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Case No. 113442 Exhibit No.

Submitted By:
Lance 0il & Gas Company
Hearing Date: March 3, 2005
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Disthict T

District T

AR

District TV

87505

1625 N. French Dr., Hobbe, NI 88240

4o Brasos Rd., Agtec, NI 87410

1220 S. St Francis Dr., Swea Fe, NM

State of New Mexico

Energy, Minerals and Natural Resources
1301 W. Grand Ave., Artesia, NA 85210

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

_ APPLICATION FOR PERMIT TO DRILL

Form C-101
Permit 4175

1099 18th Street
i Denver, CO 80202

Operstor Nate and Address

1LANCE OIL & GAS COMPANY, INC.

OGRID Humber
229938

APT Ninvber
30-045-32788

Property Code
300888

Property Name
ROPCO7

Well No. ¥
oo

Feet Froem  {| N/S Line
S

BN 0 075 :

Proposed Pools

Feet From |

1805 | E | SenJuem

EfS7 Line -

Courty

!BASINFRUITLAND COAL (GAS) 71629

New Well

Well Type
GAS

Cable/Rotary

Lease Type
Private

Ground Level Elvvaion
5202

520

Proposed Depth

Fonmation

Fruitland Coal

Cortractor

Spud Date ;
03715/2004

Proposed Casing and Cement Program

Sacks of Cement

| Estimated TOC |

24

I hereby cemfy that the information given above is true {
i{and complete o the best of my knowledge end belief.

Elecironically Signed By: Mary Mondragon

" OIL CONSERVATIONDIVISION

[Electromc ally Approved By: Charhe Pcrxm

]’I‘ﬁie Manager

{Title: Supervisor Production

| P\pprovelDate 01/07/2005 [Expiration Date: mmmoos

[Date: 01/04/2005

Phoﬁe 303.450-3587

iConditions of Approval
Tk&f{ﬁ.ﬂfﬁf9ndiﬁ°n§-,_§_ee Attached, e

AN N\s\o“ 8
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District T

1625 N. French Dr., Hobbs, NM 88240

Dicwicy T

1301 W. Grend Awve., Artesia, NM 88210

e

‘i Brazos R4, Astec, NM 87410

District TV

1220 5. 5t Francis Dr., Saea Fe, NM

87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division

1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C-102
Permit 4175

API Hber

30-045-32788

Pool Name

BASIN FRUITLAND COAL (GAS) :

Dool Code
71629

Property Code

300888 :

Property Nume

ROPCO 7 _

Well No.

004

OGRID No.

22993

LANCE OIL & GAS COMPANY, INC.

Operator Name

Surface And Bottom Hole Location

| 29N

Range

14w

o]

Lotin |
§

Feet From
1075 S

WS Line |

Feet From
1805

Jot or BNl

Caniso

Lidation, Code

ate: 01/04/2005

OPERATOR CERTIFICATION

hereby certify that the informafion contained herein is frue
md complete to the best of my knowledge and belief

Electronicelly Signed By: Mary Mondragon
itle: Supervisor Production

SURVEYOR CERTIFICATION

Ihereby certify that the well location shovwn on this plat was |
plotted from field notes of actual surveys made by me or
under my supervision, and that the same Is frue and correct
to the best of my belief

Surveyed By: Gerald Huddleston

Date of Survey: 12/10/2004




Energy. Mierds &

State of Now Mexico
ing Resources D

Ol CONSERVATION DIVISICN
2040 South Pocheco
Sonta Fe. NM 87505

Form C - 102
tment

CJAMBOED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APA Naber Pod Code Pod Nane
30-045-12788 86620 Twin Mounds Fruitland Sand PC (Gas)
Property Code : Property Nane Yol Nnber
ROPCO 7 4
QGRD No. Operator Nane Bevation
229138 LANCE OL & GAS COMPANY. NC. 5202
Sufoce Locoion
UL or Cot | Sec.| Twp. Rge. Lot Bn.  [Feet from> PNW Feet Trom> |East/West Cowty
0 71 29N | 4 W 1075 | SOUTH 1805 EAST SAN JUAN
‘ Botiom Hole Location ¥ Different Fron Suface v
W or Lot [ Sec| Twp Rge. Lot K | Feet from> [North/South |Feet Trom> | Eout/West Cawly
Dodicotion Joint 7 Consebdation Qrdor No.
SE/4
160.00 NO ALLOWABLE WLL ASSGNED TQ THS COMPLETION UNTL AL NTERESTS HAVE BEBN CONSOLDATED
. OR A NON-STANDARD UNT HAS BEEN APFROVED BY THE DIVISION
& N 8854 W a N 8810 W
262 1 2625 ¢
. OPERATOR CERTIHCATION
| hereby cerify that the information
contaned herein is trve and complete
to the best of my lnovledge ond
bekef, .
%) B
SE/4-PC /1111111 S| Prio
160.00 Acres N _{/Paul Lehrman
Tite Sr. Landman
Date; _10-05
- SURVEYQR CERTFICATION
v 8 ' 1 | iy that the el location
\ N VN E e o o o
' docind of degres N\ | | roter of octud furveys mode by me
36736884 N or inder ny ond that the
\ 10834825 W samne is true and correct fo the best
w . 8 w|ofm .
] | Dote of Survey
o 2 \|2 12/10/°04
= — —_—Z
\ -0 ® 1805
\ g ‘. _
. OIL CONSERVATION DIVision
@— f A , \ | S\ Case No. 113442 Exhibit No
2609 N 89713 W 26723 Submitted By: /7; §>

Lance 0i]1 & Gas C
C om;
Hearing Date: March 3, Zgggy




. SIGNATURE

Submit 3 Copics To pproprde Disrict State of New Mexico Form C-103
District 1 Energy, Minerals and Natural Resourc May 27, 2004
1625 N. French Dr., Hobbs, NM 88240 WEL%SsP(IMS 32788
Dot Tl ol
1301 W, Grand Ave,, Artesis, NM 88210 OIL CONSERVATION DIVISION

A ’ . 5. Indicate Type of Lease
1000 Rio Brazos Rd., Aztec, NM 87410 FEE [X
District IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Santa Fe, NM
87505

-SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A

DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH Ropco 7
PROPOSALS.)

