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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1036
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phonc)
(808) 660-6612 (Cell)
(508) 932-2151 (Fax)

May 22, 2012

David Brooks

Qil Conservation Division
1220 South St, Francis Drive
Santa Fe, New Mexico 87505

Re:  Case Nos. 14849 and 14850/COG Operating LLC and Mewbourne Oil Company
Dear Mr, Brooks:
Enclosed is a motion to dismiss/continue the above cases, filed on behalf of Mewbourne.

Mewbourne has contacted COG to meet with its representatives, but that meeting has not yet
occurred. If the parties come to an agreement Mewbourne will withdraw the motion.

Very truly yours,
%
James Bruc

Atlgrney for Mewbourne Oil Company

e Michael Feldewert w/encl.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT
OIL CONSERVATION DIVISION

| =
IN THE MATTER OF THE HEARINGS CALLED =
BY THE OIL CONSERVATION DIVISIONFOR =
THE PURPOSE OF CONSIDERING: P
APPLICATION OF COG OPERATING LLC FOR A U o
NON-STANDARD SPACING AND PRORATION UNIT - 2
AND COMPULSORY POOLING, EDDY COUNTY, N
NEW MEXICO. Case No. 14,849
APPLICATION OF COG OPERATING LLC FOR A
NON-STANDARD SPACING AND PRORATION UNIT
AND COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 14,850

MOTION TO DISMISS
OR. IN THE ALTERNATIVE. FOR A CONTINUANCE

Mewbourne Oil Company ("Mewbourne") moves the Division for an order dismissing
the above compulsory pooling applications, or in the alternative continuing them for a minimum

 of four weeks, and in support thereof, states:

1. COG Operating LLC ("COG") filed the above applications seeking to force pool
the Yeso formation underlying the NLTzS‘/z of Section 2 (Case No. 14,849) and the 8%28% of
Section 2 (Case No. 14,850), in Towns]:flip 17 South, Range 29 East, N.M.P.M.

2. Mewbourne and other I\ilewboume-related entities own working interests in both
well units. Affidavit of Steven J. Smitlh, attached hereto as Kxhibit A.

3. These applications were filed no later than April 24, 2012, in order to meet the
Division's filing requirements.

4, The proposal letter sent Ifay COG in Case No. 14849 was dated April 23, 2012, and
was received by Mewboume on or abmf.n April 25, 2012. Id.



May 22 2012 11:30AM HP LASERJET F

A X

505-982-2151 p.4

5. The proposal letter sent bly_ COG in Case No. 14850 was dated April 19, 2012, and

was received by Mewbourne on April 23, 2012, Td.

|

6. The Division requires pooling applicants to send proposal letters to parties being

I
pooled at least thirty days before an application is filed. Order No. R-13165. Clearly, that was

not done in the present case. Thus, the ‘cases must be dismissed or continued to satisfy Division

pooling requirements.
WHEREFORE, Mewbourne requests that these cases be dismissed. In the alternative,
!
Mewbourne requests that the cases be lcontinued to at least the hearing scheduled for June 25,
2012,
j[ Res ctfully submitted,
i es Bruce
t Office Box 1056
S ta Fe, New Mexico 87504
(505) 982-2043
Attorney for Mewbourne Qil Company
CERTIFICATE QF SERVICE
I hereby certify that a gopy of the foregoing pleading was served upon the following
counsel of record this day of May, 2012 by facsimile transmission and United States
Mail: |
Michael Feldewert
Holland & Hart LLp
P.0. Box 2208

Santa Fe, New Mexico 87504
(505) 983-6043

James Bruce

\
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STATE OF NEW MEXICO |
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT,
OTL CONSERVATION DIVISION

=
IN THE MATTER OF THE HEARINGS CALLED N
BY THE OIL CONSERVATION DIVISION FOR

THE PURPOSE OF CONSIDERING

. B
APPLICATION OF COG OPERATING LLCFOR A o
NON-STANDARD SPACING AND PRORATION UNIT

AND COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO:

o)
Case No. 14,849
APPLICATION OF COG OPERATING LLCFQR A
NON-STANDARD SPACING AND PRORATION UNIT
AND COMPULSORY POOLING, EDDY COUNTY
NEW MEXICO. Case Nos 14,850

Steven J. Smith, beiny duly sworn upon his osth, deposes und states
1.

I am over the age of 18, and have personal knowledge of the matters stated herein
2, :

1 am & landman for Mewbourne Qil Compeny ("Mewbourne')
3.

The proposal letter sent by COG Operating LLC ("COG") in Case No, 14849 was
dated April 23, 2012, Attachment 1. It-was received by Mewbourne on or about April 25,
2012,

4, The proposal lettér sent by COG in Case No. 14850 was dated April 19, 2012,
Attachment 1. It was received by Mewbourne on April 23, 2012.
5.

