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STATE OF NEW MEXI CO
ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF

CONSI DERI NG
Case Nos. 22912, 22971, 22988, Docket No.
22989, 22991, 23408, 23446, 13- 23

23506, 23532, 23551, 23572,
23573, 23575, 23576, 23577,
23578, 23579, 23591, 23592,
23593, 23602, 23603, 23605,
23606, 23607, 23608, 236009,
23610, 23611, 23612, 23613,
23614, 23615, 23616, 23617,
23618, 23633, 23635, 23636,
23637, 23638, 23639.
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DATE:

TI ME:
BEFORE:

L OCATI ON:

REPORTED BY:

JOB NO. :

VI DEOCONFERENCE HEARI NG
Thursday, July 6, 2023

9: 15 a. m

Hearing Exami ner Rip Harwood
Remot e Proceeding

Santa Fe, New Mexico 87501
Dana Fulton, Notary Public

5528918
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APPEARANCES
Li st of Attendees:
John A. Garcia, Exam ner (by videoconference)
M11lion Gebrem chael, Exam ner (by videoconference)
Phillip R Goetze, Exam ner (by videoconference)
John Harrison, Exam ner (by videoconference)
Dean McClure, Exam ner (by videoconference)
Mar| ene Sal vidrez, Host (by videoconference)
Deana Bennett, Esq., Panel (by videoconference)
James "Jint C. Bruce, Esg., Panel (by videoconference)
M chael H. Fel dewert, Esq., Panel (by videoconference)
Dana S. Hardy, Esq., Panel (by videoconference)
Frances S. Marshall, Esq., Panel (by videoconference)
Jaclyn "Jacki e" MLean, Esq., Panel (by
vi deoconf er ence)
Ri chard H. Moore, Esg., Panel (by videoconference)
Scott S. Modrgan, Esq., Panel (by videoconference)
Ernest L. Padilla, Esq., Panel (by videoconference)
Yarithza Pena, Esqg., Panel (by videoconference)
Adam Rankin, Esq., Panel (by videoconference)
El i zabeth "Beth" A. Ryan, Esqg., Panel (by
vi deoconf erence)
Darin C. Savage, Esq., Panel (by videoconference)
Sharon T. Shaheen, Esqg., Panel (by videoconference)

Paula M Vance, Esq., Panel (by videoconference)
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A PPEARANTCES (Cont'd)
Li st of Attendees:

Christopher Cole (by videoconference)

Mr. Foppiano (by videoconference)

Anna I nez Hall Knapp (by videoconference)
Leonard Knapp (by videoconference)

Leonard Lowe (by videoconference)

Paul Nordstrand (by videoconference)

Uni dentified Speaker 1 (by videoconference)
Uni dentified Speaker 2 (by videoconference)

Uni dentified Speaker 3 (by videoconference)
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W TNESS( ES) :
STEVEN JANACEK

By M. Rankin
TONY TROUTMAN

By M. Rankin
RAHUL JOSHI

By M. Rankin
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NO

22912:
Exhi bi
Exhi bi
Exhi bi
Exhi bi
Exhi bi
Exhi bi

22989:
Exhi bi
Exhi bi
Exhi bi
Exhi bi
Exhi bi
Exhi bi

22991:
Exhi bi
Exhi bi
Exhi bi
Exhi bi
Exhi bi
Exhi bi

t
t
t
t

m m O O W™ >» m m O O W >»

mM m O O W >

EXHI BI TS
DESCRI PTI ON

Compul sory Pool i ng Checkli st
Application

Land Professional Exhibits
Geol ogi st Exhi bits

Affidavit of Notice
Affidavit of Publication

Compul sory Pooling Checkli st
Application

Land Professional Exhibits
Geol ogi st Exhibits

Affidavit of Notice
Affidavit of Publication

Compul sory Pooling Checkli st
Application

Land Professional Exhibits
Geol ogi st Exhibits

Affidavit of Notice

Affidavit of Publication

| D/ EVD

56/ 59
56/ 59
56/ 59
58/ 59
58/ 59
59/ 59

64/ 67
64/ 67
65/ 67
66/ 67
66/ 67
66/ 67

64/ 67
64/ 67
65/ 67
66/ 67
66/ 67
66/ 67
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NO.
23408:
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

23446:
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

23532:
Exhi bi t

N

~N~ o o~ W

N~ o o0~ W

A

EXHI BI TS (Cont'd)

DESCRI PTI ON

Application
Affidavit of Land
Pr of essi onal
Af fidavit of Geol ogi st
Affidavit of Notice
Spr eadsheet

Affidavit of Publication

Pool i ng Checkl i st

Application
Affidavit of Land
Pr of essi onal
Affidavit of Geol ogi st
Affidavit of Notice
Affidavit of Publication
Pool i ng Checkl i st

Certified Notice Spreadsheet

Affidavit of Land

Pr of essi onal

| D/ EVD

77/ 80

77/ 80
79/ 80
79/ 80
79/ 80
79/ 80
79/ 80

71/ 74

71/ 74
72174
73/ 74
74/ 74
74/ 74
74174

85/ 86
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NO.
23532:
Exhi bi t
Exhi bi t

23575:
Exhi bi t

Exhi bi t
Exhi bi t

23576/ 23579:

Exhi bi t
Exhi bi t

23577:

Exhi bi t
Exhi bi t
Exhi bi t

B
C

A

B

C

A
B

A
B
C

EXHI BI TS (Cont'd)

DESCRI PTI ON | D/ EVD
Af fidavit of Geol ogi st 85/ 86
Noti ce Affidavit 85/ 86

Affidavit of Land

Pr of essi onal 89/ 91
Af fidavit of Geol ogi st 89/ 91
Notice Affidavit 90/ 91
Land Testi nony 93/ 94
Noti ce Testi nony 94/ 94

