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(8:22a.m.) 

2 EXAMINER EZEANYIM: Now, t h a t b r i n g s me t o 

3 one case on page 2. At t h i s p o i n t , I c a l l case Number 

4 14812, and t h i s i s the a p p l i c a t i o n of COG Operating LLC 

5 f o r a non-standard spacing and p r o r a t i o n case u n i t and 

6 compulsory p o o l i n g , Eddy County, New Mexico. 

7 C a l l f o r appearances. 

8 MR. FELDEWERT: Mr. Examiner, Michael 

9 Feldewert, w i t h the Santa Fe o f f i c e of the law f i r m of 

10 Holland & Hart, appearing on behalf of COG Operating 

11 LLC. I have two witnesses here today. 

_12 EXAMINER EZEANYIM: Thank you. 

13 Any other appearances? 

14 May the witnesses stand up and s t a t e your : 

15 names and be sworn. State your name. 

16 MR. CLARK: Greg Clark. 

17 MR. GAYNOR: Brandon Gaynor. 

18 (Mr. Clark and Mr. Gaynor sworn.) 

19 EXAMINER EZEANYIM: Mr. Feldewert. 

20 MR. FELDEWERT: Thank you. 

21 BRANDON K. GAYNOR, 

22 a f t e r having been p r e v i o u s l y sworn under oath, 

23 was questioned and t e s t i f i e d as f o l l o w s : 

24 DIRECT EXAMINATION 

25 BY MR. FELDEWERT: 
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1 Q. Please s t a t e your name f o r the record and t e l l 

2 the examiner by whom you're employed and i n what 

3 capacity. 

4 A. My name i s Brandon Gaynor. I am a landman f o r 

5 Concho Resources i n Midland, Texas. 

6 Q. And have you p r e v i o u s l y t e s t i f i e d before t h i s 

7 D i v i s i o n ? 

8 A. Yes, I have. 

9 Q. And were your c r e d e n t i a l s as a petroleum 

10 landman accepted and made a matter of p u b l i c record? 

11 A. Yes, they were. 

12 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t ' s 

13 been f i l e d by Concho i n t h i s case? 

14 A. Yes. 

15 Q. And are you f a m i l i a r w i t h the status of the 

16 lands i n the subject area? 

17 A. Yes. 

18 MR. FELDEWERT: Mr. Examiner, I would 

19 tender Mr. Gaynor as an expert witness i n petroleum land 

20 matters. 

21 EXAMINER EZEANYIM: Mr. Gaynor i s so 

22 q u a l i f i e d . 

23 Q. (BY MR. FELDEWERT) Would you please t u r n t o 

24 what's been marked as COG E x h i b i t Number 1. I d e n t i f y i t 

25 please, and e x p l a i n what COG seeks under t h i s 
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1 a p p l i c a t i o n . 

2 A. Yes. This i s a map showing the area 

3 surrounding the w e l l t h a t we're i n t e n d i n g t o d r i l l 

4 pursuant t o t h i s a p p l i c a t i o n . The yellow area i s our 

5 acreage i n Section 6, Township 19 South, Range 26 East, 

6 and we are seeking t o pool the east h a l f of t h a t yellow 

7 area, which i s the east h a l f of the west h a l f of Section 

8 6, as t o the G l o r i e t a and Yeso formations. 

9 EXAMINER EZEANYIM: You cannot pool t h a t 

10 east half/west h a l f . I t has t o be formed before you can 

11 pool i t . Are you also asking f o r non-standard spacing? 

12 You are asking f o r non-standard spacing, r i g h t ? : 

13 THE WITNESS: Yes. 

14 EXAMINER EZEANYIM: You understand t h a t 

15 before you pool i t -- you can't pool a non-existent 

16 spacing u n i t , correct? 

17 THE WITNESS: I t would be dedicated t o the 

18 new w e l l . 

19 EXAMINER EZEANYIM: I know. I know, but 

20 the other 40 acre i s the 160 acre, r i g h t ? 

21 THE WITNESS: Yes. 

22 EXAMINER EZEANYIM: I'm j u s t p u l l i n g your 

23 l e g , but I j u s t want you t o --

24 THE WITNESS: (Laughter.) 

25 EXAMINER EZEANYIM: I j u s t want you t o 
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1 understand t h a t . You say -- you j u s t t o l d me you wanted 

2 t o pool i t , but t h a t u n i t doesn't e x i s t u n t i l we approve 

3 t h a t u n i t --

4 THE WITNESS: Right. 

5 EXAMINER EZEANYIM: -- approve t h a t you can 

6 do i t . 

7 THE WITNESS: Yes. 

8 EXAMINER EZEANYIM: I want you t o 

9 understand t h a t . 

10 THE WITNESS: Yes. Yes, I understand you. 

11 Q. (BY MR. FELDEWERT) So, Mr. Gaynor, we want t o 

12 form a non-standard spacing and p r o r a t i o n u n i t comprised 

13 of the east h a l f of the west h a l f of Section 6; i s t h a t 

14 correct? 

15 A. That i s c o r r e c t . 

16 Q. And you're seeking t o p u l l the mineral 

17 i n t e r e s t s u n d e r l y i n g t h a t non-standard spacing u n i t i n 

18 the Glorieta-Yeso formation? 

19 A. Yes. 

2 0 Q. And you seek t o dedica te t h a t non-standard 

21 spacing u n i t , then , t o be an Arab ian 6 Fee #2H? 

22 A. That i s c o r r e c t . 

23 Q. What poo l i s i n v o l v e d w i t h t h i s a p p l i c a t i o n ? 

24 A. You know, t e c h n i c a l l y , t h i s i s n ' t w i t h i n the 

25 b o u n ^ a r i ^ s o f the Penasco Draw-San Andres-Yeso Pools, 
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1 but i t ' s the c l o s e s t pool, so t h a t ' s what we have 

2 dedicated t o do i t on i n our permit. 

3 EXAMINER EZEANYIM: What pool? 
4 THE WITNESS: The Penasco Draw-San 

5 \Andres-Yeso Associated Pool. 

6 EXAMINER EZEANYIM: Okay. 

7 Q. (BY MR. FELDEWERT) Now, i s Section 6 a l l fee 

8 land? 

9 A. Yes, i t i s . 

10 Q. And w i l l the completed i n t e r v a l f o r t h i s 

11 proposed h o r i z o n t a l w e l l , as defined i n the new 

12 H o r i z o n t a l Well Rule, comply w i t h a l l the setback 

13 requirements f o r t h i s well? 

14 A. Yes, i t w i l l . 

15 Q. Now, have you been able t o i d e n t i f y the 

16 i n t e r e s t owners i n the proposed non-standard spacing 

17 p r o r a t i o n ? 

18 A. Yes, we have. 

19 Q. I ' l l have you t u r n t o what's .been marked as 

20 E x h i b i t Number 2. Does t h i s i d e n t i f y your proposed 

21 non-standard spacing u n i t s , on the f i r s t page, and then 

22 the i n t e r e s t owners, on the second page? 

23 A. Yes. I t does. 

24 Q. Why d o n ' t you e x p l a i n t o us wha t ' s dep ic ted on 

25 t h i s E x h i b i t Number 2? 
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1 A. Sure. On the f i r s t page, t h i s i s representing 

2 the east h a l f of the west h a l f of Section 6. There are 

3 d i f f e r e n t ownership areas, d i f f e r e n t ownership t r a c t s 

4 w i t h i n t h e r e , and I've i d e n t i f i e d them as Tracts 1, 2, 3 

5 and 4. And on the second page, I've l i s t e d the 

6 ownership of each one of those t r a c t s . 

