- -

7///7% / W///%%//?///// '%2)'}“/
N Y:. 2 /4 *zf'*

; 44 s/ f

peE £
/ y T A g
E?»//i///%//,// % Z
iy
y ’ / 5 @fﬁ;w% pe
. Yo i
S KpcP.A}Q pel.os
G
Ropco 843 8 :
Ropeo 8 2
A Rxirtiang #10 W*‘ %pc&k'gﬁ' L
@aomns
KTVpaes <
Kidiand 16 #3 =
" @ Klnhnéé;r WF Ropco 17 #1
5 @f ; | Rope 41.{2‘ .
17~

. WF Ropco 17

KglP.A.72

Lance
Hearing D

!

ate’

oil &MarCh q, 2005




Disgict 1 : Form C-101
1625 . French Dr., Hobbs, NM 88240 State of New Mexzico Pasmit 4175

Distrin I Energy, Minerals and Natural Resources
1301 W. Grmd Ave., Attesia, KD 88210

m O1l Conservation Division

40 Brazos RA., Atac, M 87410 1220 S. St Francis Dr
Distriat IV
1220 S. St Francis Dr., Swna Fe, NI Santa Fe, NM 87505
§7505

_APPLICATION FOR PERMIT TODRILL =~

. Operstor Nane and Address OGRID «
LANCE OIL & GAS COMPANY, INC. B 229938 —
1099 18th Street : API Muber

Denver, CO 80202 : 30-045.32783
Property Name Well No.

ROPCO 7 004

; Property Code
: 300883

. Surface Location
| Lotldn | FeetFrom °

i
i ; Rag: i i
iOBN 1AW | o | 1075

| FeaFrom | EWLine Comty
1805 E 1 SanlJuen

/S Line
S

ULorLot | Section Tovnship
o | 7

o ProposedPools
|BASIN FRUITLAND COAL(GAS) 71629

Lesse Type : Ground Leve] Elevation

1 Wk Type : Well Type Cible/Rotay
: Private 5202

New Well GA.

f. Mkiple | Droposed Depth Formation Comuctar Spud Date
N ; : '

520 Fruitland Coal 03/15/2004

oo Proposed Casing and Cement Program
[ Type [ HoleSima | CosingSime [ CasingWeighttt | SettingDepth [ SachsofCement [ Estimated TOC
[Proa [ 7875 [ 55 [ 155 | sa

i ... Proposed Blowout Prevention Program
o Ty | WorkingPreswe
| DoudleRem |

| TestPresswe [

... 2000 el 2000

[ hereby certify thet the information given sboveis tue || O
‘jand complete to the best of my knowledge and belief.

| approvel Dete: 01/07/2005 [Expiration Dete: 01/07/2006
| [Conditions of Approval:
|i[There are conditions. See Attached.

[Electeonically Signed By: Mary Mondragon
{Title: SupervisorProduction
{Date: 01/04/2005 {Phone: 303-450-3587




Digtrit 1 ) Form C-102
1625 W, French Dr., Hobbs, NBE 88240 State of New Mezico Permit 4175
District T Energy, Minerals and Natural Resources
130] W. Grand Ave., Artesie, NM 88210 ' ' o
+ I Oil Conservation Division
""’ Bruzos Rd., Astec, HM 87410 1220 S. St Francis Dr.
Diswriat IV
1220 S. St Francis Dr., Sata Fe, NM Santa Fe, NM 87505
87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Nuenber Pool Nane : Pool Code
30-045-32788 BASIN FRUITLAND CCAL (GAS) 71629
Property Code Property Name ‘Well No.
300888 ROPCO 7 004
OGRID Ho. Operstor Name Elevarion
229938 LANCE OIL & GAS COMPANY, INC. 3202
Surface And Bottom Hole Location
: ULarlon | Sectim Tomep | Rage || Lot Fet From | N/SLine || Feet From ] EWLne | Coumny
1 0 ! 7 4 2N 14w (@] 1075 S 1805 E San Juan
Dedicated Aes Joivt or BN Consolidstion Cods Ordier No,
320
OPERATOR CERTIFICATION

Ihereby certify that the informafion contained herein is true
and complefe fo the best of my knowledge and belief

Electronically Signed By: Mary Mondragon
Title: Supervisor Production
Date: 01/04/2005

SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this plat was
plotted from fleld votes of actual surveys made by me or :
under my supervision, and that the same is frue and correct
0 the best of my belief

Surveyed By: Gerald Huddleston

Date of Survey: 12/10/2004




Energy. Mnerds & Mning Resources Depar

State of New Mexico

iment

OlL. CONSERVATION DMISION

2040 South Pacheco
Sonta Fe. NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C - 102

CJABOED REPORT -

APA Naber “Pod Code Pod Nane
86620 Twin Mounds Fruitland Sand PC (Gas)
30-045-32788
Property Code | - Property Nane Wel Nurber
ROPCO 7 4

OGRD No. Operator Name Bevation

229238 LANCE OL & GAS COMPANY. INC. 5202
Sufoce Location

Ul or Lot [ Sec. Tup. Rge. Lot Wn. [Feet trom> Feet from> |East/West Cotnty

0 7 29 N. 14 W. 1075 SOUTH 1805 EAST SAN JUAN

' Bottom Hole Location ¥ Different From Suface _
Woor Lot |Sec] Twp Rge. Lot Kn | Feet fmTr«m Feet from> | Eost/West Cownty
Deodicotion Joint 7 Consabdalion Ordor No.
SE/4

160.00 MMWA&EMWNWWNWLMNMMVEBCWAT@

p—— ¢ —_—

N 8854 W OR A NON-STANDARD UNT HAS BEEN APPROVED BY THE DIVISON
4 - p2\ N 8810 W )
2612 T 2625
: OPERATOR CERTIRCATION
| hereby certify that the information
contaned heremn is frue ond complete
to_the best of my lnoviedge and
belef. |
" SE/4-PC 1111111 Sl Printdd Name
160.00 Acres b Paul Lehrman
Title
Sr. Landman

Dete ) _;0-05

SURVEYOR CERTHICATION
hereby certify that the wel beation

AN TA A BK on this plot os plotted from field
. decimd of degree N\ | | rotes of cend surveys mode by me
36.736884'% or wder my supervison. and that the
w N\ 108348025 W Ol to?m: #% true and correct to the best
o : ¥ Doieyof Survey
° \ i 2/10/°04
= - —_— =
N ‘o 1805
in LN
- A
> f NN . \J \ OIL CONSERVATION DIVISION
2609 N 8913 W 2623 —

Case No. 113441 Exhibit No._b 'D
-

Submitted By:

Lance 0il & Gas Ci

ompany

Hearing Date: March 3, 2005




Submic3 Copics To Hpproprde District State of New Meéxico Form C-103
1C¢e

District | Energy, Minerals and Natural Resourc May 27, 2004
1625 N. French Dr., Hobbs, NM 88240 WELI:,;SP(I) N 0788
District [1 -
. 1301 W. Grand Ave., Artesia, NM 88210 OIL CONSERVATION DIVISION 5 Tadicate Type of Lease
1000 Rio Brazos Rd., Aztec, NM 87410
District IV Santa Fe, NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr., Samta Fe, NM
87505
-SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A R
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH opeo 7
PROPOSALS.)
1. Typeof Well: Oil Well []  Gas Well [J Other 8. Well Number 44
2. Name of Operator 9. O%P ber
Lance 0il & Gas Compauy , Inc. 9§gm
3. Address of Operato 10. Pool name or Wildcat
Box 70, Kirtland NM 87417 Twin Mounds PC
4. Well Location
Unit Letter 0 . 1075  fetfromthe South line and 1805 feet from the E@St line
Section 7 Township 29N Range 14w NMPM San Juafounty NM

B 11. Elevation (Show whether DR, RKB, RT, GR, etc.)

5202 GR
Pit type_" Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water.
Pit Liner Thickness: mil . Below-Grade Tank: Volume bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL WORK [J PLUG AND ABANDON [] REMEDIAL WORK {1 ALTERING CASING [J
TEMPORARILY ABANDON [] CHANGE PLANS A COMMENCE DRILLING OPNS.] PANDA O
PULL OR ALTER CASING {J MULTIPLE COMPL O CASING/CEMENT JOB (|
OTHER: ' O OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion.