1. Typeof Well: Qil Well [] Gas Well [R Other 8. Well Number 4
2. Name of Operator - 9.

O DHymber

Lance 0il & Gas Company, Inc.

3. Address of %erator ‘ ‘ 10. Pool name or Wildcat
Box 70, Kirtland, NM 87417 Twin Mounds PC
4. Well Location
Unit Letter 0 . 1075  feetfromthe SOUWtR  yneand 1805 feetfromthe  E@St  jine
Township 29N Range 14w

Section 7

NMPM San _ ua _

NM IR

B8 11 Elevation (Show whether DR, RKB, RT, GR, etc,)
5202 GR

Distance from nearest fresh water well
. Below-Grade Tank: Volume

Distance from nearest surface water,

bbls; Censtruction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK ]  PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [J

Pit type_
Pit Liner Thickness:

Depth to Gmnndwater

mil

TEMPORARILY ABANDON [ CHANGE PLANS COMMENCE DRILLING OPNS.[] PANDA O
PULL OR ALTER CASING 0 MULTIPLE COMPL O CASING/CEMENT JOB O
OTHER: O OTHER: d

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Lance 0il & Gas Company, Inc. hereby requests approval to add the Twin Mounds Fruitland
Sand PC (86620) to this well. Request Proposed depth be 700'. Casing and cément as
applied for on origimal C~101 application will remain same except/prodnct;ion casing
will be cemented with 130 SX of cement. to surface. >

Landman

I hereby certify that the inf above is true and complete to the best of my knowledge and belief. I furtber certify that any pit or below-
grade tank has been/will be co Chsed}mz to NMOCD guidelines [], a general permit [] or an (attached) alternative OCD-approved plan [J.
1-10-05

Sr. DATE

Type or print name &‘d Lehrman E-mail address: plehrman@westerngas Telephone No. 598-5601
For State Use Only Ext. 57

APPROVED BY:
Conditions of Approval (if any)’ &%

BEFUTY 011 & gas
Ny~ TITLE NSPECTOR, DIsT. ¢5p ",’Aﬁ\l 11 2005

v




List of Unleased Mineral Owners
Nature & percent of interest
Lance Oil & Gas Company, Inc.

ROPCO 7 #4
Pictured Cliffs Formation SE/4 Section 7 — T29N-R14W, NMPM
Fruitland Coal Formation E/2 Section 7 — T29N-R14W, NMPM
San Juan County, New Mexico

Name & Address

Acreage

% Interest PC

% Interest FC

Bobby Willis & Carrie Willis, H/W Et als
PO Box 432
Kirtland, NM 87417

0.8021

0.5013

0.2507

David Vigil, Jr.
#9 CR 6299
Kirtland, NM 87417

0.3400

0.2125

0.1063

Ru-Boo

o 1900 Chilton Court

Farmington, NM 87401

1.3543

0.8464

0.43232

Mortgage Electronic Registration Systems, Inc.

601 Fifth Avenue
Scottsbluff, NE 6936103541

1.1358

0.7099

0.0.3549

James D. & Rita Ann Spade, Sr.
#13 CR 6427

_Kirtland, NM 87417

0.5200

0.3250

0.1625

Antonio P. & Rose Jean Herrera
#15 CR 6427

_Kirtland, NM 87417

0.5000

0.3125

0.1563

Kenny Dewayne & Shana Dee Irvin
550 W. Diaginal Ste #9

- 'St: George, UT 84770

0.5000

0.3125

0.1563

James M. & Andrea M. Sheridan
PO Box 435

- Kirtland, NM 87417

0.5000

0.3125

0.1563

Orland C. & Charlotte Joe, Sr.
#25 CR 6427
Kirtland, NM 87417

1.0400

0.6500

0.3250

Troy L. & Margie G. Guillory
#11 CR 6345
Kirtland, NM 87417

0.74

0.4625

0.2313

Jose O. Valenzuela
PO Box 995
Kirtland, NM 87417

0.3696

0.2310

0.1155

Rhonda Median
PO Box 995
Kirtland, NM 87417

0.3696

0.2310

0.1155

Randy J. & Dennise Manning
PO Box 25
Kirtland, NM 87417

0.4500

0.2813

0.1406

Vemon J. & Jo Ann Manning
PO Box 405
Kirtland, NM 87417

0.6920

0.4325

0.2163

Jeff S. & Tammie G. Manning
PO Box 1353
Kirtland, NM 87417

0.500

0.3125

0.1563

Danene Sherwood
4124 US Hwy 64
Kirtland, NM 87417

0.7800

0.4875

0.2438

TOTALS

10.5934

6.6209

3.31992

BEFORE THE
OIL CONSERVATION DIVISION

Case No. 113442 Exhibit No

Submitted By:

