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Form C-1

District ] State of New Mexico
1625 N. French Dr., Hobbs, NM 88240

District [I Energy, Minerals and Natural Resources

1301 W. Grand Ave., Artesia, NM 88210 . . e e
Dt mm Ve Aest 0il Conservation Division

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S. St Francis Dr.
DisgalV Santa Fe, NM 87505

1220 S. St Francis Dr., Santa Fe, NM 87505

OGRID Number
19219

APPLICATION FOR PERMIT TO DRILL

Operator Name and Address
RICHARDSON OPERATING CO ' ‘
{3100 La Plata Highway 4 APL Number
/| Farmington, NM 87401 30-045-32008
Property Code ! Property Name Well No.
33345 ‘ WF FRPC 17 - 001 ’

_Surface Location

N/S Line
N

EW Line | County

E San Juan

Feet From |

888

Feet From
1188

Lot Idn
A !

t UL or Lot

}
{
|

Section Township § Range
17 29N J 14w

H
i
H

Proposed Pools

[BASIN FRUITLAND COAL (GAS) 71629
|TWIN MOUNDS FRUITLAND SAND PC (GAS) 86620

Work Type ; Well Type Cable/Rotary Lease Type Ground Level Elevation
| New Well | GAS 3 Private , 5180

Multiple Proposed Depth Formation ‘ Contractor ’ Spud Date ‘
; Y 1200 Pictured Cliffs Formation | 03/15/2004

Proposed Casing and Cement Program

Casing Size ;|  Casing Weigh/t || SettingDepth || Sacks of Cement || Estimated TOC

‘ 20 120 [ 55 | 0
i

"""" B I

105 1200 [ 150

[ Type iI Hole Size

[suf [ 875 | 7
[ Prod [ 625 || 45

___Proposed Blowout Prevention Program e
1. TestPressure | Manfacturer

Working f{;ssurc

I hereby. certify that the information given above is t;ﬁe and r OIL CONSERVATION DIVIS[ON
;icomplete to the best of my knowledge and belief.

rElectromcally Approved By: Frank Chavez

Electronically Signed By: Anne Jones FI‘ltle District Supervisor :
Title: ’[Approvax Date: 01/27/2004 [Expiration Date: 01/27/2005

[Date: 01/22/2004 Phone: 505-564-8115 {[Conditions of Approval:
! i[Na Conditions

BEFUKE [HE
OIL CONSERVATION DIVISION
Case No. 13438 Exhibit No._’} -
Submitted By:

Lance 0il & Gas Company
Hearing Date: March 3, 2005
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List of Unleased Mineral Owners
Nature & percent of interest
Lance Oil & Gas Company, Inc.
WF FRPC 17 #1
Pictured Cliffs Formation NE/4 Section 17 — T29N-R14W, NMPM
Fruitland Coal Formation N/2 Section 17 — T29N-R14W, NMPM
San Juan County, New Mexico

Name & Address Acreage PC % Interest PC Acreage FC % Interest FC
West American Corporation
Unable to locate, Bankrupt 1960’s 48.00 30.373750 48.00 15.186875
State Highway Department of New Mexico
PO Box 1149
Santa Fe, NM 87504-1149 0.95 0.592438 7.45 2.327469

Norma Schmitt & C. Gregory Schmitt Co-Trustees of the
Norma Schmitt Revocable Trust UTA June 1, 1999, et al.

PO Box 97 .

Kirtland, NM 87417 12.47 3.896875
Joel W. & Sherry Foutz

PO Box 784

Kirtland, NM 87417 091 0.284375

Shaun D. Winn, a single man
#341 CR 6100
Kirtland, NM 87417 0.27 0.082813

James Thomas & Heather Lee Robbins
#3 CR 6285
Kirtland, NM_87417 0.47 0.146719

Sabiniano Jr. & Veronica E. Lobato
4329 Cardinal Street
Farmington, NM 87401 0.71 0.220500

Roger N. & Janet L. Isham
PO Box 1184
Kirtland, NM 87417 0.75 0.234375

Anne M. & Alan D. Youts
PO Box 554 .
Kirtland, NM 87417 2.17 0.676563

Schmitt Revocable Trust UTA DTD 8/7/1999
358 CR 6100
Kirtland, NM 87417 1.00 0.312500

Cloyde B. & Nona Beckstead
465 CR 6100
Kirtland, NM 87417 0.16 0.050219

TOTAL UNLEASED 48.95 30.966188 74.36 23.419283




Certified Mail

January 10, 2005

RE:

Lance Oil & Gas Company, Inc.

