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STATE OF NEW MEXI CO
ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON
SANTA FE, NEW MEXI CO
IN THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SI ON FOR THE PURPOSE OF
CONSI DERI NG
Case Nos. 23274, 23042, Docket No.
23279, 23302, 23206, 23248, 05- 23
23249, 23250, 23251, 23252,
23253, 23342, 23343,
23376, 23377, 23202, 23360,
23362, 23363, 23346, 23325,
23326, 23327, 23328, 23329,
23330, 23331, 23332, 23333,
23334, 23335, 23336, 23337,
23338, 23339, 23340, 23341,
23342, 23343, 23344, 23345,
23346, 23347, 23348, 23349,
23350, 23351, 23352, 23353,
23354, 23355, 23356, 23357,
23358, 23359, 23360, 23361,
23362, 23363, 23364, 23365,
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23366, 23367, 23368, 23369,
23370, 23371,23372, 23373, 23374,
23375, 23376, 23377, 23378, 23379,
23380, 23381, 23382, 23383, 23384,
23385, 23386, 23387, 23388, 23389,
23390, 23391, 23392, 23393,
23394, 23395, 23396, 23315, 23316,
23318, 23319, 23320, 23321,23020,
23021, 23022, 23023, 23024, 23025,
22161, 22162, 22163, 22164
VI DEOCONFERENCE HEARI NG
DATE: Thursday, March 2, 2023
TI ME: 9:16 a. m.
BEFORE: Hearing Exami ner Bill Brancard
LOCATI ON: Remot e Proceedi ng
Santa Fe, New Mexico 87501
REPORTED BY: Dana Fulton, Notary Public
JOB NO. : 5528823
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ON BEHALF OF O L CONSERVATI ON DI VI SI ON:

ON BEHALF OF EARTHSTONE OPERATI NG, LLC:

APPEARANCES

DEAN MCCLURE, TECHNI CAL EXAM NER ( by

vi deoconf erence)

Energy, Mnerals and Natural Resources Departnment
O | Conservation Division

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

ERNEST L. PADI LLA, ESQUI RE (by vi deoconference)
Padilla Law Firm P. A

1512 South St. Francis Drive

Santa Fe, New Mexico 87505

padi | | al aw@west of fi ce. net

(505) 988- 7577

DARI N SAVAGE, ESQUI RE (by vi deoconference)
Abadi e & Schill

214 McKenzie Street

Santa Fe, New Mexico 87501

dari n@badi eschill.com
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APPEARANCES (Cont'd)
ON BEHALF OF EARTHSTONE OPERATI NG, LLC (Cont'd):
DANA HARDY, ESQUI RE (by videoconference)
Hi nkl e Shanor LLP
218 Montezuma Avenue

Santa Fe, NM 87501

ON BEHALF OF MRC PERM AN COMPANY:
ADAM RANKI N, ESQUI RE (by videoconference)
PAULA VANCE, ESQUIRE (by videoconference)
Hol | and & Hart
110 North Guadal upe, Suite 1
Santa Fe, NM 87501
agranki n@ol | andhart.com

pmvance@hol | andhart. com

ON BEHALF OF MRC DELAWARE RESOURCES COMPANY:
ADAM RANKI N, ESQUI RE (by videoconference)

Hol | and & Har't
110 North Guadal upe, Suite 1
Santa Fe, NM 87501
agranki n@ol | andhart.com
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APPEARANTCES (Cont'd)

ON BEHALF OF XTO ENERGY, | NCORPORATED:

ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart

110 North Guadal upe, Suite 1

Santa Fe, NM 87501

agranki n@ol |l andhart.com

ON BEHALF OF MEWBOURNE Ol L COMPANY:

ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart

110 North Guadal upe, Suite 1

Santa Fe, NM 87501

agranki n@ol |l andhart.com

JI' M BRUCE, ESQUI RE (by videoconference)
James Bruce, Attorney at Law

P.O. Box 1056

Santa Fe, New Mexico 87504
j amesbruc@ol .com
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APPEARANCES (Cont'd)
ON BEHALF OF ENDEAVOR ENERGY RESOURCES:
SHARON SHAHEEN, ESQUI RE (by videoconference)
Mont gomery & Andrews Law Firm
325 Paseo De Peralta
Santa Fe, NM 87501

sshaheen@mont and. com

ON BEHALF OF TEXAS STANDARD OPERATI NG NM LLC:
JI'M BRUCE, ESQUI RE (by videoconference)
James Bruce, Attorney at Law
P.O. Box 1056
Santa Fe, New Mexico 87504

j amesbruc@aol .com

ON BEHALF OF BTA Ol L PRODUCERS, LLC:
DANA HARDY, ESQUI RE (by videoconference)

YARI THZA PENA, ESQUI RE (by videoconference)
Hi nkl e Shanor LLP
218 Montezuma Avenue
Santa Fe, NM 87501
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APPEARANCES (Cont'd)
ON BEHALF OF RI DGE RUNNER RESOURCES OPERATI NG:
DANA HARDY, ESQUI RE (by vi deoconference)
Hi nkl e Shanor LLP
218 Montezuma Avenue

Santa Fe, NM 87501

ON BEHALF OF CONOCOPHI LLI PS:
OCEAN MUNDS- DRY, ESQUI RE (by vi deoconference)
Managi ng Counsel for ConocoPhillips
Concho Resources Inc.

1048 Paseo de Peralta
Santa Fe, NM 87501

DANA HARDY, ESQUI RE (by vi deoconference)
Hi nkl e Shanor LLP
218 Montezuma Avenue

Santa Fe, NM 87501
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APPEARANCES (Cont'd)
ON BEHALF OF MATADOR PRODUCTI ON COMPANY:
PAULA VANCE, ESQUIRE (by videoconference)
ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Har't
110 North Guadal upe, Suite 1
Santa Fe, NM 87501
agranki n@ol |l andhart.com

pmvance@hol | andhart. com

ON BEHALF OF COTERRA ENERGY:
DARI N SAVAGE, ESQUI RE (by videoconference)
Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501

dari n@badi eschill.com

ON BEHALF OF NOVO OIL & GAS [ PH]:

DEANA BENNETT, ESQUI RE (by videoconference)

Modrall Sperling Law Firm
123 East Marcy, Suite 201
Santa Fe, NM 87501

deana. bennett @modrall.com
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APPEARANCES (Cont'd)
ON BEHALF OF FRANKLI N MOUNTAI N ENERGY LLC:
DEANA BENNETT, ESQUI RE (by videoconference)
Modrall Sperling Law Firm
123 East Marcy, Suite 201
Santa Fe, NM 87501

deana. bennett @modrall.com

ON BEHALF OF COG OPERATI NG LLC:
PAULA VANCE, ESQUIRE (by videoconference)
Hol | and & Hart
110 North Guadal upe, Suite 1
Santa Fe, NM 87501

pmvance@hol | andhart.com

DANA HARDY, ESQUI RE (by videoconference)
Hi nkl e Shanor LLP
218 Montezuma Avenue

Santa Fe, NM 87501
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APPEARANCES (Cont'd)
ON BEHALF OF OXY USA | NC:
ADAM RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart
110 North Guadal upe, Suite 1
Santa Fe, NM 87501

agranki n@ol |l andhart.com

ON BEHALF OF PECOS Ol L & GAS, LLC:
PAULA VANCE, ESQUI RE (by videoconference)
Hol | and & Hart
110 North Guadal upe, Suite 1
Santa Fe, NM 87501

pmvance@hol | andhart.com

ON BEHALF OF COLGATE OPERATI NG, LLC:
DANA HARDY, ESQUI RE (by videoconference)
Hi nkl e Shanor LLP

218 Montezuma Avenue
Santa Fe, NM 87501
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APPEARANCES (Cont'd)
ON BEHALF OF SPUR ENERGY PARTNERS, LLC:

DANA HARDY, ESQUI RE (by vi deoconference)

Hi nkl e Shanor LLP
218 Mont ezuma Avenue

Santa Fe, NM 87501

ON BEHALF OF DEVON ENERGY PRODUCTI ON COWMPANY, L.P.
DARI N SAVAGE, ESQUI RE (by vi deoconference)

Abadi e & Schill
214 McKenzie Street
Santa Fe, New Mexico 87501

dari n@badi eschill.com

ON BEHALF OF FORAN O L COMPANY AND JOSEPH W LLI AM

FORAN:

JI M BRUCE, ESQUI RE (by videoconference)

James Bruce, Attorney at Law
P. O. Box 1056
Santa Fe, New Mexico 87504

j amesbruc@aol . com
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ON BEHALF OF PERM AN RESOURCES OPERATI NG, LLC:

ON BEHALF OF SILVERBACK OPERATING I, LLC:

ON BEHALF OF DAKOTA RESOURCES, | NC:

APPEARANCES (Cont'd)

DANA HARDY, ESQUI RE (by videoconference)
Hi nkl e Shanor LLP
218 Montezuma Avenue

Santa Fe, NM 87501

DARI N SAVAGE, ESQUI RE (by vi deoconference)
Abadi e & Schill

214 McKenzie Street

Santa Fe, New Mexico 87501

dari n@badi eschill.com

JI' M BRUCE, ESQUI RE (by videoconference)

James Bruce, Attorney at Law

P.O. Box 1056
Santa Fe, New Mexico 87504
j amesbruc@aol . com
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APPEARANCES (Cont'd)

ON BEHALF OF GOODNI GHT M DSTREAM PERM AN, LLC:
ADAM RANKI N, ESQUI RE (by vi deoconference)
Hol | and & Hart
110 North Guadal upe, Suite 1
Santa Fe, NM 87501

agr anki n@ol | andhart.com

ON BEHALF OF EMPI RE NEW MEXI CO, LLC:
ERNEST L. PADI LLA, ESQUI RE (by vi deoconference)
Padilla Law Firm P. A
1512 South St. Francis Drive
Santa Fe, New Mexico 87505
padi | | al aw@west of fi ce. net

(505) 988- 7577

ALSO PRESENT:
Hai | ee Thonpson, Techni cal Exam ner (by
vi deoconf er ence)
Jonat han Samani ego, Anerican Energy Resources,

LLC (by vi deoconference)

M. Gl bertson [ph], Geologist for Silverback (by

vi deoconf er ence)

Mar | ene Sal vidrez, Host (by videoconference)
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Il NDEX
W TNESS: DX CX RDX RCX
SEAN M LLER
By M. MClure 206
STEVEN DRAKE
By M. Rankin 258
By The Heari ng Exam ner 283
EXHI BI TS
NO. DESCRI PTI ON | D/ EVD
Case 23274:
Exhibit A Unknown 41/ 43
Exhibit B Resume of Geol ogi st Jason
Asnmus [ ph] 37/ 43
Exhibit C Affidavit of Publication
and Service, Letters
Sent to Omners 38/ 43
(Exhi bits retained by counsel.)
NO. DESCRI PTI ON | D/ EVD
Cases 23279, 23302:
Exhibit B Notice Affidavit 51/
(Exhi bits retai ned by counsel.)
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case 23206:
Exhi bit 1 Unknown 56/ 60
Exhibit 2B Unknown 56/ 60
Exhibit 8 C-102 Form 56/ 60
Exhibit 9 Notice Letter Sent to I|Interest

Owner s 57/ 60

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23376:
Exhibit A Ext ensi on Application 80/ 84
Exhi bit B Copy of Original Order 80/ 84
Exhibit C Self-Affirm Statenment of

Landman Bailor Mtchell [ph] 80/84
Exhi bit C1 Bail or Mtchell [ph]'s Resune 80/ 84
Exhi bit C2 Original Notice List 81/ 84
Exhi bit C3 Revi sed and Updated Exhibit C3,

Li st of Pool Parties 81/ 84
Exhibit D Self-affirm Statenment of

Noti ce, Sanmple Letters, 82/ 84
Exhibit E Affidavit of Notice of

Publ i cati on 82/ 84

(Exhi bits retained by counsel.)
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON | D/ EVD
Case 23377:
Exhi bit A Copy of Extension

Applications 85/
Exhi bit B Copy of Original Order 85/
Exhi bit C2 Copy of Original Notice List 85/
Exhi bit C3 Revi sed and Updat ed

Exhi bit C3 85/
Exhi bit D Sel f-Affirm Statenment of

Notice, Sanple Letters 86/
Exhibit E Affidavit of Notice of

Publ i cation 86/

(Exhi bits retai ned by counsel.)

NO. DESCRI PTI ON | D/ EVD
Cases 23202, 23360:
Exhi bit A Copy of Compul sory Pooling

Checkl i sts 91/ 96
Exhi bit B Copy of Applications 91/ 96
Exhibit C Self-Affirm Statenment of

Landman Peter Vanl ue [ ph] 92/ 96
Exhi bit C1 Copy of C-102 Forns 92/ 96
Exhi bit C2 Tract Map, List of Record

Titl e Owers 92/ 96
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EXHI BI TS (Cont'd)

Exhi bit C3 Copy O The Conpul sory
Pool i ng Correspondence Log 93/ 96
Exhi bit D Sel f-Affirm Statenent of
CGeol ogi st M. Brazell [ph] 93/ 96
Exhi bit D1 Locator Map ldentifying
Spacing Units Locations 93/ 96
Exhi bit D2 Structure Maps For Intervals
W thin Bone Spring and Wol f Canp
Formati ons 94/ 96
Exhi bit D3 Cross Sections ldentifying
Target Intervals 94/ 96
Exhi bit E Af fidavit Prepared by
At t orney Rankin 95/ 96
Exhibit F Unknown 95/ 96
(Exhi bits retained by counsel.)
NO. DESCRI PTI ON | D/ EVD
Cases 23362, 23363:
Exhi bit C Landman Ni chol as Weeks' [ ph]
Af fidavit 99/ 110
Exhibit C1 C-102 Forns 99/ 110
Exhi bit C2 Land Tract Map 99/ 110
Exhi bit C3 Li st of Various Owners 99/ 110
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EXHI BI TS (Cont'd)
Exhi bit C4 Sanpl e Well Proposal Letters 99/110
Exhi bit C5 Chronol ogy of Contacts 99/ 110
Exhi bit D Geol ogi st Andrew

Parker's [ph] Affidavit 100/ 110
Exhi bit D1 Locat or Map 100/ 110
Exhi bit D2 Bone Springs Subsea

Structure Map and Cross

Section 100/ 110
Exhi bit D3 Bone Springs Stratigraphic

Cross Section 100/ 110
Exhibit E Self-Affirm Statenment of

Notice, Sanple Letters 101/ 110
Exhibit F Affidavit of Notice of

Publ i cation 101/ 110

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23346:
Exhi bit A Landman Derick Smth's [ ph]

Self-Affirm Statenment 112/118
Exhi bit Al C-102 Fornms 112/ 118
Exhi bit A2 Land Tract Map, Ownership

Schedul e 112/118
Exhi bit A3 Chronol ogy of Contacts 112/ 118
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EXHI BI TS (Cont'd)
Exhi bit B Ceol ogi st Charl es

Sadler's [ph] Self-Affirm

St at ement 112/118
Exhi bit Bl Locat or Map 112/118
Exhi bit B2 Acreage and Position Map 112/ 118
Exhi bit B3 Proj ect Area and Type Log

Subsea Structure Map 112/ 118
Exhi bit B4 Cross Section Map and

Stratigraphic Cross Section 112/ 118
Exhi bit C Sel f-Affirm Statenent of

Notice, Sanmple Letters 113/ 118
Exhibit D Affidavit of Notice of

Publ i cation 113/118

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Cases 23325, 23326:
Exhi bit A Testimony of Landman

Chri stine Ranmpbs [ ph],

Rel at ed Land Docunents 122/ 124
Exhi bit B Testimony of Geol ogi st

Davi d Childers [ph],

Rel at ed Maps 122/ 124
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Exhi bi t

NO.

Cases 23333,
Exhi bit A4

Exhi bit A6

Exhi bit A8

Exhi bi t

NO.

