0il Conservation Division
Case No

S

Exhibit

Cimarex Energy Co..
600 N. Marienfeld St.
Sute 600

Micland, Texas 79701

PHONE 432.571.7800

February 7, 2011

Mr. Steven Rodrigue
8035 Corn Mountain Place NW
Albuquerque, NM 87114

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 0387 8079

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
- Lea County, NM

Dear Mr. Rodrigue:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc (both of which
are wholly owned subsidiaries of Cimarex Energy Co.}, hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec. 33-T195-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approx:mately 15,400 feet from surface to terminus.

it should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any

such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (i) our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.
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Please call the undersigned with any questions or comments.

Respectfylly,

Mike Wallace
Landman

Phone: (432) 571-7873
Cell: (432) 301-4067

! ‘® Complete ftems 1, 2, and 3. Also complete
. item 4 If Restricted Delivery is deslired.

© B Print your name and address on the reverse

° so that we can return the card to you.

- B Attach this card to the back of the mailplece,

or on the front if space permits.

1. Article Addressed to:

Mzt. Steven Rodrigue
8035 Com Mouniain Place NW
Albuquerque, NM 871 14

[N o

-l

0 Agent !

X ﬂ/\ddressee |

. Receveq By { Piinted Nams) c uaz Deliv '
: i

S 20/

D. Is dellvery address dfferent from ftemn 17 aYes [

If YES, enter delivery address below: I No |

|

j

|

|

;

3. Service Type !

3 Certified Mali  TJ Expresas Mail {

Ol Registered [ Retum Recelpt for Merchandise |

O insured Mall [0 C.0.D. !

|

4. Restr!cted Dervery? (thm Fee) 3 Yes |

{

" 2. Article Number' .
{Transfer from service labs))

91 7108 2133 3938 uaa? auvq S
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2 E/2, Sec. 33-T195-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.
Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado.

Elects NOT to be covered by well control insurarice procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
Eebruary 7,2011



Cimarex Energy Co.
600 N. Marienfeld 'St.
Stite 600

Midland, Texas 79701

PHONE 432.571.7800

February 7, 2011

Diamond Star Production Co., LLC
P.O. Box 638
Ardmore, OK 73402-0638

Certified Muil-keturn Receipt Requested No. 91 7108 2133 3938 0387 8086

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
fea County, NM

Dear Sir/Madam:

" Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc (both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a lega! location in £/2 E/2, Sec. 33-T195-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally ina
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications,

Enclosed, in duplicate, is {i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii} our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.
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CIMARE,

Please call the undersigned with any questions or comments.

Respectfully, .

" Mike Wallace.
Landman
Phone: (432) 571-7873
Cell: (432) 301-4067 -

Complats items 1, 2,-and 3. Also cdﬁphte
i ltem 4 if Restricted Delivery is deslred.
W Print your name and address on the reverse

so that we can return the card to you. oo Printed Nams
i @ Attach this card to the back of the mallplece, ' )g‘?’?’ [_(1 f 74l n) ik

[ Addressee
C. Date of Delivery

Z‘w ?/V(WM O Agent

or on the front if space permits. ot
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- 1. Adticle Addressed to: =} <08 YES, enter deliv _0 No
R o
—n . . o
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2 Ef2, Sec. 33-T19S-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H well,
Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this __ - day of , 2011.

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado. ‘

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

‘Well Proposal
Fehruary 7, 2011



Cimarex Energy Co.
600 N. Marierrfeld St.
Suite 600

Midland, Texas 76701

PHONE 432.571.7800

February 7, 2011

William V. Palmer, LLC
3226 Anderson Drive
Lovington, NM 88260

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 0387 8109

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc {both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec. 33-T19S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i} our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operaticns of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one {1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty {30} days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.
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Please call the undersigned with &ny questions or comments.

Respectfylly,

‘///'\
ﬂﬁ‘i{wwlace.
Landman

Phone: (432) 571-7873
Cell: (432) 301-4067

. B Complete items 1, 2, and 3, Also complste
- itarn 4 i Restrictsd Dalivery is desired, X ! I3 Agent
¢ o Print your name and address on the reverse 3 Addressee
+ o that we can return the card fo you. B. Recolved by [Frinted Name) | C. Date of Delivery
. B Attach this card to the back of the mailplece,

or on the front if space permits,

: D. Is delivery address diffarent from ftem 17 [ Yes
, 1. Article Addressed to! I YES, enter dellvery address below: L1 Na

: William V. Palmer, LLC
3226 Anderson Drive
‘ Lovinglon, NM 88 ¢ 18. Sarice Type :
¢ 260 : O Certiffed Mail [ Express Mail
: O Reglsterad [ Return Recsipt far Merchandise

O insured Mall [ C.OD.