Fruitland Coal/Pictured Cliffs Well Proposal
Township 29 North, Range 14 West, NMPM
Section 17: NE/4 Pictured Cliffs

Section 17: N/2 Fruitiand Coal

San Juan County, New Mexico

Dear To Whom [t May Concern:

Lance Oil & Gas Company, Inc. is proposing to drill wells in the referenced area within the year. Title examination
indicates that you are a mineral interest owner in this area of development. Lance previously submitted a lease to you,
which included a 1/8 royalty and bonus signing incentive. At this time we would like to inform you of your choices in regard
to the proposed wells in this area:

1.

[] Enter into an oil and gas lease that provides for a five year primary term with bonus consideration of $342.40
and a 12.5% (1/8™) royalty in the event of production. Enclosed for your convenience are two copies of this
lease. If you choose to participate as a royalty owner please execute the lease in the presence of a notary public
and return it to the above address. A check for the bonus consideration will be sent within 10 working days.

[ Participate as a “working interest” owner. An Authority for Expenditure (‘AFE”") is enclosed itemizing the
estimated cost of drilling and completing the wells involving your mineral interest. Your proportionate share of the
well with the estimated drilling and completion cost are indicated at the bottom of the AFE. In the event you wish
to participate as a working interest owner, please sign the AFE and return to the above address with your check
for the amount indicated as your share of the estimated cost. Upon receipt of the executed AFE a Joint
Operating Agreement (AAPL Form 610) will be sent for your review and execution. The Operating Agreement will
outline your working interest responsibilities, including drilling rates, operating rates, maintenance provisions and
plugging liabilities when the well is abandoned.

[ Sell your mineral interest to Lance Oil & Gas Company, Inc. for $744.79.

Pooling statutes for the State of New Mexico provide authorization for the State to “compulsory pool” your
interest in the proposed wells. These statutes provide for the following ..."any unleased mineral interest shall be
considered a seven-eights (7/8™) working interest and a one-eights 1/8™) royalty interest for the purpose of
allocating costs and charges under this order. Any well costs or charges that are to be paid out production shall
be withheld only from the working interests’ share of production.. ... “any non-consenting working interest owner
who does not pay its share of estimated well costs should have withheld from production its share of reasonable
well costs, plus an additional 200% thereof as a reasonable charge for the risk involved in drilling the well.” In
addition you would be responsible for your proportionate share of plugging liabilities when the well is abandoned
and any maintenance necessary to maintain production from the well.

Please indicate your choice of participation by checking in the appropriate box and returning one copy of this letter in the
enclosed return envelope. If you elect to lease or to sell your mineral interest, please complete the enclosed W-9
Request for Taxpayer Identification Number and Certification and return, a check cannot be issued without a tax
ID number. If we have not received your response within 30 days from date of this letter, Lance will initiate a Compulsory
Pooling hearing. At that time additional documents will be sent to you regarding this action.

Should you have any questions concerning any of these options please contact the undersigned at 505-598-5601 ex 62.

Sincerely,
L\
e . o\°
.\ N\
£ O
Anne Jones 6“\_0\" o - %’
Sr. Landman N L\
SET oA
Enclosures cow A3 et paﬂ‘]
oW il o™ 6
o Nt B 625,37
‘56‘0«\(\:6 oilte‘- et -
A -
iaaﬂ(\ogg -




S et

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF LANCE OIL & GAS COMPANY, INC.
FOR COMPULSORY POOLING
SAN JUAN COUNTY, NEW MEXICO.
CASE NO. 13438

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )
) SS.
COUNTY OF SANTA FE )

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney
for the Applicant and responsible for notification in this matter and that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied with, that
Applicant has caused to be conducted a good faith diligent effort to find the correct
addresses of all interested parties entitled to receive notice, that on February 10, 2005, he
caused to be mailed by certified mail return-receipt requested the attached notice of this
hearing and a copy of the application for the above referenced case, at least twenty days
prior to the hearing of this case set for March 3, 2005 to the parties shown in said
application and as evidenced by the attached copies of return receipt cards and/or receipts
of certified mailing, and that pursuant to Division Rule 1207, notice has been given at the
correct addresses provided by such