7 Q. Now, have you also, then, on the second page of 

8 E x h i b i t 2, i d e n t i f i e d the p a r t i e s t h a t you seek t o pool? 

9 A. Yes. At the bottom of the page, we have a 

10 t o t a l i n t e r e s t i n what would be the w e l l i n the 

11 approximately 60 acres. And down at the bottom, the 

12 h i g h l i g h t e d i n t e r e s t owners, those are the people we are 

13 seeking t o pool. 

14 Q. Now, were you able -- d i d you propose -- w e l l , 

15 l e t me ask you t h i s : The p a r t i e s t h a t are h i g h l i g h t e d 

16 i n yellow at the bottom of E x h i b i t 2 are the p a r t i e s 

17 t h a t remain uncommitted at t h i s p o i n t i n time t o t h i s 

18 proposed w e l l , correct? 

19 A. Yes, t h a t ' s c o r r e c t . 

2 0 Q. And have you proposed the w e l l t o these 
21 i n t e r e s t owners? 

22 A. Yes. We have. 

23 Q. And i s t h a t r e f l e c t e d i n E x h i b i t Number 3? 

24 A. Yes. E x h i b i t Number 3 i s a copy of one of our 

25 l e t t e r s t h a t we sent out. 
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1 Q. Okay. I t ' s a copy of one of your l e t t e r s . 

2 I s t h i s a r e p r e s e n t a t i v e sample of the 

3 l e t t e r t h a t was a c t u a l l y sent t o a l l of the i n t e r e s t 

4 owners t h a t you seek t o pool and --

5 A. Yes. They were a l l the same. 

6 Q. And i t included, d i d i t not, an AFE costs 

7 proposal t o the l e t t e r , which i s the second page of 

8 E x h i b i t Number 3? 

9 A. Yes. 

10 Q. I n a d d i t i o n t o sending out t h i s l e t t e r , what 

11 a d d i t i o n a l e f f o r t s has Concho undertaken t o o b t a i n a 

12 v o l u n t a r y j o i n d e r f o r the remaining i n t e r e s t owners i n 

13 the proposed non-standard spacing u n i t ? 

14 A. We h i r e d a land-brokerage group c a l l e d Access 

15 Resources t o t r y t o lease a l l of these people, and they 

16 have been and continue t o t r y t o lease them. They've 

17 had some d i f f i c u l t i e s w i t h a l l of these people, 

18 i n c l u d i n g estate problems and people t h a t are j u s t being 

19 very d i f f i c u l t or r e f u s i n g t o acknowledge c e r t a i n f a c t s 

2 0 about t h e i r l e g a l standing. 

21 Q. I want t o now -- since we're on E x h i b i t Number 

22 3 , 1 want t o t u r n t o the AFE costs, which i s the second 

23 page of t h a t e x h i b i t . Are these costs r e f l e c t e d on the 

24 AFE commensurate w i t h costs t h a t Concho has i n c u r r e d f o r 

25 d r i l l i n g s i m i l a r h o r i z o n t a l w e l l s i n t h i s area? 
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1 A. Yes. 

2 Q. And i n a d d i t i o n t o t h i s AFE, has Concho 

3 estimated the overhead and estimated the costs f o r 

4 d r i l l i n g the w e l l , as w e l l as producing i t i f you are 

5 successful? 

6 A. Yes, we have. 

7 Q. And what are those costs?' 

8 A. I t ' s 5,500 a month wh i l e d r i l l i n g , and 550 a 

9 month wh i l e producing. 

10 Q. Are these costs commensurate w i t h what Concho 

11 and other operators i n t h i s area charge f o r s i m i l a r 

12 wells? 

13 A. Yes. 

14 Q. And do you ask t h a t these a d m i n i s t r a t i v e and 

15 overhead costs be incorp o r a t e d i n t o any order r e s u l t i n g 

16 from t h i s hearing? 

17 A. Yes. 

18 Q. And do you ask, then, as w e l l , t h a t they be 

19 adjusted i n accordance w i t h the appropriate accounting 

20 procedures? 

21 A. Yes, we do. 

22 Q. And w i t h respect t o the i n t e r e s t owners t h a t 

23 remain uncommitted t o t h i s w e l l , do you request t h a t the 

24 D i v i s i o n propose a 200-percent r i s k penalty? 

25 A. Yes. 
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Q. I want t o now t u r n t o the formation of the 

2 non-standard u n i t . F i r s t o f f , has Concho brought a 

3 g e o l o g i s t here today t o t e s t i f y f o r the non-standard 

4 u n i t ? 

5 A. Yes, we have. 

6 Q. I n a d d i t i o n , d i d Concho i d e n t i f y the leased 

7 mineral i n t e r e s t s i n the 40-acre t r a c t s surrounding the 

8 proposed non-standard spacing u n i t p r i o r t o f i l i n g i t s 

9 a p p l i c a t i o n ? 

10 A. Yes, we d i d . 

11 Q. And d i d you include these known leased mineral 

12 i n t e r e s t owners i n the n o t i c e of t h i s hearing? 

13 A. Yes. 

14 Q. Then t u r n t o what's been marked as Concho 

15 E x h i b i t Number 4. I s t h i s an a f f i d a v i t w i t h the 

16 attached l e t t e r s p r o v i d i n g n o t i c e of t h i s hearing not 

17 only t o the pool p a r t i e s but also t o the leased mineral 

18 i n t e r e s t owners i n the 4 0 acres surrounding the 

19 non-standard spacing u n i t ? 

20 A. Yes, i t i s . 

21 Q. Now, f i n a l l y , there's one other p o i n t . I 

22 n o t i c e i n E x h i b i t Number 4 t h a t there were a c t u a l l y two 

23 l e t t e r s . One t h a t went out, Mr. Gaynor, March 15th of 

24 2012 and a second l e t t e r p r o v i d i n g n o t i c e of the hearing 

25 t h a t went out on March 22nd. What was the cause f o r 
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1 t h a t submission of two d i f f e r e n t l e t t e r s ? 

2 A. You're t a l k i n g about the Legacy l e t t e r s ? 

3 Q. Yes. 

4 A. We had a wrong address f o r Legacy Royalty at 

5 f i r s t , and, i n f a c t , f o r a d i f f e r e n t Legacy Royalty than 

6 the one we were t r y i n g t o deal w i t h . We've since sorted 

7 t h i n g s out w i t h them, but we had t o provide n o t i c e t o 

8 the c o r r e c t p a r t y . 

9 Q. So the second l e t t e r t h a t went out on March 

10 22nd was t o the c o r r e c t Legacy Royalty, LLC, correct? 

11 A. Yes, t h a t ' s c o r r e c t . 

12 Q. Were E x h i b i t s 1 through 4 prepared by you or 

13 compiled under your d i r e c t i o n and supervision? 

14 A. Yes. 

15 MR. FELDEWERT: Mr. Examiner, I would move 

16 the admission of evidence as COG E x h i b i t s 1 through 4. 

17 EXAMINER EZEANYIM: E x h i b i t s 1 through 4 

18 are admitted. 

19 (COG E x h i b i t Numbers 1 through 4 were 

20 o f f e r e d and admitted i n t o evidence.) 

21 MR. FELDEWERT: And t h a t concludes my 

22 examination of t h i s witness. 

23 EXAMINER EZEANYIM: Thank you very much. 

24 EXAMINATION 

25 BY EXAMINER BROOKS: 
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1 Q. Let's see. This i s a Yeso prospect, r i g h t ? 

2 A. Yes, i t i s . 

3 Q. And you're asking f o r a p o o l i n g u n i t only i n 

4 t h a t -- w e l l , of course, since t h i s i s -- t h i s i s the 

5 San Andres-Yeso Pool, r i g h t ? 

6 A. Uh-huh. 

7 Q. So t h i s would be i n t h i s pool, the Penasco 

8 Draw-San Andres-Yeso Pool? 

9 A. Yes, or at l e a s t i n the o f f s e t area t o the 

10 pool. 

