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1 EXAMINER BROOKS: Very good. At t h i s time we c a l l 

2 14799, the a p p l i c a t i o n of Endurance Resources LLC f o r 

3 approval of a pressure maintenance p r o j e c t , Eddy County, New. 

4 Mexico. Are you going t o put on your two to g e t h e r , Mr. 

5 P a d i l l a ? 

6 MR. PADILLA: I can. 

7 EXAMINER BROOKS: That's up t o you. 

8 MR. PADILLA: I t h i n k i t w i l l f l o w e a s i e r i f we j u s t 

9 separate them, but you can c a l l them both . 

10 EXAMINER BROOKS: I w i l l j u s t c a l l 14799 and then 

11 w e ' l l deal w i t h them one a t a time. 

12 MR. PADILLA: I have two witnesses t h i s morning. 

13 EXAMINER BROOKS: You want t o s t a t e your e n t r y o f 

14 appearance? 

15 MR. PADILLA: Ernest P a d i l l a f o r Endurance 

16 Resources. 

17 EXAMINER BROOKS: Could the witnesses -- are t h e r e 

18 any o t h e r appearances i n Case 14799? 

19 (No response.) 

20 EXAMINER BROOKS: Very good. Would the witnesses 

21 please stand, i d e n t i f y yourselves f o r the r e c o r d and be 

22 sworn. 

23 MR. HARRIS: Randall H a r r i s , Endurance Resources, 

24 g e o l o g i s t . 

25 MR. RITTER: Donald R i t t e r , Endurance Resources. 
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MR. PADILLA: Mr. Examiner, w e ' l l c a l l Don R i t t e r , 

2 f i r s t . 

3 DONALD RITTER 

4 (Sworn, t e s t i f i e d as follows:) 

5 DIRECT EXAMINATION 

6 BY MR. PADILLA: 

7 Q. Mr. R i t t e r , would you please s t a t e your name? 

8 A. Donald R i t t e r . 

9 Q. Mr. R i t t e r , where do you l i v e ? 

10 A. I l i v e i n Dallas, Texas. 

11 Q. And what i s your connection w i t h Endurance 

12 Resources? 

13 A. I'.m the CEO of Endurance. 

14 Q. Mr. R i t t e r , are you also a petroleum engineer? 

15 A. I am a petroleum engineer. 

16 Q. Have you t e s t i f i e d before the O i l Conservation 

17 D i v i s i o n and have your c r e d e n t i a l s been accepted as a 

18 petroleum engineer? 

19 A. Yes, I have. , 

20 MR. PADILLA: We tender Mr. R i t t e r as an expert 

21 petroleum engineer. 

22 EXAMINER BROOKS: He i s so q u a l i f i e d . 

23 Q. Mr. R i t t e r , t e l l us a l i t t l e b i t about t h i s 

24 a p p l i c a t i o n . Why d i d you --

25 A. Sure. The basis of t h i s a p p l i c a t i o n i s we have a 
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1 f i e l d , the Hinkle F i e l d , i t ' s a Queen Grayburg f i e l d . We 

2 previously were s e l l i n g or disposing of our o f f -- our 

3 producing water t o an i n j e c t i o n p r o j e c t i n the same reservoir 

4 to another company up u n t i l September of l a s t year or so. At 

5 t h a t point i n time t h i s company refused -- changed ownership 

6 and then refused t o take any off-lease water. 

7 And, at tha t time, we made an a p p l i c a t i o n and began 

8 the process of converting a w e l l , the Hinkle Number 19, which 

9 i s a well that we had worked over as part of our i n t e r n a l 

10 f i e l d p r o j e c t , but i t was unsuccessful and i t d i d not 

11 produce. So we had a wellbore that was unusable f o r 

12 production, but usable f o r saltwater disposal, and we began 

13 the a p p l i c a t i o n process as a saltwater disposal and then were 

14 asked to change that t o a pressure maintenance p r o j e c t , so we 

15 have resubmitted t h i s as a pressure maintenance. 

16 Q. Mr. R i t t e r , can you t e l l the Examiner a l i t t l e b i t 

17 about the economics f o r the necessity f o r t h i s project? 

18 A. Yes. -We -- we c u r r e n t l y produce 20 t o 30 barrels a 

19 day out of the e n t i r e p r o j e c t , but our water hauling costs, 

2 0 since we were unable t o move the water o f f lease to t h i s 

21 f l o o d , which was at a very, very low rate, i s now costing 

22 between 30- and $40,000 a .month f o r us to haul the water, and 

23 that i s beginning t o impact the economics of the pr o j e c t . 

24 Q. Mr. R i t t e r , o r i g i n a l l y t h i s was designated as a s a l t 

25 disposal case and now i t ' s a pressure maintenance case, I 
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1 take i t , because you are i n j e c t i n g i n the same zone tha t you 

2 are producing? 

3 A. Yes. We were -- we were asked t o change t h a t . 

4 Q. Did you encounter any d i f f i c u l t i e s from anyone ! 

5 regarding the saltwater disposal p o r t i o n of t h a t , or when i t •! 

6 was a saltwater disposal case? | 

7 A. No. No. Just requests from the OCD t o change the 

8 case. j 

9 Q. Let's t u r n t o what we have marked as Ex h i b i t Number 

10 1 and have you i d e n t i f y what t h a t i s , please. 

11 A. Oh, Ex h i b i t -- t h a t would be the a p p l i c a t i o n f o r 

12 a u t h o r i z a t i o n t o i n j e c t . ;? 

13 Q. Is tha t a Form C-108? i 

14 A. Yes, i t i s . ' 

15 Q. Now, can you t u r n t o the t h i r d page of t h a t , and 

16 l e t ' s go over the w e l l schematic. I s t h i s the i n j e c t i o n 

17 well? i 

18 A. This i s the proposed i n j e c t i o n w e l l . | 

19 Q. Can you t e l l the Examiner a l i t t l e b i t about th a t j 

20 well? ! 

21 A. Yes. Perforations c u r r e n t l y i n the Queen Formation 

22 are about 34 hundred f e e t . There's a packer and p l a s t i c 1 

23 coating tubing as i s common w i t h most i n j e c t i o n w e l l I 

24 proposals, and we propose t o i n j e c t about 300 bar r e l s a day 1 

25 of f l u i d i n t o t h a t zone. 1 
i 

| 

i 
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1 There i s another saltwater disposal, commercial 

2 saltwater disposal w e l l i n the area, i n the same zone that 

3 i n j e c t s about 21 hundred barrels a day w i t h i n a mile of where 

4 we c u r r e n t l y are, and then there's a waterflood i n that 

5 p a r t i c u l a r zone t o the southeast of us as w e l l . 

6 Q. And I noticed that you're r e f e r r i n g t o Exhibit 

7 Number 2. Is that --

8 A. Yes, I'm sorry, Exhibit 2. 

9 Q. Okay. And can you i d e n t i f y that saltwater disposal 

10 on Exhibit 2? 