/ Thomas Kellahin

SUBSCRIBED AND SWORN to before me this 1st day of March 2005, by W. Thomas
Kellahin. vv»/WV\T

OFFiCIAL SEAL
Lynda Kellahin

NOTARY PURAC
STATE OF INEW LS

Lynda Kellahin, Notary Public
My Commission Expires: June 18, 2008




KELLAHIN & KELLAHIN

. Attorney at Law
W. Thomas Kellahin P.O. Box 2265
Recognized Specialist in the Area of Santa Fe, New Mexico 87504 Telephone 505-982-4285
Natural Resources-oil and gas law- 117 North Guadalupe Facsimile 505-982-2047
New Mexico Board of Legal Specialization Santa Fe, New Mexico 87501 kellahin@earthlink.net

February 10, 2005

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW
MEXICO OIL CONSERVATION DIVISION CASE:

Re:  Application of Lance Oil & Gas Company, Inc.
For Compulsory Pooling, San Juan County, New Mexico

On behalf of Lance Oil & Gas Company, Inc., please find enclosed
our application for compulsory pooling order for the NE/4 and the N/2 of
Section 17, 29N, R114W to be dedicated to its WF FRPC “17” Well No. 1.
This application will be set for hearing on the New Mexico Oil
Conservation Division Examiner's docket now scheduled for March 3,
. 2005. The hearing will be held at the Division hearing room located at 1220

South Saint Francis Drive, Santa Fe, New Mexico, 87505.

As an interest owner who may be affected by this application, we are
notifying you of your right to appear at the hearing and participate in this
case, including the right to present evidence either in support of or in

‘opposition to the application. Failure to appear at the hearing may preclude
you from any involvement in this case at a later date.

Pursuant to the Division's Rule 1208, you are further notified that if
you desire to appear in this case or to oppose the proposed risk charge (See
Order R-11992), then you are required to file a Pre-Hearing Statement with
the Division not later than 4:00 PM on Friday, February 25, 2005, with a
copy delivered to the undersigned.

cc:  BY CERTIFIED MAIL-RETURN RECEIPT REQUESTED

43
cese N ; ?3\;“- compaDy
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AFFIDAVIT OF PUBLICATION

Ad No. 51194

STATE OF NEW MEXICO

County of San Juan:

CONNIE PRUITT, being duly sworn says:
That she is the CLASSIFIED MANAGER of
THE DAILY TIMES, a daily newspaper of
general circulation published in English at

Farmington, said county and state, and that

the hereto attached Legal

published in a regular and entire issue of the
said DAILY TIMES, a daily newspaper duly
gualified for the purpose within the meaning of
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for pubiication and
appeared in the Internet at The Daily Times

web site on the following day(s):

Monday, February 14, 2005.

Notice was

And the cost of the publication is $461.70.

ONNAS

e

ON Q/ZZZZQﬁ CONNIE PRUITT
appeared before me, whom | know personaliy
to be the person who signed the above

document.

Sl [

<4

My Co?iﬁission Expires November

... dype.of accessible form -is’needed.

COPY OF PUBLICATION

NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
- OlL CONSERVATION DIVISION .
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation Division hereby gives notice pursuar
Rules and Regulations of the Division of the following public hearing to be held at 8:15 A,
2005, in the Oil Conservation Division Hearing Room ot 1220 South St. Froncis, Santa Fe, |
fore an examiner duf udppoinf for the hearing. i you are an individual with o disability wh
reader, omplifier, qu|i¥ie sign language interpreter, or any other form of auxiliary aid or ser
garﬁciﬂcfe in the hearing, please contact: Fiorene Dovidson at 505-476-3458 or through

elay Network, 1-800-659-1779 by Felqruc?' 25, 2005. Public documents including the o
utes, can be provided in various accessible forms. Please confact Florene Davidson if o st

‘ ATE OF ICO TQ:
All nomed parties and persons having any right, title, interest or claim in the followir
o pa and notice to 'iaa pzblic, including the following:

