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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1036 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. :13 
SANTA FE, NEW MEXICO 87501 

(SOS) 982-2043 (Phono) 
(505) 6̂ 0-6612 (Cell) 
(SOS)982-2151 (Fox) 

jaippshrugrgaoLcom 

May 22, 2012 

David Brooks 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Re: Case Nos. 14849 and 14850/COG Operating LLC and Mewbourne Oil Company 

Dear Mr. Brooks: 

Enclosed is a motion to dismiss/continue the above cases, filed on behalf of Mewbourne. 
Mewbourne has contacted COG to meet with its representatives, but that meeting has not yet 
occurred, If the parties come to an agreement Mewbourne will withdraw the motion. 

"Very truly yours, 

cc: Michael Feldewert w/enci. 

*—' 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARINGS CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF COG OPERATING LLC FOR A 
NON-STANDARD SPACING AND PRORATION UNIT 
AND COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. 

APPLICATION OF COG OPERATING LLC FOR A 
NON-STANDARD SPACING AND PRORATION UNIT 
AND COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. Case No. 14,850 

MOTION TO DISMISS 
OR. IN THE ALTERNATIVE* FOR A CONTINUANCE 

Mewbourne Oil Company ("Mewbourne") moves the Division for an order dismissing 

the above compulsory pooling applications, or in the alternative continuing them for a minimum 

of four weeks, and in support thereof, states: 

1. COG Operating LLC ("COG") filed the above applications seeking to force pool 

the Yeso formation underlying the of Section 2 (Case No. 14,849) and the S'/iS'/z of 

Section 2 (Case No. 14,850), in Township 17 South, Range 29 East, N.M.P.M. 

2. Mewbourne and other Mewboume-related entities own working interests in both 

well units. Affidavit of Steven J. Smith, attached hereto as Exhibit A. 

3. These applications were filed no later than April 24, 2012, in order to meet the 

Division's filing requirements. 

4. The proposal letter sent by COG in Case No. 14849 was dated April 23,2012, and 

was received by Mewbourne on or about April 25, 2012. Id. 

-r t 
U 

Case No. 14,849 
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STATE OF NEW* MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT., 

OIL CONSERVATION DIVISION ~ i 

IN THE MATTER OF THE HEARINGS CALLED r~ 
BY THE OIL CONSERVATION DIVISION FOR . v -
THE PURPOSE OF CONSIDERING: u C 

APPLICATION OF COG OPERATING LLC FOR A o ! 

NON-STANDARD SPACING AND PRORATION UNIT -° 
AND COMPULSORY POOLING, EDDY COUNTV, 
NEW MEXICO; Case No. 14,849 

APPLICATION OF COG OPERATING LLC FOR A 
NON-STANDARD SPACING AND PRORATION UNIT 
AND COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. Case No, 14,850 

Steven J, Smith, being duly sworn upon his oath, deposes mid states.: 

1. I am over the dge of 18, and have personal knowledge of the matters stated herein, 

2. I am a landman for Mewbourne Oil Company ("Mewbourne"). 

3. the proposal letter sent by COO Operating. LLC ("COG") in Case No. 14§49 was, 
dated April 23, 2012, Attachment 1. It was received by Mewbourne on. or about April 25, 
2012, 

4. The proposal letter sent by COG. in Case No. 14850 was dated April 19, 2012. 
Attachment 1. It was received by Mewbourne on April 23, 2012. 

5. Msv/bouiT.e and the other entities listed in the proposal letters own. working 
interests in the lands covered by the above two applications, 

AFFIDAVIT OF STEVEN J. SMITH 

Steven .1. Smith 

EXHIBIT 
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SUBSCRIBED AND SWORN TO before me this ZZ** day of May, SO 1.2 by Steven 
J, Smith, 

My Commission Expires; 1 -1 ̂  - to I U> 
MMtd 

GLEWABAftiETT 
MYCCWISSlONEXRMS 

2 
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April 23.. 2012 

Mewbourne Oil Company 
Mewbourne Development Corporation 
3MG Corporation 
CWM 2000-B, Ltd. 
Mewbourne Energy Partners 07-A, LP 

500 W. T»xas, Suite 1C20 
Midland, TX 79701 

Attn: Sieve Smith 

Re: Well Proposal - Hcxian Stat* Com «2H Well 
T173, R29E, Section 2: N/2S/2 
SHL: 1S3Q' FSL & 330' FEL, or s legal location in Unit I 
BHL: 1650' FSL & 330' FWL, or a legal location Ir, Unit L 
Eddy County, New Mexico 

Dear Mr, Smith: 

COG Operating LLC (COG), as Operator, proposes to drill the Hogan State. Com #2H well aa a 
horizontal well at tha abova-Gapttoned location lo a TVD of approximately 5.2.50' and a Mf>of 
9,658' to test the Yeso Fbrmaticn ('''Operation"). The total cost of thB.Operation Is estimated lo 
be $4,229.CO0 and a detailed description of the cost is set out in the enclosed Authority for 
Expenditure ("AFE"). 