Mewbourne and the other entities listed in the proposal letters own wotking
interests in the linds covered by the above two applications

Steven 1, Smith

EXHIBIT A
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SUBSCRIBED AND SWORN TO before me this 224 dey of May, 2012 by Steven
J, Smith,

My Commission Expires:

[~19- 20|t
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Laent o

April 23, 2012
. /’(:.3
Mewboume Off Company - e
Mewboume Devslopment Corporstlon v 2 ey
3MG Corpaoration : r'"’ !
CWM 2000-B, Ltd. % Lz
Mewbourne Energy Partners 07-A, LP ot S
o Rt
500 W. Texas, Sulte 1020 ™ ‘»-; :
Midland, TX 78701 3 -
. A {/’ )
Altn: Stave Smith — *\::/)
-
e

Re:  Well Propesal.— Hooon State Com #2H Well
T173, RI9E, Saction 2; N/25/2
SiHL: 1650° @SL & 330 FEL, ot 8 legal locstion in Unit |
BHL: 1650' FSL & 230' FWL, orf a lagal location In Unit L
Eddy County, New Maxico

Dear Mr, Smith:

COQ Dparating LLO (COA), as Opsrater, proposes to drill the Hogan State. Com #2H wall a8 a
horizantal wel at the abova-eaptioned location (o 8 TVD of approximately 5,250' and 8 MD of
9,666' 10 test the Yaso Farmaticn (“Operation”). The total cost of the. Operation I eefimated to
be $4,220,000 and & detailed description of the cost is sat out in the. enclosed Authority for
Expenditure (‘AFE"), 1

COG's proposes to use the same form of Qperating Agreament (“OA") as snclosed in the
proposal for the Hogan State Com #4H well. The Qperating Agreernent covers the wntire 5/2 of
Section 2, T173, R29E.

ff you do nat wish to garticipatd in tha Operation, COG would Itka to acquite & Tern Assignment
of your leasehold for the following general terma:

s 1 year primary term
» Dellvering a 75% NR), propartionately reduced
« $1,000 par nat acre bonus consldaration

If you have any questions, please do not hesitats to contact the undersigned =t 432-221-0308.

Respactfully,

%ﬁ,-%’ 2y
randon K. Gaynor

Senlor Landman

Gevporoa Address Fkn Convar, Tewer | 650 Wl Toxas Avenve, Suite 100 Mid)nl, Taxas 79701 et 832,683 7443 e 832 8137141

Attachment _L
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¥

* COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
4 DRILLING

INTANGIBLE COSTSE
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[ W3 m
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By.
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% CONCHO
April 19, 2012

Mewboume Qil Company '
Mawhoume Develoomant Corporation
IMG Corparation

CWM 2000-B, Ltd.

Mewhourne Energy Partners 07-A, LP

500 W. Texas, Suita 1020
Midland, TX 79701

Attn: Corey Mitchell

Re:  Well Pronosal = Honan State Com #4H Well
T17S, R28E, Sactlon 2: S/28/2
SHL: 330' FSL & 330" FEL, or & lagal jocation In Unit P
BHL: 330" FSL & 330" FWL, or a legal location in Unit M
Eddy County, Naw Mexico

Dear Mr. Mitchell:

CQOG Operating LLC (COG), as Oporator, proposes to drill the Hogan State Com #4H welles a — L
horizuntal well st the above-captioned location 1o 2 TVD of approximately 5,250’ and 2 MDof O

9,866" to teat the Yeso Formation (" ‘Gparation”). The total cost cf the Qperatian is estimated to

be $4,229,000 and a detaited descriptian of the cost is set out In the enciosed Autherity for

Expenditure (*AFE").

Also enclosed is COG's proposed form of Operating Agreement (“CA°).  The Operating
Agresment covers the entire.5/2 of Sactlon 2, T17S, R28E.

If you do not wish to partictpate in the Operation, COG would like t¢ acquire e Term Assignment
of your leagehald for Lhe fcllowing ganaral tarms:

» 1 year primary tarm
+ Dallvaring a 75% NRI, proportionately reduced
» §1,000 per nat acre bonus considaration
If you have any questions, plaasa do not hesitate to contact the undarsigned at 432-221-0308.

Respectfully,

{Zn\doﬁ"g 6aynnr

Landman

Socmurate Address: Fesken Genter, Towar (| 550 West Tekas Avétcs, Sulte 100 Midinnd, Toxoe 78701 waore 432.889.0443 1 432.683./40)

Aftachment
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COO'OPERATING LLC
AUTHORITY FOR EXPENDITURE
DRILLING

PROSPECT NAME: EMPIRE
INTY" I ex

INTANGIELE COSTS BeR ToTAL
TteGurptv/Parmil 201 10,000, 10,000
Insurance 202 23,000 ‘302 22,000
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