
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF NADEL AND GUSSMAN PERMIAN, L.L.C. 
FOR COMPULSORY POOLING AND A NON-STANDARD 
SPACING AND PRORATION UNIT, 
EDDY COUNTY, NEW MEXICO. 

CASE NO. 14624 

CERTD7ICATE OF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

STATE OF NEW MEXICO ) 
) SS. 

COUNTY OF SANTA FE ) 

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney for the 
Applicant and is responsible for notification in this matter and that the notice provisions of Division 
Rule 1207 (Order R-8054) have been complied with, that Applicant has caused to be conducted a 
good faith diligent effort to find the correct addresses of all interested parties entitled to receive 
notice, that on October 19,2011 he caused to be send first by certified mail return-receipt requested 
the attached notice of this hearing and a copy ofthe amended application for the above referenced 
case, at least twenty days prior to the hearing of this case scheduled for November 10, 2011, to the 
parties shown in said application and as eykteaqedby the attached copies of return receipt cards 
and/or receipts of certified mailing and jkat pursuafit to^Bjvision Rule 1207 notice has been given at 
the correct addresses provided by sucl 

SUBSCRIBED AND SWORN to before me this 3rd day of November 2011, by W. Thomas 
KellahjrW 

^ - < ^ i ^ / ) ^ 0 Z * J Z ^ . ) « \ OFFICIAL SEAL 

Lynda Kellahin, Notary Public 
My Commission Expires: 

"1 
Lynda Kellahin 

NOTAl 
STATE OF 

JMy Osnmlnslon Expires: (s? 

. NOTARY PUBLIC 
STATE OF NBV MEXICO 

*T*-^***^. >«**. 

Before the Oil Conservation Division 
Case 14624 

Hearing November 10, 2011 
Nadel and GussmanPermian 

Exhibit I 
jssmanPerrr 



KELLAHIN & KELLAHIN 
ATTORNEY AT LAW 

W. Thomas Kellahin 
706 Gonzales Road 
Santa Fe, New Mexico 87501 

phone 505.982.4285 
Facsimile 505.216.2780 
tkellariin@comcast.net 

October 19,2011 

CERTIFIED MAIL-RETURNED RECEIPT REQUESTED 

TO: NOTICE OF THE HEARING OF THE FOLLOWING 
NEW MEXICO OIL CONSERVATION DIVISION CASE: 

Re: Case 14624Application of Nadel and Gussman Permian, L.L.C. for 
Designation of A Non-Standard Spacing and Proration Unit 
and for Compulsory Pooling, Eddy County, New Mexico 

On behalf of Nader and Gussman Permian, LL.C. (tcNGP"), please find enclosed our 
application for a compulsory pooling order for the E/2 W/2 of Section 7, T19S, R26E, NMPM to be 
dedicated to its Long Branch Well No. 2-H that has been continued for hearing on the New Mexico 
Oil Conservation Division Examiner's docket now scheduled for 8:15 am on November 10, 2011. 
The hearing will be held at the Division hearing room located at 1220 South Saint Francis Drive, 
Santa Fe, New Mexico, 87505. (Phone 505-476-3458, Fax 505476-3462) 

There are two reasons that you have received this notice: either you are (a) a party to be 
pooled or (b) you are an operator or mineral working interest owner who has in interest in a tract that 
adjoins the E/2W/2 of this Section 7. 

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, we are notifying you of your right to appear at the hearing and 
participate in this case, including the right to present evidence either in support of or in opposition to 
the application. Failure to appear at the hearing may preclude you from any involvement in this case 
at a later date. 

Pursuant Division Rule 1208.B, parties appearing in cases are required to file a Pre-
Hearing Statement with the Division not later than 5:00 PM on Thursday, November 3, 2011, 
with a copy delivered to the undersigned. This statement must include: the names of all witnesses 
the party will call to testify at the hearing; the approximate time of the party will need to present 
its case, and identification of any procedural matters that are to be resolved prior the hearing. In 
addition, if you are a party to be pooled, the Division will impose a 200% risk charge unless you 
declare in this Pre-Hearing Statement you intention to oppose it. Please note that the burden of 
proof as to this issue will be yoursg!!W€ase\direct any questions to Emerald Johnson at Nadel and 
Gussman Permian 432-682-4429/ / . 