A 4. Restricted Delivery? (Exira Fea) O Yes _
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February 7, 2011



ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H well
E/2 E/2, Sec. 33-T19S-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.
Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Sighature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado.

Elects NOT to be covered by well control insurance procured by Cimarex Energy of

Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior

"to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
February 7, 2011



" Cimarex Energy Co. (
600 N. Marienfeld St.
Suite 600
Midlard, Texas 79701

PHONE 432.571.7800

February 7, 2011

Marion P. Riley
1105 SanJuan
Roswell, NM 88201

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 0387 8116

Re: Proposal todrill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc (both of which
are wholly owned subsidiaries of Cimarex Energy Co.}, hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec, 33-T195-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottem hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
‘others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is {i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (i) our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you. will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.
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Please call the undersigned with any guestions or comments.

Respectfully,

Mike Wallace
Landman

Phone: (432) 571-7873
Cell: {432) 301-4067

- B Compiete items 1, 2, and 3. Also complets A. Signature

~ Item 4 If Restricted Delivery is deslred. X ~ f ) 03 Agent

" M Print your name and address on the reverse I crv fe '/ ) Addhessan
: so that we can return the card to you. B e -

. B Attach this card to the back of the mailplecs, + Reoeived by ( Printed Name) Qé Ea;;; ?fID?MW

or on the front If space permits.

D. is defivery address different from tem 12 [ Yes
1‘ .
. 1. Article Addressed to: If YES, enter defivery address below:  [J No

—vs

1105 San Juan
Roswell, New Mexico 88201

3. Service Typs
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O Registered [J Return Recslpt for Merchandise
O nswed Mall [0 C.0.D.

;
1
|
i
i
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|
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|
|
|
|
{
i
?

e e R 4, Restricted Delivery? (Fxira Fes) 3 Yes
2, Article Number T - S -
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Well Proposal
February 7, 2011



ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2 E/2, Sec. 33-T19S-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.

- Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado.

Elects NOT to be covered by well control insurance procured by Cimarex Energy of

Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior

- to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
February 7, 2011



Cimarex Energy Co.
600 N. Marienfeld 51,
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

February 7, 2011

Lincoln Oilb& Gas LLC
701 Three Cross
Roswell, NM 88201

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 0387 8123

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc {both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in £/2 E/2, Sec. 33-T195-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications,

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (i) our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. [f you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.
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CIMARE,

Please call the undersigned with any quéstions or comments.

Respectfully, .
7
JA
Mike Wallace
Landman
Phone: (432) 571-7873
Cell: {432) 301-4067

. B Complete items 1, 2, and 3. Also complete . Signature

; _ ltem 4 If Restricted Delivery is desired. X W 3 Agent :

. ®-Print your name and address on the reverse D Addresses

- so that we can return the card to you. By Receivgd by { Printed C. Date gf Divery

. B Aftach this card to the back of the mailpiece, , M &g o Z 7[2 {
or on the front if space permits. %7 /AN

{
A - D. Is delivery address different from ftem 17 L] Yes
» Allcle Addressed to: If YES, enter delivery address betow: [ Y

-,

_~-Lincoln Oil & Gas, LLC
"”_"' 70 1Three Cross :
j .. Roswell, NM 88201 3. Sewice Type

R S ST [ Certifled Mall I Expross Mall
! . : L1 Registered I Retum Recelpt for Merchandise
[ N [ Insured Mall O c.oD.

i
i
]
I
i
!
;
.
i.
|
!
]
!
;
|
!

T - 4. Restricted Delivery? (Extra Fea) [ Yes

* 2. Arlicle Number ' : oo -

; {Transter from servics labei) : --:]}‘. 7108 .81'33 3938 03s87 81"33 o
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2 E/2, Sec. 33-T195-R34E, Lea Co., NM

Elects TO participate in the proposed-Chaparral 33 Federal Com #3H Well.

Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado. ‘

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
February 7, 2011



Cimarex Ensrgy Co. f (
600 N. Marienfeld St

Suite 600

Midland, Texas 79701.

PHONE 432.571.7800

March 3, 2011-

Laura K. Read

¢/o Read & Stevens, Inc.
P. 0. Box 1518

Roswell, NM 88202

Certified Mall-Return Receipt Requested No. 91 7108 2133 3938 0387 9731

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Maghum Hunter Production, inc (both of which
are wholly owned subsidiaries of Cimarex Energy Co.), herehy proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec. 33-T19S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSi, 660 feet FEL. The well is proposed to be
drilled vertically to @ depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex wiil advise you of any
such modifications.

