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1 EXAMINER WARNELL: The next case w e ' l l — = " " ~ " ~ 

2 c a l l i s Case 14742, a p p l i c a t i o n of Mewbourne O i l Company 

3 f o r approval of a nonstandard o i l spacing and p r o r a t i o n 

4 u n i t and compulsory p o o l i n g , Eddy County, New Mexico. 

5 C a l l f o r appearances. 

6 MR^BRUCE:^ Mr. Examiner, Jim Bruce, of 

7 Santa Fe, representing the a p p l i c a n t . I have two 

8 witnesses. 

9 EXAMINER WARNELL: Any other appearances? 

10 Would the two witnesses please stand and s t a t e 

11 your names and be sworn? 

12 MR. MITCHELL: Corey M i t c h e l l . 

13 MR. LODGE: Jason Lodge. 

14 (Two witnesses were sworn.) 

15 COREY MITCHELL 

16 Having been f i r s t duly sworn, t e s t i f i e d as f o l l o w s : 

17 DIRECT EXAMINATION 

18 BY MR. BRUCE: 

19 Q. Would you please s t a t e your name and c i t y of 

20 residence? 

21 A. CoreyjrMit^Ee-ll. I reside i n Midland, Texas. 

22 Q. Who do you work f o r and i n what capacity? 

23 A. Mej^ourne~©i-l~C^ 

24 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

25 D i v i s i o n ? 
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1 A. Yes, s i r . 

2 Q. And were you c r e d e n t i a l s as an expert 

3 petroleum landman accepted as a matter of record? 

4 A. Yes, s i r . 

5 Q. Are you f a m i l i a r w i t h the land matters 

6 involved i n t h i s case? 

7 A. Yes, s i r . 

8 MR. BRUCE: Mr. Examiner, I tender 

9 Mr. M i t c h e l l as an expert petroleum landman. 

10 EXAMINER WARNELL: Mr. M i t c h e l l i s so 

11 recognized. 

12 Q. (By Mr. Bruce) Would you please i d e n t i f y 

13 E x h i b i t 1 and describe what Mewbourne seeks i n t h i s case? 

14 A. E x h i b i t 1 i s a Midland Map Company land p l a t 

15 of Township 20 South, Range 25 East, Eddy County, New 

16 Mexico. I t shows our proposed w e l l , along w i t h the 

17 p r o r a t i o n u n i t , being the west half/west h a l f of Section 

18 21. 

19 Mewbourne O i l Company i s se'e'kxng^app-rova-ia o f 

2 0 an j-i^Ojr^hodp.xtzw.erH.—ro"c'a't'i~o'n",—a-^roffstandard—spacing—u-n-it 

21 and—^pool-ing^-a^lj^uncomm-i-t-ted—irnteres-trs-—f-rem—t-he—su-r-f-aceg t o 

22 t h^—base—of—the^^GjLor^^ 

2 3 h a i f r/dwe'st^h^l-f-^rof —Section—2:1TT} 
24 Q. Are you a±so~se"e"kin'g~tr)~f:orce~pQoi—the 

25 sou-fehwe.s:r^qu-ar,t^^ as t o depths from—fe-he) 
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1 SjUrfaLCB—to—#he—top"of the Glor ie ta-Yeso? 

2 A. Yes, s i r . 

3 MR. BRUCE: Mr. Examiner, one t h i n g i s 

4 t h a t ther.e—i-s:ran-ura and I 

5 c o r r e c t l y i ncluded i t i n c e r t a i n t h i n g s and excluded i t 

6 i n others. So t h i s case w i l l need—to—be—read-ve-r-t-i-sed, f o r 

— — •—— ——— 
7 th-e~N'ove-iT^ 

8 1 OGa-tion—in—the—c a'se^BTOtrc e^> 

9 EXAMINER WARNELL: Okay. 

10 EXAMINER BROOKS: Okay. I suppose you 

11 could a l t e r n a t i v e l y , you could withdraw the request 

12 f o r approval and present i t as an a d m i n i s t r a t i v e 

13 a p p l i c a t i o n . I t ' s up t o you. 

