STATE OF NEW MEXICO
ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
- OIL CONSERVATION DIVISION

APPLICATION OF EOG RESOURCES, INC., TO EXCLUDE THE LEONARD SHALE
INTERVAL FROM THE SPECIAL RULES AND REGULATIONS FOR THE RED
HILLS-BONE SPRING POOL, LEA COUNTY, NEW MEXICO.
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EOG’s PRE-HEARING STATEMENT : s -
>
EOG Resources, Inc. (“EOG’), submits this Pre- Hearmg Statement for the Cabove
_Q e
referenced case pursuant to the rules of the Oil Conservation Division.
APPEARANCES
APPLICANT | ATTORNEY
EOG Resources, Inc. Michael H. Feldewert, Esq.
P.O. Box 2267 Holland & Hart, LLP
Midland, Texas 79702 . P. O. Box 2208

Santa Fe, NM 87504-2208
505/988-4421
OPPONENT ATTORNEY

NONE at this time

APPLICANT’S STATEMENT OF CASE
EOG secks an order from the Division excluding the shallower Leonard shale interval
from the special pool rules and regulations applicable to Red Hills-Bone Spring Pool, thereby
bringing this shallower shale interval back under the General Statewide Rules and Regulations
for development on standard 40-acre spacing and proration units. See 19.15.15.9(A) NMAC.

Division Order No. R-10109, dated April 26, 1994, established special rules and regulations for



Red Hills-Bone Spring Pool that currently provide for 80-acre spacing and proration units and
allow one well in each quarter-quarter section of an 80 acre unit. These special rules and
regulations were based on testimony that addressed the deeper sand producing intervals in the
Bone Spring forfnation, which at the time were the only producing intervals. within this pool. In
addition to the sand intervals within the Bone Spfing forrhaﬁon, the Red Hills Bone Spring Pool
also includes the Leonard‘shdle' iﬂterval, which is ‘comprised of the interval between 9,250-9,548
feet in EOG’s Lomas Rojas 26 State Com. No.6 Well (APi No. 3002539705) as shown on the
Halliburton Spectral Gamma Ray Dual Spaced Neufron'Spe»ctral'.Den'si‘ty log for this w_ell.‘ This
shallower shale interval of the Bone Spring formation has different géologic and prqduction
characteristics than the deeper sand intervals in this formation. Compliance with the existing
special pool rules for the shallower Leonard shale interval of the Red Hills-Bone Spring Pool

impedes an operator’s ability to efficiently and effectively drain the reserves, thereby resulting in

waste.
APPLICANT’S PROPOSED EVIDENCE
WITNESS ESTIMATED TIME EXHIBITS
Name and Expertise ' ‘
Doug Hurlbut — Landman | Approx. 10 minutes Approx. 5
Joe Villalpbos — Geologist Approx. lQ minutes Approx. 3
Steve Robertson — Reservoir Enginegr Approx. 10 minutes o Approx. 3

PROCEDURAL MATTERS

None at this time.



Respectfully submitted,

HOLLAND & HART, LLP

Michael H. Feldewert

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421 ’

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com

ATTORNEYS FOR EOG RESOURCES, INC.



