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STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8039 
Order No. R-7435 

APPLICATION OF MERRION OIL AND GAS y 
CORPORATION FOR SPECIAL POOL RULES, V / 

SAN JUAN COUNTY, NEW MEXICO. _ _ 

ORDER OF THE DIVISION • ~ — 

BY THE DIVISION: 

This cause came on f o r hearing at 8 a.m. on January 18, 
1984, at Santa Fe, New Mexico, before Examiner Michael E. 
Stogner. 

NOW, on t h i s 31st day of January, 1984, the D i v i s i o n 
D i r e c t o r , having considered the testimony, the record, and the 
recommendations of the Examiner, and being f u l l y advised i n the 
premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been given as required 
by law,' the D i v i s i o n has j u r i s d i c t i o n of t h i s cause and the 
subject matter t h e r e o f . 

(2) That the a p p l i c a n t , Merrion O i l and Gas Corporation, 
as owner of a l a r g e p o r t i o n of the lands and approximately 
f i f t y percent^of the a c t i v e w e l l s i n the sDE^^^^yrrr^Ga^tapg. 
Dakota;,^il^PooQ?, San Juan County, New Mexico, seeks the promul
gation of s p e c i a l pool r u l e s f o r said pool, i n c l u d i n g a. pro
v i s i o n f o r 160-acre spacing and p r o r a t i o n u n i t s . 

(3) That sai d pool was discovered by the Royal Development 
Company's Paquenche Well No. 2, located 1650 fe e t from the North 
l i n e and 850 f e e t from the East l i n e of Section 3, Township 24 
North, Range 8 West, NMPM, San Juan County, New Mexico, as a 
Dakota formation completion i n July, 1958, and was o r i g i n a l l y 
designated as a Dakota o i l pool, but since t h a t time has been 
developed i n the Gallup,- Grane-ros, and Dakota -forma.ti'ons, w i t h 
formal c o n s o l i d a t i o n of the aforesaid formations xnto a sin g l e 
pool o c c u r r i n g June 1, 197 2, w i t h the establishment of the 
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Dufers Point Gallup-Dakota O i l Pool by D i v i s i o n Order No. 
R-4311. 

(4) That defacto development i n said pool has been on 
^MlsSJ^MSMM&<^<^^teia w e l l l o c a t i o n s . 

(5) That l i t t l e i f any r e s e r v o i r pressure work has been 
conducted i n said pool despite i t s age and s t a t e of develop
ment . 

(6) That the ^ ^ ^ ^ i W ^ . & M & ^ ^ ^ W s W s ^ ^ ^ ^ ^ ^ > 
encountered i n the various w e l l s i n the pool, i n c l u d i n g the 
presence and non-presence of the numerous pay zones (from 
the Gallup down through the Dakota) make r e s e r v o i r analyses 
d i f f i c u l t i f not impossible t o perform. 

(7) That there are various other o i l pools i n the San 
Juan Basin of northwestern New Mexico producing from these 
same formations which have been developed and produced suc
c e s s f u l l y on 160-acre spacing and p r o r a t i o n u n i t s . 

(8) That the r e s e r v o i r c h a r a c t e r i s t i c s of the Dufers 
Point Gallup-Dakota O i l Pool are e s s e n t i a l l y the same as the 
r e s e r v o i r c h a r a c t e r i s t i c s i n the aforesaid other o i l pools. 

(9) That the economics of d r i l l i n g and producing w e l l s 
i n the subject pool are such t h a t development on any spacing 
other than t h a t which has v o l u n t a r i l y been used by the 
operators i n the pool f o r over 20 years would probably r e s u l t 
i n n o n - p r o f i t a b l e w e l l s i n said pool. 

(10) That there are numerous u n d r i l l e d l o c a t i o n s w i t h i n 
the Dufers Point Gallup-Dakota O i l Pool which may w e l l be 
economically d r i l l e d , pursuant t o c o n t i n u a t i o n of the 
previously adopted 160-acre w e l l spacing p a t t e r n on an 
o f f i c i a l basis. 

(11) That the promulgation of special r u l e s and r e g u l a t i o n s 
f o r the Dufers Point Gallup-Dakota O i l Pool, i n c l u d i n g a pro
v i s i o n f o r 160-acre spacing and p r o r a t i o n u n i t s , i s i n the 
i n t e r e s t of conservation, w i l l prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s , and should be approved. 