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether or n.
CASE 13435: West American Corporation R

. CASE 13435: A?plicution of Lance Oil & Gas Company, Inc. for compulsory pe
Couniy, New Mexico. Applicant seeks an order poohrRNcﬂ mineral interests o the Pictured
underlying the SE/4 of Irregular Section 17, T29N, R14W, NMPM, San Juan County, New M
stanidard 162.07-acre gas spacing and proration-unit for any production from the Pictiired
including but not limited 1o the Twin Mounds Fruitlond Send Pictured Cliffs Gas Pool, This u
cated its ROPCO "17" Well No. 4 {API# 30-045-32315) 1o be drilled ot a standard location
section for production from the Twin Mounds Fruitlond Sand Pictured Cliffs Gas Pool: Also t
will be the costs of drilling and completion this well and the allocation of the costs thereof ¢
oPeraﬁng costs and charges for supervision, designation of Lance Oil & Gas Company, Inc.
of the well and o 200% charge for risk involved in this well. This unit is located approximc
East-Southeast from Kirtlond, New Mexico. .

CASE 13436: " West American Corporation

CASE 13436: Application of Lance Oil & Gas Company, Inc. for.compulsory po
County, New Mexico. Applicant seeks an order pooling all- mineral interests to the Pictured
ond the Basin Fruitiand Coal-Gas Pool underlying both the SW/4 and the §/2 of Irregular S
R14W, NMPM, San Juan County, New Mexico, fcrmm%u standard 322.07-acre gas spocin
-wnit for.any production from the Basin Fruitland Coal Gas Pool and forming o standord 16(
ing and proration unit for any production from the Pictured Cliffs formation, including but n
Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. These units ore 1o be dedicated its Wi
_ No. 3[API# 30-045-32160) to be drilled at'a standard lgcation in Unit L of this section for
mi@led production from the Basin Fruitland Cool Gos Pool -and the Twin Mounds Fruitlan
Cliffs Gas Pool. Also to be considered will be the costs of drilling-and completion this well ar
of the costs thereof.as well as aciual operating costs and charges for supervision designati
& Gas Company,.Inc. as the operator of the well and a 200% charge for risk involved in thi:
is located approximately 1-1/2 miles East-Southeast from Kirtland, New Mexico.

CASE 13437 and CASE 13438 - : :
Norma Schmitt & C. Gregory Schmitt Co-Trustee, Joel W. & §i foutz, Shoun D
 James Thomas & Heather Lee Robbins, Sabiniano Jr. & Veronica E. Lobato, Roger |
isham, Anne M. & Alan D. Youts, Schmitt Revocable Trust, and Cloyd B. &Nona Be

. CASE 13437: Application of Lance Qil & Gas Company, Inc. for compulsory po:
C_ountr, New Mexico. Applicant seeks an order Wolin all minero) interests to the Pictured
underlying the NW/4 of Section 17, T29N, R14W, NMPM, San Juan Counfg, New Mexico, -
dard 160-acre gos spacmg{apd proration-unit for any J:rodu‘dion from the Pictured Cliffs fo
ing but not limited to the Twin Mounds Fruitland Sand Pictured Cliffs Gos Pool. This unit is -
its WF ROPCO "17" Well No. 2 (APl# 30-045-32140) o be drilled at an unorthodox gas well
E of this section for production from the Twin Mounds Fruitland Sand Pictured Cliffs Gas Poc
trative Order NSL-5008, dated March 3, 2004). Also to be considered will be the costs of di
pletion this well and the allocafion of the costs thereof as well as actual operating costs and
pervision, designation of Lance Oil & Gas Company, Inc. as the operator of the well and a 2
risk involved in this well. This unit is located approximately 1-1/2 miles East-Southeast fron
Mexico. .
. . . CASE13438: Application of Lance Qil v&-Gas,Compan){, Inc. for compulsory poc
County, New Mexico. )a\p icant seeks on order poolin%\ull mineral inferests to the Pictured *
and the Basin Fruitland Coal-Gas Pool underlying both the NE/4 and the N/2 of Section 1
NMPM, San Juan County, New Mexico, forming a standard 320-acre gas spacing and prorat
production from the Basin Fruitland Coal Gas Pool and forming a standard 160-acre gas spa:
tion unit for any production from the Pictured Cliffs formation, including but not limited o th
Fruitland Sand Pictured Cliffs Gas Pool. These units ore to be dedicated its WF FRPC "17" W
30-045-31511) to be drilled at a standard location in Unit A of this section for downhole co
duction from the Basin Fruitland Coal Gas Pool and the Twin Mounds Fruitland Sand Pict:
Pool. Also to be considered will be the costs of drilling and completion this well and the a!
costs thereof as well as actual operating costs and charges for supervision, designation of L
Comeny, Inc. as the operator of the well and o 200% charge for risk involved in this well.
cated approximately 1-1/2 miles East-Southeast from Kirtland, New Mexico.