Cases 23337,

C

C

Exhi bit A

Exhi bi t

B

EXHI BI TS (Cont'd)

Noti ce Testinmony of

Ms. Hardy, Sanple Notice

Letter, Chart of Pool Parties
Certified Mail Docunents,

Affidavit of Publication 122/ 124

(Exhi bits retained by counsel.)

DESCRI PTI ON | D/ EVD
23334:

Tract Ownership I nformation,

Pool ed parties 126/ 133
Map of Nonstandard Spaci ng

Uni t 127/ 133
Wai ver From An Owner Party 127/ 133
Notice Affidavit 127/ 133

(Exhi bits retained by counsel.)

DESCRI PTI ON | D/ EVD
23338:

Testinmony of Landman Mark

Haddock [ ph] 135/ 136

Notice Affidavit 135/ 136

(Exhi bits retained by counsel.)
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Cases 23340, 23341:
Exhi bit A Pl at Track Omership Interests,

Pool Party List, Well

Proposal Letter, AFEs,

Summary of Communi cati ons 141/ 144
Exhi bit B Testimony of Geol ogi st

Davi d Childers [ph],

Rel at ed Maps 142/ 144
Exhi bit C Noti ce Testi nmony of

Ms. Hardy, Sanple Notice

Letter, Chart of Pool Parties

Certified Mail Docunents,

Affidavit of Publication 142/ 144

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23347:
Exhibit A Landman's Testi nony,

Application and Notice of

Heari ng, C-102 Forns,

Chronol ogy of Contact 145/ 148
Exhi bit A3 Pl at of Tracts Ownership

| nterest, Pool Parties List 145/ 148
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EXHI BI TS (Cont'd)

Exhi bit B CGeol ogi st's Testi nony,

Rel at ed Maps 145/ 148
Exhi bit C Notice Affidavit, Notice

Dates Chart, Certified Mil

Recei pts 145/ 148

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Cases 23349-23352:
Exhi bit Al Landman G anna Romero's [ ph]

Resune 158/ 161
Exhi bit A4 Pl at of Tracts Ownership

| nformati on, Pool Party List 158/161
Exhi bit Bl CGeol ogi st Chri st opher

Ray's [ph] Resune 159/ 161
Exhi bit B3 Unknown 161/ 161
Exhi bit B4 Unknown 161/ 161
Exhi bit C Notice Affidavit 159/ 161

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23364:
Exhi bit A3 Tract Ownership and Pool ed

Parties Information 162/ 169
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EXHI BI TS (Cont'd)

Exhi bit B CGeol ogi st Testi nony and

Rel at ed Maps and Di agr ans 163/ 169
Exhi bit Bl Unknown 164/ 169
Exhibit C Notice Affidavit, Notice

Dates Chart, Certified Mail
Recei pts, Notice of
Publ i cation 163/ 169

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23372:
Exhibit A Landman Matt Sol onon's [ ph]

Self-Affirm Statenment,
C- 102 Fornms, Well Proposal
Letter, AFEs, Chronol ogy of

Cont act s 172/ 181
Exhi bit A2 Owner shi p Breakdown 172/ 181
Exhi bit B Geol ogi st Jason Asnus's [ ph]

Sel f-Affirm Statement,

Rel at ed Geol ogy Docunents 173/ 181
Exhibit C Notice Affidavit, Notice
of Publication 173/ 181

(Exhi bits retained by counsel.)
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NO.
Case 23373:
Exhi bit A

Exhibit A-2

Exhi bit B

Exhibit C

NO.
Case 23374:
Exhi bit A

EXHI BI TS (Cont'd)
DESCRI PTI ON

Landman Matt Sol onon's [ ph]
Sel f-Affirm St atement,

C-102 Forms, Well Proposal
Letter, AFEs, Chronol ogy of
Cont act s

Pool ed Parties List

CGeol ogi st Jason Asnus's [ ph]
Sel f-Affirm Statenment,

Rel at ed Geol ogy Docunents
Notice Affidavit, Notice

of Publication

(Exhi bits retained by counsel.)

DESCRI PTI ON

Landman Matt Sol onon's [ ph]
Sel f-Affirm Statenent,
C-102 Fornms, Ownership

Br eakdown, Well Proposal
Letter, AFEs, Chronol ogy of
Cont act s

| D/ EVD

173/ 181
173/ 181

174/ 181

174/ 181

| D/ EVD

175/ 181
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EXHI BI TS (Cont'd)
Exhi bit B CGeol ogi st Jason Asnus's [ ph]
Self-Affirm Statenent,

Rel at ed Geol ogy Docunents 175/ 181
Exhibit C Notice Affidavit, Notice

of Publication 175/ 181

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23375:
Exhi bit B Geol ogi st Jason Asnus's [ ph]

Sel f-Affirm St atement,

Rel at ed Geol ogy Docunents 176/ 181
Exhibit C Notice Affidavit 176/ 181

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23382:
Exhi bit A Landman Aaron Young's [ ph]

Sel f-Affirm Statement,

C-102 Form Ownership

Br eakdown, Well Proposal

Letter, AFE, Proposal

Clarification Suppl enent,

Chronol ogy of Contacts 183/ 188
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EXHI BI TS (Cont'd)
Exhi bit B CGeol ogi st Josh O Brian's [ph]

Sel f-Affirm Statenment 184/ 188
Exhi bit Bl Cross Section Structure Map 184/ 188
Exhi bit B2 Stratigraphic Cross Section

W th Landi ng Zones 184/ 188
Exhibit C Notice Affidavit,

Publ i cati on Notice 184/ 188

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23383:
Exhibit A Landman Aaron Young's [ ph]

Self-Affirm Statenment,

C- 102 Fornms, Ownership

Br eakdown, Well Proposal

Letter, AFE, Proposal

Clarification Suppl enent,

Chronol ogy of Contacts 185/ 188
Exhi bit B Geol ogi st Josh O Brian's [ph]

Self-Affirm Statenment 185/ 188
Exhi bit Bl Cross Section Structure Map 185/ 188
Exhi bit B2 Stratigraphic Cross Section

W th Landi ng Zones 185/ 188
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Exhi bi t

NO.

Case 23385:

C

Exhi bit A

Exhi bi t

Exhi bi t

B

C

EXHI BI TS (Cont'd)
Notice Affidavit,
Publ i cation Notice

(Exhi bits retained by counsel.)

DESCRI PTI ON

Landman Jake Norris's [ph]
Self-Affirm Statenment, C-102
Forms, Ownershi p Breakdown,
Wel | Proposal Letter, AFE,
Chr onol ogy of Contacts

Geol ogi st Joe Di xon's [ ph]
Self-Affirm Statenment,

St andard Geol ogy Docunents
Notice Affidavit, Notice

of Publication

(Exhi bits retained by counsel.)

185/ 188

| D/ EVD

191/ 197

191/ 197

192/ 197
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON | D/ EVD
Case 23386:
Exhi bit A Landman Jake Norris's [ ph]

Self-Affirm Statement, C-102

Forms, Ownership Breakdown,

Wel | Proposal Letter, AFE,

Chronol ogy of Contacts 193/ 197
Exhibit B Geol ogi st Joe Di xon's [ph]

Sel f-Affirm Statenent,

St andard Geol ogy Docunents 193/ 197
Exhibit C Notice Affidavit, Notice
of Publication 193/ 197
(Exhi bits retai ned by counsel.)
NO. DESCRI PTI ON | D/ EVD
Cases 23387-233809:
Exhi bit A3 Tract Ownership and
Pool ed Parties List 200/ 201
Exhi bit Bl CGeol ogi st Chri stopher
Cantin's [ph] Resune 200/ 201
Exhibit C Notice Affidavit 200/ 201
(Exhi bits retained by counsel.)
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON | D/ EVD
Cases 23391, 23392:
Exhi bit B Geol ogi st Desiree

Jennings's [ph] Affidavit,

Rel at ed Maps 203/ 208
Exhibit C Ms. Hardy's Self-Affirm

St at ement About Notice 204/ 208

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23381:
Exhibit 1 Unknown 210/ 211
Exhi bit 2 Landman Brad Dunn's [ ph]

Af fidavit 209/ 211
Exhi bit 3 Statement of Notice 210/ 211

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23390:
Exhibit 1 Application, Proposed Notice 213/222
Exhibit 2 Landman's Affidavit, Land

Pl ats, Pool ed Parties List 213/ 222
Exhi bit 2B Landman' s Affidavit 212/ 222
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EXHI BI TS (Cont'd)
Exhi bit 2E List of Affected Entities

For Pooling and Nonstandard

Uni t 214/ 222
Exhibit 3 Structure Map, Cross

Section 214/ 222
Exhi bit 4A Notice Letter of Forced

Pool i ng and of Nonstandard

Uni t 214/ 222
Exhi bit 4B Notice Letter of Only

Nonst andard Unit 215/ 222
Exhi bit 5A Notice Affidavit of Forced

Pool i ng and of Nonstandard

Uni t 215/ 222
Exhi bit 5B Notice Affidavit of Only

Nonst andard Unit 215/ 222
Exhi bit 6 Pool i ng Checkl i st 216/ 222

(Exhi bits retained by counsel.)

NQ. DESCRI PTI ON | D/ EVD
Case 23396:
Exhibit 1 Application 223/ 229
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EXHI BI TS (Cont'd)
Exhi bit 2 Landman Adri ana

Sal gado' s [ph] Affidavit,

C-102 Form Tract Ownership

List, Summary of

Conmmuni cati ons, Proposal

Letter, AFEs 223/ 229
Exhi bit 3 CGeol ogi st Charlie
Crosby's [ph] Affidavit,
Structure Map, Cross
Section 224/ 229
Exhibit 4 Notice Affidavit 224/ 229
Exhibit 5B Publ i cation Notice for
Notice of Overl apping Units 225/ 229
Exhibit 6 Pool i ng Spreadsheet 225/ 229
(Exhi bits retained by counsel.)
NO. DESCRI PTI ON | D/ EVD
Case 23315:
Exhi bit A2 Revi sed Ownershi p Report 232/ 236
(Exhi bits retained by counsel.)
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case 233509:
Exhibit 1 Application and Proposed Ad 237/ 252
Exhi bit 1A Letter Submtted to State

Land Office, Copy of Proposed

Unit Agreenment, Geol ogic

Wite-Up 238/ 252
Exhibit 1C Notice of State Land Office

Fi nal Approval 239/ 252
Exhi bit 2 Landman Mar k Hoffrman's [ ph]

Sel f-Affirm Statenment 238/ 252
Exhi bit 3 Geol ogi st Jereny

Kell ey's [ph] Affidavit 239/ 252

(Exhi bits retained by counsel.)

NO. DESCRI PTI ON | D/ EVD
Case 23339/ Goodni ght:
Exhibit 1 Well File of EMSU 462 Wel | 261/ 282
Exhi bit 2 Enpire's Sworn Statenment 264/ 282
Exhi bit 3 Map Showi ng the Area of

Revi ew Surroundi ng EMSU 462

wel | 265/ 282
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Exhi bi t

Exhi bi t

5

6

EXHI BI TS (Cont'd)

Copy of The New Mexico

Adm ni strative Code Rule
19.15.7.16(a) 278/ 282
Notice Affidavit 287/ 288

(Exhi bits retained by counsel.)
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PROCEEDI NGS

THE HEARI NG EXAM NER: We've got a | ong
docket of cases that are actually schedul ed for
heari ng as opposed to just lots of status conferences.

So let's begin. It is Thursday,
March 2, 2023. These are the hearings of the New
Mexico Q| Conservation Division. |'myour hearing
exam ner, Bill Brancard. Wth nme today is technical
exam ner, M. Dean MC ure.

Are you with us, Dean?

| see a thunbs up.

MR. MCCLURE: -- | am

THE HEARI NG EXAM NER: Hai | ee Thonpson
will be assisting. |Is that correct?

M5. THOWPSON:  Yes.

THE HEARI NG EXAM NER:  Thank you.

Al right. And so as always, the
wor ksheet is on our website. As | said, 63 cases.
Unfortunately, we've had a fair nunber of late filed
pl eadi ngs that, sort of, change the status of a few
cases. So we'll have to try to work our way through.
We al so may have a 64t h case.

M. Savage, is Silverback ready to

present 233157

MR. SAVAGE: Yes, M. Exam ner. Thank
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you. And we have our geol ogi st avail able to answer
any questions on the Yeso.

THE HEARI NG EXAM NER:  All right. So
we're going to put that one at the end. Sorry.

MR. SAVAGE: Ckay. That's fine. |
appreciate that.

THE HEARI NG EXAM NER: M ght be [l ater
this norning, hopefully.

So let's start with the beginning. As
al ways, we have a | ot people participating. So nute
yourself if you're not tal king. Please speak clearly
and slowy for court reporter.

And we wi Il begin with item nunber one,
case 23274.

MR. PADI LLA: M. Exam ner, Ernest L.
Padilla for the applicant Earthstone Operating, LLC.

THE HEARI NG EXAM NER: Thank you. We
have entries from MRC Perm an, MRC Del aware, XTO
Ener gy.

MR. RANKI N: M. Examner, may it
pl ease the Division. Adam Rankin with the Santa Fe
office of Holland & Hart appearing on behalf of the
Mat ador entities and XTO Energy.

THE HEARI NG EXAM NER:  Thank you.

You're a little quiet there, so.
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And this was set for a status
conference, but ny understanding is that Matador,
whi ch had objected, has withdrawn its objecting. |Is
that correct, M. Rankin?

MR. RANKIN: That is correct.

THE HEARI NG EXAM NER: | s there anyone
el se here for case 232747

Hearing none. | guess, are you ready
to proceed, M. Padilla, with a hearing, or do you
want to --

MR. PADI LLA: Yes, | am M. Exam ner.

THE HEARI NG EXAM NER: So | et me check
with M. MCure.

Are you ready to proceed with the
heari ng on 232747

Al right. Well, then let's just do

Eart hstone Operating, please proceed.

MR. PADILLA: M. Examner, this is a
conpul sory pooling action brought by Earthstone
Operating for drilling six wells in the east half of
Section 23, 19 South, 34 East. The wells are designed
to target the First Bone and Second Bone and Third

Bone Springs formation.

We have submitted exhibits, the
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self-affirmstatenments of Matt Sol onon [ph], the
| andman, Jason Asnus [ph], a geol ogi st whose
credentials have not been accepted by the QO
Conservation Division.

His resume is attached to Exhibit B.
And in ny view, it's very inpressive. M. Asnus [ph]
has master's degrees in geology and did very well in
hi s endeavors, his work for Cinerax [ph], and in
Denver, and in Mdland, and is famliar with objective
now. He's also worked for EOG Resources [ph] as a
geol ogist. So we tender his credentials as acceptable
as a drilling geol ogi st.

(Exhibit B was marked for

I dentification.)

The parties to be pooled in this case
are XTO [ph], PBEX [ph], and MRC Del aware. | think
the self-affirmstatenents of M. Sol onon [ph] and the
geol ogi ¢ presentation is also very good.

These cases have been going on for
forever, it seens |ike. Looki ng at ny own sheets,
they started way back | ast year and have been
continued. And they're now ready for drilling.

| think all the talking and all the

trades, even yesterday -- I'mnot sure | can
disclose -- or | don't know what happened yesterday in
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ternms of negotiation for Delaware to drop its
obj ection to an affidavit case.

Exhibit Cis my exhibit, my affidavit
of publication and service. Attached to that is the
| etters that we sent out to the various owners,

I ncl udi ng overriding royalty interests.

(Exhibit C was marked for

I dentification.)

The notice of publication in Lea County
occurred way back in January. No one has objected to
this conmpul sory pooling application.

In the interest of covering everybody,
we included everybody in that notice of publication
t hat we published in Lea County.

Wth that, | stand for questions if you
have any questions with regard to the exhibits that we
filed.

THE HEARI NG EXAM NER: Thank you.