11 A. Yes. On Exhibit 2, our proposed well i s marked w i t h 

12 a blue dot i n the middle. The commercial well i s d i r e c t l y t o 

13 the west of that well about five - e i g h t h s of a rsection away. 

14 Q. Is there anything that's noteworthy on the page 

15 beyond the schematic, the second page? Next page. 

16 A. Page 2? 

17 Q. Yes. 

18 A. No, I don't t h i n k there i s anything that's out of 

19 the ordinary. 

20 Q. Let me ask you, s i r , about i n j e c t i o n pressures. 

21 What kind of i n j e c t i o n pressures w i l l you be encountering i n 

22 your i n j e c t i o n operation? 

23 A. We would expect i t t o be less than 500 PSI. 

24 Q. And how does that f a c t a f f e c t the formation you are 

25 i n j e c t i n g into? 
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1 A. I t would be below the f r a c t u r e gradient, and we 

2 should have no trouble disposing of water at that pressure, 

3 and I believe i t ' s a b i t less than the 2 PSI per foot and 

4 that's normally a t t r i b u t e d t o i n j e c t i o n pressures f o r wells 

5 i n t h i s area. 

6 Q. Some of tha t i n j e c t i o n i n t o the vacuum i s --

7 A. There -- t h i s w e l l , when we worked i t over the l a s t 

8 time, we had acidized the wel l and i t had gone on a vacuum. 

9 We pumped i t f o r a while and got no response, so we t h i n k i t 

10 w i l l take water very e a s i l y . 

11 Q. You have what -- would you -- because you are 

12 i n j e c t i n g i n the same producing formation, would there be a 

13 chance that you might water out production of that -- lose 

14 production would not otherwise be produced? 

15 A. No, t h i s p a r t i c u l a r area of the f i e l d i s on the wet 

16 side of the reservoir. Any of the adjacent wells t o the west 

17 were a l l marginal wells. The water should go to the 

18 southeast, down dip, so i t , i f anything, i t might enhance 

19 several of the wells surrounding, but we have seen no e f f e c t 

20 at a l l from t h i s other w e l l that's p u t t i n g i n 21 hundred 

21 b a r r e l s of water a day. 

22 Q. You're producing i n t o your own lease? 

23 A. Yes. 

24 Q. I n j e c t i n g i n t o your own lease, r i g h t ? 

25 A. We are i n j e c t i n g i n t o our own lease. 
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1 Q. And tha t lease i s a federal lease? 

2 A. I t i s . 

3 Q. Have you received any objection from the government, 

4 the BLM, i n p a r t i c u l a r , about your i n j e c t i o n project? 

5 A. Yes. That would be Exhibit 3. 

6 Q. Okay. And di d you deal w i t h the government 

7 o f f i c i a l s on that w e l l , or di d Mr. --

8 A. Mr. Harris d i d . 

9 Q. Mr. Harris. 

10 A. He might be b e t t e r t o speak t o that since he dealt 

11 w i t h them d i r e c t l y , but we -- we have discussed the -- the 

12 l e t t e r t h a t was proposed to us. We've answered that l e t t e r 

13 point by po i n t , and Mr. Harris has met with them, and I w i l l 

14 l e t him t e l l the -- t e l l the board the r e s u l t s of that 

15 discussion. 

16 Q. What other wells could be .affected by your i n j e c t i o n 

17 p r o j e c t r i g h t i n the immediate v i c i n i t y f o r the i n j e c t i o n 

18 well? 

19 A. We would expect possible enhancement from the Well 

2 0 Number 5, Number 6, Number 7, and Number 21 i n our --on our 

21 lease. 

22 Q. Is tha t good or bad? 

23 A. That would be good. We would most l i k e l y enhance 

24 production i n those. 

25 Q. Mr. R i t t e r , i s there anything else i n Exhibit 1 that 
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1 you would l i k e t o address t h a t you haven't otherwise 

2 addressed i n terms of t h i s p r o j e c t ? 

3 A. I t h i n k , j u s t i n g e n e r a l , one of the t h i n g s the BLM 

4 brought up was concerning pressure maintenance on leases i n 

5 Se c t i o n 26, 35, and 27, and those s e c t i o n s are o f f -- o f f of 

6 t h i s -- o f f of t h i s e x h i b i t . They are f a r away, so we expect 

7 no -- no e f f e c t a t a l l on t h a t . 

8 Q. Do you know whether Mr. H a r r i s has addressed t h a t 

9 w i t h the BLM? 

10 A. He has, and he can address t h a t . 

11 Q. Okay. 

12 MR. PADILLA: No f u r t h e r q u e s t i o n s . We pass the 

• 13 wi t n e s s . 

: 14 EXAMINER BROOKS: Are you going t o o f f e r any of the 

15 e x h i b i t s ? 

16 MR. PADILLA: We w i l l o f f e r E x h i b i t 1 and 2 -- w e l l , 

17 I ' l l w a i t on E x h i b i t 2, but w e ' l l o f f e r E x h i b i t 1. 

18 EXAMINER BROOKS: E x h i b i t 1 i s adm i t t e d . 

19 ( E x h i b i t 1 admitted.) 

20 EXAMINER BROOKS: Okay. Mr. Jones? 

21 EXAMINER JONES: Mr. R i t t e r , can you i d e n t i f y the 

: 22 d i f f e r e n t leases on t h i s E x h i b i t Number 3? 

; 23 THE WITNESS: E x h i b i t 3, Sec t i o n 26, 35, and 27 i s 

; 24 t h a t -- i s t h a t what you are r e f e r r i n g t o , or t h i s i s -- t h i s 

25 i s E x h i b i t 2. 
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1 EXAMINER JONES: Yeah, E x h i b i t 3. 

2 EXAMINER BROOKS: E x h i b i t 3. 

3 EXAMINER JONES: I have t h i s as Ex h i b i t 3. 

4 EXAMINER BROOKS: No, t h i s i s 2. 

5 EXAMINER JONES: This i s 2? 

6 THE WITNESS: Maybe yours i s mismarked. I'm sorry. 

7 Mine i s here as 2. 

8 EXAMINER JONES: That answered my other question, 

9 but could you look at Number 2, Ex h i b i t 2, and t e l l us 

10 separately a l l the t r a c t s of land i n Exh i b i t 2, at least as 

11 f a r as around your well? 

12 THE WITNESS: Sure. We have t h i s t r a c t of land i n 

13 Section 30 -- i s i t 30 -- 27. This would be 32. I n t h i s 

14 north, northwest quarter i s the t r a c t of land that's our 

15 p a r t i c u l a r lease, and then we have leases i n these sections 

16 th a t are o f f of t h i s page t h a t are also part of the lease. 

17 Randall might be able t o explain t h a t a l i t t l e b e t t e r when 

18 he's up here. 

19 EXAMINER JONES: So i s i t correct t h a t East Shugart 

2 0 Unit i s t o the southeast? 