14 MR. BRUCE: I ' l l t a l k w i t h my c l i e n t a f t e r 

15 the hearing and email the Examiner. 

16 Q. (By Mr. Bruce) What i s the name of the 

17 proposed well? 

18 A. "Prdrne—Bpxzr2-1— MB-Fed-C,o,mz:N.umb'e'rz:iĤ ) 

19 Q. And what are the surface and bottomhole 

20 footages? 

21 A. We have a surface l o c a t i o n of/9-0^:f:eet—from^the 

ene name or ene 

2 2 south l'i"He~an"d—65-0—f~r©m-~the~west—l-i-ne-,—and—a—bot-to'mhol-e 

23 location—o:fr3:3:0—f-rom—the—n'orth l i n e and 330 f rom the west 

24 1 i n er=of—-S eotAon—2-rr 

25 Q. And w i l l the e n t i r e producing i n t e r v a l be 
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1 orthodox? 

2 A. Yes, s i r . 

3 Q. What i s the working i n t e r e s t ownership of the 

4 well? And I r e f e r you t o E x h i b i t 2. 

5 A. E x h i b i t 2 sets out the working i n t e r e s t 

6 p a r t i e s i n t h i s w e l l , along w i t h the—partxe:s~we—are 

7 s e ek i ng__t.o—pool Ihe.y_are—no t e d—w-i-t-h— an_a s t e r-i s k. And 

8 c o l l e c t i v e l y they equal a t o t a l of 5^4:2L7;8:5:9~perceirE. 

9 Q. And what i s E x h i b i t 3? 

10 A. E x h i b i t 3 i s a summary of my communications 

11 w i t h these p a r t i e s and also a copy of a l l of the r e l a t i v e 

12 correspondence w i t h them. 

13 Q. There's a number of unknown addresses i n here. 

14 Could you go through the steps -- f i r s t of a l l , have you 

15 force pooled these people before? 

16 A. Yes, s i r . We've pooled them i n at l e a s t two 

17 p r i o r w e l l s . 

18 Q. Okay. And so you've been l o o k i n g f o r these 

19 p a r t i e s f o r q u i t e some time? 

20 A. Yes, s i r . 

21 Q. Could you go through the steps t h a t you have 

22 taken t o t r y t o lo c a t e these p a r t i e s ? 

23 A. We've done county searches, I n t e r n e t searches. 

24 We've also contacted the other f a m i l y members t h a t own 

25 i n t e r e s t s i n here, t r y i n g t o lo c a t e them, and have been 
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1 unsuccessful. 

2 Q. Okay. You've contacted f a m i l y members and 

3 asked about everybody i n the f a m i l y --

4 A. Yes, s i r . 

5 Q. -- and have been unsuccessful i n t r y i n g t o 

6 l o c a t e a l l of these i n t e r e s t owners? 

7 A. ' Yes, s i r . 

8 Q. I n your o p i n i o n , has Mewbourne made a 

9 g o o d - f a i t h e f f o r t e i t h e r t o l o c a t e the p a r t i e s i n t h i s 

10 w e l l u n i t or t o attempt t o get them t o j o i n v o l u n t a r i l y 

11 i n the well? 

12 A. Yes, s i r . 

13 Q. Would you i d e n t i f y E x h i b i t 4 and discuss i t 

14 f o r the Examiners? 

15 A. E x h i b i t 4 i s our AFE, which shows our 

16 estimated costs f o r t h i s w e l l . We have an estimated dry 

17 hole cost of $948, and a completed w e l l cost of 

18 $2,156,600. 

19 Q. And are these costs i n l i n e w i t h the costs of 

20 w e l l s d r i l l e d at t h i s depth i n t h i s area of the state? 

