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Chronological List of Events - Prepared 8/15/2011; Amended 10/12/2011 - T. Simcoe 
Re: Huerfano Unit Com 311, Gallup & DK New Drill 
E/2 Sec 2, T25N, R9W 
San Juan County, NM 

1/30/2008 

10/28/2008 

1/9/2009 

2/17 & 18/2009 

March/2009 

3/30/2009 

4/14/2009 

March through 
May 2010 

Mid-May 2010 

March 2011 

6/30/2011 

7/27/2011 

8/12/2011 

8/15/2011 

8/22/2011 

Late 8/2011 

September 2011 

COPC sent first proposal letter to Wl owners, then known, for a Dakota 
well. 

COPC ordered title update to determine complete ownership. 

Discussed production allocation methods with Koch, mailed written 
description of process. Numerous telephone calls through the month 
regarding this process. 

Met with Koch in ConocoPhillips' offices to discuss this and other wells. 

Several discussions between Koch and T. Ruby, COPC land supervisor, 
concerning JOA. 

COPC Landman requested title information from Bartlesville records. . 

Well placed in suspense status until title resolved. 

Title work resolved interests formerly of Dacresa Corp. and final ownership 
determined. 

Gallup Fm added to well plan 

Well placed on active plan for 2012 drilling. New cost estimate 
generated. 

Ballots, AFEs, JOAs sent to all Wl owners by Certified Mail - Return 
Receipt Requested. 

Merrion offers all of their wellbore interest to Burlington Resources. Offer 
accepted 8/12/11. 

Email sent by COPC Landman to Koch requesting a response to ballot 
letter. 

List of ballot responses/no responses generated. Decision made to force 
pool non-respondents. 

Hearing advertised as required by the Rules 

Letters sent to parties, Certified Mail - Return Receipt Requested 

Telephone conversations between Koch staff and COPC staff 
concerning well. Koch landman, Morgan Conner acknowledged receipt 
of ballot and JOA 



After receiving Koch's notice to oppose, Terry Simcoe sent an email to 
Morgan Connor and Doug Howard telling them that he would call, as 
suggested by their attorney, J. Scott Hall, at 2 PM. An immediate 
response from Mr. Connor asking that the call be postponed until 
Monday, 10/10, was immediately agreed to by Mr. Simcoe, who replied 
that he would call Mr. Connor and Mr. Howard at 8:30 AM on Monday 
10/10. 

A call was made to Koch at 8:30 AM MDT by Terry Simcoe, COPC 
landman, and Mike McGovern, CPOC Resource Assessment Manager. 
The cost allocation procedure was briefly discussed, but seemed to 
actually not be an issue with Koch. The allocation of production, 
however, did seem to be a problem for Koch and that was discussed at 
length. The COPC representatives did not understand Koch's opposition 
to the proposed plan and it appeared that Koch was thinking that any oil 
that might be produced from the well would be allocated to the owners 
on the basis of how much gas might be produced. The COPC 
representatives assured Koch that oil would be allocated on actual test 
results, not from results of a gas test by the "spinner method". Koch 
asked if appropriate language could be put in the proposed operating 
agreement and COPC readily agreed and asked that Koch submit their 
desired language as soon as possible. Koch indicated that the language 
should be sent to COPC before noon on 10/10/2011. 

Terry Simcoe received Koch's proposed production allocation method, 
not from Koch, but from Koch's counsel, J. Scott Hall, by way of COP's 
counsel, Tom Kellahin and not until 3 PM, giving very little time for COP 
to evaluate the proposal and seek approval of the language by COP 
legal staff. 

COP engineering staff accumulated data on which to form a response to 
Koch's proposal for production allocation. COP hearing witnesses leave 
Farmington at 9 AM. 



Diane S. Wierenga 
Sr. Land Analyst 
Room 430A 
Off: 505.326.9790 
diane.s.wierenga@conocophillips. 

ConocoPhillips ConocoPhillips Company 
San Juan Business Unit 
3401 E. 30 l h St. 
Farmington, NM 87402 
P. O. Box 4289, 87499-4289 

June 30, 2011 

See Distribution 

Re: Huerfano Unit Com 311 
Gallup and Dakota Communitization Agreements and 
Gallup and Dakota Joint Operating Agreement and 
Memorandum of Operating Agreement 
E/2 Sec 2 - T25N - R9W 
San Juan County, New Mexico 

Dear Interest Owner/Lessee of Record: 

Enclosed for your review, consideration and execution are the above-referenced documents. I f these documents meet with 
your approval, please return the signature pages to me at the address given above, as follows: 

1. Gallup and Dakota Communitization Agreements - please execute and have signature notarized on two (2) 
signature pages for each Communitization Agreement; 

2. Gallup and Dakota Joint Operating Agreement - please execute one (1) signature page; 

3. Memorandum of Operating Agreement - please execute and have signature notarized on one (1) signature page. 

If you have any questions concerning these documents, please feel free to contact me. My phone number and email address is 
given above. 