Lance 0il & Gas Company, Inc. hereby requests approval to add the Twin Mounds Fruitland
Sand PC (86620) to this well. Request Proposed depth be 700'. Casing and cément as
applied for on ovriginal C~101 application will remain same except/prcdnetion casing
will be cemented with 130 SX of cement. to surface. A :

[ hereby certify that the inf above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has been/will be co; Wn‘g to NMOCD guidelines [], s general permit [] or an (attached) alternative OCD-approved plan .
SIGNATURE Sr. Landman DATE 1-10-05

Type or print name gul Lehrman E-mail address: plehrman@wes ternga s Telephone No. 598-5601
For State Use Only Ext. 57

BEFUTY o1t & GAS !
APPROVED BY:__ Ny~ TITLE WPECTOR. DIsT. ¢5g %94_1_1_21105

Conditions of Approval (if any)’ /%




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 12813
ORDER NO. R-11788

APPLICATION OF RICHARDSON PRODUCTION COMPANY FOR
COMPULSORY POOLING, SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on March 21, 2002, at Santa Fe, New
Mexico, before Examiner David K. Brooks.

NOW, on this 20th day of June, 2002, the Division Director, having considered
the testimony, the record and the recommendations ofthe Examiner,

FINDS THAT:

(1)  Due public notice has been given, and the Division has jurisdiction ofthis
case and ofthe subject matter.

@ Richardson Production Company, ("Applicant"), seeks an order pooling
all uncommitted mineral interests from the surface to the base of the Fruitland Coal
formation underlying the E/2 of Section 7, Township 29 North, Range 14 West, NMPM,
San Juan County, New Mexico, in the following manner:

The E/2, forming a standard 320-acre gas spacing and
proration unit (the "320-acre Unit") for all pools and
formations spaced on 320 acres within that vertical extent,
including but not necessarily limited to the Basin Fruitland
Coal Pool.

3) The 320-acre Unit is to be dedicated to Applicant's proposed Ropco Well
No. 7-1 (the "proposed well") to be drilled at a standard gas well location within the NE/4
of Section 7. The proposed well will be located 1254 feet from the North line and 1939
feet from the East line of said section. Applicant proposes to drill the well to a depth
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Case No. 12813
Order No. R-11788
Page 2

sufficient to test the Pictured Cliffs formation, and if production is established in both the
Fruitland Coal and Pictured Cliffs formations, to apply to the Division for authority to
down-hole commingle production from those two formations

4) Applicant owns 100% of the working interest in the NE/4 of Section 7.
Applicant proposes to dedicate a 160-acre unit, consisting of the NE/4, to the proposed
well in the Pictured Cliffs formation.

) Two or more separately owned tracts are embraced within the 320-acre
Unit, and/or there are royalty interests and/or undivided interests in oil and gas minerals
in one or more tracts included in the Unit that are separately owned.

6) Applicant is an owner of an oil and gas working interest within the Unit.
Applicant has the right to drill and proposes to drill its Ropco Well No. 7-1 (the
"proposed well") to a common source of supply at a standard well location within the
NE/4 of Section 7.

()  There are interest owners in the 320-acre Unit that have not agreed to pool
their interests.

®) To avoid the drilling of unnecessary wells, protect correlative rights,
prevent waste and afford to the owner of each interest in the 320-acre Unit the
opportunity to recover or receive without unnecessary expense its just and fair share of
hydrocarbons, this application should be approved by pooling all uncommitted interests,
whatever they may be, in the oil and gas within the 320-acre Unit.

(9)  Pursuant to the request of Applicant, Richardson Operating Company
should be designated the operator ofthe proposed well and ofthe 320-acre Unit.

(10)  Any non-consenting working interest owner who does not pay its share of
estimated well costs should have withheld from production its share of reasonable well
costs allocable to the Fruitland Coal formation, plus an additional 156% thereof as a
reasonable charge for the risk involved in drilling the well.

(11) Reasonable charges for supervision (combined fixed rates) should be fixed
at $5000 per month while drilling and $500 per month while producing, provided that
these rates should be adjusted annually pursuant to Section II1.1.A.3. ofthe COPAS form
titled “Accounting Procedure-Joint Operations.” The operator should be authorized to
withhold from production the proportionate share ofboth the supervision charges and the
actual expenditures required for operating the well, not in excess of what are reasonable,
attributable to each non-consenting working interest.




Case No. 12813
Order No. R-11788
Page 3

ITIS THEREFOREORDERED THAT:

0 Pursuant to the application of Richardson Production Company, all
uncommitted interests, whatever they may be, in the oil and gas from the surface to the
base ofthe Fruitland Coal formation underlying the E/2 of Section 7, Township 29 North,
Range 14 West, NM.P.M., San Juan County, New Mexico, are hereby pooled, as
follows:

The E/2, forming a standard 320-acre gas spacing and
proration unit for all pools and formations spaced on 320
acres within that vertical extent, including but not
necessarily limited to the Basin Fruitland Coal Pool.

The Unit shall be dedicated to Applicant's Ropco Well No. 7-1, to be drilled at a
standard gas well location within the NE/4 of Section 7. The proposed well will be
located 1254 feet from the North line and 1939 feet from the East line of said section.

2) The operator of the Unit shall commence drilling the proposed well on or
before September 30, 2002, and shall thereafter continue drilling the well with due
diligence to test the Fruitland Coal formation.

(3)  Inthe event the operator does not commence drilling the proposed well on
or before September 30, 2002, Ordering Paragraph (1) shall be of no effect, unless the
operator obtains a time extension from the Division Director for good cause.

4) Should the proposed well not be drilled to completion, or be abandoned,
within 120 days after commencement thereof, or should a decision be made not to
complete or produce the same in the Fruitland Coal formation, the operator shall appear
before the Division Director and show cause why Ordering Paragraph (1) should not be
rescinded.

(5)  Inthe event the operator completes the proposed well in both the Fruitland
Coal formation and in the Pictured Cliffs formation, as proposed, the operator will not
commingle gas from said formations until applicant has filed a separate application for,
and secured Division approval for, downhole commingling pursuant to Division Rule
303.C.

(6)  Pursuant to the request of Applicant, Richardson Operating Company is
hereby designated the operator ofthe proposed well and of the Unit.




Case No. 12813
Order No. R-11788
Page 4

)] After pooling, uncommitted working interest owners are referred to as
non-consenting working interest owners. ("Uncommitted working interest owners" are
owners of working interests in the Unit, including unleased mineral interests, who are not
parties to an operating agreement govemning the Unit.) After the effective date of this
order, the operator shall furnish the Division and to each known non-consenting working
interest owner in the Unit an itemized schedule of estimated well costs of the proposed
well.

(8)  Within 30 days from the date the schedule of estimated well costs is
furnished, any non-consenting working interest owner shall have the right to pay its share
of estimated well costs to the operator in lieu of paying its share of reasonable well costs
out of production as hereinafter provided, and any such owner who pays its share of
estimated well costs as provided above shall remain liable for operating costs but shall
not be liable for risk charges.

) The operator shall furnish the Division and each known non-consenting
working interest owner an itemized schedule of actual well costs within 90 days
following completion of the proposed well. If no objection to the actual well costs is
received by the Division, and the Division has not objected, within 45 days following
receipt of the schedule, the actual well costs shall be deemed to be the reasonable well
costs. Ifthere is an objection to actual well costs within the 45-day period, the Division
will determine reasonable well costs after public notice and hearing.

(10)  Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid its share of estimated costs in advance as
provided above shall pay to the operator its share ofthe amount that reasonable well costs
exceed estimated well costs and shall receive from the operator its share of the amount
that paid, estimated well costs exceed reasonable well costs.

(11) The operator is hereby authorized to withhold the following costs and
charges from production:

(a)  the proportionate share of reasonable well costs
allocated to the Fruitland Coal formation
attributable to each non-consenting working interest
owner who has not paid its share of estimated well
costs within 30 days from the date the schedule of
estimated well costs is furnished; and

(b) as a charge for the risk involved in drilling the well,
156% of the above costs.




