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STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES OIL 
CONSERVATION DIVISION 

APPLICATION OF THE ESTATE OF  

JOHN R. STEARNS TO REMOVE  

NORHTERN PACIFIC OIL AND GAS, INC.  

AS OPERATOR OF RECORD OF THE  

NEW MEXICO BA STATE WELL NUMBER 1,  

NEW MEXICO STATE BA WELL NUMBER 3,  

AND NEW MEXICO BA STATE WELL NUMBER 4.  

CHAVES  COUNTY, NEW MEXICO.                

 

CASE NO. 23721 

 

APPLICANT ESTATE OF JOHN R. STEARNS’ 

PRE-HEARING STATEMENT 

 
The Estate of John R. Stearns (“Stearns” or “Applicant”), by and through undersigned 

counsel of record, hereby provides its Pre-Hearing Statement.   

A. Name of Party and the Party’s Attorney.    

The Party submitting this Pre-Hearing Statement is the Applicant Estate of John R. 

Stearns (OGRID No. 21566).  Pete Domenici, Domenici Law Firm, represents the Estate of John 

R. Stearns.  

B. Concise Statement of the Case.  

Stearns has applied for an order removing Northern Pacific Oil and Gas, Inc. (OGRID No. 

330352), as operator of record of the New Mexico BA State #001 (API #: 30-005-20944), New 

Mexico BA State #003 (API #: 30-005-21021), and New Mexico BA State #004 (API #: 30-005-

21023), and designating John R. Stearns Estate as operator of record. The John R. Stearns Estate is the 
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successor in interest of John R. Stearns who was a registered operator in good standing with the Oil 

Conservation Division ("OCD").  The following is a summary of the relevant facts in this matter:  

1. Doral Energy Corporation transferred and assigned the purchase agreement, bill of 

sale and indemnification agreement, in the following chronological sequence: from Doral 

Energy Corporation to Cross Border Resources, Inc., to Northern Pacific Oil & Gas, 

Incorporated.  

2. Doral Energy Corporation (hereinafter “Doral”), entered into an Agreement of 

Purchase and Sale effective June 3, 2010, in which Stearns agreed to assign to Doral Energy 

Corporation all interests in oil and gas leases in New Mexico, including the New Mexico BA 

State Lease #001, #003, and #004.   

3. The John R. Stearns Estate is the successor in interest to John R. Stearns, deceased, 

and Northern Pacific Oil and Gas, Inc. is the successor in interest to Doral, Cross Border 

Resources, Inc.  

4. Northern Pacific Oil and Gas, Inc., (hereinafter “Northern”), operates the wells and 

facilities on the Lease as the successor to Cross Borders Resources, Inc. as recognized by the 

transfer on April 22, 2022 by the New Mexico Oil Conservation Division (“OCD”).  

5. Northern is the operator of record of the New Mexico BA State #001, New Mexico 

BA State #003, and New Mexico BA State #004, ("Wells") located on the Lease at the 

following locations:  

a. New Mexico BA State #001 (API # 30-005-20944) NW/4 NW/4 of Section 

16, Township 08S, Range 31E, Unit Letter D, Chaves County, New Mexico.  
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b. New Mexico BA State #003. (API # 30-005-21021) SW/4 NE/4 of Section 16,  

Township 08S, Range 31E, Unit Letter G, Chaves County, New Mexico; and  

c. New Mexico BA State #004 (API # 30-005-21023) NE/4 SW/4 of Section 16, 

Township 08S, Range 31E, Unit Letter K, Chaves County, New Mexico.  

6. The Wells were completed in the Siete; San Andres pool.  

7. John R. Stearns was the lessee of the now-expired State Land Office oil and gas lease 

no. K0-0745-5.  On August 8, 2019, the New Mexico Commissioner of Public Lands 

("Commissioner") issued Stearns a notice of expiration of the Lease Assignment and 

demanded that John R. Stearns plug the Wells and reclaim the lease premises.  The State Land 

Office filed suit on January 31, 2021.  After Mr. Stearns passed away, the State Land Office 

and the Estate of John R. Stearns entered into a settlement resolving the dispute between them, 

which requires the Estate to assume responsibility for plugging the Wells and reclaiming the 

lease premises.  A copy of the settlement agreement is attached hereto as Exhibit 1.   The 

Commissioner of Public Lands has attached the following documents to its Pre-Hearing 

Statement:  1) Exhibit A(1) and A(2) are the original lease, and the assignment to John R. 

Stearns  and 2) Exhibit B is the August 8, 2019 letter.  

8. On or about December 19, 2021, Alan Barksdale, President of Cross Border 

Resources, Inc. assigned the 3 referenced wells to Northern and filed necessary documentation 

with the OCD.   

9. Since the assignment from Cross Border Resources, Inc. to Northern, an agreement 

was presented to Stearns by the president of Northern, Santiago Garcia, wherein Northern 
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agreed to plug the wells and to remediate the locations, dated December 6, 2022. Stearns was 

unable to sign the agreement because John R. Stearns dba Stearns was a sole proprietorship 

and Mr. Stearns passed away on November 26, 2022.  