Land Professional Testinmony 103/ 104
CGeol ogi st Testi nony 103/ 104
Noti ce Testinony, Sanple

Notice Letter, Chart of

Parties, Copies of Certified

Mail Green Cards and Return

Slips, and Affidavit of

Publ i cati on 104/ 104
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NO.
23591:
Exhi bi t
Exhi bi t
Exhi bi t

23592:

Exhi bi t
Exhi bi t
Exhi bi t

23593:

Exhi bi t
Exhi bi t
Exhi bi t

23607:

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

EXHI BI TS (Cont'd)
DESCRI PTI ON

Land Professional Exhibits
Geol ogi st Exhibits

Noti ce and Publication

Exhi bits

Land Professional Exhibits
Geol ogi st Exhibits

Af fidavit of Notice

Land Professional Exhibits
Geol ogi st Exhibits

Affidavit of Notice

Application

Compul sory Pooling Checkli st

Land Professional Exhibits
Geol ogi st Exhibits

Affidavit of Notice

| D/ EVD

47/ 50
48/ 50

49/ 50

107/ 112
107/ 112
107/ 112

108/ 112
108/ 112
109/ 112

113/ 115
113/ 115
114/ 115
114/ 115
115/ 115
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NO.

23608:
Exhi bi
Exhi bi

236009:
Exhi bi
Exhi bi
Exhi bi

23610:
Exhi bi
Exhi bi
Exhi bi

23611:
Exhi bi
Exhi bi
Exhi bi

23612:
Exhi bi
Exhi bi
Exhi bi

t
t

EXHI BI TS (Cont'd)
DESCRI PTI ON

Compul sory Pool i ng Checkli st

Land Prof essional Exhibits

Compul sory Pool i ng Checkli st
Land Professional Exhibits

Geol ogi st Exhibits

Compul sory Pooling Checkli st
Land Professional Exhibits

Geol ogi st Exhibits

Compul sory Pool i ng Checkli st
Land Professional Exhibits

Geol ogi st Exhibits

Compul sory Pool i ng Checkli st
Land Professional Exhibits

CGeol ogi st Exhibits

| D/ EVD

162/
162/

121/
121/
121/

126/ 128
126/ 128
127/ 128

126/ 128
126/ 128
126/ 128

126/ 128
126/ 127
128/ 128
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NO.
23613:
Exhi bi t
Exhi bi t
Exhi bi t

23618:
Exhi bi t
Exhi bi t

23633:

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

ga A W N B

EXHI BI TS (Cont'd)

DESCRI PTI ON

Compul sory Pool i ng Checkli st
Land Professional Exhibits

Geol ogi st Exhibits

Land Prof essional Exhibits

Geol ogi st Exhibits

Application Wth Attachnments
Proposed OCD Exhibit A and B
Proposed OCD Exhibit B
Gun-Barrel Views

Aval on Gas Sanpl e Test Dat a
and Anal ysi s

| sochore Maps

Affidavit

Notice Affidavit

Publication Affidavit

| D/ EVD

126/ 128
126/ 128
127/ 128

130/ 131
130/ 131

176/ 201
179/ 201
179/ 201
181/ 201

193/ 201
223/ 254
254/ 254
255/ 256
255/ 256

Page 11

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com




© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

NO.
23635:
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

23637:

Exhi bi t
Exhi bi t
Exhi bi t

23638:

Exhi bi t
Exhi bi t
Exhi bi t

A
B
C

A
B
C

EXHI BI TS (Cont'd)

DESCRI PTI ON

Application and Proposed
Noti ce

Land Professional Exhibits
Geol ogi st Exhi bits
Affidavit of Notice
Certified Notice Spreadsheet
Affidavit of Publication

Pool i ng Checkl i st

Land Professional Exhibits
Geol ogy Exhibits

Notice Affidavit

Land Professional Exhibits
Geol ogi st Exhibits

Notice Affidavit

| D/ EVD

134/ 136
134/ 136
135/ 136
135/ 136
135/ 136
136/ 136
136/ 136

139/ 140
139/ 140
140/ 140

148/ 149
149/ 149
149/ 149
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NO.
23639:

Exhi bit A

Exhi bi t
Exhi bi t

B
C

EXHI BI TS (Cont'd)
DESCRI PTI ON

Land Professional Exhibits
Geol ogi st Exhibits
Noti ce Affidavit

| D/ EVD

152/ 153

153/ 153
153/ 153
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PROCEEDI NGS

HEARI NG EXAM NER HARWOOD: -- Rip
Harwood. 1'll be your hearing exam ner this norning.
Can you still hear ne, Marlene? Are we

good on audi o and vi deo?

MS. SALVI DREZ:  Yes.

HEARI NG EXAM NER HARWOOD:  Ckay.

Wel |l good norning, everybody. Welcone
to today's G| Conservation Division hearings.
8:15 a.m New Mexico Tinme, July the 6th, 2023.

Before begin the docket, if | could ask
the technical exam ners with OCD who are in attendance

at the hearing, if you could identify yourselves

pl ease.

TECHNI CAL EXAM NER GARCI A:  John
Gar ci a.

TECHNI CAL EXAM NER HARRI SON:  And John
Harri son.

TECHNI CAL EXAM NER GOETZE: Phillip
Goet ze.

TECHNI CAL EXAM NER GEBREM CHAEL:
MIlion Gebrem chael .

TECHNI CAL EXAM NER MCCLURE: Dean
McCl ure here.
HEARI NG EXAM NER HARWOOD: COkay. Al
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right. Thank you, folks. All right.