/ Very trjmA'bujO 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF NADEL AND GUSSMAN PERMIAN, 
L.L.C. FOR A NON-STANDARD OIL SPACING AND 
PRORATION UNIT AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO. Case No. 

APPLICATION 

Nadel and Gussman Permian L.L.C. applies for an order (i) approving a non-standard oil 

spacing and proration unit in the Glorieta-Yeso formation in the EV̂WVz of Section 7, Township 

19 South, Range 26 East, N.M.P.M., Eddy County, New Mexico, and (ii) pooling all mineral 

interests from the surface to the top of the Glorieta-Yeso formation in the NE^NWVi of Section 

7, and in the Glorieta-Yeso formation underlying the non-standard unit, and in support thereof, 

states:. 

1. Applicant is an interest owner in Section 7, and has the right to drill a well 

thereon. 

2. Applicant proposes to drill the Long Branch Well No. 2 to a depth sufficient to 

test the Glorieta-Yeso formation. Applicant seeks to dedicate (i) the NEV̂ NWVi of Section 7 to 

the well to form a standard 40 acre oil spacing and proration unit, and (ii) the WiNVz of Section 

7 to the well to form a non-standard 160 acre oil spacing and proration unit (project area), for 

any formations and/or pools developed on 40 acre spacing witibin that vertical extent. The well 

is a horizontal well with a surface location in the NE'/4NW%, and a terminus in the SEYASW1/^ of 

Section 7. 

3. Applicant has in good faith sought to obtain the voluntary joinder of all other 

mineral interest owners in the EVS-WM- of Section 7 for the purposes set forth herein. 



4. Although applicant attempted to obtain voluntary agreements from all mineral 

interest owners to participate in the drilling of the wells or to otherwise commit their interests to 

the wells, certain interest owners have failed or refused to join in dedicating their interests. 

Therefore, applicant seeks an order pooling all mineral interest owners in the EV2W/2 of Section 

7, pursuant to NMSA 1978 §§70-2-17,18. 

5. Approval of the non-standard unit and the pooling of all rnineral interests 

underlying the EV2WV2 of Section 7 will prevent the drilling of unnecessary wells, prevent waste, 

and protect correlative rights. 

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its 

order: 

A. Approving a non-standard oil spacing and proration unit (project area) in the 

Glorieta-Yeso formation in the EViWVi of Section 7; 

B. Pooling all mineral interests (i) in the NE^NW1^ of Section 7, and (ii) the EViWA 

of Section 7, from the surface to the base of the Glorieta-Yeso formation; 

C. Designating applicant as operator ofthe well; 

E. Considering the cost of drilling and completing the well, and allocating the costs 

among me well's working interest owners; 

D. Approving actual operating charges and costs charged for supervision, together 

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and 

E. . Setting a 200% charge for the risk involved in drilling and completing the well in 

the event a working interest owner elects not to participate in the well. 
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Respectfully submitted, 

James Bruce 
Pist Office Box 1056 
Santa Fe, New Mexico 87504 
.(505)982.2043. . 

Attorney for Nadel and Gussman Permian, 
.LLC. 



(fazTios To 

NEARBURG EXPLORATION COMPANY, LLC 

P.O. Box 823085 

Dallas, Texas 75382 . 

YATES PETROLEUM CORPORATION 

105 S. 4th Street 

Artesia, NM 88210 

CIMAREX ENERGY CO. 

600 N. Marienfeld, Ste. 600 

Midland, Texas 79701 

PATSY MADDEN CARMONEY (Returned to sender) 

7411 16 T H MNR 

VERO BEACH, FL 32966 

MARVIN J. BOHANNON (Returned to sender) 

4857 DEL AIRE DRIVE 

DELCITY, OK 93115 

FRED BOHANNON ROYALTY COMPANY (Returned to sender) 

P.O. BOX 521125 

TULSA, OK 74152 

MARY LOUISE HUBBART (Returned to sender) 

840 CLEVELAND ROAD 

BOGAR GEORGIA 30622 

BRIAN SCOTT M A N N I N G s . w : . ' ,^ ~ 
P.O. BOX 52012 
IRVINE, CA 92619 

MARIANNE BOHANNON JOST 
3101 CASTLE ROCK #34 
OKLAHOMA CITY, OK 73120 

GAIL MCCLEASE (Returned to sender) 

3620 W. HANNER LANE, SUITE A 

STOCKTON, CA 95219 
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f DHA, Inc. 