(12) That s p e c i a l non-standard p r o r a t i o n u n i t p r ovisions 
should be made f o r the Noel Reynolds Paquenche Well No. 3, 
located on a 40-acre lease i n the NE/4 NW/4 of Section 10, 
Township 24 North, Range 8 West, NMPM, San Juan County, New 
Mexico. 
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IT IS THEREFORE ORDERED: 

(1) That Special Rules and Regulations f o r the Dufers 
Point Gallup-Dakota O i l Pool, San Juan County, New Mexico, 
are hereby promulgated as f o l l o w s : 

SPECIAL RULES AND REGULATIONS 
FOR THE 

DUFERS POINT GALLUP-DAKOTA OIL ..POOL 

RULE 1. Each w e l l completed or recompleted i n the Dufers 
Point Gallup-Dakota O i l Pool s h a l l be spaced, d r i l l e d , 
operated, and produced i n accordance w i t h the Special Rules 
and Regulations h e r e i n a f t e r set f o r t h . 

RULE 2. Each w e l l s h a l l be located on a standard u n i t con
t a i n i n g 160 acres, more or l e s s , s u b s t a n t i a l l y i n the form of 
a square, which i s a quarter section being a l e g a l s u b d i v i s i o n 
of the United States Public Lands Survey. 

RULE 3. The D i v i s i o n D i r e c t o r may grant an exception t o the 
requirements of Rule 2 w i t h o u t n o t i c e and hearing when an 
a p p l i c a t i o n has been f i l e d f o r a non-standard u n i t c o n s i s t i n g 
of less than 160 acres or the unorthodox size or shape of the 
t r a c t i s due t o a v a r i a t i o n i n the l e g a l s u b d i v i s i o n of the 
United States Public Lands tSurvey. A l l operators o f f s e t t i n g 
the proposed non-standard u n i t s h a l l be n o t i f i e d of the 
a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , and the a p p l i 
c a t i o n s h a l l s t a t e t h a t such n o t i c e has been furnished. The 
Di r e c t o r may approve the a p p l i c a t i o n upon r e c e i p t of w r i t t e n 
waivers from a l l o f f s e t operators or i f no o f f s e t operator 
has entered an o b j e c t i o n t o the formation of the non-standard 
u n i t w i t h i n 30 days a f t e r the D i r e c t o r has received the a p p l i 
c a t i o n . 

RULE 4. Each w e l l s h a l l be located no nearer than 330 f e e t 
to the outer boundary of the p r o r a t i o n u n i t or t o any govern
mental q u a r t e r - q u a r t e r s e c t i o n l i n e nor nearer than 660 f e e t 
to the neare.st w e l l d r i l l i n g t o or capable of producing from 
the same pool. 

RULE 5. The D i v i s i o n D i r e c t o r may grant an exception t o the 
requirements of Rule 4 w i t h o u t notice and hearing when an 
a p p l i c a t i o n has been f i l e d f o r an unorthodox l o c a t i o n necessi
t a t e d by topographical c o n d i t i o n s or the recompletion of a 
we l l p r e v i o u s l y d r i l l e d t o another horizon. A l l operators 
o f f s e t t i n g the proposed l o c a t i o n s h a l l be n o t i f i e d of the 
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a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l , and the a p p l i 
c a t i o n s h a l l s t a t e t h a t such notice has been furnished. The -
D i r e c t o r may approve the a p p l i c a t i o n upon r e c e i p t of w r i t t e n 
waivers from a l l operators o f f s e t t i n g the proposed l o c a t i o n 
or i f no o b j e c t i o n t o the unorthodox l o c a t i o n has been 
entered w i t h i n 20 days a f t e r the D i r e c t o r has received- the 
a p p l i c a t i o n . 

RULE 6. A standard p r o r a t i o n u n i t (158 through 162 acres) 
s h a l l be assigned a ffdepreh^bffa^ 
subject t o the market demand percentage f a c t o r , and i n the 
event there i s more than one w e l l on a 160-acre p r o r a t i o n 
u n i t , the operator may produce the allowable assigned t o the 
u n i t i n any p r o p o r t i o n . 

The allowable assigned to a non-standard u n i t s h a l l 
bear the same r a t i o t o a standard allowable as the acreage i n 
such non-standard u n i t bears t o 160 acres. 

RULE 7. The l i m i t i n g g a s - o i l r a t i o f o r the Dufers Point 
Gallup-Dakota O i l Pool s h a l l be m & m t W ^ ^ f M W m ^ m s ^ m ^ 
fel^ili&I^M^iiSdMeedi. 