M. Rankin, | assunme you don't have any
guestions?

MR. RANKIN. M. Exam ner, as noted, we
wll be filing a formal notice, if we haven't already,
that MRC, the Matador entities, have withdrawn its
obj ections to the case proceeding by affidavit.

XTO is not objecting to the case
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proceedi ng by affidavit, but XTO does have concerns
about the surface |ocations of these wells and has
expressed that to Earthstone.

And |'ve been requested to make a note
on the record that there is sone confusion, | think,
from XTO about what the | ocations are going to be, the
surface | ocations, and also just to clarify that, you
know, XTO, as we understand, some or all of the
surface | ocations are proposed to be in Section 26,
which is where XTO has an operated unit.

And | just want to make clear that, as
and until XTO wai ves or gets agreenent wth Earthstone
for those |ocations, they'lI|l need a waiver or sone
sort of agreenent with XTO to |ocate their wells on
XTO s operated section.

THE HEARI NG EXAM NER:  Thank you.

M. MC ure, any questions?

MR. MCCLURE: | don't have any
guestions, M. Brancard.

THE HEARI NG EXAM NER: Hai | ee, any
questions?

M5. THOMPSON: No questions --

THE HEARI NG EXAM NER:  All right. So |

have two questions, M. Padilla. And I think you've

answered one of them which is who are you pooling
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here? You specifically |list the working interest
owners, three of them | believe, to overriding
royalty interest owners.

MR. PADI LLA: Yes, we did. W sent
notices to every overriding royalty interest owner.
Not just the notice of publication, but they were
sent -- and on Exhibit C, we have the green cards that
we got back. Some of them we didn't. And so
therefore, we needed to publish in Lea County.

THE HEARI NG EXAM NER: Thank you. So
my suggestion woul d be, because your checklist only
references the part of your exhibits that |ist the
wor ki ng i nterest owners, you could revise your
checklist where it says who is being pooled to
reference a page in your exhibits that also list the
overriding royalty interest owners.

MR. PADI LLA: M. Exam ner, we sent
separate applications or separate notices to the
overrides. So in addition -- well, this is a sinple
case in ternms of working interest owners. There is
only four working interest owners in the spacing unit.
But in the -- we did send a separate, and that is on
page 21 through 25 of Exhibit C

Now, if | understand your question, you

want us to identify those overrides that don't have
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pooling agreements or don't have a pooling provision

in their overriding royalty interest.

THE HEARI NG EXAM NER: Wl |, |

referring to your checklist, the itemthat says, what

are the pool parties? And you referred to those pages

in the exhibits you just referenced, which [i

wor ki ng i nterest owners.

If you al so want to pool the overriding

royalty interest owners in this application,
shoul d have a reference in your checklist to
list of those overriding royalty owners are.

all I"'msaying. It's up to you.

MR. PADI LLA: Ckay. We'll submt a

revised -- | think --
THE HEARI NG EXAM NER:  Just [
sonewhere in your exhibits --

VMR. PADI LLA: Yeah. I n Exhi bi

t hi nk at page 23 to 24, we only have the working

i nterest owners. So we'll add the overrides.
(Exhibit A was marked for

I dentification.)

"m j ust

st the

you
where a

That' s

st

t A |

THE HEARI NG EXAM NER: Ckay. Thank
you.
And so the other question is, what's
your spacing unit? Your application said it's the
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east half. Your |andman says the west half

checkli st doesn't say anything. So --

MR. PADI LLA: | think the confusion

ari ses because the west half -- it's only t

hal f of Section 23. That's the spacing unit.

THE HEARI NG EXAM NER:  Ckay.

my suggestion is, if you |look at your checklist, it

doesn't list an east half or west half. | t
menti ons the section nunber.

MR. PADI LLA: Ckay.

THE HEARI NG EXAM NER:  So i f
put in "west half" in the checklist?
MR. PADI LLA: | will do that

THE HEARI NG EXAM NER: I
mean -- sorry -- east half. Because it's
application; it's in the notice docunents.
fine. It's just the checklist, then, that
corrected.

MR. PADI LLA: Onh, got it.

. And your

he east

So agai n,

j ust

you coul d

n your
So that's

needs to be

THE HEARI NG EXAM NER: So any furt her
comments or questions on 232747

Hearing none. The witnesses wll be
accepted as experts. The evidence will be admtted to
the record. And this case will be taken under
advi senent, the record |eft open for a revised

Page 42
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company

WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

checklist. Thank you.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

MR. PADI LLA: Thank you.

THE HEARI NG EXAM NER:  So with that, |
believe we're on item nunber two, a status conference
for case 23042. Mewbourne G| Conpany.

MR. RANKI N: Good nor ni ng,

M . Exam ner. Adam Rankin appearing on behal f of
Mewbourne O | Conpany in this case, of the Santa Fe
office of Holland & Hart.

THE HEARI NG EXAM NER:  Thank you.

Endeavor Ener gy Resources.

MS. SHAHEEN: Good nor ni ng,

M. Exam ner. Sharon Shaheen, Montgonery & Andrews,
on behal f of Endeavor Energy Resources.

THE HEARI NG EXAM NER:  All right. Any
ot her interested persons for case 230427

Heari ng none. Last we heard, you al
were working toward an agreenent. \Were are we?
Let's start with you.

MR. RANKIN:. M. Exam ner, thank you
very much. So far, we have progressing towards a
resolution of this matter. Endeavor has filed a

request to dism ss or renove the injection authority
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for its well.

We're waiting now on the Division to
I ssue an order dism ssing that injection authority.
And once we have that order fromthe Division,

M. Examner, we'll be dism ssing this case fromthe
docket .

So given that status, we would ask that
this case be continued to the April 6th hearing docket
for a status conference. And in the event we receive
the dism ssal order fromthe Division, in the
intervening tinme, we'll go ahead and dism ss this
case.

THE HEARI NG EXAM NER:  Thank you.

Endeavor, any comments, concerns?

MS. SHAHEEN: No, that's fine.

THE HEARI NG EXAM NER: Okay. So with
that, case 23042 will be set for a status conference
on April 6th.

MS. SHAHEEN:. Thank you.

THE HEARI NG EXAM NER:  We're on nunber
t hree, case 23361. Texas Standard Operating NM LLC.

MR. BRUCE: M. Exam ner, Jim Bruce
representing the applicant.

THE HEARI NG EXAM NER:  Thank you.

BTA O | Producers.
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M5. HARDY: Good norning, M. Exam ner.
Dana Hardy with the Santa Fe office of Hi nkle Shanor
on behalf of BTA O Producers, LLC.

THE HEARI NG EXAM NER:  Any ot her
I nterested persons for case 233617

Hearing none. | believe we have an
obj ection from BTA.

MS. HARDY: That's correct,
M. Examner. BTA is planning to file a conpeting
application. It has submtted well proposals. And |
believe once it files the application, it should be
set on the May docket.

THE HEARI NG EXAM NER: COkay. So we

woul d |i ke a hearing on the May 4th docket. |s that
correct?

MR. BRUCE: Well -- virtual
connectivity interruption -- application by next

Tuesday, why not go for the April docket?

M5. HARDY: The well proposals were
just sent out this week, so to conply with the 30-day
period for parties to elect to participate, | think
that filing by April for the May docket is nore
appropri at e.

MR. BRUCE: Well, | think once the

cases are at issue, | don't think that 30 days
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So | say we set this for a contested hearing on My
4t h.

MS. HARDY: That's fine with BTA,
M . Exam ner.

THE HEARI NG EXAM NER: And of course,
pl ease | et us know when you file conpeting
applications that they apply to this case because we
wi Il be issuing a prehearing order soon.

MS. HARDY: We will do that,

M . Exam ner.

THE HEARI NG EXAM NER: Thank you.

Al right. Next itens are cases four
and five. These are case nunmbers 23365, 23366.

Mewbourne QG| Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce
representi ng Mewbour ne.

THE HEARI NG EXAM NER: W have
Eart hst one Operati ng.

MR. SAVAGE: Good nor ni ng,

M. Examiner. Darin Savage with the Santa Fe office
of Abadie & Schill on behalf of Earthstone Operating.

THE HEARI NG EXAM NER: And we have
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anot her entry from MRC Perm an Conpany.

M5. VANCE: Yes. (Good norning,
M. Hearing Exam ner. |'m Paula Vance with the
Santa Fe office of Holland & Hart on behalf of the
applicant, MRC Perm an Conpany.

THE HEARI NG EXAM NER: Wl |, you're not
an applicant, but you're --

M5. VANCE: |'msorry. Sorry. On
behal f of MRC Perm an Conpany.

THE HEARI NG EXAM NER: So anyone el se
here for cases 23365, 3667

"Il turn to Mewbourne. | think we
have an objection from Earthstone. |Is that correct?

MR. BRUCE: Yeabh.

THE HEARI NG EXAM NER:  Ckay.
Eart hstone, are you preparing to submt conpeting
applications?

MR. SAVAGE: Yes, M. Exam ner. This

is simlar to the previous case. W have conpeting

applications. W sent out the well proposals on
February 26th. Based on the previous discussion, it
| ooks |ike May woul d be the appropriate hearing date,
May 4th or May 18th. Either one would be fine with
us.

MR. BRUCE: |'d prefer for the May 4th.
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THE HEARI NG EXAM NER: Yeah, because
then you'd have to continue the new applications to
May 18t h.

Any coments from MRC?

M5. VANCE: No, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  All right. Wy
don't we set this for contested hearing on May 4th?

MR. BRUCE: Thank you, M. Exam ner.

MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER:  All right. W
are on itemsix in, | guess, maybe seven. These are
cases 23279, 23302.

Ri dge Runner Resources Operating.

M5. HARDY: M. Exam ner, Dana Hardy
with Hi nkl e Shanor on behalf of Ri dge Runner Resources
Oper at i ng.

THE HEARI NG EXAM NER: And do you want
to conbi ne these two cases?

M5. HARDY: Yes, please.

THE HEARI NG EXAM NER: And XTO Ener gy.

MR. RANKI N: Good norni ng,

M. Examner. My it please the D vision. Adam
Ranki n appearing on behalf of XTO Energy,
| ncorporated, with the Santa Fe office of

Hol | and & Hart.
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THE HEARI NG EXAM NER:  All right.
There was an objection, is that right, M. Rankin, and
then withdrawmn? 1|s that correct? Did | get that
ri ght?

MR. RANKIN: That's correct. XTO had
objected. And in the interim XTO has entered into a
joint operating agreenment with Ridge Runner in these
cases, and therefore, has withdrawn its objection.

THE HEARI NG EXAM NER:  Ckay. Is there
anyone here for cases 23279, 23302?

Heari ng none. Ridge Runner may
proceed.

M5. HARDY: Thank you. |In case nunber
23279, Ridge Runner seeks an order anendi ng order
nunmber R-21587-A to extend the deadline to comence
drilling operations to one year fromthe date of the
amended order.

Order nunber R-21587 pool ed al

uncomm tted interest in the Wl fcanp fornmation

underlying a standard 480-acre spacing unit conprised
of the southwest quarter of Section 3 and the west
hal f of Section 10, Township 20 South, Range 35 East
in Lea County, and dedicated the unit Thunderbird 310
Fed Com W 1H and 2H wel | s.

There was an order extending the
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drilling deadline previously, and that is order nunber
R-21586-A. And that extension was granted to January
21, 2023.

I n case nunber 23302, Ri dge Runner
seeks an order anendi ng order nunber R-21586-A to
simlarly extend the drilling deadline to one year
fromthe date of the anended order.

The original order, which was R-21586,
pool ed uncommtted mneral interest in the Bone Spring
formati on underlying a standard 480-acre hori zontal
spacing unit conprised of the southwest quarter of
Section 3 and the west half of Section 10, Township 20
Sout h, Range 35 East in Lea County, and dedicated the
unit to the Thunderbird 310 Fed Com B 1H, 2H, 3H, and
4H wel | s.

And as in the prior case, there was a
prior order extending the drilling deadline
previously, which was order nunber R-21586-A. And

t hat extension also was granted until January 21

2023.

I n both cases, Ridge Runner has
experi enced del ays associated with the issuance of
drilling permts, supply chain, and rig availability,
and al so due to the fact that these wells are | ocated
wthin or are very close to | esser prairie chicken
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habitat and are subject to the BLMs drilling

restrictions.

But as stated in our exhibit packet, in

the affidavit of M. Burk [ph], Ridge Runner
obtained drilling permts and has commenced
construction at the surface locations. So th
pl anning to drill these wells and are worki ng

and expect to do so this year.

Exhibit Bis nmy notice affidavit. W
provi ded notice to the two parties who were pool ed
under the original orders, one of whom was XTO. But

as M. Rankin has stated, XTO and Ri dge Runner have

entered into a JOA. So XTOis no |longer subj
t he pooling order.

(Exhibit B was marked for

i dentification.)

So at this point, it is only,

believe, EOG who is subject to the order. So both

parties received notice, and we also did tinely

publ i sh.

Wth that, unless there are questions,

| request that the exhibits be admtted and t

cases be taken under advisenent. Thank you.

THE HEARI NG EXAM NER:  Thank you. Any

questions from XTO?

has

ey are

on it

ect to

hat t hese
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MR. RANKIN: No questions,
M. Examner. | appreciate the acknow edgenent of the
JOA. Thank you.

THE HEARI NG EXAM NER: Thank you.

M. MC ure, any questions?

MR. MCCLURE: Yes, M. Brancard, | do.

Ms. Hardy, | guess you specifically
requested that the extension be granted from one year
fromthe date of issuance of such an order, and if

such, you are requesting greater than one year

extension. |Is that correct?
M5. HARDY: Well, | think one year from
the date of the issuance of the order. O, | suppose,

if there are concerns with that, it could be one year

fromthe date when the current order expires on

January 21, 2023, which would extend it to January 21,
2024. | think either way, Ridge Runner is planning to
drill the wells this year.

But we had asked for an extension based
on the date of the amended order.

MR. MCCLURE: Yeah, that's kind of the
reason |'masking. 'Cause | -- M. Brancard can
correct me if I'mwong, but | believe current policy
is to extend fromthe date of when the |ast order
essentially term nates rather than date of issuance of
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t he new order.

And as such, | just wanted to confirm
that Ridge Runner's drilling plans is to have it
conpleted by the January 21st of 2024. And that's
correct; right?

MS. HARDY: That's correct.

MR. MCCLURE: Okay. A reference is
made to difficulty finding rigs. Does Ridge
Runner -- is Ridge Runner on -- on one of the rig
schedul es now, then, where they are going to have a
rig later this year? O what's the current plan then?

M5. HARDY: Yes, they are.

MR. MCCLURE: Okay. As far
as -- there's nmention that the BLM APDs are proved
now, correct, based off of the application?

MS. HARDY: Correct.

MR. MCCLURE: Okay. Are these the ones
t hat was approved in Novenmber and Decenber of 2022, to
your understanding? | don't know if you got that in
depth, | guess.

M5. HARDY: That's correct,

M. MCure.

MR. MCCLURE: Ckay. GCkay. So then all
of them are proved with the BLM now?

M5. HARDY: That's correct.
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MR. MCCLURE: Okay. | think those are
the only questions | have. Thank you, M. Hardy.

Thank you, M. Brancard.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER: Hai |l ee, any
guestions?

M5. THOWPSON: No questions --

THE HEARI NG EXAM NER:  Thank you.

So ny only thing to note, Ms. Hardy, is
your notice letter that mailed out in Decenmber. It
has an incorrect address for our e-permtting system
init.

M5. HARDY: Apologies for that. W've
been correcting that. And | guess this one slipped
t hr ough.

THE HEARI NG EXAM NER:  Yeah. And while
t hose used to go to the new address, now they just go
off into the unknown ether when you click on that
l'i nk.

M5. HARDY: OCkay. We will --

THE HEARI NG EXAM NER:  You got the

website for the hearings correct, so that's what

matt ers.
M5. HARDY: OCkay. We will nake sure
that we catch that -- thank you -- going forward.
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THE HEARI NG EXAM NER:  All right.

