXAM NER:  But if -- and
because if you | ook at your newspaper publication,
heirs of Frederick Cruz [sic] are not |isted.

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: Ckay? So, yeah.

MR. SAVAGE: No, it's very
under st andabl e. And, you know, | don't have an excuse
for this, but | certainly have an interest in
addressing the -- the concerns.

THE HEARI NG EXAM NER: Okay. That's
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all I have. And | think -- and | think what we'll do
I's, you know, because this is a notice issue, we wl
continue this to March 2nd.

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: And do you think

that's enough tine to -- appearance?
MR. SAVAGE: Yes, that -- that should
be enough tinme to clarify -- you know, the extent that

it can be clarified, that is certainly enough tine
to -- to address this.

THE HEARI NG EXAM NER: Okay. And,

al so, obviously, as M. Rose-Coss nentioned, there's
t he need to update the geologist's affidavit.

MR. SAVAGE: And we will do that. And
we'll do that within the two weeks -- or before
the -- before the next set hearing date.

THE HEARI NG EXAM NER: And do you know
whether in this area one mle laterals are sort of the
norn? |'mjust curious.

MR. SAVAGE: | don't -- | believe -- we
can -- | believe our geologist is on |ine.

THE HEARI NG EXAM NER:  Yeah, |
don't -- | don't -- I'mjust curious, 'cause, you
know, it's --

MR. SAVAGE: Yeah, | don't -- | don't
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know t he scope of that. You know, | believe that one

mle |laterals are still viewed as econom cal

variety of contexts, so | assunme that -- that these

are econom cal and sonet hing that would prevent waste

and pronote correlative rights.

MR. G LBERTSON: M. Exam ner, | can

address that very briefly, if you choose.
THE HEARI NG EXAM NER: M. G

| see your nanme there; is that correct?

MR. G LBERTSON: That is correct, sir.
THE HEARI NG EXAM NER:  And, you know,

this is not -- this is not, |ike, necessary

case; this is just nore curiosity. So |I'mnot even

going to swear you in.
MR. Gl LBERTSON: Yes, sir. |

has to do with physics. W are at such shal

that the torque and drag on the drill string really

does prevent us from going further out than
nost cases.
You will see sone exanpl es of

m | e-and-a-half-type lateral. So that -- |

anyt hi ng about physics, sir, so, that's where we

st and.

THE HEARI NG EXAM NER:  No, no,

that's -- a that's a perfect explanation. Since |

in a

| bertson,

for this

t's -- it

| ow dept hs

amlein

can't do
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know not hi ng about physics, I'll take your word for
it. So, thank you.

And by "shallow, " you nean this Yeso
formation?

MR. Gl LBERTSON: Yes, sir.

THE HEARI NG EXAM NER: Ckay. Thank
you. | appreciate that.

MR. G LBERTSON: You're welcone, sir.

THE HEARI NG EXAM NER: | was | ust
curious, because we have -- this is not the only
one-mle |lateral we've had today; we've had several of
them you know? And when we had these contested
heari ngs, we have this experts telling us that
one-mle laterals are, like, so 20th Century.

So, anyway, enough of ny education for
now. And with that, | think we will continue Cases
23315, 23316 to March 2nd to address the notice
guestions and al so a revised geol ogi st affidavit.

But the exhibits that have been
presented today will be admtted into the record.

(Items 58 and 59 Exhibits A, B, and C

were received into evidence.)

MR. SAVAGE: Thank you, M. Brancard.
Thank you.

THE HEARI NG EXAM NER: Thank you. And

Page 128

Paul Baca Professional Court Reporters 505.843.9241
A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

with that, | believe we're at the end of our agenda

t oday.
day.

So thank you all, and have a great

(Wher eupon, at 11:50 a.m,

proceedi ng was concl uded.)

rest of the
t he
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CERTI FI CATE OF DEPOSI TI ON OFFI CER

|, DANA FULTON, the officer before whomthe
foregoi ng proceedi ngs were taken, do hereby certify
that any witness(es) in the foregoing proceedi ngs,
prior to testifying, were duly sworn; that the
proceedi ngs were recorded by ne and thereafter reduced
to typewiting by a qualified transcriptionist; that
said digital audio recording of said proceedings are a
true and accurate record to the best of my know edge,
skills, and ability; that | am neither counsel for,
related to, nor enployed by any of the parties to the
action in which this was taken; and, further, that |
amnot a relative or enpl oyee of any counsel or
attorney enpl oyed by the parties hereto, nor

financially or otherwise interested in the outcone of

this action.

ﬁ e’ F Mo

DANA FULTON
Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, ABIGAIL BAYNE, do hereby certify that
this transcript was prepared fromthe digital audio
recording of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedi ngs to the best of nmy know edge, skills, and
ability; that | amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
which this was taken; and, further, that | am not a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outconme of this action.

ABI GAI L BAYNE
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