Thank you for your assistance in this matter. 

Sincerely, 

/dsw 
Ends 



Huerfano Unit Com 311 
Gallup & Dakota Fonnations 
June 30, 2011 
Page 2 of 3 

Distribution: 

Merrion Oil & Gas Corporation 
610 Reilly Ave. 
Farmington, NM 87401-2634 

T. Greg Merrion 
610 Reilly Ave. 
Farmington, NM 87401-2634 

XTO Energy Inc. 
810 Houston St. 
Ft. Worth, TX 76102-6298 

Energen Resources Corporation 
2010 Afton Place 
Farmington, NM 87401 

Koch Exploration Company 
Attn: Morgan J. Connor 
9777 Pyramid Court 
Englewood, CO 80112 

George Umbach 
208 R.H. Carr Road 
Manchester, TN 37355 

Robert W. Umbach Cancer Foundation, Inc. 
P.O. Drawer 110 
Farmington, NM 87449 

Production Gathering Company, LP 
8080 N. Central Expressway, Ste 1090 
Dallas, TX 75206 

Marcia L. Berger Education Foundation 
3325 Enterprise Dr. 
Hobbs, NM 88240 

WWR Enterprises, Inc. 
3325 Enterprise Dr. 
Hobbs, NM 88240 

WCB Investments, LLC 
C/O Reynolds, Hix & Co, P.A. 
6729 Academy Road NE, STE D 
Albuquerque, NM 87109. ' 

JRB Investments, LLC 
c/o Reynolds, Hix & Co, PA 
6729 Academy Rd. NE Ste. D 
Albuquerque, NM 87109 



Huerfano Unit Com 311 
Gallup & Dakota Formations 
June 22, 2011 
Page 3 of 3 

RHB Enterprises, LLC 
c/o Reynolds, Hix & Co, PA 
6729 Academy Rd. NE Ste. D 
Albuquerque, NM 87109 

Accord Du Lac Partnership LLC 
c/o Frank A. Potenziani, Pres. 
P.O. Box 676281 
Santa Fe, CA 92067-6281 

CEEFAM, LLC 
P.O. Box 4201 
Albuquerque, NM 87106 

Cyrene L. Inman 
c/o Bank of America (Leonard Kersh) 
P.O. Box 832407 
Dallas, TX 75283-2407 

Pennies From Heaven LLC 
Bank of Amrica (Pamela Pearce) 
PO Box 832407 
Dallas, TX 75283-2407 

RB Nielsen Trust 
1200 Danbury Dr. 
Mansfield, TX 76063 

Carolyn Nielsen Sedberry 
c/o Little Oil & Gas (Cheri Whitney) 
P.O. Box 1258 
Farmington, NM 87499 

Potenziani Family Partnership 
c/o Frank A. Potenziani, President 
P.O. Box 676281 
Santa Fe, CA 92067-6821 

Las Colinas Minerals, L.P. 
125 E. John Carpenter 
Suite 660 
Irving, TX 75062 

MacLondon Energy, L.P. 
P.O. Box 14230 
Odessa, TX 79768 

MHT Properties, LTD. 
3840 Windsor Ln • 
Dallas, TX 75205 



bnoGoPhillips 

Terry Simcoe, CPL 
Staff Landman 
San Juan Business Unit 
Suite 436 

ConocoPhillips Company 
3401 E. 30 l h St. 
Farmington, NM 87402 
Off: 505.326.9878 
terry.simcoe@conocophillips.com 

July 13,2011 

Distribution 
RE: 2009 New Drill Proposal - Revision fw/Corrected G\VI%) 
Huerfano Unit Com 311 
AFE #: WAN.CDR.7381 
San Juan County, New Mexico 

Dear Interest Owner: 

This project was initially proposed in AFE and Cost Estimates dated August 22, 2008. After a lengthy title review process, we are 
now comfortable with the ownership of this proposed well, and this revision is necessary to add other working interest owners to the 
well, as well as adding the Gallup Formation to the well.. 