IT IS FURTHER ORDERED; 

(2) That the l o c a t i o n s of a l l w e l l s p r e s e n t l y d r i l l i n g 
t o or completed i n the Dufers Point Gallup-Dakota O i l Pool 
are hereby approved; t h a t the operator of any w e l l having an 
unorthodox l o c a t i o n s h a l l n o t i f y the Aztec D i s t r i c t O f f i c e of 
the D i v i s i o n i n w r i t i n g of the name and l o c a t i o n of the w e l l 
on or before March 1, 1984. 

(3) That, pursuant t o Paragraph A. of Section 70-2-18, . 
N.M.S.A. 1978 Comp., contained i n Laws 1969, Chapter 271, 
e x i s t i n g o i l w e l l s i n the Dufers Point Gallup-Dakota O i l Pool 
s h a l l have dedicated t h e r e t o 160 acres i n accordance w i t h the 
foregoing pool r u l e s ; or, pursuant t o Paragraph C. of said 
Section 70-2-18, e x i s t i n g w e l l s may have non-standard spacing 
or p r o r a t i o n u n i t s established by the D i v i s i o n and dedicated 
t h e r e t o . 

^ F a i l u r e t o f i l e new Forms C-102 w i t h the D i v i s i o n 
d e d i c a t i n g 160 acres t o a w e l l or t o o b t a i n a non-standard 
u n i t approved by the D i v i s i o n w i t h i n 60 days from the date 
of t h i s order s h a l l subject the w e l l t o c a n c e l l a t i o n of, 
allowable. U n t i l said Form C-102 has been f i l e d or u n t i l a 
non-standard u n i t has been approved, and subject t o said 60-
day l i m i t a t i o n , each w e l l presently d r i l l i n g t o or completed 



-5-
Case No. 8039 
Order No. R-7435 

i n the Dufers Point Gallup-Dakota O i l Pool s h a l l receive no 
more than one-fourth of a standard allowable- f o r the pool. 

(4) That the D i v i s i o n D i r e c t o r s h a l l , upon w r i t t e n 
n o t i f i c a t i o n from Noei Reynolds t h a t he wishes t o continue 
the d e d i c a t i o n of but 40 acres t o his Paquenche Well No. 3 
i n the NE/4NW/4 " o f S e c t i o n " 10", Township 2 4 N o r t h , "Range 8 
West, NMPM, approve a non-standard 40-acre p r o r a t i o n u n i t 
t o be dedicated t o said w e l l . 

(5) That j u r i s d i c t i o n of t h i s cause i s reta i n e d f o r the 
entry of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year he r e i n 
above designated. 

STATE OF NEW MEXICO 
,OlL CONSERVATION -.DIVISION 

S E A L 

f d / 



R. W. Byram & Co., - Sept., 2008 SECTION IH 

DUFERS POINT GALLUP-DAKOTA POOL 
(Formerly Dufers Point-Dakota Pool) 

Rio Arriba and San Juan Counties, New Mexico 

Order No. R-4311, June 1, 1972, Establishing Pool, as Amended 
by Order No. R-4963, March 1, 1975; Order No. R-5470, July 
1, 1977; OrderNo. R-5596, January 1, 1978; OrderNo. R-5779, 
August 1, 1978; Order No. R-5843, December 1, 1978; Order 
No. R-7046, August 1, 1982; Order No. R-7185, January 1, 1983; 
Order No. R-7277, May 1, 1983; Order No. R-7420, January 
1, 1984; Order No. R-7495, April 1, 1984; Order No. R-7764, 
January 1, 1985; OrderNo. R-7957, July 1, 1985; Order No. 
R-8022, September 1, 1985; Order No. R-8417, April 1, 1987; 
Order No. R-9667, May 1, 1992; Order No: R-9667-A, May 
6, 1992; Order No. R-10178, September 1, 1994; Order No. 

R-12984, September 3, 2008. 

T-24-N, R-7-W N/2 Sec. 6. 
T-24-N, R-8-W Sees. 1, 2, 3; SE/4 Sec. 4; Sec. 10; N/2, 

SW/4 Sec. 11; W/2 Sec. 12; NE/4 Sec. 15. 
T-25-N, R-8-W Sees. 6, 7, 8; W/2 Sec. 16; Sees. 17, 18; 

E/2 Sec. 20; W/2 Sec. 23; W/2 Sec. 26; SW/4 Sec. 27; S/2 Sec. 
28; E/2 Sec, 29; NE/4 Sec. 33; Sec. 34; W/2 Sec. 35. 

T-25-N, R-9-W Sec. 1; NE/4 Sec. 2; Sec. 12; E/2 Sec. 
13. 

