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and a 200% charge for risk involved in this well. This unit is located approx1mately 1-1/2 miles East-Southeast from
Kn'tland, New Mexico.

CASE 13437: Application of Lance Oil & Gas Company, Inc. for compulsory pooling, San Juan County, New
Mexico. Applicant seeks an order pooling all mineral interests to the Pictured Cliffs formation underlying the NW/4 of
Section 17, Township 29 North, Range 14 West, forming a standard 160-acre gas spacing and proration unit for any
production from the Pictured Cliffs formation, including but not limited to the Twin Mounds Fruitland Sand Pictured
Cliffs Gas Pool. This unit is to be dedicated to its WF ROPCO “17” Well No. 2 (API# 30-045-32140) to be drilled at an
unorthodox gas well location in Unit E of this section for production from the Twin Mounds Fruitland Sand Pictured
Cliffs Gas Pool (See Administrative Order NSL-5008, dated March 3, 2004). Also to be considered will be the costs of
drilling and completing this well and the allocation of the costs thereof as well as actual operating costs and charges for
supervision, designation of applicant as the operator of the well and a 200% charge for risk involved in this well. This
unit is located approximately 1-1/2 miles East-Southeast from Kirtland, New Mexico. _ :

CASE 13438:  Application of Lance Oil & Gas Company, Inc. for compulsory pooling, San Juan County, New
Mexico. Applicant secks an order pooling all mineral interests to the Pictured Cliffs formation and the Basin Fruitland -
Coal-Gas Pool underlying both the NE/4 and the N/2 of Section 17, Townsh1p 29 North, Range 14 West, forming a -
standard 320-acre gas spacmg and proration unit for any production from the Basin Fruitland Coal Gas Pool and forming
astandard 160-acre gas spacing and proration unit for any production from the Pictured Cliffs formation, including but -
not limited to the Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. These units are to be dedicated to its WEFRPC
“17” Well No. 1 (API# 30-045-31511) to be drilled at a standard location in Unit A of this section for downhole
commingled production from the Basin Fruitland Coal Gas Pool and the Twin Mounds Fruitland:Sand Pictured.Cliffs
Gas Pool. Also to be considered will be the costs of drilling and completing this well and the allocation of the costs
thereof as well as actual operating costs and charges for- supemsmn, designation of applicant as the operator of the well.
and a 200% charge for risk involved in this well. This. unit is located approximately 1- 1/2 mlles East-Southeast from

Kirtland, New Mex1co
CASE 13439: Appltcation of Lance Oil & Gas Company, Inc. for compulsoiy Dpooling, San Juan County, New :

' Mexico. Applicant seeks an order pooling all mineral interests to the Pictured Cliffs formation and the Basin Fruitland

Coal-Gas Pool underlymg both the SE/4 and the E/2 of Section 15, Township 29 North, Range 14 West, forming a
standard 320-acre gas spacing and proration unit for any production from the Basin Fruitland Coal Gas Pool and forming -
a standard 160-acre gas spacing and proration unit for any production from the Pictured Cliffs formation, including but
not limited to the West Kutz-Pictured Cliffs Gas Pool. These units are to be dedicated to its NV Navajo “15” Well No. 4 -
(API# 30-045-31294) to be drilled at an unorthodox gas well location in Unit J of this section for production from the

" Basin Fruitland Coal Gas Pool and the Wést Kutz-Pictured Cliffs Gas Pool (Sée Administrative Order NSL.-4936, dated -

August 18, 2003). The applicant also seeks:to include provisions for subsequent operations and. procedures for an
optional “infill” coalbed-gas well. Also to be-considered will be the costs of drilling and completing this well and the-

. allocation of the costs thereof as well as actual operating costs and charges for supervxsxon, designation of applicantas. - - |

the operator of the well and a 200% charge for risk involved in this well. This unitis located approxnnately 4 miles East-
Southeast from Kirtland, New Mexico. .

CASE 13440: Application bf ‘Lance Oii & Gas Company, Inc. for compulsory pooling includihg optional infill well
provisions, San Juan County, New Mexico. Applicant seeks an order pooling all mineral interests to the Pictured Cliffs

- formation and the Basin Fruitland Coal-Gas Pool underlying both the NW/4 and the W/2 of Section 15, Township 29

North, Range 14 West, forming a standard 320-acre gas spacing and proration unit for any production from the Basin
Fruitland Coal Gas Pool and forming a standard 160-acre gas spacing and proration unit for any production from the .
Pictured Cliffs formation, including but not limited to the West Kutz-Pictured Cliffs Gas Pool. These units are to be
dedicated to its WF Ropco “15” Well No. 2 (API# 30-045-32716) to be drilled at a standard gas well location in Unit C
of this section for downhole commingled production from the Basin Fruitland Coal Gas Pool and the West Kutz-Pictured
Cliffs Gas Pool. The applicant also seeks to include provisions for subsequent operations and procedures for an optional
“infill” coalbed-gas well. Also to be considered will be the costs of drilling and completing this well and the allocation of -
the costs thereofas well as actual operating costs and charges for supervision, designation of applicant as the operator of
the well and a 200% charge for risk involved in this well. This unit is located approximately 4 miles East-Southeast from
Kirtland, New Mexico.