Burlington Resources Oil & Gas Company LP (hereinafter Burlington), an affiliate of ConocoPhillips Company, as Operator, 
proposes to drill, complete and equip the above referenced Dakota well at a TVD of 8,138' for an estimated total of 
$1,170,499. The details ofthe well are as follows: 

Well Name/Dedication " Formation Owners: GWI% 

Huerfano Unit Com 311 Gallup Burlington Resources Oil & Gas Co. LLP 25.000000% 
Unit Letter T Drillblock Merrion Oil & Gas Corp. 6.250000% 
2195'FSL & 675'FEL XTO Energy, Inc. 33.750000% 
NESE, Sec. 2-T25N-R9W Koch Exploration Co. 18.750000% 

Energen Resources Corp. 5.894126% 
SE/4 Dedication for Gallup T. Greg Merrion 0.000000% 

George Umbach 0.468750% 
Robert W. Umbach Cancer Foundation, LP 0.468750% 
Production Gathering Co., LP 0.312500% 
Marcia L. Berger Education Foundation 0.429372% 
WWR Enterprises, Inc. 0.429372% 
WCB Investments, LLC 0.429230% 
JRB Investments, LLC 0.214757% 
RHB Enterprises, LLC 0.214757% 
Accord Du Lac Partnership LLC 0.819016% 
CEEFAM, LLC 0.480999% 
Cyrene L. Inman 0.847176% 
Pennies From Heaven LLC 0.847176% 
RB Nielsen Trust 0.858744% 
Carolyn Nielsen Sedberry 0.858744% 
Potenziani Family Partnership 0.028445% 
Las Colinas Minerals, L.P. 2.065507% 
MacLondon Energy, L.P. 0.529617% 
MHT Properties, LTD. 0.052962% 

Total 100.000000% 



Well Name/Dedication Formation Owners: GW1% 

Huerfano Unit Com 311 Dakota Burlington Resources Oil & Gas Co. LLP 31.303270% 
Unit Letter T Drillblock Merrion Oil & Gas Corp. 31.860541% 
2195' FSL & 675' FEL XTO Energy, Inc. 16.854453% 
NESE, Sec. 2-T25N-R9W Koch Exploration Co. 9.363585% 

Energen Resources Corp. 2.943475% 
SE/4 Dedication for Dakota T. Greg Merrion 2.503044% 

George Umbach 0.234090% 
Robert W. Umbach Cancer Foundation, LP 0.234090% 
Production Gathering Co., LP 0.156060% 
Marcia L. Berger Education Foundation 0.214425% 
WWR Enterprises, Inc. 0.214425% 
WCB Investments, LLC 0.214354% 
JRB Investments, LLC 0.107248% 
RHB Enterprises, LLC 0.107248% 
Accord Du Lac Partnership LLC 0.409009% 
CEEFAM, LLC 0.240207% 
Cyrene L. Inman 0.423072% 
Pennies From Heaven LLC 0.423072% 
RB Nielsen Trust 0.428849% 
Carolyn Nielsen Sedberry 0.428849% 
Potenziani Family Partnership 0.014205% 
Las Colinas Minerals, L.P. 1.031496% 
MacLondon Energy, L.P. 0.264486% 
MHT Properties, LTD. 0.026449% 

Total 100.000000% 

Burlington currently plans to drill this well before June 30, 2012. While the well location is within the Huerfano Unit, some of 
the leasehold within the well spacing area is not committed to the unit, necessitating that an operating agreement be created to 
cover those operations. It is attached. Your execution of this ballot indicates your willingness to suspend the notice provisions 
of the operating agreement concerning the time limits for operations. We would appreciate your concurrence to the drilling, 
completion and development costs as detailed in the attached cost estimate. 

Please execute and return a copy of this letter ballot and attached cost estimate to the attention of Diane Wierenga at the 
letterhead address or fax to 505-326-9781 AND SHOWING EITHER APPROVAL OR DISAPPROVAL. 

Burlington Resources is prepared, if the parties fail to approve the drilling of this well, to begin administrative relief 
(forced pooling) procedures with the New Mexico Oil & Gas Commission and this is our last and best offer before 
doing so. 

You must so respond by August 5, 2011. Failure to respond will include you in the administrative action before the New 
Mexico Oil & Gas Commission. 

I f there are any questions regarding this proposal please contact me at 505-326-9878. 

