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lintangibles " Dry Hole Cost 5 After Casing Point i Completed Well Cost
Driliing Costs . 2706 00 :

:Completian Costs - e _ o
Total Intangible Costs $2,706,000 53 299, 000

ﬁang’nbles

“Well Equipment

-Leose Equipment

Total Tangible Well Cost

31,035, 000
{Plug and Abandon Cost 5150.000 50 ;
Total Well Cost_ $3,126,000 $7,040,000

iUniess otherwise indicated below, you, as a non-opemnng worl ing. mtevest ownef, agree to bé covered by Operator’s well.control insurance procured by Operator so!
{long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you efect to purchase your own well control !
surance, you must provide a certificate of such insurance acceptable to Operator, 35 to form and limits, at the time this AFE is returned, if available, butin no évent

\later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered by :
‘insurance procured by Operator.

{7t ctect to purchase my own well controf insurance poficy.

;Well control insurance procured by Operator, provides, among ather terms, for $20,000,000 {100% W.L.) of Cambined Single Limit caverage for well control and
itelated redrilling and clean-up/pollution expense covering drilling {through completion) with a $1,000,000 (100% W.I.) deductible.
i

<Cmarex sells its gas under arm’s-fength contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for insufficient
‘_volumes delivered over time. Should you choose to market you share of gas with Cimarex, you will be subject to all of the terms of such contracts. Upon written
{request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.
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:The above costs are estimates only and anticipate trouble free operations without any foreseesble change in plans. The actual costs may exceed the estimated costs :
-without affecting the autharization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
1actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well.

;imarex Energy Co.ﬁﬁpproval
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Project Cost Estimate

Lease Name: Chapparal 33 Federal Well No.: 3

'Roads & Locotion Preporation / Restorotion

'Damages $1.00
iMud / Fluids Disposal Craraes — o 3;65,&.‘05
:Day Rote ! 40,0H Deys 3ACP Doy o 893
"Misc Preparation Cost (mouse hole, rat hole, pods, pile clusters, misc.)

‘Bi[s b e e b

Fuel $3.50, Per Gatior:

‘Wter / Completion Fluids

Mud & Additives

22 e s

Open Hole togaing .
‘Cementing & Float Equipment
Tubular Inspections '
Cesing Crews

$140,000;
$7,000:
$18,000-

$92,000}
$10,000,

Extra Lobor, Welding, Etc. $13,00¢ $11,000;

‘Lland Tronsporation (Trucking} : $14,000: $20,000:
Supervision N o tPer Doy - 508 $22,000;
“Traifer House / Camp / Cotering - ) i - 650! Per Doy $4,000°

:Other Mist Expenses . o ...S7000.
Overheod ) . ) . - 200:Per 05y

Remedial Cementing - o i
MOB/DENIOB R

: Directional Drilling Services ’ 14 Doys @b '12,5001Per Oey 5285.0

Dock, Dispatcher, Crone
Morine & Air Transportation
ids Co

.1,050;Per Coy

Equip (Snubbing Sves.
etrack Operotions

CompletionRig e
-Coil Tubing - ] R
Completion Logging, Perforaling, WL Units, WL Surveys
;StimulaziOn

tegal/ Regulc;ré}}; ./"G.‘rrarivem T

e 21200
$70.000
52,000,000 52,000,000

Well Control Insurance H $0.351Per oot D ,?fﬁzi::}:i $5.000}
.Contingency : S$%:0f Drilling iniongibles $50,200 $179.000°

$90,000'

:Construction For Well Equipment

iConstruction For Lease £qu -
‘Construction For Sales P/t . T e
Total Intangible Cost $2,706,000 $3,299,000 $6,005,000

kR
$/Foot 1%
.$0.00|

iWater String \ :
\Surfoce Cosing 13-3/8 ¢

:7;1;(.‘”7184!‘0!9 Casgg o ” - 95/8"
Dritling Liner :

Drifling Liner

Wellhead, Tree, Chokes
:Liner Hanger, Isolation Packer
-Packer, Nipples

{Pumping Unit, Engine

1Lift Equipment (BHP, Rods, Anchors)
dngiblex LeaseEqu AR
'N/C Lease Equipme)zr
‘Tanks, Tanks Steps, Stairs

.Bottery (Hec'er Treoter, Separotor, Go:
Flow Lines (Line Pipe from weithead to
Offshore Production Structure for Foctfities
Pipeline to Soles

Total Tangibles $1,035,000
"PEA Costs e $150,000° "5150,000, 50
Yotal Cost $3,126,000 $3514,000 _ §7.040,000
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