So let's see. | believe that we had
sone general announcenents that OCD wanted to nake
before we dive into this norning's docket. Let's see.

Was it you, Phil, that was going to
make those for everybody?

TECHNI CAL EXAM NER GARCI A: | can nake
one of them and then | al so have a question for you
too, Rip.

Question first. Since we have so nmany
technical exam ners | believe for certain cases com ng
and going, |'mnot sure if it'd be easier for you and
all the counsel if, when questioning arose, if you
just asked if any of the technical exam ners had
guestions. 'Cause |I'malso unsure, |ike, what cases,
| i ke, certain people are interested in.

HEARI NG EXAM NER HARWOOD: I f --

TECHNI CAL EXAM NER GOETZE: If it's
easier than calling on all of us every single case.

HEARI NG EXAM NER HARWOOD: That's fine
wth me. It's an excellent suggestion. That shoul d
streanline things and it will also give anybody with a
guestion a chance to chinme in. So that's great.
That's what |'1| do.

TECHNI CAL EXAM NER GARCI A:  Okay.
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Thank you. And then as far as the announcenent, on
behal f Marl ene, our July 20th and August 3rd docket
are at -- at capacity. So no continuances will be
approved for those dates. Contested hearing dates are
avai l able from Oct ober onward. So hopefully that wll
wor k for everybody today.

HEARI NG EXAM NER HARWOOD: Thank you,

M. Garci a.

M. Goetze, back to you.

TECHNI CAL EXAM NER GOETZE: Actually |
don't have any announcenents. |'Ill just be

participating in the cases that we discussed --

HEARI NG EXAM NER HARWOOD: (Okay. OCkay.
G eat.

Al right. Then w thout further ado
let's junp into the docket. And the first itens on
the agenda -- cases 1 and 2. Case nos. 22971 and
23636. FAE |l Operating, LLC. My | have a entry of
appearance for the applicant in those two cases?

M5. HARDY: Good norning, M. Exam ner
and technical exam ners. Dana Hardy with the Sante Fe
of fice of Hi nkle Shanor on behalf of FAE Il Operating,
LLC.

HEARI NG EXAM NER HARWOCOD:  Good
nmor ni ng, Ms. Hardy.
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May | al so have entry of appearance of
any other interested parties? And |I've junped ahead
of nyself. Are there any parties to this case other
t han the applicant?

MR. FELDEWERT: Good nor ni ng,

M. Harwood and nmultiple technical exam ners. This is
M chael Feldewert of the Santa Fe office of Holland &
Hart. |' m appearing for Apache Corporation, Chevron
USA, ConocoPhillips, and COG G| and Gas LLC

HEARI NG EXAM NER HARWOOD: Okay. All
right.

MR. MORGAN:. Okay. Good norning,

M. Exam ner. Scott Mdrgan with Cavin & I ngram on
behal f of Asset Assurance LLC

HEARI NG EXAM NER HARWOOD: Ckay. Thank
you.

M. CGoetze, let ne turn it over to you
wWith respect to these cases at this point. |
understand that there were technical issues with the
application and maybe you could explain those to the
parties and the consequences.

TECHNI CAL EXAM NER GOETZE: Now, good
norni ng, Ms. Hardy and ot her participants.

MS5. HARDY: Good norni ng.

TECHNI CAL EXAM NER GOETZE: First of
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all, we do have a continuing of the case.

case 22971 has been in the docket for a whi

The

| e and

we're continuing with the effort there. Recently FAE

| believe filed case 23636 in response to an earlier

effort. That's correct, Ms. Hardy?

MS. HARDY: That's correct.

TECHNI CAL EXAM NER GOETZE:
havi ng revi ewed both applications, we have
error in both 22971's application and then
one 23636.

Your | egal descriptions are

acceptable. They refer to the Sixth Princi

Okay. Wel
a critical

t he new

not

pal

Meridian. It just can't be sliding by with that. W

wll require you to refile each of these hearing

applications again with the correct |egal description.

Si nce we base the order on what you

provide -- the project area -- it's got to

be

accurate. So |I'm noving that both applications or

both cases be dism ssed and that FAE do apply again

with a correct |egal description. On that

MS. HARDY: And, M. oetze,

| just

have sonme questions. | wasn't aware -- and can you

tell me where the error is in the |egal description?

TECHNI CAL EXAM NER GOETZE:

application. No. 3 "Applicant is working i

On the

nt er est
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owner of proposed South Jal unit, the unit area, which
conprises 19,369.77 acres of followi ng federal state
and fee | ands, located in Lea County, New Mexico."

And then you give a description of
Townshi p 25 South, Range 6 -- 36 East, Sixth Principal
Meridian. The Sixth Principal Meridian is located in
Nebraska and Kansas. So the ability for us to take
this and nove it forward with this |egal description
woul d not even place it in our state.

So there does have to be a m ni mum
standard. It is a public land survey system It is a
| egal docunent. And |'mnot in the position to change
that | egal description.

So its reappearance again in this newer
statutory unitization application for 23636 again with
the Sixth Principal Meridian -- | -- sorry. | nean
40 years of doing this and having put things in the
federal register and having | egal descriptions be
critical element for both |easing and for description
of statutory units -- it's got to be right.

M5. HARDY: | wunderstand. And,

M. Goetze, is that error also included in the
i njection application, which is 229717
TECHNI CAL EXAM NER GOETZE: | -- wait.

| think you'll have to take a -- scrub your own
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documents for that. At this point the application up
front -- and typically I do not see P.Ms |isted, just
townshi p and range in our exanples or exhibits for the
C- 108.