21 THE WITNESS: Yes. The East Shugart Unit i s t o the 

22 southeast, and that's not ours. 

23 EXAMINER JONES: I s t h a t the o u t l i n e of the East 

24 Shugart Unit? 

25 THE WITNESS: Yes, t h a t i s the o u t l i n e . 
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1 EXAMINER JONES: So you are b a s i c a l l y i n the same 

2 r e s e r v o i r ? 

3 THE WITNESS: We are. 

4 EXAMINER JONES: Both the Queen and Grayburg 

5 Reservoir? 

6 THE WITNESS: Yes. 

7 EXAMINER JONES: And your H i n k l e , i s i t the H i n k l e ^ 

8 Federal, i s t h a t the name of the lease? 

9 THE WITNESS: Yes, i t i s . 

10 EXAMINER JONES: Okay. And i t -- i t doesn't i n c l u d e 

11 t h e southeast o r the northwest. I s t h a t c o r r e c t ? So i t ' s 

12 j u s t the lands o u t l i n e d w i t h i n t h a t S e c t i o n 32f t h a t ' s not 

13 w i t h i n t he East Shugart Unit? 

14 EXAMINER BROOKS: I t h i n k t h a t ' s a c t u a l l y S e c t i o n 

15 34. 

16 THE WITNESS: I s i t 34? I'm s o r r y . : 

17 EXAMINER JONES: Okay. So you are g e n e r a l l y wet t o 

18 the west. Has t h a t been shown by d r i l l i n g ? Which w e l l s 1 

19 would you say determine t h a t ? 

XT 

20 THE WITNESS: This w e l l , t h e Shugart A j u s t t o the 

21 west of us, I t h i n k t h a t w e l l has o n l y cumed 7,000 b a r r e l s i n 

22 i t s h i s t o r y . I t ' s been shut i n a couple o f years. I t was : 

23 making l e s s than a b a r r e l a day. The w e l l t o the southwest,' ' 

24 I b e l i e v e , i s not p e n e t r a t e d i n the zone t h a t we wish t o 
25 i n j e c t i n . 
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1 EXAMINER JONES: Okay. 

2 THE WITNESS: Which would t e l l me t h a t i t was never 

3 completed i n t h a t . 

4 EXAMINER JONES: Okay. Do you own t h i s l a n d i n 

5 Sec t i o n 33 d i r e c t l y t o the west of t h i s w e l l ? 

6 THE WITNESS: No, we do n o t . 

7 EXAMINER JONES: Who does? 

8 THE WITNESS: I b e l i e v e t h a t i s Canyon. Of course, 

9 we sent out our n o t i c e s t o a l l o f f s e t o p e r a t o r s . 

10 EXAMINER JONES: And no o b j e c t i o n s ? 

11 THE WITNESS: No o b j e c t i o n s . 

12 EXAMINER JONES: Do you -- are both o f these 

13 r e s e r v o i r s w a t e r f l o o d a b l e , the Queen and Grayburg? Are you a 

14 r e s e r v o i r engineer? 

15 THE WITNESS: I'm p r i m a r i l y a d r i l l i n g engineer, b u t 

16 I have -- I have had p l e n t y of r e s e r v o i r courses as w e l l . I 

17 t h i n k t h e r e are f l o o d s , and then Randall w i l l be able t o help 

18 me a l i t t l e b i t b e t t e r w i t h t h i s q u e s t i o n , but I b e l i e v e 

19 t h e r e are Queen and Grayburg f l o o d s w i t h i n the area. I'm not 

20 sure i f we are f l o o d i n g b o t h o f those here a t the same time. 

21 EXAMINER JONES: But i n t h i s case you would be. And 

22 where do you t h i n k the water would go? I s i t going t o go i n 

23 the Queen o r the Grayburg? 

24 THE WITNESS: That would be -- l e t me check the 

25 p e r f o r a t i o n s here -- t h a t would be i n t o the Queen 
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1 p e r f o r a t i o n s , 34 hundred. 

2 EXAMINER JONES: But do you t h i n k t h a t t h a t -- you 

3 do have p e r f o r a t i o n s down i n t o the Grayburg, i t looks l i k e . 

4 Do you t h i n k t h a t t h e water would go p r e f e r a b l y --

5 p r e f e r e n t i a l l y i n t o one or the other? Do you have any idea 

6 on t h a t ? 

7 THE WITNESS: Randall w i l l p r o b a b l y be a b e t t e r --

8 EXAMINER JONES: Okay. That's f i n e . 

9 THE WITNESS: answer f o r t h a t . 

10 EXAMINER JONES: T e l l us what you know about the 

11 East Shugart U n i t . I s t h a t a s t a t u t o r y u n i t ? 

12 THE WITNESS: That's another q u e s t i o n I would p r e f e r 

13 t o pass t o Randall. 

14 EXAMINER JONES: Are you f a m i l i a r w i t h what zone i s 

15 b e i n g f l o o d e d i n t h a t u n i t ? 

16 THE WITNESS: I b e l i e v e t h a t i s Queen. 

17 EXAMINER JONES: So i t ' s not the Grayburg. So how 

18 much money do you t h i n k i t ' s going t o take t o convert t h i s 

19 t o --

20 THE WITNESS: I t w i l l be about 30 t o $40,000 t o do 

21 the p i p i n g , and then we would set a pump f o r another 4 0 t o 

22 $50,000 -- about $70,000. 

23 EXAMINER JONES: Do you t h i n k t h a t -- do you have an 

24 esti m a t e of what k i n d o f recovery you would get from the 

25 o t h e r w e l l s ? You mentioned f o u r w e l l s t h a t might get some --
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1 some s t i m u l a t i o n from t h i s w e l l . I f you recover more o i l , 

2 d i d you make any esti m a t e of t h a t ? 

3 THE WITNESS: We d i d n ' t make an estimate of t h a t 

4 p a r t i c u l a r b e n e f i t because, t o be q u i t e f r a n k , the cost 

5 b e n e f i t f o r j u s t s t o p p i n g h a u l i n g the water i s a two t o t h r e e 

6 month payout on the i n j e c t i o n w e l l versus water h a u l i n g . 

7 EXAMINER JONES: But you have al r e a d y t e s t i f i e d t h a t 

8 you d i d t h i n k i t would be a p o s i t i v e b e n e f i t ? 

9 THE WITNESS: We s a i d i t c o u l d be a p o s i t i v e b e n e f i t 

10 i f we are i n j e c t i n g w e l l i n t o t h i s area, t h e r e c o u l d be 

11 pressure maintenance f o r those surrounding w e l l s . We have 

12 seen some response from o t h e r w e l l s , not on t h i s p a r t of the 

13 lease, but on another p a r t o f our H i n k l e lease from o f f s e t 

14 f l o o d s coming through, so we f e e l t h e r e i s support t h a t ' s 

15 p o s s i b l e . 