11 Q. Yeah, but you're not asking f o r any u n i t i z a t i o n 

12 or any p o o l i n g of any of the formation or pool? 

13 A. No. No. 

14 Q. Okay. The people t h a t you've h i g h l i g h t e d i n 

15 yellow on E x h i b i t 2, those are the ones t h a t have not 

16 joined? 

17 A.. Yes. 

18 Q. And are these unleased mineral owners of 

19 unleased mineral i n t e r e s t s ? 

20 'A. : Yes, these are unleased mineral owners. 

21 Q. You s a i d something about some of them were --

22 had misapprehensions about t h e i r l e g a l r i g h t s . Are 

23 there -- i s there -- are there controversies as t o what 

24 e x a c t l y they own? 

25 A. Well, you know, i t ' s -- i t ' s a bunch of 
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1 d i f f e r e n t problems. As you can see, these people own 

2 very small i n t e r e s t s , and they're removed from the 

3 people who o r i g i n a l l y purchased these i n t e r e s t s by 

4 several generations. Many of them d i d n ' t know t h a t they 

5 even owned t h i s , and they l i v e i n d i f f e r e n t p a r t s of the 

6 country, i n Oregon and Connecticut and a l l these 

7 d i f f e r e n t places. 

8 And the problem i s , w i t h the estates, you 

9 know, they -- some --we have one woman i n p a r t i c u l a r 

10 who t h i n k s t h a t she i s able t o sign on behalf of her 

11 husband's e s t a t e , except t h a t t h a t ' s no longer the case. 

12 But she has i n s t r u c t e d her c h i l d r e n not t o sign 

13 anything, and she refuses t o sign anything u n t i l we 

14 accept t h a t as a f a c t . The problem i s , i t ' s j u s t not --

15 i t ' s not accurate. 

16 Q. Right. Well, under these circumstances, i t 

17 might be reasonable t o a n t i c i p a t e t h a t t h a t w e l l w i l l 

18 have some d i f f i c u l t y , or you would encounter some 

19 d i f f i c u l t y g e t t i n g everybody t o agree on the 

20 d i s t r i b u t i o n of proceeds. I s t h a t f a i r t o say? 

21 A. That i s another problem w e ' l l have t o deal w i t h 

22 at some p o i n t i n time. 

23 Q. So even though -- now, have you -- have you --

24 have a l l these people been -- t h e i r whereabouts have a l l 

25 been ascertained? 
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1 A. Yes. | 

2 Q. I t would seem t o be a reasonable conclusion i n | 

3 a case of t h i s k i n d --

4 A. Well, I take t h a t back. I t h i n k maybe we 

5 haven't found Wanda Lawrence, but we've found everybody 

6 else. 

7 Q. I was j u s t going t o observe t h a t -- w e l l , the 

8 k i n d of land d i f f i c u l t y -- or i n t e r e s t d i f f i c u l t i e s t h a t 

9 you were i d e n t i f y i n g , i t would probably be prudent f o r 

10 the O i l Conservation D i v i s i o n t o r e q u i r e an escrow i n j 
11 t h i s case even though -- even i f there were not 

12 unlocated p a r t i e s , although you say there i s one 

13 unlocated p a r t y . 

14 A. Yes. 

15 Q. Okay. Thank you. I j u s t wanted t o c l a r i f y . 

16 EXAMINATION 

17 BY EXAMINER EZEANYIM: 

18 Q. Let's go back t o the uncommitted i n t e r e s t owner 

19 you were t a l k i n g about. 

20 A. Yes. 

21 Q. And t h a t was on E x h i b i t s Number 2 --

22 A. Yes. 

23 Q. -- and Number 3. Those are the -- you know, I 

24 understand t h a t those i n yellow are owners of leased 

25 mineral i n t e r e s t s , r i g h t ? 
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1 A. Yes. 

2 Q. And you are t r y i n g t o have them commit by 

3 w r i t i n g them, and you have t h a t on E x h i b i t Number 3. 

4 A. Yes. 

5 Q. Could you e x p l a i n -- t h a t i s the i n d u s t r y 

6 standard now, t h a t , you know --

7 A. Yes. This i s the --

8 Q. And they don't want t o sign t h i s , r i g h t ? 

9 They don't want t o -- i s t h a t -- I mean, i t w i l l be very 

10 d i f f i c u l t i f they refuse t o p a r t i c i p a t e i n the --

11 A. Yes. You know, t h i s o f f e r went out t o f a r more 

12 people than j u s t the i n t e r e s t owners t h a t you see here. 

13 Q. I know. 

14 A. Most of them we've been able t o work w i t h and 

15 take the lease and e v e r y t h i n g . These are the people 

16 we've had d i f f i c u l t y w i t h . 

17 Q. And you are extending up t o a one-quarter 

18 mineral i n t e r e s t , r i g h t ? 

19 A. I'm sorry? 

20 Q. You are extending up t o a one-quarter mineral 

21 i n t e r e s t ? 

22 A. Yes. They would be keeping a one-quarter 

23 r o y a l t y , yes. 

24 Q. And then the 1,000 acre, can you e x p l a i n t h a t 

25 t o me? What i s that? j 
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A. That's our -- you know, our bonus 

2 c o n s i d e r a t i o n . I t ' s an u p - f r o n t payment when we take a 

3 lease from somebody. You know, i f you have a 

4 ten-percent i n t e r e s t i n a 160-acre t r a c t , you know, you 

5 have 16 net acres, b a s i c a l l y . And so we would -- you 

6 know, you'd get $16,000, i f you had t h a t . 

7 Q. Okay. And t h i s i s f o r a three -- three-year 

8 term, I assume? 

9 A. Yes. 

10 Q. What i s primary? What i s secondary? 

11 A. The primary term i s the i n i t i a l term of a 

12 lease, where you don't r e a l l y have t o do anything t o 

13 hold your lease. You have up u n t i l three years before 

14 you have t o d r i l l a w e l l . And then a f t e r the primary 

15 term expires, you have t o have produ c t i o n t o continue 

16 h o l d i n g the lease. 

17 Q. Okay. So t h a t lease i s production? So i f 

18 there i s no production, t h a t ' s i t ? 

19 A. The lease goes away. 

20 Q. I t h i n k I understand. 

21 Now, l e t ' s move t o E x h i b i t Number 1 again, 

22 where you want t o formulate the -- are a l l the w e l l s 

23 depicted i n t h i s diagram here? Do you have a l l the 

24 w e l l s i n t h i s diagram? 

25 A. A l l of the wells? 
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1 Q. A l l -- yeah, a l l of the w e l l s t h a t are 

2 c u r r e n t l y d r i l l i n g o i l or have been d r i l l e d . 

3 A. I'm not sure. That's a question t h a t maybe 

4 Greg can answer, our g e o l o g i s t , b e t t e r than I . 

5 Q. Oh, okay. I'm sorr y . I thought -- the wrong 

6 person. Okay. I ' l l ask when the g e o l o g i s t comes i n . 

7 Okay. Now, Mr. Brooks asked you about the 

8 po o l i n g , and t h a t ' s the San Andres-Yeso. And my 

9 question i s : So i f you don't have any p o o l i n g i n t e r e s t s 

10 from the southwest t o t h a t bed -- t o the bed of the 

11 Yeso, what are you pooling? I don't understand what you 

12 s a i d about t h a t . T e l l me, are you p o o l i n g from the 

13 southwest t o the Yeso, or --

14 A. No, j u s t the G l o r i e t a -- j u s t the G l o r i e t a and 

15 the Yeso. 

16 Q. G l o r i e t a and Yeso? 

17 A. Yes. 

18 Q. So anything t h a t w i l l -- you are not 

19 i n t e r e s t e d ? 

20 A. Not at t h i s time. 

21 Q. Now, you say you d i d n ' t f i n d the one person. I 

22 t h i n k I can ask about the one person. You di d n ' t f i n d 

23 one person out of a l l the mineral i n t e r e s t s ? 

