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1 MR. EXAMINER: The next case on the docket I 

2 c a l l i s case number 14809, and t h i s i s the a p p l i c a t i o n 

3 of the Mewbourne O i l Company f o r approval of a 

4 non-standard o i l spacing and p r o r a t i o n u n i t and 

5 compulsory p o o l i n g i n Eddy County, New Mexico. 

6 C a l l f o r appearances. 

7 MR. BRUCE: Mr. Examiner, Jim Bruce of 

8 Santa Fe rep r e s e n t i n g the a p p l i c a n t . I have two 

9 witnesses, Mr. M i t c h e l l and Mr. Cless, and i f the record 

10 could r e f l e c t t h a t they were sworn and q u a l i f i e d . 

11 MR. EXAMINER: Thank you very much. Any 

12 other appearances? 

13 Before you go, Mr. Bruce, i n the i n t e r e s t of time 

14 here, I need t o get some f a c t s out. I have a question, 

15 when you are p o o l i n g one 40-acre and the whole s e c t i o n , 

16 because I have an issue t h a t we don't know how we want 

17 t o deal w i t h t h i s . Here, I t h i n k i t i s from the 

18 southwest t o the northeast t o the northwest q u a r t e r and 

19 then along the 160. Are you s t i l l asking f o r those too 

2 0 i n your composite order? 

21 I f you want t o do t h a t , t h a t ' s f i n e . Then i t 

22 w i l l depend on what we f i n d . I f you look at the docket 

23 you are asking f o r two t h i n g s ; one i s t o pool t h a t 

24 northeast, northwest corner and then you are going t o 

25 pool the east h a l f or west h a l f . So I want t o c l a r i f y 
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1 t h a t . 

2 MR. BRUCE: Mr. Examiner, I w i l l c l a r i f y 

3 t h a t w i t h Mr. M i t c h e l l , but I be l i e v e t h a t some of the 

4 p a r t i e s being pooled do own i n the d r i l l s i t e t r a c t . 

5 MR. MITCHELL: Yes. 

6 MR. BRUCE: And so j u s t i n case i n the 

7 f u t u r e Mewbourne completes uphole i n the v e r t i c a l 

8 p o r t i o n of the wellbore, we are asking i n t h i s case only 

9 t h a t we pool the 40 acres where the v e r t i c a l wellbore i s 

10 and then --

11 MR. EXAMINER: You want t o do that? That's 

12 not your o b j e c t i v e r i g h t now? 

13 MR. BRUCE: That's not --

14 MR. EXAMINER: Continue t o pool the p r o j e c t 

15 area. 

16 MR. BRUCE: Yes, j u s t so i n the f u t u r e j u s t 

17 i n case something uphole, there i s some perspectives on 

18 uphole, we don't have t o come back and pool i t again 

19 somewhere down the road. 

2 0 MR. EXAMINER: Well, does t h a t work? 

21 EXAMINER BROOKS: Well, i t works. And, I 

22 mean, i n a sense i t would probably be b e t t e r i f we're 

23 going t o do t h a t t o put a p r o v i s i o n as t o cost 

24 a l l o c a t i o n . And I would t h i n k i f they have no 

25 p a r t i c u l a r uphole o b j e c t i v e at t h i s time t h a t the f a i r 
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1 and reasonable way t o do i t would be t h a t the p a r t i e s 

2 would share i n the e n t i r e cost of d r i l l i n g on the basis 

3 of t h e i r ownership i n the s e c t i o n where the l a t e r a l i s 

4 t o be, i n the depth where the l a t e r a l i s t o be d i l l e d . 

5 And they provide t h a t the only costs t h a t would ever be 

6 shared on the basis of ownership i n the d r i l l s i t e t r a c t 

7 would be the cost of completion i n any uphole shown. 

8 MR. BRUCE: And I would agree w i t h t h a t . 

9 MR. EXAMINER: Okay, t h a t i s the case, I 

10 understand what you're saying. I want you t o d r a f t t h a t 

11 language, d r a f t t h i s language, and I w i l l allow you t o 

12 l e t me look at i t . 

13 MR. BRUCE: Okay. I w i l l d r a f t something 

14 up. 