But | would recommend that you go
t hrough and make sure there's no inproper reference to
a -- a not-appropriate |l egal description.

MS. HARDY: Sure. And, M. Goetze, |
wll do that. | was just inquiring because if there
isn't an incorrect description in 22971, it seens that
t hat case shouldn't be dism ssed.

TECHNI CAL EXAM NER GOETZE: It's in the
application up front. I'msorry that we didn't catch
It at that point, but it's being repeated over and
over again. And since the two are tied together, what
you're asking for as far as a -- a waterflood in the
statutory unit -- really can't separate them out.

MS. HARDY: Okay.

TECHNI CAL EXAM NER GOETZE: Let's nake
it a clean --

M5. HARDY: All right.

TECHNI CAL EXAM NER GOETZE: You know,
this has got to be clean if it's going to nove
forward. And that's all | have to say.

M5. HARDY: Okay. Thank you. |
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under st and.

TECHNI CAL EXAM NER GOETZE: Al
right --

HEARI NG EXAM NER HARWOOD: All ri ght.
Sorry to start your norning off that way, M. Hardy,

but, you know, it's one -- | suspect this is one of
t hose hazards of cut and paste. | may be wong, but
It happens to the best of us. |It's certainly happened

to some of the worst of us, including nyself.

So no apol ogi es necessary, but we'll
have to dism ss these and refile.

M5. HARDY: Okay. Thank you.

M5. SALVIDREZ: Rip, can | cut in?

| just wanted to make an announcenent.
If -- if you' re not speaking, please nute yourself.

HEARI NG EXAM NER HARWOOD: Ch, |I'm

sorry. |I'll do that. Thank you.

M5. SALVIDREZ: Well I'mnot talking to
you. I|I'mtalking to spectators that are |aughing.

So |l will nmute you if you don't nute
your sel f.

HEARI NG EXAM NER HARWOOD: Ckay. You
coul d probably save people sone enbarrassi ng nonents
t hat way anyway, Marl ene.

MS. SALVIDREZ: Yes.
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HEARI NG EXAM NER HARWOOD:  Ckay. Let's
see. Where are we? Let's nove right along here.
Itemno. 3 is case no. 22988. WMatador Production
Conpany.

Entry of appearance for the applicant
pl ease.

MR. BRUCE: M. JimBruce, representing
Mat ador Producti on Conpany.

HEARI NG EXAM NER HARWOOD: Good
norni ng, M. Bruce.

Entry of appearance for other parties
In this case.

M5. HARDY: Yes, M. Exam ner. Dana
Hardy with the Santa Fe office of Hinkle Shanor on
behal f of ConocoPhilli ps.

HEARI NG EXAM NER HARWOOD: Thank you,
Ms. Hardy.

Anyone el se?

Entry of appearance of any other
i nterested persons who are not parties to this case?

Ckay. Hearing nothing, M. Bruce, I'll
turn it back over to you. This is a status

conf erence. Tell us what we need to hear.

MR. BRUCE: M. Exam ner -- parties
have been in contact. The parties are in settl enent
Page 22
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di scussions. | was -- virtually connectivity
i nterruption -- 1'mhearing some cutting off. So if
you can hear nme, that's fine.

Anyway. | was going to ask for an
August 3rd status conference, but after reading
Marl ene's e-mails, | recognize that's not practical.
| think that this matter, one way or the other, wll
go into an uncontested heari ng.

Per haps the easiest thing to do -- and
| think Ms. Hardy would be find with this -- would be
to ask for a early Septenber status conference.

MS. HARDY: That's fine with ne,

M. Bruce and M. Exam ner.

HEARI NG EXAM NER HARWOOD: Okay. All
right.

Are there any questions frominterested
OCD exam ners on this case?

Al right. Then | guess we'll rely on
you, M. Bruce, to file whatever's necessary to get
this matter re-set for a renewed status conference
down the line in Septenber.

MR. BRUCE: | will take care of that.
Thank you, sir.

HEARI NG EXAM NER HARWOOD:  Sure.

All right. Anything else from anybody
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on case no. 3 -- 229887
Al right. Then we will nove on to --

and you've all stop nme if I'mwong, but | believe

t hat we've got consolidated -- we have two
consol i dated matters. | think 23572, 23573. Ri | ey
Perm an Operating Conpany LLC -- itens 4 and 5 on the
agenda.

May | have an entry of appearance for
the applicant in those cases?

MR. PADI LLA: M. Exam ner and
technical exam ners, |'m appearing on -- this is
Ernest Padilla, appearing on behalf of the applicant
I n both cases.

HEARI NG EXAM NER HARWOOD: Thank you,
M. Padill a.

Entry of appearance for other parties
in these two cases pl ease.

MR. RANKIN. Good norning --

MS. HARDY: Yes -- oh.

MR. RANKI N: Ch, go ahead. Go ahead,
Dana.

MS. HARDY: Sorry.

Dana Hardy with the Santa Fe office of
Hi nkl e Shanor on behal f of Perm an Resources

Operating, Colgate Production, and Col gate Operati ng.
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HEARI NG EXAM NER HARWOOD: Thank you,
Ms. Hardy.

MR. RANKIN. Good norni ng, Exam ner
Harwod. Adam Rankin with the Santa Fe office of
Hol l and & Hart, appearing on behalf of Matador
entities MRC Del aware Resources LLC and MRC Perm an
Conpany.

HEARI NG EXAM NER HARWOOD: Thank you,
M . Rankin.

Anyone el se?

Al right then. Then well let's see.
Are there any other interested persons in these two
cases? Persons who are not parties.

Hearing nothing -- 1'll turn it back
over to you.