24 A. Yes. 

25 Q. Did you have any newspaper advert isements t o 
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1 take care of -- take care of t h a t one person? I f you 

2 d i d n ' t f i n d them, d i d you do t h a t advertisement? 

3 Because, you know, i f you don't f i n d somebody, the only 

4 way t o p r o t e c t y o u r s e l f i s t o put i t i n the paper 

5 advertisement c i r c u l a t i o n so t h a t , you know, maybe he 

6 w i l l see i t , or he or she w i l l see i t , i f you couldn't 

7 f i n d them. 

8 MR. FELDEWERT: Mr. Examiner, Mr. Gaynor 

9 can i d e n t i f y the i n d i v i d u a l . I t ' s my understanding t h a t 

10 the address i s good, t h a t he has refused t o accept the 

11 c e r t i f i e d n o t i c e . 

12 EXAMINER EZEANYIM: What does t h a t mean? 

13 I f he refuses t o accept the c e r t i f i e d n o t i c e , what --

14 what i s i n there? 

15 EXAMINER BROOKS: Well, they don't l e t you 

16 open i t , so i f you refuse t o accept i t , then I would 

17 assume t h a t he probably doesn't n e c e s s a r i l y know what's 

18 i n there. 

19 MR. FELDEWERT: I n other words, he doesn't 

20 want t o know, I guess. I mean, I can't speak, 

21 obviously, f o r h i s i n t e n t . But I know the address was 

22 good, but i t was returned because he refused t o accept 

23 se r v i c e . 

24 EXAMINER EZEANYIM: This i s i n t e r e s t i n g . 

25 The opera to r needs t o do a p u b l i c a t i o n i n the Journa l 
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1 newspaper f o r the c i r c u l a t i o n , because t h a t way -- even 

2 though you know -- you know, my commission i s t h a t i f 

3 you can't f i n d him, then you do t h a t . But now you found 

4 him. 

5 MR. FELDEWERT: We found him; we have a 

6 good address. He j u s t refused t o accept s e r v i c e . 

7 EXAMINER EZEANYIM: So no need t o do t h a t . 

8 EXAMINER BROOKS: I do not t h i n k 

9 p u b l i c a t i o n i s necessary under the circumstances. 

10 EXAMINER EZEANYIM: Yeah. 

11 MR. FELDEWERT: But you're c o r r e c t . I f we 

12 have an i n t e r e s t owner t h a t we do not have an address 

13 f o r , then the standard p o l i c y i s , we do submit an 

14 advertisement i n the newspaper. 

15 EXAMINER EZEANYIM: Yeah. I can understand 

16 why you d i d n ' t do t h a t . I t h i n k you are c o r r e c t . Okay. 

17 So i n t h i s case, f o l l o w i n g up on t h a t now, 

18 are you supposed t o e s t a b l i s h escrow accounts? So t h a t 

19 i s another question. You have t o -- because when we 

2 0 don't f i n d anybody, we ask you t o e s t a b l i s h escrow 

21 accounts. So i n t h i s case, do we do that? 

22 EXAMINER BROOKS: As I was saying -- as I 

23 was i n t i m a t i n g when I was questioning the witness, I 

24 would advise t h a t you prepare f o r an escrow account i n 

25 t h i s case, because i t appears t o be t h a t there may w e l l 
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1 be controversy as t o the d i v i s i o n of i n t e r e s t among 

2 various pooled p a r t i e s . 

3 EXAMINER EZEANYIM: Okay. Yeah. So we 

4 have t o e s t a b l i s h an escrow account. 

5 Q. (BY EXAMINER EZEANYIM) This i s going t o be a 

6 new well? 

7 A. Yes. 

8 Q. And have you a p p l i e d f o r APD or API numbers? 

9 A. I be l i e v e t h a t we do have an APD. I don't know 

10 i f t h a t ' s included i n t h i s packet. 

11 Q. Okay. That's what I mean. Do you have the API 

12 number? 

13 A. I don't have i t w i t h me. 

14 Q. But you do have i t ? 

15 A. Yes. 

16 Q. So i f you can get i t and give i t t o me. 

17 A. Sure. 

18 Q. Let me see i f I have any other questions. Of 

19 course, I can c a l l you back t o get a l l the i n f o r m a t i o n 

2 0 i f I need anything e l s e . For now, you may be excused. 

21 A. Thank you. 

22 MR. FELDEWERT: C a l l the next witness? 

23 EXAMINER EZEANYIM: C a l l your next witness. 

24 MR. FELDEWERT: Thank you. 

25 
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1 GREG CLARK, 

2 a f t e r having been p r e v i o u s l y sworn under oath, 

3 was questioned and t e s t i f i e d as f o l l o w s : 

4 DIRECT EXAMINATION 

5 BY MR. FELDEWERT: 

6 Q. Good morning. 

7 A. Good morning. 

8 Q. Would you s t a t e your name f o r the record, and 

9 i d e n t i f y f o r the Examiner by whom you are employed and ! 

10 i n what capacity? 

11 A. Yes. My name i s Greg Clark. I'm a g e o l o g i s t 

12 f o r Concho. 

13 Q. Have you p r e v i o u s l y t e s t i f i e d before t h i s 

14 D i v i s i o n ? 

15 A. I have. 

16 Q. And were your c r e d e n t i a l s as a petroleum 

17 g e o l o g i s t accepted and made a matter of p u b l i c record? 

18 A. They were. 

19 Q. Are you f a m i l i a r w i t h the a p p l i c a t i o n t h a t ' s 

20 been f i l e d by Concho i n t h i s case? 

21 A. Yes. 

22 Q. And have you conducted a geologic study of the 

23 area? j 

24 A. I have. 

25 MR. FELDEWERT: Mr. Examiner, I would 
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1 tender Mr. Clark as an expert witness i n petroleum 

2 geology. 

3 EXAMINER EZEANYIM: He i s so q u a l i f i e d . 

4 Q. (BY MR. FELDEWERT) Would you please t u r n t o , 

5 then, what's been marked as E x h i b i t Number 5, and 

6 beginning w i t h the Legend, please i d e n t i f y what t h i s 

7 e x h i b i t i s f o r the Examiner, and walk us through i t . 

8 A. Sure. This map r i g h t here i s a s t r u c t u r a l map 

9 on top of the Paddock, which i s on top of the Yeso. 

10 Q. Top of the Paddock? 

11 A. That's c o r r e c t . 

12 Q. Okay. 

13 A. And what we're t r y i n g t o show here i s t h a t you 

14 have a s l i g h t d i p t h a t you go from the northeast t o the 

15 southwest, w i t h no major f a u l t i n g i n the area t h a t would 

16 keep us separated from any of the f i e l d s we've defined. 

17 And we've defined the producing f i e l d s t h a t surround the 

18 area i n which we want t o d r i l l the Arabian 2H t h a t we 

19 f e e l --

2 0 EXAMINATION 

21 BY EXAMINER EZEANYIM: 

22 Q. What i s the dip? Can you e x p l a i n t h a t dip? 

23 What k i n d of d i p -- not i n t o --
24 A. North -- northeast t o -- or northwest t o 

25 southeast, r a t h e r . So d e p o s i t i o n a l l y , you're going --
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1 you're going from the s h e l f i n t o the deep basin as you 

2 go down t o the south and t o the east. 

3 Q. Okay. 

4 A. So we've i d e n t i f i e d the major producing f i e l d s 

5 i n the area t h a t we f e e l are c o r r e l a t i v e t o the Arabian 

6 2H i n the area i n which we want t o d r i l l our l a t e r a l 

7 w e l l . As depicted -- i t ' s i n red -- are w e l l s t h a t have 

8 been or -- and/or are producing i n the Paddock, and the 

9 blue represent B l i n e b r y producers i n the area. 