™

/-

ompany

earing Date: March 3, 2005

Lance 0Oil & Gas Ci

H

)
3
4



January 24, 2005

Certified Mail

RE: Lance Oil & Gas Company, inc.
Fruitland Coal/Pictured Cliffs Well Proposal
Township 29 North, Range 14 West, NMPM
Section 7: SE/4 Pictured Cliffs/Fruitland Coal
San Juan County, New Mexico

Dear :

Lance Oil & Gas Company, Inc. is proposing to drill a well in the referenced area within the year. Title examination indicates that you
are a mineral interest owner in this area of development. At this time we would like to inform you of your choices in regard to the

proposed well in this area:

1. [ Enter into an oil and gas lease that provides for a five year primary term with bonus consideration of $**** and a 12.5%
(118" royalty in the event of production. Enclosed for your convenience are two copies of this lease. If you choose to
participate as a royalty owner please execute the lease in the presence of a notary public and return it to the above address. A
check for the bonus consideration will be sent within 10 working days.

2. [ Participate as a “working interest” owner. An Authority for Expenditure (“AFE™) is enclosed itemizing the estimated cost of
drilling and completing the wells involving your mineral interest. Your proportionate share of the well with the estimated drilling
and completion cost are indicated at the bottom of the AFE. in the event you wish to participate as a working interest owner,
please sign the AFE and return to the above address with your check for the amount indicated as your share of the estimated

‘ cost. Upon receipt of the executed AFE a Joint Operating Agreement (AAPL Form 610) will be sent for your review and
execution. The Operating Agreement will outline your working interest responsibilities, including drilling rates, operating rates,
maintenance provisions and plugging liabilities when the well is abandoned.

3. [ Sell your mineral interest to Lance Oil & Gas Company, Inc. for $****.

4. Pooling statutes for the State of New Mexico provide authorization for the State to “compulsory pool” your interest in the
proposed wells. These statutes provide for the following ..."any unleased mineral interest shall be considered a seven- elghts
(7/8M working interest and a one-eights 1/8" " royalty mterest for the purpose of allocating costs and charges under this order.
Any well costs or charges that are to be paid out production shall be withheld only from the working interests’ share of
production.. ... “any non-consenting working interest owner who does not pay its share of estimated well costs should have
withheld from production its share of reasonable well costs, pius an additional 200% thereof as a reasonable charge for the
risk involved in drilling the well.” In addition you would be responsible for your proportionate share of plugging liabilities when
the well is abandoned and any maintenance necessary to maintain production from the well.

Please indicate your choice of participation by checking in the appropriate box and returning one copy of this letter in the enclosed
return envelope. if you elect to lease or to sell your mineral interest, please complete the enclosed W-9 Request for Taxpayer
Identification Number and Certification and return, a check cannot be issued without a tax ID number. If we have not received
your response within 30 days from date of this letter, Lance will initiate a Compulsory Pooling hearing. At that time additional
documents will be sent to you regarding this action.

Should you have any questions concerning any of these options please contact the undersigned at 505-598-5601 ex 62.

Sincerely,
3\3\‘0R E T DN\S‘ON F
Anne J on 00“‘ E ‘““ ner q
nne Jones
No. ny
Sr. Landma ase mp3
. - " Csubm‘“ ngJ & Gash co 200°
Lanc-ng pate: Mere
\,\ea\'\

PLEASE NOTE THIS WELL WILL NOT IMPACT YOUR SURFACE
THERE WILL BE NO SURFACE OCCUPANCY BY LANCE ON YOUR PROPERTY




AFFIDAVIT OF PUBLICATION

Ad No. 51194

STATE OF NEW MEXICO
County of San Juan:

CONNIE PRUITT, being duly sworn says:
That she is the CLASSIFIED MANAGER of
THE DAILY TIMES, a daily newspaper of
general circulation published in English at
Farmington, said county and state, and that
the hereto attached Legal Notice was
published in a regular and entire issue of the
said DAILY TIMES, a daily newspaper duly
qualified for the purpose within the meaning of
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for pubiication and
appeared in the internet at The Daily Times

web site on the foliowing day(s):
Monday, February 14, 2008.

And the cost of the publication is $461.70.

Ayal 2t s eyl

ON 2}[22‘1{@5 CONNIE PRUITT
appeared before me, whom | know personally
to be the person who signed the above

document.

My Coryfﬁission Expires November WZJ’DB.

-.type-of.accessible form.is needed.

COPY OF PUBLICATION

NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
~ Ol CONSERVATION DIVISION
" SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation Division hereby gives notice pursuar
Rules and Regulations of the Division of the foliowing public hearing to be held at 8:15 A.,
2003, in the %H Conservation Division Hearing Room at 1220 South St. Francis, Santa Fe, |
fore on examiner duly appoint for the hearing. if you are an individual with o disability wh
reader, amplifier, qu|i¥ie sign loanguage imerfreier, or any other form of auxiliary aid or ser

aricipate in the hearing, please contact: Florene Davidson at 505-476-3458 or through
Eelay network, 1-800-659-1779 by Fekgruu? 25, 2005. Public documents including the a
utes, can be provided in various accessible forms. Please contact Florene Davidson if o st

_' SIATE OF NEW MEXICO TO: ' ﬁ
All named parties and persons having any right, title, inferest or claim in the followir
S and nofice to ';hge public, |nduc(ing‘ the following:

(NOTE: All land descriptions herein refer to the New Mexico Pr'incipall Meridian whether or n
CASE 13435: West American Corporation L