Case No. 12813
Order No. R-11788
Page 5

(12)  Costs of drilling the proposed well from the surface to a depth sufficient to
test the Fruitland Coal formation shall be allocated 50% to the Fruitland Coal formation
and 50% to the Pictured Cliffs formation. Costs of drilling below that depth shall be
allocated to the Pictured Cliffs formation. Completion costs shall be allocated to the
formation to which such costs are applicable, except that if completions are effected in
more than one formation, costs of surface equipment shall be allocated to the formations
in which successful completions are effected in equal proportions.

(13) The operator shall distribute the costs and charges withheld from
production, proportionately, to the parties who advanced the well costs.

(14) Reasonable charges for supervision (combined fixed rates) are hereby
fixed at $5000 per month while drilling and $500 per month while producing, provided
that these rates shall be adjusted annually pursuant to Section IHL.1.A3. of the COPAS
form titled “Accounting Procedure-Joint Operations.” The operator is authorized to
withhold from production the proportionate share ofboth the supervision charges and the
actual expenditures required for operating the well, not in excess of what are reasonable,
attributable to each non-consenting working interest.

(15) Except as provided in Ordering Paragraphs (11) and (14) above, all
proceeds from production from the well that are not disbursed for any reason shall be
placed in escrow in San Juan County, New Mexico, to be paid to the true owner thereof
upon demand and proof of ownership. The operator shall notify the Division ofthe name
and address of the escrow agent within 30 days from the date of first deposit with the
escrow agent.

(16)  Any unleased mineral interest shall be considered a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs
and charges under this order. Any well costs or charges that are to be paid out of
production shall be withheld only from the working interests' share of production, and no
costs or charges shall be withheld from production attributable to royalty interests.

(17)  Should all the parties to this compulsory pooling order reach voluntary
agreement subsequent to entry of this order, this order shall thereafter be of no further
effect.

(18)  The operator of the well and Unit shall notify the Division in writing of
the subsequent voluntary agreement of all parties subject to the forced pooling provisions
ofthis order.




Case No. 12813
Order No. R-11788
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(19)  Jurisdiction of this case is retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

LORI WROTENBERY
Director

SEAL




List of Unleased Mineral Owners
Nature & percent of interest
Lance Oil & Gas Company, Inc.

ROPCO 7 #4

Pictured Cliffs Formation SE/4 Section 7 - T29N-R14W, NMPM
Fruitland Coal Formation E/2 Section 7 — T29N-R14W, NMPM
San Juan County, New Mexico

Name & Address

Acreage

% Interest PC

% Interest FC

Bobby Willis & Carrie Willis, H/W Et als
PO Box 432
Kirtland, NM 87417

0.8021

0.5013

0.2507

David Vigil, Jr.
#9 CR 6299
Kirtland, NM 87417

0.3400

0.2125

0.1063

Ru-Boo
1900 Chilton Court
Farmington, NM 87401

1.3543

0.8464

0.43232

Mortgage Electronic Registration Systems, Inc.
601 Fifth Avenue
Scottsbluff, NE 6936103541

1.1358

0.7099

0.0.3549

James D. & Rita Ann Spade, Sr.
#13 CR 6427

 Kirtland, NM 87417 . . _ _

0.5200

0.3250

0.1625

Antonio P. & Rose Jean Herrera
#15 CR 6427 ’

. Kirtland, NM 87417 _. . ...

0.5000

0.3125

0.1563

Kenny Dewayne & Shana Dee Irvin
550 W. Diaginal Ste #9
'St. George, UT 84770

0.5000

0.3125

0.1563

James M. & Andrea M. Sheridan
POBox435 » )
Kirtland, NM 87417 . _ . __.. .-

0.5000

0.3125

0.1563

Orland C. & Charlotte Joe, Sr.
#25 CR 6427
Kirtland, NM 87417

1.0400

0.6500

0.3250

Troy L. & Margie G. Guillory
#11 CR 6345
Kirtland, NM 87417

0.74

0.4625

0.2313

Jose O. Valenzuela
PO Box 995
Kirtland, NM 87417

0.3696

0.2310

0.1155

Rhonda Median
PO Box 995
Kirtland, NM 87417

0.3696

0.2310

0.1155

Randy J. & Dennise Manning
PO Box 25
Kirtland, NM 87417

0.4500

0.2813

0.1406

Vernon J. & Jo Ann Manning
PO Box 405
Kirtland, NM 87417

0.6920

0.4325

0.2163

Jeff S. & Tammie G. Manning
PO Box 1353
Kirtland, NM 87417

0.500

0.3125

0.1563

Danene Sherwood
4124 US Hwy 64
Kirtland, NM 87417

0.7800

0.4875

0.2438

TOTALS

10.5934

6.6209

3.31992




® _”

LANCE OIL & GAS/%MPANY, INC .

PO Box 70 * ~ Kirtland, New Mexico 87417
T
January 7, 2005
CERTIFIED MAIL
Re: Lance Oil & Gas Company, Inc.

Well Proposal for an optional “infill” coal gas well
E/2 Section 7, T29N-R14W
San Juan County, New Mexico

Dear To Whom It May Concern :

On October 15, 2002, the New Mexico Oil Conservation Division (“Division”) entered Order R-8768.C that authorized
one option “infill” coalbed gas well in an existing 320-acre gas spacing unit already dedicated to a coal well.

In the referenced spacing unit (E/2 Section 7), Lance currently operates an existing well:
the ROPCO 7 #1 located in the NE/4 dedicated to both the Pictured Cliffs formation (NE/4) and the Fruitland Coal
‘ Gas Pool (E/2). This production is downhole commingled and the interest consolidated by Division compulsory
pooling order R-11788-A, dated June 20, 2002, and
The purpose of this letter is to notify you that:

(a) Lance records indicate that you may have an interest in the 320-acre spacing unit;

(b) That Lance plans to drill a new well in the SE/4 to the Fruitland Coal formation and dedicating it as
the approved option infill well for the existing 320-acre spacing unit consisting of the E/2 of this
section; and

(c) That you are entitled to participate in a share of any gas production from the coal-gas pool by
prepaying your share of the costs of this additional work as set forth on the enclosed Authority for

Expenditure (“AFE”).

We would appreciate receiving your reply within 20 days of the date of this letter. PLEASE BE AWARE THAT THIS
WELL WILL NOT IMPACT YOUR SURFACE.

Yours truly,

Anne Jones Q ‘ ’
Sr. Landman R\ °© i

Phone (505) 598-5601 A




. () Pursuant to Division Rule 104, an optional infill well may be drilled and produced
within this 320-acre spacing unit or subsequent operations conducted for either the original well
or the infill well in accordance with the following provisions:

(@) Lance Oil & Gas Company, Inc., or its successor, shall continue to be the operator
of the parent well and the infill well;

(b) The operator or any working interest owner who consents to and has paid its share
of costs of the original well, pursuant to either an voluntary agreement or a
compulsory pooling order, may propose drilling of an infill well or subsequent
operations of either the original well or the infill well by giving written notice of
the proposed well to all working interest owners and all unleased mineral owners
with the 320-acre pooled unit. Any such proposal shall specify the work to be
performed, the location, proposed depth, objective formations and the estimated
costs of the operation.

(©) The parties receiving such a notice shall have thirty (30) day election period after
receipt of this notice within which to notify the proposing party whether they elect
to participate in the costs of the subsequent operations or the infill well. Failure of
a party receiving such notice to deliver to the proposing party an written election,
plus payment for this share of the total costs, within a thirty (30) day election
period shall constitute an election by that party not to participate in the costs of the

‘ well or the proposal operation and shall be “a non-consenting party.”

(d) Any non-consenting party shall be subject to a 200% risk penalty charge for that
well or the operations. ‘

()  Production from the original well cannot be used to pay for the costs of the infill
well or can production from the infill well be used to pay for the costs of the
original well. The recovery of costs for subsequent operations shall be paid by the
production from the well on which those operations were conducted.

@ If all parties elect to participate in the infill well or in subsequent operations (“a
consenting party”), the operator shall, within ninety (90) days after the expiration
of the thirty (30) day election period, actually commence and conduct operations
with due diligence at the risk of expense of all parties.

