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369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

May 24, 2011

. ) _
' 2
Florene Davidson CO &./J/Q/ / % é 7

- Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Dear Florene:

Enclosed for filing, on behalf of Celero Eﬁergy II, L.P., is an application for approval of unit
expansion, etc., together with a proposed advertisement. Please set this matter for the June 23,
2011 Examiner hearing. Thank you.

Very truly yours,

James Bruce

ttorney for Celero Energy II, L.P.



BEFORE THE NEW MEXICO OIL CONSERVATION DIVIS¥Q .
ECEVED OCD

APPLICATION OF CELERO ENERGY II, LP 200 BAY 7
TO APPROVE THE EXPANSION OF THE

DRICKEY QUEEN SAND UNIT AREA AND

TO CONSOLIDATE SECONDARY RECOVERY

PROJECTS WITHIN THE EXPANDED UNIT : -
AREA, CHAVES COUNTY, NEW MEXICO. Case No. / 46 72

25 P 1258,

APPLICATION

Celero Energy 11, LP, for its application, states:
2. Applicant is the operator of the Drickey Queen Sand Unit Area (the “Unit Area”).
The Unit Area was approved by Commission Order No. R-1477, and originally covered the lands
located in Chaves County, New Mexico described below:
Township 13 South, Range 31 East, N.M.P.M.
Section 33:  E%.NEY:, SWYNEY., NEY4SWYa, S%SWYi, and SEY4

Section 34: \SW¥% .., =i
Section 35:  S% -+ .

Township 14 South, Range 31 East, NNM.P.M.
“Section 1: Lots 3, 4, and SWYiNWY,
Section 2: Lots 2-4, SEYaNEYs, SYaNWY4, and S
Section 3: Lots 1-4, S’2N'2, and S%2 (All)
Section 10:  All
Section 11: NY%NEY, SWYiNEY:, WY, WY2SEV4, and SEYSEY4
Section 14:  NWYNEY, NWYi, NV2SWVYi, and SWY%SWVa
Section 15:  All
Section 16: NV, NYAaSWVs, SWY%SWY4, and SEY4
Section 22:  EY%.NEY4, NWY4, and NWYSEY4

Containing 5241.59 acres, more or less, of federal, state, and fee lands. A plat of the Unit Area
as originally approved by the Commission is attached hereto as Exhibit A.
3. The Unit Area was formed for purposes of instituting a secondary recovery

project in a portion of the Caprock-Queen Pool.



4. The Unit Area has been expanded at various times since it was originally

approved, and now covers the lands described below:

Township 13 South, Range 31 East, NNM.P.M.

Section 33:
Section 34:;
Section 35:

E2NE"a, SWYNEY4, NEVASWYa, S2SWY4, and SEV4 P/
SV
NEYs, SYaNWYa, and SV2

Township 14 South, Range 31 East. N.NM.P.M.

Section 1:
Section 2:
Section 3:
Section 4:
Section 9:

Section 10:
Section 11:
Section 14:
Section 15:
Section 16:
Section 22:

Lots 3, 4, and SWY“NWY4

" Lots 1-4, S¥NY, and S¥ (All)

Lots 1-4, S¥2N"2, and S'2 (All)

NY2, EYAaSWY4, and SEV4

All

All

NY%NEY, SWYNEY:, WY, WYSEYs, and SEV4SEYa
NWYNEY:, NWY, NY2.SWY4, and SWY%SW Vs

All V7

NV, NVaSWVa, S@SW%, and SE%

N'2 and NWYSEY,

Containing 7002.52 acres, more or less, of federal, state, and fee lands. A plat of the Unit Area,

as expanded, is attached hereto as Exhibit B.

5. While the Bureau of Land Management and Commissioner of Public Lands have

approved all expansions, the Division may not have approved all unit expansions. Applicant

requests Division approval of the expansions of the Unit Area.

6. All of the tracts in Unit Area, as expanded, are either subject to Division-

approved secondary recovery operations in the Caprock-Queen Pool, or have been offset by

tracts which have been subject to secondary recovery operations. These orders include:

(a) Commission Order No. R-1128, as amended;

(b)  Administrative Order WFX-79;

(©) Administrative Order WFX-S@

(d)  Commission Order No. R-1456; and



[vg

(e) Division Order No. R-12912, as amended.

7. Incorporating the additional tracts into the Drickey Queen Sand Unit Secondary
Recovery Project will allow applicant to conduct secondary recovery operations in a more
efficient and effective method.

8. The allocation of production to all of the tracts within the Unit Area, as expanded,
is subject to a production allocation formula contained within the Drickey Queen Sand Unit
Agreement.

9. Approval of the consolidation of the various secondary recovery projects
described above will benefit the working interest owners and royalty owners in the Queen
reservoir underlying the Unit Area, as eﬁpanded.

10.  Approval of this application will prevent waste and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order approving the relief requested herein.

