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1 STATE OF NEW MEXICO 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 
2 OIL CONSERVATION DIVISION 

June 25, 2012 

Santa Fe, New Mexico 

3 IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 

4 THE PURPOSE OF. CONSIDERING: 

5 APPLICATION OF MACK ENERGY Consolidated Cases 
CORPORATION FOR COMPULSORY 14871, 14872, 14873 

6 POOLING, LEA COUNTY, 
NEW MEXICO 

7 TRANSCRIPT OF PROCEEDINGS 

8 EXAMINER HEARING 

9 BEFORE: RICHARD EZEANYIM, Technical Examiner 
DAVID K. BROOKS, Legal Examiner 

10 

11 

12 

13 This matter came on f o r hearing before tfie Nevp 

14 Mexico O i l Conservation D i v i s i o n , RICHARD EZEANYIMi'-
I J 

15 Technical Examiner, and DAVID K. BROOKS, Legal~Q ^ 
ro C~~) 

16 Examiner, on Monday, June 25, 2012, at the New *J_^ r~-j 
ir 

17 Mexico Energy, Minerals, and Natural Resources 

18 Department, 1220 South St. Francis Drive, Room 102, 

19 Santa Fe, New Mexico. 

20 

21 

22 

23 

24 REPORTED BY: PAUL BACA, CCR #112 
PAUL BACA COURT REPORTERS 

25 500 4 t h S t r e e t , NW, S u i t e 105 
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1 A P P E A R A N C E S 

2 For A p p l i c a n t : 

3 James G a r r e t t Bruce 
P.O. Box 1056 

4 Santa Fe, New Mex ico 87504 
505-982-2043 
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6 • I N D E X 

7 CERTIFICATE OF COURT REPORTER 
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9 EXHIBIT: DESCRIPTION 

10 1-2 Mr. Bruce's E x h i b i t s 
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1 CHAIRMAN BROOKS: At t h i s time w e ' l l c a l l 

2 Case Number 14 871, a p p l i c a t i o n of Mack Energy 

3 Corporation f o r compulsory p o o l i n g , Lea County, 

4 New Mexico. 

5 C a l l f o r appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce, of 

7 Santa Fe, repre s e n t i n g the a p p l i c a n t . I am 

8 s u b m i t t i n g t h i s case by a f f i d a v i t , and I would 

9 request t h a t i t be consolidated f o r hearing w i t h the 

10 next two cases, 14872 and 14873. 

11 CHAIRMAN BROOKS: Okay. Are there any 

12 other appearances? 

13 Very good. I w i l l c a l l Case Number 14872, 

14 a p p l i c a t i o n of Mack Energy Corporation f o r 

15 compulsory p o o l i n g , Lea County, New Mexico. 

16 I c a l l f o r appearances. 

17 MR. BRUCE: Mr. Examiner, Jim Bruce, of 

18 Santa Fe, repre s e n t i n g the a p p l i c a n t . 

19 CHAIRMAN BROOKS: Case Number 14873, 

20 a p p l i c a t i o n of Mack Energy Corporation f o r 

21 compulsory p o o l i n g , Lea County, New Mexico. 

22 C a l l f o r appearances. 

23 MR. BRUCE: Jim Bruce, of Santa Fe, 

24 r e p r e s e n t i n g the a p p l i c a n t . 

25 CHAIRMAN BROOKS: Okay. Case Numbers 
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1 14871, 14872, and 14873 are hereby consolidated f o r 

2 purposes of the hearing. 

3 MR. BRUCE: Mr. Examiner, I've handed you 

4 two e x h i b i t s . The f i r s t one i s a v e r i f i e d statement 

5 of Stacy Sanders, who i s a landman f o r Mack Energy 

6 Corporation. I f you would t u r n t o Attachment A, you 

7 can see t h a t I have o u t l i n e d i n yel l o w the 

8 120 acres, which are a l l p a r t of a s i n g l e Federal 

9 lease. And Mack Energy seeks t o force pool three 

10 40-acre w e l l u n i t s from the surface of the base of 

11 the San Andres formation, the southeast/southwest of 

12 Section 8 of 17/32 east w i l l be dedicated t o the 

13 P i n t a i l Federal Well Number 2. 

14 CHAIRMAN BROOKS: Section 8, 17/32? 

15 MR. BRUCE: Correct. 

16 And t h a t i s case 14871. 

17 And Case 14872, the southwest 

18 quarter/southwest q u a r t e r of Section 8 w i l l be 

19 dedicated t o the P i n t a i l Federal Well Number 3. 

20 And i n Case 14873, the northwest 

21 quarter/southwest q u a r t e r of Section 8 w i l l be 

22 dedicated t o the P i n t a i l Federal Well Number 4. 

23 A l l o f them w i l l t e s t the San Andres 

24 formation, and they're a l l v e r t i c a l w e l l s . 