TECHNI CAL EXAM NER GOETZE: Well good
nmorning. This is Phillip Goetze, OCD technical
exam ner. Good norning, M. Padilla.

MR. PADI LLA: Good norning, M. --

TECHNI CAL EXAM NER GOETZE: Okay. And
now for your turn in the box. 1In review ng the
application, we have a -- a situation which will not
allow us to nove forward.

Currently the applicant, which is kind

of interesting inits own way, that Riley is -- it has
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an inactive well count of six for a total well count
of fifteen.

Even if this were adm nistratively
submtted to us, we would not move forward with
reviewing it and not certainly we cannot issue a
permit with this operator in its current status.

So at this point 1'mgoing to say --

" mgoing to ask for dism ssal of this and have your

operator Riley Perm an get back into conpliance -- or
at least at -- be in close to conpliance before
submtting an -- an application.

They are aware of this process.
They've had a prior ACO -- ACO -353-A. It was an
agreed conpliance order back -- ooh, what do we got?

Let's see. This was back in 2019. So they're
famliar with the process.

So if they need to cone forward with an
application, either they have to resolve it with
the -- putting wells back into service and getting
them off the inactive list or to get an ACO with the
OCD so that we can nove forward.

O herwi se, we're just spinning our
wheels and I'"mnot in the nood of a waiting in statis
for conpliance with a permt and a hearing process.

So I'lIl ask for a dism ssal.
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The other note | will make on this was
in the application -- we have in the hearing an OGRI D
number, which is Redwood Operating. And then | got to
the C-108 and the applicant there is Redwood
Operating. And then the affirmation statenents are
done by Mack Energy.

I f and when you do apply again, | would
make the effort to have sonme consistency in the

certifications of the content of the C-108. And the

affirmation of -- for the part 7 -- no -- part 12
regar di ng hydrol ogi c connections, faulting. | would
at | east have that fromthe applicant -- an expert

within the organi zati on.

And at | east change the cover sheet so
that is Riley Perm an who is maki ng the application on
t he C-180.

O her than that, we have several other
f oot notes, but we're not going to go into those right
now. | |eave the response to you, M. Padill a.

MR. PADI LLA: Well first of all,

M. Goetze, you nentioned that geol ogy and that sort
of thing would be necessary. At hearing, we would be
prepared to satisfy the Division's requirenents as to
the ability of the wells to be contained

"horizontically" and vertically.
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| realize that the applications
t hensel ves do not have that -- or the C-180. So sone
engi neeri ng and sone geol ogy woul d be necessary to
establish the integrity of the saltwater disposal
applicati ons.

As far as Redwood and those -- |'m not
sure what the relationship is between the conpani es,
but in terns of preparation of the C-108, it's not
generally -- those are consultants that are making the
appl i cati ons.

| understand that perhaps the
application should be in the name of Redwood, but |']I
straighten that out. And | do know that one of the
reasons that they need this wells -- and they're not
commerci al disposal wells -- is to sonehow all eviate
the problens with the non-producing wells that they
have in the | ease.

But | take your nessage. So we would
ask that it be deferred and continued for at |east six
nont hs and we can get straighten that out rather than
outright dismssal.

HEARI NG EXAM NER HARWOOD: Wasn't the
concern -- | think the principal concern -- and,

M. Goetze, you step in -- but there are violations

here that have not been cured. And | think that's the
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core reason that these cases face dism ssal and not
just nmere continuance.

You tell me, M. CGoetze, if |I've m ssed
the mark on that.

TECHNI CAL EXAM NER GOETZE: | agree
with you, M. Harwood.

The concept here is that you're going
to make an -- | nmean | can't do anything wwth this. |
can't even |look at this application because | see no
resolution of this operator not being in conpliance.

| think it is the -- having al ready
established a history of devel oping an ACO and having
wells that are not in conpliance -- that this operator
has to make an effort to denonstrate, either through
getting its ACO or bringing things back online, to
denonstrate that our effort as the Division to go
t hrough and -- and award a -- a U C permt, which is
being contested, is valid.

So | mean this -- this operator needs
to inprove its position by being at | east capabl e of
the -- qualifying for a UC permt under our rules.

HEARI NG EXAM NER HARWOOD: M. Padilla,
| guess ny suggestion would be that, you know, maybe
to take the sting out of this for you is that you

order a copy of at least this section of the
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transcript and, you know, provide the Division's
position word for word to your client on these two
cases. Just a suggestion.

MR. PADI LLA: That's fine, M. Harwood.

HEARI NG EXAM NER HARWOOD:  Ckay.

Anyt hing el se further from anyone on

23572 and 235737

All right. So the record will reflect
that those cases will be dismssed. And M. Padilla
will | guess go back to the drawing board with his

clients to get all their ducks in a row before com ng
back to us with those cases.

Let's see. All right. So noving right
along. Case no. 6 is -- docket no. 6 | should say is
case no. 23578. Steward Energy I, LLC

Entry of appearance for the applicant
pl ease.

MS5. HARDY: Yes, M. Exam ner. Dana
Hardy wi th Hi nkl e Shanor on behal f Steward Energy.

HEARI NG EXAM NER HARWOOD: Thank you
again, M. Hardy.

Entry of appearance for any other
parties to this case.

M5. SHAHEEN: Good norning, everyone.
Shar on Shaheen on behalf of the WIliam K. Warren
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Foundati on.

HEARI NG EXAM NER HARWOOD: Thank you,
Ms. Shaheen.

Anyone el se for case no. 235787

Hearing no one, | will turn it back
over to you, Ms. Hardy.

M5. HARDY: Thank you, M. Exam ner.