. CASE 13435: Application of Lance Oil & Gas Company, Inc. for compulsary pc
County, New Mexico. Applicant seeks an order paoling ol mineral interests to the Pictured
underlying the SE/4 of Irregular Section 17, T29N, R14W, NMPM, Saon Juan County, New M
standord 162.07-acre gos spacing and proration: unit for any production frony the Piciured
including but not limited to the Twin Mounds Fruitiand Sand Pictured Cliffs Gas Pool. This u
cated its ROPCO *17" Weli No. 4 (APl# 30-045-32315) 1o be drilled ot @ standord location
section for production from the Twin Mounds Fruitiand Sond Pictured Cliffs Gas Pool: Also t
will be the costs of drilling and completion this well and the allocation of the costs thereof «
operating costs and chur%es for supervision, designation of Lance Oil & Gas Company, Inc.
o? the well and o 200%. charge for risk involved in this well. This unit is located approxime
Eusf-S?u‘l'heus? from Kirtland, New Mexico. .

CASE 13436: - ‘West American Corporation .

© . CASE 13436:A?pliccﬁon of-Lance Oil & Gas Company, Inc. foricompulsory po
County, New Mexico. Apcp.icom‘ seeks an order pooling all'mineral interests to the Pictured
ond the Basin Fruitlond Coal-Gas Poo!l underlying both the SW/4 and the 5/2 of irregular.St
R14W, NMPM, San Juan County, New Mexico, forming o siandard 322.07-ocre gos spacin
wnit for .any production from the Basin Fruitland Codl Gas Pool and forming a standard 16(
ing and proration unit for any production-from the Pictured. Clifis formation, incjudisg but n
Twiri Mounds Fruitland Sond Pictured Chiffs Gus Pool. These units ore Yo be dedicated its Wi
. No.3 {API# 30-045-32160) to be drilled at o stondard ocation in Unit L of this section for
mingled production from the Basin Fruitiand Coal Gas Pool-and the Twin Mounds Fruition
Cliffs Gos Pool. Also fo be considered will be the cosis of drilling-ond completion this weli ar
of.the costs thereof as well as actual operating costs and -churies for supervision,-designati
& Gos Company, Inc. as the operator of the well and o 200% charge for risk involved in thi:

i$ located wpproximately 1-1/2 miles East-Southeast from Kirtland, New Mexico. -

CASE 13437 and CASE 13438: - . . S i
‘ Norma Schmitt & C. Gregory Schmitt Co-Trustee, Jool W. & Sherry Foutz, Shaun D
 James Thomas & Heather Lee Robbins, Sabiniano Jr. & Veronicunz. Lobato, Roger |
" Isham, Anne M. & Alan D. Youts, Schmiit Revocable Trust, ond Cloyd B. &-Mona Be

. CASE 13437 Af_plicafion of Lance Oil & Gas Company, Inc. for compulsory po:
C'oumr,._New Mexico. Applicant seeks on order wolnp&all mineral injerests to the Pictured
underwg-fhe NW/4 of Section 17, T29N, R14W, NMPM, San Juan Coumz( New Mexico,
daord 160-acre gas spacing and proratien unit for any Jarodu'dioh from the Pictured Cliffs for
ing but not limiled 1o the Twin Mounds Fruitiand Sond Pictured Cliffs Gas Pool. This unit is -
its WF ROPCO "17" Well No. 2 (AP 30-045-32140) to be drilled at an unorthodox gas well
E of this section for_production from the Twin Mounds Fruitiond Sand Pictured Cliffs Gas Poc
trative Order NSL-5008, dated Morch 3, 2004). Also to be considered will be the costs of di
pletion this well and the allocation of the costs thereof as well as octual operating costs and
pervision, designation of Lance Oil & Gas Compaony, inc. as the operator of the well and o 2
ﬂs‘k involved in this well. This unit.is located approximately 1-]/2p$niles East-Southeast fron
exico. .

o CASE13438: AFPli_cgtian.Qi_Lan,ce,Q.i.! &:Gas Company, Inc. for compulsory por
‘County, New Mexico. icont seeks an order poolin%\aﬂ mineral interests to the Pictured !
and the Basin Fruitiond Coal-Gas Pool underlying both the NE/4 and the N/2 of Section 1
NMPM, San Juan County, New Mexico, forming a standard 320-acre gas spacing and prorat
production from the Basin Fruitland Coal Gas Pool and forming a standard 140-acre gas sper
tion untt for any production from the Pictured Cliffs formation, including but not limited 1o th
Fruitland Sand Pictured Ciiffs Gas Pool. These units are to be dedicated its WF FRPC "17" W
30-045-31511) to be drilled at o standerd location in Unit A of this section for downhole co
duction from the Bosin Fruitlond Coael Gas Pool and the Twin Mounds Fruitiand Sand Pictt
Pool. Also to be considered will be the cosis of drilling and completion this well and the a!
costs thereof as well as actual operating costs and charges for supervision, designation o

Comdpony, inc. as the operator of the well and @ 200% charge for risk involved in this well.

coted opproximately 1-1/2 miles East-Southeast from Kirtland, New Mexico.
CASE 13439: Brian E. & Laura Overturf, Manue! & Ora Mae La & Efl
and Dewey B & Velma O. Dobbs Cour; Kenneth E

© CASE 13439: Application of Lance Oil & Gas Company, Inc. f 1 <
County, New Mexico. A ﬁcontseeks an order pooling all mafer'é{an?éref{s igThpeuP?g}rgrgg {
and the Basin Fruitlan E

oal-Gas Pool underlvinag both the SE/4 and the F/2 Af Rartian 14



nsk mvolvea in s wel, 1ms unit 1s iocared opprox!mmely i-1/£Z miies I’:ﬂS’-)OUTﬂEOST rom Amanga, New |