214 W. Texas, Suite 400 

Midland, TX 79701 

OXY USA, INC 

5 Greenway Plaza 

Houston, TX 77046-0526 

MYCO INDUSTRIES, INC. 

105 S. 4TH STREET 

ARTESIA, NM 88210 

ABO PETROLEUM CORPORATION 

105 S. 4TH STREET 

ARTESIA, NM 88210 

CONCHOOIL & GAS, LLC 

550 W. TEXAS, SUITE 100 

MIDLAND, TX 79701 

COG OPERATING, LLC 

550 W. TEXAS, SUITE 100 

MIDLAND, TX 79701 

SHARBRO 

P.O. BOX 840 

ARTESIA, NM 88210 

EXXONMOBIL CORPORATION 
P.O. BOX 4610 
HOUSTON, TX 77210 

CACTUS ENERGY, INC 
P.O. BOX 2412 
MIDLAND, TX 79702 

E3 ENERGY, LTD 

P.O. BOX 205 

MIDLAND, TX 79702 

SAGUARO RESOURCES, INC. 

1409 S. COUNTY ROAD 1130 

MIDLAND, TX 79706 

10 



COMPLETE THIS SECTION O N DELIVERY j p g u f r t , f , - f4 

f C o m p l e t e i t e m s 1 , 2 , a n d 3 . A l s o c o m p l e t e 
I t e m A a Res t r i c t ed De l ivery Is d e s i r e d . 

i Prirrt/yqur same and address on the reverse / 
so niafrwe can return the card to you. 6* 

i A t t a c h th i s c a r d t o t h e b a c k o f t h e ma i l p i ece , 
o r o n t h e f r o n t If s p a c e p e r m i t s . 

. Article Addressed to : 

SAGUARO RESOURCES, INC 

1409 S. COUNTY ROAD 1130 

MIDLAND, TX 79706 

— • Agent 
• Addressee 

0 . Is delivery address different from Kern 17 D Yes 

tf YES, enter delivery address below: D No 

3. Service Type 
• Certified Mall • Express Mali 
• Registered • Return Receipt for Merchandise 
• Insured Mail • C.O.D. 

4. Restricted Delivery? (Extra Fee) 

. ArtJcte Number 

(Transfer from service labd) 7010 ib?D OODO 7 I L I m a i 

•S F o r m 3 8 1 1 , Feb rua ry 2 0 0 4 Domestic Return Receipt 1D2595-02-M-1540 

iENOEtt-.COMPLETE THIS SECTION «f g-M COMPLETE THIS SECTION ON DELIVERY ttySiff 

• Complete ttems 1,2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back ofthe mailpiece, 
or on the front If space permits. 

A. Signature 

^ V ^ » > w \ C ^ O U ^ - i ^ • Addressee 

• Complete ttems 1,2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back ofthe mailpiece, 
or on the front If space permits. 

B. Received by ( Printed Name) C. Date of DBliveiy 

• Complete ttems 1,2, and 3. Also complete 
Item 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back ofthe mailpiece, 
or on the front If space permits. 

D. is delivery address different trom Item 17 • Yes 
tf YES, enter delivery address betow: • No 

t~bt 

1. Article Addressed to: 

E3 ENB1GY, LTD 

P.O. BOX 205 

MIDLAND, TX 79702 

D. is delivery address different trom Item 17 • Yes 
tf YES, enter delivery address betow: • No 

t~bt 

1. Article Addressed to: 

E3 ENB1GY, LTD 

P.O. BOX 205 

MIDLAND, TX 79702 3. Service Type 
D Certified MaS DBpmssMall 
• Registered D Return Receipt for Merchandise 
• Insured Mall • C.O.D. 

1. Article Addressed to: 

E3 ENB1GY, LTD 

P.O. BOX 205 

MIDLAND, TX 79702 

4. Restricted Delivery? [Brrra foe) DYBS 

2 . Article Number 

(Transfer from service label) 
7D1D lb?D 0DDD 71bl hHhS 

P S F o r m 3 8 1 1 , Feb rua ry 2 0 0 4 Domestic Return Receipt 1025954244-1540 

••- >i ijuLrJ i i ' i\ m m i w 

^ Q r ^ j y ^ r j K L U J g i j m ! « . a . ^ H » . ^ 

Postage 

Certified Fee $2.85 

12.30 

fO.OO 

As 

V'. 
r-

t q Total Postfij 

|~l I Sent To 

$5.59 10/21. 
SAGUARO RESOURCES, INC. 