Ot her than that, are there any other -- and this is
both cases you presented right now?

MS. HARDY: That's correct,

M . Exam ner.

THE HEARI NG EXAM NER: So with that,
cases 23279, 23302, are there any other interested
persons or comrents?

Heari ng none. These cases wll| be
t aken under advisement. | think | agree with
M. MCure that any order that we issue extending
sinply extends the existing deadline for one year, so.

M5. HARDY: Understood. Thank you.

THE HEARI NG EXAM NER: Thank you.

So with that, we are on item nunber
ei ght, case 23206.

Mewbourne QG| Conpany.

MR. BRUCE: M. Exam ner, Jim Bruce
here on behal f of Mewbourne.

THE HEARI NG EXAM NER: We have an entry
from ConocoPhi |l |i ps.

MS. MJUNDS- DRY: Good nor ni ng,

M. Hearing Exam ner. Ocean Munds-Dry with
ConocoPhi | i ps.
THE HEARI NG EXAM NER: Thank you. And
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so this case was -- any other entries of appearance
then for case 232067

Heari ng none. This case was conti nued
from February 16th. | believe Mewbourne had to
provi de us sone additional information.

Where are we, M. Bruce?

MR. BRUCE: Yes, M. Exam ner. The
chi ef issue was that, when notice was sent out, |
recei ved back green cards from everyone except Oxy.
So | had to publish a notice in the newspaper. D d
that quite late. And so | ask that the matter
be -- this date.

| have subm tted additional Exhibit 1
and additional Exhibit 2B, which we collected that
ConocoPhi | I'i ps Conpany and COG Operating, LLC are not
bei ng pool ed because they signed the JOA

(Exhibit 1 and Exhibit 2B were marked

for identification.)

And | submi tted anot her package wth
the affidavit of publication. And then |I al so owed
you a form C-102 for one of the wells, and that's
mar ked Exhibit 8.

(Exhibit 8 was marked for

i dentification.)

And then there are overl appi ng well
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units, which we did not request approval in the
hearing application. But | submtted as Exhibit 9 the
notice letter that was sent out to the interest owners
regardi ng the overl apping well units.

(Exhibit 9 was marked for

I dentification.)

And so with that, | nove the adm ssion
of the additional exhibits and ask that the matter be
t aken under advi senent.

THE HEARI NG EXAM NER: Thank you.

Any questions or concerns from Conoco?

M5. MUNDS- DRY: No questions. No
concerns. Thank you.

THE HEARI NG EXAM NER: Any questi ons
from Dean, Hail ee?

MR. MCCLURE: M. Brancard, | have a
qui ck question for M. Bruce.

THE HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: Just for confirmation, on
the -- virtual connectivity interruption -- certified
tracki ng nunmbers for your overlapping spacing unit, |
believe, is what this notice is for. Wthin your
table, the later nunbers only have six digits.

Just to confirm-- | would
specul ate -- but just for confirmation, you have the
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same initial four groups of nunbers and then these are
just replacing the |ast set of nunbers; right?

MR. BRUCE: Yes, that is correct.

Those three, generally, when you grab the green cards
at the post office, those first three groups of
nunmbers are always, pretty nuch, the sane.

MR. MCCLURE: Yeah. Yeah, but | -- |
absolutely agree. | was going to say, other than when
they're not -- which then does throw ne through a | oop
when we go to pull the USPS report. But if only five
of them | would definitely assume they're all the
sane. But | just wanted to confirm

Ckay. Thank you, M. Bruce. That was
the only question | had.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER:  Thank you.

Hai | ee, any questions?

M5. THOWPSON: Yeah, M. Brancard.

THE HEARI NG EXAM NER: Hailee, if you

could speak up a bit? You' re not comng in very | oud.

Sorry.

M5. THOMPSON: Okay. | saw that the
supervisor fees were a little higher than the rest of
them 1,000 and 10,000. 1Is there a reason for that?

MR. BRUCE: Yeah. And | would refer
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you back to -- | don't have the case nunbers handy.
At a prior hearing, Mewbourne ordered -- | believe it
was its Bondurant [ph] wells. It asked for 10,000 and
1, 000 dol |l ar overhead rates.

And if you'd like, | can dig up the
| andman' s affidavit fromthat case. And he went into
alittle detail about why they were seeking the higher
rates. And if that would be acceptable to you, it'll
gi ve you sone background.

And you know, we're at the nercy of the
Di vi sion. Mewbourne has told me they will live with
what ever the Division decides on the overhead rates.
But if you'd like, I'Il get that |andman's exhibit
fromthe prior hearing so you can see what he said
regardi ng requesting and increase in the overhead
rate.

M5. THOWPSON: That woul d be great.
Thank you.

| have no ot her questions.

THE HEARI NG EXAM NER:  Thank you.

So with that, are there any other
I nterested persons for case 232067

Hearing none. The suppl enent al

exhibits will be admtted into the record. The case
wll be taken under advisenent and the record | eft
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open for the supplenental evidence regarding the
supervi si on char ges.

(Exhibit 1, Exhibit 2B, Exhibit 8, and

Exhibit 9 were received into evidence.)

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER: Wth that, we
are on itenms, | guess, nine through 14. These are
cases 23248, 23249, 23250, 23251, 23252, 23253. The
applicant is Matador Production Conpany.

MS. VANCE: Good norning, M. Hearing
Exam ner, M. MCure, and Ms. Thonpson. Paul a Vance.
And also with me is M. Rankin with the Santa Fe
office of Holland & Hart on behalf of the applicant,
MRC Perm an Conpany. Actually here for the applicant
this tine.

THE HEARI NG EXAM NER:  Thank you.

We have a nunber of entries of
appearance. Let nme start fromthe top here.

Coterra Energy.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Good norning, technical exam ners. Darin
Savage with the Santa Fe office of Abadie & Schill on
behal f of Coterra Energy, et al.

THE HEARI NG EXAM NER:  Novo O | &

Gas [ ph].
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MS. BENNETT: Good norning, everyone.
Deana Bennett from Modrall Sperling on behal f of
Novo [ ph].

THE HEARI NG EXAM NER: M . Samani ego,
are you with us?

Mar| ene, have you heard anything from
M . Samani ego this norning?

M5. SALVIDREZ: | see a call-in user
four and five. | was assunm ng --

THE HEARI NG EXAM NER: M . Samani ego,
are you there?

MR. SAMANI EGO  Samani ego on behal f of
Aneri can Energy Resources.

THE HEARI NG EXAM NER: Thank you.

And | don't know -- we have a nunber of
parties here. |If you check the case file, there was
an entry of appearance from American Energy
Producers [ph] filed yesterday and an objection to
this case incurred by affidavit. |Is that correct,
M. Sanmani ego?

MR, SAMANI EGO.  Yes.

THE HEARI NG EXAM NER: AlIl right. So
we started with the hearing on February 16th, but now
we have an objection filed to the hearing going

forward by affidavit.
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So | think we're going to turn this
hearing into a status conference and | ook for a tine
to finish up this hearing.

MS. VANCE: M. Hearing Exam ner, we
woul d oppose that. We feel -- and | amready to just
provide a sinple fact and two points so that we can
nove forward with these cases and they can be taken
under advi senment.

And if the Division will, before
setting this for a status conference, allow for that,
in particul ar because, you know, at |east at the |ast
hearing, M. Samani ego made a late file entry of
appearance. W just got this objection |ast night.

And it would be a request from our end
that we're at |east allowed to provide sone
clarification of where we see these cases and the
status of where they are right now

THE HEARI NG EXAM NER: That's fi ne.
You can give us your position on where you think these
cases are headed.

M5. VANCE: Yes. Thank you,

M. Hearing Examner. As | said, I'd like to just
poi nt out one sinple fact about this case and then

just nmake two sinple points.

A fact here is that M. Samani ego
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recogni zes that these are | eased mneral interests
that he owns, that they are | eased to Matador.

And the reason why we know that is
because, after the hearing on February 16th, Matador
received a letter from M. Samani ego and these ot her
two conpanies. | believe it's a Black Gold Devel opers
[ ph] and Anmerican Energy Resources that we're really
not sure of what their connection to these cases is.

But we received this letter from
M. Samani ego and these conpanies stating that the
| ease termnated. So in effect, he's saying he
recogni zes that these interests are | eased to Matador.

And he, in this letter that is dated
February 15th, conveniently dated prior to the date of
the hearing, which was February 16th, was not received
or sent via email to Matador until February 21st.

So very clear, M. Samani ego under stand
that these interests are |leased to Matador. He is
making a claimin this letter -- there's no
| ett erhead, no contact informati on whatsoever -- that
t hese have termnated. And there is no basis in the
| etter for why they have term nated.

And based on that, to get to ny two

points that | would like to nmake -- and hopefully the
Di vi sion understands and will consider this -- is that
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there's precedence here. The Division does not have
jurisdiction over these clains of title.

If he is making the claimthat there is
atitle defect, the Division does not have
jurisdiction here under Order R14304, the Division
said the Division does not have jurisdiction to
determ ne who owns an interest in real property or
whet her or not their interest is marketable. Point
bl ank, this is not an issue that the Division has
jurisdiction over.

Furt hernore, second point is, because
he is making a claimabout a defect in title or wants
to make a claimthat this | ease has termnated, it's
not a basis for these cases to be continued.

In Chisholm s cases 20520 and 20501,
Chi shol m had cases they brought for conpul sory
pooling. Marathon sought to continue these cases in
order to present evidence of an alleged working
| nterest.

And the Division denied it because,
agai n, although the Division did not expand in its
decision that it issued denying that continuance, the
basis of the argunent from Chisholmin their response
brief cited to order Division Order R-11700-B that

says, the Division has no jurisdiction to determ ne
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the validity of any title or the validity or
continuation in force and effect of any oil and gas

| ease. Exclusive jurisdiction of such matters resides
in the courts of the State of New Mexi co.

If M. Samani ego wants to nmake a claim
that this | ease has term nated, he needs to bring that
claimto the district court. Matador has conplied
wth all of the requirenents of the Division for -- a
conpul sory pooling application.

And furthernore, as |I've already
poi nted out, M. Samani ego recogni zes that Matador has
a valid | ease. And he has no right to nmake this
filing saying that he is going to -- that this
conpany, Anmerican Energy [ph], is going to file
conpeting applications. He has no working interest.
He has no right to send out proposals.

And in sunmation, because of that,

t hese cases should nove forward. The Division should
t ake them under advi senent and follow its own
precedence. And thank you for allowing ne to take
that time to cover those points.

THE HEARI NG EXAM NER: So if we nove
forward with this matter today, the result would be

that you're not pooling any interest of Anmerican

Energy Producers [ph] or M. Samani ego; correct?
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M5. VANCE: That is correct. W have
outlined in our applications who we plan to pool. If
M. Samani ego would like to bring a case in a district
court and a district court makes a decision that that
| ease term nated, then we will come back for an
addi ti onal pooling case.

But right now, we are not pooling M.
Samani ego, we are not pooling this Black Gold
Devel opers [ph], and we are not pooling Anerican
Energy Resources. And we would ask, respectfully, for
the Division to take these cases under advi senment.

THE HEARI NG EXAM NER: M . Samani ego,
"1l allow you to respond.

MR. SAMANIEGO Yes. M. Exam ner, to
term nate a | ease doesn't require a district court.

It sinply requires a witten notification to the
producer. And grounds of not producing the paying
guantities is grounds of term nating any | ease.

On top of that, Matador ignored in
total disregard of the rules, statutes, policy, the
Ol and Gas Act, 19.15.5.11, conducting an activity
pursuant to the permt shall conply with every term
condi tion, and provision of the permt, 19.15.16.15
(b) (1) (c), (b)(5)(a), (b)(c)(d), (10), 19.15.4.9,
(b)(2), 19.15.4.12, (a)(1), (a)(3)(3), (b)(c)(1), (2),
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(3), and (d), 19.15.5.9, 19.15.15.10, 19.15.15. 11,
(b) (1), (3), (4., (5).

This is the third tine dealing with
Mat ador in this particular area of not follow ng
proper procedure and the proper obligated duty
required.

| had contacted, on behalf of American,
M's. Hanna Bol | enbach [ph], who assists vice president
Jonat han Fil bert [ph] and senior |andman Chris
Carlton [ph]. M phone conversation with Hanna
Bol | enbach [ph] was in good faith efforts to find a
resolution. And Ms. Bollenbach [ph] stated to ne that
she woul d get back to ne, and never did.

Hanna Bol | enbach [ ph] had anple tine to
negotiate with me. And her failed attenpts shows the
| ack of good faith efforts Matador has nade to
fulfilling their obligation duties of the statues,
rules, policy and the Ol and Gas Act.

Not being notified is infringenment on
one's rights, the statues sonmething policy, the oil
and gas act, and ny fifth anendnent of the
Constitution.

Mat ador intentionally ignored and
failed notice requirenents and duties for conpul sory

pooling. Matador's application nust be denied,
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cancel ed, and term nated for such failure and total
di sregard for such obligated requirenents and duties.

Mat ador to not give proper notice
requirements is nothing nore than a tactical schene to
not have any opposition at the conpul sory pooling
hearing. Matador application is with intentiona
negl i gence to cause harm of bad faith efforts and bad
I ntenti ons.

Mat ador is intentionally underm ni ng
the Division and hearing exam ners by m sl eadi ng bad
faith efforts and bad intentions. Rules and statue
17.28 and 17.31 (a), (b), (c), (d) under the statues,
rules, policy and the Ol and Gas Act, a penalty nust
be i nposed on Matador for violating the oil and gas
act obligation and duty requirenents and conpul sory
pooling. ¢

Mat ador m sled Holland & Hart law firm
and attorneys in their application. Holland & Hart
has submtted a nm sl eading application with bad faith
efforts.

Let's see. 19.15.5.8, the Division and
heari ng exam ners are charged with a duty and
obligation of enforcing the State's rules, statues,

policy and the G| and Gas Act and protection of

rights. The Division is commtted to making sure the
Page 68
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

oil and gas industry is acting responsibly and in good
faith efforts.

For the Division and hearing exam ners
to approve Matador's application is reckless under the
circunstances that wll have damagi ng future
consequences setting precedence for the future
conpul sory pooling requirenents, obligations, duties,
and will render the hearing exam ner position and
conmpul sory hearing very purpose usel ess and def eat ed.

The Division and hearing exam ners nust
I npose penal ties agai nst Matador for their unethical,
bad faith intentions and to prevent further future bad
efforts fromreoccurring. Mtador application is with
uncl ean hands and is not conplete. And the Division
shal |l issue an order based on this record and deny,
cancel, and term nate Matador's permt.

Mat ador, by not giving proper notice
that is required under the statues, rules, policy, and
the Ol and Gas Act, is with bad faith efforts and has
no stand.

19.15.5.10(a), a violation of The QO
and Gas Act has been commtted of any rule or permt,
Di vi si on sanctions nmust be inposed. 19.15.5.10(b)(1)

civil penalty, (b)(2), cancellation or term nation of

a permt, and (b)(8), any other renedi es authorized by
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| aw.

So Anerican obtained the non-|eased
m neral interest and made bonafide good faith efforts
I n contacting Matador to find a resolution.

Therefore, the statues, rules, policy,
and the Ol and Gas Act weigh in in protecting the
rights of a party who showed bonafi de good faith
efforts and nust ensure that American's rights are not
I nfringed upon.

Aneri can does have plans on conpul sory
pooling the section and own rights that nust be
protected 72.17(a) to allow the opportunity to produce
one just and equitable share of the oil and gas,
72.17(b), the protection of rights and royalty owner
rights.

And by Mat ador saying that the Division
doesn't have jurisdiction of title -- Matador has no
title for the termnation of the lease. It's been
comrenced. It's been termnated. And the interests
are -- they now are not -- they' re un-leased. The
| ease i s term nated, period.