T Expires November WZTDB, ‘ R :
.. ... CASE13438: pllcahon of Lance O|l & Gas Compon inc: for compulsory poolm Saon Juan

: New Me: Allcum seeks an order pooling all minera "interests 1o the Piclured Cliffs formation
gr?g 'll?é Basin Frﬁl?l%nﬁclo oal-Gas Pool underlying bga\ the NE/4 and the N/2 of Section 17, T29N, R14W,
" NMPM, San Juan County, New Mexico, formin l?ooISt andord 320-ocre gos ond pforohon unn for any
ot oy *'eodm" Frurtand Cool Gas ool opd formng, 3dsl.'8"d°rbm P e T Noonds
it ction from the Piclur rmation, 3 ing no
o unnd Sl;g::ly Pl)c'lur:d Cliffs Gas Pool. These units are to be dedicated its WF FRPC *17° Well No. l #
. 30-045—31511) io be drilled at a siandord location in Unit A of this section for downhole commi

duction from the Basin Frmtland Coal Gas Pool and the Twin Mounds Fruitland Send Pn:lured arﬁs Gos
Pool. Also 10 be considered will be the costs of drilling and completion this well
costs thereof os well as ucfual operahng costs ond charges for supervision, designation of Lunce Oil & Gos
om ny, Inc. as the operator of the well ond o ZW for nsk |nvolved in this well. This unit is jo-
approximately 1%” mvl&s East-Southeost from Mexico.

CASE 13439: Brion E. Overlwanmel&OruMneLnCow KenmlhE.&EthelLKing,
- udDeweyB&VemeDobbs

CASE 13439: K?_pl’cahon of Lorice O & G5 C‘dﬁ‘lp’uh{’ teic; for compulsorywo*hn ;- Sar uan
Coun’ry New Mexico. icant seeks an order pooling all mineral interests to the Pictured Cli  formafion
and the Basin Fruitland Coal-Gos Pool underlying both the SE/4 and the E/2 of Section 15, T29N, R14W,
NMPM, San Juan County, New Mexico, forming a standard 320-acre gas jpocmg ond proruhon unit for.any
production froin the Basin Fruiland Coal'Gais Pool and forming o standard 160-acre gas sporing ond prora-

' fion unit for any uction from the Pictured Cliffs formation, including but not limited fo the West Kutz-Pic-

* tured Cliffs Gas {. These units are to be dedicated its NV Nava|o *15* Well No. 4 ¥ 30-045-31294) 10
be drilled at on unorthodox gas well location in Unit J of this section for production from the Bosin Fruitiand

Coal Gas Pool-and the West Kutz-Pictured Cliffs Gas Pool (See Admlmsfrohve Order NSL-4936 dated Au-

gust 18, 2003). The applicant also seeks to indude provisions for subsequent operations and procedures for

- an opfional 5nfitl* <o pr as well. Also to be considered will be the costs of drilling and oompletlon this
well and the allocation of the costs thereof as well as actual operating costs and charges for supérvisior,
designgtion of Lance Oit & Gas Com eJ)uny Inc. as the operutor of the well and a 200‘)2 charge for risk in-
volved in this well Thts unit is locat pprox;ma'lely4 miles Easl-Soulheosl om Ki Kirfland, New Mexico. .

CASE'IS“O- lomld&l’mneluchu Allon&l’nsallaMm Scarlatt A Correll, Mlcheal&)ulie,
. Joseph&lulmTumer,KesmeihiClnrleneGonmn,demelTenz&Momh‘ Lelz
R lson /Robert J. Perez, Ned £ Brenda Rnymond, Alan & Randall, Randa! & Elaine Wakeland, John. A

. BetiyW. 'l'nfoyu, James & Vera Whmn?ron e-Hawthome, | & lie

* Sarah L. Frazier, Igu&\".’ en Tyler Cheryl Pruﬁ Yunqu\:‘d Cluff &:mlw Allen mrl’uizm eather
KBII"@d, ', reen r $7 ;. L TUCH
locations, Inc. , Eorl & lre'la meﬂ Siewnri, David & RhonduSclwefer, Jimmy D. Borid, Michoel P &
Lisa Warter, lix:hard %enn C & Shacie Rankin, Eric B. Hoover, ° MW
Hoover, Cheryl Jums,lusse’ll Karen Hunter, lbms&BreneﬁeFme,Ave_hmqu_.MgscqaﬂpsGu;y, .
A R e U Vol o Vi Wohon o s
. n anYe A i :
'Lnnda Newﬁn, Brll & Linda Beseif, Williamr H. & .lul:oge Fleck & Thomas M. Bond, Richard J.
Jones; KeﬂhD&DuwnSnuggemd TerryL Lunu,.losephD & Robi

& Derron
Funk,TmS &lreneB Claw Corlos&Cl-msly

: ) p crhon of Lunce Ovl.& Gas Compuny Inc. for compulsory i

- tional mﬁll weH provnsnons a W Mexnco l%pg icant seeks an-order poglia
terests fo thé Pictured: Cliffs form uhon'ond & Basi otil-Gas Poot uriderlying

the W/2 of Section 15; T29N; R14W, NMPM Sun Judin Coun‘lﬁcl ew Mexico; formmg d sta

- sg*us ucmg and proro'hon unit for ony: produchon from th sin Fruittond Conl Gas Paol q