Respectfully submitted,

MMBW
ames Bruce
ost Office Box 1056
anta Fe, New Mexico 87504
(505) 982-2043

Attorney for Celero Energy 11 LP



i T

Y N s T

SapnIane
RS C, MWEE
i

i
‘ Y
i dar2r
gy g 5 Kl AL TN
[RaREaT o
. ( . ?:n ‘s
" R N ’ 102 §;'c¢
« LA ovrsniant s sk
7y . : .
7 , .
* §0 - )

se.
3682

i Western Ly

7

1 . . - 5 . : :
1.0 ol . Canmes. BN "% % v
3 { 2064 A 258 s, B Y 53 L
Ty 2057 368 Fere

W AL 2L

Perirase | X .
4ewest Levieh , / ? L Sery.

e

} AdaLeics Staral

Yy & /'3“ SE e
Cine 7 ff/f///z/;,/f
_QJN.HF "(‘
8 LA
13‘5‘ R34 v{"}{:}i ///%

Bervien
e

i % A e
. P Sca?t 375
i 5 b
i 7 I & 2// 4.
: s :s~¢ 31858 753 : O O,'
1 VIV ' ’

NN

e g ) R . H ‘ . hd, IK

. & 33 : H*pve
:"i" ' s e B ol 5K
. . ‘:;5/ 3N Fooa ot i
: . /A " o
o~ I Y

P Erwin
a3 80 . o

gy

i st ilw A7
U A S Y
Fovan B

e vt

16 204 .

Aroase. Feprase!
P

S N I
! gses A e
Ande eact Tarergaays | Gnise” Panro:

29 ~
Jory o
Jos?

wniors Fr eyl

iy

/i

. N
PROPOSED WATERFLOOD DEVELOPEMENT

DRICKEY QUEEN SAND UNIT MAP
CHAVES GO, NEW MEXICO
T-13 & 14-S. . R.-3IE

,./. .,..v.»; / ‘J 3 : -y ,,)’( . ) v
G “’;” -?/ ool 4z, UNIT  BOUNDARY

. “) L e ] : L e e CEXHIBIT A
! ' :

fraz o i it Siatics
‘287, R . sk 33 ol
: : . N e Dt T
F & S Tainia e L 1 Y ; . Wiediin A { I ; g ‘-’.ﬂ' . s
; Fgnroze i prangen X o L atere o - FlnCtarr
- oM R o ¢ K N &
' £ .l - - Warren e e .,
H ¢ ©oA% oo ; BRI miwren L.
. . ey

i ¢ ! - 323
i i T e e e g
4 i
j | .
' |
e TR N KR A




1
wo o s e
@ w of T o @ s
——J; ——————— 3¢ SRR Rl i 36
1 |
| ¢ |mg .« 17 ‘e lﬂ*ﬂ@, "-ﬂ i .
@ ® | @& | @ [T
. o Te - e ze L 1., L] L ] we of
i | 9.8 "®
ne i pe e re v &
‘e o "e . e . ' LR
wn o --":P' z z ::-_@:_ff_—i——@—— @
i
ne - o . w e ne e of e LY -4 3 e :’ﬂ@ ’p. I:ﬂ@
n4 ) . var of “e e . R | 1o P
® ® @ ®
nde h 1
ik *+ te e e o . ‘e T e : :|,s’
T
e e e . wr ne -~ s . 1 te : \F-2 :@
w0 W e @ :® '
|
e o " e w . e - ae w e sy ) re
@ . P@ _______________ .4 1 12
9 16 ¥
LR ne "ne . o 1 e ,-ﬂ 1 e . (-4 ‘e :
® ' 06 @ L.
e & . w e T e e of : 1 e g ER 3 g i E@
m 0 1 !
R R PG A DA TP
1 () v | e 1 [ ‘e 3 \
-_@: __4@_:___, @ L __:.._@.:.__@;_ L
1 ?
) : " 2, i . :mﬂ @im@ : 1.
"'": - ": _____ B b § i Jﬂ 13
1 I 1. 1 v 2 | e -S| b v o
2 _@L_@L-@ ®: @
l ’ :.” s wmo @
z®: :@:w;@iL . J‘ &
—— — :'E " 1'.
@ ®
@ ., ..
1
21 - 2- -1 23 24
@
557
Celero Energy
 SEVENTH
REVISED EXHIBIT “A”
DATED: FEB. 22, 2011
ATTACHED TO UNIT AGREEMENT
DRICKEY QUEEN SAND UNIT
CHAVES CO., NEW MEXICO
o T-13&145. R-31-E.
(T T T T T T T | M- UNIT BOUNDARY AREA
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PROPOSED ADVERTISEMENT

Case No. | ﬂ 75

Application of Celero Energy I, LP to approve the expansion of the Drickey Queen Sand Unit
Area and to consolidate secondary recovery projects within the expanded unit area, Chaves
County, New Mexico. Applicant seeks an order approving the expansion of the Drickey Queen
Sand Unit Area, originally approved by Commission Order No. R-1477 and covering 5241.59
acres, to include additional tracts not originally committed to the unit. The unit area, as
expanded, contains 7002.52 acres of federal, state, and fee lands covering all or parts of 33-35,
Township 13 South, Range 31 East, N.\M.P.M., and Sections 1-4, 9-11, 14-16, and 22, Township
14 South, Range 31 East, NN\M.P.M. Applicant further seeks the consolidation of several existing

Division-approved secondary recovery projects covering the lands in the unit area, as expanded,
into a single project for the Drickey Queen Sand Unit Area.

The unit area is centered
approximately 19-1/2 miles south-southwest of Caprock, New Mexico.
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