B STATE OF NEW MEleO L
ENERGY MINERALS ANDNATURAL RESOURCES DEPARTMENT " o
OIL CONSERVAT]ON COMMlSSlON o ~ : -

o _-LN THE MATTER OF THE IIEARING CALLED

- BY THE OIL. CONSERVATION DIVlSlON FOR ,
THE PURPOSE OF CONSIDERING

* CASE NOS: 14640 and 14641
" APPLICATIONS OF BURNETT OIL CO., INC,
FOR COMPULSORY POOLING, EDDY COUNTY,

- 'NEW MEXICO S |
ORDER NO.R- 13450 A‘ .

ORDER DENYIN G MOTION FOR STAY'

- THIS MATTER having come ‘before the- Chair o_f the- New Mexico Oi

Conservation Commission on motion of COG Operating LLC for an order staying Order -

No. R-13450, which was 1ssued on-August 26, 2011 in Case Nos. 14640 and 14641:.
Applications of Burnett Oil Co., Inc. for- Compulsory Pooling, Eddy County, New Mexico,

and the Chair having reviewed and cons1dered the rnotlon for stay and Burnett Oll Co ;o

" Inc.’s response

. FlNDS that COG Operatm(7 LLC has not estabhshed that a stay of Order No. R—'_,‘ - |
13450 is necessary to prevent waste, p1otect correlative rights, protect public health or the. " ~

. .environment, or prevent gross negative consequences to an affected party. Witnesses for - -

'_.Burnett Oil Co:, Inc. testified at the. hearing before the Oil Conservation’ Dl\usmn that
Burnett.Oil Co., Inc. proposes to drill several vertical wells in the three sections: SUbJGCt to.
Order No. R-13450 to -gather sufficient .data to propose-.a “horizontal d11llmg plan

. therefore: preventing waste; and that COG Operating: LLC’s correlative rights-would be. . =~

) plotected because Burnett 0il Co., Inc.’s; ploposed vertical and houzontal wells would;-*_f

= :".'produce IDOIC reserves . than -COG’ Opelatmg LLC s vertical and- honzoutal wells In o
... . 'addition, Bumett Oll Co., Inc. owns or conu ols two- thuds of the wokao 1nte1ests in thej. AR
three sections of land subject to Order No::R-13450. - While COG.Operating LLC alleges. "7 -

~in its: motion. for stay that if Bumeu Oil Co., Inc. 1s allowed to drill. its pr oposed vertical + . O

T O wells that the wells will cause Waste and- wolate COG Opelatlm7 LLC s correlative: rights, ¢
Lo COG Ope1 ating. LLC has nol c1ted t0. tesumony or ev1deuce to suppou these clalms in 1Ls Eored
'gmotmn f01 stay The1 efme Lhe Chau cemes Lhe mouou fox stay ; S

s motmu fo1 sLay

o : .' 'lT lS THERETORE ORDERED 'thal COG Opel aLmO LLC
OJdel No R l34‘501s clemed ¥ s 3




: Case Nor?‘. 14640 and ]464]
. Order No. R-13450-A
Page 2 R

| DONE afSénté Fe, New Mexico on the 5th of October, 2011 .

' STATE OF NEW MEXICO™  “-.

JAMI BAILEY, Chair

* OIL CONSERVATION COMMISSION. =~ =~