15 MR. EXAMINER: Do you see what I'm asking? 

16 MR. BRUCE: Yes, s i r . 

17 MR. EXAMINER: Okay, do t h a t . Go ahead. So 

18 t h a t way you don't have t o ask questions anymore. Now 

19 we have s e t t l e d t h a t . 

2 0 MR. BRUCE: Thank you, Mr. Examiner. 

21 

22 

23 

24 

25 
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1 COREY MITCHELL 

2 a f t e r having been f i r s t d u l y sworn under oath, 

3 was questioned and t e s t i f i e d as f o l l o w s : 

4 DIRECT EXAMINATION 

5 BY MR. BRUCE: 

6 Q. Mr. M i t c h e l l , i d e n t i f y E x h i b i t 1, describe the 

7 w e l l u n i t and the name of the w e l l . 

8 A. E x h i b i t 1 i s a Midland Map Company land p l a t 

9 showing township 23 south, range 2 8 east. Our 

10 p a r t i c u l a r p r o r a t i o n u n i t f o r the Layla 35 Fee Com 

11 Number 2H i s h i g h l i g h t e d , being the east h a l f , west h a l f 

12 of se c t i o n 35. 

13 Q. What i s E x h i b i t 2? 

14 A. E x h i b i t 2 i s the cover of a t i t l e o p i n i o n t h a t we 

15 had rendered which sets out a l l the m u l t i p l e t r a c t s 

16 i n v o l v e d i n t h i s land. I t ' s very cut up. And the other 

17 p a r t of E x h i b i t 2 i s a p l a t which shows where those 

18 t r a c t s are i n r e l a t i o n t o the s e c t i o n . 

19 Q. I s i t f a i r t o say t h a t t i t l e i s p r e t t y 

20 complicated i n t h i s well? 

21 A. The t i t l e i s very complicated. 

22 Q. What i s E x h i b i t 3? 

23 MR. EXAMINER: I f i t ' s complicated what do 

24 we do about i t ? 

25 MR. BRUCE: I ' l l have Mr. M i t c h e l l describe 

—^^^^^^^^^^^^=M 
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1 the basic problem i n j u s t a couple of minutes, 

2 Mr. Examiner. 

3 A. E x h i b i t 3 i s the t r a c t ownership f o r the 

4 respective t r a c t s l i s t e d out on E x h i b i t 2, which are 

5 p a r t i e s of the w e l l . 

6 Q. (By Mr. Bruce) Okay. Now, r i g h t at the very 

7 bottom you have unleased owners, 3.6 percent. I s t h a t 

8 where the t i t l e issue comes in? 

9 A. Yes, s i r . 

10 Q. And t h a t i s i n t r a c t 9 as r e f l e c t e d on E x h i b i t 2? 

11 A. Yes, s i r . 

12 Q. And l e t ' s move on t o E x h i b i t 4. Could you 

13 discuss what t h i s r e f l e c t s , and f o r the Examiner j u s t 

14 k i n d of h i g h l i g h t the t i t l e d i f f i c u l t i e s regarding t h i s 

15 p a r t i c u l a r i n t e r e s t . 

16 A. E x h i b i t 4 i s a l i s t of a l l the p a r t i e s t h a t are 

17 unleased t h a t may claim an i n t e r e s t as t o 12.6 over 350 

18 of a -- 350 i s of a mineral i n t e r e s t i n the east h a l f 

19 southwest quarter, t h i s being 1.8 percent i n t e r e s t i n 

20 our proposed w e l l or 2.88 net acres. Now, the problem 

21 occurs back i n the '70s where there was -- over a span 

22 of 15 years there was l i t i g a t i o n , s t i p u l a t i o n of 

23 i n t e r e s t , overconveyances t h a t completely confused 

24 t i t l e . There's no way --we have a t i t l e o p i n i o n 

25 rendered by a c e r t i f i e d t i t l e examiner and he cannot 
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1 come up w i t h the ownership f o r each i n d i v i d u a l . But yet 

2 he can only come up w i t h the people t h a t may claim an 

3 i n t e r e s t . They've t r i e d t o resolve t h i s issue before 

4 but have j u s t f u r t h e r complicated i t by erroneous land 

5 d e s c r i p t i o n s and wrong i n t e r e s t s l i s t e d . 

