
Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 • 

PHONE 432.571.7800 

January 11, 2011 

Spiral, Inc. 
P.O. Box 1933 
Roswell, New Mexico 88202-1933 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6786 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following wel! within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 

. 33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 
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j. 

The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



ELECTION TO PARTICIPATE 
Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

_ _ _ _ _ Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11,2011 

Read & Stevens, Inc. 
Attn: Bob Watson 
P. 0, Box 1518 
Roswell, NM 88202 

CIMAREA 

Certified Mail-Return Receiot Requested No. 91 7108 2133 3938 4681 6687 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Bob: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception of the April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole tocation. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



CIMARE* 
ELECTI ON TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

. Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

. Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this dayof ,2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co.. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11, 2011 
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Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11, 2011 

Pecos Air, Inc. 
c/o Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, NM 88202 

C/MARE 

Certifiecl Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6571 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception of the April 1, 1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read &. Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



ELECTION TO PARTICIPATE 
Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

lf your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

CIMARE. 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeid St 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11, 2011 

Marion P. Riley 
c/o Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, NM 88202 

CIMAREA 

Certified Mail-Return Receipt Requested No. 917108 2133 3938 4681 6564 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Marion: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et ai as non-
operators. 



C/MAffE 

The above well is proposed to be drilled vertically to a depth of approximately 11;200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

if you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



CIMAREj 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: • 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

_ _ _ _ _ Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas 79701 

PHOME 432.571.7800 

January 11,2011 

Lincoln Oil & Gas LLC 
c/o Read & Stevens, Inc. 
P. O.Box 1518 
Roswell, NM 88202 

CIMARE 

Certified Mail-Return Receiot Requested No. 91 7108 2133 3938 4681 6595 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 
y 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL;BHL330'FSL,660'FEL 

Our records show that the governing agreement on this proposed well is the Apri! 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read &. Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2010 



ELECTION TO PARTICIPATE 
Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 WelL 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement pf drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11, 2010 
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C/MARE 

Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas.79701 

PHONE 432.571.7800 

January 11, 2011 

Carolyn Beall 
P.O. Box 3098 
Midland, Texas 79702 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6724 

Re: Proposal to drill 
Chaparral 33 Federal Com No. 3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Carolyn: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988,. Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1, 1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., etal as non-
operators. 



CIMAREj 

The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



ELECTION TO PARTICIPATE 
Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this dav of ' .2011. 

Signature: ' 

Title: " 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by weil control insurance procured by Cimarex Energy Co. . 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas .79701 

PHONE 432.571.7800 

January 11, 2011 

Bernadine Glenn 
c/o Read & Stevens, Inc. 
P.O. Box 1518 
Roswell, NM 88202 

C/MAffE 

Certified Mail-Return Receiot Requested No. 91 7108 2133 3938 4681 6694 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Bernadine: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1, 1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April i , 1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read 8t Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

/ 
4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-

operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



CIMAREy 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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CI MARE, 

Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland. Texas .79701 . 

PHONE 432.571.7800 

January 11, 2011 

Betty Read Young 
c/o Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, NM 88202 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6649 

Re: Proposal to drill 
Chaparral 33 Federal Com No. #3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Betty: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned, lf you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



CIMAREy 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

_ _ _ _ _ Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11, 2011 
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Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas .79701 

PHONE 432.571.7800 

January 11,2011 

Charles B. Read 
c/o Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, NM 88202 

C/MA/tE 

Certified Mail-Return Receipt Requested No. 917108 2133 3938 4681 6663 

Re: Proposal to drill 
Chaparral 33 Federal Com No. 3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Charles: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception of the April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1, 1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



i 

CIMAREj 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas .79701 

PHONE 432.571.7800 

January 11,2011 

CLM Production Company 
c/o Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, NM 88202 

CIMAREj 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6618 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception of the April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

if you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



pMARB 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11, 2011 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 7970i 

PHONE 432.571.7800 

January 11, 2011 

First Century Oi!, Inc. 
c/o Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, NM 88202 

CIMAREA 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6670 

Re: Proposal to drill 
Chaparral 33 Federal Com No. 3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1, 1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