16 EXAMINER JONES: So you have seen i t , you have seen 

17 some p o s i t i v e --

18 THE WITNESS: Yes, i n our o t h e r -- when we worked --

19 we worked about 20 w e l l s over i n the o t h e r leases as w e l l . 

2 0 EXAMINER JONES: So you t h i n k i t the 

21 c l a s s i f i c a t i o n of i t as pressure maintenance i s reasonable? 

22 THE WITNESS: Yes. I t c o u l d p r o v i d e some pressure 

23 maintenance f o r t h a t p a r t o f the r e s e r v o i r , yes. 

24 EXAMINER JONES: I f t h a t happens, and you get some 

25 response from secondary recovery, do you have any plans t o 
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t h i s as a -possible w a t e r f l o o d handling? 

2 THE WITNESS: We cou l d --we have some room t o d r i l l 

3 some of these w e l l s on 20s, so we c o u l d have a d d i t i o n a l 

4 d r i l l i n g p o s s i b i l i t i e s t h e r e , some down spacing. ! 

5 EXAMINER JONES: Okay. Does Endurance Resources 

6 have -- do you know how many w e l l s t h e y operate i n New 

7 Mexico? 

8 THE WITNESS: 230 odd w e l l s . Somewhere i n t h a t . 

9 EXAMINER JONES: Do you know how many are i n a c t i v e 

10 a t t h i s t ime, as f a r as the D i v i s i o n ' s Rule 5.9. 

11 THE WITNESS: Less than f i v e , and t h r e e o f them we 

12 are going t o speak t o on t h i s next a p p l i c a t i o n . 

13 EXAMINER .JONES: Okay. Okay. So i t ' s p o s s i b l e 

14 t h e r e ' s more than allowed t h a t you are going t o make a case 

15 f o r a Catch 22? 

16 THE WITNESS: No. We're -- we're i n compliance. 

17 EXAMINER JONES: You're i n compliance. 

18 THE WITNESS: But we can remove another t h r e e of our 5 

19 shut i n w e l l s w i t h the next a p p l i c a t i o n . 

20 EXAMINER JONES: Are t h e r e any a d d i t i o n a l bonds t h a t 

21 are needed f o r i n a c t i v e w e l l s ? 

22 THE WITNESS: No. We have a l l o f our bonds i n 

23 p l a c e . 

24 EXAMINER JONES: And can you t e l l us g e n e r a l l y where 

25 t h i s i s l o c a t e d , as f a r as Carlsbad and A r t e s i a , g e n e r a l l y , 
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1 l i k e a layman's d e f i n i t i o n where i t ' s located? 

2 THE WITNESS: Gosh. I t ' s c l o s e r t o A r t e s i a than i t 

3 i s t o Carlsbad, I guess. 

4 EXAMINER JONES: So i t ' s n o r t h o f Carlsbad -- n o r t h 

5 of Carlsbad -- a l i t t l e b i t east of Carlsbad, i s t h a t 

6 c o r r e c t ? 

7 THE WITNESS: Yes, i t should be t o the n o r t h e a s t . 

8 EXAMINER JONES: So these w e l l s are d r i l l e d through 

9 the Capitan Reef. I s t h a t c o r r e c t ? 

10 THE WITNESS: I w i l l have t o d e f e r t o Randall on 

11 t h a t . 

12 EXAMINER JONES: Randall would know t h a t . I am k i n d 

13 of i n t e r e s t e d i n whether t h i s East Shugart U n i t i s going i n t o 

14 the Grayburg o r no t . Maybe t h a t 1 s something t h a t you guys 

15 c o u l d supply l a t e r . 

16 THE WITNESS: Randall has a l o t more i n f o r m a t i o n 

17 on --

18 EXAMINER JONES: Randall i s going t o t e l l us, okay. 

19 Okay. 

2 0 THE WITNESS: - - o n t h e s p e c i f i c s here. 

21 EXAMINER JONES: I t h i n k I b e t t e r pass i t on t o 

22 David. 

23 EXAMINER BROOKS: Okay. I don ' t t h i n k I have many 

24 questions here, but the - - you have a f ede ra l lease or your 

2 5 Hinkle f e d e r a l lease covers the no r th h a l f and the southwest 
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1 q u a r t e r of the northwest q u a r t e r of 34. I s t h a t r i g h t ? 

2 THE WITNESS: Yes, I b e l i e v e so. 

3 EXAMINER BROOKS: Okay. Now, you s a i d you d i d not 

4 own -- you d i d not have a lease on the 26 -- on 33. 33 i s 

5 the s e c t i o n t o the west. 

6 THE WITNESS: Yes. 

7 EXAMINER BROOKS: Now, do you have a n y t h i n g e l s e on 

8 t h i s map, E x h i b i t 2, i s any of the r e s t of i t , i s t h i s yours? 

9 THE WITNESS: I b e l i e v e our o t h e r leases are t o the 

10 east of here. 

11 EXAMINER BROOKS: Okay. So the s e c t i o n s t o the 

12 n o r t h , 27 and 28, those belong t o o t h e r people? 

13 THE WITNESS: Yes. 

14 EXAMINER BROOKS: Okay. And you i n d i c a t e d t h a t the 

15 concerns t h a t t h e Bureau o f Land Management had a r t i c u l a t e d 

16 i n E x h i b i t 3, t h a t your o t h e r witness would be the person --

17 THE WITNESS: Yes. 

18 EXAMINER BROOKS: -- who should address those 

19 concerns? Now, I got the impression t h a t w h i l e pressure 

2 0 maintenance i s expected t o be a r e s u l t of t h i s p r o j e c t , t h a t 

21 a c t u a l l y the p r i m a r y m o t i v a t i o n f o r i t i s t o have a place f o r 

22 s a l t w a t e r d i s p o s a l . I s t h a t c o r r e c t ? 

23 THE WITNESS: That i s -- t h a t i s t r u e , and t h a t i s 

24 the way t h a t we proposed i t the f i r s t t ime, and we were asked 

25 t o re-propose i t as pressure maintenance. 
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EXAMINER BROOKS: Okay. Very good. I t h i n k I have 

2 no f u r t h e r questions. 

3 THE WITNESS: Thank you. 

4 MR. PADILLA: Nothing else. We c a l l Mr. Randall 

5 H a r r i s . 

6 RANDALL HARRIS 

7 (Sworn, t e s t i f i e d as follows:) 

8 DIRECT EXAMINATION ;' 

9 BY MR. PADILLA: 

10 Q. Mr. Har r i s , please state your name. 

11 A. My name i s Randall H a r r i s . 

12 Q. And you are from Artesia? 

13 A. I ' m from A r t e s i a . 

14 EXAMINER BROOKS: You may be seated. You have 

15 already been sworn. 

