
A u t h o r i z a t i o n For Expend i tu re 

Cor 
j Cimarex Energy Co. j February 25,2011 

Well Name > , - -1 Well No U i B r o s ^ c f ^ H M ^ ^ 

Permian Alaska 29 Fee 5 , Paddock Extension-West 

•" , " ( „ • , • f fce-if ' f *.>,! 

Sec. 29 - IBS - 26E | Eddy 
Oi7 i X \Cxfil 3L Sec. 29 - IBS - 26E | Eddy 
Cos 1 iProtf 

\0nginal Estimate ® 
Estimate O 

O 
MsTillVeftHifi Glorieta/Yeso 

3,000' 

3,000' 

. . S i . 
Di ill and complete a Gloneta/Yeso vertical nole well. 

Intangibles 1 Dry Hole Cost After Casing Point Completed Well Cost 

0r,lling Costs S $387,600 $387,600 

Completion Costs 1 $614,000 $614,000 
Total Intangible Costs $387,600 $614,000 $1,001,600 

tangibles 
' Well Equipment ! $26,000 $280,000 $306,000 
'.Lease equipment $69,500 $69,500 
Total Tangible Well Cost $26,000 $349,500 $375,500 

I Plug and Abandon Cost | $30,000 -$30,000 SO 

Total Well Cost $443,600 $933,500 $1,377,100 

1. All tubulars. weli or ioase equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier. 

iunless otherwise indicated below, you, as a non-operating working Interest owner, agree to be covered by Operator's well control insurance procured by Operator so 
'.long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore, if you elect to purchase your own well control 
jinsurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, If available, but in no event 
| later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by 
iinsurar.ee procured by Operator 

D1 elect io purchase try ov.n welt control msi.-?ri:e so'lv/. 

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.I.) of Combined Single Limit coverage for well control and 
related redriliing and clean-up/pollution expense covering drilling (through completion) with n $1,000,000 (100% VV.I.) deductible. 

Cimarex sells KS gas uncer arm s-!engtn contracts with tr.ird party purchases, Sucn contracts may Include fees. In addition, penalties may be incurred for insufficient 
volumes delivered over time. Shculd you cnoose to market you share of gas with Cimarex, you will be subject to all of tha terms of such contracts. Upon written 
request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which cas will be sold. 

O I e!ect to take my gos in kind. 

Q I eioct to market my gas wXti Omar-ex pursuant lo the terms ?rvd condition:; c" i& contracts. 

Ccrorrirnts cn'AFE, 
The above costs are estimates oniy and anticipate It ouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs • 
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of 
actual legal, curative, regulatory and weli costs under term of the joint opoi aling agreement, regulatory order or other applicable agreement covering this well. 

Cimarex Energy Co. Approval 

MffimMIMMMffl|i . . ' lur.'linrjn-.-pmclgttS'fffi-ifli . i a » » i w i . - ~-' 

Ryan Braxton [Doug Park Roger Alexander 

Joint Interest Approval 

u n a 

W l O l l 1-04 PWl • 



Project Cost Estimate 

Lease Name: Alaska 29 Fee 

3t' -tri? 

mm 
Well No.: 

Roods & Location Preparation /Restoration , $3,500 533,500 
Damcqe'i S'1,000' a i m 51,000 $5,0)0 
Mud/Fluids Ohpaol Chotgcs L00 530,0001 r»n 513,000 $4?,,cnb 
CayRste I SjOnOnys 21/C?Bsy,£i i 13,500| I'n Oav '.68.0001 - . c c j r 527.000 $95,000 
Miix Preparation Cost {mouse hole, tut nole. aads, pile cluster*, misc I ! •» $12,000 

5l5,ooo| D.rc:.- SO $15,000 
rut* $2.30 Pet Gallon I aOO'Coi'/uiM Per Day r ;r Sil.COO) t i -auo S'1,000 $15,000 
V/otsr/Ccnioiclic.n Ffoirh ' 1,900 Say i .*.:;•:..•> SiOCOjj - . r r - .s $63,000 S/3.CJ0 
h-ua & Additivei ' v.'. $12,500 
Surface Rentals I 1,000.1/Vi Ssy 55.000' n a i :o $40,000 S'15 000 

1 well Co-.:rol 

Contingency 
Cm~'Sin:aitsrt For Well EciuipTfnt 
Construction For lease Equipment 
Cans'.tucLion For Sales PA 
Total Intangible Cost $387,600 $614,000 $1,001,600 

Equipment 
!Courts 

Conductor Pjpe_ 
Woti-r String 
Surface Casing 

| in ti'rmcdiCXz[Casing^ 

Prcduciton Ca%'u,<i crbner 

Piffling Liner 
Drilling Unar 

tfpdixtion lie-$ack 

V/C V.'K'll Equipment 

tfhecd, Tree, Cho'ws 
Urter Hanger, Isolation /^cAi'r 
Packer, ftVppfos 
Psimping Unil, Engine 
Uft Equipment (BHP, Rods )o 

\I\I/C Lease Equipment 
1 fanks. Tanks Steps, Stairs 
Batter/ (Heater Trealer, Separator, Gns Treating Ee,-Jpmenl) 
Flaw L,nes (Line Pipe from wellhead to centiai facility) 
C;f.'.f'o~ Production SmicPire fqrjjacililjes 
Pipeline to hales 
Total Tangibles $349,500 5375,500 

\P&A Casts :.-i). ;$5 I $30,000' DXC.i/S -S30,oon| 

Total Cost $443,600 $933,500 $1,377,100 

4/8/2011 1'04 m 