COG's proposes to use the same form of Operating Agreement ("OA") as enclosed in tne 
proposal for the Hogan State Com #4H wall. The Operating Agreement covers tha entire S/2 of 
Section 2, T17S, R23E. 

If you do not wi6h to participate in tha Operation, CQG would UKa to acquire a Term Assignment 
of your leasehold for the following general terms: 

» 1 year primary term 
• Delivering a 75% NRI, proportionately reduced 
• $1,000 per net acre bonus consideration 

If you have any questions, pleas6 do not hesitate to contact tha undersigned at 432-221-0308. 

Respectfully, 

a 

Brandon K7 Gaynor 
S«nlor Landman 

ita|icr$M«fc!iKU! f.T*cnC3fi:«r.'Tc.Wii! 5EU 'A'c;l Ts*js Avenue, Suite |i» mknt l , fsus J3701 nw« <S2.68'J.?M3 !« *32.651744] 

Attachment 
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COO OPERATING; LLC 

AUTHORITY FOR EXPENDITURE 

| DRILLING. 

4 

WELL NAME: HOSAN STATE COM S2H 

SHLi T8SC- PSL A 3301 FEL Sec 2 U L-I 

BHL: fe-;' i f c S O ' m & 330' t=WL S w 2 UL'-l 

PROSPECT NAME: EMPIRE 

' 8TATE i COUNTY: New MaSjiwT 

FORMATION.-.. . U w i r Blln»bp/^(|afl«la Veso Fbrniation 

QBJSCT1VE; 9.668' MD (5,25C TVP) NO f*H 

UL-I - L 
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120 0 JSC u 
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si.noo 
;2e J.3CU >2e 
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IW™8 A £10 JS.CDC ? 3 j 0 
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33 Z 1,300,003 
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hinrwaiaui bsairaroso' a w OKMW JW SUTTI <102 50,003 CM 0 
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COO OPERATING LLC 

AUTHORITY FOR EXPENDITURE 

DRILLING 

WELL NAME: HOGAN STATE COM #4H PROSPECT NAME: EMPIRE 

SHL: 33C FSL & 330' FEL S«c J UL-P STATE.4 COUNTY: Me.v MejoM. £cdy 

6rlL; lad' PSL&WPvVLseci .UUi OBJECTIVE": 9.666" MO (5.250' TVD) NC PH 

PflWMTIfiki: Lcwer Blinebry: Glorieta Yeso ,-armalinn 

LEGAL: SBC2 T1 7S-RZS6 UL-P-M 

INTANGIBLE COSTS BCP ACP TOTAL 

TWtiCL'.-sUva'PBr̂ ui i0< •• 0.000 la.oco 
Inturanca 232 2S,C00 '30? J2.0CO 

203 :rsono :c3 1 15.000 

'J34 5,330 5C-1 0 j.obo 
L.VJ«5^?l!|/Roai E«0*HS4 205 50,000 SC6 

CfWirj' Ccmc>:ion Svaf ucl- 203 5,000 306 1.COQ S.QCC 

20!' 1) !07 'J 0 

Fes'jgt Conine! 25a a ace l) 0 

!05 229;'30 JCO S9.oon 336QO0 

G l * « V * l C.'rII'nflOaiVi-M (3 dir cayt £5 S0> 2:0 175.C0O 310 0 irs.soc 

f u l l i 'P jwaf 211 ounoo 311 1S.0Q0 73,030 

v/aiar I I I s ; j ac.oco 90,000 
B<l.i £13 GU.ilM 313 56.000 

M'jd £ Cher.ca.'t 214 £C;CS0 314 0 J0.C3S 

Oiiil Swn Tbil D 315 0 0 
Coins * * , ia : y j ! j 0 0 
Ceir«r.l 2 1 ' .... .40,060. sSllr:Siii! 
C»Tanl Inis'FPtjcrl'.e an •240C0 i ^ i M I ' p i i ; : : JAjeoa 
Caritnt 3ni lrUa:rrutfi»?B 7* 21 i 0 3:0 33,I3£ 33.130 