1409 S. COUNTY ROAD 1130 
ITdXZ MIDWND,TX 79705 

Total 

Sent ft 

'SitSSl.'. 
orPOl 

L 

E3 ENERGY, LTD 
P.O. BOX 205 
MIDLAND, TX 79702 

S0/21/20U 

tENDER: COMPLETE THIS SECTION - COMPLETE THIS SECTION ON DELIVERY SVJ '. / Tj, 

i Complete Items 1,2, and 3. Also complete 
Hem 4 If Restricted Delivery Is desired.. 

l Print your name end address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

A. Signature 

X e ^ M d x ^ D ^ s s e e 

i Complete Items 1,2, and 3. Also complete 
Hem 4 If Restricted Delivery Is desired.. 

l Print your name end address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front If space permits. 

B^fieceived by (Printed Name) 

fate-ttii)Jc?L-
C r^jtB^rf^lvery 

. Article Addressed to: 

CACTUS ENERGY, INC 

f-O. BOX 2412 

MIDLAND, TX 79702 

D. tadellveryaddressdiffeferrtfrom(tan 1? • Yes 
If YES, enter delivery address below: Q No . Article Addressed to: 

CACTUS ENERGY, INC 

f-O. BOX 2412 

MIDLAND, TX 79702 
3. Service Type 

• Certified Mall • Express Mail 
• Registered • Return Receipt for Merchandise 
• Insured Mall • CCD. 

. Article Addressed to: 

CACTUS ENERGY, INC 

f-O. BOX 2412 

MIDLAND, TX 79702 

4. Restricted Delivery? (Extra Fee) • Yes 

. Article Number 

(transfer from service label) 7010 lb7Q 0000 71tl hmz 
'S F o r m 3 8 1 1 , Feb rua ry 2 0 0 4 Domestic Return Receipt 102595-02-M-154O 

ENDER: COMPLETE THIS SECTION 

• C o m p l e t e Kerns 1 , 2 , a n d 3 . A l so c o m p l e t e 
I t em 4 If R e s t r i c t e d Del ivery Is des i red . 

• Pr in t y o u r n a m e a n d a d d r e s s o n t h e reverse 
s o t h a t w e c a n re tu rn t h e c a r d to y o u . 

• A t t a c h t h i s c a r d t o t h e b a c k o f t h e ma i l p i ece , 
o r o n t h e f r o n t If s p a c e p e r m i t s . 

1. Article Addressed to : 

DHA, Inc. 
c/o David Arrington Oil & Gas 
500 W. Wall Street #300 
Midland, Texas 79701 

COMPLETE THIS SECTION ON DELIVERY 

•ET Agent 

• Addressee 

D. Is delivery address different from Item 1? O Yes 

If YES. enter delivery address below: O No 

A- 6 ? 
3. Service Type 

• Certified Mall • Express Mail 
• Registered • Return Receipt for Merchandise 
D Insured Mall • CCD. 

4. Restricted Delivery? {Extra Fee) • Yes 

2. ArticleNumber 
(Transfer-from service label) 7D1D lb7D DDDD 71fcl bBSI 

Postage 

Certified Fee $2.85 

$2.30 

$0.00 

M96 

05 

Total Pos' 

Sent To 

'Siteii'tet. 
or PO Box I 

S5.59 i.OTSJi 

CACTUS ENERGY, INC 

P.O. BOX 2412 

MIDLAND, TX 79702 

T 0 , , I P DHA, Inc. 
a,m Yo c/o David Arrington Oil & C 

500 W. Wall Street #300 
fl'ro'S Midland, Texas 79701 
'at^Stai 
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^ Postage 
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t^»oslmark J-
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^ Postage 

n Certified Fee 

2 - Return Receipt Fee 
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. B yt 

t^»oslmark J-

3 S F o r m 3 8 1 1 , Feb rua ry 2 0 0 4 Domestic Return Receipt 10259S-02-M-1V 



i Complete items 1,2, and 3. Also complete 
Item 4 if Restricted Delivery is desired. 

i Print your name and address on the reverse 
so that we can return the card to you, 

I Attach this card to the back of the mailpiece, 
or on the front If space permits. 