6 Q. And people conveying more than they owned? 

7 A. Correct. 

8 Q. And as a r e s u l t these are people who may cla i m an 

9 i n t e r e s t i n t h i s p a r t i c u l a r 2.88 net acres? 

10 A. Yes, s i r . 

11 Q. And the t i t l e examiner could not determine what, 

12 i f any, i n t e r e s t each of them owns or could own? 

13 A. Correct, due t o a l l the overconveyances and 

14 erroneous described instruments. 

15 Q. And are these the p a r t i e s t h a t Mewbourne seeks t o 

16 force pool i n t h i s w e l l u n i t ? 

17 A. Yes, s i r . 

18 Q. What i s E x h i b i t 5? 

19 A. E x h i b i t 5 i s a summary of communication w i t h 

20 these p a r t i e s as w e l l as copies of correspondence. 

21 Q. And these p a r t i e s were provided w i t h an AFE 

22 whether or not they might own an i n t e r e s t ? 

23 A. Correct. Yes, s i r . 

24 Q. And I n o t i c e d the t i t l e o p i n i o n was dated about a 

25 year ago. So Mewbourne has been working on t h i s f o r 
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1 q u i t e some time? 

2 A. Yes, s i r . 

3 Q. I n your o p i n i o n has Mewbourne made a good f a i t h 

4 e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r of the i n t e r e s t 

5 owners i n the well? 

6 A. Yes, s i r . 

7 Q. And i f people couldn't be located, what types --

8 and w e ' l l get i n t o t h a t i n a minute. What types of 

9 searches were made t o lo c a t e a l l of these people? 

10 A. We've done computer searches, county searches, 

11 and again we've t a l k e d w i t h other p a r t i e s i n t h i s 

12 p r o p e r t y . 

13 Q. Okay. I n your o p i n i o n have you made a good f a i t h 

14 e f f o r t t o i d e n t i f y the l o c a t i o n s and the names of a l l 

15 p o s s i b l e claimants t o t h i s small i n t e r e s t ? 

16 A. Yes, s i r . 

17 Q. Would you i d e n t i f y E x h i b i t 6 and discuss the cost 

18 of the proposed well? 

19 A. E x h i b i t 6 i s our AFE which l i s t s our estimated 

20 w e l l costs f o r t h i s w e l l . We have a dry hole estimated 

21 cost of 2,439,900 and a completed cost of 4,631,400. 

22 Q. And are these costs i n l i n e w i t h the cost of 

23 h o r i z o n t a l Bone Spring w e l l s d r i l l e d i n t h i s area of 

24 New Mexico? 

25 A. Yes, s i r . 
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1 Q. And do you request t h a t Mewbourne be named 

2 operator of the well? 

3 A. Yes, s i r . 

4 Q. Do you have a recommendation f o r the amounts 

5 which Mewbourne should be p a i d f o r supervision and 

6 a d m i n i s t r a t i v e costs? 

7 A. We would recommend 7,000 a month f o r d r i l l i n g and 

8 700 a month f o r producing. 

9 Q. And are these costs i n l i n e w i t h the costs of 

10 other operators i n t h i s area of New Mexico f o r w e l l s of 

11 t h i s depth? 

12 A. Yes, s i r . 

13 Q. Was w r i t t e n n o t i c e given t o the people t o whom 

14 you had v a l i d addresses? 

15 A. Yes, s i r . 

16 Q. Let's go through the n o t i c e a l i t t l e b i t , 

17 Mr. M i t c h e l l . Right at the back of the n o t i c e i s a 

18 l e t t e r t o Helen Beeman, which was a subsequent n o t i c e 

19 a f t e r the f i r s t l e t t e r was returned. What i s her status 

20 i n the well? 

21 A. She has deeded her i n t e r e s t t o her b ro the r , which 

22 we have worked a deal w i t h . So she w i l l - -

23 Q. She doesn ' t need t o be pooled? 

24 A. That i s c o r r e c t . 

25 Q. Going back another page, Mr. Examiner, t h e r e ' s a 
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l e t t e r r e t u r n e d from John Edward H a l l . Was t h i s the 

2 best address you could l o c a t e f o r Mr. Hall? 

