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1 (8:51 a.m.) 

2 EXAMINER JONES: Let's c a l l t h i s 

3 grandfathered case here, Case Number 13940, a p p l i c a t i o n 

4 of Yates Petroleum Corporation, Yates D r i l l i n g Company, 

5 ABO Petroleum Corporation and MYCO I n d u s t r i e s , 

6 Incorporated f o r an order d i r e c t i n g Pride Energy Company 

7 t o plug and abandon State "X" Well Number 1, Lea County, 

8 New Mexico. 

9 C a l l f o r appearances. 

10 MR. LARSON: Gary Larson of Hinkle, 

11 Hensley, Shanor & Ma r t i n f o r the Applicants. 

12 EXAMINER JONES: 7Any other appearances? 

13 EXAMINER BROOKS: Everybody's l e a v i n g . 

14 MR. LARSON: I know i t . 

15 I hope you weren't r e f e r r i n g t o me when you 

16 said grandfathered. You mean the case, don't you 

17 (laughter)? 

18 EXAMINER JONES: No. This case came up i n 

19 2007. 

2 0 MR. LARSON: I know. I knew e x a c t l y what 

21 you meant ( l a u g h t e r ) . 

22 Mr. Examiner, a l l of the p a r t i e s you 

23 mentioned f i l e d t h e i r a p p l i c a t i o n i n t h i s case on May 

24 22nd, 2007. And j u s t f o r purposes of the record, I note 

25 t h a t Yates D r i l l i n g i s now known as OXY Y - l . Other than 
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1 t h a t , the other a p p l i c a n t s t h a t you i d e n t i f i e d remain 

2 the same. 

3 This case a c t u a l l y has i t s genesis i n 2006, 

4 when the D i v i s i o n issued Order Number 12555, which 

5 approved a 320-acre spacing u n i t t o be dedicated t o the 

6 State "X" Well Number 1 and pooled a l l of the 

7 a p p l i c a n t s ' i n t e r e s t s . Subsequently, Pride d i d not 

8 complete the w e l l . Yates then f i l e d i t s a p p l i c a t i o n 

9 requesting an order r e q u i r i n g Pride t o plug and abandon 

10 State "X" Well Number 1, remediate the w e l l s i t e and 

11 remove i t s e l f from the property. 

12 I n August of 2008, at the request of the 

13 Divison's Environmental Bureau, Pride submitted a Stage 

14 2 Abatement Plan f o r a closure of the p i t on the w e l l 

15 s i t e . 7And t o date, the Environmental Bureau has not 

16 taken any a c t i o n on Pride's State 2 Abatement Plan. As 

17 a consequence, t h i s case has been continued since 2008 

18 pending a c t i o n by the Environmental Bureau on the 

19 abatement plan. 

2 0 I n the meantime, Pride has plugged the 

21 State "X" Well Number 1, but not yet reclaimed the s i t e . 

22 And i n order t o b r i n g t h i s case t o a conclusion, Yates 

23 and Pride have entered i n t o a w r i t t e n s t i p u l a t i o n . 

24 The s t i p u l a t i o n s t a t e s t h a t Pride i s ready 

25 and w i l l i n g t o close the p i t and r e c l a i m the w e l l s i t e 
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1 upon r e c e i v i n g Environmental Bureau approval of Pride's 

2 abatement plan f o r the p i t closure. The s t i p u l a t i o n 

3 f u r t h e r s t a t e s t h a t the p a r t i e s request t h a t t h e i r 

4 s t i p u l a t i o n be incorporated i n a D i v i s i o n order; one, 

5 r e q u i r i n g Pride t o close the p i t and re c l a i m the w e l l 

6 s i t e , and, two, deeming Order, our number, 12555 t o no 

7 longer have any force and e f f e c t . 

8 7And w i t h t h a t said, I submit the o r i g i n a l 

9 s t i p u l a t i o n t h a t ' s been executed by myself and f o r 

10 Mr. Bruce on behalf of Pride and request t h a t an order 

11 be issued as requested by the p a r t i e s . 

12 EXAMINER JONES: I s OXY Y-l -- are you 

13 t h e i r counsel, also? 