. Article 

DHA, Inc. 

214 W.Texas, Suite 400 
Midland, TX 79701 

.COMPLETE THIS SECTION ON DELIVERY} 

D. i s t i d \ \ ^ e d t i r e s s < S S i B i B r A t a m n t m ^ D Y e s 

tf YES, enter delivery address below: • No 

1. ArticleNumber 

(Transfer from service label) 

3. Service Type 

• Certified Mall D Express Mali 

• Registered • Return Receipt for Merchandise 

• Insured Mall D C C D . 

4. Restricted Delivery? (Extra Fee) 

E3 (Endomomant Required) y 

D i S e n i T c T 

7D1D lfe.70 •••• 71fal h3\*t* 

»S Form 3811, February 2004 Domestic Return Receipt 

"Street, Af 
orPOBo. 

DHA, Inc. _ 
214 W. Texas, Suite 4UU 
Midland, TX 79701 

ENDER: COMPLETE THIS SECTION : . » y l i 4 : M 

I Complete Items 1,2, and 3. Also complete 
Kern 4 If Restricted Delivery Es desired. 

I Print your name and address on the reverse 
so that we can return the card to you. 

I Attach this card to the back of the mailpiece, 
or on the front If space permfts. 

OXYUSAJNC 

5 Greenway Plaza 

Houston, TX77046-0526. 

« . signature 

e o f Delivery 

delivery address differert torn Item 1? DYes ' ' 

D Agent 

• Addressee 

D. Is delivery address different from (tern f ? D Y e s ' ' 

If YES, enter delivery address below: Q No 

3. Service Type 

• Certified Mail • Express Mall 

• Registered • Return Receipt for Merchandise 

• Insured Mail • C.O.D. 

4. Restricted Delivery? r&rtra Foe) • Yes 

. Article Number 

(transfer from service label) 
700B 3530 0000 M351 4374 

'S Form 3811, February 2004 Domestic Return Receipt 102535-C2-M-1640 

BENDER: COMPLETE THIS SECTION COMPLETETHIS SECTION ON DELIVERY ; : • > „ S 

• Complete Items 1,2, and 3. Also complete 
Item 4 if Restricted Delivery Is desired. 

• Print your name and address oh the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

A. Sjqnature / • Complete Items 1,2, and 3. Also complete 
Item 4 if Restricted Delivery Is desired. 

• Print your name and address oh the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

p R p ^ s t J t y fPrhiedNsmeJ t l C. Date ot Delivery 

1^1 yvJfVULCGl'/O-ol^H 
. Article Addressed to: 

MYCO INDUSTRIES, INC. 
105 S.4TH STREET 
ARTF^ IA Ml\7l B M i n 

1ft'Is c&lvery address d l f l ^ • Yes 
| | , ; If YES, enter delivery address below: • No 
W' 

3. Service Type 
• Certified Mail • Express Mall 
• Registered • Return Receipt for Merchandise 
• Insured Mall • C.O.D. 

4, Restricted Delivery? (Extra Fee) • yes 

'.ArticleNumber 7 0 0 6 3 S 3 0 D 0 0 0 4 3 5 1 4 3 5 1 H 
(Transfer from service label) • ! 

' S P o r m S S I I . r ^b rua^OM. . . . Domestic Return Receipt . , ..... 10259&O2-M-1540 

SENDER: COMPLETE THIS SECTION -C--.V.;4 • COMPLETE THIS SECTION ON DELIVERY 

• Complete Items 1,2. end 3. Also complete 
Horn 4 If Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can return the card to you. 

• Attach this card to the back of the mailpiece, 
or on the front if space permits. 

1. Article Addressed to: 

ABO PETROLEUM CORPORATION 

105 S. 4TH STREET 

ARTESIA, NM 8E210 . 

j a ^ j t o h r e d b y f f W r t e d / v a m e ; / ' ; 

Q -AgenT 

• Addressee 

C. Date of Delivery 

D. Is delivery address different f m n l t e m i ? D Y e s 
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