Examiner Hearing — April 21, 2005
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(CASE13459:~, Continued from April 17, 2005, Examiner Hearing

Application of Occidental Permian Limited Partnership for compulsory pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying
the N/2 of Section 10, Township 17 South, Range 27 East, forming a standard 320-acre gas spacing and proration unit for
any production from any and all formations/pools developed on 320-acre spacing within that vertical extent, including but
not limited torthe-Eogan Draw-Morrow Gas Pool. This unit is to be dedicated to its OPL Legend State Com WellNo. 1to -
be drilled at a standard well location in Unit F of this section. Also to be.considered will be the costs of drilling and -
completing this well and the allocation of the costs thereof as well as actual operating costs and charges for supervision,
designation of applicant as the operator of the well and, pursuant to Commission Order R-11992, arisk charge of 200%
for the rigk involved in this well. This unit is located approximately 7 miles East from Artesia, New Mexico.

CASE 13476:  Application of Yates Petroleum Corporation for approval of a Unit Agreement, Chaves and Lea
" County, New Mexico. Applicantseeks approval of the Chicken Little State Exploratory Unit from the surface to the base
.of the Mississippian formation in an area comprising 3323.16 acres of State of New Mexico and Fee lands in Sections 24,

25, 35, and 36 Township 10 South, Range 31 East, and Irregular Section 4, Irregular Section 5, and Irregular Section 6 of
Township 11 South, Range 32 East, which is located approximately 36 milés north of'Maljamar, New Mexico. :

CASE 13477:  Application of Yates Drilling Company for compulsory pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all mineral interests from a depth of 4000 feet through the top of the Chester formation

in thé following described acreage in Section 8, Township 20 South, Range 27 East: the W/2 to form a standard 320- .

acre spacing and proration unit for all formations developed on 320-acre spacing within that vertical extent; the NW/4 to
form a standard spacing and proration unit for all formations developed on 160-acre spacing within that vertical extent; -
and the NW/4 NW/4 to form a standard spacing and proration unit for all formations developed on 40-acre spacing
within that vertical extent which includes but is not necessarily limited to the McMillan-Seven Rivers-Queen Pool and the -

* Undesignated McMillan-Wolfcamp Pool. Said units are to be dedicated to its Crazy 8 Federal Com WeliNo. 1tobe = - - -

drilled 990 feet from the North line and 660 feet from the West line (Unit D) of said Section 8 to an approximate depth of -
11,000 feet. Also to be considered will be the cost of dnl_lmg and completing said well and the allocation of the cost

- 'thereof as well as actual operating costs and charges for supervision, designation of Yates Drilling Company as operator :
- of the well and a 200% charge for risk involved in'drilling said well. Said area is located approxmaately four mﬂes :
northeast of Brantley Lake Dam, Eddy County, New Mexico. .

CASE 13405 Continued from March 17, 2005, Examiner Hearing. L
Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Apphcam seeks an - .

order pooling all mineral interests from the surface through the Chester series of the Mississippian formation in the - -

. following described acreage in Section 16, Township 19 South, Range 26 East: N/2 to form standard 320-acre spacing- -
and proration unit for all formations developed on a 320-acre spacing within that vertical extent which includesbutis not = .«
necessarily limited to the Undesignated Four Mile Draw-Mozrow Gas Pool and the Undesignated West Four Mile:Strawni - -

. Gas Pool; NE/4 to form a standard spacing and proration unit for all formations.developed on 160-acre spacing within .= .- ‘ SR
that vertical extent; and SE/4 NE/4 to form a standard spacing and proration unit for all formations developedon40-acre . : .- i1k

" spacing within that vertical extent. Sajd.units:are to.be dedicaied to.its Clayton “BFO® State. Com Well No:2 to be -

drilled 1980 feet from the North line.arid 660 feet from the East line of said Section 16 to'an approximate deptti 0£9;80C" - 7. p

feet. Also to be considered will be the cost of drilling and completing said well and the allocationof the cost therenfas:. -
well as actual operating costs and charges for supervision, designation of Yates Petroleum Corporation as operator of the
well and a 200% charge for risk involved in dnlhng sald well. Said area is located approxlmate;y 12 miles south of. °

- Artesia, New Mcx1co

CASE 13478: Applicati_on of Yates Petroleun Colporation for Compulsoiy Pooling, Eddy County, New Mexico.
Applicant seeks an order pooling all minerat interests from the surface to the base of the Morrow formation under the
following acreage in Section 25, Township 21 South, Range 26 East: the N/2 to form a standard 320-acre gas spacing and -
proration unit for all formations or pools spaced on 320 acres within this vertical extent, which presently includes but is
not necessarily limited to the Burton Flat-Morrow Gas Pool, the Crozier Bluff-Atoka Gas Pool, and the Northeast Happy
Valley-Strawn Gas Pool; and the NE/4 to form a standard 160-acre spacing and proration unit for all formations or pools
spaced on 160 acres within this vertical extent. These spacing and proration units are to be dedicated to the Louise “AYT”
Well No. 2 located 990 feet from the North line and 1550 feet from the East line of Section 25 which Yates proposes to
drill at a standard location in the Morrow formation. Also to be considered will be the cost of drilling and completion of
said well and the allocation of the cost thereof, the actual operating costs and charges for supervision, designation of