T-26-N, R-9-W SE/4 Sec. 35; W/2, SE/4 Sec. 36. 

FLORA VISTA-GALLUP GAS POOL 
San Juan County, New Mexico 

Order No. .R-4311, June 1, 1972, Establishing Pool, as Amended 
by Order No. R-6886, January 1, 1982; Order No. R-7046, Au
gust 1, 1982; Order No. R-7185, January 1, 1983; Order No. 
R-7277, May 1, 1983; Order No. R-7495, April 1, 1984; Order 
No. R-7764, January 1, 1985; Order No. R-8417, April 1,1987; 

Order No, R-10719, January 1, 1997. 

T-30-N, R-12-W S/2 Sec. 1; S/2 Sec. 2; N/2, SE/4 Sec. 3; 
N/2 Sec. 4; N/2 Sec. 5; NE/4 Sec. 6; NW/4 Sec. 11. 

T-30-N, R-13-W N/2, SE/4 Sec. 4; E/2 Sec. 9. 
T-31-N, R-12-W W/2, SE/4 Sec. 31. 
T-31-N, R-13-W S/2, NW/4 Sec. 25; Sec. 26; NE/4, S/2 

Sec. 27; SE/4 Sec. 33; Sees. 34, 35, 36. 

GONZALES-MESAVERDE GAS POOL 
Rio Arriba County, New Mexico 

Order No. R-4311, June 1, 1972, Establishing Pool, as Amended 
by Order No. R-4690, December 1, 1973; Order No. R-4888, 
November 1, 1974; Order No. R-4963, March 1, 1975; Order 
No. R-6056, August 1, 1979; Order No. R-6886, January 1, 
1982; Order No. R-7046, August 1, 1982; Order No. R-7185, 

January 1, 1983. 

Pool abolished by Order No. R-7277, May 1, 1983. 

MCDERMOTT WASH-FRUITLAND SAND POOL 
San Juan County, New Mexico 

Order No. R-10600, June 1, 1966, Establishing Pool. 

T-32-N, R-12-W SW/4 Sec. 15. ' 
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HARRIS MESA-CHACRA GAS POOL 
San Juan County, New Mexico 

Order No. R-4311, June 1, 1972, Establishing Pool, as Amended 
by Order No. R-4888, November 1, 1974; Order No. R-5129, 
January 1,1976; Order No. R-6180, November 1,1979; Order No. 

R-6327, May 1, 1980; Order No. R-7046, August 1, 1982. 

Pool abolished by Order No. R-7201, March 1„ 1983. 

JEWETT VALLEY-GALLUP POOL 
San Juan County, New Mexico 

Order No. R-4311, June 1, 1972, Establishing Pool. 

T-29-N, R-16-W W/2, SE/4 Sec. 3. 

LARGO-CHACRA GAS POOL 
San Juan and Rio Arriba Counties, New Mexico 

Order No. R-4311, June 1, 1972, Establishing Pool, as Amended 
by Order No. R-4690, December 1, 1973; Order No. R-4888, 
November 1, 1974; Order No. R-5129, January 1, 1976; Order 
No. R-5339, February 1,1977; Order No. R-5772, July 1, 1978; 
Order No. R-6327, May 1, 1980; Order No. R-7046, August 

1, 1982. 

Pool abolished by Order No. R-7201, March 1, 1983. 

LINDRITH-GALLUP GAS POOL 
Rio Arriba County, New Mexico 

Order No. R-4311, June 1, 1972, Establishing Pool. 

R-24-N, R-2-W Sees. 20, 21, 28, 29. 

MEADOWS-GALLUP POOL 
San Juan County, New Mexico 

Order No. R-4311, June 1, 1972, Establishing Pool, as Amended 
by Order No. R-7046, August 1, 1982; Order No. R-7420, Janu
ary 1, 1984; Order No. R-7495, April 1, 1984; Order No. 

R-11445, September 1, 2000. 

T-29-N, R-15-W N/2 and SW/4 SW/4 Sec. 2; S/2, NW/4 
Sec. 3; E/2, S/2 SW/4 Sec. 4; SE/4 SW/4 and S/2 SE/4 Sec. 5; 
N/2 NE/4 Sec. 10; NW/4 NW/4 Sec. 11. 

T-30-N, R-15-W SW/4 SW/4 Sec. 28; SE/4 SE/4 Sec. 29; 
S/2, NW/4 Sec. 33; S/2, S/2 NE/4 Sec. 34; S/2 N/2 and S/2 
Sec. 35. 