16 Q. Mr. Har r i s , what i s your connection w i t h Endurance 

17 Resources, Inc.? 

18 A. I run the A r t e s i a o f f i c e , and I'm the geologist. 

19 Q. T e l l us about how you have been involved i n t h i s ; 

20 a p p l i c a t i o n process. 

21 A. I have been i n t h i s process from the beginning of 

22 day one. We had t o f i n d some >place t o go w i t h our water, i t . 

23 became uneconomical, 'so I went about looking f o r the best 

24 candidate of wells t h a t we had i n the area f o r disposal. 

25 Q. So you made a study of the geology and the best 
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1 r e servoir aspects? 

2 A. Yes. 

3 Q. And have you t e s t i f i e d before the O i l Conservation 

4 D i v i s i o n as a geologist i n the past? 

5 A. Yes, I have. 

6 Q. And have your credentials been accepted by the OCD 

7 as a geologist? 

8 A. Yes, they have. 

9 MR. PADILLA: We tender Mr. Harris as a geologist, 

10 expert i n geology. 

11 EXAMINER BROOKS: He i s so q u a l i f i e d . 

12 Q. Mr. Harris, d i d you prepare the C-108 i n t h i s case? 

13 Are you p r i m a r i l y responsible f o r that? 

14 A. Yes, I am. 

15 Q. And t h i s i s the same C-108 that you submitted i n 

16 connection w i t h the saltwater disposal --

17 A. Yes, i t i s . 

18 Q. -- i n the o r i g i n a l case? Has anything changed on 

19 that i n terms of the a p p l i c a t i o n f o r saltwater disposal or 

2 0 pressure maintenance? 

21 A. No, j u s t -- j u s t the cover page. 

22 Q. Okay. Now, there's been a number of questions asked 

23 by Mr. Jones concerning geology and whether or not i n j e c t i o n 

24 i s going t o be i n t o the Queen or Grayburg, and I wonder i f 

25 you can r e f e r t o -- f i r s t of a l l , r e f e r t o Exhibit Number 2. 
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1 And on the l e f t side i s what I understand i s a type log, i s 

2 t h a t r i g h t ? 

3 A. That's correct. That's the actual Hinkle B Number 

4 19 Log. 

. 5 Q. Can you t e l l the -- i d e n t i f y f o r the Examiner the 

6 Queen and the Grayburg i n that type log? ' 

7 A. I n the type log, the perforations are marked i n red. 

8 The very top set at 37 hundred feet i s the Queen, and down i n > 

9 the Grayburg, the top of the Grayburg i s at 2710, and the ' 

10 perforations are i n the lower part of the Grayburg at -- i f I 

11 have my glasses -- 3 850, approximately. 

12 Q. Mr. Jones asked a question about where -- where the 

13 i n j e c t i o n i s going to go i n t o , the Queen or the Grayburg. 

14 A. I n i t i a l l y , j u s t by depth, the maj o r i t y of the pro --

15 the i n j e c t i o n water w i l l go i n t o the Grayburg, j u s t from the 

16 pressure d i f f e r e n t i a l . But eventually i t w i l l p i e - l i n e out 

; 17 and be pretty well 50-50, would be my guess. And we see this ] 

18 in the Grayburg Unit to the southwest of us, both zones are ' 

19 being i n j e c t e d simultaneously, also. 

2 0 Q. Mr. R i t t e r talked about the area t o the west. I s 

21 that up dip or --

'22 A. No. I t ' s s l i g h t l y up dip. This i s more of a : 

23 s t r a t i g r a p h i c placement of the sands, and up dip, you get 

24 wet, i n p a r t i c u l a r , one that I'm very f a m i l i a r with i s c a l l e d 

: 25 the P h i l l i p s -Federal, and that would be about 1980 from the 
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1 north and 1980 from the east i n Section 33, that w e l l 

2 produced 18 bar r e l s of o i l i n i t s e n t i r e l i f e t i m e from the 

3 Queen and Grayburg, the rest being wet, and i t was 

4 subsequently plugged and abandoned. I happened t o be 

5 responsible f o r the completion of that w e l l . 

6 Q. Okay. Are there any other wells that -- i n the area 

7 that would p o t e n t i a l l y be harmed by the pressure maintenance 

8 project? 

9 A. No. I do not see any harmful -- f o r one t h i n g , 

10 you've got an i n j e c t i o n p a t t e r n down dip of you, and you have 
11 a commercial i n j e c t i o n up dip from you, so you are being 

12 sandwiched i n between, and you would j u s t be -- i t could be 

13 enhanced more by our i n j e c t i o n i t s e l f being closer. 

14 Q. Can you t e l l us about the i n j e c t i o n that's occurring 

15 wi t h the pressure maintenance east of the proposed well? 

16 A. I t i s a waterflood. 

17 Q. Okay. And who i s doing that? 

18 A. Americo. I t has changed hands several times i n the 

19 l a s t ten years, but the current operator i s Americo. 

2 0 Q. Have you received any i n j e c t i o n from Americo 

21 regarding the -- your proposal? 

22 A. No. 

23 Q. I want you t o t u r n to the C-108 where you have some 

24 of the maps, and I want t o go over some of the land on the 

25 very short -- w e l l , we know what that i s , i t ' s towards the --
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about two-thirds of the way back of the C-108. Do you see 

that? 

A. Yes. 

Q. Okay. Let's -- the f i r s t map you have attached t o 

th a t , what does that show? What's that c i r c l e ? 

A. That i s a h a l f mile radius from the proposed 

i n j e c t i o n w e l l , the area of review. 

Q. And t o the north of Section 27, who i s operating 

that? 

A. We are. 

Q. And t o the Section 28, the southeast quarter? 

A. The southeast quarter i s Oc ean, and there i s no we l l 

that's penetrating i n that quarter. 

Q. Okay. How about the northeast quarter of Section 

33? 

A. That i s Canyon Exploration and Production, 

Canyon's --

Q. Can you t e l l us a l i t t l e b i t about Canyon? I was 

unable t o f i n d them. 

A. I have also been unable to f i n d them. I've gone t o 

the OCD t o get current addresses. I have gone t o the sundry 

notices that were f i l e d . I have gone to Mike Bratcher w i t h • 

the OCD i n Artesia, and he i s t r y i n g to locate them. The 

l a s t address that I have on any paperwork, when i t i s 

Googled, i t i s a vacant l o t i n I r v i n g , Texas, so we were 
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1 unable t o est a b l i s h any kind of communication wit h them. 

2 .Q. How about the northeast quarter of Section 34, 

3 that's where you are, r i g h t ? 

4 A. That's our acreage. 

5 Q. Okay. And as you stated, Americo i s the one that 

6 operates the East Shugart Unit? 

7 A. Currently, yes. 

8 Q. And where i s tha t f l o o d , i n what zone? 

9 A. I t i s i n the Queen and Grayburg. I t ' s the same 

10 zones that we are producing out of, and the same zone that we 

11 are proposing t o i n j e c t i n . 

12 Q. Have you had any influence from that f l o o d i n terms 

13 of enhancing production? 