The parties are negotiating, but at
this point I think it would be best to set a contested
hearing date on the earliest-avail abl e docket, which
it sounds |ike m ght be the October 5th docket.

HEARI NG EXAM NER HARWOOD:  Okay.

Ms. Shaheen, did you want to chine in
on that?

M5. SHAHEEN: |'ve spoken wth
Ms. Hardy and we agree that that seens |ike the best
way to proceed at this point.

HEARI NG EXAM NER HARWOOD: Al l right.
Well so then | guess we'll leave it to the two of you
to submt whatever pleadings need to be submtted to
make t hat happen.

MS. HARDY: Yes, M. Exam ner. I will
submt a notion for continuance. And then would you
li ke us to submit a request for pre-hearing order? O

wll one just be issued, setting dates for the
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deadl i nes of subm ssion of testinony?

M5. SALVIDREZ: Rip, this is Mrlene.
We will issue a pre-hearing order for October 5th of
case 23578.

HEARI NG EXAM NER HARWOOD: Perf ect.
Al right.

M5. HARDY: Thank you.

HEARI NG EXAM NER HARWOOD:
Ms. Salvidrez, thank you for saving nme on that
guestion. Appreciate it. Al right.

Okay. Anything further on 23578?

M5. HARDY: Not fromnme. Thank you.

HEARI NG EXAM NER HARWOOD: Thank you,
all.

We have status conferences next in two
cases | believe are consolidated. It's docket no. 7
and 8, cases 23602 and 23603 -- COG Operating LLC

May | have entry of appearance for the
appl i cant pl ease?

MS. HARDY: M. Exam ner, Dana Hardy
wi th Hi nkle Shanor for COG Operating.

HEARI NG EXAM NER HARWOOD: Thank you,
Ms. Hardy.

And entry of appearance for any other

parties to these two cases.
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MS. BENNETT: Good norning, everyone.
Deana Bennett on behal f of Chevron USA Inc.

HEARI NG EXAM NER HARWOCOD:  Good
nor ni ng, Ms. Bennett.

MS. BENNETT: Good norni ng.

HEARI NG EXAM NER HARWOOD: Anyone el se?
Any other parties to these two cases?

Entry of appearance for any interested
persons in these two cases?

Ms. Hardy, I'll turn it back over to
you.

M5. HARDY: Thank you, M. Exam ner.
These cases conpete with applications that Chevron has
filed in case nos. 23656 and 23657, which are set on
t he August 3rd docket. So | would propose that we set
a contested hearing on the conpeting applications on
It sounds |ike one of the October dockets.
Oct ober 5th if possible.

HEARI NG EXAM NER HARWOOD: Ms. Bennett,
t hought s?

MS. BENNETT: Thank you.

| agree that we should set these cases
for an October docket, but | would request the
Oct ober 19th docket sinply because |I'm out of the
country from Septenber 27th to October 4th and so
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woul d be unavail able for the deadlines to submt the
exhibits.

And al so, one of our technical folks at
Chevron is also out of the country during that sane
period. He unfortunately doesn't get back until
Oct ober 12th, which makes the COctober 19th hearing a
bit of a punch for us, but nmuch better than the
Oct ober 5th.

HEARI NG EXAM NER HARWOOD: Ms. Hardy,
any objection to that?

MS. HARDY: We need to confirmthat our
W tnesses are avail able on that docket because |
hadn't consulted with them about the second docket in
Oct ober. But assum ng that they avail able then that
will work for ne.

HEARI NG EXAM NER HARWOOD:
Ms. Salvidrez, will we issue a pre-hearing order than
for October 19th and assum ng that's okay wth
Ms. Hardy's w tnesses?

MS. SALVIDREZ: Yes. The Division wll
I ssue an order for October 19th in cases 23602, 23603,
23656, and 23657.

HEARI NG EXAM NER HARWOOD: Thank you
very nuch.

And of course, Ms. Hardy, we'll expect
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to hear fromyou if it turns your witnesses are not
avail abl e on that date.

M5. HARDY: Thank you. | will let you
know.

HEARI NG EXAM NER HARWOOD:  Okay.

Anyt hing else then in cases 23602 and
23603 -- that?

M5. HARDY: Not from ne.

HEARI NG EXAM NER HARWOOD: Oh, thank
you.

Let's move on then to itens 9 and 10 on
t he agenda. Cases 23605, 23606. MCR Perm an Conpany.

Entry of appearance --

M5. KNAPP: Sir? Sir?

HEARI NG EXAM NER HARWOOD: Entry of --

MS. KNAPP: Sir? Sir?

HEARI NG EXAM NER HARWOOD: |' m heari ng
noi se - -

MS. KNAPP: Sir?

HEARI NG EXAM NER HARWOOD: -- in the
backgr ound.

MS. KNAPP: Yes. You are because | am
noi sy. | am asking about 23408.

HEARI NG EXAM NER HARWOOD: And can you

i dentify yourself please? Who is speaking?

Page 35

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. KNAPP: M nane is Anna | nez Hal
Knapp. |'ma property owner and this application
23408.

HEARI NG EXAM NER HARWOOD: Ckay - -

MR. BRUCE: M. Examner, this is Jim
Bruce representing Mewbourne. That case is about ten
or twelve cases down the docket. Thank you.

M5. KNAPP: Okay.

HEARI NG EXAM NER HARWOOD:  Okay.

M5. KNAPP: [|t's no. 6. It's no. 6 on
what |'m | ooking at on the docket.

HEARI NG EXAM NER HARWOOD: Ma'am you
must have an ol d worksheet. The worksheet gets
updated right up to the last mnute in these hearings.

MS. KNAPP: Ch, | see.