Sincerely, 



Well: Huerfano Unit Com 311, E/2 Section 2, T25N, R9W, San Juan County, New Mexico 

I Approve , 1 Disapprove of this well proposal. Signed: 

On behalf of: 

Date: 



Huerfano Unit Com 311 
Gallup & Dakota Formations 
Ballot Letter Distribution 

Distribution with Certified Mail - Return Receipt Requested Numbers: 

Merrion Oil & Gas Corporation (Certified Mail #7008 2810 0001 9142 1039) 
610 Reilly Ave. 
Farmington, NM 87401-2634 

T. Greg Merrion (Certified Mail #7008 2810 0001 9142 1046) 
610 Reilly Ave. 
Farmington, NM 87401-2634 

XTO Energy Inc. (Certified Mail #7009 2820 0000 5759 4217) 
810 Houston St. 
Ft. Worth, TX 76102-6298 

Energen Resources Corporation (Certified Mail #7009 2820 0000 5759 4224) 
2010 Afton Place 
Farmington, NM 87401 

Koch Exploration Company (Certified Mail #7008 2810 0001 9142 1002) 
Attn: Morgan J. Connor 

' 9777 Pyramid Court 
Englewood, CO 80112 

George Umbach (Certified Mail #7009 2820 0000 5759 4231) 
208 R.H. CaiT Road 
Manchester, TN 37355 

Robert W. Umbach Cancer Foundation, Inc. (Certified Mail #7009 2820 0000 5759 4248) 
P.O. Drawer 110 
Farmington, NM 87449 

Production Gathering Company, LP (Certified Mail #7009 2820 0000 5759 4255) 
8080 N. Central Expressway, Ste 1090 
Dallas, TX 75206 

Marcia L. Berger Education Foundation (Certified Mail #7009 2820 0000 5759 4262) 
3325 Enterprise Dr. 
Hobbs, NM 88240 

WWR Enterprises, Inc. (Certified Mail #7009 2820 0000 5759 4279) 
3325 Enterprise Dr. 
Hobbs, NM 88240 

WCB Investments, LLC (Certified Mail #7009 2820 0000 5759 4286) 
C/O Reynolds, Hix & Co, P.A. 
6729 Academy Road NE, STE D 
Albuquerque, NM 87109 

JRB Investments, LLC (Certified Mail #7009 2820 0000 5759 4293) 
c/o Reynolds, Hix & Co, PA 
6729 Academy Rd. NE Ste. D 
Albuquerque, NM 87109 



RHB Enterprises, LLC (Certified Mail #7009 2820 0000 5759 4309) 
c/o Reynolds, Hix & Co, PA 
6729 Academy Rd. NE Ste. D 
Albuquerque, NM 87109 

Accord Du Lac Partnership LLC (Certified Mail #7009 2820 0000 5759 4316) 
c/o Frank A. Potenziani, Pres. 
P.O. Box 676281 : ' 
Santa Fe, CA 92067-6281 

CEEFAM, LLC (Certified Mail #7009 2820 0000 5759 4323) 
P.O. Box 4201 
Albuquerque, NM 87106 

Cyrene'L. Inman (Certified Mail #7009 2820 0000 5759 4330) 
c/o Bank of America (Leonard Kersh) 
P.O. Box 832407 
Dallas, TX 75283-2407 

Pennies From Heaven LLC (Certified Mail #7009 2820 0000 5759 4347) 
Bank of America (Pamela Pearce) 
PO Box 832407 
Dallas, TX 75283-2407 

RB Nielsen Trust (Certified Mail #7009 2820 0000 5759 4354) 
1200 Danbury Dr. 
Mansfield, TX 76063 

Carolyn Nielsen Sedberry (Certified Mail #7009 2820 0000 5759 4361) 
c/o Little Oil & Gas (Cheri Whitney) 
P.O. Box 1258 
Farmington, NM 87499 

Potenziani Family Partnership (Certified Mail #7009 2820 0000 5759 4378) 
c/o Frank A. Potenziani, President 
P.O. Box 676281 
Santa Fe, CA 92067-6821 

Las Colinas Minerals, L.P. (Certified Mail #7009 2820 0000 5759 4385) 
125 E. John Carpenter 
Suite 660 
Irving, TX 75062 

MacLondon Energy, L.P. (Certified Mail #7009 2820 0000 5759 4392) 
P.O. Box 14230 
Odessa, TX 79768 

MHT Properties, LTD. (Certified Mail #7009 2820 0000 5759 4408) 
3840 Windsor Ln 
Dallas, TX 75205 