American is a small oil conpany for
whi ch | oans have been obtained for thus and bear the

contract obligations for a |loan, and would be a

violation of the New Mexico Constitution.
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| further respectfully request the
Di vi si on and hearing exam ners to deny, cancel, and
term nate all of Matador's applications in these
cases.

M5. VANCE: You're on nute,

M. Brancard.

THE HEARI NG EXAM NER:  Thank you,
M . Samani ego.

As | see it, there are two separate
sets of issues here. | agree with Counsel that we
don't resolve title issues in these hearings. And
Mat ador can take the risk of going forward even with a
pending title issue. That's their risk.

But there's a second issue here, which
is that American Energy Producers [ph], M. Samani ego
have filed an objection to this case proceedi ng by
affidavit, okay. That is an entirely separate issue.
So our rules specifically say -- and I'lIl read
them-- at an interested person's request or upon the
Departnent's own initiative, the Division shall set a
pooling application for full hearing with oral
testinmony by the applicant.

So we are going to have to have a ful
hearing on this matter. Now, a | ot of evidence has

al ready been submtted. It is a part of the record.
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Real |y, what the hearing would be would be to make
peopl e avail able for cross-exam nation who have
provided the testinony, at least fromthe applicant's
poi nt of view.

And so that |eaves the choice up, |
believe, to the applicant in this case, whether you
want to proceed with a hearing just on who you have
sought to pool at this point, which we'll nake it
quite clear, does not include Anmerican Energy
Producers [ph] or M. Samani ego, or whether you' d |ike
a hearing at some -- a little |ater, perhaps, in which
you try to address these issues and then proceed.

So partly, it's a sooner or |later,
partly it's a scope question. So we can do this in
anot her nonth or we can do this in May.

MS. VANCE: M. Hearing Exam ner, |
have two thoughts. One, to just respond to the second
point of an interested person here. M. Samani ego and
this conmpany, Anerican Energy Resources, they're not a
proper -- you know, we would argue that they're not a
proper party here. They're not the applicant.

They're not a party requiring notice. And they have
not properly intervened.

Their point is to stall and del ay these

applications from being taken under advisenent. And
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t hey have no basis, and no basis has been provided in
such filing other than to say that they plan to file
conpeti ng proposals.

And they don't have a right.
M . Samani ego and this conpany, Anerican Energy
Resour ces, does not have a working interest and a
right to say that they are going to provide proposals.
They do not have the right.

And with regard to whether or not we
want to have this heard, previously, at the
February 16th hearing, | presented both of these
cases. And so they've already been -- |'ve already
presented these cases. And so | would just ask again
that they be taken under advi senent.

We continued these cases to give
M . Samani ego an opportunity to go forward with
presenting sonme evidence of why he was attenpting to
I ntervene or these conpanies were attenpting to
i ntervene. But fromour end, we've already presented
t hese cases, and we're ready to have the Division take
t hem under advi senent.

THE HEARI NG EXAM NER: ' msorry. But,
you know, there's no question here that Anmerican

Energy Producers [ph] is, at mininmum an interested

person in this matter. \Whether they are a full party
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or not, obviously, that depends on how you view the
docunments that have been submtted and their validity.

So we have to have a full hearing on
this matter, okay. As | said, all the evidence has
al ready been submtted. Really, the hearing, fromthe
applicant's point of view, if they're not going to
present any additional evidence, would be to sinply
have their witnesses avail able for questioning.

M5. VANCE: Well, M. Exam ner, based
on that --

THE HEARI NG EXAM NER: So the question
I's, do you want to just do that, or do you want to
make a | arger hearing where you address these issues
and pool any interest that m ght be out there of
Ameri can Energy Producers [ph] or M. Samani ego?

MS. VANCE: If we need to neke a
decision on that, 1'd like to confer with ny client
and get back to the Division. |'m happy to do that.
| think we've already reached out.

And hopefully, at some point during the
hearing today, | can junp back on and I et the exam ner
know, if that's acceptable.

THE HEARI NG EXAM NER:  All right. So
April 20th is open. May 4th is open. My 18th is

open.
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MS. VANCE: The soonest avail able, we
woul d - -

MR. SAMANIEGO: |I'mgoing to step in
and say that if we could stretch it out to May 18th,

t hat woul d be acceptable on ny tine.

MS5. VANCE: No. M. Exam ner, we would
very nmuch -- you asked us when we would |ike to have
this hearing. And we would request the date that you
presented, which is April 20th, or whichever was the
ear| i est date possible.

THE HEARI NG EXAM NER:  All right.

Well, | also would want to hear from American Energy
Producers [ph] about their availability. That's all.

All right. So you would like for us
to, sort of, tenporarily continue this matter until
| ater in the day, and you will get back to us?

M5. VANCE: Yes, M. Hearing Exam ner.
That woul d be appreci at ed.

THE HEARI NG EXAM NER:  All right.

VWhy don't we schedule a check-in at
11 a.m?

M5. VANCE: That sounds perfect. Thank
you, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  That way

M. Samaniego will know when to tune in also.
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M5. VANCE: Thank you, M. Hearing

Exam ner.

Thank you, M. MC ure and
Ms. Thonpson.

MR. SAMANI EGO.  Thank you

M . Exam ner.

THE HEARI NG EXAM NER:  Thank you.

W are now on itens 15 and 16.

Frankl i n Mountai n Energy.

MS. BENNETT: Good norning, everyone.

Deana Bennett from Modrall Sperling on behal f of

Franklin Mountai n Energy.

THE HEARI NG EXAM NER: Are there any
ot her interested persons for cases 23342, 233437

Heari ng none. Franklin Mountain nay

proceed.

MS. BENNETT: Thank you very nmuch. In

these two cases, Franklin Muntain Energy is seeking a
one-year extension of time to comence drilling its
initial wells under the orders.

And these are conpani on cases to cases
that | put on in January and then were continued to
February for notice purposes. So these are additional
cases within the sanme unit.

I n the January/ February cases, those
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cases covered the east half of sections 14 and 23,
Townshi p 24 South, Range 35 east. And these cases
that |'m presenting today, 23342 and 23343, cover the
west half of Sections 14 and 23, Township 24 Sout h,
Range 35 east.

And we tinely submtted exhibits on
Tuesday. The exhibits include the self-affirm
decl arati on of Alona Huang [ph]. And she has
previously testified before the Division, and her
credentials have been accepted as a matter of record.

And in her declaration, she outlines
t he reasons for needing the extension of tinme, which
Is that an issue had arisen with the BLM | ease. But
t hat issue has now been largely resolved. And
Franklin Mountain Energy is noving forward with its
pl ans for both the east half and the west half wells
and units.

|"ve al so included behi nd her
decl aration the application we filed, the orders, the
parties that we pooled in the previous cases, and then
my notice declaration, which includes the notice
| etter that we sent out, the mailing list, the
certified mail tracking information, which shows the
status of the mailings, and then the affidavit of

publ i cati on.
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| think that's it. Franklin Muntain
Energy is seeking an extension of time through
April 4, 2024. The original orders will expire in
April 2023. So Franklin Mountain Energy is seeking a
one-year extension of time through April 4, 2024.

Wth that, | would ask that the
exhibits in cases 23342 and 23343 be taken into the
record, be admtted into the record, and the cases
t aken under advi senent. Thank you.

THE HEARI NG EXAM NER: Thank you.

M. MCure, any questions?

MR. MCCLURE: M. Brancard, | -- | have
no questions for either of these cases.

THE HEARI NG EXAM NER: Thank you.

Hai | ee?

M5. THOWPSON: No questions, Hearing
Exam ner.

THE HEARI NG EXAM NER: Thank you.

Anyone else interested in cases 23342,
233437

Heari ng none. These cases wll| be
t aken under advisenent after we admt all of the
evidence into the record. Thank you.

MS. BENNETT: Thank you very nuch.

Have a good rest of the day.
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THE HEARI NG EXAM NER: Thank you.

Wth that, we are on item nunber 17,
case 23376. COG Operating. And |I'mnot sure if you
want to conmbine this with 23377.

M5. VANCE: You know, if it's okay with
the examner, 1'll keep them separate because there's
a couple of little nuances between them But they
shoul d nove rather quickly.

So good norning, M. Hearing Exam ner.
Good nmorning, M. MCure, and Ms. Thonpson. Paul a
Vance with the Santa Fe office of Holland & Hart on
behal f of the applicant, COG Operating, LLC

THE HEARI NG EXAM NER:  Thank you.

So we're on case 23376. Any ot her

I nterested persons?

Heari ng none. COG may proceed.

M5. VANCE: Thank you, M. Hearing
Exam ner. In case nunber 23376, COG seeks to anend
the Division orders for its G n and Tectonic wells.
That's the 701H, 702H, 703H, and 704H, all G n and
Tectonic Fed Com wel | s.

And it is respectfully requesting an
extension of tinme to comrence drilling the initial
wel | s under the orders for these under the orders for
t hose wells.
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In the exhibit packet, we have provided
t he extension application, which is Exhibit A a copy
of the original order, which is Exhibit B, a
self-affirmstatenent of |andman Bailor Mtchell [ph],
whi ch is Exhibit C

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

And | will go ahead and just point out,
M. Mtchell [ph] has not previously testified before
the Division. Therefore, we have provided his resune,
whi ch is Exhibit Cl1, or Sub-Exhibit CI1.

(Exhi bit C1 was marked for

I dentification.)

And just to give a little brief
overview of his resune, he's a relatively recent grad
of Texas Tech and has a bachel or of business degree in
energy commerce. He has been with Concho [ph] and
ConocoPhillips full tinme for a nunber of years as a
| ang negoti ator now.

And based on his background and
qual i fications and educati onal experience, | would
tender M. Mtchell [ph] an expert in land matters and
ask that his credentials be accepted as a matter of
record before the Division.

THE HEARI NG EXAM NER: Hearing no
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obj ections, so accepted.

M5. VANCE: Thank you, M. Hearing
Exam ner.

So in Exhibit C, M. Mtchell [ph]
attests as to why there is good cause to extend these
orders. And it's basically due to a change in
shifting rig schedul e and sonme novenent on COG s end.
This project is not set to start until late 2023. And
therefore, we're asking for this extension of tine to
comrence drilling.

Addi tional ly, sub-exhibits that we have
I ncl uded are Sub-Exhibit C2, which is the original
notice list. And I'lIl point out why I've included
that. And also Exhibit C3, which is a revised updated
Exhibit C3, which lists all of our pool parties.

(Exhibit C2 and Exhibit C3 were marked

for identification.)

Mentioned in M. Mtchell's [ph]

self-affirmstatenent -- | believe it's
paragraph 5 -- we have a change in ownership, which
Is -- we also noticed this time around Northern Q|

and Gas, Inc. [ph]. They acquired half of Al pha
Energy Partner, LLC s [ph] working interest.
And that should be updated on Exhibit

C3 for the Division to see. They're not a pool ed
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party, but they are nonethel ess that interest change.
So we've included that.

Al so, a change was in the overrides.

If you | ook at page 18, our original notice list, two
of the overrides, which were originally Whirl

| nvest ment Corporation [ph] and Scott Wnn, LLC [ph],
they sold to Apollo Perm an, LLC [ph] and HW Land
Conpany, LLC [ph]. And you will see on our Exhibit C3
listing the overrides that we have included them

Additionally, in our exhibits, we've
i ncluded a self-affirmstatenent of notice, which is
Exhibit D, with sanple letters that were tinely nmail ed
on February 10, 2023, and an affidavit of notice of
publication, which is Exhibit E, which was tinely
publ i shed on February 12, 2023.

(Exhibit D and Exhibit E were nmarked

for identification.)

And unl ess there are any questions, |
woul d ask that all exhibits and sub-exhibits be
admtted into the record and that case nunber 23376 be
t aken under advi senent by the Division at this tine.
And | stand by for any questi ons.

THE HEARI NG EXAM NER: Thank you.

Any questions, Dean?

MR. MCCLURE: Yes, M. Brancard, | do
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just have a qui ck question.

Ms. Vance, was all of the same persons
notified again? |I'mjust trying to |look at the
overall list. | didn't go one by one. Looks |like
maybe there was nore on the list the first tine. O
am | wong?

MS5. VANCE: No, it's the sane exact
list, just those parties that | pointed out --

MR. MCCLURE: Referenced?

MS5. VANCE: -- that were a change. |If
you want to set them side by side, | essentially used
t he sanme exact notice list fromthe first pooling and
j ust changed out the couple of interests that |
ment i oned.

We included Northern [ph]. And then we
didn't end up noticing Whirl [ph] or Scott Wnn [ ph]
because their interest was sold to Apollo [ph] and
HW Land [ph]. And we did notice them

MR. MCCLURE: Okay. Very good. Yeah,
| was just -- it's a slightly different format, and it
| ooks |ike there's, like, nore pages to the first one.
And | didn't actually go one by one on them

But thank you. Very good. Thank you.
No -- no nore questions.

MS. VANCE: Sure. Thank you,
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M. MCure.

THE HEARI NG EXAM NER:  Thank you.

Hai | ee?

M5. THOWPSON: No questions.

THE HEARI NG EXAM NER: Thank you.

Al right. Any other interested
persons then, case 233767

Heari ng none. The exhibits wll be
admtted into the record, and this case will be taken
under advi senent.

(Exhibit A through Exhibit E were

received into evidence.)

M5. VANCE: Thank you, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Wth that, we
are on item 18, case 23377. COG Operati ng.

M5. VANCE: Hello again, M. Hearing
Exam ner, M. MC ure, and Ms. Thonpson. Paula Vance
with the Santa Fe office of Holland & Hart on behal f
of the applicant, COG Operating, LLC

THE HEARI NG EXAM NER:  Any ot her
I nterested persons for case 233777

Heari ng none. COG may proceed.

M5. VANCE: Thank you, M. Hearing

Exam ner. I n case nunber 23377, COG seeks to amend
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the Division orders for the Gn and Tectonic wells,
whi ch, under this case, are the 705H, 706H, 707H, and
the 708H, all G n and Tectonic Fed Com wel | s.

And it is respectfully requesting an
extension of time to commence drilling the initial
wel | s under the orders for those wells.

In the exhibit packet, we have provided
a copy of the extension applications, which is
Exhibit A a copy of the original order, which is
Exhibit B, a self-affirmstatenment of | andman
M. Bailor Mtchell [ph].

(Exhi bit A and Exhibit B were marked

for identification.)

Again, we included as a sub-exhibit his
resume to cover all bases. But he has been admtted
as a technical expert, so | don't need to cover that.

And then we have al so included
Exhibit C2, again, a copy of the original notice |list.
And then Exhibit C3, a revised updated Exhibit C3.

(Exhibit C2 and Exhibit C3 were marked

for identification.)

Oiginally, there was not actually a

change to this. But yesterday, we becane aware

of -- let me gotoit. |If you go to Exhibit C3,
page 21, you will see Beetlejuice Production [ph].
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Beetl ej uice Production [ph], we got a call fromthem
They sold their interest to Cibola G| & Gas,
LLC [ ph].

Qur | andman, M. Mtchell [ph],
coordi nated contact with Cibola Gl & Gas, LLC [ph].
They are aware of this pooling application. They are
fine with it. They understand that they are subject
to the pooling, the original pooling order.

So that was the only change. And
obvi ously, we had already filed our exhibits. So that
is the only piece that was not actually updated.

This is followed by a self-affirm
statenment of notice, which is Exhibit D, with sanple
letters that were tinely mailed on February 10, 2023,
and an affidavit of notice of publication, which is
Exhibit E, which was tinely published on February 12,
2023.

(Exhibit D and Exhibit E were narked

for identification.)

Unl ess there are any questions, | would
ask that all exhibits be admtted into the record and
t hat case nunmber 23377 be taken under advisenent at
this tine. And I stand by for any questi ons.

THE HEARI NG EXAM NER:  Thank you.