CASE 13439: Brian E. & Laura Overturf, Manuel & Ora Mae LaCour, )
and Dewey B & Veima O Dobbe O Mae LaCour, Kenneth E

CASE 13439: Application of Lance Oil & Gas Company, Inc. for compul a¢
County, New Mexico. A ?ican’r.seeks an order pooling all mir?eru interests to fhpeuPs}girJrgd {
E.’}E‘,,*.’}e,'{‘?f‘." Fru’l_ﬂan d Coal-Gas Pool underlying both the SE/4 and the E/2 of Section 1£

e
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' CASE‘13438: ‘Applicotion of Lonece dil & Gas Combar;{, inc: for compuisory podli.ni, Sen Juan .:'
ico. icani Minerg, £

"~ Count t an order nooling off inferests 1o the Pictured Cli Ormation
: E:g rt‘f?e' gfs‘z, Fruitlon o'gﬁnGus Pool underlyl;IPgo both the NE/4 ond the N/2 of Section 17, T29N;, Rlaw,
NMPM, " Sqr, uan Coy, Xico, form; a standard 320-acre 965 spacing ang prorotion unit for any

M, , New S
Produdtion from the Bons?n Fruitland Cog Go:?ool

and farming 4 standar, 160-gere g
Yion unif for a1y production from the Pictured Cliffs formagtion’ induding but not fimife, Z
itlor ' i Pool. These ynigs are o be dedicated its wr No. T
1511} io be drilled gf o stondard location in Unit A of this section for downhole ig)umngn led pro-
om th, i i 0l : f

: o etion A ocatios
costs thergof qg well as actyqf operating cosis qng charges for Supervision, designation of Lance Ojf & Gas
Com any, Inc. as the ozperq#.or of th
cat 9Pproximately 1. /2 miles Eost-

CASE 13439. " Brian E&Laom%nwf,Mmuel&OmMaeLﬂCour,KﬂnnefhE&BhdLnng,
. wdDewa,B_&VeMO.Dobbs_ T :

T CASE 13430 A lication gt Lanice On’&'Gé§'C6'ﬁi"6h Y, lhc for ‘tompuls “booling, Sap; Juen

County, New Mexitfﬁo ﬁgahf.seeks an order Pooling qff mirfera*l«'nfekests to the Pigfg-edichfg formation

and ihe Basin Fruition 06l~Gas Pogl underlying both the SE/4 ang the E/2 of Section 15, T29N, Riaw
NMPM, San 30,0 Courly, New Mexico, formin, 9 standard 370 5cre gos ng and proration unjf for. any
Production from the Basir Frisiflang - 00l Gag &d and ‘fo'i-rnir“z'g"h' standar _TéO:qcrg gas qun{:? ‘arid prorg-
tion unit for 21y production from the Pichureq Cliffs formation, meluding bui ngy limited 1o the 25t Kutz-pic.
;ool. These units gre 10 be dedicitod its Ny Navgjo *15- Well No. 4 ¥ 30‘-045.312?4) to
bie driflad at g Ynorthodoy g't()s’ well location, in Unit 1 of yhis Section for Production from the B(:Ssm Fruifiand

i 00

O 1

gust 18, 2003). The 9pplicant glso seeks to include, Provisions for 5, Uent obierations and Procedures for

an optiongj ‘infill® coar -gas \Isa to be ¢ ts of Ompletion this

well and the aliocation of if?e_ costs thereof o5 well as actual operqy NG costs and char, es for sy, visior,
esignation of Lonce Oif & Gas Com, Ny, Inc. as the orerator of the el and g ?009? tharg risk iy

v in this welf This unit ig lomfedp;pprox:mopely 4 miles ‘Eusf-Sou?hecst from Kirfland, New Mexico.: .