CIMARB 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Taxas 79701 

PHONE 432.571.7800 

January 11, 2011 

Watson Properties, LLC 
c/o Read & Stevens, Inc. 
P. O. Box 1518 
Roswell, NM 88202 

CIMARE 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6601 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W A Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should t>e understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



ELECTION TO PARTICIPATE 
Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

CI MARE. 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11,2011 

CIMAREA 

Diamond Star Production Co., LLC 
c/o Read & Stevens, Inc. 
P. O. Box 1518 
Roswell, NM 88202 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6656 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, inc. a. wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330'FSL, 660'FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2010 



CIMAREj 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2010 
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Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11, 2011 

Jessica and Tyler Rodrigue Trust 
Attn: Steven Rodrigue, Trustee 
c/o Read & Stevens, Inc. 
P. O. Box 1518 
Roswell, NM 88202 

CIMAREA 

Certified Mail-Return Receiot Requested No. 91 7108 2133 3938 4681 6557 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Steven: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330" FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



CIMAREj 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11, 2011 

Laura K. Read 
c/o Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, NM 88202 

CIMAREA 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6632 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Laura: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception of the April 1, 1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well Is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



CI MARE, 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this dayof ,2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

• Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11, 2011 
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Cimarex Energy Co. 

500 N. Marienfeld St. 

Suite 600 

Midland. Texas 79701 

PHONE 432.571.7800 

January 11, 2011 

HHB Limited Partnership 
6823 S. Florence Ave. 
Tulsa, Oklahoma 74136 

C/MAREA 

Certified Mail-Return Receiot Requested No. 91 7108 2133 3938 4681 6731 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception of the April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



CIMAREJ 

The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. I f you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



CIMAREj 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Corn No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11, 2011 

t 
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Cimarex Energy Co. 

600 N. Marienfeld St' 

Suita 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11,2011 

Fuel Products, Inc. 
Attn: Thomas Beall 
P.O. Box 3098 
Midland, Texas .79702 

CIMARE* 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6700 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Thomas: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230! FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3, 2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



CIMARB 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this __ day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
.January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11, 2011 

Thomas Beall 
P.O. Box 3098 
Midland, Texas 79702 

C/MARE 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6717 

Re: Proposal to drill 
Chaparral 33 Federal Com No. 3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Thomas: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
a I, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



CIMAREj 

The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

it should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



CIMAREJ 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this dayof ,2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

_ Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Gmarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland. Texas 79701 

PHONE 432.571.7800 

January 11,2011 

W.A. Moncrief Jr. Trust 
Moncrief Building 
9th & commerce 
Fort Worth, Texas 76102 

C/MARE 

Certified Mail-Return Receiot Requested No. 91 7108 2133 3938 4681 6755 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception of the April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3, 2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. ' 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



OMAREJ 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11, 2011 
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Gmarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas 7970! 

PHONE 432.571.7800 

January 11, 2011 

C/MAREA 

Michael J. Moncrief 2008 Trust A 
Michael J. Moncrief Trustee 
777 Taylor Street, Suite 1030 
Fort Worth Club Tower 
Fort Worth, Texas 76102, 

Certified Mali-Return Receiot Requested No. 91 7108 2133 3938 4681 6748 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Michael: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3, 2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that.compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



ClMAREj 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33-Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11, 2011 

CIMAREJ 

Richard B. Moncrief Grantors Trust 
C.Jan Moncrief & Edward R. Nelson, 111 
Co-Trustees 
P.O. Box 471610 
Fort Worth, Texas 76147 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6762 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330' FSL, 660' FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception of the April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3,2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



CIMAREJ 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

if your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11, 2011 

William V. Palmer, LLC 
c/o Read & Stevens, Inc. 
P. 0. Box 1518 
Roswell, NM 88202 

CIMAREA 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 46B1 6588 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling ofthe following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330'FSL, 660'FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read 8i Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3, 2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



CIMAREj 

The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



CIMARE 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11,2011 
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Cimarex Energy Co. 

600 H. Marienfeld St. 

5uite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

January 11,2011 

Hyde Oil & Gas Corp 
6300 Ridglea Place, Suite 1018 
Fort Worth, Texas 76116 

C/MAREA 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6793 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Sir/Madam: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810' 
FEL; BHL 330'FSL, 660'FEL 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all of Section 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read & Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3, 2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11,2011 



ELECTION TO PARTICIPATE 
Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of ,2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 

and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

CIMAREj 

Well Proposal 
January 11,2011 
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Gmarex Energy Co. 

