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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF THE NEW MEXICO OIL 
CONSERVATION DIVISION FOR AN ORDER 
REQUIRING SHANLEY OIL COMPANY TO 
PROPERLY PLUG ONE WELL, IMPOSING CIVIL 
PENALTIES IN EVENT OF FAILURE TO COMPLY, 
AUTHORIZING THE DIVISION TO PLUG SAID 
WELL IN DEFAULT OF COMPLIANCE BY SHANLEY 
OIL COMPANY AND ORDERING A FORFEITURE OF 
APPLICABLE PLUGGING BOND, ROOSEVELT 
COUNTY, NEW MEXICO 

CASE NO. 12,944 

ORIGINAL 
REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 
ro 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 
CO 

October 24th, 2002 

Santa Fe, New Mexico 

ro 
ro 

This matter came on fo r hearing before the New 
Mexico O i l Conservation Division, MICHAEL E. STOGNER, 
Hearing Examiner, on Thursday, October 24th, 2002, at the 
New Mexico Energy, Minerals and Natural Resources 
Department, 1220 South Saint Francis Drive, Room 102, Santa 
Fe, New Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter 
No. 7 f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

2:05 p.m.: 

EXAMINER STOGNER: This hearing w i l l come t o 

order. 

At t h i s time I'm going t o c a l l Case Number 

12,944. This i s the A p p l i c a t i o n of the New Mexico O i l 

Conservation D i v i s i o n f o r an order r e q u i r i n g Shanley O i l 

Company t o pr o p e r l y plug one c e r t a i n w e l l i n Roosevelt 

County, New Mexico, and f o r an order f o r f e i t i n g the 

a p p l i c a b l e plugging bond f o r t h a t w e l l . 

At t h i s time I ' l l c a l l f o r appearances. 

MR. BROOKS: Mr. Examiner, I'm David Brooks, 

Energy, Minerals and Natural Resources Department of the 

State of New Mexico, appearing f o r the New Mexico O i l 

Conservation D i v i s i o n . 

I have two witnesses, they've both been 

p r e v i o u s l y sworn. They've both been sworn i n the 

immediately preceding proceeding. 

EXAMINER STOGNER: The record w i l l so r e f l e c t 

t h a t . I ' l l remind both of you t h a t you're s t i l l under 

oath. Nobody else i s i n the room, so you may continue, Mr. 

Brooks. 

MR. BROOKS: Very good, we c a l l Dorothy P h i l l i p s . 
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DOROTHY L. PHILLIPS, 

the witness h e r e i n , having been p r e v i o u s l y d u l y sworn upon 

her oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BROOKS: 

Q. Ms. P h i l l i p s , would you s t a t e your name f o r the 

record, please? 

A. Dorothy P h i l l i p s . 

Q. And by whom are you employed? 

A. The New Mexico O i l Conservation Division. 

Q. In what capacity? 

A. I am the plugging bond administrator. 

Q. Do you have a f i l e on Shanley O i l Company? 

A. Yes, s i r , I do. 

Q. And I ' l l c a l l your attention t o the e x h i b i t s that 

I placed beside you t h e r e , E x h i b i t s Numbers 7 and 8 i n t h i s 

proceeding, and can you i d e n t i f y those? 

A. E x h i b i t Number 7 i s a one-well plugging bond f o r 

Shanley Petrogas, Inc. 

Q. And what w e l l — Does i t i d e n t i f y the w e l l , up i n 

the upper right-hand corner, j u s t below the bond number and 

amount? 

A. The H a r r i s 1-14. 

Q. Okay. And who i s the surety on t h a t bond? 

A. Northwestern National Insurance Company. 
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Q. Very good. Then could you i d e n t i f y E x h i b i t 

Number 8? 

A. That i s a r i d e r t o Bond LSC 464743, which i s the 

blanket bond — I mean, which i s the one-well bond. 

Q. Which i s E x h i b i t 7? 

A. E x h i b i t 8. 

Q. I mean, i s Bond Number LSC 464743 — i s t h a t 

E x h i b i t 7? 

A. That's c o r r e c t . 

Q. Okay. And what does t h a t r i d e r do? 

A. I t amends the p r i n c i p a l ' s name from Shanley O i l 

Company — from Shanley Petrogas, I n c . , t o Shanley O i l 

Company. 

Q. Very good. Now, r e f e r r i n g t o your bond f i l e 

which you have there on Shanley O i l Company, are E x h i b i t s 

Numbers 7 and 8 t r u e and c o r r e c t copies of o r i g i n a l 

documents t h a t are i n your bond f i l e t h a t you maintain f o r 

the O i l Conservation Division? 

A. Yes, s i r . 

Q. Are those f i l e s maintained by you i n the o r d i n a r y 

course of your business w i t h the O i l Conservation D i v i s i o n ? 