’ B {s]2]

0-acre gas spacing and proration unit for any production from the Pictured Cliffs.
o cluqu ‘bt not fimited to the West Kutz-Pictured Cliffs Gas Pool. These' tinits dre i b d
' Répco 15" Well No. 2 (API# 30-045-32716) 1o be drilled at.a standord ‘gas well focation i “this’.
< . section for downhole commingled produiction from: the Basin Fruitlond. Coal Gds Pool aiid th ’W&sf Ku‘lz-l’lc-
ured Cliffs Gos Pool; The applicant also seeks to iriclude £ provisions for-subsequent operations and proce- '

dures for.an optional "infill" coglbed-gas well. Also to be considered will be the costs of drilling ‘dnd comple-

- "tion this well and the allocation of the costs thereof as well s actual aperafing costs' and.chiarges for .
.- supefvision, designation of Lance Oil & Gas Company; Iite:-as fhe operator of the well and @200% chorge:

- forrisk inv volved.in. this well.: This Unitis. localed uppro;umafel mifles Eask-Southeast from Kiriland; New:

; y Willis & Carrie: W'Lllxs, ‘David Vigil; Jr., Ru-Boo, Mortgage Electronic.
s i mns,hc. .IarnesD & m Jean Hérrera,
& doe a ngoﬁdwmu Sher ()rlo Cl'm‘lgﬂ'eloeSr Trmwgeemg-
JOSB a'ﬂwﬂlﬂ a M n, 1 Ma"" . s
& nmrmeG Manrung bcnenesherwooda dyJ: Dennise e g,

: llcuhon of Lahce Ol & pany, o nd Dmsvon Order'R 1178816.

. mclude subsequenf operuilons and opticnal infill gas well’ rovasmns for compulsory podling, San Juan.

County, New Mexico. Applicant’seeks to amend this.com lz lin order fo provnde ‘for subsequent

. operohons and.the mdus:on of.its Ropco *7" WellNo. 4 (XPI#:? -82‘57-3;7 be located it Unit' O, as a

~well JedJmth:s_com Iséry-po ?'_2@‘ der-thet- ﬂméc—oaleos !
Pool underlying the E/2 of Sechon 7, Norih Range 14 Wesf NMPM San Juun County New Mexico, that
- formed a stdn orcl 320-acre gas spacm and proration onit for any produchon from fl1e Basin Fruitland
-Cdal Gas Pool and formed ¢ standard 1. € gas spacing an N?rom*mn unit for any. production from the |
Pictured Cliffs formation, including but not limited to the Twin Mounds Froifland Sumrl;»ctured €liffs Gas

Paol. These units are to be curren y dedicated its Ropco 7" Well No. 1 that-was drilled ot a standard loca- |
tion in Unit G of this section for downhole commin: Froduc‘hon from the Basin Fruitlond Coal Gas l’ool
and the Twin-Mounds Fruitland Sand Pichured Cl-ffs%us icant also seeks o inchide provisions
for subsequent operations and procedures for an ophonol “infill* coalbed-gus well. Also 1o be considered

o wilh bc;fhe crzsis of dnllmg uncl cofnpletion ?h:‘s well and fhf fllocafcl;a{l&ofgfhe éosts ﬁnereiof as wﬂla as actual - {

rating costs and es for superws»on esi nahon of Lance Qi as Com n¢. as ¥ rator

of the well ond o 200% %mrge for nsk mvolvedgm this well Thls umt is: loculedg:;gl'onmoiely l?gemlles

Sou'lheosf lrom Kirllond . o .

. CASE 13442: pllcuhon of Lance 6il & Gas Com L lnc for com ulso ool Sen Juan’ l
" County, New Mexico. AgAllcnnf seeks an order pooling all mn?eru mleres?s o ﬂ-l; ry P g formation
unde ymg the SE/4 of Section 7, T29N, R14W, MPM San Juan County, New Mexico, formmg a standard
160-gcre gas spa Tg and proration un for any J)r oduction from the Pictured Cliffs formahon ncluding but
not hmli'ed to fhe win Mounds Fruitland Sand Pictured Cliffs Gas Pool. This unit is to be’ dedicated its
OPCO "7" Well No. 4 (API# 788) to be drilled at o standard locahon in Unit O of this section for
produchon from" ihe Twin Mounds Fruitiand Sund Pictured Cliffs Gos Pool. Also fo be considered will be the
costs of drilling ond completion this well and the allocation of the costs thereof as well os actyal o
costs and charges for. supervision, desugnahon of Lance Oil & Gaos Company, inc. as the operator wgll
and a 200% charge for risk involved in this well. This unit is locaied upproxlmuiely 1/2 miles Soufheasl
from Kirfland, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF LANCE OIL & GAS COMPANY, INC.
FOR COMPULSORY POOLING

SAN JUAN COUNTY, NEW MEXICO.
CASE NO. 13442

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )
: ) SS.
COUNTY OF SANTA FE )

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney
for the Applicant and responsible for notification in this matter and that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied with, that
Applicant has caused to be conducted a good faith diligent effort to find the correct
addresses of all interested parties entitled to receive notice, that on February 10, 2005, he
caused to be mailed by certified mail return-receipt requested the attached notice of this
hearing and a copy of the application for the above referenced case, at least twenty days
prior to the hearing of this case set for March 3, 2005 to the parties shown in said
application and as evidenced by the attached copies of return receipt cards and/or receipts
of certified mailing, and that pursuant to Division Rule 1207, notice has been given at the
correct addresses provided by such ru

SUBSCRIBED AND SWORN to before me this Ist day of March 2005, by W. Thomas

Kellahin.
OFFICIAL SEAL
m Lynda Kellahin
. NOTARY PULLIC
5 STATE OEREW LAEXICO
My Cominission Expires: Ced” T \q\s\OV\ H
ynda Kellahin, Notary Public ‘,c\"’“:j\o“ .‘:\Q ﬂ s
. . . s\
My Commission Expires: June 18, 2008 O“g,e“zi e o3
0\\—C \’\3A 60“22?006
WO LaNt ga® 4,
(;ase \x'&ed 31 & Ga((}\‘\?) -
o3> e
SV jce o 7
12 ‘.\ﬂg -
we?