(g)  If less that all parties elect to participate in the infill well or the subsequent
operations, then all parties who elected not to participate shall be considered non-
consenting working interest owners and all the provisions of this order shall apply
to the drilling of the infill well or the subsequent operations with the
FOLLOWING EXCEPTIONS:

a. The proposing party shall be solely responsible for carrying the no-consenting
. working interest owner’s interest subject to the risk penalty charge provided
for in the order. The proposing party may enter into an agreement, or
BEFORE THE
OIL CONSERVATION DIVISION
Case No. 113441 Exhibit No._‘D ,H
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Lance 0Oil & Gas Company
Hearina Nate: Mar~rh 2 2nnc



recognize an existing agreement, that provides for the sharing of the non-
consenting interest by the consenting parties. The proposing party, at its
election, may withdraw such proposal if there is insufficient participation and
shall notify the Division and all other parties of such decision.

b. If the operator is a non-consenting working interest owner in the infill well,
the consenting parties shall either: (a) request the operator to perform the work
required for the account of the consenting parties, or (b) designate one of the
consenting parties as operator of the infill well. If the infill well results in a
producer of oil and/or gas in paying quantities, one of the consenting parties
shall be designated as operator and shall completed and equip the well to
produce at the sole costs and risk of the consenting parties and thereafter the
operator designated by this compulsory pooling order shall operator this well
at the expense and for the account of the consenting working interest owners.

c. To be entitled to the benefits of this order, the operator, or the designated
consenting party, shall within ninety (90) days after the expiration of the thirty
(30) day election period, actually commence and conduct the operations with
due diligence at the sole risk and expense of the consenting parties.

d. If operations for the drilling of an infill well results in a dry hole, the
consenting parties shall plug and abandon the well and restore the surface
location at their sole costs, risk and expense.

() If operations for the drilling of a proposed infill well or any subsequent operation for
either the original well or the infill well have not been commenced within the time provided, and
if any party still desires to drill the infill well, written notice proposing same must be resubmitted
in accordance with the provision hereof as if no prior proposal had been made




AFFIDAVIT OF PUBLICATION

Ad No. 51194

STATE OF NEW MEXICO
County of San Juan:

CONNIE PRUITT, being duly sworn says:
That she is the CLASSIFIED MANAGER of
THE DAILY TIMES, a daily newspaper of
general circulation published in English at
Farmington, said county and state, and that
the hereto attached Legal Notice was
published in a regular and entire issue of the
said DAILY TIMES, a daily newspaper duly
qualified for the purpose within the meaning of
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for publication and
appeared in the Internet at The Daily Times

web site on the following day(s):
Monday, February 14, 2005.

And the cost of the publication is $461.70.

o

ONNAL

ON ’ CONNIE PRUITT
7
appeared before me, whom | know personally

to be the person who signed the above

document.

A Wm%&

My Co?fﬁission Expires November

BEFORE THE
OIL CONSERVATION DIVISION
Case No. 113441 Exhibit No. ;
Submitted By: bo

Lance 0il & Gas Company
Hearing Date: March 3, 2005

COPY OF PUBLICATION

NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
- OIL CONSERVATION DIVISION )
SANTA FE, NEW MEXICO

The State of New Mexico through its Oil Conservation Division hereby gives notice pursuar
Rules and Regulations of the Division of the following public hearing to be held ot 8:15 A,
2003, in the Oil Conservation Division Hearing Room at 1220 South St. Francis, Santa Fe, 1
fore an examiner du|_¥ appoint for the hearing. if you are an individual with o disability wh
reader, amplifier, quli iec?sign language interpreter, or any other form of auxiliary aid or ser

articipate in the hearing, please contoct: Florene Dovidson ot 505-476-3458 or through
Eeloy etwork, 1-800-6?9-].779 by Februn;y 25, 2005. Public documents including the o
utes, can be provided in various accessible forms. Please contfoct Florene Davidson if o su
_._dype.of.occessible form is needed. - - .

o . ?IATEQNEW@ ICO TO:
All named parties and persons m?ﬂemy right, title, irterest or dlaim in the foliowir

) and nofice fo the public, induding the following:
[NOTE: All land descriptions herein refer fo the New Mexico Pr'ihcjpcl Meridian whether orn
CASE 13435: ‘West American Corporation e

. CASE 13435: Application of Lance Oil & Gas Compcnar, Inc. for.compulsory pc
Counf(, New Mexico. Applicant seeks an order pooling all minera! interests to the Pictured
underlying the SE/4 of lrregular Section 17, T29N, R14W, NMPM, San Juan County, New M
stondard %62;07~ccre gas spacing and proration:unit for any production fromr the Pictured
including but not limited to the Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. This u
cated its ROPCO *17* Well No. 4 (APi# 30-045-32315) to be drilled ot o standard location
section for production from the Twin Mounds Fruitlond Sand Pictured Cliffs Gas Pool: Also 4
will be the costs of drilling and completion this well and the allocation of the costs thereof «
'o?eraﬁng costs and charges for supervision, designation of Lance Oil & Gas Company, inc.
of the well and 0 200% %urge for nskjnvp?ved in this well. This unit is located approximc
Eusf-Sgu?heusT from Kirtland, New Mexico. . :

CASE 13436: "' West American Corporation

CASE 13436: Application of-Lance Oil & Gas Co,mpun{, Inc. for.compulsory po
County, New Mexico. Apcp icant seeks an order pooling all-mineral interesis fo the Pictured
ond the Basin Fruiland Coal-Gas Pool underlying both the SW/4 and the /2 of irregular St
R14W, NMPM, San Juan County, New'Mexico, forming a standord 322.07-acre gos spacin
«wnit for any production from the Basin Fruitland Cogl Gas Pool and forming o standard 16(
ing ond prorotion unit for ony produttion from the Pictured Clitfs formation; including but n
Twin Mounds Fruitland Sand Pictured Cliffs Gas -Pool. These units are to be dedicated its Wi
No. 3 {API# 30-045-32160) to be drilled at'a standard igcation in Unit L of this section for
migrgled production from the Basin Fruitland Coal Gas Pogl and the Twin Mounds Fruitlan
Cliffs Gos Pool. Also to be considered will be the costs of drilling-and completion this well ar
of the costs thereof as well as actuol operating costs and charges for supervision, designati
& Gas Company, Inc. as the operator of the well and a 200% charge for risk involved in thi:
is located approximately 1-1/2 miles Eosi-Southeast from Kirtland, New Mexico. .-

CASE 13437 and CASE 13438: 9 . . i
_ Norma Schmitt & C. Gregory Schmitt Co-Trusiee, Joel W. & Sherry Foutz, Shaun D
* James Thomas & Heather Lee Robbins, Sabiniano Jr. & Veronica E. Lobato, Roger |
*" isham, Anne M. & Alan D. Youts, Schmitt Revocable Trust, and Cloyd B. &HNona B

. CASE 13437: Application of Lance Oil & Gas Company, Inc. for compulsery po
County, New Mexico. Applicant seeks an order aloolm all mineral interests to the Pictured
underlying the NW/4 of Section 17, T29N, R14W, NMPM, San Juan Counfg, New Mexico, -
dard 160-acre gos spocing and proration unit for any production from the Pictured Cliffs foi
ing but not limited to the Twin Mounds Fruitiand Sand Pictured Cliffs Gas Pool. This unit is -
its WF ROPCO "17" Well No. 2 (APl# 30-045-32140) 1o be drilled ot an unorthodox gas well
E of this section for production from the Twin Mounds Fruitland Sand Pictured Cliffs Gas Poc
trative Order NSL-5008, dated March 3, 2004). Also to be considered will be the costs of di
pletion this well and the allocation of the costs thereof os well as actual operating costs an

pervision, designation of Lance Oil & Gas Company, inc. as the operator of the well ond ¢ 2
;‘nA'sk involved in this well. This unit is locoted approximately 1-1/2 miles East-Southeast fron

exico. )

o CASE 13438: A?pli,cgfj_gn_!l‘?f_;an;_e Qil & Gas Company, inc. for compulsory pot
‘County, New Mexico. Adpg icant seeks an order pooling all mineral interests to the Pictured '
and the Basin Fruitland Coal-Gas Pool underlying both the NE/4 and the N/2 of Section 1
NMPM, Son Juan County, New Mexico, forming a standord 320-acre gas spacing and prorat
production from the Besin Fruitiond Coal Gas Pool and forming a standard 160-acre gas spe'
tion unit for any production from the Pictured Cliffs formation, including but not limited to t
Fruitland Sand Pictured Cliffs Gas Pool. These units ore to be dedicated its WF FRPC *17" W
30-045-31511) to be drilled at a standard location in Unit A of this section for downhole co
duction from the Basin Fruitland Coel Gas Pool and the Twin Mounds Fruitiand Sand Pich
Pool. Also to be considered will be the cosis of drilling and completion this weil and the o
costs thereof as well as actual operating costs and charges for supervision, designation of L
Company, Inc. as the operator of the well and g 200% charge for risk involved in this well.
cated approximately 1-1/2 miles East-Southenst from Kirfiond, New Mexico.