10. Since December 2022, Stearns attempted to contact Northern by means of phone calls 

and texts and through counsel of record who has since withdrawn as attorney of record, on 

multiple occasions to perform the agreed-upon remediation on the Lease. To date, Stearns, or 

the Estate of Stearns, as successor, has received no response from Northern, Cross Border 

Resources, Inc., or any of the assignees referred to above. As a result, Northern is unavailable 

and unwilling to proceed with the agreement sent to Stearns on December 6, 2022. Northern is 

not in good standing with the OCD.  

11. As record title owner of the Wells, Stearns and its successor have the obligation under 

the Oil and Gas Act and Division regulations to properly plug and abandon the Wells. 

Accordingly, Stearns intends to properly plug and abandon the above referenced wells. Stearns 

agrees to remediate the well sites of the three (3) wells referenced above. The New Mexico 

BA State #002 (API #: 30-005-21004), which was previously plugged and abandoned by 

Stearns on March 13, 2008, will also be remediated by Stearns.  

12. To prevent waste and protect correlative rights and comply with the SLO's 

requirements, Stearns requests that Northern be removed as operator of the Wells by the OCD 

and the Stearns Estate be designated as operator of record of the Wells so that it may properly 

plug and abandon the Wells.  
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C. Names of Witnesses  

 Stearns may call Bobby Stearns or Charity Stearns and representatives of the New Mexico 

State Land Office to offer testimony at the hearing.  

D. Approximate time needed to present Applicant’s case.  

 The Applicant will need approximately 30 minutes to present its case.  

      Respectfully submitted,  

      Domenici Law Firm, P.C.  

       

      /s/Pete Domenici    

      Pete Domenici, Esq.  

      PO Box 4295  

      Albuquerque, New Mexico 87196  

      505-883-6250  

      pdomenici@domenicilaw.com  

      Attorney for Applicant  

 

 

CERTIFICATE OF SERVICE  

 

I hereby certify that, on August 31, 2021, I served a true and correct copy of the foregoing via 

email on the following:  

 

Ari Biernoff  

Christopher Graeser  

Richard Moore  

New Mexico State Land Office  

PO Box 1148  

Santa Fe, New Mexico 87504-1148  

abiernoff@slo.state.nm.us 

cgraeser@slo.state.nm.us  

rmoore@slo.state.nm.us  

 

Northern Pacific Oil and Gas Incorporated  

150 S. Rodeo Drive 250  

Beverly Hills, CA. 90210  

Santiago.garcia@npacificoil.com   

 

/s/ Pete Domenici     

Pete Domenici   

 

mailto:pdomenici@domenicilaw.com
mailto:abiernoff@slo.state.nm.us
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SETTLEMENT AGREEMENT 

This is an agreement (the "Settlement Agreement") between the Commissioner of Public 
Lands of the State of New Mexico ("Commissioner''), acting through the New Mexico State 
Land Office (''State Land Office"), and the Estate of John R. Stearns ("Stearns Estate"), acting 
through its personal representative Mary Lou Ann Stearns (collectively, the "Parties"), to 
resolve the lawsuit e ntitled Stephanie Garcia Richard, Commissioner of Public Lands of the 
State of New Mexico v. John R. Stearns et al., New Mexico District Court, First Judicial 
District, Case No. D-101-CV-2021-00183 (the "Lawsuit"). 

To resolve the Lawsuit, the Parties agree as follows: 

1. Effective Date. This Settlement Agreement is effective upon the last signature below.

2. Plugging Inactive Wells.

a. Stearns Estate shall at its own cost and expense plug and properly abandon three
inactive wells (the "Wells") located on expired state oil and gas lease K0-0745-
5 (the "Lease") formerly held by John R. Stearns, deceased:

i. New Mexico BA State #1 (API 30-005-20944)
ii. New Mexico BA State #3 (API 30-005-21021)
iii. New Mexico BA State #4 (API 30-005-21023)

Steams Estate shall conduct such plugging in compliance with New Mexico Oil 
Conservation Division ("OCD") rules and requirements. 

b. Steams Estate will file an appropriate application with OCD to become operator
for each of the Wells in order to submit Form C-103s and plug the Wells within
ten (10) days of the effective date. For each of the Wells, Stearns Estate shall
submit to the OCD the initial OCD Form C-103 for approval within twenty (20)
days of the approval of operator status for the Wells, or other authorization to
plug the Wells. Within ninety (90) days of the approval of the C-103 notice of
intention to plug and abandon by the OCD, which time may be extended by the
State Land Office for good cause shown, upon written request by Stearns
Estate, Stearns Estate shall complete such plugging operations.

In connection with this plugging work, Stearns Estate shall also:

i. Provide the State Land Office with a filed copy of each submit ted C-103
notice of intention to plug and abandon at the time Stearns Estate
submits the C-103 to OCD;

ii. Provide the State Land Office with an app roved copy of each C-103
notice of intention to plug and abandon at the time Stearns Estate
receives approval from OCD;

1 Exhibit 1
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