25 The on l y people being -- the only person 
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1 being f o r c e d pooled i s ConocoPhillips Company, which 

2 i s a c t u a l l y the m a j o r i t y i n t e r e s t owner. They have 

3 been -- Attachment B t o the a f f i d a v i t of the landman 

4 shows t h a t a w e l l proposal was made f i v e months ago 

5 t o ConocoPhillips, f o l l o w e d up w i t h telephone 

6 conferences and e-mails. And ConocoPhillips j u s t 

7 has not decided what t o do. And so my c l i e n t would 

8 desire t o move forward w i t h the d r i l l i n g of these 

9 three w e l l s . 

10 CHAIRMAN BROOKS: What formation d i d you 

11 say t h i s was? 

12 MR. BRUCE: San Andres. 

13 CHAIRMAN BROOKS: San Andres. Okay. 

14 You're asking surface t o base of? 

15 MR. BRUCE: Yes. And i n t e r e s t ownership 

16 i s uniform through those depths i n each of the three 

17 w e l l u n i t s . 

18 CHAIRMAN BROOKS: And i s there an e x i s t i n g 

19 San Andres pool? 

2 0 MR. BRUCE: Boy, I looked t h a t up and I --

21 I w i l l get t h a t t o you, Mr. Examiner. 

22 CHAIRMAN BROOKS: Thank you. 

23 MR. BRUCE: I know I found i t somewhere. 

24 CHAIRMAN BROOKS: I know i t ' s unorthodox 

25 f o r me t o ask my questions as I go along. But when 
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1 there's no opposing counsel i t a c t u a l l y improves 

2 e f f i c i e n c y . 

3 MR. BRUCE: I w i l l get t h a t f o r you. I 

4 know there i s a pool out ther e , because there i s an 

5 e x i s t i n g San Andres w e l l i n the northeast of the 

6 southwest of Section 8, t h a t l i t t l e black dot t o the 

7 r i g h t of the lease number -- of the Federal lease 

8 number. And I b e l i e v e t h a t i s the P i n t a i l Federal 

9 Well Number 1. 

10 CHAIRMAN BROOKS: Okay. 

11 MR. BRUCE: So I w i l l get t h a t f o r you. 

12 CHAIRMAN BROOKS: Okay. 

13 They request $6,500 per month per d r i l l i n g 

14 w e l l and $650 per month f o r a producing w e l l . 

15 They ask f o r a 200 percent r i s k charge. 

16 And an AFE i s attached, showing the completed w e l l 

17 costs of approximately $1.65 m i l l i o n f o r each of the 

18 three w e l l s . The costs are i d e n t i c a l f o r each of 

19 the three w e l l s . 

20 And E x h i b i t 2 i s simply my a f f i d a v i t of 

21 n o t i c e showing t h a t n o t i c e of the a p p l i c a t i o n s were 

22 mailed t o ConocoPhillips Company. And they d i d 

23 receive a c t u a l n o t i c e . 

24 And so w i t h t h a t , I would move the 

25 admission of E x h i b i t s 1 and 2 and ask t h a t t h i s 
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1 matter be taken under advisement. 

2 CHAIRMAN BROOKS: Okay. E x h i b i t s 1 and 2 

3 are admitted. 

4 I have no f u r t h e r questions. 

5 Mr. Ezeanyim? 

6 CHIEF ENGINEER EZEANYIM: No f u r t h e r 

7 questions. 

8 CHAIRMAN BROOKS: Very good. Case Numbers 

9 14871, 14872, and 14873 w i l l be taken under 

10 advisement. 

11 Okay. We have several more cases. We're 

12 k i n d of on a r o l l , and I don't know how f a s t we can 

13 r o l l , so I t h i n k w e ' l l take another 10-minute 

14 recess. 

15 And h o p e f u l l y we can r o l l through these 

16 remaining s i x cases i n the next hour a f t e r we get 

17 back. 

18 (Proceedings concluded.) 

19 

20 

21 

22 ^^^Y^rhfy-tU^ lor^M^h 
^ "*>snf)ie}€ record of fji* proc««dtags m 

2 3 ^mirier h*orlog of Case No. /fg?/ -i 
2 4 Jtymea* jQ^Fr±Z_ 

_ S ^ ^ S ^ / ^ l ^ ^ y ^ , Examiner 
^ b #SI C»h£«fV<tti^ Division 
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CERTIFICATE 

I , Paul Baca, RPR, CCR i n and f o r the 

State of New Mexico, do hereby c e r t i f y t h a t the 

above and for e g o i n g contains a t r u e and c o r r e c t 

record, produced t o the best of my a b i l i t y v i a 

machine shorthand and computer-aided t r a n s c r i p t i o n , 

of the proceedings had i n t h i s matter. 

XJCXU 
PAUL BACA, RPR, CCR 
C e r t i f i e d Court Reporter #112 
License Expires: 12-31-12 
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