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii} our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one {1} original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to recelve your well data, to the undersigned within thirty {30) days of receipt of this
proposal. f you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.



C'IMARE

Please call the undersigned with any questions or comments.

Respectfully,

Mike Wallace
Landman

Phone: (432) 571-7873
Cell: {432) 301-4067
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
Ef2 Ef2, Sec. 33-T19S-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.

Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well contral insurance procured by Cimarex Energy of
Colorado.

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
March 3, 2011



Cimarex Enargy Co. (‘ o lr
600 N. Marienfeld St,

Suite 600

Midland, Texas 79701

PHONE 432.571.7800

March 3, 2011

Betty Read Young

¢/o Read & Stevens, Inc.
P.0.Box 1518

Roswell, NM 88202

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 0387 8748

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc {both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec. 33-T19S-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure Cimarex will advise you of any
such modifications,

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.



Please call the undersigned with any questions or comments.

ReSp/thfully,

Mike Wallace
Landman

Phone: (432) 571-7873
Cell: {432) 301-4067
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2 Ef2, Sec. 33-T195-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.
Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado.

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
March 3, 2011



Cimatex Energy Co. ! . {
600 N. Marienfeld St.

Suite 600

Midland, Texas 79701

PHONE 432.571.7800

March 3, 2011

First Century Oil, inc.
¢/o Read & Stevens, Inc.
P. 0. Box 1518

Roswell, NM 88202

Certified Mall-Return Recéigt Reguested No. 91 7108 2133 3938 0387 9717

Re: Proposal to drill
~ Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc (both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in £/2 £/2, Sec. 33-T19S5-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications. :

Enclosed, in duplicate, is (i} our detalled AFE reflecting estimated costs associated with this proposal,
and; {ii) our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.



Please call the undersigned with any questions or comments.

Respec lly,

Mike Wallace
Landman

Phone: (432) 571.7873
Cell: (432) 301-4067
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2 E/2, Sec. 33-T19S-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.
Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Signature:

Title:

I your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well contro! insurance procured by Cimarex Energy of
Colorado.

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colerado.

Well Proposal
March 3, 2011



Cimarex Energy Co. { . . i
600 N. Marienfeld St. .
Suite 600

wMidland, Texas 79701

PHCNE 432.571.7800

March 3, 2011

Pecos Alr, Inc.

¢/o Read & Stevens, Inc.
P. 0. Box 1518

Roswell, NM 88202

Certified Mall-Return Receipt Requested No. 91 7108 2133 3938 0387 9724

Re: Proposattodrill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc (both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec. 33-T19S-R34E, Lea County, New Mexico,

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled.vertically to @ depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i} our detailed AFE reflecting estimated costs assoclated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1} original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.



Please call the undersigned with any questions or comments,

ike Wallace
Landman -

Phone: (432) 571-7873
Cell: {432)301-4067
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2 E/2, Sec. 33-T19S-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.
Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of ., 2011.

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado. e

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
March 3, 2011



Cimarex Energy Co. ) 4 ) {
600 N. Marlenfeld St. -

Suite 600

Midland, Texas 79701

PHONE 432.571.7800

March 10, 2011

Cactus Operating Company, LLC
¢/o William V. Palmer
3226 Anderson Drive
Lovington, NM 88260

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 0387 9823

Re: Proposal to driil
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc (both of which
are wholly owned subsidiaries of Cimarex Energy Co.}, hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec. 33-T195-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cuitural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications. :

Enclosed, in duplicate, is {i) our detailed AFE reflecting estimated costs associated with this proposal,
and; {ii) our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one {1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30} days of receipt of this
_ proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you wili be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.



Please call the undersigned with any questions or comments.

Respﬁt»f iy,

ike Wallace
Ltandman
Phone: (432} 571-7873
Cell: {432) 301-4067
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
£/2 E/2, Sec. 33-T19S-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.

Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of

Colorado.

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well

control insurance procured by Cimarex Energy of Colorado.

Well Proposal
February 7, 2011



February 7, 2011

Bernadine Glenn
10-D Townpark Lane -
Charleston, SC 29412

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 0387 8093

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Ms. Glenn:

Cimarex Energy Co. of Colorado, aciing as operator for Magnum Hunter Production, Inc {both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec. 33-T195-R34E, Lea County, New Mexico. '

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications, '

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (ii) our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost,
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CGimarex Energy Co.
600 N. Marienfeld St
Suite 600

Midland, Texas 79701

PHONE 432.571.7800

Please call the undersigned with any questions or comments.

Respectfully, - -

Mike Wallace
Landman

Phone: (432) 571-7873
Cell: (432) 301-4067
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February 7, 2011




ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Wel|
Ef2 Ef2, Sec. 33-T19S-R34E, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.
Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well.