Stz Ronatd &_.Pbmlu'cmrmm; on, Allan & Priscity M, Scartefi & Correll, Mictioai & syt

: J ¢ Q5 '.T > N ? ri 3 Te &

con koo ffﬂ&ﬁw&%wﬁ'?ham o Loriol 2cine Wakdiond o, 21
Cheryl Proy i

i CASE T4

* tiorial i St

] RS oo it oy S e Basin From s Pool gnd 50T,
sﬁ:mg’grd 160-gcre a8 spdcing drid 5 ian gnif or driy- oductior from fhe’Pic_turéfd Cliffs.fq“nbfion; .
du;_!mq bu not fi 2 the West Ky, 7 F ‘ed ( s Gas Pool: Thes"e;’uhifs are 16 be dedi‘c;o‘fed S WE
Ropeo 1157 Wall No,* (AP 0-04&327]6) 1o be driflag Ot Stondgrd 905 welf location inUnirC of this |
Sedlion for doy tholl Broduction from the Basinﬁwﬂqnct Coal Gais Poal apd fhg,West»Kuliéﬁic- )
tured Cliffs Gas Pool, 'Thevapp 1caht.also seeks 16 include Provisions for subé’equem Sperations and Proce.
dures for Optiona] “infiffe coalbad gas well consig the costs dfdri i “con

] or.an ¢ ?,s_ vell. Af 0 be cons; ered will be the:cosis of, i ‘_dnd,compléa:
. tion this wey and the allocation of he costs npame .ol as actyg) operating costy fnichargas for
P 2Upervision, dés:griatgbn of, & Compay v Iné.-as the 9perator of the wel and é;ZOQ%’dique‘f
. -Az*(ask'mvolvedq, well. This up locat. PProximaditelyy o o5 East-Soutiag ¥ fr s, :

7 2 | WilS ‘ r“ ‘,
BT e b Ao e N
. Vorn. dar Ydre ,.' ] 3 nang C.
gamgfb&:&%w&hwl e

 Formed ndg ot 1-C. 905 spacin
~ormation, incy,d but not Iimit%d to'the ?
ion in LL3€ Uit ore fo Be curreny dedicnted.ifskn
tion f'ir-.‘ L!'{u{ G of this sectiop for dogml_sol‘e COmmin
me Iwi

and A N M, : F ﬂqus n ztcfur d

or subsequent o rations gn, rocedures fo,

will be th qcbsis o‘;edrillin and cp ion th srw Ul

oF'e’:-ahng"cos#j ar;d 03’32" es for fsppgr\'((igion, 's s

ot the ye| and g 20 cqreornslyo 1 i

Soythecsf from Kirfland, Nqsv?Mexko.: o ° S S o : T"e's
. CASE13442. Plication of ancy o & Sas Compay e, for compiliars v - Son g |

Caunir,} New Meyice. Aggﬁgam ks an ordey Rooling alf mirfera{i rere:t: gg fh‘;quggrgg %{g Fmaji i '-fgr'.: g

Underlying the SE/4 of ection 7, T29N, Ri4w MPM, Sq Juan County, New Mexico, forming 9 standgrd

160-9c(e gas quc_:?_g and prorgiinn unit for I production fram the Pichured Cliffs formati 0, including by,

not hm:ted Yo the Ty iy Mounds Fruifland Snncﬂ;icfured Cliffs Gas Paol, Thig unit is 1o be dedicaied its

ROPCO #7v Well Ne. 4 {API% 3 - 32788) fo be drifled gt o standard locatian in Unit 0 of this sectio for

0
Production from the Twin Mounds,FruMand Sand Piclureg Cliffs Pool. ! si itl
cosfs of drilling ond 'compfeijqn.fhis well any the allocation o'fﬁ:hS%Zsf:o )‘h#es’gf :sb:e‘i?x‘gerw ‘;' bgﬁ?: o
sts and for sy ervision, IGnation of l.ancg Oil.&. Gas Company, Inc. gg the o, Cator of the wéﬁ
and g 200";4& cNarge for risk nvalved in this well. This upj is located bpp_roxi_moieiy 1/2 miles Southegst
- New Mexico, : C S It