Okay. Questions, M. MC ure?
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MR. MCCLURE: M. Brancard, | don't
know i f | have any questions other than just wonderi ng
if we would want an anmended pool ed parties list or
not. | don't know what your thoughts are.

THE HEARI NG EXAM NER: Well Ms. Vance,
what you just discussed about this new party, that's
not in your exhibits; correct?

M5. VANCE: Right. W just got a call
from Beetl ej ui ce Production [ph] explaining to us that
after the pooling order was issued, they ended up
subsequently selling that interest to Cibola Gl &
Gas [ph]. And we just becane aware of that yesterday.

The | andman did di scuss --

M. Mtchell [ph] did discuss with both the contact at
Beetl ej uice Production [ph] and also at Cibola Gl &
Gas [ph]. They're aware of the order and have no

I ssue, and as far as | understand, in support of it.

And so that was the only thing that
changed. But we had already filed our exhibits and
only becane aware of that yesterday.

THE HEARI NG EXAM NER: So |' m wonderi ng
I f you could just give us, you know, a supplenent to
the landman's affidavit where they explain this?

MS5. VANCE: Sure. That is --

THE HEARI NG EXAM NER:  So we're not
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relying on your hearsay here. |t sounds |ike your
| andman was doing all the work on this.

M5. VANCE: That's conpletely fair. W
can file a supplenent. And we're happy to update that
little change there in the exhibit and nake sure it's
correct on the record.

THE HEARI NG EXAM NER:  Thank you.

Anyt hing further, Hailee?

M5. THOMPSON: No questions.

THE HEARI NG EXAM NER: Thank you.

Al right. Once again, anyone el se
I nterested in case 233777

Hearing none. 23377 will be taken
under advi senent, record | eft open for supplenent to
the | andman's affidavit explaining the current
situation with the parti es.

M5. VANCE: Thank you, M. Hearing
Exam ner.

Thank you, M. MC ure and
Ms. Thonpson.

THE HEARI NG EXAM NER: Ckay. W are
now on item 19 and 20, cases 23202, 23360. Oxy USA

I nc.
MR. RANKIN:. Good norni ng,
M. Examner. May it please the Division. This is
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Adam Ranki n appearing on behalf of the applicant in
t hese cases with the Santa Fe office of Holland &
Hart .

THE HEARI NG EXAM NER: And you want
t hese cases consolidated; correct?

MR. RANKIN: | think it's just as well
to go ahead and consolidate them Thank you.

THE HEARI NG EXAM NER: You can tell us
the story, the saga of these cases.

MR. RANKIN: No saga. No saga.

THE HEARI NG EXAM NER: Are there any
other interested parties for cases 23202, 233607

Heari ng none. Oxy may proceed.

MR. RANKIN:. Thank you, M. Exam ner.
I n case nunber 23202, Oxy seeks an order pooling all
uncomm tted interests in the WIlf Canp formation
underlying a standard 639.88 acre, nore or |ess,
hori zontal well spacing unit, which is conprised of
the east half of Section 6 and 7, all within
Townshi p 24 South, Range 29 East, in Eddy County.

Oxy seeks to dedicate three existing
drilled and producing wells to the spacing unit. It
had previously pooled this acreage under Order Nunber
R- 20318, subsequently believed that all interest

owners had been voluntarily comnmtted, and so
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therefore requested that the Division rescind the
or der.

Oxy has since, however, determn ned that
additional record title owners nust be pool ed for
pur poses of obtaining a federal conmunitization
agreenent with the BLM thereby necessitating a new
pool i ng order.

Simlarly, in the conpani on case 23360,
Oxy seeks an order pooling all uncommtted interests
in the Bone Spring formation underlying the sane
acreage. And it would dedicate six wells, existing
and producing within that acreage, to the spacing
uni t.

That spacing unit is in enlarged on the
basis of a proximty well, which is the Length CC 6 7
Federal Com well nunber 25H, which is within 330 feet
of offsetting quarter-quarter sections or equival ent
tracts enabling those offsetting tracts to be included
in this standard horizontal well spacing unit.

As with the prior case, this spacing
unit had previously been pool ed under Division Order
R-20320. And simlarly, Oxy had believed that all
i nterests had been voluntarily conmtted, and so
therefore requested that the Division rescind that

pool i ng order.
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And as with the prior case, the sane
partis Oxy has identified and cone to understand that
it did not have the record title owners on federal BLM
regi ster page necessary for a communitization
agreenent, and so therefore, is seeking to pool them
in this case as well.

On Tuesday, M. Exam ner, we submtted
an exhi bit packet for each of these cases containing
Exhibits A through F. A is a copy of the conpul sory
pooling checklist for each of the cases, identifying
t he pools, pool codes, acreage, orientation of the
well, and other material elenents of the pooling
necessary for an order.

(Exhibit A was marked for

i dentification.)

Exhibit B is a copy of the applications
for each of these cases.

(Exhibit B was marked for

i dentification.)

Exhibit Cis a copy of the self-affirm
statenment of Oxy's |andman, M. Peter Vanlue [ph].

M. Vanlue [ph] has previously testified and has had
his credentials as an expert in petroleumland matters
accepted as a matter of record in the past.

Il
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(Exhibit C was marked for

i dentification.)

He reviews in his self-affirm statenment
t he request that Oxy is making here to pool all these
unconmm tted owners of record title, explains that they
are bare record title owners and do not own the
operating interests or working interests of any Kkind.
He identifies the acreage and the spacing units as
well as the wells that have been drilled and are
dedi cated produci ng under each of these spacing units.

His Exhibit Cl is a copy of the C 102s
as drilled for each of the wells in these two cases.

(Exhibit Cl1 was marked for

I dentification.)

Exhibit C2 is a tract map identifying
the spacing units, area, and acreage for each of these
spacing units, as well as the federal |eases and fee
| eases underlying them

(Exhibit C2 was marked for

i dentification.)

And that map identifies the particular
federal |ease that requires these record title owners
to be pool ed for purposes of comunitization. That's
t he one, you know, identified in gray and marked on
the exhibit.
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Second page of C2 is a list of the
record title owners who require pooling for purposes
of creating these CAs.

Exhibit C3 is a copy of the conpul sory
pool ing contact | og or correspondence |og identifying
M. Value's [ph] efforts to identify, |ocate, and
reach ratification, get a ratification from each of
t hese vari ous owners, and the dates and so forth and
his efforts to do so.

(Exhibit C3 was marked for

i dentification.)

Exhibit Dis a copy of the self-affirm
statenment of Oxy's geologist. M. Brazell [ph] has
previously testified and has been accepted as an
expert in petrol eum geol ogy by the Division.

(Exhibit D was marked for

I dentification.)

His Exhibit D1 is a | ocator map that
identifies the general |ocation of these spacing units
within the township.

(Exhibit D1 was marked for

I dentification.)

Exhibit D2 is a copy of the structure
maps for each of the intervals within the Bone Spring

and Wl f Canp formations that Oxy has targeted and has
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devel oped, along with a cross section map from X to
X prinme identifying the location of the wells used to
construct the cross sections in the follow ng

exhi bits.

(Exhibit D2 was marked for

I dentification.)

D3 are the cross sections identifying
the target intervals for these wells and confirmng in
M. Brazell's [ph] analysis that the target intervals
and formati ons exi st and are a consistent thickness
across the entire spacing unit.

(Exhi bit D3 was mar ked for

I dentification.)

And he confirms that this acreage is
appropriate for developing with horizontal wells and
that each tract will contribute nore or |ess equally
to production and has been nore or |less equally
contributing to production.

Exhibit Eis the affidavit prepared by
nmysel f and our office reflecting that we provided
notice to each of the parties identified in these
exhi bits who are pooling as well as the dates that
certified mailing were sent and a notice of

publ i cation was published in newspapers identifying

each of these parties by nane.
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(Exhibit E was marked for

i dentification.)

| guess, with that, M. Exam ner,
unl ess there's any questions, | would ask that
Exhi bits A through F be accepted into the record. And
w thstand for any questions if the exam ners have any
for me.

(Exhi bit F was marked for

I dentification.)

THE HEARI NG EXAM NER: Thank you.

Start with Hailee. Any questions?

M5. THOMPSON: No questions.

THE HEARI NG EXAM NER:  Thank you.

M. MC ure?

MR. MCCLURE: M. Brancard, | -- |
don't have any questions for you or these cases
ei t her.

THE HEARI NG EXAM NER: Thank you.

| guess nmy only coment is, this is

just record title owners; correct?

MR. RANKIN: Yes, M. Exam ner, record
title only, which is why in the conpul sory pooling
checklist, you'll see that we specifically confirm
that we're not seeking -- as well as an
affidavit -- that Oxy is not seeking the inposition of
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any risk penalty or overhead charges or rates against
any of these owners because they are not a cost
bearing interest.

THE HEARI NG EXAM NER: Right. So you
wll likely receive our shorter form pooling order
t hen.

MR. RANKIN:. Any order is a good order.
| shouldn't say that. Any order approving is a good
or der.

THE HEARI NG EXAM NER: Thank you.

Are there any other interested persons

then? W are on cases 23202, 23360.

Heari ng none. These cases wll| be
t aken under advisenent, and all of the exhibits wll
be admtted into the record.

(Exhibit A through Exhibit F were

recei ved into evidence.)

MR. RANKIN:  Thank you.

THE HEARI NG EXAM NER: W th that, we
are on itens 21 and 22, case nunbers 23362, 23363.
MRC Per m an Conpany.

M5. VANCE: Good norning, M. Hearing
Exam ner. Before | enter ny appearance, |'m
backtracking one. | think on ny case 23377, | did not
poi nt out that the good cause is the sane as in the
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23376. And | just wanted to nake sure that | put that
on the record just based off of a change in drill
schedul e for COG.

THE HEARI NG EXAM NER: | assunme that's
I n your |land person's affidavit?

M5. VANCE: It is. But | didn't say
it, and | just wanted to make sure that | said that on
the record.

THE HEARI NG EXAM NER: Thank you.

MS5. VANCE: So good norning,

M. Hearing Exam ner. Good norning, M. MClure, and

Ms. Thonmpson. Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of the applicant, MRC Perm an
Conpany.

THE HEARI NG EXAM NER:  Thank you.

Are there any other interested persons
for cases 23362, 233637

Hearing none. MRC may proceed.

M5. VANCE: Thank you, M. Hearing
Exam ner. So in cases 23362 and 23363, MRC seeks to
pool all uncommtted interests in the Bone Spring
formation. And the pool is the Hackberry Bone Spring
North, and the pool code is 97056. And the acreage is
all underlying acreage in Township 19 South, Range 28

East, Eddy County, New Mexi co.
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And in case 23362, MRC seeks to pool a
standard 360-acre, nore or |ess, horizontal well
spacing unit conprised of the north half of the
sout heast quarter of Section 3, the north half of the
south half of Section 2, and the north half of the
sout hwest quarter in the northwest quarter of the
sout heast quarter of Section 1, and dedicate this
proposed initial spacing unit to the Jimy Anderson
0301 Fed Com 123H wel I .

And then in case 23363, MRC seeks to
pool a standard 400-acre, nore or |ess, horizontal
wel | spacing unit conprised of the south half of the
sout heast quarter of Section 3 and the south half
south half of Sections 1 and 2, and dedicate this
initial proposed spacing unit to the initial Jinmy
Ander son 0301 Fed Com 124H.

In these cases, we have included a copy
of the application by the applicant in which we have
al so asked that the designated operator be Mtador
Producti on Conpany.

We provided the conpul sory pooling
checklist as well as affidavits of |[andman Ni chol as
Weeks [ ph] and geol ogi st Andrew Parker [ph], both of
whom have previously testified before the Division.

And their credentials have been accepted as a matter
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of record.

M. Weeks' [ph] affidavit is Exhibit C,
whi ch i ncludes Sub-Exhibit Cl, the C-102s, C2, the
| and tract map, C3, a list of uncomm tted working
I nterest owners, overriding royalty interest owners,
and non-participating royalty interest owers. This
is foll owed by Sub-Exhibit C4, sanple well proposal
| etters and AFEs, and C5, a chronol ogy of contacts.

(Exhibit C through Exhibit C5 were

mar ked for identification.)

And just to hit on a couple of itens in
the landman affidavit and a suite of exhibits, you
wll notice -- and |'"msure it already may have caused
a question to pop into any of the exam ners
heads -- with respect to case nunmber 23362, if you go
to paragraph 7, we have discussed specifically why
with respect to this spacing unit we did not include
one of the tracts.

And that is because that acreage is
conprised -- it's the northeast quarter of the
sout heast quarter of Section 1. That is an unl eased
federal unit. Therefore, Mtador did not include that
acreage. But it may be devel oped from both the east
or fromthe north.

Additionally, just wanted to bring it
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to the exam ners' attention with respect to

Sub- Exhi bit C2, just want to note that those tracts
that we have identified, one through six for the 123H,
and then the tracts one through six, 124H, those are
not the sanme exact tracts. If you'll just -- if
you're following it, just make sure to note that

those -- to | ook at the associated | eases |isted

t here.

anmended proposal letter, which is also included. And
t hat

the 123H.  And that was tinely sent out.

the | andman exhi bits, we are no | onger seeking to pool
Mortray Properties, LLC [ph]. W have reached
voluntary joinder with them So we are no | onger

seeking to pool them

M.

i ncl udes Sub-Exhibits D1, a | ocator map, D2, a Bone

Spring subsea structure map, and cross section, and

D3,

Additionally, we did send out an

is on page 39. That corrects the footages for

And then lastly, one last thing with

Moving on, this is followed by
Parker's [ph] affidavit, which is Exhibit D, and

a Bone Spring stratigraphic cross section.
(Exhibit D through Exhibit D3 were

mar ked for identification.)

In these cases, M. Parker [ph] did not
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observe any faulting, pinch-outs, or other geologic
| npedi nents to the horizontal drilling of these wells.

And then lastly is Exhibit E, a
self-affirmed statenent of notice with sanple letters
that were tinely mail ed on February 10, 2023, and
Exhibit F, affidavit of notice of publication, which
was tinmely published on February 12, 2023.

(Exhi bit E and Exhibit F were marked

for identification.)

Unl ess there are -- oh, and one ot her
itemthat | do want to point out that we just got
notification of and confirmation this norning, is you
w |l notice on our pooling, Exhibit C3, specifically
in the first case involving the Jimy Anderson 123H,
you go to page 28 of the PDF, we have listed there
Chevron M dcontinent, L.P. [ph].

Unfortunately, they were not on the
notice list for this particular application. However,
we did follow up with Chevron [ph], and we have
received confirmation stating that they have agreed to
allow us to go forward in both cases. And we're happy
to file a supplenment on the record to nmake sure that
that's satisfactory for the Division to take these
cases under advi senent.

And unl ess there are any questions, |
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woul d ask that the exhibits and sub-exhibits be
admtted into the record and that cases 23362 and
23363 be taken under advi senment by the Division at
this time. Thank you. | stand by for any questions.

THE HEARI NG EXAM NER: Thank you.

M. MC ure?

MR. MCCLURE: Yes, M. Brancard. | do
have a few questi ons.

In regard to that quarter-quarter
that's mssing, is there a presunption that it wl
not be | eased out any tinme soon? |Is that the thought
process here?

M5. VANCE: | don't know exactly. And
"' m happy to follow up with Matador. But | believe
that that is correct. And therefore, we have not
included it. But | am happy to follow up with Mt ador
to get a nore precise answer on that.

MR. MCCLURE: Now, you al so reference
that it wouldn't be stranded fromthe north. But wth
these wells being east west, is there a reason to
think there'd be a north south well there to cone down
and pick it up?

MS5. VANCE: Again, | would probably

def er and ask Matador or, you know, ask their

geol ogi st to see, you know, if there's any particular
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reason, you know, why devel opnent from one end, you
know, either north south or east west. | don't think
that there's a preference, necessarily.

Just, we wanted to make it clear in our
affidavit that it is open for devel opnment. But we
just did not include it.