A. That's c o r r e c t . 

MR. BROOKS: We tender E x h i b i t s 7 and 8. 

EXAMINER STOGNER: E x h i b i t s 7 and 8 w i l l be 

admitted i n t o evidence a t t h i s time. 

STEVEN T. BRENNER, CCR 
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MR. BROOKS: Pass the witness. 

EXAMINER STOGNER: No questions. 

MR. BROOKS: Very good. We'll c a l l B i l l y 

P r i c h a r d . 

BILLY PRICHARD (Present by Telephone), 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BROOKS: 

Q. Would you s t a t e your name f o r the record, please? 

A. B i l l y P richard, Compliance O f f i c e r , D i s t r i c t 1, 

OCD. 

Q. Very good. Mr. Prichard — Well, f i r s t of a l l , 

Mr. Examiner, E x h i b i t Number 1 was prepared by me. I t i s a 

summary of in f o r m a t i o n from the w e l l f i l e . I t ' s j u s t 

r e a l l y f o r i l l u s t r a t i v e — j u s t t o giv e you an idea of what 

we're d e a l i n g w i t h here. I t may not be t o t a l l y accurate, 

but I j u s t took t h i s i n f o r m a t i o n from the w e l l f i l e . 

And of course E x h i b i t Number 2 i s Ms. Prouty's 

a f f i d a v i t . 

Mr. Prichard, w e ' l l c a l l your a t t e n t i o n t o 

E x h i b i t Number 3 and E x h i b i t Number 4 and E x h i b i t Number 5 

and E x h i b i t Number 6. Are a l l of these e x h i b i t s documents 

t h a t are included i n the w e l l f i l e f o r Shanley O i l Company 

H a r r i s "14" Well Number 1, API Number 30-041-20342? 

STEVEN T. BRENNER, CCR 
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A. Yes, they are, they're maintained i n the Hobbs 

D i s t r i c t w e l l f i l e . 

Q. Okay, would you i d e n t i f y each — go through these 

e x h i b i t s and i d e n t i f y what each one of them i s and what i t 

t e l l s us about t h i s well? 

A. Okay. E x h i b i t 3, i t ' s the C-101 and i t i s the 

i n t e n t t o d r i l l the w e l l , by Ted Weiner. And i t was 

approved i n 1972. 

Q. Okay, E x h i b i t Number 4? 

A. E x h i b i t Number 4 i s a 105, and i t i s t h e 

completion r e p o r t of the H a r r i s w e l l by Ted Weiner — I'm 

not sure I'm pronouncing t h a t r i g h t — of the H a r r i s "14" 

Number 1. 

Q. Well, I don't know how t o pronounce i t e i t h e r , so 

I can't t e l l you. 

EXAMINER STOGNER: Let's s t i c k w i t h Weiner. 

THE WITNESS: Okay, I f i g u r e d we would. 

And i t was approved — Well, i t wasn't a c t u a l l y 

approved, i t was j u s t accepted on May 18th of 1972. 

Q. (By Mr. Brooks) Correct, and E x h i b i t Number 5? 

A. E x h i b i t Number 5 i s a C-104 showing ownership 

change from Ted Weiner t o Threshold Development. 

Q. And E x h i b i t Number 6? 

A. I t i s a C-104 showing change of ownership from 

Threshold Development Company t o Shanley O i l Company. 

STEVEN T. BRENNER, CCR 
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Q. Okay. And a l l those f i l e s , you've already s a i d , 

were from the records of the OCD maintained i n your o f f i c e 

on p a r t i c u l a r w e l l s , correct? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Now, are you acquainted w i t h t h i s H a r r i s "14" 1 

wel l ? 

A. Yes, I am. 

Q. And I be l i e v e your q u a l i f i c a t i o n s as a w e l l 

inspector were accepted by the D i v i s i o n i n a previous 

hearing, and can you t e l l us i n your o p i n i o n as a w e l l 

i n s p e c t o r , does t h i s w e l l need t o be plugged i n the 

i n t e r e s t of p r o t e c t i n g the environment, pr e v e n t i n g waste 

and p r o t e c t i n g c o r r e l a t i v e r i g h t s ? 

A. Yes, i t does, i t does need t o be plugged. 

Q. And do you know how long t h i s w e l l has been 

i n a c t i v e ? 

A. I be l i e v e since 1984 i s what I found. 

Q. Okay, t h a t ' s the i n f o r m a t i o n t h a t we had a l s o , 

and i t appears on E x h i b i t 1. 

Did you prepare a plugging procedure f o r the 

Shanley H a r r i s "14" 1? 