10 Q. Are you t a l k i n g about those small red dots? 

11 A. That's c o r r e c t . 

12 Q. Those red dots are w e l l s t h a t are producing, 

13 r i g h t ? 

14 A. That's c o r r e c t . 

15 Q. And they are a l l v e r t i c a l wells? 

16 A. That i s c o r r e c t , t h a t we are d i s p l a y i n g r i g h t 

17 here. A c t u a l l y , there are some -- i f you look down i n 

18 the cemetery f i e l d --

19 Q. Yeah. 

20 A. there are some h o r i z o n t a l w e l l s t h a t are 

21 Paddock producers. 

22 Q. Oh, yeah. Where i s that? 

23 A. Down t o the -- down t o the --

24 Q. What section? 
25 A. -- the south and the west, r i g h t above the 
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l i k e Section 9, f o r instance, below the 

2 cemetery • 

3 Q. Okay. 

4 A. Those are -- those are h o r i z o n t a l w e l l s t h a t 

5 are i n the Paddock, which we f e e l are analogous, also, 

6 t o the area i n which we're t r y i n g t o --

7 Q. Could you p o i n t i t out? I t wasn't c l e a r t o me 

8 here. 

9 A. You want me t o show you? 

10 Q. Yeah. I want you t o -- I want you t o show me. 

11 A. Sure. 

12 Q. Because I can't see yours. Yeah. Which 

13 w e l l --

14 A. So you see some of these h o r i z o n t a l s r i g h t 

15 there ( i n d i c a t i n g ) ? You can b a r e l y seem them. 

16 Q. Yeah. Do you have any v e r t i c a l w e l l r i g h t 

17 here? 

18 A. Yes. 

19 Q. Have you d r i l l e d any v e r t i c a l w e l l s r i g h t here? 

20 Not yet? 

21 A. Not y e t . A c t u a l l y , we have already d r i l l e d 

22 three as of today. We're on our t h i r d one t h a t we're 

23 d r i l l i n g • 

24 Q. Because those w e l l s are c u r r e n t l y --

25 A. Sure. And then we do f e e l t h a t we are 
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1 c o r r e l a t i v e t o t h a t f i e l d where we're a t . And I ' l l show 

2 you t h a t as we go forward. 

3 Q. Okay. 1 

4 MR. FELDEWERT: Mr. Examiner, while we're 

5 w a i t i n g , I t h i n k -- i t i s d i f f i c u l t t o see i n t h i s 

6 e x h i b i t , and I apologize. I f you look, f o r example, at 

7 19 South, 25 East, below the Dagger Draw box there --

8 EXAMINER EZEANYIM: I s t h i s Number 5? 

9 MR. FELDEWERT: E x h i b i t Number 5. 

10 -- y o u ' l l see a number of Paddock 

11 h o r i z o n t a l w e l l s , f o r example, i n Sections 24, 25, 36. 

12 Q. (BY EXAMINER EZEANYIM) How do you know t h a t 

13 they are there? I s i t the red dots? 

14 MR. FELDEWERT: There w i l l be a dot --

15 A. There's a r e a l t h i n l i n e . I t ' s hard -- i t i s 

16 hard t o see. 

17 Q. (BY EXAMINER EZEANYIM) Yeah. I mean, because 

18 what I'm lo o k i n g a t are not v e r t i c a l w e l l s . 

19 A. We have -- we have a d i s p l a y t h a t shows the 

2 0 h o r i z o n t a l w e l l s i n the area t h a t are Paddock. I don't 

21 b e l i e v e we have one w i t h us today, but we can send t h a t 

22 t o you. 

23 Q. Okay. Then on t h a t - - yeah. I r e a l l y want 

24 t h a t , you know, t h a t d e p i c t s the w e l l s on t h a t Sect ion 

25 24. I s t h a t h o r i z o n t a l w e l l ex tending nor th-south? 
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1 A. Yes. 

2 Q. I can't see i t very w e l l . 

3 Okay. Go ahead. I ' m sorry. 

4 A. No, no, no. That's q u i t e a l l r i g h t . 

5 So our w e l l i s showing t o be o r i e n t e d south 

6 t o n o r t h . We want t o d r i l l a surface l o c a t i o n south and 

7 then the bottom hole l o c a t i o n t o n o r t h , i n t h i s area 

8 ( i n d i c a t i n g ) . 

10 c r u c i a l question. That's why I'm t r y i n g t o pose, 

11 because as you know, what we're t r y i n g t o do here 

12 i s t h a t once we e s t a b l i s h south-north/north-south, 

13 e s p e c i a l l y t h a t s e c t i o n , I'm meant t o b e l i e v e t h a t 

14 t h a t ' s where y o u ' l l go t o explore t h a t s e c t i o n . Are you 

15 not -- you mentioned north-south on t h a t one. T e l l me 

16 why you want t o do t h a t . I know you are -- you're 

17 t r a v e l i n g [ s i c ] northwest t o southeast. That, I can 

18 see, but t e l l me why you want t o do t h i s . 

19 A. Sure. And I have answered t h i s question 

20 p r e v i o u s l y ; not t o you, though, of course. 

21 So we f e e l l i k e Sh-max, which i s the 

22 maximum h o r i z o n t a l s t r e s s d i r e c t i o n , i s running i n a 

23 northwest t o southeast d i r e c t i o n . So we f e e l t h a t as 

24 long as we d r i l l oblique t o t h a t d i r e c t i o n , then whether 

25 we d r i l l east-west or north-south i s not going t o have 

9 Q. And there are two r i g h t t h e r e . Answer t h a t 
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1 any bearing -- one i s not going t o have b e t t e r r e s u l t s I 

2 i n terms of completing t h i s w e l l . And again, I'm not a 

3 completion engineer, but i n terms of geology, i f you 

4 d r i l l -- i f you're oblique t o your maximum stress 

5 d i r e c t i o n , there should not be any d i f f e r e n c e i n the 

6 c o n t r i b u t i o n t o t h a t w e l l whether you d r i l l east-west or 

7 north-south. j 

8 Now, i f you were t o d r i l l n o r t h i n the 

9 d i r e c t i o n of the maximum st r e s s d i r e c t i o n , then there ; 

10 would probably be less production in that well, and ' 

11 t h a t ' s -- t h a t ' s what we want t o stay away from. ;| 

12 Q. That's why you want t o do north-south? 

: 13 A. Or east-west, c o r r e c t , because they're both 

; 14 oblique t o the -- t o the -- t o . t h e northwest-southwest 

, 15 d i r e c t i o n . 

16 So the main purpose of showing t h i s j 

17 s t r u c t u r e map from a s t r u c t u r a l perspective i s t o show 

18 t h a t where we're at i n the Arabian 2H, we -- we are on j 

19 s t r i k e s t r u c t u r a l l y w i t h these other producing f i e l d s i n 

20 the area, w i t h no major f a u l t i n g , no major f o l d i n g , no 

21 major geologic impediments t h a t separate us from those ' 

22 other producing f i e l d s . So t h i s map was made i n order 

.' 23 t o give us a s t r u c t u r a l r e l a t i o n s h i p of where we are i n I 

24 r e l a t i o n s h i p t o the other producing Yeso f i e l d s i n the j 

25 area. 
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1 Q. Yeah. I can see. The contours allow you t o do 

2 t h a t . So I b e l i e v e , then, i n Section 6, i f you have t o 

3 d r i l l a w e l l , i t has t o be north-south, south t o n o r t h , 

4 or whatever. 