KELLAHIN & KELLAHIN
Attorney at Law

) P.O. Box 2265
‘é\gczgrgggsSpK:;i‘;igz?n the Area of Santa Fe, New Mexico 87504 e ophone 30-982-4285
Natural Resources-oil and gas law- 117 North Guadalupe Facsimile 205°982-2047
New Mexico Board of Legal Specialization Santa Fe, New Mexico 87501 kellahin@earthiink.net

February 9, 2005

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW
MEXICO OIL CONSERVATION DIVISION CASE:

Re:  Application of Lance Oil & Gas Company, Inc.
For Compulsory Pooling, San Juan County, New Mexico

On behalf of Lance Oil & Gas Company, Inc., please find enclosed
our application for compulsory pooling order for the SE/4 of Section 17,
29N, R114W to be dedicated to its Ropco “7” Well No. 4. This application
will be set for hearing on the New Mexico Oil Conservation Division
Examiner's docket now scheduled for March 3, 2005. The hearing will be
held at the Division hearing room located at 1220 South Saint Francis
Drive, Santa Fe, New Mexico, 87505.

As an interest owner who may be affected by this application, we are
notifying you of your right to appear at the hearing and participate in this
case, including the right to present evidence either in support of or in
opposition to the application. Failure to appear at the hearing may preclude
you from any involvement in this case at a later date.

Pursuant to the Division's Rule 1208, you are further notified that if
you desire to appear in this case or to oppose the proposed risk charge (See
Order R-11992), then you are required to file a Pre-Hearing Statement with
the Division not later than 4:00 PM on Friday, February 25, 2005, with a
copy delivered to the undersigned.

W Tjhomas Kellahin
cc:  BY CERTIFIED MAIL-RETURN RECEIPT REQUESTED

THE
BEFORE oN
L CONSERVAT\O.N. D‘;\;\S
c“No 113442 Exhibit .
Case NO. .
Subm'\tted.By.

e O1 s
aigr('\:ng Date: Mar n 3,
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- SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY - " m SENDER: COMPLETE THIS SECTION -

COMPLETE THIS SECTION ON DELIVERY -~

m Complete items 1, 2, and 3. Also complete ® Comblete items 1, 2, and 3. Also ooSu_mnm A. Signgure
item 4 if Restricted Delivery is desired. X [ Agent it X g 1 Agent
W Pr S 1Y Address¢ B P J . [J Address
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o C
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1. A Kirtland, NM 87417 It YES, enter dellvery address below: [ No 1.4 It YES, enter delivery address below: [ No
I | J
Lance Lance
Case 13442 = Case 13442 :
March 3, 2005 March 3, 2005
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2. Article Number L0 0DOL 2. Article Number 04 11k0 oog
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‘COMPLETE THIS SECTION-ON wmtﬁm« . ©. } SENDER: COMPLETE THIS SECTION -

" COMPLETE THIS SECTION-ON DELIVERY -~
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iten % \ i Y \5 3 Agent ¢ item 4 if Restricted Delivery is desired. X p\\lnv.(u D Agent
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03/02/2005 WED 3:10 FAX 5055980064 Lance 0il And Gas C0.Inc

Authorization for Expenditure

1099 18th Street, Ste. 1200

[2001/006

™) &GASG&WN, b Lance Ol and Gas Company, Inc. Denver, CO 80202-1955
/ (303) 452-5603
m e ne —

Business UnitiDistrict:  San Juan

Pruedo APIS 3004530785

Well Name & Number: ROPCO 7#4 AFE No. 0

Location: SEC. 7 Township 29N Range: 14 W Property #: 0

Footage 1,075 FSL 180S FEL QuarterQuarter SWSE API#: 0

County: San Juan State: dew Mexico Date : 01/00/00

Field/Unit/Area:  Fruitiand (FC) & (PC) Budget Year: 2005
Proposed Yotal Depth : 700 Target Reservair,_ Pic. CHff | Fruit. Coal Project Type: DRELL

Anticipated Spud Date: 11/00/00 Est. Completion Date: 01/00/00 Cost Center: 14100.00

Project Description: Drill and complete a Fruitland Coal and Picture Cliff gas well at the above location and install flowdines.