'Legnl- No. 5 1194 Published. m The Daily Times, Formingfoh, New MexiCo on MOndqy,




‘ RICHARDSON OPERATING COMPANY
AUTHORITY FOR EXPEDITURES

Well Name: ROPCO 17-1 Date:
Location: Sec 17-T29N-R14W
Spacing: N/2 320 acres Objective Formation:
Proposed Depth: 800' FC/,QSO‘ PC Commingled Pictured Cliffs :
L Drilling Costs (Inciuded Run Casing) Tangible _intangible Total  Fruitland Coal
Survey and Permits -~ ---------- 3,000 1,500
Title Opinion & Land - ---~------ 5,000 2,500
Damages--------c-==-cc--u- 5,000 2,500
* Drilling (incl. water & mud) 950" @ 15.00/1t.- 14,250 6,413
BOPRental------ccommoemmnao o 1,000 500
Dirt Work= - == - == s m e e e m s | 4,000 2,000
PitLining--==---=-ccccemmmcao - 2,000 1,000
Surface Casing 200' @ 6.00/ft.- - - - - - - - 1,200 600
Casing Head--~------------~ 1,200 600
Cement Surface-------------- 2,300 1,150
Power Tongs--~---v-u- =c-nu- 1,200 600
Casing 750' @ 5.00/ft.- - - - - - - - - 3,750 1,763
Trucking-=-----=-=---------- 3,000 1,500
Logs---~~=-==~--- e 1,000 500
‘ Engineering- - - - - - - - SR - 4,000 2,000
Cement Longstring------------ -- 5,500 2,689
Total Cost to Run Casing--------- 6,150 51,250 57,400 27,814
6.0625% Farmington, NM Tax - 3,480 1,686
10% Contingency---- ---------- 5,740 2,781
Grand Total to Run Casing 66,620 32,282
IL Completion Costs
Rig Anchors-----------evcmooo-- 1,000 500
Logs--mmmcmmmme e 4,000 2,000
Perf--cmmmm e me e 3,000 1,500
Wellhead & Fittings----~--------- 5,000 ' 2,500
Tubing 750' @ 2.50/ft.- - -~ -~ - -~ - - - 1,875 900
Stimulation----------cn - 60,000 30,000
ToolRenfal- - - - - --~cmcmmmaee s 3,000 1,500
Trucking----------c-mmmeemi - 3,000 1,500
Battery Installation- - ~----------- 6,000 3,000
Restore Location-=-=~----------- 4,000 2,000
Engineering-~-----c--~---- «--- 4,000 2,000
Treator, Separator - - - - - - - -~ - 4,000 2,000
Flowling- - - - == --cccmmemomc oo 3,000 1,500
Tank & Fittings--=---=--=«------ 8,000 4,000
Gravel- - - e e e e e 2,000 1,000
Workover Rig------=---=---~--- 12,000 6,000
Completion Fluids--------=--~-- 2,000 1,000
Pipeline Hookup-=---=---«- - -« -- 20,000 10,000
Division Order Opinion - - -~ - - ~-- 2,000 1,000
. Frac Tank Rental- - -« ===~ == - - 4,000 2,000
Flowback - - -~ -=--=m--cmoomaoo 2,000 e 1,000
Fence Location- -~ --«~---eu-n-n- 8,000 "EEF32$‘;: DIVISION § 4,000
ow C SAE;; Exhibit NoZd »
case NO- .
gubmitted B’ a5 compaly
Lance %el March 3, 20




Total Completion Costs----------
6.0625% Farmington, NM Tax
10% Contingency-------—-----
Drilling Costs- - - === =~--u---—-
Grand Total Well Costs

FRUITLAND COAL (FC)
0.0000%
100.0000% Richardson Operating Company et als

PICTURED CLIFFS (PC)
0.0000% 0
100.0000% Richardson Operating Company et als

31,875] 130,000 161,875 80,900
9,814 4,905
16,188 8,090
66,620 32,282
254,496 126,176
S
Date: Approved BY:
Total FC Costs

Total PC Costs

Total Costs of Commingled PC/FC Well:

0

Richardson Operating Company et als
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