14 A. There i s p o s s i b i l i t i e s as we have acidized our 

15 wells, the increasing production, I can contribute t o some of 

16 the flood, yes, s i r , especially i n Section 26 we seem t o get 

17 more of a kick i n that area being down dip from the Shugart 

18 f l o o d . 

19 Q. Okay. 

2 0 A. And we could a t t r i b u t e maybe up to two t o three 

21 barrels per day to the f l o o d . 

22 Q. Mr. R i t t e r t e s t i f i e d that the e f f e c t of your well as 

23 f a r as lease increasing production from your wells would be a 

24 good t h i n g . 

25 A. Yes, i t would. 
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Q. Okay. I n your opinion, would i t be i n the best 

2 i n t e r e s t of conservation t o -- t h a t t h i s pressure maintenance 

3 a p p l i c a t i o n be granted? ; 

4 A. Yes, i t would. 

5 Q. And f o r the reason i t would enhance production. Is 

6 that r i g h t ? 

7 A. Enhance production and lower lease costs and put a 

8 usable wellbore t o work. This w e l l , as Mr. R i t t e r t e s t i f i e d , 

9 a f t e r I d i d a pressure or an acid job on i t , the w e l l went on 

10 a vacuum and I have never been able t o recover a drop since. 

11 A l l the other ones responded f a i r l y good, and I a c t u a l l y : 

12 increased production by a l i t t l e acid clean-up jobs, but t h i s 

13 one went the other way. So i t may have an excellent disposal 

14 candidate, pressure maintenance candidate. 

15 Q. Looking at Exhibit 3, the -- the BLM l e t t e r , d i d you 

16 ever receive a copy of that l e t t e r ? 

17 A. Yes, I received a copy. > 

18 Q. When did.you receive i t ? ' 

19 A. I received i t two weeks ago. 

20 Q. Okay. And how was i t you received i t ? 

21 A. Through the mail. 

22 Q. Okay. And have you had a chance t o discuss the 

23 issues raised by the BLM i n t h a t as stated i n that l e t t e r ? ; 

24 A. Yes. On March the 1st, I had a personal meeting ! 

25 w i t h Wesley Ingram who prepared the l e t t e r . He i s the . 
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1 engineer f o r the BLM i n Carlsbad. 

2 Q. What was the outcome of your discussion with 

3 Mr. Ingram? 

4 A. Our outcome was he was reasonably c e r t a i n t h a t he 

5 would remove the objection now that he understood that we are 

6 not doing an e n t i r e pressure maintenance across a l l the 

7 Hinkle leases f o r four sections, and that the well i s on a 

8 vacuum, and he a c t u a l l y thought i t would be a good t h i n g . 

9 And he was supposed t o -- he was going t o remove or was --

10 once I got t h i s w r i t t e n and a l l the documentation backing up i 

11 my statements t o him i n person, then he said, more than 

12 l i k e l y , he would remove the objection immediately. J 

13 Q. And you are r e f e r r i n g t o what, the attachment t o | 

14 that l e t t e r ? 

15 A. Yes. 

16 Q. That's part of Exhibit 3? 

17 A. Yes, part of Exhibit 3 i s my response to Mr. Ingram, 

18 and then behind that i s the actual backup data that I'.m •! 

19 s t a t i n g i n the reply. :jf 

2 0 Q. Pr i o r to t h i s hearing, have you had -- d i d you have 

21 a chance t o contact Mr. Ingram, again? ;'j 

22 A. Yes. I contacted Mr. Ingram on Tuesday of t h i s •< 

23 week, and he apologized that he was not able t o get t h i s , he 

24 was out, a family -- a funeral, and he was out of the o f f i c e 

25 at the time that my response got i n , and at the time he had j 
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1 not had time t o review i t . 

2 Q. Okay. So i t ' s your assessment t h a t the o b j e c t i o n 

3 w i l l be removed? 

4 A. I n my assessment from my c o n v e r s a t i o n w i t h him i n 

5 person, yes. 

6 Q. Mr. H a r r i s , do you have a n y t h i n g e l s e t o o f f e r by 

7 way of testimony? 

8 A. No, s i r . 

9 MR. PADILLA: Pass the wit n e s s , and w e ' l l o f f e r 

10 E x h i b i t s 2 and 3. 

11 EXAMINER BROOKS: 2 and 3 are admitted. Mr. Jones? 

12 ( E x h i b i t s 2 and 3 admitted.) 

13 EXAMINER JONES: Mr. H a r r i s , so you've got the Queen 

14 marked as the -- on t h i s l o g , but you are saying something 

15 t h a t i t ' s going on a vacuum. I s t h i s -- i s t h i s w i t h i n the 

16 h o r i z o n t a l l i m i t s o f the Capitan Reef? 

17 THE WITNESS: No. There i s no Capitan Reef above 

18 t h i s . We're f u r t h e r n o r t h and east o f the Capitan Reef. 

19 EXAMINER JONES: So you are n o r t h and east o f the --

20 the d e f i n e d g e n e r a l l y accepted l i m i t s of the reef? 

21 THE WITNESS: Yes. Yes, we are f a r n o r t h of t h a t . 

22 EXAMINER JONES: So i t ' s Queen and not Capitan? 

23 THE WITNESS: I t ' s t r u e Queen. 

24 EXAMINER JONES: True Queen. 

2 5 THE WITNESS: True Queen Sand. As f a r as the 
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1 d i r e c t i o n s f o r t h i s , t h i s i s southeast of Loco H i l l s about 

2 e i g h t m i l e s . 

3 EXAMINER JONES: Okay. 

4 THE WITNESS: I f you are f a m i l i a r w i t h West Abo 

5 Road, t h i s i s r i g h t o f f of West Abo Road. 

6 EXAMINER JONES: Would you o b j e c t t o requirements 

7 f o r an i n j e c t i o n survey soon a f t e r you s t a r t d i s p o s i n g i n 

8 t h i s w e l l o r i n j e c t i o n i n t h i s w e l l . 

9 THE WITNESS: No, I would n o t . 

10 EXAMINER JONES: Why d i d you p i c k -- why d i d you 

11 p i c k d i s p o s a l o r i n j e c t i o n i n t o t h e same zone you are 

12 producing out of and not p i c k a lower zone or a -- or a 

13 d i f f e r e n t w e l l ? 

14 THE WITNESS: Well, you always hope f o r enhancement. 

15 EXAMINER JONES: Okay. 

16 THE WITNESS: E s p e c i a l l y since you are being 

17 w a t e r f l o o d e d i n one d i r e c t i o n , and disposed of i n your o t h e r 

18 d i r e c t i o n , i t ' s going t o get f l u i d t o move, and so you would 

19 end up w i t h some b e n e f i t . < 

20 EXAMINER JONES: So your knowledge of t h a t i s by 

21 analogy of -- of o f f s e t t i n g leases t h a t have moved some o i l ? 