MR. MCCLURE: And | apol ogize. | guess
| didn't see that specific paragraph when you
referencing it. But wthin that paragraph, the
geol ogi st is outright already stating that it would be
assessable fromthe north or the east. |s that
correct?

M5. VANCE: So it's actually in our
| andman' s st atenents.

MR. MCCLURE: Landman's. |'msorry.

M5. VANCE: And it's paragraph 7. It's
page 18 of the PDF. And we have basically made it
clear that this acreage may be devel oped fromthe east

or fromthe north. So it |ooks like there's, you

know, anple acreage there to be devel oped. So that
acreage would not itself be left stranded.

MR. MCCLURE: Okay. Yeah, | don't -- |
don't think we'll need anything in addition to this if
he's -- yeah. | think we should be fine on that here
unl ess one of the other exam ners would |ike to see
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sonet hing in addition.

Anot her question | had, on your summary
of interest, so everybody listed here are the parties
that you're requesting to pool; correct? | nean, with
t he exception of -- of what you tal ked about earlier.

M5. VANCE: That's correct. So if you
| ook at the way we've | aid out our summary of
Interest, we list the interests, the working interests
for MRC Perm an Conpany, MRC Del aware Resources
Conpany.

And that compul sory pool -- for
exanple, in the first case, which is the 123H, and on
page 28, that 27 point, you know, extended nunber
percentage, if you add up all of the interest owners
that are actually listed out there, that is where you
get your 27 percent. So that's just broken out there.

And then we just collectively list out
our voluntary joinder, which is that 6 percent. And

the same would go for the 124H  And that's just

foll owed by the summary of interest with the overrides
and then our record title hol ders.

MR. MCCLURE: Okay. Very -- very good.
| was just kind of wondering considering that there is
a category just for voluntarily. | was al npost
wondering if that wasn't the case.
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| guess I"'mnot sure if we actually

even need to see the interest for voluntarily joined

or not. So I'lIl, of course, |eave that to whatever
M. Brancard is thinking there. |'massum ng not,
though. | think the -- the people that we're pooling

Is the people we're actually interested in.

Earlier, you reference that
Chevron [ph] is being pooled but yet was not noticed,
but you had a foll owup communi cation with them where
t hey acknow edged receipt of this and do not wish to
protest. Is that what you have?

MS. VANCE: |In essence. But
essentially, they have said that they would allow us
to nove forward. They do not have issue. QObviously,
you know, if we need to get sonething on the record,
we're happy to do that so that we can nove forward
with these cases.

They were on the notice list for the

124H, just they ended up not on the notice for the

123H.  And we just wanted to make sure we cover al
bases. And so we did get confirmation fromthemthis
norni ng that they have no issue with us noving forward
i n both cases.

MR. MCCLURE: | have no nore questions.
Thank you, Ms. Vance.
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M5. VANCE: Thank you, M. MC ure.

THE HEARI NG EXAM NER:  Thank you.

Hai | ee, any questions?

M5. THOMPSON: No questions.

THE HEARI NG EXAM NER: To address one
of M. McClure's concerns, in |ooking at your
geol ogi st's exhibits, it does appear that there are
both stand-up and | ay-down wells in this vicinity.

And in fact, to the north, |ike one section up, they
are actually stand-up, so.

MR. MCCLURE: | do see that now that
you say that. I'mwth you

THE HEARI NG EXAM NER: Ckay. So we
need to deal with this Chevron [ph] issue here. So if
| understand, |ooking your summary of interest,
they're not titled. But it appears that there are two
summary of interests. One is for case 362, and one is
for case 3637

M5. VANCE: \What page are you on,

M. Hearing Exam ner? |'msorry.

THE HEARI NG EXAM NER: | think I'"m on
28 of your PDF.

MS. VANCE: Right. So you'll see on
page 28, | think like right in the mddle, we've got

Chevron M dcontinent, L.P. [ph] working interest --
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THE HEARI NG EXAM NER: | 'm just saying
you're not | abeling these. There's two consecutive
sunmaries of interest. They're not | abel ed, but one
is for case 362, and the second one is for case 363?

M5. VANCE:. That's right. If you
actually look to the bottomleft, this is for the
123H. And then if you scroll to page 31, you'll see
t hem again. And that one is for the 124H.

We sent out separate notice for the two
applications. They were on the notice for the 124H.
They did not get noticed, unfortunately, for the 123H.
And so we reached out to themto see if we could
coordinate so we could avoid any issues with notice
and nove forward with these cases.

THE HEARI NG EXAM NER:  And just to
clarify again, for the record, on this exhibit, even
t hough the |ine above, interest owner, says, voluntary
joiner, really, what the interest owners are are the
conpul sory pool interest owners, the |ine above that?

MS. VANCE: Yes. That's correct. The
conmpul sory pool, which is, for exanple, if you're
still on page 28, that's 27 percent. That breakdown
of all those interests is what you see under the

i nterest owners starting with Oxy and then proceedi ng

fromthere. So that's the full breakdown of that
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27 percent.

THE HEARI NG EXAM NER:  Ckay. So |
think we can go ahead with 363, but | think we need to
continue 362 to deal wwth the Chevron [ph] notice
| Ssue.

MS5. VANCE: Would it be sufficient
since we have gotten confirmation fromthemthat they
have no issue if we could just file sonething
supplenent -- file a supplenent onto the record so
t hat --

THE HEARI NG EXAM NER: | f you can get
themto waive notice. | think we've done this before.
But | regretted doing it after | did it because it
took forever. You could get themto waive notice.

That would be fine. |If not, you need to just mail
thema letter.

M5. VANCE: COkay. WIIl we have the two
weeks to be able to get that done and get it filed on
the record?

THE HEARI NG EXAM NER:  Yes. And I'm
assum ng that they will confirmthey got the letter
and you will have evidence they confirmed they got the
| etter. And therefore, you don't need to do another
newspaper publication.

MS. VANCE: Correct. W will nake sure
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that we provide sufficient waiver of notice to
hopeful ly satisfy the Division.

THE HEARI NG EXAM NER:  Ckay.

Al'l right. Any other interested
persons then, cases 23362, 233637

MR. MCCLURE: M. Brancard, were we
going to get an anmended pooling |list based off
of -- there was a change on the Mortray
Properties [ph]; right? O did | mshear that?

THE HEARI NG EXAM NER: Did you say --

MR. MCCLURE: Didn't you reference that
earlier, Ms. Vance? Maybe |I'm wrong.

MS. VANCE: No, you're correct. W
have voluntary joinder from Mrtray Properties [ph].

MR. MCCLURE: Oh, so they're no | onger
bei ng pool ed on one of them or on both of thent

M5. VANCE: -- being pooled. And we
were hoping it was sufficient enough to just, you
know, state that on the record wi thout having to
update the exhibits. But they are not being pool ed
anynore. We were able to reach voluntary joinder for
bot h cases.

THE HEARI NG EXAM NER: | think that's
fine, I mean, putting it on the record here.

Sonetines the party who has reached j oi nder wants
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their name off, and therefore, you would have to file
sonething. But if that's not the case here, then we
can just go ahead with what you provided us.

Al right. So the exhibits and
evi dence in cases 23362, 23363 will be admtted into
the record. Case 23363 will be taken under
advi senment. Case 23362 will be continued to our next
hearing date to provide additional notice informtion
regardi ng Chevron M dcontinent [ph].

(Exhibit C through Exhibit F were

received into evidence.)

M5. VANCE: Thank you, M. Hearing
Exam ner.

Thank you, M. MC ure and
Ms. Thonpson.

THE HEARI NG EXAM NER: Thank you.

Okay. Where are we? All right.
Item 23, case 23346. Pecos Ol & Gas, LLC

MS. VANCE: Good norning, M. Hearing
Exam ner, M. MClure, and Ms. Thonpson. Paul a Vance
with the Santa Fe office of Holland & Hart on behal f
of the applicant, Pecos Ol & Gas, LLC.

THE HEARI NG EXAM NER: Thank you.

Any ot her interested persons for case

233467
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Heari ng none. Pecos nmay proceed.

M5. VANCE: Thank you, M. Hearing
Exam ner. |In case 23346, Pecos seeks an order pooling
all uncommitted interests in the Yeso Formation.

The pool is Red Lake GQorietta
Yeso [ph], and the pool code is 51120. That's
underlying a standard 160-acre, nore or |ess,
hori zontal spacing unit conprised of the south half of
the north half of Section 15, Township 18 South, Range
26 East, Eddy County, New Mexi co.

Pecos seeks to pool and initially
dedicate this Yeso spacing unit to the proposed Elm
Fee 1H, 2H, 3H, and 4H.

In this case, we have provided a copy
of the application in which we request that the
Di vi si on desi gnate Redwood Operating LLC as the
operator, the conpul sory pooling checklist, as well as
self-affirmstatenent of |andman Derick Smth [ph] and
geol ogi st Charl es Sadler [ph], both of whom have
previously testified before the Division. And their
credential s have been accepted as a matter of record.

M. Smth's [ph] self-affirm statenment
is Exhibit A, which includes Sub-Exhibits Al, the
C-102s, A2, a land tract map and ownershi p schedul e,

and A3, a chronol ogy of contacts.
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(Exhibit A through Exhibit A3 were
mar ked for identification.)
Il will note that you'll notice that

there were no proposal letters or AFEs because, if you

goto -- I"'msorry. | think | said -- oh, I'm
sorry -- if you go to Exhibit A and go to paragraph 6,
you'll see that the | andman di scusses -- Pecos, in

this case, we're pooling and seeking authority to pool
because we are pooling | easers whose | ease instrunents
do not authorize pooling nore than 40 acres. So there
weren't any proposal letters or AFEs.

This is followed by M. Sadler's [ph]
self-affirmstatenent, which is Exhibit B, and
i ncl udes Sub-Exhibits Bl, a | ocator map, B2, an
acreage and position map, B3, a project area and type
| og, subsea structure nmap, and B4, a cross section map
and stratigraphic cross section.

(Exhibit B through Exhibit B4 were

mar ked for identification.)

In this case, M. Sadler [ph] did not
observe any faulting, pinch-outs, or other geol ogic
| npedi nents to the horizontal drilling of these wells.

| also did want to raise -- because |

believe in the | ast hearing, M. Rose-Coss nentioned

and brought up was a concern regarding the Yeso
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formation. There are no active vertical wells in this
spacing unit. So there should be no concern of

m gration of frac fluids. And there has been no
report of anything related to that from our geol ogi st
or | andman.

Lastly is Exhibit C self-affirm
statenment of notice with sanple letters that were
timely mail ed on February 10, 2023, and Exhibit D, an
affidavit of notice of publication, which was tinmely
publ i shed on February 14, 2023.

(Exhibit C and Exhibit D were marked

for identification.)

So unless there are any questions, |
woul d ask that all exhibits and sub-exhibits be
admtted into the record and that case 23346 be taken
under advi senent by the Division at this time. |
stand by for any questi ons.

THE HEARI NG EXAM NER: Thank you.

Dean, any questions?

MR. MCCLURE: Yeah, M. Brancard.

Ms. Vance, so the pooled parties are
t hese ones that's highlighted in yellowin the -- |
guess in the pages 18 and 19 of the PDF. |Is that
correct?

MS. VANCE: Yes, That's correct. And |
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meant to nmention that because | don't think we
provided a |little | egend. But yes, the pooled parties
are the ones that are highlighted in yell ow.

MR. MCCLURE: And the reason for no
AFEs being included was because -- could you say that
one nore tinme?

MS5. VANCE: There is insufficient in
the instrunent conveying those interests. So, you
know, this is -- | believe what it is is those
I nstrunents don't allow for pooling nore than 40 acres
for oil wells. They're old instrunents. And
obviously, with the advent of horizonal drilling,
doesn't exactly match up. That's why we're here
requesting this pooling.

MR. MCCLURE: So | guess is the -- |
guess the argunent -- is the argunment that these
working interests that's being -- these are working
I nterests that's being pooled here; right?

MS. VANCE: | believe they are | eased
m neral interest. They're fee mneral interest.

MR. MCCLURE: So these are not worKking
I nterest owners then?

M5. VANCE: No, that's correct. These

are just mneral interests --

MR. MCCLURE: So these have royalties?
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M5. VANCE: That's correct.

MR. MCCLURE: Oh, okay. So they're not
on the hook for -- | apologize. Continue, M. Vance.
Go ahead.

M5. VANCE: No, that's correct. It is
sinply because the instrunents that convey their
i nterests don't allow for pooling nore than 40 acres.
And so that's why we're seeking pooling.

MR. MCCLURE: AlIl right. But
essentially, they're not on the hook for any of the
costs, and that's why the AFEs aren't included because
they're mneral interest, and they're only included
here because of the original |ease agreenents not
al ready having the clause allow ng pooling then. Is
that correct?

MS. VANCE: That's correct.

MR. MCCLURE: Ckay. Yeah. \hich, |
suppose i s what you've been saying all along. But |I'm
with you now.

M5. VANCE: | apologize if | did not
convey that articulately. So but --

MR. MCCLURE: Oh, no. You -- I'm--
|"'m sure you did fine. It was on ny side, |'m sure.
But anyway, | think that's all the questions | have.

Thank you, Ms. Vance.
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Thank you, M. Brancard.

THE HEARI NG EXAM NER:  Thank you.

Hai | ee?

M5. THOMPSON: No questions.

THE HEARI NG EXAM NER: Thank you.

So okay, so just to circle back to
M. MClure's point, Pecos has 100 percent of the
working interests here? They have | eased everything
in this unit?

MS5. VANCE: That's nmy understandi ng.
Yes, M. Exam ner.

THE HEARI NG EXAM NER:  Well, it better
be right.

M5. VANCE: | stand by that statenent.
Yes, they do.

THE HEARI NG EXAM NER: Ckay. So agai n,
simlar to situation with the record title owners,
we're dealing with a, sort of, shorter form pooling
here. W're not dealing with supervision charges or
ri sk charges, et cetera?

M5. VANCE: That's correct. Yes,

M . Exam ner.
THE HEARI NG EXAM NER: But we are

dealing with designating a different operator?

M5. VANCE: That is correct. You nmay
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recogni ze at | east the substance of this case. W
previously filed under Redwood. But the working
I nterest owner is Pecos.

So as | pointed out as | was speaking,
in this application, if you go to page 6, which is a
copy of the application, the working interest owner is
the entity that has filed this application, which is
Pecos Ol & Gas. And we have sinply -- not sure what
happened to the nunbering -- but in paragraph 2 there,
appl i cant seeks to designate Redwood Operating as the
oper at or .

And | believe we may have had a
di scussion followi ng the previous case that was
di sm ssed how we coul d appropriately file this under
the applicant and requesting the designation of
Redwood as the operator and hol der of the --

THE HEARI NG EXAM NER: Right. And
paragraph 2 of your landman's affidavit explains this
inalittle nore detail about who Redwood is.

MS. VANCE: That's correct.

THE HEARI NG EXAM NER:  |'m sort of
debati ng whet her we need a piece of paper from Pecos.
But maybe we do. Maybe we need sonething from Pecos
that just sort of says, we are contracted wth Redwood

as the operator. Just because this is out of the norm
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here. Normally, the applicant is the operator.

So | know you provided us letters in
the past from Pecos that states about the relationship
of Redwood. So that would be fine.

M5. VANCE: Okay. W can do that. W
were hoping that this paragraph in the | andman's
statenment would cover that. But if the Division would
i ke that, we can follow up.

THE HEARI NG EXAM NER: So just one nore
time to clarify, the parties being pooled here are
m neral interest owners who have | eased their
I nterests, but their |eases -- the pooling clauses in
their | eases you believe are insufficient to deal with
a horizontal well greater than 40 acres?

M5. VANCE: That's correct, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Thank you.

All right. Wth that, any other
questions or concerns?

Heari ng none. Case 23346, the exhibits
wll be admtted into the record. Case will be taken
under advisenent. And then we'll sinply need a letter
from Pecos confirmng the relationship with Redwood.