HEARI NG EXAM NER HARWOOD: So why don't
you -- if you can hold off your question until we cal
t hat case.

MS. KNAPP: That's fine.

HEARI NG EXAM NER HARWOOD:  You know,
we'll get to your concerns when we get to the case.
How about that?

MS. KNAPP: Thank you.

HEARI NG EXAM NER HARWOOD: Yeah. You

bet. Stay tuned.
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So et me have an entry of appearance
for the applicant in 23605 and -606 pl ease.

M5. VANCE: Good norning, M. Hearing
Exam ner and all the hearing exam ners that are online
today. Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of the applicant MRC Perm an
Conpany.

HEARI NG EXAM NER HARWOOD: Thank you,
Ms. Vance.

And may | have entry of appearance for
any other parties to those two cases?

M5. BENNETT: Good norning again,
everyone. Deana Bennet from Modrall Sperling on
behal f of Ci marex Energy Conpany.

HEARI NG EXAM NER HARWOOD: Thank you,

Ms. Bennett.

Any other parties to those two cases?

Any interested persons in those two
cases?

Al right. Gkay. M. Vance, | think
you're the one -- I"'mlosing track here, but you are

the attorney for the applicant. Right?
M5. VANCE: That's correct,
M . Harwood.
HEARI NG EXAM NER HARWOOD: Then it's
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back to you. Thank you.

M5. VANCE: Well we obviously filed the
applications, but we're here to, you know, see what
the next steps are if Cimarex entered an appearance
and objection. W're not sure if they claimng on
filing conpeting applications and, if so, we're just
trying to figure out sonme tinelines here.

If so, | think our preference would be
to set another status conference so that the parties
can continue to -- or start sone discussions or have
negoti ati ons and see where we go fromthere.

HEARI NG EXAM NER HARWOOD: Ms. Bennett?

MS. BENNETT: Thank you.

| would agree with Ms. Vance that we
shoul d set this case to another status conference.

That would give us all tine to understand each other's
positions and then conme back to the Division with the

nore-ful |l y-thought-out - next-steps discussion.

And that also, | understand that
there's probably some tinme -- well hopefully, Ilike,
August -- the second docket in August we could set it
for a status conference. | don't have that date right

in front of me unfortunately, but | know that the
August dates are full for contested hearings, but if

t hat second date in August would work for a status
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conference, that'll give the parties the tinme that
t hey need.

And that's the time we need to
under st and each other's respective positions
hopefully. | nmean |'m not commtting to that
obvi ously, but hopefully.

HEARI NG EXAM NER HARWOOD:  Ckay,

Ms. Bennett. | defer to the scheduling guru
Ms. Salvidrez when it conmes to setting matters on
dockets.

So | guess at this point you file a
request for a new status conference at the
first-avail able date. And you'll be on the docket
again for the first-avail abl e date.

Am | speaki ng out of turn,

Ms. Sal vidrez?

M5. SALVIDREZ: Well it depends if they
want a scheduling order for August 17th or if they
just want to file continuances for a status conference
on August 17th.

M5. VANCE: Can | just interject here?
One thing we'd like to try and nore -- understand is
i f Cimarex plans on sending out proposals and filing
conpeting applications. | think that that would al so

help in determ ning what we set in terns of the
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timeframe for a status conference or conpete a
contested case.

So | don't know if that's sonething
t hat Ms. Bennett has any information on or -- you
know, | think it may hel p.

MS. BENNETT: Yeah. | understand where
you're comng from M. Vance. And unfortunately I
don't have that information readily avail able at the
nmonent, but that is something that | would endeavor to
get to the bottom of between now and August 17th, if
that's when we can set this for another status
conference -- and before then obviously so that we
could engage in fruitful discussions about next steps.
But | just don't have that information this norning.

HEARI NG EXAM NER HARWOOD: Well it
sounds to nme |like the two of you need to talk sone
nore and then submt whatever you deemto be
appropriate to get this back on OCD s radar screen in
what ever way makes the nobst sense after you guys
di scuss this. Does that sound right?

MS. BENNETT: | just would like to
confirmwth Ms. Salvidrez that if we decide on a
status conference for August 17th that we can go ahead
and file a continuance to that date for a status

conference if that's what we | and on.
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MS. SALVIDREZ: Yes. You may.

MS. BENNETT: Thank you.

HEARI NG EXAM NER HARWOCOD: All right.
G eat .

Anyt hi ng el se from anyone on 23605 and
236067

Al right. Then we'll nove on to --
and | believe these cases are consolidated as well --
correct nme if I'mwong, but 23614, -615, -616,
and -617 -- Goodni ght M dstream Perm an, LLC

Entry of appearance for the applicant
I n those four cases pl ease.

MR. RANKIN: Good norning, Exam ner
Har wod. Adam Rankin appearing with the Santa Fe
office of Holland & Hart on behalf of the applicant in
each of those cases -- Goodni ght M dstream Perni an,
LLC.

HEARI NG EXAM NER HARWOOD: Thank you,
M . Rankin.

And entry of appearance for any other
parties to those four cases?

MR. PADI LLA: M. Exam ner, Ernest L.
Padilla for Enpire New Mexico LLC.

HEARI NG EXAM NER HARWOOD: Good nor ni ng
again, M. Padilla.
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Any other parties to those four cases?

Any interested persons in those four
cases?

M. Rankin, I'll turn it over to you.
G ve us the status on these four cases, if you woul d.

MR. RANKIN: Thank you, M. Exam ner.

Goodni ght M dstream has fil ed these
four applications admnistratively, brought a notice
to affected parties -- one being Enpire. Enpire has
objected -- the only party who has a current objection
to these four cases. And so we've asked that these
cases be heard before a Division exam ner at hearing.