5 A. To be honest, i n order -- the way t h a t I look 

6 at i t , i n order f o r us t o f u l l y develop t h i s s e c t i o n 

7 where we have acreage, i t would have t o be north-south, 

8 from an acreage standpoint, because we don't have 

9 acreage i n the east h a l f of the s e c t i o n . So we would 

10 only be doing not even h a l f l a t e r a l s i f we were t o be 

11 going east-west. So we d e f i n i t e l y take t h a t i n mind, 

12 you know. And then we f e e l t h a t i t i s the nature of the 

13 body here t h a t we want t o f u l l y develop these sections 

14 without -- wit h o u t l e a v i n g much behind. 

15 Q. Okay. I t h i n k we s e t t l e d t h a t , why you are 

16 l o o k i n g a t t h a t . 

17 A. Okay. 

18 CONTINUED DIRECT EXAMINATION 

19 BY MR. FELDEWERT: 

2 0 Q. Mr. Clark, anything else on t h i s e x h i b i t ? 

21 A. I b e l i e v e t h a t covers i t . 

22 Q. A l l r i g h t . Then l e t ' s t u r n t o what's been 

23 marked as COG E x h i b i t Number 6. And would you please 

24 i d e n t i f y t h i s e x h i b i t f o r the Examiner and e x p l a i n what 

25 i t shows? 
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1 A. Sure. I t ' s the same area and map t h a t we 

2 showed on the previous e x h i b i t , except t a k i n g the 

3 s t r u c t u r e o f f . 

4 So t h i s map might help you i n seeing where 

5 the h o r i z o n t a l l i n e s are, because you don't have the 

6 contours there g e t t i n g i n your way. So i t might be a 

7 l i t t l e more c l e a r on t h i s one. Because, again, we are 

8 showing where there are Paddock and B l i n e b r y producers. 

9 The only t h i n g we've taken o f f i s the s t r u c t u r e , and 

10 then we've added a l i n e of s e c t i o n , which i s going t o be 

11 a cross-section i n the next e x h i b i t t h a t I'm going t o 

12 e x p l a i n . 

13 EXAMINER EZEANYIM: Can I make a quick -- I 

14 r e a l l y t o want l o c a t e the w e l l on the s t r u c t u r e . I see 

15 the s t r u c t u r e t h e r e . I j u s t want t o p i c k those 

16 h o r i z o n t a l w e l l s , so I can see c l e a r l y , because I can't 

17 see very c l e a r l y . 

18 THE WITNESS: We'll make sure next time 

19 t h a t they stand out a l o t , or we can even -- we can 

2 0 update t h i s and send i t t o you. 

21 EXAMINER EZEANYIM: That's what I'm saying. 

22 THE WITNESS: You have i t ; you got i t . 

23 We'll do t h a t as soon as I get back tomorrow. 

24 EXAMINER EZEANYIM: Thank you very much. 

25 THE WITNESS: You're welcome. 
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1 EXAMINER EZEANYIM: I need t o evaluate 

2 those. 

3 THE WITNESS: I completely understand. 

4 A. So, again, the main purpose of t h i s map i s t o 

5 show the cross-section i n which I'm going t o be t a l k i n g 

6 t o next and i t s a r e a l extent i n r e l a t i o n s h i p t o the 

7 Arabian 2H and i t s c o r r e l a t i v e n e s s s t r a t o g r a p h i c a l l y t o 

8 the o f f s e t f i e l d s i n which there i s Yeso production. 

9 Q. (BY MR. FELDEWERT) Now, Mr. Clark, the w e l l s 

10 t h a t you've depicted on here i n your -- from A t o A 

11 prime, do you consider those w e l l s t o be re p r e s e n t a t i v e 

12 of the area t h a t i s the subject of your proposed 

13 non-standard u n i t ? 

14 A. Yes, I do. 

15 Q. I s there anything else on t h i s p a r t i c u l a r 

16 e x h i b i t ? 

17 A. No. I b e l i e v e t h a t ' s a l l . 

18 Q. Okay. Let's keep our f i n g e r on t h i s one and 

19 t u r n t o the next one. 

20 A. Sure. 

21 Q. Explain, f i r s t o f f , what's been marked as 

22 Concho E x h i b i t Number 7 --

23 A. Sure. 

24 Q. - - and how i t r e l a t e s t o what ' s been marked as 

25 Concho E x h i b i t Number 6. 
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1 A. This c r o s s - s e c t i o n i s depicted from A t o A 

2 prime, which i s r e l a t i v e south t o r e l a t i v e n o r t h . And 

3 i f you look at the cros s - s e c t i o n on the l e f t side of the 

4 cross-section, i t ' s A, so t h a t would be south t o the 

5 cemetery area, and then as you go r i g h t , and/or n o r t h , 

6 i n the cross-section, t h a t would be A prime, which i s up 

7 t o the Dayton F i e l d . And, you know, the red dots on the 

8 previous map represent where the w e l l s are 

9 geogra p h i c a l l y i n r e l a t i o n s h i p t o t h i s cross-section. 

10 Q. Now, what do the various c o l o r s mean here on 

11 E x h i b i t Number 7? 

12 A. Sure. Now, t h i s c r o s s - s e c t i o n i s a 

13 s t r a t o g r a p h i c cross-section. So i t ' s been f l a t t e n e d on 

14 top of the Paddock i n order t o take the s t r u c t u r a l 

15 i n f l u e n c e out, so we can show the c o r r e l a t i v e -- the 

16 s t r a t o g r a p h i c c o r r e l a t i v e n e s s between the f i e l d s i n 

17 r e l a t i o n s h i p t o our w e l l . 

18 The yellow i s the top of the G l o r i e t a . The 

19 red l i n e i s the top of the Paddock, and the blue l i n e i s 

20 the top of the B l i n e b r y . As you go from south t o n o r t h , 

21 y o u ' l l see i n the green i n t e r v a l , which i s the o v e r a l l 

22 Paddock i n t e r v a l , t h a t i t ' s p r e t t y continuous. There's 

23 not a l o t of t h i c k i n g and t h i n n i n g . And i f you look 

24 close at the logs, you don't see a l o t of change i n 

25 terms of rock p r o p e r t i e s , p o r o s i t y development, of 
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1 dolomite development, so on and so f o r t h . We f e e l i t ' s 

2 p r e t t y c o n s i s t e n t throughout the area i n which we're 

3 showing t h i s c ross-section. 

4 Now, the red v e r t i c a l l i n e s on three w e l l s 

5 t h a t are there represent where these v e r t i c a l w e l l s have 

6 been completed and -- p e r f o r a t e d and completed i n the 

7 Paddock. Now, y o u ' l l also see where there are three 

8 w e l l s t h a t have no p e r f o r a t i o n s c u r r e n t l y i n the 

9 Paddock. Now, those are deeper Morrow gas w e l l s and 

10 have not been recompleted back t o the Paddock as of 

11 today. 

12 EXAMINER EZEANYIM: .So you are going t o do 

13 t h a t . So there i s no completion on these three wells? 

14 Those three w e l l s , say, are prospecting down, r i g h t ? 

15 THE WITNESS: They are producing. They're 

16 c u r r e n t producers i n the Morrow. 

17 EXAMINER EZEANYIM: Are those your wells? 

18 THE WITNESS: They are not our -- not 

19 a l l -- no, they are not our w e l l s . 

2 0 EXAMINER EZEANYIM: The operator i s not 

21 going t o do t h a t there? 

22 THE WITNESS: No. But i f i t was me, I 

23 would -- I would be completing i t t o the Paddock. 

24 MR. FELDEWERT: Now, don't give out any 

25 f r e e advice ( l a u g h t e r ) . 
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1 THE WITNESS: Okay. 

2 Q. (BY MR. FELDEWERT) What i s the -- have you 

3 depicted, as w e l l , on E x h i b i t Number 7 the t a r g e t 

4 i n t e r v a l t o the h o r i z o n t a l well? 