CASE 13439:

Brian E. & Loura Overturf, M | & Ora Mae Lal ) . & B
oy TN g Oro M LaCour,Kannah &

CASE 13439: Aﬁplicaﬁon of Lance Qil & Gas Compun*,,lnc.'fnr compulsory pot
i

County, New Mexico. Applicant.seeks an order pooling oll mi i (
and the Bosin Fru'ﬂlanrrgnnl-(;ne PAn! umrlnrlu’?nn tmgﬂ-, 4’1“ "355’ ..Tt?ifs.'szfﬁ, fhze P'gy.r?du




T Expires November WZUOB.

« . séction for downhole commingled production fiom the Basin Fruitland. Coal Gas Pool and the West Kutz-Pic-,

15K IvoIved 10 This well. 1Nis unit is 10caTed opproximately 1-1/4 miles EOsi-DouTneast Tom Kirmond, New |

o CASE 13438: Application of Lance Oit & Gas Company, Inc. for compulsory pooling, San Juan

Mexico. icant seeks on order pooling all mineral inferests to the Pictured Cliffs formation
533 r;.f_‘yé gue:n Fruitlun?:lpgoakﬁus Pool underlyﬁ:;obggn the NE/4 and the N/2 of Section 17, T29N, R14W,
NMPM, San Juan County, New Mexico, forming a standord 320-acre gos spacing ond proration unit for any
produdtion from the Basin Fruitlond Coal Gas I?ool and forming o standard 160-acre gas spacing and prorg-
tion unif for any production from the Pictured Cliffs formation, including but not hmﬂeg to the Twin Mounds
Fruitland Sand Pictured Cliffs Gas Pool. These unifs are fo be dedicated its WF FRPC *17 Well No. 1 (APYF
30-045-31511) to be drilled at o standard location in Unit A of this section for downhole _commlnel‘e pro-
duction from the Basin Fruiiand Coal Gas Pool and the Twin Mounds Fruitlarid Sond Pictured ( lifis Gos
Pool. Also to be considered will be the costs of drilling and completion this well ond the allocation of the
costs thereof os well as actual operating costs and charges for supervision, designation of Lance Oil & Gas
Company, Inc. as the operator of the well and o 200% chorge for risk involved in this well. This unit is lo*
cbfefgpproximmeby 1-% miles Eas-Southeast from Kirtland, New Mexico.

CASE 13439: Manuel & Ora Mae LaCour, Kenneth E. & Ethel L King,

Brian E. & Lovro Overhurd,
and Dewey B & Velma O. _

CASE 13439: Application of Lanice Ot & Gd’s’CO’rﬁﬁii‘ﬁY,flﬂtf'fb?'éﬁmpﬂf;ory’pa’oﬁp - Som Tuan
County, New Mexico. licant.seeks an order pooling all mineral interests to the Piciured Cliffs formation
and the Basin Fruitiand Coal-Gas Pool underlying boih the SE/4 ond the E/2 of Section 15, T29N, R14W,
NMPM, San Juan County, New Mexico, forming a standard 320-acre gas spocing and proration unit for.any
produchion froi the Basin Fruitkind Coal 'Gas Pool and formiiig o standard 160-0cre gas spadh and prora-
fion unit for any produciion from the Pictured Cliffs formation, induding bui not imited to the West Kutz-Pic-
yured Cliffs Gas Bool. These unfts are to be dedicated s NV Navajo *15+ Well No. 4 APi# 30.045-31294) o
be drilled at an unorthodox gas well location in Unit J of this section for production from the Basin Fruitiand
Coat Gas Poo! and the West Kutz-Pictured Cliffs Gas Pool {See Administrative Order NSL-4936, doted Au-
gust 18, 2003). The applicant also seeks to.include, provisions for subsequent o?ergi_nons and procedyres for
an optional “infill* coalbed-gas well. Also to be considered will be the costs of drilling and completion this
well and the allocation of t—ge_cos?s thereof as well as actual operating costs and chu_rzes for supervision,
designation of Lance Oil & Gas Company, Inc. as the operator of the well and a 200% charge for risk in-
- volved in this well. This unit is located approximately 4 miles Eosk-Southeast from Kirfland, New Mexico. .

CASE 13440: ' . . Ronald & Pamela Chapman, Allan & Priscilla Mifi, Scorlett A. Correll, Micheal & Julie |
Cowldn‘d, Joseph & Julia Tumer, Kenneth I Charlene Gorman, Michae! Tenz & Deborah 3
R. Wilson, Robert J. Perez, Ned & Brenda Raymond, Alan R. Randall, Randal & Elaine Wakeland, John A
queﬂyahV{_ Frmufoya , James & Yera Whittington, John & Gayle i} & Natalie Jories, Obie L &
- Sar Frazier

' tra W, Gentry, Tyler & Gheryl Pratt, Yoncey W Cluff & Natatie Allen, Johri V. & Heather
R e e Faora b o+ Miarts, Radord L& Shareon Mitdhel, . Proderrial Ra.
locations, Inc. , Earl & ireta Burnett, Troy Stewart, David & Rhonda Schaefer, Jimmy D. Bond, Michoei P &
. (iea Warten: fichard M & lulie Moore, Ssan C & Shacie Ranidn, Eric B. Hoover, Thomas M. Walker, J
- Hoover; Cheryl J. James, Russell. & Karen Hiinter, Louis & Brenette Pine, Ave Lindd P. Mascarenas, Gary

e e e Sy R gl bt e T
“Linda Rowti, Bill &'Unda Besot, Bwfd'm%; & ety Hg% & Thomas M;m,;mm 1 &

. 'i 1, W "dl -

s W lrona b Gl Corio & Chriny s v Yoy L Lune Josoph . & Robin |

; - . CASE 13440: Application .of Lance Cif & Gas Compuony, Inc. for compulsory poo
tional infill well prévisions, Sdn Juan. County, New Mexico. Applicant seeks afr-ordér poalisi
- forests fo the Pictured Ciffs formation-and the Basin Fruifland Goal-Gas ool tnderlying bofh
* the W/2 of Section 15; T29N; R14W, NMPM, Sdn Judn County, New Mexico, forming o sta 320-4icre.
_gas spacing and proration unit for any: production from the Basin Fruitland Coal Gas Pool and forming a’ |
stondard 180-acre gas spacing and proration wnit .for’ari)&prodqdioh from the Piciured Cliffs ion; 105 |
cluding but not fimited to the West Kufz-Pictured Cliffs Gas Pool. These-uniits are to' be dedic its WE
Ropco™15" Well Na.'2 {APl# 30-045-32716) to be drilled at.a standard gas well l5cation inldnit-C of this' |

4ured Cliffs Gos Pool: The applicant. also seeks to include provisions for subsequent operati
. -dures for.an optional “infill" coalbied-gas well. Also to be considered will be the:costs of drilling dnd cg
“tion this well and the allocation of the costs thereof as well ‘as actuol operating costs and icharges for.
upervision, .'_c}eslg.”gt'bn'_o{lance Oil & Gas Company, Inc.-as the operator of the well and:¢.200% ch §
in. this w

it-is located approximately.4-miles Easi-Southeast fror K

s & Caio Wills, David Vgl Ir Ru-Boo, Mor Electronic |
e G. Guil- |

D. & Rik Annmde Sr.; Anionio P. & Rosé _ 1, Ke
Andrea M. Sheridan, Orland C..& Chorltte Jos, Sr., Troy L. Margie
Dennise Manning, Yérnon I, & Jo Ann Manhing, leff S. .