21 A. Yes, s i r . 

22 Q. Do you request t h a t Mewbourne be appointed 

23 operator of the well? 

24 A. Yes, s i r . 

25 Q. Do you have a recommendation f o r the overhead 
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1 costs? 

2 A. We==reeommend--$-6-r0'0'0—a~moh&^t'G^dttlEi-irig and 

3 $ 6J}0;=a=nYontti f o r producingT" 3 

4 Q. Are these amounts equivalent t o those charged 

5 by Mewbourne and other operators f o r w e l l s of t h i s depth? 

6 A. Yes, s i r . 

7 Q. Do you request t h a t these rates be adjusted 

8 p e r i o d i c a l l y under the COPAS accounting procedure? 

9 A. Yes, s i r . 

10 Q. Does Mewbourne request the maximum cost plus 

11 200 percent r i s k charge i f any i n t e r e s t owner goes 

12 nonconsent? 

13 A. Yes, s i r . 

14 Q. What i s E x h i b i t 5? 

15 A. E x h i b i t 5 i s a l i s t of the o f f s e t ownerships, 

16 o f f s e t operators or working i n t e r e s t owners. 

17 MR. BRUCE: And Mr. Examiner, I d i d n ' t do 

18 the n o t i c e e x h i b i t s , because I thought t h a t I may have t o 

19 r e - a d v e r t i s e and r e - n o t i f y some people, so I don't have 

20 those here today. I n a d d i t i o n , we d i d p u b l i s h n o t i c e i n 

21 the Carlsbad newspaper, which I w i l l submit subsequently, 

22 as against a l l of the unlocatable p a r t i e s i n the w e l l 

23 u n i t . 

24 Q. (By Mr. Bruce) Were E x h i b i t s 1 through 5 

25 prepared by you or under your supervision? 
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1 A. Yes, s i r . 

2 Q. And i n your o p i n i o n , i s the g r a n t i n g of t h i s 

3 a p p l i c a t i o n i n the i n t e r e s t of conservation and the 

4 preven t i o n of waste? 

5 A. Yes, s i r . 

6 MR. BRUCE: Mr. Examiner, I tender the 

7 admission of E x h i b i t s 1 through 5. 

8 EXAMINER WARNELL: E x h i b i t s 1 through 5 

9 are admitted. 

10 ( E x h i b i t s 1 through 5 were admitted.) 

11 MR. BRUCE: I have no f u r t h e r questions of 

12 the witness. 

13 EXAMINER WARNELL: Mr. Brooks? 

14 EXAMINER BROOKS: I t looks t o me l i k e 

15 t h i s i s r i g h t i n the middle of an area where I own some 

16 p r o p e r t i e s . I assume you don't know of anything i n t h i s 

17 p a r t i c u l a r immediate area, or you would have n o t i f i e d me. 

18 I know i t ' s very close, so I won't ask any questions. 

19 EXAMINER WARNELL: I don't know i f he's 

2 0 bragging or complaining. 

21 EXAMINER BROOKS: I wish I owned more 

22 i n t e r e s t i n those areas. 

23 EXAMINER WARNELL: Mr. M i t c h e l l , I t h i n k 

24 you l i k e Santa Fe. 

25 THE WITNESS: I'm g e t t i n g acquainted. 
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1 EXAMINATION 

2 BY EXAMINER WARNELL: 

3 Q. I'm curious as t o what these f a m i l y members 

4 had t o say t o you t h a t you contacted about unlocatable 

5 f a m i l y members. 

6 A. A bunch of them, I guess, were deceased a long 

7 time ago, and the chain through the f a m i l y has been l o s t . 

8 And they were unable t o provide me any h e i r s or possi b l e 

9 leads t h a t I could -- and some of them d i d n ' t even have 

10 any c h i l d r e n , so i t k i n d of gets l o s t through t h a t way. 