5 A. Yes, I have. I f you look c l o s e l y where the 

6 bracket i s on the second w e l l from the l e f t , y o u ' l l see 

7 the bracket i s the l a t e r a l i n t e r v a l . That i s the upper 

8 Paddock as I have defined i t g e o l o g i c a l l y , and i t 

9 represents the best p o r o s i t y i n t e r v a l i n which t o land 

10 these w e l l s , and i t i s con s i s t e n t throughout the area. 

11 So we f e e l t h a t i s the best place t o be landing these 

12 w e l l s going forward. 

13 Q. Mr. Clark, what conclusions have you drawn from 

14 your geologic study of t h i s area? 

15 A. I've concluded there are no major geologic 

16 impediments s t r u c t u r a l l y t o keep us from d r i l l i n g these 

17 w e l l s on a f u l l s e c t i o n h o r i z o n t a l l y -- h o r i z o n t a l . I 

18 also f e e l t h a t we can e f f e c t i v e l y and e f f i c i e n t l y d r i l l 

19 these w e l l s using f u l l - s e c t i o n l a t e r a l s , and I also 

20 b e l i e v e t h a t a l l areas of the f u l l - s e c t i o n l a t e r a l s w i l l 

21 c o n t r i b u t e t o production e q u a l l y going forward. 

22 Q. I n your opinion, would the g r a n t i n g of COG's 

23 a p p l i c a t i o n be i n the best i n t e r e s t of conservation and 

24 the preven t i o n of waste and f o r the p r o t e c t i o n of 

25 c o r r e l a t i v e r i g h t s ? 
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1 A. I do. 

2 Q. Were COG E x h i b i t s 5 through 7 prepared by you 

3 or compiled under your d i r e c t i o n and supervision? 

4 A. That i s c o r r e c t . 

5 MR. FELDEWERT: Mr. Examiner, I w i l l move 

6 the admission of COG E x h i b i t s 5 through 7. 

7 EXAMINER EZEANYIM: E x h i b i t s 5 through 7 

8 w i l l be admitted. 

9 (COG E x h i b i t Numbers 5 through 7 were 

10 o f f e r e d and admitted i n t o evidence.) 

11 MR. FELDEWERT: That concludes my 

12 p r e s e n t a t i o n . 

13 THE WITNESS: Could I r e f e r back t o the one 

14 question t h a t the Examiner had e a r l i e r w i t h Brandon i n 

15 reference t o i f these are a l l the cu r r e n t w e l l s i n the 

16 area? i 

17 EXAMINER EZEANYIM: Yeah, of course. I 

18 should have asked you. 

19 THE WITNESS: That's okay. I don't mind 

20 e x p l a i n i n g i t , i f I understand the question. 

21 EXAMINER EZEANYIM: Yeah. What I was 1 

22 asking i s , I wanted t o get ahold of -- okay. We can use 

23 t h i s ( i n d i c a t i n g ) . This i s Number 6 [ s i c ] . And then I i 
; 

24 
f 

want t o see where you are -- where the h o r i z o n t a l w e l l 

25 i s going t o be. I wanted t o see -- f i r s t of a l l , I want j 

„•_.,„,• — , ! ! — j i 
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1 t o see -- i s there any w e l l t h a t i s trav e r s e d [ s i c ] by 

2 h o r i z o n t a l well? There i s no w e l l there t h a t I can see 

3 i n t h a t l a t e r a l . 

4 THE WITNESS: Okay. Let's go t o E x h i b i t 7. 

5 EXAMINER EZEANYIM: That's where I am. 

6 THE WITNESS: Okay. I f you look i n Section 

7 32, we have d r i l l e d an east-west l a t e r a l . 

8 EXAMINER EZEANYIM: Let me see. 

9 THE WITNESS: I n Section 32, of 18 South, 

10 26 East, r i g h t t o the middle --

11 EXAMINER EZEANYIM: Oh, 18 South? Okay. 

12 18 South, 26 East? 

13 THE WITNESS: Yes. 

14 EXAMINER EZEANYIM: And you sa i d -- what 

15 s e c t i o n was that? 

16 THE WITNESS: 32, almost i n the center of 

17 the se c t i o n . 

18 EXAMINER EZEANYIM: Yes. 

19 THE WITNESS: There i s a l a t e r a l t h a t we 

20 have r e c e n t l y d r i l l e d , COG. 

21 EXAMINER EZEANYIM: That l a t e r a l i s 

22 i n d i c a t e d by a dot. 

23 THE WITNESS: Well, I can see a l i n e . Now, 

24 whether or not you can see i t , I can't a t t e s t t o . But 

25 l i k e I said, I ' l l send you -- I ' l l send you t h i s d i s p l a y 
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1 w i t h the s t r u c t u r e , w i t h these h o r i z o n t a l s bolder, so 

2 you can see them. 

3 ' EXAMINER EZEANYIM: Please. I would l i k e 

4 t o see t h a t . 

5 THE WITNESS: And there i s also one south 

6 of 32, i n Section 5, t h a t we have r e c e n t l y d r i l l e d . 

7 EXAMINER EZEANYIM: And those are 

8 east-west? I t h i n k i f you do t h a t , I t h i n k i t might be 

9 east-west --

10 THE WITNESS: That's c o r r e c t . 

11 EXAMINER EZEANYIM: Please depict them, so 

12 I may see. 

13 THE WITNESS: You got i t . 

14 EXAMINER EZEANYIM: Okay. So, now, as f a r 

15 as the map, east h a l f of the west h a l f , there i s no w e l l 

16 there, r i g h t ? I s there any w e l l there? 

17 THE WITNESS: Only v e r t i c a l w e l l s . 

18 EXAMINER EZEANYIM: Yeah. That's what I'm 

19 saying. There i s not any h o r i z o n t a l w e l l i n t h a t east 

20 half/west h a l f of Section 6? 

21 THE WITNESS: No, s i r . 

22 EXAMINER EZEANYIM: You have no wel l s 

23 there? 
24 THE WITNESS: No, s i r . 

25 EXAMINER EZEANYIM: I j u s t wanted t o --
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1 THE WITNESS: Sure. 

2 EXAMINER EZEANYIM: I f you have a 

3 h o r i z o n t a l w e l l , I wanted t o see i f you had a v e r t i c a l 

4 w e l l already producing from there. 

5 THE WITNESS: Sure. And I tracked t h a t 

6 very e x t e n s i v e l y , because there are other reasons 

7 invo l v e d . You know, we want t o make sure we know where 

8 t h a t wellbore i s at so when we're going h o r i z o n t a l , we 

9 don't run i n t o i t or anything of t h a t nature. 

10 EXAMINER EZEANYIM: Yeah. I'm l i s t e n i n g . 

11 Okay. Good. Okay. That's very good. I t h i n k I'm 

12 c l e a r why you want t o do -- why you want t o do 

13 east-west -- I mean north-south, south-north. Okay. 

14 Yeah. 

15 And i n Section 6, there i s c u r r e n t l y no 

16 h o r i z o n t a l w e l l , r i g h t ? 

17 THE WITNESS: No. 

18 EXAMINER EZEANYIM: No. I t ' s only -- okay. 

19 I r e a l l y would appreciate your diagram w i t h a l l the 

20 h o r i z o n t a l w e l l s i n t h i s E x h i b i t Number 6. 

21 THE WITNESS: I s t h a t the one you wanted, 

22 though? 

23 EXAMINER EZEANYIM: Yeah. Wel l - -

24 THE WITNESS: We can do i t on b o t h . How 

25 about i f I send i t bo th on the s t r u c t u r e and - -
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1 EXAMINER EZEANYIM: Yeah, on both. I need 

2 t o see those contour l i n e s . 

3 THE WITNESS: You got i t . F i r s t t h i n g i n 

4 the morning, I ' l l get r i g h t on t h a t and t r y t o have i t 

5 t o you by tomorrow. 