(Exhibit A through Exhibit D were

received into evidence.)
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M5. VANCE: We can do that. Thank you,
M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Thank you.

M5. VANCE: Thank you M. MClure and
Ms. Thonpson.

THE HEARI NG EXAM NER: Dean, do we need
anything else? Was there anything you needed?

MR. MCCLURE: No, | don't -- | don't
think so. | think just -- | nean, unless we wanted
sonething in witing in regards to the not being
working interests. But | think we've had them you
know, say it several tinmes here on record, so -- but
I f you're thinking nice bows --

THE HEARI NG EXAM NER: Yeah -- clarify
who i s being pooled -- so.

Okay. Let me just check in with our
court reporter, see how we're doing.

Dana?

THE REPORTER: Doi ng good.

THE HEARI NG EXAM NER: COkay. We'll go
alittle while further here.

Al right. W're on itenms 24 and 25.
These are cases 23325, 23326. BTA O Producers.

M5. HARDY: -- examners. Dana Hardy
wi th Hi nkl e Shanor on behal f of BTA O | Producers,
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LLC

And | would like to introduce
Ms. Yarithza Pena with our office who is an associate
wor ki ng on our OCD matters. And she is going to
present this matter.

THE HEARI NG EXAM NER: Thank you.

MS. PENA: Yarithza Pena with the
Santa Fe office of Hinkle Shanor on behalf of BTA Ol
Producers, LLC.

THE HEARI NG EXAM NER: Thank you.

Well, first let nme check. Are there
any other interested persons for cases 23325, 233267?

Heari ng none. BTA may proceed.

MS. PENA: Thank you, M. Hearing
Exam ner. In case nunber 23325, BTA seeks to pool al
uncommitted interests in the Pennsyl vani an Shal e
formati on underlying a 240-acre standard hori zonal
spacing unit conprised of the east half, east half of

Section 13, and the east half northeast quarter of

Section 24, Township 17 South, Range 35 East in Lea
County, New Mexi co.

This spacing unit will be dedicated to
t he Hi deout 22115 24-3 State Com nunmber 1H well, which
will be drilled in the surface hole location in
sout heast quarter, northeast quarter unit H of
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Section 24 to a bottom hole |ocation in the northeast
gquarter, northeast quarter unit A of Section 13.

And in case nunber 23326, BTA seeks to
pool all uncommtted interests in the Pennsyl vani an
Shal e formati on underlying 240-acre standard
hori zontal spacing unit conprised of the west half,
east half of Section 13 and the west half, northeast
quarter of Section 24, Township 17 South, Range 35
East in Lea County, New Mexi co.

And this spacing unit will be dedicated
to the Hi deout 22115 24-3 State Com 2H wel |, which
wll be drilled froma surface hole location in the
sout hwest quarter, northeast quarter unit G of
Section 24 to a bottom hole |ocation in the northwest
guarter, northeast quarter unit B of Section 13.

I n each case, we have provided the
affidavits of |andman Chri stine Ranos [ ph] and
geol ogi st David Childers [ph].

The exhi bit packets submtted to the
Di vision for both cases include Exhibit A which is
t he | and professional testinony of Ms. Ranps [ ph] and
the related standard | and exhi bits, which include the
plat of tracts ownership interests, pooled parties,
the well proposal letter and AFEs, and a sunmary of

communi cati ons.
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(Exhibit A was marked for

i dentification.)

We just wanted to let the Division know
that we will be providing an updated A3 exhi bit as BTA
has reached agreenents with CLM Production
Conpany [ph] and SBI West Texas, LLC [ph], and is no
| onger to seek these parties. But this information
canme to us after we had submtted exhibits.

Exhi bit B includes the geol ogy
testinmony of M. Childers [ph], which includes a
| ocati on map, subsea structure map, stratigraphic
cross section, and a gross isopach map.

(Exhibit B was marked for

I dentification.)

And then Exhibit C includes a notice
testi nony of Dana Hardy, which includes the sanple
notice letter sent to the parties, a chart of the
parties to be pooled, copies of certified mail green
cards and white slip returns, as well as the affidavit
of publication from January 22nd.

(Exhibit C was marked for

I dentification.)

We received all but two of the green
cards back and provided the return to sender notices.

And with that, unless there are any
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addi ti onal questions, | ask that Exhibits A, B, and C
be admtted into the record for case nunbers 23325 and
23326 and the let the cases be taken under advi senent.
Thank you.

THE HEARI NG EXAM NER: Thank you.

Questi ons, Dean?

MR. MCCLURE: No -- no questions here,
M . Brancard.

THE HEARI NG EXAM NER: Thank you.

Hai | ee?

M5. THOWPSON: No questions.

THE HEARI NG EXAM NER:  1'I| just ask
either of you, do we have a -- Does the Pennsyl vani an
have any issues with vertical wells?

MR. MCCLURE: Sone parts of it has
vertical wells for sure. | don't know about in this
specific area or not, though. | didn't |ook at that.

THE HEARI NG EXAM NER: -- in the
geol ogi ¢ exhibit, there seem-- what | think
are -- |looking at dots on the map here -- the green
dots on Exhibit B4, are those all vertical wells?

M5. PENA: So we did talk to our
geol ogi st about that, M. Exam ner. And we asked him
about any vertical wells in that area and the
surrounding -- in the spacing unit.
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And he did let us know that the
vertical wells in the spacing unit are either plugged,
dry holes, or conpleted in the different formations
t hat woul dn't be inpacted by our proposals.

THE HEARI NG EXAM NER: Wl |, thank you.

Al'l right. Are there any other
I nterested persons then for cases 23325, 233267

Hearing none. So you need an
Exhibit A3 in one case, is that correct, or both?

MS. PENA: So it will be for both set
of exhibits. W'IIl just be providing that updated A3
to take away two of those parties that are initially
hi ghl i ghted as yellow to be pool ed, but they've
reached an agreement with BTA, so |onger need to be
i dentified as pool parties.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

So with that, the exhibits wll be
admtted into the record, and cases 23325, 23326 w ||
be taken under advisenment, the record left open for a
revi sed Exhibit AS.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

MS. PENA: Thank you, M. Hearing

Exam ner.
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THE HEARI NG EXAM NER: Wth that, we
are on cases 23333, 23334. COG Operating.

M5. HARDY: M. Exam ner, Dana Hardy
w t h Hi nkl e Shanor on behalf of COG Operating.

THE HEARI NG EXAM NER: Are there any
ot her interested persons for cases 23333, 233347

Heari ng none. COG may proceed.

M5. HARDY: Thank you. |In case nunber
23333, COG applies for an order establishing a
960-acre, nore or |ess, nonstandard horizontal spacing
unit conprised of the south half of Section 12 and all
of Section 13, Township 25 South, Range 34 East in Lea
County, and seeks to pool all uncommtted interests
fromthe base of the Avalon interval of the Bone
Spring formation to the base of the Bone Spring
underlying the spacing unit.

This spacing unit will be dedicated to
t he Bandana Fed Com 601H, 602H, 603H, and 604H wells.
There is a depth severance in the Bone Spring
formation within the spacing unit, and as a result, we
are seeking to pool the base of the Avalon to the base
of the Bone Spring which are stratigraphic equivalents
of approximately 10,625 feet to 12,671 feet.

I n case nunber 23334, COG applies for

an order establishing a 960-acre, nore or |ess,
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nonst andard horizontal spacing unit conprised, again,
of the south half of Section 12 and all of Section 13,
Townshi p 25 South, Range 34 East.

And COG seeks to pool uncommtted
interests in the Wil fcanp formati on underlying the
spacing unit. And that spacing unit will be dedicated
to the Bandana Fed Com 702H, 703H, and 704H wel | s.

I n each case, we've provided affidavits
of landman Sean M Il er and geol ogi st Desiree
Jennings [ph]. M. MIller has not previously
testified before the Division, and we have provided
his resune as an exhibit. And based on that resune, |
woul d request that he be considered in petroleum| and
matters.

THE HEARI NG EXAM NER: There are no
obj ections. Thank you.

M5. HARDY: Thank you. M. Mller
provi des the standard | and exhibits. The tract
ownership informati on and pool ed parties are
identified in Exhibit A4.

(Exhibit A4 was marked for

I dentification.)

His affidavit also explains that a
nonst andard spacing unit will allow COG to consolidate

surface facilities and thereby reduce surface economc
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and environnmental waste.

Exhibit A6 is a map of the nonstandard
unit that identifies ownership in the surroundi ng
tracts. Those parties were noticed of this case, and
we did receive a waiver fromone party, which is
provi ded in Exhibit A8.

(Exhibit A6 and Exhibit A8 were marked

for identification.)

Ms. Jennings [ph] geol ogy testinony and
exhibits include a | ocati on map, structure map, Cross
section map, and cross section.

Exhibit Cis ny notice affidavit. All
affected parties were noticed. And we have return
recei pts or provided delivery confirmation for all of

the parties. We did also tinely publish.

(Exhibit C was marked for

I dentification.)

Wth that, unless there are questions,
| request that the exhibits be admtted and that these
cases be taken under advisenment. Thank you.

THE HEARI NG EXAM NER:  Thank you.

Dean, questions?

MR. MCCLURE: Yes, M. Brancard, | do.

Ms. Hardy, for case 23333 -- four
threes if |I didn't say all four -- the one with a
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depth severance, so the pool -- which is

guestion | -- | had for you, is it |ooks

t he pool nanme, but you' re missing the pool code.

| don't know if there's a slight typo
here or not on your C-102 for -- or excuse ne, for
your checklist for both of these.

M5. HARDY: Ckay. | can check that.

Let ne | ook at the C-102.

So is your question whether
the -- we've got the C-102 identifying the pool code.
And | think we should have that sane code in the

checklist. |Is there a msmtch? O is your concern

that that's not the correct pool code?

MR. MCCLURE: My concern

a pool code in your checklist. | also don't -- now
" m | ooking at the C-102s, which is maybe the | esser.

The checklist is the nore greater concern.

| don't think your C-102s
code either -- excuse ne -- the pool ID
has the pool name, but not the pool ID.
be, like, a five-digit nunber associ ated

M5. HARDY: Ckay.

MR. MCCLURE: Now, | don't knowit's a

maj or deal. |'mjust assum ng you have

have the pool nane. So we may want to update the

t he ot her

i ke you have

s there isn't

has t he pool
| guess. It
There shoul d

with that.

t since you
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checklist just to include that for conpl eteness.

MS. HARDY: Sure. We can do that.

MR. MCCLURE: As to ny nore rel evant
guestion, though, on this depth severance -- | nean,
considering that we're pooling the Wl fbone, is the
intent of this pooling order to only include part of
t he Wbl fbone then, | nean, since you're |eaving out
the -- the equival ent of Wl fcanp, part of the
Wl f bone? |s that correct?

M5. HARDY: That is my understandi ng,

M . Exam ner.

MR. MCCLURE: Okay. |'mjust checking
on that. | don't think that's -- | can't i1 mgine
that's necessarily a big deal. But just nmaking sure

of what we're | ooking at.

And then I -- | believe that's all the
guestions | had. Thank you, Ms. Hardy.

Thank you, M. Brancard.

THE HEARI NG EXAM NER:  Thank you.

Hai | ee?

M5. THOMPSON: No questions.

THE HEARI NG EXAM NER: Let ne just be

sure, Dean. What was missing fromthe checklist?

MR. MCCLURE: The pool ID. | nean,
it -- it looks like they have the pool nanme. Though,
Page 129
Paul Baca Professional Court Reporters 505.843.9241

A Veritext Company www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

| haven't -- | haven't checked to make sure that it's
exactly correct, the pool nanme. But there should be a
pool ID associated with that pool nane, |ike a
five-digit nunber.

THE HEARI NG EXAM NER: | see pool nane
Wbl f bone pool and then a code nunber.

MR. MCCLURE: Yeah, but the code should

have five digits after it. There's a typo there. The

w | dcat dash "zill" two three, that's the start of the
pool nanme rather than the -- rather than the pool code
or the pool 1D, whatever we want to call it.

THE HEARI NG EXAM NER: Ckay. So
Ms. Hardy, nonstandard spacing unit.

MS. HARDY: Yes.

THE HEARI NG EXAM NER:  |' m | ooki ng at
the C-102s. Am | correct that what we're | ooking at
here are two standard tracts being conbined into one
nonst andar d?

MS. HARDY: Yes, that is correct.
Well, it could be separate or conbi ned.

THE HEARI NG EXAM NER:  You have
proxi mately wells; right?

MS. HARDY: Right.

THE HEARI NG EXAM NER:  But the east

hal f and the west half could be their own standard
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uni ts?
MS. HARDY: Correct.
THE HEARI NG EXAM NER:  Okay. Al
right. And so the reason then is surface facilities?
MS. HARDY: Correct.
THE HEARI NG EXAM NER: And those are
| ocated on the BLM Il and to the north?
M5. HARDY: Based on the C-102s and the
surface | ocati ons, yes.
THE HEARI NG EXAM NER: Because |'m

| ooki ng at page 39 and 40. Are those where the

surface facilities are?

M5. HARDY: So M. Exam ner, are you
| ooki ng at --

THE HEARI NG EXAM NER: -- surface hole
| ocati ons?

MS5. HARDY: Those are the surface hole
| ocati ons.

THE HEARI NG EXAM NER: But there woul d
be other surface facilities sonewhere else then? This
I's not indicative of that.

M5. HARDY: That | would need to
confirm | can confirmthat wth COG

THE HEARI NG EXAM NER: Because t hat
seens to be their primary argunment for having a
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nonst andard unit here.

MS. HARDY: Right.

THE HEARI NG EXAM NER:  Ckay. Yeah, if
you could just give us a little nore information,
t hen, on the basis for the nonstandard in terms of
where the surface |ocations are -- surface facilities
are. Sorry.

MS5. HARDY: Okay. And you know,
M. Examner, | do have a correction. |In case 23333,
we are not pooling the Wl fbone pool. W're pooling
t he Bone Spring fromthe Avalon to the base of the
Bone Spring. So I need to submt a corrected
checklist and, | think, C102s also. And that's --

MR. MCCLURE: Was that for both cases,
Ms. Hardy, or just the one then is it Bone Spring and
not Wbl f bone?

M5. HARDY: | believe that's only for
t he Bone Spring case, | think, for 23333. And 23334
we have the Wbl fbone pool listed. But | may need to
confirmthat with COG also that that's the correct
pool. | think our application is just for the
Wl fcamp. So | would need to confirmwi th themthat
that's the correct pool. But I wll do that.

THE HEARI NG EXAM NER:  Ckay. Any

further questions, then, on these cases?
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Hearing none. The exhibits in cases
23333, 23334 will be admtted into the record. And
cases will be taken under advisenment. We wll need,
I f necessary, a revised checklist to confirmthat
we're in the right pools.

(Exhibit A4 through Exhibit C were

recei ved into evidence.)

MS. HARDY: Correct.

THE HEARI NG EXAM NER: And then j ust
sort of alittle further elaboration on the
justification for the nonstandard spacing unit in
terms of where are the surface facilities |ocated.

M5. HARDY: We will provide that,

M. Exam ner. Thank you.

THE HEARI NG EXAM NER:  Thank you.

Okay. Wth that, we are on itens 28
and 29, cases 23335, 23336. Col gate Operating.

MS. HARDY: M . Exam ner, Dana Hardy
wi th Hi nkl e Shanor on behalf of Col gate Operating.

THE HEARI NG EXAM NER: Are there any
ot her interested persons for cases 23335, 3367

Hearing none. Col gate may proceed.

MS. HARDY: Thank you. |In these cases,

Col gate seeks a one-year extension of tine to comrence

drilling the wells authorized by order nunbers R-22072
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and R-22073.

Order nunber R-22072 pool ed at
uncommitted interests in the Bone Spring formation
underlying a 320-acre standard horizontal unit
conprised of the south half of the south half of
Section 16 and 17, Township 19 South, Rang