‘Bob!

SR sir Smgnn's,hw-,‘hmes
Lt & Shana Dee drvin, James M. & Any
S Jose Q. Vaolenzuala, Rhonda Median, Rendy

R Y Dy e

& Yameio & Mg  Danane Shervoc
QASE'ISMIAppﬁccmonof Lance o5 o'rnpgny 1 amend Division Or

f ing,- San Juan
County, New Mexico. Applicant seeks to amend this compulsory pooling order fo provide 'férgsub'sequehf
Rl e e carmpoloe ool apde. i pecid cl ingro tes e Seo Frhond Goot G-
.. -well sy $o-this compulsory. i 2 d-all-mineral-inferest -Basin-Fruitlond-Goc
Pool underlying the E/2 of Sgcml 7, 129North Range 14 West, NMPM, San Juan County, New Mexico, thot
formed a standord 320-acre gas spacing and proration unit for any Erg_dud_i_on from the Basin Fruifland .
-Coal Gas Pool and formed a standard 160-acre gas spacing and proration unif for any. production from the |
Pictured Cliffs formation, mdudtn? but not limited to the Twin Mounds Fruitland Sancﬁ-’idured Cliffs Gas |
Pool. These units.are to be, currently dedicated its Ropco.*7% Well No. 1 thatwas drilled .t a standard loca-
tion in Unit G of this section for downhole commih‘%led. oduction from the Basin Fruitland Coal Gas Pool -
and the Twin Mounds Fruitland Sand Pictured Cliffs Gas -F;ol. The applicant also seeks to include provisions
~ for subsequent operations and procedures for'an optional "infill* coalbed-gas well. Also 1o be considered
will be the costs of drilling and completion this well and the allocation of the costs thereof as well as actual
[ ﬂl;dhnglfOSiz unzd dnargﬁs:for ?upe.r\{(rs;ion,.‘ds.zigng}‘ign ofﬂ.ar_}c}:‘e';Qil & Gt':s' and'npdr'wy, In¢. ns'}he‘ > “ru:cr
of the well and a 200% charge for risk involved in this well. This unit is:located approximatel miles
Southeast from Kirtlond, New Mexico.” © i BT e '_pp mately
San Juan |

. CASE 13442: AFpiicuﬁon of Lance Oil & Gas Compdiy,.Inc. for compulsory poolirg,”
County, New Mexico. Applicant seeks an order pooling all mineral interests 1o the Pictured Cliffs formation 4
underlying the SE/4 of ion 7, T29N, R14W, NMPM, Sar Juan County, New Mexico, forming a standard
160-acre gas spacing and prorafion unit for any production from the Pictured Cliffs formation, including but
not hmnﬁed to the Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. This unit is to be dedicated its
ROPCO "7* Well No. 4 (APi# 30-045-32788) to be drilled ot o standard location in Unit Q of this section for
production from'the Twin Mounds Fruitland Sand Pictured Cliffs Gas Pool. Also 1o be considered will be the
costs of drilling and completion this well and the allocation of the costs thereof as well as actual operati
costs and charges for. supervision, designation of Lance Oil & Gas Comipany, Inc. as the rator of the we
and a 200% charge for risk involved in this well. This unit is located approximately I%Smiles Southeast
from Kirtland, New Mexico. ' O o - :

Given under the Seal of the State of New Mexico Ol Conservation Commission i Saria Fe, New

i A & Gos Company, Inic. o om
- include subseduent operations and optional infill gas well provisions.for compulsory pogl

. STATE OF NEW MEXICO. . -
* OlL CONSERYATION DIVISION
Mark E. Fesmire, P.E., Direcior

Legal No. 51194 published in The Daily Times, Farmington, New Mexico on Monday, Febru;:ry 14, 2005. -




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF LANCE OIL & GAS COMPANY, INC.
FOR COMPULSORY POOLING

SAN JUAN COUNTY, NEW MEXICO.
CASE NO. 1341

CERTIFICATE OF MAILING
AND
COMPLIANCE WITH ORDER R-8054

STATE OF NEW MEXICO )
) SS.

COUNTY OF SANTAFE )

W. Thomas Kellahin, being first duly sworn, hereby certifies that he is an attorney
for the Applicant and responsible for notification in this matter and that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied with, that
Applicant has caused to be conducted a good faith diligent effort to find the correct
addresses of all interested parties entitled to receive notice, that on February 10, 2005, he
caused to be mailed by certified mail return-receipt requested the attached notice of this
hearing and a copy of the application for the above referenced case, at least twenty days
prior to the hearing of this case set for March 3, 2005 to the parties shown in said
application and as evidenced by the attached copies of return receipt cards and/or receipts
of certified mailing, and that pursuant to Division Rule 1207, notice has been given at the
correct addresses provided by such ru

SUBSCRIBED AND SWORN to before me this 1st day of March 2005, by W. Thomas
Kellahin.

}/W Lynda Kellahin
- NOTARY pURLIC
STATE OB Bt 5

Lyfida Kellahin, Notary Public ' A -
My Commission Expires: June 18, 2008




KELLAHIN & KELLAHIN

' Attorney at Law
i P.O. Box 2265
W. Thomas Kellahin Santa Fe, New Mexico 87504 Telephone 505-982-4285
Recognized Specnah_slt m;he Area of 117 North Guadalupe Facsimile 505-982-2047
Natural Resources-oil and gas law- Santa Fe, New Mexico 87501 kellahin@earthlink.net

New Mexico Board of Legal Specialization

February 9, 2005

TO: NOTICE OF THE HEARING OF THE FOLLOWING NEW
MEXICO OIL CONSERVATION DIVISION CASE:

Re:  Application of Lance Oil & Gas Company, Inc.
to Amend Division for R-11788 (Compulsory Pooling) to include
subsequent operations and optional infill well provisions,
San Juan County, New Mexico

On behalf of Lance Oil & Gas Company, Inc., please find enclosed
. our application to amend Division Order R-11788 for compulsory pooling
order to add provisions for its Ropco “7” Well No. 4 to be added as the
infill well (SE/4) to the 320-acre gas spacing unit consisting of the E/2 of
Section 7, 29N, R14W currently dedicated to its Ropco “7” Well No. 1
(NW/4). This application will be set for hearing on the New Mexico Oil
Conservation Division Examiner's docket now scheduled for March 3,
2005. The hearing will be held at the Division hearing room located at 1220
South Saint Francis Drive, Santa Fe, New Mexico, 87505.

As an interest owner who may be affected by this application, we are
notifying you of your right to appear at the hearing and participate in this
case, including the right to present evidence either in support of or in
opposition to the application. Failure to appear at the hearing may preclude
you from any involvement in this case at a later date.




Pursuant to the Division's Rule 1208, you are further notified that if
you desire to appear in this case or to oppose the proposed risk charge (See
Order R-11992), then you are required to file a Pre-Hearing Statement with
the Division not later than 4:00 PM on Friday, February 25, 2005, with a
copy delivered to the undersigned.

cc:  BY CERTIFIED MAIL-RETURN RECEIPT REQUESTED
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n OoBU_oﬁo items 1, 2, and 3. Also complete
item 4 if mmm:_o"mn Uw__<oa\ is amm_Ba

~ e A

v
. RandyJ. & Dennise Manning
P.O. Box 25
Kirtland, NM 87417

2. Article Number

OOEvhmﬂm 4._‘.5 MMO.EOZ ON. Dm:_\mmJ\

A Siggttire \‘

- | SENDER: COMPLETE THIS SECTION

i @ Onenlots tame 1 9 and 2 Alen ramnlata

0 Agent .
[J Addresses -

W mmnm_<mn M\v‘ { h%\mn Name)

C. Date of Delivery

« #13 CR 6427
Kirtland, NM 87417

D. s delivery address different from ttem 1? L Yes
I YES, enter delivery address below: [ No

Lance

Case 13441
March 3, 2005
2/10/05

7003 22L0 000B 7443 9278

1

|

indise

# James D. & Rita Ann Spade, Sr.

. ooEqum, THIS SECTION ON DELIVERY

ighature
3 Agent
x,% [1 Addres
v@mzmn by ( *ﬂﬁ;m C. Date of Um_:
4 FER ¢

D. 1s delivery m&_&m a_amsa .,35 item1? L1 Yes
It YES, enter dslivery address befow: 3 No
Lance
Case 13441
March 3, 2005
2/10/05 -

4

——-- 1
D _:mcaa Maii O cC.oD.