11 I d i d f i n d one lady who had knowledge of the 

12 f a m i l y , but she was -- had a couple of strokes, so she 

13 wasn't able t o r e c a l l a whole bunch. And she was mainly 

14 the one who had done a f f i d a v i t s t h a t you can f i n d of 

15 record on other f a m i l y members, but she was unable t o 

16 remember much anymore. 

17 Q. And you sa i d the overhead-was:=6T^0;0:0~^and--6;0;0;?-3 

18 A. Yes, s i r . 

19 EXAMINER WARNELL: I have no f u r t h e r 

20 questions. 

21 You can c a l l your next witness, Mr. Bruce. 

22 MR. BRUCE: I ' l l c a l l Jason Lodge. 

23 

24 

25 
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JASON LODGE 

2 Having been f i r s t d u l y sworn, t e s t i f i e d as f o l l o w s : 

3 DIRECT EXAMINATION 

4 BY MR. BRUCE: 

5 Q. Please s t a t e your name. 

6 A. ijta-s.on—Lodge-v—^ 

7 Q. Where do you reside? 

8 A. Tyle r , Texas. 

9 Q. Who do you work for? 

10 A. Mewbourne O i l Company. 

11 Q. What's your j o b there? 

12 A. I ' m a g.e"oxog±s_trr3 

13 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

14 Div i s i o n ? 

15 A. Yes. 

16 Q. And were your c r e d e n t i a l s as an expert 

17 accepted as a matter of record? 

18 A. Yes, they were. 

19 Q. And does your area of r e s p o n s i b i l i t y at 

20 Mewbourne include t h i s p o r t i o n of Southeast New Mexico? 

21 A. Yes, i t does. 

22 MR. BRUCE: Mr. Examiner, I tender Mr. 

23 Lodge as an expert petroleum g e o l o g i s t . 

24 EXAMINER WARNELL: Mr. Lodge i s so 

25 recognized 
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Q. (By Mr. Bruce) Could you i d e n t i f y E x h i b i t 6 

2 f o r the Examiners? 

3 A. E x h i b i t 6 i s a base map of the area i n 20/25. 

4 I t also has s t r u c t u r e , which i s the top of the Yeso 

5 s t r u c t u r e trends i n general t o the north/northeast. The 

6 colored c i r c l e s are d i f f e r e n t formations t h a t are 

7 completed w e l l s i n the area. Most i m p o r t a n t l y i s the 

8 pink c o l o r , which i s the Yeso formation which we're 

9 t a l k i n g about. 

10 The proposed wellbore path has been 

11 h i g h l i g h t e d i n red w i t h the name underneath i t . And 

12 there's also Yeso production i n the area posted next t o 

13 the w e l l s . 

14 Q. I s s t r u c t u r e of p a r t i c u l a r importance i n the 

15 Yeso i n t h i s area? 

16 A. Not nec e s s a r i l y , no. 

17 Q. What i s E x h i b i t 7? 

18 A. E x h i b i t 7 i s a cross-section, a t h r e e - w e l l 

19 cross-section I put together. I t ' s traced on the 

20 previous e x h i b i t , A t o A prime. 

21 B a s i c a l l y , t h i s shows the i n t e r v a l t h a t w e ' l l 

22 be going h o r i z o n t a l i n i n red w i t h arrows. I've put the 

23 lobe p o r o s i t y t h a t w e ' l l be t a r g e t i n g . I t ' s j u s t about 

24 50 t o 60 f e e t below the base of the G l o r i e t a . I t ' s 

25 dolomite p o r o s i t y . I n general, t h i s i s a t h i c k dolomite 
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1 package w i t h some minor sand and s i l t s interbedded. But 

2 again, w e ' l l be t a r g e t i n g the dolomite. 

3 Q. I n t h i s p a r t i c u l a r area, i s the Yeso more of a 

4 t a r g e t than the G l o r i e t a ? 

5 1 A. Yes, i t i s . 