3 A. Yes, s i r . 

4 MR. BRUCE: Mr. Examiner, since i t was 

5 returned, E x h i b i t 8 i s the n o t i c e published i n the 

6 Carlsbad Newspaper against Mr. H a l l . And then, 

7 Mr. Examiner, i f you go through these others, there are 

8 unclaimed n o t i c e s , there are f o u r or f i v e unclaimed 

9 n o t i c e s . 

10 Q. (By Mr. Bruce) Again, as t o the unclaimed 

11 n o t i c e s who are Panagotia Panagopoulos, Bertha Lorene 

12 Osborn, V i r g i n i a Lee Davis, and Mary Joe Dickerson, are 

13 these the best addresses you could l o c a t e f o r these 

14 people? 

15 A. Yes, s i r , they are. 

16 Q. And have you mailed proposals t o these people? 

17 A. Yes, s i r . 

18 Q. And were they returned t o you? 

19 A. Yes, s i r . 

20 Q. Were they returned or not claimed? 

21 A. Not claimed. 

22 MR. BRUCE: Mr. Examiner, I d i d p u b l i s h 

23 n o t i c e as against c e r t a i n of these people where the post 

24 o f f i c e s a i d i t was un d e l i v e r a b l e . And t h a t p u b l i c a t i o n 

25 w i l l not be completed u n t i l May 10th, so I would ask 
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2 could produce the --

3 EXAMINER BROOKS: Be continued. 

4 MR. BRUCE: Be continued t o May 10th so t h a t 

5 I can submit another p u b l i c a t i o n n o t i c e . 

6 MR. EXAMINER: Okay. 

7 

8 

Q. (By Mr. Bruce) And what i s E x h i b i t 9, 

Mr. M i t c h e l l ? 

9 A. E x h i b i t 9 i s a l i s t of the o f f s e t ownership of 

10 s e c t i o n 35. 

11 Q. And was n o t i c e of the a p p l i c a t i o n sent t o a l l of 

12 the o f f s e t operators or working i n t e r e s t owners? 

13 A. Yes, s i r , i t was. 

14 Q. And i s t h a t r e f l e c t e d i n E x h i b i t 10? 

15 A. Yes, s i r . 

16 Q. Were E x h i b i t s 1 through 10 prepared by you or 

17 under your s u p e r v i s i o n or compiled from company business 

18 records? 

19 A. Yes, s i r . 

20 Q. And i n your o p i n i o n i s the g r a n t i n g of t h i s 

21 a p p l i c a t i o n i n the i n t e r e s t of conservation and the 

22 preve n t i o n of waste? 

23 A. Yes, s i r . 

24 MR. BRUCE: Mr. Examiner, I move the 

25 admission of E x h i b i t s 1 through 10. 
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1 MR. EXAMINER: E x h i b i t s 1 through 10 w i l l be 

2 admitted. 

3 [ E x h i b i t s 1 through 10 admitted.] 

4 MR. BRUCE: And I have no f u r t h e r questions 

5 of the witness. 

6 MR. EXAMINER: Thank you. 

7 EXAMINER BROOKS: No questions. 

8 MR. EXAMINER: Well, t h i s case w i l l be 

9 continued, r i g h t , t o May 10? 

10 MR. BRUCE: That i s c o r r e c t . 

11 MR. EXAMINER: And on May 10, what are you 

12 going t o be doing on May 10? 

13 MR. BRUCE: I w i l l submit an a f f i d a v i t of 

14 p u b l i c a t i o n i n the Carlsbad Newspaper as against c e r t a i n 

15 owners who apparently were not l o c a t a b l e . 

16 MR. EXAMINER: Very good. And w e ' l l have t o 

17 do t h a t then. Case number 14809 w i l l be continued t o 

18 May 10th. 

19 MR. BRUCE: Although, Mr. Examiner, we do 

2 0 have a g e o l o g i s t . 

21 MR. EXAMINER: Do we want t o complete the 

22 hearing today or complete i t on the -- because I'm not 

23 going t o take i t under advisement. 