Dated this day of , 2011,

Signature:

Title:

If your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado.

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
February 7, 2011



Clmarex Energy Co. { (
600 N. Marienfeld St.

Suite 600

Midland, Texas 79701

PHONE 432.571.7800

March 3, 2011

CBR Oil Properties LLC
¢/o Read & Stevens, Inc.
P. 0. Box 1518

Roswell, NM 88202

Certified Mail-Return Recelpt Requested No. 91 7108 2133 3938 0387 9700

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc (both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparral 33 Federal
Com #3H Well at a legal focation in Ef2 E/2, Sec. 33-T195-R34E, Lea County, New Mexico.

The intended surface hole location for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The well is proposed to be
drilled vertically to & depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications.

Enclosed, in duplicate, is (i} our detailed AFE reflecting estimated costs associated with this proposal,
and; (i} our proposed form of Operating Agreement to govern operations of the Chaparral 33 Federal
Com #3H Well. If you intend to participate, please approve and return one (1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you wilt be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.



{.
Please call the undersigned with any questions or comments. .
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o
Mike Wallace
Landman
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2 Ef2, Sec. 33-T19S-R34E, Lea Co., NVi

Elects TO participate in the proposed Chaparral 33 Federal Com #3H Well.
Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well,

Dated this day of , 2011.

Signature:

Title:

if your election above is TO participate in the proposed Chaparrai 33 Federal Com #3H Well, then:

Elects TO be covered by well control insurance procured by Cimarex Energy of
Colorado. ‘

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
March 3, 2011



Cimarex Energy Co. | ( )
600 N. Marienfeld St. '
Suite 600

Midl\and, Texas 79701

PHONE 432.571.7800

March 10, 2011

Vroaman Energy, LLC
10510 S, Kingston Ave,
Tulsa, OK 74137

Certified Mail-Return Receipt Requested No. 91 7108 2133 3938 0387 9830 -

Re: Proposal to drill
Chaparral 33 Federal Com No.3
Section 33, Township 19 South, Range 34 East,
Lea County, NM

Dear Sir/Madam:

Cimarex Energy Co. of Colorado, acting as operator for Magnum Hunter Production, Inc {both of which
are wholly owned subsidiaries of Cimarex Energy Co.), hereby proposes to drill the Chaparra! 33 Federal
Com #3H Well at a legal location in E/2 E/2, Sec. 33-T19S-R34E, Lea County, New Mexico.

The intended surface hole locatian for the well is approximately 230 feet FNL and 810 feet FEL and the
intended bottom hole location is approximately 330 feet FSL, 660 feet FEL. The weli is proposed to be
drilled vertically to a depth of approximately 11,200 feet to the Bone Spring formation and laterally in a
southerly direction within the formation to the referenced bottom hole location. Total measured depth
of the well is proposed to be approximately 15,400 feet from surface to terminus.

It should be understood that compliance with topography or cultural or environmental concerns, among
others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of any
such modifications. '

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this proposal,
and; (i) our proposed form of Operating Agreement to govern operations of the Chaparra! 33 Federal
Com #3H Well, If you intend to participate, please approve and return one {1) original of the enclosed
AFE and one (1) original of the signature page to the Operating Agreement, along with the contact
information to receive your well data, to the undersigned within thirty (30) days of receipt of this
proposal. If you.elect to purchase your own well control insurance, you must provide a certificate of
such insurance to Cimarex prior to commencement of drilling operations; otherwise, you will be covered
by insurance procured by Cimarex and will be responsible for your share of the cost.




Please call the undersigned with any guestions or comments,

Respectfully,

ike Wallace
Landman
Phone: (432) 571-7873
Cell: {432) 301-4067
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ELECTION TO PARTICIPATE
Chaparral 33 Federal Com #3H Well
E/2E/ 2, Sec. 33-T195-R34€, Lea Co., NM

Elects TO participate in the proposed Chaparral 33 Federal Com #3H well.

Elects NOT to participate in the proposed Chaparral 33 Federal Com #3H Well,

Dated this day of , 2011,

Signature:

Title:

if your election above is TO participate in the proposed Chaparral 33 Federal Com #3H Well, then:

Elects TO be covered by well controt insurance procured by Cimarex Energy of
Colorado.

Elects NOT to be covered by well control insurance procured by Cimarex Energy of
Colorado and agrees to provide Cimarex Energy of Colorado with a certificate of insurance prior
to commencement of drilling operations or be deemed to have elected to be covered by well
control insurance procured by Cimarex Energy of Colorado.

Well Proposal
March 10, 2011