6 Q. Okay. What i s E x h i b i t 8? 

7 A. E x h i b i t 8 i s a produ c t i o n t a b l e of w e l l s t h a t 

8 I put together i n the areas t h a t are i n the Yeso. I t ' s 

9 separated and sorted by w e l l ID. I t includes w e l l name; 

10 w e l l ID; surface l o c a t i o n and bottom hole, i f a p p l i c a b l e ; 

11 operator, which i s mostly Mewbourne i n t h i s area; whether 

12 or not i t ' s v e r t i c a l or h o r i z o n t a l ; has cummed o i l , water 

13 and gas; and then time on production. 

14 ' Just a couple of t h i n g s of note here. We had 

15 d r i l l e d a l o t of v e r t i c a l s i n the area, but we are 

16 s t r i c t l y now h o r i z o n t a l i n the area. The reason being, 

17 f o r example, i f you look at the t h i r d w e l l from the top 

18 down, the Limousine 15 CD Fed Com Number IH, y o u ' l l see 

19 i n a year's time we've cummed 72,000 b a r r e l s of o i l . And 

20 an o f f s e t , the 15D, a v e r t i c a l w e l l t h a t ' s been on 

21 p r o d u c t i o n f o r over two years, has cummed 21,000 b a r r e l s 

22 of o i l . So the reason we're d r i l l i n g h o r i z o n t a l i s t o 

23 accelerate production. 

24 Q. What i s E x h i b i t 9? 

25 A. E x h i b i t 9 i s the d r i l l i n g plan put together by 
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1 DDC, D i r e c t i o n a l D r i l l i n g Company. The f i r s t few pages 

2 are j u s t the a c t u a l plan, measured depth, TDDs, what we 

3 plan on doing. 

4 And i f y o u ' l l go t o the second-to-the-last 

5 page, t h i s i s a map view of the proposed d r i l l i n g p l a n . 

6 Y o u ' l l note t h a t we are surfaced unorthodox. We w i l l be 

7 landing w i t h i n the 33 0 hard l i n e , so we w i l l be l e g a l 

8 when we land. And we w i l l not produce u n t i l we are 

9 l e g a l . 

10 Q. Are there some surface issues out there t h a t 

11 r e q u i r e the surface, l o c a t i o n t o be moved? 

12 A. Yes, there are. We i n i t i a l l y wanted t o come 

13 from the n o r t h . The BLM would not approve, due t o 

14 s l o p i n g . So we said, "Let's go t o the south." And they 

15 pushed us t o the east because of caves. 

16 Q. And one f i n a l question. When Mewbourne i s 

17 d r i l l i n g these w e l l s now, how many stages do you f r a c k i n 

18 these wells? 

19 A. I n a mile-long w e l l , we've g e n e r a l l y done 20 

2 0 t o 17, i s the low number of stages. We use packers and 

21 p o r t s . 

22 And the ve ry l a s t page on t h i s e x h i b i t i s a 

23 c r o s s - s e c t i o n v iew. We w i l l begin t o b u i l d our curve a t 

24 2,101 measured depth . And then I ' v e entered i n red here 

25 we w i l l en te r the top of the G l o r i e t a f o r m a t i o n a t 195 
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1 from the south and 645 from the west, so we w i l l not be 

2 l e g a l . This i s i n the North Seven Rivers Glorieta-Yeso 

3 Pool, so we w i l l not be l e g a l when we enter the G l o r i e t a . 

4 Q. Were E x h i b i t s 6 through 9 prepared or compiled 

5 from company business records? 

6 A. Yes, they were. 

7 Q. I n your o p i n i o n , i s the g r a n t i n g of t h i s 

8 a p p l i c a t i o n i n the i n t e r e s t of conservation and the 

9 prevention of waste? 

10 A. Yes, s i r . 

11 MR. BRUCE: Mr. Examiner, I move the 

12 admission of E x h i b i t s 6 through 9. 

13 EXAMINER WARNELL: E x h i b i t s 6 through 9 

14 are admitted. 