24 EXAMINER BROOKS: Well, i f he has the 

25 g e o l o g i s t here today there's no p o i n t i n making the 

PAUL BACA PROFESSIONAL COURT REPORTERS 
3d3e47dd-242f-4042-9ac6-a38e28e3e877 



Page 14 

1 g e o l o g i s t come back. 

2 MR. EXAMINER: Okay, go ahead. 

3 MR. BRUCE: I f anybody would have t o come 

4 back i t would have t o be Mr. M i t c h e l l and not the 

5 g e o l o g i s t , I b e l i e v e . 

6 MR. EXAMINER: Okay, very good. Let's hear 

7 from the g e o l o g i s t then. I s t h a t the same geologist? 

8 MR. BRUCE: Yes, s i r . 

9 NATE CLESS 

10 a f t e r having been f i r s t d uly sworn under oath, 

11 was questioned and t e s t i f i e d as f o l l o w s : 

12 DIRECT EXAMINATION 

13 BY MR. BRUCE: 

14 Q. Mr. Cless, could you i d e n t i f y E x h i b i t 11 and 

15 discuss the primary zone of i n t e r e s t f o r t h i s well? 

16 A. E x h i b i t 11 i s a pro d u c t i o n map of the immediate 

17 area of the proposed w e l l . On here I have -- there are 

18 no h o r i z o n t a l w e l l s t h a t have been d r i l l e d i n t h i s 

19 immediate area, so we have a l o t of v e r t i c a l w e l l s t h a t 

20 have been d r i l l e d . And I've i d e n t i f i e d what these 

21 v e r t i c a l w e l l s produce out o f . The Bone Spring i s 

22 colored i n blue, so a l l the v e r t i c a l w e l l s t h a t have a 

23 blue p i e on them produced out of the Bone Spring. 

24 You can see t h a t there's Bone Spring productions 

25 i n sections 27, 26, 25, 34, 36, and s e c t i o n 3. So there 
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1 i s Bone Spring p r o d u c t i o n a l l around our proposed j 

2 s e c t i o n 35. Now, again, the Bone Spring i n t e r v a l j 

3 co n s i s t s of the Avalon shale a l l the way down t o the 

4 t h i r d Bone Spring sand. I n t h i s p a r t i c u l a r area a l l 

5 these v e r t i c a l t e s t s produce -- they produce out of the 

6 Avalon shale. j 

7 Q. So t h i s i s an Avalon t e s t ? 

8 A. Yes, s i r . 

9 Q. And what i s E x h i b i t 12? | 

10 A. E x h i b i t 12 i s a s t r u c t u r e map, and i t ' s a j 

11 structure on the top of the Bone Spring formation. \ 

12 These are 100-foot contours and i t dips t o the east. j 

13 And so, again, you have pr o d u c t i o n p r e t t y much a l l 

14 around our s e c t i o n 35 t h a t has Bone Spring production j 

15 both up d i p and down d i p from us. So we bel i e v e t h a t 

16 s t r u c t u r a l l y t h i s area w i l l be productive as w e l l . 

17 Q. What i s E x h i b i t 13? j 

18 A. E x h i b i t 13 i s an isopach map of what we're j 

19 c a l l i n g the middle Avalon shale. You can see on t h i s 

20 e x h i b i t -- you can see on t h i s e x h i b i t t h a t there's a | 

21 t h i c k t h a t runs north/south through s e c t i o n 35, which i s 

22 why we b e l i e v e t h a t a north/south o r i e n t a t i o n of t h i s I 
I 

23 h o r i z o n t a l w e l l i s necessary i n order t o maximize -- j 

24 MR. EXAMINER: Repeat t h a t , please. j 

25 MR. CLESS: Well, because there i s a 
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1 north/south t r e n d going through s e c t i o n 35 i n the 

2 t h i c k e s t p a r t , or there's a north/south thickness going 

3 through s e c t i o n 3 5 we b e l i e v e t h a t having a north/south 

4 h o r i z o n t a l w e l l i s the best o r i e n t a t i o n out here due t o 

5 the north/south t r e n d i n g nature of t h i s i n t e r v a l . 