4. Restricted Delivery? (Extra Fes)

3 Yes

. 2. Article Number
{Transfer from service label)

2003 22L0 000k 7449 9230

(Transfer from service label)

PS Form 3811, February 2004

wmzumnrooi!..m,wm THIS SECTION

m Complete items 1, 2, and 3. Also complete
—-

Bobby Willis & Carrie Willis
® P.0O.Box432
P Kirtland NM 87417

Domaestic Return Receipt

102595-02-M-1540 -

_um mo:: 3811, February 2004

" COMPLETE THIS SECTION ON DELIVERY'.

* "'t SENDER: COMPLETE THIS SECTION -

A. Signature

X o

] Poma

B Complete items 1, 2, and 3. Also compiete
itam 4 if Ractrintad Nalivians io Aacivad

H

B. Received by ( Printed Name)

D. Is delivery address different from item 17 [ Yes

Orland C. & Charlotte Joe, Sr.
#25 CR 6427
"+ Kirtland, NM 87417

F 4. NBOUIv ™ — .

2. Article Number

7003 2260 000k 74449 9308

It YES, enter delivery address below: 1 No !
Lance
Case 13441 _
March 3, 2005 .,“
2/1 0/05 ierchandise
1 Yes

2. Article Number
(Transfer from service label)

(Transfer from service label)

Domestic Return Receipt

A m_u
N \ 3 Agent
\E\ L[z 0] Addres:
B. rgwwuus%%sn Name) //|G. Date of Dellv
1 SSa. So&

D. Is delivery address different from itom 17 L1 Yes

If YES, enter delivery address below: L[] No
Lance
Case 13441
March 3, 2005 -
2/10/05
d
} 4. Restricted Doiivery? (Extra Fed  [Oyes

7003 22kD DDOL 7yyy 9209

— 2 E2h0 D00k 7449 9209

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1540 _

PS Form 3811, February 2004

Domestic Return Receipt

102595-02-M-1




m Complete items

n
Danene Sherwood
_ 4124 US Hwy 64

1 Kirtland, NM 87417

SENDER: COMPLETE 1 THIS SECTION "
1, 2, and 3. Also complete
itemn 4 if Restricted Um__st is desired.

A dimmm anm tha ravarsa

, _wQsEmﬂm THIS SECTION ON DELIVERY . ENDER: COMPLETE THIS SECTION . - COMPLETE THIS SECTION ON DELIVERY

. 7 nt
{ F\g\f%ﬁﬂmﬁ

C. Date of Delivi

! & Complets items 1, 2, and 3. Also compiete
jd Agent item A : mmmgoﬁma Delivery is desired.
[1 Addressee M ™

>. Sigpature

x (),

__P.O. wox 435
Kirtland, NM 87417

‘«1

D, Is ao__,aé m&aam different ffof ftem 12 L1 Yes
g VS I YES, enter delivery address below: [ No

i
3 iange
Lance M
Case 13441 = o . np,nw /3441 o _
March 3, 2005 - /,.:.{:—(_m_\of 3, 20
2/10/05 ndise L /05 o
I o T T - - | 4 Restricted Delivery? (Extra Fee) 7 Yes
2 o fom sarvia abol) 7003 2260 000 7443 A3H- % lanstr o sonios 63 7003 220 DODL 7449 9254
€
(Transfer from s 102595-02M-154¢ PS Form 3811, February 2004 Domestic Return Receipt e

v PS Form 3811, February 2004

SENDER: COMPLETE THIS SECTION
= Complete items 1, 2, and 3. Also complete

jtem 4 if Restricted Delivery is desired. N y N %\\?&\(\D Agent " M Print your name and address on the reverse
B Print your name and address on the revarea X %\S\ 3 Addressee i ?w. s o wosbe v Ahms oot 2

Domestic Return Receipt

Y SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY:

m Complete items 1, 2, and 3. Alsa complete
item 4 if Restricted Delivery is desired.

A, m.m:mE_‘o

D Addres:

ived by ( Printed Name, N C. Date of Deliv
e ¢ (FE

._ m
. ARgceiv finted N 6) C. Date livery .ﬁw [ ] o _y
Antonio R. & Rose Jean Herrera \uN \W QV:N M m.. \r \,.m%p ! Ru-Boo o, _\,Nz rons diforert f 0
" #15 CR 6427 4] D. is delivery address differsnt from ftem 1?2 [ Yes 11 1900 Chilton Court | _w<mm Mﬂ..w_. a”mwmQ M_.nt romitem 1? 3 Yes
Kirtland, NM 87417 11 YES, onter defvery adgrosyfpgiow:  EIN - parmington, NM 87401 fhesiia
. ; ‘
Lance y Lance
Case 13441 e uﬂ Case 13441
March 3, 2005- ; March 3, 2005
2/10/05 T andise 2/10/05
Aot 7003 2260 000k 7449 9339 TR e 7003 2260 000k 7449 9332
Transfer from sefvice ) . ‘
PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 | PS Form 3811, February 2004 Domestic Return Recaipt 102505-02-M-




SENDER: COMPLETE THIS SECTION

| COMPLETE THIS SECTION ON DELIVERY

.| SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON:DELIVERY. -

B Compiete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
H Print vour name and address on the reverse

A. Signature

1 Agent
_U >an3mwm_

" m Complete items 1, 2, and 3. Also complete
tem 4 if mmmﬁ:nnon Om__<m_.< Is desired.
v!lr ————— e

A. Signature

O Addressee
. Date of Um__<%

Mortgage Electronic Registration

sC
H At At M -
At Troy L. & Margie G. Guillory Systems, nc. . ﬂ w 14200
—— #11 CR 6345 . Is delivery ad .Bmw &nm.ﬁ:» 33 =m3 _—_ . D. Is delivery address different from item 1?2 1 Yes
1. A Kirtland, NM 87417 It YES, enter nm.zoé mnaqmmw Um_oi D No 1. 601 Fifth Avenue if YES, enter delivery address below: 1 No
. S Scottsbluff, NE 6936103541
H
_.m:_d_o e Lance
Case 13441 — _mw_mmmj‘_ 3441 —_—
March 3, 2005 . N\”w% 3, 2005
2/10/05 chandisy /05 ndise
{es ) . _.4 * Ve —— e —
2. Article Numb 2003 © 2. Asticle Number 7003
Emw_”a\ﬁsowmiom\mo% 2chl 000k 7449 9285 .MMS»@ESEU% 2chki mmcr 449 qay7
102505-02- z_;ﬂ_ PS Form 3811, February moﬁ Domestic Return Raceipt 102585-02-M-154

PS Form 3811, February 2004

Domestlc Return Receipt

SENDER: COMPLETE THIS SECTION

J

‘COMPLETE THIS SECTION ON Humt_\mr,.\

" "' SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ONDELIVERY °

Complete items 1, 2, and 3. Also complete

B Complete items 1, 2, and 3. Also complets / -
item 4 if Restricted Delivery is desired. X . ’ [ Agent itern 4 if Restricted Delivery is desired.
[ A \ >nu_‘mmwmmu 4
. Jeff S. & Tammie G. Manning %ﬁ%ﬁ%&% ;,&@ betectbalvey Vernon J. & Jo Ann Manning
- P O:Box 1353 e - D. Is delivery address different from :g 1 Yes — P. 0. Box 405
Kirtland, NM mﬂ# ﬁw . ,/, If YES, enter delivery address below: [ No 1 Kirtland, NM 87417
N
- N ﬁ.p. L Lance
A Case 13441 Lance
March 3, 2005 = Case 13441 -
2/10/05 | March 3, 2005
o 2/10/05 .
] L HISUEU ian ————— .
[ 4. Restricted Delivery? (Extra Fes) O Yes |4 Restictoa Uetvery e -
i 7003 22L0 DoOR 7 , ~ -
2. Article Numb
Mo Number 449 521k @ AeNombar 7003 22L0 00Dk 7449 9292