600 N. Marienfeld St 

Suite 600 

Midland, Texas 79701 

Pi-IONE 432.571.7800 

January 11, 2011 

C/MARE 

Lee Wiley Moncrief 1988 
Attn: Deborah Coughlin 
Bank of America, Successor Trustee 
P.O. Box 840738 
Dallas, Texas 75284-0738 

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 4681 6779 

Re: Proposal to drill 
Chaparral 33 Federal Com No.3 
Section 33, Township 19 South, Range 34 East, 
Lea County, NM 

Dear Deborah: 

Magnum Hunter Production, Inc. a wholly owned subsidiary of Cimarex Energy Co., is an owner of 
record title and contractual rights in Section 33, T19S-R34E, Lea County, New Mexico hereby proposes 
the drilling of the following well within Section 33: Chaparral 33 Federal Com No.3 - SHL 230' FNL, 810" 
FEL; BHL 330'FSL, 660'FEL. 

Our records show that the governing agreement on this proposed well is the April 1, 1988, Joint 
Operating Agreement, shown as No.1 below. Numerous Operating Agreements are in effect in Section 
33. However, with the exception ofthe April 1,1988 Operating Agreement naming Sun Exploration and 
Production Company as operator, and covering all ofSection 33 among other lands, all ofthe additional 
Operating Agreements cover only portions of Section 33 and apply to only a portion of the working 
interest owners. The Operating Agreements covering Section 33 are as follows: 

1. April 1,1988, Sun Exploration and Production Company, operator, W.A. Moncrief, Jr. et 
al, as non-operators. 

2. May 1,1997, Mallon Oil Company, operator, and Read and Stevens, Inc. as non-
operators. 

3. August 1,1997, Read &. Stevens, Inc. as operator, and Mallon Oil Company, et al as non-
operators. 

4. January 3, 2003, Gruy Petroleum, Inc. operator and Fuel Products, Inc., et al as non-
operators. 



The above well is proposed to be drilled vertically to a depth of approximately 11,200 feet to the Bone 
Spring formation and laterally in a southerly direction within the formation to the referenced bottom 
hole location. Total measured depth of the well is proposed to be approximately 15,400 feet from 
surface tb terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, among 
others, might require modification of Cimarex's intended procedure. Cimarex will advise you of any 
such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this proposal. If 
you intend to participate, please approve and return one (1) original ofthe enclosed AFE, along with the 
contact information to receive your well data, to the undersigned. If you elect to purchase your own 
well control insurance, you must provide a certificate of such insurance. 

If you elect not to participate, please so indicate on the attached election form and return it to the 
attention ofthe undersigned at the letterhead address. As an alternative, if you are not interested in 
participating please consider granting Cimarex a Term Assignment of your interest in Section 33. Please 
let us know if you would be interested in this option. 

Please call the undersigned with any questions or comments. 

Yours very truly, 

Steve Burke, CPL 
Contract Landman 
Cimarex Energy, Co. 
Phone: (432) 571-7827 
Fax: (432) 571-7840 

Well Proposal 
January 11, 2011 



CIMAREj 
ELECTION TO PARTICIPATE 

Chaparral 33 Federal Com No. 3 

Elects TO participate in the proposed Chaparral 33 Federal Com No. 3 Well. 

Elects NOT to participate in the proposed Chaparral 33 Federal Com No.3 Well. 

Dated this day of , 2011. 

Signature: 

Title: 

If your election above is TO participate in the proposed Chaparral 33 Federal Com No. 3 Well, then: 

Elects TO be covered by well control insurance procured by Cimarex Energy Co. 

„ Elects NOT to be covered by well control insurance procured by Cimarex Energy Co. 
and agrees to provide Cimarex Energy Co. with a certificate of insurance prior to 
commencement of drilling operations. 

Please return to: 

Cimarex Energy Co. 
600 N. Marienfeld Street, Suite 600 
Midland, TX 79701 
Attn: Steve Burke 

Well Proposal 
January 11, 2011 
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