6 MR. EXAMINER: And, again, you f i n d t h a t 

7 there are not many v e r t i c a l -- I mean h o r i z o n t a l w e l l s . 

8 MR. CLESS: There are no h o r i z o n t a l w e l l s i n 

9 t h i s p a r t i c u l a r area. But, again, we have v e r t i c a l 

10 p r o d u c t i o n out of t h i s i n t e r v a l , so we're assuming t h a t 

11 a h o r i z o n t a l w e l l i s going t o do as good i f not b e t t e r 

12 than these v e r t i c a l w e l l s i n t h i s area. 

13 Q. (By Mr. Bruce) And i n t h i s p a r t i c u l a r s e c t i o n i t 

14 appears t h a t the prime l o c a t i o n , at l e a s t f o r the 

15 i n i t i a l w e l l , would be the east h a l f , west h a l f ? 

16 A. I t would. We bel i e v e t h a t ' s where the t h i c k e s t 

17 p a r t of t h i s i n t e r v a l i s . 

18 Q. And i s a l i n e of cross s e c t i o n r e f l e c t e d there? 

19 A. Yes. And so f o r my next e x h i b i t I have a 

20 f o u r - w e l l h o r i z o n t a l cross s e c t i o n , and you can see the 

21 l o c a t i o n s of those f o u r w e l l s on t h i s map. I t ' s 8A 

22 prime. And so I'm going t o mainly focus on the second 

23 and t h i r d w e l l of t h i s cross s e c t i o n , the two we l l s t h a t 

24 w i l l be going by w i t h our l a t e r a l . 

25 So when you look at these w e l l s , f i r s t o f f , the 
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1 very top blue l i n e i s the top of the Bone Spring 

2 formation. And then the red l i n e below t h a t i s what 

3 we're c a l l i n g the top of the middle Avalon shale. The 

4 blue l i n e i s the top of the Bone Spring and the red l i n e 

5 i s the top of the middle Avalon shale. And t h a t k i n d of 

6 maroon or brown l i n e i s what we're c a l l i n g the top of 

7 the lower Avalon shale. And the i n t e r v a l t h a t we're 

8 i n t e r e s t e d i n i s the middle Avalon shale. And on the 

9 t h i r d w e l l I've got a green arrow showing our proposed 

10 h o r i z o n t a l l a n d i n g p o i n t . 

11 Now, what we made t h i s map on you can see I've 

12 h i g h l i g h t e d on the -- on a l l the p o r o s i t y logs I've 

13 h i g h l i g h t e d p o r o s i t y g r e a t e r than 10 percent w i t h i n t h i s 

14 i n t e r v a l , and t h a t ' s what we're using t o make t h i s map 

15 on. And so you can see as you go b a s i c a l l y from the 

16 second and t h i r d w e l l and k i n d of the upper p a r t of t h a t 

17 middle Avalon shale you have a p r e t t y continuous nice, 

18 t h i c k shale package through there. 

19 Q. The upper p a r t of the Avalon shale i s where you 

2 0 propose l a n d i n g them on? 

21 A. Yeah, the upper p a r t of t h a t . We'll c a l l them 

22 the middle i n t e r v a l i s where we're proposing landing the 

23 w e l l . 

24 Q. And what does E x h i b i t 15 r e f l e c t ? 

25 A. E x h i b i t 15 i s another p r o d u c t i o n t a b l e o f a l l the 
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1 Bone Spring producers i n t h i s area, i n t h i s immediate 

2 area. 

3 Q. These are a l l v e r t i c a l wells? 

4 A. These are a l l v e r t i c a l w e l l s . Again, I've given 

5 the name, the operator, the l o c a t i o n s of them, as w e l l 

6 as what p a r t i c u l a r Bone Spring. You can see a m a j o r i t y 

7 of them are a l l going i n the Avalon shale. I've also 

8 given the pro d u c t i o n of o i l , gas, and water f o r these 

9 p a r t i c u l a r w e l l s . 

10 Q. I s t h a t s o l e l y Bone Spring production or would 

11 t h a t include Delaware? 

12 A. The pro d u c t i o n l i s t e d on here i s s o l e l y Bone 

13 Spring p r o d u c t i o n . To the best of our knowledge i t ' s 

14 s o l e l y Bone Spring production. 