Spocial L S 1a

Near City limits of Farmington. Excess cost to lay flowlines and connect well,

'SUMMARY OF ESTIMATED COSTS

Dry Hole Complet

INTANGIBLE COSTS Acct¥ Acct# 2660  Acct# 2665 TOTAL
ronitting:and. T T
$5,000 $0 $5,000
$1,500 $0 1,500
_ $1,500 $0 91,5005
Surface Damages & Restoration $0 $9,500 $9.500
Title $0 $5,000 $5,000
Sit $7,000 $600 $7.600
" Drilfing Contract 0004 $16,950 $6,000 $22,950
Rig Trans, Erection, Removel 0007 $1,500 $0 1,500
Fuel, Power, Water 0010 3,000 $0 3,000
Waler Purchase 0048 $0] $0 $O
Bits, Reamers, Tools 0008 $0| $2/400 $2,400
Mud & Chemicals 011 $0] $0 $0
$0 $0
T I
$3,100 $8,500 $11,600
$0 S0 $0
50 $1,500 1,500
$3,900 $8,200 $12,100
$3,000 $5,500 ,5001
__$400 $0 $400
33,000 $0 $3,000
$500 $0 $500
Fishing Tools & Service 0041 $0 80 $0
$0} $80,000 0,000
35,500 $4,500 $10,000
$0 $0 $0
U125 $0 $4.125
$0
[
$4,500 $0 $4
Road infrastructure Allocated 0050 JE §0 $0
Electrical Infrastructure Aflocated 0049 BT $0 $0
Water Management Infra Allocated 0046 1 $0 $0
Miscellaneous and Contingency 0038 - $3,224 $6,585 $9,800=
—FRUITLAND COAL INTANGIBLES $63,699 $69,143 $132,841
PICTURED CLIFFS INTANGIBLES p4,000 $69,143 $73,143
TOTAL INTANGIBLES $67,699 $138,285 $205,984 1
BEFORE THE

OIL CONSERVATION DIVISION

Case No. 113442 Exhibit No. ! “‘S-

Submitted By: c e
Lance 0il & Gas Comp
Hearing Date: March 3, 2005

Lance Ol and Gas Company, Inc. 3/2/2005-Page 1 Revise AFE form 042604.xis




03/02/2005

WED 3:11 FAX 5055880064 Lance 0il And Gas C0.Inc

Business UnitiDistrict:  San Juan

2002/006

Authorization for Expenditure 1099 18th Street, Ste, 1200
MO &Gﬁ&eﬂm el Lance Qil and Gas Company, Inc. Denver, CO 80202-1955
// {303) 452-5603

o

Psuedo AP #  30-045-32788

Well Name & Number: ROPCO 7#4 AFE No.

Location: SEC. 7 Township 29N Range: 14W Property #: [}
|SUMMARY OF ESTIMATED COSTS | Dry Hole | Complete | TOTAL |
TANGIBLE COSTS Sub Acc# | Acct 2670 | Acct. 2675 Total: =

Conduclor & Surface Casing 0002 $2,64¢ AT 2,646
Weithead & Subsurface Equip 0007 $300 4,300 | § 1,600
intermediate Casing 0803 $0 ' =] § -
Production Casingl Liners D004 $7350 1% 71,350
Jubing 0006 I $2,190 2,190
Pumping Unit & Equipment 0008 T $13,000 13,000
_Engines and Power Equip 0028 } $6,000 6,000
Electrical 0026 ) j $0 -
Sucker Rods and Downhole pump 0003 TR $2440 1% 2440
install Costs Surface Equip 0020 T $2,000 2,000
Tanks 0011 [ $01{$ -
Valves & Fittings : 0014 ) $20001$ 2,000
Pipe 0001 YR $0 -
Trunkline Costs 0024 ] $8.000 1§ 8,000
Flow Lines & Co & Connections 0015 L) $165,200 § § 165,200
Weter Building and Meter 0026 Ji $3,000 | $ 3,000
Automation Equipment 0029 $2,000{$ 000
Miscellaneous Equipment_ 0038 T $6,0001 ¢ 6,000
Software and Communications Equip 0030 i $0
Segrators, Heater, Treater 0012 / - $4,000 4,000
Emission Control Combustors 0021 ) I $0 -
Buildings 0016 Iy $0 -
Fences & Cattie Guards 0017 i, i) $0 -
Water Mangement 0031 [T $01S -
FRUITLAND COALTANGIBLE 1,946 | § 112,240 | $ 114,186
PICTURED CLIFFS TANGIBLE 1,000 | $ 112,240 | § 113,240
N . - TOT AL TANGIBLE _ I $ $
~ . TOTAL OF INTANGIBLE AND TANGIBLE COSTS FC
TOTAL OF INTANGIBLE AND TANGIBLE COSTS PC
TOTAL OF lNTANGlBLE AND TANGIBLE COSTS
Workmg lnterest Owners Fruitland Coal: W%
Lance Oll and Gas Company 100.0000%!
0.00 0.0000%
$
e O e = o P ey G WO T IO = s -
TOTAL LANCE Oli. & GAS COMPANY $ 70,645 | $ 362,785 | § m,«o
“TOTAL $0.00 e $ - {s . 1s .
See page 3 for remeing WIO TOTAL $ 70,045 $ 362765 § 433,410
Lance Oil and Gas Company APPROVALS
NAME Stgnature Date
AFE Originator: Gomendi Fan Juah Business Unit Mgr
AFE Project Man Doug Barone San Juan Field Superit
AFE Project Man: David Gomendi San Juan Business Un

Land Approved by:[Mark Petry Land Manager

Recommented By:{Bill Lyons {Senior Geoscientist

Recommended By:

Approved By; Jeﬁery E. Jones Vice President, Produd
THE ABOVE COSTS ARE UNDERSTOOD TO BE FOR ESTIMATING PURPOSES ONLY

PARTNER APPROVAL [—_Javeroved [Joisapproved [ Jardtickss.
Signature
Name: 0.00 Title: Date:

Lance Oif and Gas Company, Inc. 3/2/2005-Page 2

Revise AFE form 042604.xls
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