A. Yes, I d i d . 

Q. And i s t h a t E x h i b i t 9? 

A. Yes, i t i s . 

Q. I f the w e l l were plugged i n accordance w i t h t h a t 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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procedure, would i t be pr o p e r l y plugged and abandoned i n 

accordance w i t h OCD Rules 101 and 202? 

A. Yes, i t sure would. 

MR. BROOKS: We'll tender E x h i b i t s 3, 4, 5, 6 and 

9. 

EXAMINER STOGNER: E x h i b i t s 3, 4, 5, 6 — you d i d 

say 5, r i g h t ? 

MR. BROOKS: 3, 4, 5, 6 and 9. 

EXAMINER STOGNER: 3, 4, 5, 6 and 9 w i l l be 

admitted i n t o evidence a t t h i s time. 

MR. BROOKS: Pass the witness. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. What i s the surface c o n d i t i o n out t h e r e around 

t h i s wellhead, Mr. Prichard? 

A. I t ' s a l l grown up. The w e l l hasn't been — There 

hasn't been any a c t i v i t y around the w e l l i n years. Fact 

i s , the road i s completely washed out and gone, g e t t i n g i n 

t o the w e l l . 

There i s one o l d tank and one o l d stack pack out 

the r e on l o c a t i o n , but the wellhead i s s i t t i n g 

disconnected. Like I say, i t ' s been i d l e f o r 18 years. 

Q. And what i s the general l o c a t i o n ? I s t h e r e any 

nearby towns or b u i l d i n g s or — 

A. Yes. I t ' s approximately 14 miles west of Dora, 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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New Mexico and approximately 12 miles south of — I t i s 

e s s e n t i a l l y ranch land. 

There are no res i d e n t s anywhere close t o t h i s 

w e l l . 

Q. So i t ' s what, mainly cow pasture? 

A. Cow pasture. 

Q. So there's l i v e s t o c k around the f i e l d s where the 

w e l l i s located? 

A. Yes, there i s l i v e s t o c k i n the pasture. 

Q. Okay. I s there any nearby w i n d m i l l s or water 

sources? 

A. No, i t ' s r e l a t i v e l y f l a t country, doesn't seem 

l i k e t h e r e i s a w i n d m i l l any close r than a h a l f a m i l e . 

EXAMINER STOGNER: Okay, I have no other 

questions of Mr. Prichard. 

Do you have anything f u r t h e r , Mr. Brooks? 

MR. BROOKS: Not f o r Mr. Pric h a r d . 

I would submit the a f f i d a v i t of Jane Prouty as 

E x h i b i t Number 2. 

EXAMINER STOGNER: E x h i b i t Number 2, and t h i s i s 

e s s e n t i a l l y a production — 

MR. BROOKS: I t authenticates — a p r i n t o u t 

i n d i c a t i n g t h a t no C-115s have been f i l e d on t h i s w e l l i n 

the past f i v e years. 

EXAMINER STOGNER: I ' l l accept E x h i b i t Number 2 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

12 

a t t h i s time and make note of E x h i b i t Number 1 and take 

a d m i n i s t r a t i v e n o t i c e of the D i v i s i o n ' s f i l e s on t h i s w e l l . 

MR. BROOKS: Okay. And I w i l l f u r t h e r suggest 

t h a t I b e l i e v e — I have l o s t my cheat sheet here, f o r some 

reason, but I bel i e v e the case f i l e w i l l r e f l e c t t h a t a 

r e c e i p t — a r e t u r n r e c e i p t i s i n the f i l e . 

Yes, the case f i l e does r e f l e c t t h a t a r e t u r n 

r e c e i p t of n o t i c e t o Shanley O i l Company signed by John F. 

Shanley, and n o t i c e t o Northwestern N a t i o n a l Insurance 

Company signed by John Breyer — or Beyer, I can't read i t 

f o r sure. 

Q. (By Examiner Stogner) Well, t h a t b r i n g s up — 

Mr. P r i c h a r d , i f you're s t i l l — you're s t i l l on the 

l i n e — 

A. Yes. 

Q. — and you're s t i l l under oath. Have you t a l k e d 

t o Mr. Shanley? 

A. No, I haven't. 

I have sent, I be l i e v e , two l e t t e r s t o t a l t o 

Shanley, and I ' d have t o look a t the f i l e . 

Q. Okay. 

A. But they have been corresponded w i t h . 

EXAMINER STOGNER: Okay, no other questions. 

Anything f u r t h e r , Mr. Brooks? 

MR. BROOKS: No, your Honor, t h a t w i l l c o n s t i t u t e 

STEVEN T. BRENNER, CCR 
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EXAMINER STOGNER: I n t h a t case, 12,944 w i l l be 

taken under advisement a t t h i s time. 

(Thereupon, these proceedings were concluded a t 

2:16 p.m.) 

* * * 

-tify ihat the foregoing u 
ore! of the proceedings U 
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