22 THE WITNESS: Yes, s i r . 

23 EXAMINER JONES: There's been no r e s e r v o i r 

24 e n g i n e e r i n g work here t o lo o k a t t h e parameters t o see i f 

25 water . w i l l d i s p l a c e o i l i n t h i s r e s e r v o i r ? 
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1 THE WITNESS: No. 

2 EXAMINER JONES: You j u s t d i d an analogy. So the 

3 East Shugart U n i t , d i d you say i t was Queen and Grayburg? 

4 THE WITNESS: Yes, s i r . 

5 EXAMINER JONES: I s i t t he same zone you have i n 

6 t h i s w e l l ? 

7 THE WITNESS: Yes, s i r . 

8 EXAMINER JONES: Did you have a mud l o g on t h i s w e l l 

9 be f o r e you -- I mean, how d i d you p i c k these two zones o f a l l 

10 of them? I mean, d i d you see a n y t h i n g , f o r i n s t a n c e , from, 

11 l e t ' s see, 36, around 3630? 

12 THE WITNESS: Oh, t h a t -- t h a t would be the Penrose 

13 Zone and Queen. I t ' s not c u r r e n t l y p e r f o r a t e d . We are not 

14 p l a n n i n g on doing any p e r f o r a t i n g s t i m u l a t i o n o r any o t h e r 

15 -type of work, I was j u s t going t o go i n t o the e x i s t i n g --

16 EXAMINER JONES: But i f you needed t o get away more 

> 17 water, you c o u l d p e r f o r a t e t h a t ? 

; 18 THE WITNESS: Yes. 

. 19 EXAMINER JONES: I n t h i s w e l l ' s p r o d u c t i o n ' h i s t o r y , 

'•• 20 when i s t h e l a s t t i m e i t d i d produce? 

21 THE WITNESS: The l a s t time i t produced was December 

22 2011. 

23 EXAMINER JONES: So how much d i d i t make i n 

24 December? 

: 25 THE WITNESS: December i t made about two b a r r e l s --
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1 about 60 barrels t o t a l . 

2 EXAMINER JONES: Was i t pumped o f f ? 

3 THE WITNESS: Yes, i t stays pumped o f f . A l l of 

4 the -- a l l of our Hinkle leases stay pumped o f f . 

5 EXAMINER JONES: Okay. ,| 

6 THE WITNESS: And p r i o r t o t h a t , the t o t a l 

7 production out of that w e l l since inception i s about 20,000 

8 barrels of o i l . 

9 EXAMINER JONES: Okay. So i t ' s e s s e n t i a l l y 

10 depleted? fj 

11 THE WITNESS: Yes. 

12 EXAMINER JONES: The notice, you talked about 

13 -northeast of Section 33 as unable t o locate Canyon. I s that 1 

14 correct? 'j 

15 THE WITNESS: That's correct. 

16 EXAMINER JONES: But you know i t i s leased. I s that , 

17 correct? ] 

18 THE WITNESS: Yes. 

19 EXAMINER JONES: And they are the lessee? j 

20 THE WITNESS: Lessee, yes, s i r . 

21 EXAMINER JONES: Okay. - ]\ 

22 THE WITNESS: From my small amount of research that j 

23 I d i d i n t o them using the OCD wel l l i s t , non-compliance, they '( 

24 have 400 and -- I may be off a little bit -- about n 

25 approximately 450 wells t o t a l of which 275 are i n 

i 
! j 

PAUL BACA PROFESSIONAL COURT REPORTERS 
e6db428a-7982-40db-adb4-d88879bcec87 



Page 31 

1 non-compliance. 

2 EXAMINER JONES: Okay. Do you know a n y t h i n g about 

3 the pressure on the East Shugart U n i t , t h e i r i n j e c t i o n 

4 pressures? 

5 THE WITNESS: Pressures are anywhere from about 800 

6 t o 12 hundred pounds. They d i d some step r a t e t e s t s . 

7 EXAMINER JONES: I t h i n k I remember Americo being 

8 p r e t t y aggressive on t h e i r pressures. 

9 THE WITNESS: Yes. 

10 EXAMINER JONES: Sometimes the Queen f o r m a t i o n i s 

11 almost i n p r e t t y -- p r e t t y good pressure i n the Queen. 

12 THE WITNESS: (Nodding.) 

13 EXAMINER JONES: I don't know what e l s e t o ask you 

14 on the n o t i c e i ssues, but I b e t t e r pass i t over t o David. 

15 EXAMINER BROOKS: Yeah. You s a i d you sent n o t i c e t o 

16 a l l t he o f f s e t o p e r a t o r s , and I assume Mr. P a d i l l a w i l l go 

17 i n t o the n o t i c e issues, but you were unable t o f i n d Canyon? 

18 THE WITNESS: No, s i r . 

19 EXAMINER BROOKS: And Canyon i s , of course - - i s 

20 another i n c a r n a t i o n of the o l d -- petroleum t h a t ' s been 

21 around f o r q u i t e a few years, as long as I have been w i t h the 

22 OCD, so I -don't know i f t h e y ' r e -- i f they r e a l l y e x i s t o r 

23 n o t . 

24 Looking at E x h i b i t 3, what Mr. Ingram has said here, 

25 and you have responded, I assume, t o each of those points i n 
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1 t he o t h e r attachments t o E x h i b i t 3? 

2 THE WITNESS: Yes, s i r . 

3 EXAMINER BROOKS: Okay. F i r s t he says, "According 

4 t o the p r o d u c t i o n r e p o r t s , t h e w e l l i s s t i l l p roducing i n 

5 paying q u a n t i t i e s . " What i s the s t a t u s of p r o d u c t i o n i n t h i s 

6 w e l l proposed f o r conversion? 

7 THE WITNESS: The p r o d u c t i o n as of December, end of 

8 December has been zero, and the C-115s and OGARs r e f l e c t zero 

9 p r o d u c t i o n a t t r i b u t e d t o t h a t w e l l . 

10 EXAMINER BROOKS: Okay. I s i t s t i l l capable of 

11 p r o d u c t i o n , o r i s i t --

12 THE WITNESS: No, s i r . No. I n f a c t , we moved the 

13 pump j a c k o f f two weeks ago and placed i t on another l o c a t i o n 

14 because i t -- we can t r y t o run i t l e s s than 5 percent a day 

15 and had no e n t r y a f t e r our a c i d j o b . We never even got the 

16 a c i d back. 

17 EXAMINER BROOKS: Okay. Now, i n the second item, 

18 Mr. Ingram says, "The w e l l on the f a r west of the lease --

19 the w e l l i s on the f a r west of the lease and w i l l move 

20 Federal m i n e r a l s i n t o another lease," but t h a t area t o the 

21 west of i t would be -- t h a t ' s another -- t h a t ' s f e d e r a l , 

22 a l s o , i s i t not? 

.23 THE WITNESS: Yes, i t i s . 