14 MR. LARSON: Yes. 

15 EXAMINER JONES: And they -- there's a 

16 t r a c k record. They made an analysis here, also, or they 

17 j u s t -- because they changed --

18 MR. LARSON: The name change. 

19 EXAMINER JONES: the name change. 

20 So are you going t o enter t h a t as an 

21 e x h i b i t ? 

22 MR. LARSON: I wasn't sure whether t o make 

23 i t an e x h i b i t . I have the o r i g i n a l and several copies. 

24 I can defer t o you as f a r as the procedure. 

25 EXAMINER JONES: Exactly what you're 
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1 requesting, we probably need t o get t h a t w r i t t e n down. 

2 We've got i t on the record here, but we would probably 

3 request -- I ' l l t u r n i t over t o David. 

4 EXAMINER BROOKS: Well, we need the w r i t t e n 

5 s t i p u l a t i o n entered i n t o the record some way, a signed 

6 copy signed by everybody. 

7 MR. LARSON: I don't have i t marked as an 

8 e x h i b i t , but we can c e r t a i n l y c a l l i t E x h i b i t 1. 

9 EXAMINER BROOKS: The appropriate way t o do 

10 i t , I would t h i n k , i s , they sign i t with, t h e i r 

11 counterparts. I f you have only one signed copy, though, 

12 we can -- t o avoid having t o go through the procedure of 

13 r e s i g n i n g , we can make a copy of the signed copy and 

14 mark i t as an e x h i b i t f o r the record. 

15 MR. LARSON: I a c t u a l l y have both 

16 signatures and m u l t i p l e copies. 

17 EXAMINER BROOKS: Well, I t h i n k what we 

18 should do i s take one of the copies you're r e f e r r i n g t o 

19 w i t h the signatures and enter t h a t i n t o the record as an 

20 e x h i b i t . 

21 MR. LARSON: I guess I would move t h a t a 

22 copy of the signed s t i p u l a t i o n be admitted as E x h i b i t 1 

23 f o r purposes of t h i s hearing. 

24 EXAMINER BROOKS: Okay. I f you could mark 

25 i t there and give i t t o the court r e p o r t e r . 
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1 EXAMINER JONES: E x h i b i t 1 w i l l be 

2 admitted. 

3 (OXY Y-1/ABO/MYCO E x h i b i t Number 1 was 

4 o f f e r e d and admitted i n t o evidence.) 

5 EXAMINER JONES: And Mr. Bruce, i s he -- he 

6 has signed as a r e p r e s e n t a t i v e of Pride? 

7 MR. LARSON: He has signed as Pride's 

8 counsel, yes. 

9 EXAMINER JONES: And t h i s w i l l e x p l a i n 

10 eve r y t h i n g , I'm sure, but there's s t i l l going t o be some 

11 w a i t i n g on the Environmental Bureau, I take i t ? 

12 MR. LARSON: Yes. Mr. Bruce and I k i n d of 

13 wrangled w i t h how t o s t a t e t h a t i n the s t i p u l a t i o n , and 

14 what we said i n paragraph 27: "Pride w i l l complete and 

15 o b t a i n D i v i s i o n approval of the p i t closure and 

16 reclamation of the State "X" Well No. 1 s i t e as soon as 

17 p r a c t i c a l upon r e c e i v i n g Environmental Bureau approval 

18 of Pride's Stage 2 Abatement Plan f o r the p i t closure." 

19 I don't t h i n k we were able t o put i n anything more 

20 d e f i n i t e as f a r as the time frame. 

21 EXAMINER JONES: Okay. Sounds good. 

22 EXAMINER BROOKS: Okay. 

23 EXAMINER JONES: Just get t h a t t o the court 

24 r e p o r t e r , and w e ' l l have i t whenever she turns i n the 

25 t r a n s c r i p t . 
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And w i t h t h a t , I guess w e ' l l take Case 

13 94 0 under advisement. 

MR. LARSON: Thank you. 

EXAMINER JONES: Thank you very much. This 

docket i s closed. 

(The hearing concluded, 8:58 a.m.) 

—"••(-"«•» record f f f i , ° "* 

" • a * by me os 4 6 N o - ^ 
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