15 ( E x h i b i t s 6 through 9 were admitted.) 

16 MR. BRUCE: I have no f u r t h e r questions of 

17 the witness. 

18 EXAMINER BROOKS: I w i l l amend my 

19 statement t h a t I made on the record p r e v i o u s l y . I'm not 

20 p a r t i c i p a t i n g i n t h i s case. I see f rom E x h i b i t 2 t h a t i n 

21 f a c t I do own an i n t e r e s t i n t h i s proposed u n i t . 

22 EXAMINER WARNELL: So w e ' l l j u s t d i s r e g a r d 

23 any of your --

24 EXAMINER BROOKS: Dis regard any o f my 

25 comments I may have made b e f o r e . 
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1 EXAMINATION 

2 BY EXAMINER WARNELL: 

3 Q. Mr. Lodge l e t ' s s t a r t on t h a t l a s t one and 

4 t a l k about where you entered the G l o r i e t a . Now, where 

5 w i l l your production s t a r t , and how are you going t o do 

6 that? I s t h a t 3,002? 

7 A. That's measured depth, where w e ' l l be landing. 

8 Q. That's the measured depth? 

9 A. Um-hum. 

10 Q. I s t h a t a l l s l o t t e d l i n e r i n there? 

11 A. I'm sorry? 

12 Q. W i l l you p e r f o r a t e or do s l o t t e d l i n e r s i n 

13 your production? 

14 A. We'll be doing l i n e r s , but we w i l l not put a 

15 p o r t u n t i l we're l e g a l . Where we are landing i s l e g a l , 

16 so we w i l l not be completing u n t i l we are l e g a l . 

17 Q. Okay. And then i f we could go back t o -- I 

18 t h i n k i t was your f i r s t e x h i b i t . I s t h i s Number 6? 

19 Yeah, Number 6. 

20 Those Morrow t e s t w e l l s t h a t you used, the 

21 three r i g h t above or r i g h t there i n the middle --

22 A. Yes, s i r . 

23 Q. -- are those w e l l s producing or --

24 A. They are producing i n the Morrow. 

25 Q. That 925 w e l l 
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1 A. Yes, s i r . 

2 Q. -- the one t h a t you come p r e t t y close t o , what 

3 i n t e r v a l i s t h a t being produced at versus where your 

4 l a t e r a l w i l l go through t h a t area? 

5 A. I t ' s about 9,000 f e e t . We'll be at a TDD of 

6 about 2,600 f e e t , so considerably higher. That w e l l i s 

7 the reason we've gone d i a g o n a l l y , instead of j u s t going 

8 d i r e c t l y north/south, how i t ' s skewed t o the northwest. 

9 We'll be roughly 100 f e e t away from the wellbore. I t ' s a 

10 Fasken w e l l . Fasken i s i n t h i s w e l l , so they're aware of 

11 what we're doing. 

12 Q. So y o u ' l l be w i t h i n 100 f e e t of t h a t wellbore, 

13 more or less? 

14 A. Yes, roughly. We'll t r y t o stay as f a r away 

15 as po s s i b l e . 

16 EXAMINER WARNELL: I don't understand 

17 d i r e c t i o n a l d r i l l i n g very w e l l , but i t always amazes me 

18 how they seem t o have such c o n t r o l on the s t e e r i n g . 

19 I don't b e l i e v e I have any more questions of 

20 Mr. Lodge. 

21 MR. BRUCE: I have nothing f u r t h e r , 

22 Mr. Examiner. 

23 EXAMINER WARNELL: With t h a t -- w i l l we 

24 continue? 

25 MR. BRUCE: Yes. Please continue i t f o r 
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f o u r weeks. I f we decide o the rwise , we can always 

2 d ismiss i t . 

3 EXAMINER WARNELL: W e ' l l cont inue Case 

4 14742 t o November 10 th . 

5 * * * 
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