24 EXAMINER BROOKS: Okay. "The ope r a t o r s h a l l p r o v i d e 

25 g e o l o g i c s t r u c t u r e maps d e t a i l i n g how c o n v e r t i n g t h i s w e l l 
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1 w i l l b e n e f i t the lease." Have you done t h a t ? 

2 THE WITNESS: Yes, s i r . 

3 EXAMINER BROOKS: Okay. "Three: Operator t o 

4 e x p l a i n how t h i s w e l l w i l l p r o v i d e pressure maintenance f o r 

5 Sections 26 and 35." Well, 26 and 35 would be t o the east of 

6 33 -- 33, r i g h t ? 

7 THE WITNESS: C o r r e c t . 

8 EXAMINER BROOKS: 34. And t h i s map i s a b i t 

9 c o n f u s i n g because t h e r e i s a 36 t h a t ' s almost i n the middle 

10 of Se c t i o n 34, and Number 36 i s a w e l l number. Well, t h e r e 

11 i s a Well Number 33 and Well Number 36 t h a t are r i g h t t h e r e 

12 i n the middle of t h a t s e c t i o n , but t h a t i s a c t u a l l y s e c t i o n 

13 33, i s i t n o t . 

14 THE WITNESS: 34. 

15 EXAMINER BROOKS: No, i t ' s 34. Okay, I see i t . The 

16 Number 34 i s r i g h t above where i t says Shugart, and t h a t ' s 

17 the s e c t i o n . I t would have t o be because when you're i n the 

18 30s, you are moving l e f t t o r i g h t , so 35 i s way over on the 

19 east s i d e of t h i s map. 

20 THE WITNESS: And i t ' s s t i l l t h e H i n k l e B Lease. 

21 EXAMINER BROOKS: Okay. I s t h i s -- i s t h i s p r o j e c t 

22 going t o a f f e c t Sections 27 and 35? 

23 THE WITNESS: No. 

24 EXAMINER BROOKS: Okay. And you have attempted t o 

2 5 e x p l a i n t h a t t o Mr. Ingram? 
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THE WITNESS: Yes. ; 

2 EXAMINER BROOKS: Okay. Now, he says Section 27 i s ' 

3 also questionable. Where i s Section 27? I s that up i n the 

4 northeast p a r t of t h i s E x h i b i t 2? 

5 THE WITNESS: Yes. 

6 EXAMINER BROOKS: And w i l l t h i s w e l l a f f e c t Section 

7 27? ! 

8 THE WITNESS: No. ; 

9 EXAMINER BROOKS: And I believe you said the water ' 

10 would move t o the southeast. 

11 THE WITNESS: Yes. 

12 EXAMINER BROOKS: So you t h i n k i t would mostly move 

13 i n t o the East Shugart Unit? 

14 THE WITNESS: And we have a l i n e of wells between 

15 there and the East Shugart Unit. 'We have the 21, and -- ; 

16 EXAMINER BROOKS: Okay. And I assume you wouldn't 

17 want t o i n j e c t i n t o i t i f you thought i t was going t o 

1-8 adversely a f f e c t your own wells? 

19 THE 'WITNESS: No, s i r . 

20 EXAMINER BROOKS: But you don't believe i t w i l l 

21 a f f e c t the Shugart lease? 

22 THE WITNESS: No. They are a c t i v e l y i n j e c t i n g . 

23 EXAMINER BROOKS: They are doing a waterflood of 

24 t h e i r own, r i g h t ? 

25 THE WITNESS: Yes. 
i 

1 
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1 EXAMINER BROOKS: And what -- but you s a i d t h a t was | 

2 i n the Queen, r i g h t ? 1 

3 THE WITNESS: Queeh-Grayburg. 

4 EXAMINER BROOKS: So they are doing the 

5 w a t e r f l o o d i n g b o t h t he Queen and the Grayburg? 

6 THE WITNESS: Yes, s i r , b o t h zones. 

7 EXAMINER BROOKS: I n the East Shugart. The l a s t one | 

8 he says, Mr. Ingram says, "Operator i s i n t e n d i n g t o expand 

9 t h i s p r o j e c t t o the o t h e r p o r t i o n s o f the H i n k l e Lease. That 

10 s h a l l be discussed i n the proposal o r op e r a t o r should reduce 

11 the request t o a more a p p r o p r i a t e area." 

12 Are you p l a n n i n g t o expand t h i s i n t o o t h e r p o r t i o n s 

13 of the lease? j 

14 THE WITNESS: No, s i r , we're n o t . We b e l i e v e one 

' 15 w e l l w i l l be s u f f i c i e n t t o handle our d i s p o s a l needs. 

' 16 EXAMINER BROOKS: Well, l i k e I s a i d , I assume 

17 Mr. P a d i l l a w i l l cover t he n o t i c e issues, so I t h i n k t h a t ' s 

18 a l l I have. 

19 MR. PADILLA: Mr. Examiner, we tender E x h i b i t 4, 

' 20 which i s my a f f i d a v i t . As has been e l i c i t e d i n the 

21 testimony, t h e o n l y r e t u r n r e c e i p t t h a t we have not had from I 

1 22 o f f s e t t i n g o p e r a t o r s i s from Canyon, and t h a t ' s been a 

23 d i f f i c u l t process t r y i n g t o l o c a t e them. O r i g i n a l l y when we ! 

24 sent n o t i c e s on the s a l t w a t e r a p p l i c a t i o n , a l l of the \ 

' 25 m a i l i n g s were r e t u r n e d . We f i n a l l y used the address t h a t the 

t: ,»..:ii :Sxi#& 
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1 OCD has f o r Canyon i n I r v i n g , Texas, and we haven't 

2 received --

3 EXAMINER BROOKS: From whom at the OCD d i d you get 

4 t h a t address? 

5 MR. PADILLA: From Dorothy P h i l l i p s . 

6 EXAMINER BROOKS: I guess t h a t ' s a l l I have. 

7 Mr. Jones --

8 EXAMINER JONES: No. 

9 EXAMINER BROOKS: --do you want t o ask any 

10 questions of the witness? 

11 EXAMINER JONES: No. 

12 EXAMINER BROOKS: Very good. You are tendering 

13 E x h i b i t 4? 

14 MR. PADILLA: Tendering E x h i b i t 4. 

15 EXAMINER BROOKS: E x h i b i t 4 w i l l be admitted. 

16 ( E x h i b i t 4 admitted.) 

17 MR. PADILLA: And th a t ' s a l l we have i n t h i s case. 

18 EXAMINER BROOKS: Very good. I f there's nothing 

19 f u r t h e r , then Case Number 14799 w i l l be taken under 

20 advisement. 
21 * * * * * 

22 

"inner H<SQH.-)o n f r- h . 

<Wd by m e o w

 9 0 i --ase Mo. 
25 

C o n s e r ^ ^ M ^ ™ - ' E X C m ! n < * 
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