
HAYES LAND CORPORATION 
P.O. Box 51510 

Midland, Texas 79710-1510 
(432)682-4336 

June 29, 2005 

Unit Petroleum Company 
PO Box 702500 
Tulsa, OK 74170-2500 

Re: Byers #1 Well 
E/2 Sec. 23, T20S, R35E 
Lea Co., NM 
Osudo West Prospect 

OCD Case No. 13124 
Order No. R-12050 

Gentlemen: 

Thank you for your fax 6-9-05 reflecting a payout statement on the referenced 
well as of October 2004. My first written request 5-11-05 and now this my second 
written request, is asking for AN ITEMIZED SCHEDULE OF ACTUAL WELL 
COSTS WITHIN 90 DAYS FOLLOWING COMPLETION OF THE PROPOSED 
WELL. The well was completed May 21, 2004 and I have never received this 
information. For your convenience, a copy of Page 5 of the Oil Conservation 
Division Case No. 13124, Paragraph (11) reflecting Operator obligations has 
been enclosed. 

Your prompt attention to this matter is appreciated. Please do not hesitate to 
contact me if you have any questions. 

M. Brad Bennett 

Cc: Unit Petroleum Company 
407 N. Big Spring, Suite 101 
Midland, TX 79701 

^MrrMarR FesTfflre- ! 
-Oil ConservatiorrDivision 

1220 South Saint Francis Drive 
Santa Fe, NM 87504 

Sincerely, 



{ CroNoj3124/ 
^OrferNoT R-12050 J 
'PapTof? 

(8) Applicant is hereby designated the operator of the proposed well and of 
the 320-Acre Unit. 

(9) After pooling, uncommitted working interest owners are referred to as 
non-consenting working interest owners. ("Uncommitted working interest owners" are 
owners of working interests in the Unit, including unleased mineral interests, who are not 
parties to an operating agreement governing the Unit.) After the effective date of this 
order, the operator shall furnish the Division and each known non-consenting working 
interest owner in the Unit an itemized schedule of estimated costs of drilling, completing 
and equipping the proposed well ("well costs"). 

(10) Within 30 days from the date the schedule of estimated well costs is 
furnished, any non-consenting working interest owner shall have the right to pay its share 
of estimated well costs to the operator in lieu of paying its share of reasonable well costs 
out of production as hereinafter provided, and any such owner who pays its share of 
estimated well costs as provided above shall remain liable for operating costs but shall 
not be liable for risk charges. Pooled working interest owners who elect not to pay their 
share of estimated well costs as provided in this paragraph shall thereafter be referred to 
as "non-consenting working interest owners." 

r (11) Th^ operatoT shall furnish the Division and each" known pooled working 
imerest owner (mcludingino schedule—^ 

.-—-ofScto^-weH^stTwithin 90 days following completion of the proposed well. If no 
t objection to the artual well costsjŝ receivedrbydtô  Diyision has not ̂ ? 

objected within 45 days following receipt of the schedule, the actual well costs shall be * 
-deWr̂ jpJte=thejreasonabl̂  
the 45-day period, the Division will=determine reasonable well costs after-public notice 

"and hearing. 

(12) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid hs share of estimated well costs in 
advance as provided above shall pay to the operator its share of the amount that 
reasonable well costs exceed estimated well costs and shall receive from the operator its 
share of the amount that estimated well costs exceed reasonable well costs. 

(13) The operator is hereby authorized to withhold the following costs and 
charges from production: 



H A Y E S L A N D CORPORATION 
P.O. Box 51510 

Midland, Texas 79710-1510 
(432)682-4336 

May 11.2005 

Unit Petroleum Company 
PO Box 702500 
Tulsa, OK 74170-2500 

Re: Byers #1 Well 
E/2 Sec. 23, T20S, R35E 
Lea Co., NM 
Osudo West Prospect 

OCD Case No. 13124 
Order No. R-12050 

Gentlemen: 

As per Paragraph 11 of the referenced Oil Conservation Division case, this letter 
is written to request a complete schedule of the itemized costs and payout 
statements through March 2005. 

Thank you for your assistance and please do not hesitate to contact me if you 
have any questions. 

Sincerely, 

M. Brad Bennett 

Cc: Unit Petroleum Company 
407 N. Big Spring, Suite 101 
Midland, TX 79701 

Oil Conservation Division 
1220 South Saint Francis Drive 
Santa Fe, NM 87504 

SENDER: COMPLETE THIS SECTION 

• Comptete Kerns 1,2, and 3. Also complete 
item 4 if Restricted Delivery Is desired. 

• Print your name and address on the reverse 
so that we can retum the card to you. 

• Attach this card to the back of the maiipiece, 
or on the from tf space permits. 

1. Article Addressed to: 

UJnit Petroleum Company . * 
T*0 Box 702500 \ \ ' 
Tulsa, OK 74170-2500 r-

COMPLETE THIS SECTION ON DELIVERY 

B. Received by ( 

LUMh. 
'joddress 

O Agent 
• Addressee 

C. Date of Delivery 

D. Is oWvê 6ddra8S<SfferBm from Item 1? • Vas 
If YES, enter delivery address below: Q No 

3. Service lype 
Certified MaU 

O nsQlatored 
• Insured Mas 

• Express Mall 
^Return Receipt tor Merchandise 
• COO. 

4. Restricted DeBvery?(Ekrra fee) • YDS 

2. Article Number, , i 
(TtufUfBt from MrWcd tttboQ . 70oq uto cmcm M831 &S7S 

iPS Form 3811 . February 2004 Domestic Return Receipt 102S9S42-U-1S40 



June 30, 2005 2005 JUL 5 

M. Brad Bennett 
Hayes Land Corporation 
P.O. Box 51510 
Midland, Texas 79710-1510 

Itemized Schedule of Well Costs 
Compulsory Pooling Order R-12050 
Byers #1 Well 
E/2 Section 23, T-20-S, R-35-E, 
Lea County. New Mexico 
Osudo West Prospect 

Dear Mr. Bennett: 

We are in receipt of your letter dated June 29, 2005. I reviewed the files regarding this 
matter and found that Garland H. Lang, IJJ furnished you a detailed schedule of actual 
well costs by letter dated August 30, 2004 via certified mail. This was the identical 
information furnished to the New Mexico Oil Conservation Division who did not object 
to the detailed well costs furnished to them. Enclosed is a copy of the aforementioned 
letter and attached well cost schedule for your further review. This information was 
furnished in accordance with item numbered 10 in the subject order. 

If you have any questions, please contact our office. 

Yours very truly, 

Fred Schantz—' 
District Landman 

Enclosures 

cc: Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

407 North Big Spring Street, Suite 101 • Midland, Texas 79701 • (432) 685-9020 • FAX (432) 685-9088 



August 30, 2004 

UNIT PETROLEUM COMPANY 
A Subsidiary of Unit Corporation 

M. Brad Bennett 
Via Certified Mail 

Hayes Land Corporation 
P.O. Box 51510 
Midland, Texas 79710-1510 

RE: Compulsory Pooling Order R-12050 
Byers #1 Well 
E/2 Section 23, T-20-S, R-35-E, 
Lea County, New Mexico 

Gentlemen: 

In accordance with item numbered 10 in the subject order, please find enclosed an 
itemized schedule of well costs for the subject well. 

If you have any questions, please contact our office. 

Enclosures 

cc: Lori Wrotenbery 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

40? North Big Spring Street, Suite 101 • Midland, Texas 79701 • (432) 685-9020 • FAX (432) 685-9088 

Osudo West Prospect 

Yours very truly, 

Garland H. Lang III 
District Landman 
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