230 0 320 0 3 

(iiai EcJ^rpm & rjeiH'tiltseri 221 fi.OCO 2.21 23.000 2'OJJJO 
Casfcie Ct'awi'fc *£qu'p<r»r;r 12,000 322 i!,4W' 27,Ci)0 
F'H'^.qTooij'J Qoivici 3J3 0 323. 0 0 
GeOlcoii'FnjineBf.ng iS.Ko 3J4 i.oac -.l.rioJ 
O i M C T U K ! iO.WO' 5:5 21 ooe" 4.(,i!M 
t«*»«'*'Siatf lp\.8 en 22 s 2,000 12a 2.03C 1,000 
Canlrfici-.aiipar/i:ian 237 02.000. 327 8.*30 

221 3.CC0 3!ff ~7TBS" TrW 
M«J L^oc'nn s)r.t: (longing ','21 ct;y:) 72 ! 25.000 32» 0 J3.50C" 
Lcaj ld j 2J0 25,001) lit) 3' 23,300 
PsrforatJng.VVI'al mr ^arHcsa 231 3,500" 331 3 HSJO 

•332 ,30OOLQ 1.3S 3,000 
Comniaioniiiil V'.l ZJ.Q:O 24,300 
fiwicbinj ur l. 31)4. 0 0 
'Rajllals-Su/ffea Ji» 33» lAWid 
Ranfci (a-fluccurtacfl •52,300 336 10.0UO' o?.!Ksr 
Vr:iclikig/£arl<iifL'hin LlobillzztJcn 237 45:330 337 IW V/fiWinp 5*rvfew 5,303 i l l 2,1)00 rise 

blopaw! 0 330 13,000 
PttQ l i Aoar.dcn «4« 0 330 0 c 

2*1 D 341 - c Qgaad Isop * Envirgmi total 343 S?,050 344 0 oe.ooo 
i t ; 5.000 S '« 1,0 ec 

Col ics enpy 245 •1S,9?0 343 17!.SaC 103,4«5 
TOTAL ISTANOI8LE8 UO.3,000 " " i .HM« .1.I4J.V8 

TANGIBLE COSTS 
Suttca eating (855' tt'JW 5J.6» J5J STCi 1101 38.C0O HIS t i ter.- 2e,C00 
In'jTnadliM 2aii.-.3;tJ5Q' 9 f'a'SUHMOa 3UTT) 'IDS uecoo c J 8,000 
Pvufuettm Casihj i U ' K T M / * ' 17t NWP110) !33 2S.V"CC 234,t<io 
Tuci'-a sew 3a,:r.c 3S.M0 
WaJruaa ^uarun 4C6 eat ' ' 18,005 23.000 
TKjiiipng Ur.'t ,1|'i!ilp;silji.r,-«ti;l son "C.;-= 40,003 
Prima .Move' •ripJli-wlh :!;«;•, 'USt ' U.itS 20,003 
Boot iallif.-6!||itlMW. : j a 24.035 J4.005 

• S ^ i ' 1 ^ ^ ; : COB •.0.0DC 10X03 
T i t i - t CI3 11,055 21,000 

E l l . J,!W. 
HWKr fr99»r/5<»r»i3f 512 :o,ora • 30.CO? 
Elac:*:i# SjattH 113 11.SK 11,230 

4f.fi : i d .'35,00(3 336.005 
Coup|>rga,'^<^'.-^d/Valv.n •lie • 5 1 ! 46.CSD .42.£C0 

i i i".: iV:! i i i¥iTw:'«" 5 U :4,s:s U,iti 
E2cfiygr*tor i:!4:l|iJ <I!W:M« 31? dl c 
ln>c"or P.'aru/CC'2 ES'jyrtian 515 0 0 
M K«I: JJJ?U> 11s ,ng B H i l 31,'300 
Codli-^ancy 420 s.aoo- MO 47,233 

rCTTAt. fAN3:Sl.E8 S 30,000 1.33£.0OC 

TOT>UWtLlCCin ' 1.? ,̂MC -2.535^03 ^,228,0^ 

COG OfK.allng LLC 

. Dt':n l*W3a>»j: 4,'17/:2 JJ 

COO -rsn-.i ' ig LLC 

as 
Ptifflid Mima 

T:lt: 

0«u: 
Tins AF31a cNy ,M«i.,ini!]. 8v!.jf>:i> («<.(ij.-aa*»pay>w«! • • 
ol KUILT.' incu/rsd. 