PS Form 3811, February 2004

Domestic Return Receipt

1025950241540 PS Form 3811, February 2004

Domestic Return Receipt 102595-02-M-15




03/02/2005 WED 3:10 FAX 5055980064 Lance 0il And Gas C0.Inc oo1/006

Authorization for Expenditure 1099 18th Street, Ste. 1200
. At O & G eﬁm e Lance Oil and Gas Company, Inc. Denver, CO 80202-1955
{303) 452-5603

Business UnitDistrict: San Juan Pauedo APIE  30-045-32788
Weli Name & Number: ROPCO 7 #4 AFE No. 0
Location: SEC. 7 Township 29N Range: 14W Property #: 0
Footage 1,075 FSL 1805 FEL QuarterQuarter SWSE : APl #: 9
County: San Juan State: Jew Mexico Date ¢ 41/00/00
FieldJnitArea:  Fruitiand {FC) & {PC) Budget Year: 2005

Proposed Total Depth : 700 Targst Reservoir:_ Plc. Cliff / Frult. Coal Project Type: DRILL

Anticipated Spud Date: /00/00 Est. Completion Date: 01200/00 Cost Center: 14100.00

Project Description: Drill and complete a Fruitland Coal and Picture CHff gas weil at the above location and install flowlines.
Special Lease Considerations: Near City limits of Farmington. Excess cost to lay flowlines and connect well,

S‘-"V"W"WYOFESTIMAT COSTS e Comete.

INTANBIBLE COSTS Acct# Acct® 2660 Acct# 2665 TOTAL
Rermitting and:Site Wer 7 TG
Land Surface Use 004¢ $5,000 $0 $5,000
Surveying & Staking 000 $1 $0 1,500
Pormits - 0036 $1,500 $0 51,5000
Surface Damages & Resforation 0003 $0 $9,500 $8.500
Tite 0042 0 $5,000 $5,000
Site Prep, Roads, Pits 0002 000 . $600 $7,600
$16,950 $6,000 $22,950
§1,500] $0 $1
$3,000] $0 $3,000
Water Purchase 0048 $0 $0{ SO
‘ ‘Bits, Reamers, Tools 0008 $0 $2,400 00
Mud & Cbemicals 0014 $0 $0
q i
Cement . 0012 $2,160 $8,500 $11,600
Pluggl nse 0025 $0 $0 $0
Casing Crews 0021 $0 $1,500 $1,500
Rental Equipment 0023 $3,000 $8,200 $12,100
Trucking & Hauling 0024 $3,000 $5,500 $8,500
Welding 0038 $400 $0 $400
Other Contract Labor 0026 $3.000 $0 3,000
Environmental & S 0040 $500 $0 : $500
ﬂshlt_)g Teols & Service 0041 $0 $0 $0
Other Services, Stimulation, Treatments 0014 _ $80,000 0,000
$5,500 $4,500 $10,000
$0 $0 $0
msz: $0 mg
$0
I T T .
= 500 $0 500
Road Infrastructure Allocated N 0050 DI $0 $0
Electrical Infrastructure Alfocated 0049 BT, $0 $0
Water Management infra Allocated 0046 ORI $0 $0
Mfscellaneous and Conﬂngenq 0038 $3,224/ $6,585/ $9,809
—FRUITLAND COAL INTANGIBLES $63,699 $69,143 $132,841
PICTURED CLIFFS INTANGIBLES $4,000 $69,143 $73,143 F
TOTAL INTANGIBLES $67,699 $138,285 205,984
ON:E!:VAT\ON DIVISIDN
. o © 2441 Exhibit No. 6 ’k
Case No. 11

submitted BY: ¢ Gas Company

Lance 0il & oo
Hear(\:ng Date: March 3:—2—

———

Lance Oil and Gas Company, Inc. 3/2/2005-Page 1 Revise AFE form 042604.xis

__




03/02/2005 WED 3:11 FAX 5055980064 Lance 0il And Gas C0.Inc 41002/008

Authorization for Expenditure
Lance Oil and Gas Company, Inc.

1089 18th Street, Ste, 1200

Denver, CO 80202-1955
{303) 452-5603

ans

Business UnitiDistrict:  San Juan

Psuedo API#  30-046-32788

Well Name & Number: ROPCO 7 #4 AFE No. 0
Location: SEC. 7 Township 29N Range:  14W Property #: []
SUMMARY OF ESTIMATED COSTS | Dry Hole | Complete | TOTAL
TANGIBLE COSTS Sub Acc# | Acct 2670 Acct. 2675 Totak:
Conductor & Surface Casing 0002 (£l 646
Welthead & Subsurface Equip 0007 1,600
intermediate Casing 0303 -
Production Casingf Liners 0004 mm 7,350
Tubing _ 0006 FIHT AT, $2,190 2,190
Unit & Equipment 0008 ¥ $13,000 13,000
_Engines and Power Equip 0028 ! $6,000 6,000
Electrical 0026 @'J $0 -
Sucker Rods and Downhole pump 0009 Z/m 7272!22 $2440
ingtall Costs Surface Equip 0020 —$2,000 2,000
Tanks 0011 7 7 j,/v/’QL M $0 -
Valves & Fittings 0014 g ; A $2,000 000
Pipe 001 mem $0 -
Trunkline Costs 624 I JZZ’J/WZ//JJ $8,000 8,000
Flow Lines & Connections 0015 ] j. $165,200 165,200
Meter Building and Meter 0025 $3,000 3,000
Automation Equipment 0029 $2,000 | § 000
Miscellaneous Equipment _ 0038 f $6,000 6,000
Soﬂware and Communications Equip 0030 T $0 -
Heater, Treater 0012 A - $4,000 4,000
Emlssion Contro! Combustors 0021 iy $0 -
Buitdi 0016 1 $0 -
Fences & Cattie Guards 0017 i) $0 -
Water Management 0031 e 0 -
FRUITLAND COALTANGIBLE $ 1946 | $§ 112,240 114,186
. PICTURED CLIFFS TANGIBLE $ 1,000 | § 112,240 | § 113,240
TOTAL TANGIBLE $ 2946 |§ 224480 | § &7,4__?_6
TOTAL OF INTANGIBLE AND TANGIBLE COSTS FC $ ©65645]% 181,383 1{$ 247,028
TOTAL OF INTANGIBLE AND TANGIBLE COSTS PC $ 5000{$ 181,383 8§ 186,383
TOTAL OF INTANGIBLE AND TANGIBLE COSTS $ T0645]% 362,765)% 433,410
Working Interest Owners Fruitiand Coal: wi% {Dritting Compietion TOTAL
Lance Oll and Gas Company 100.0000% [ 656451 % 181,383 1§ 247,028
8.00 0.0000% $ - 1s - 1s -
Working Interest Owners Pictured Cliffs:
Lance Oil and Gas COME y $00.0000%; $ 500018 181,383 | § 186,383
- 0.00 0.0000% $ - 18 - 13 -
TOTAL LANCE OIL & GAS COMPANY $ 70845 1 § 362,765 { § 433410
TOTAL $0.00 $ - s - s -
Sea page 3 fof remaing WIO TOTAL $ 70845 S 362,765 § 433,410
Lance Oil and Gas Company APPROVALS
NAME Title &gnature Date
San Juan Bi Business Unit Mgr
ISan Juan Field Supertq]
~ |San Juan Business Urj
JLand Manager
YSenior Geoscientist
4?!% President, Produd
THE ABOVE COSTS ARE UNDERSTOOD TO BE FOR ESTIMATING PURPOSES ONLY
PARTNER APPROVAL  — T [ oisapproved [ adiclesg.
Signature
Name: 0.00 Title: Date:

Lance Oil and Gas Company, Inc.

3H2/2005-Page 2 Revise AFE form 042604.xis

(X5 s
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