Goodni ght has made sone efforts to
reach out to Enpire, but understand that there's at
| east at this point no path forward towards a nutual
resolution. So we have requested -- again -- that
these be set for a hearing.

| believe they could all be heard
together. There are differences in |ocation, but
the -- as | understand, the objection is essentially
the sane.

One other thing I would point out,
M. Examner -- and M. Goetze is |likely very aware of
this -- is that | think one of our previous cases that

I nvol ves these sane parties that was heard by the

Page 42

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Di vision could potentially help resolve the parties
positions, if the Division were -- | understand an
order is sort of in the offing here, but if the
Division were to i ssue an order in that other case,
that may help settle out the parties' respective
positions as to these four cases.

And so | just bring that to the
Division's attention in |light of the sort of
simlarity in issues anong these cases and the prior
case that was heard by the Division.

HEARI NG EXAM NER HARWOOD: M. Padill a?

MR. PADI LLA: Well, M. Exam ner, we
need to go to hearing on this cases because Enpire New
Mexi co LLC has very strong feelings about the
propriety of these cases.

It's true that we had a | engthy hearing
before in another application in the sane area. It
affects a waterflood project that Enpire New Mexico
LLC oper at es.

So | do have wi tness unavail able until
Septenber, but next-avail able hearing date would be in
October. So we ask that it be set sonetinme in
Oct ober .

HEARI NG EXAM NER HARWOOD: Al l right.

Questions from OCD on these cases?
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Al right. Oh, so we'll rely on the
two of you | guess to file what needs to be filed to
get these on an Cctober docket.

MR. RANKI N: M. Exam ner, this is Adam
Rankin again. | do understand, as M. Garcia noted at
t he outset, that the next-avail able contested hearing
date was not out until Cctober.

And | don't know -- you know, however
our principal witness is planning to retire after four
years of work at the end of Septenber. So | was going
to ask, if at all possible, that we could target the
Sept enber 21st date for a hearing, but it doesn't
sound like that's possible. So if it's not then we'll
take the earliest-available date in Cctober.

HEARI NG EXAM NER HARWOOD
Ms. Sal vidrez, you have any gui dance on this?

MS. SALVIDREZ: W could do
Septenber 21st, if that's okay with everyone with
Padilla Law Firm

MR. PADI LLA: That would be fine. |
think I would just need to make sure that the
expert -- and ny understanding is that the expert wll
not be available until after August. So late
Septenber | think is acceptable.

M5. SALVIDREZ: Okay. So the Division
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wll issue a pre-hearing order for Septenber 21st in
cases 23614, 23615, 23616, and 23617.

MR. RANKIN. Thank you, Ms. Salvidrez.

One | ast question before we go -- and |
don't know if M. Goetze can speak to it, but is there
any indication or chance that we may have a resol ution
of our other case -- the Piazza, SWD case -- sonetine
I n advance of this Septenber 21st setting so that we
may know the Division's position on this objection.

It certainly would help | think the parties.

TECHNI CAL EXAM NER GOETZE: Well to
both M. Rankin and M. Padilla, we are noving al ong
on our swift snail's pace to get those itens out.
Certainly this case represents sonmething a little bit
hi gher than a -- just a sinple question. So yes. W
will try to ranmp it up, barring any other major
set backs.

Hopefully -- | prom sed you at the end
of June, but we're now heading towards the end of
July. | believe | have a director's interest in this.
So we wll certainly try to accommpdate before the end
of July with a final --

HEARI NG EXAM NER HARWOOD: Okay.

MR. RANKIN. Thank you. That woul d be
very hel pful. Thank you.
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HEARI NG EXAM NER HARWOOD:  Anyt hi ng
el se fromanyone in these four cases?

Heari ng nothing, we will nove on to our
| ast status conference, which is item 15 on the
agenda. |It's case no. 23591 -- MR NM Operating, LLC.

May | have an entry of appearance for
the applicant in that case?

M5. MCLEAN. Hi. Good norning. Jackie
McLean with Hi nkl e Shanor on behalf of MR NM
Oper ati ng.

MR. PADI LLA: M. Exam ner, Ernest L.
Padilla on behalf of Judson Investnent Corporation,
Shumana Exploration LP, and Ciff Hale [ph]
| nvest nents LP.

And ny clients have reached agreenents
with the applicant and signed a joint-operating
agreenent. Therefore we w thdraw our objection to a
hearing by affidavit.

HEARI NG EXAM NER HARWOCOD: All right.

Ms. McLean?

M5. MCLEAN: Yes, M. Exam ner. So at
this point due to that we'd like to nove forward with
a presentation by affidavit of the case today.

HEARI NG EXAM NER HARWOOD: Ckay. Al
ri ght.
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| didn't ask if there were any other
I nterested persons in this case. For the record, |
need to establish that. So if there are any other
I nterested persons in this case, would you pl ease nake
It known?
Then | take it from your statenent,
M. Padilla, that there are no parties in this case
t hat object to the case being presented by affidavit.
MR. PADI LLA: No, M. Exam ner. W
believe that JOA was worked off between Monday and
yesterday. And ny clients tell ne that they have
signed the JOA and are forwarding it to the applicant.
So that ends our involvenment, unless of
course the applicant doesn't sign the JOA, but | doubt
that's going to --
HEARI NG EXAM NER HARWOCOD: Al l right.
Al right. Then, Ms. Hardy [sic], at
this point | guess |I turn it back over to you. Have
you filed exhibits in this case?
M5. MCLEAN: Yes. We filed exhibits on
Friday, June 30th. And then we also filed anended
Exhi bit