15 Q. So there are some f a i r l y decent v e r t i c a l --

16 A. There are. There c e r t a i n l y are. 

17 Q. And t h a t would lead you t o be l i e v e t h a t t h i s i s a 

18 good t a r g e t f o r the h o r i z o n t a l well? 

19 A. Yes, s i r . 

20 Q. I n your o p i n i o n w i l l each quarter, quarter 

21 s e c t i o n c o n t r i b u t e more or less e q u a l l y t o production 

22 from the well? 

23 A. Yes, they w i l l . 

24 Q. And w i l l your proposed w e l l adequately d r a i n t h i s 

25 p o r t i o n o f the Bone Spr ing Avalon r e s e r v o i r ? 
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1 A. Yes, s i r . 

2 Q. What i s E x h i b i t 16? 

3 A. E x h i b i t 16 i s a h o r i z o n t a l w e l l plan given t o us 

4 by our d i r e c t i o n a l d r i l l i n g company. You can see on the 

5 f r o n t page of i t t h e r e 1 s the diagram of our proposed 

6 l o c a t i o n . Our surface l o c a t i o n i s 185 f e e t from the 

7 n o r t h l i n e and 2150 from the west l i n e . And our landing 

8 p o i n t w i l l be 757 from the n o r t h l i n e , 2150 from the 

9 west. So when we land we w i l l be w i t h i n the l e g a l 330 

10 setbacks. And then our bottom hole l o c a t i o n i s going t o 

11 be 330 from the south, 2150 from the west. So we w i l l 

12 be at the l e g a l producing l o c a t i o n there. 

13 Q. Were e x h i b i t s -- I n o t i c e d t h a t several of the 

14 e x h i b i t s show t h a t the author was Mr. Townsend? 

15 A. Yes. I work w i t h Roger Townsend, and both he and 

16 I have worked on t h i s together. 

17 Q. So you have i n p u t i n t o these maps? 

18 A. I d i d , yes, s i r . 

19 Q. As such, were E x h i b i t s 11 through 16 prepared by 

2 0 you or i n c o l l a b o r a t i o n w i t h Mr. Townsend or prepared or 

21 compiled from company business records? 

22 A. Yes, they were. 

23 MR. BRUCE: Mr. Examiner, I move the 

24 admission of E x h i b i t s 11 through 16. 

25 MR. EXAMINER: E x h i b i t s 11 through 16 w i l l 
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1 be admitted. 

2 [ E x h i b i t s 11 through 16 admitted.] 

3 MR. BRUCE: And I have no f u r t h e r questions 

4 of the witness. 

5 MR. EXAMINER: Thank you, Mr. Bruce. 

6 EXAMINER BROOKS: No questions. 

7 MR. EXAMINER: I have t o make sure I'm 

8 c a r e f u l t h a t when we s t a r t t h i s north/south, those are 

9 the c o r r e c t o r i e n t a t i o n s of the w e l l s . Most of those 

10 w e l l s are v e r t i c a l w e l l s . 

11 MR. CLESS: Yeah, a l l the w e l l s i n t h i s 

12 immediate area are v e r t i c a l w e l l s . There i s Avalon 

13 shale p r o d u c t i o n t o the south of us, probably f i v e t o 

14 ten miles, and they've gone both north/south and 

15 east/west i n those w e l l s . 

16 MR. EXAMINER: But they are i n the Avalon. 

17 MR. CLESS: What's tha t ? 

18 MR. EXAMINER: Are they producing from the 

19 Avalon? 

2 0 MR. CLESS: They are also producing from the 

21 Avalon shale. 

22 MR. EXAMINER: That's a l l the questions I 

23 have f o r you. 

24 Any th ing f u r t h e r ? 
25 MR. BRUCE: Noth ing f u r t h e r i n t h i s mat te r , 
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Mr. Examiner. 

MR. EXAMINER: Okay. At t h i s p o i n t case 

number 14809 w i l l be continued t o May 10th. At t h a t 

p o i n t i t w i l l be taken under advisement a f t e r you 

produce your i n v e s t i g a t i o n s . 

[Case 14809 continued.] 

4^-
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