6 EXAMINER EZEANYIM: Thank you very much. 

7 THE WITNESS: You're welcome. 

8 EXAMINER EZEANYIM: Before you go, before I 

9 f o r g e t t h i s , I don't know which one i s which, COG or 

10 Concho. What i s the r e l a t i o n s h i p ? 

11 THE WITNESS: They're the same. 

12 EXAMINER EZEANYIM: So even though the name 

13 i s --

14 THE WITNESS: On the stockmarket, i t ' s COG, 

15 but --

16 EXAMINER EZEANYIM: Okay. Concho --

17 THE WITNESS: -- Concho i n the i n d u s t r y . 

18 EXAMINER EZEANYIM: You know, what I used 

19 t o t h i n k i s Concho O i l & Gas. And COG, i t appears t o 

20 me -- I don't know. 

21 THE WITNESS: I t ' s the same t h i n g . I t 

22 was -- f o r instance, when I worked f o r B u r l i n g t o n 

23 Resources i n Farmington, you know, i t was Meridian O i l , 

24 but they were known as B u r l i n g t o n Resources on the 

25 stockmarket at the time, but i t was the same company. 
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1 EXAMINER EZEANYIM: So I can use COG --

2 THE WITNESS: They're interchangeable. 

3 EXAMINER EZEANYIM: I use them 

4 interchangeably. 

5 THE WITNESS: And you are c o r r e c t by doing 

6 t h a t , s i r . 

7 MR. FELDEWERT: Mr. Examiner, I t h i n k the 

8 a p p l i c a t i o n i s a c t u a l l y f i l e d as COG Operating LLC. So 

9 t h a t would be -- i n terms of naming the operator under 

10 the order, i t would need t o be COG Operating LLC. But 

11 f o r purposes of references, you can c a l l i t Concho or 

12 COG. 

13 EXAMINER EZEANYIM: Yeah. Mr. Feldewert, 

14 when I was going through your a p p l i c a t i o n -- l e t me t e l l 

15 you why I ask t h i s . As I was going through your 

16 a p p l i c a t i o n -- I want t o make sure I have the co r r e c t 

17 name because -- I know you t o l d me t h a t COG i s the same 

18 as Concho. But see what happens, i n the completion of 

19 the a p p l i c a t i o n , i t says: I s Concho the operator of 

20 t h i s u n i t ? But since the a p p l i c a t i o n i s f i l e d by COG --

21 t h a t ' s why I'm t r y i n g t o c l a r i f y . Do I say Concho i s 

22 the designated operator, or COG i s the designated 

23 operator? I n some of the a p p l i c a t i o n , i t says COG and 

24 some Concho. What does t h a t mean? 

25 MR. FELDEWERT: I see. 
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1 THE WITNESS: Now I understand your 

2 question. I'm not sure I can answer. 

3 MR. FELDEWERT: We t r i e d t o shorten COG 

4 Operating LLC t o j u s t Concho i n the terminology of the 

5 a p p l i c a t i o n , but i t i s on behalf of COG Operating LLC. 

6 So the operator, under the order, should be COG 

7 Operating LLC. 

8 EXAMINER EZEANYIM: Does COG have an 

9 OGRID -- more than one OGRID, or i s there j u s t one 

10 OGRID? 

11 MR. FELDEWERT: I bel i e v e there i s j u s t one 

12 OGRID. I'm not c e r t a i n , but I know there i s one OGRID 

13 f o r COG Operating LLC. 

14 EXAMINER EZEANYIM: So i t doesn't matter i f 

15 I say COG, because the a p p l i c a t i o n says COG? 

16 THE WITNESS: I t w i l l not bother me one 

17 b i t . 

18 EXAMINER EZEANYIM: Ex c e l l e n t . 

19 Now, I don't know i f you guys know anything 

2 0 about t h a t , but you could t e l l them t o give me t h a t w e l l 

21 diagram t h a t I was t a l k i n g about. 

22 THE WITNESS: Yes. I t ' s on our l i s t . 

23 EXAMINER EZEANYIM: I mean, i s i t a s i n g l e 

24 l o t or -- because here i t says, i f you have two l o t s or 

25 three l o t s , you have t o have those completed 
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1 i n t e r v a l s --

2 THE WITNESS: Sure. 

3 EXAMINER EZEANYIM: -- i n compliance w i t h 

4 the new H o r i z o n t a l Well Rule. 

5 THE WITNESS: And i f you want, I ' l l e x p l a i n ; 

6 a l i t t l e b i t about the nature of the h o r i z o n t a l i n t h i s 

7 s e c t i o n . The way t h a t we have i t i s , we have the 

8 surface l o c a t i o n as 150 f e e t from the s e c t i o n l i n e , and 

9 t h a t gives us enough room t o b u i l d the pad f o r the r i g . 

10 Well, by the time we land our h o r i z o n t a l , we're 5- t o 

11 600 f e e t out from the s e c t i o n l i n e . And t h a t i s 

12 t y p i c a l l y where e i t h e r the l a s t pack or the l a s t p e r f 

13 [ s i c ] would be. So, you know, we're f a r enough away 

14 from the s e c t i o n l i n e , but w e ' l l show you -- w e ' l l get 

15 you a diagram d e p i c t i n g t h a t , because i t ' s easier t o 

16 see. 

17 EXAMINER EZEANYIM: Yeah. But, you know, 

18 i s t h i s going t o be an openhole [ s i c ] completion, or are 

19 you going t o case i t ? 

20 THE WITNESS: No. No. I t ' s going t o be 

21 openhole packer. 

22 EXAMINER EZEANYIM: Okay. See, t h a t ' s why 

23 I want t h a t c o n s t r u c t i o n , t o see whether you have the I 

24 completed i n t e r v a l , and t h a t w i l l t e l l me -- ex p l a i n 

25 the --

' • 
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1 THE WITNESS: Sure. Sure. And so, you 

2 know, where we put the l a s t packer would be the l a s t 

3 p a r t of the completed i n t e r v a l . And the way we have 

4 these configured i s , we have t o put t h a t l a s t packer 

5 r i g h t a t where the curb s t a r t s , and t h a t ' s u s u a l l y about 

6 500 f e e t from the s e c t i o n l i n e . 

7 EXAMINER EZEANYIM: E x c e l l e n t . 

8 THE WITNESS: We'll give you a diagram t o 

9. show t h a t . I j u s t wanted t o e x p l a i n i t a l i t t l e b i t . 

10 EXAMINER EZEANYIM: So I'm l o o k i n g r i g h t 

11 down here, and I see two of these geology maps f o r the 

12 c o n s t r u c t i o n . So j u s t get me t h a t . T h a t ' l l be f i n e . 

13 THE WITNESS: We'll have i t tomorrow. I ' d 

14 say today, but I don't get back u n t i l about 5:00 or 

15 6:00. 

16 EXAMINER EZEANYIM: I know. I mean, I'm 

17 not w r i t i n g the order r i g h t now, unless you are i n a 

18 hurry. 

19 Well, you're doing a very good job. You've 

20 answered a l l my questions. You may be excused. 

21 THE WITNESS: Thank you. 

22 EXAMINER EZEANYIM: Anything f u r t h e r ? 

23 MR. FELDEWERT: Mr. Examiner, thank you f o r 

24 your time. 

25 EXAMINER EZEANYIM: At t h i s p o i n t , Case 
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Number 14812 w i l l be taken under advisement, and t h a t 

concludes our hearing today. 

(The proceedings concluded, 9:06 a.m.) 
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16 employed by nor r e l a t e d t o any of the p a r t i e s or 

17 attorneys i n t h i s case and t h a t I have no i n t e r e s t i n 

18 the f i n a l d i s p o s i t i o n of t h i s case. 
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MARY C. HANKINS, CCR, RPR 
Paul Baca Professional Court Reporters 
New Mexico CCR No. 2 0 
Date of CCR E x p i r a t i o n : 12/31/2012 
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