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FOGE PETHOLEUM CORPORATION 

April 12, J005 

Magnum-Himlet Rejcurcoa, toe. 
3SOO Williams D. Tate Avtaioe, Suite 200 
Orapevii*. TX 76051-8734 

VIA T?Ar*lSTlyTTLl£ FOLLOWED BV U.S. MAIL ^ T j \ V ^ ^ ^ 

tK5t 7̂ 
Attn: Robert Daws ^ ^ ^ V i f t t R 

Dear Robert 

RE WeU proposai £ X ^ ^ 
Edge - S. T i»k 28 "11" Fed Com #1 
SW4SW4 Section 28, T19S-R32E 
S. Lusk Weld 
Lea County, Mew Mestco 

Hdgc Petroleum Exploration. Company ("Edge") plana to drill ths s. L»»k 28 "IF Federal Na. 1 
weD (the "proposed well") at aa orthodox location in die SW4SW4 of Sccdon 2t i 9S-32E, to ted the 
Atolat/Mwtow sands e total depth of appraxinBleiy 12,729 foot ("first objective"). Public records reflect 
Magnum-Hunter ("NTH") owning 58.32)47% of tfce operating rights in tic Strawn formation, which is a 
scctimlary objective in the propoaed well. Ed̂ ts owns or controls 100% of rhe leasehold and'or operating 
rights from the bssli of the SUawn down to 12,729 feet in the 32 of Section 28, which technics the 
AtoWMuuuw sands. Ia support Of otrr well, Edge rcspcetfiiliy requests Mmumni Hunter's participation 
undertbe following tenia: 

1. The parlies shall enter into an AAPL Model Form 610-1989 Joint Operating AyiEcment (T±I« 
"JOA") naming Edge as operator. 

2. All vests of drilling the proposed well 10 is first objective shall initially be bome by Edge. 
3. It within 120 day* uf reaching the fuel objective Kdge completes lhc proposed well in the 

Atoka/Morrow as a cornraeteially productive -well, then tb* JOA shall terminate ta to the 
interest of MH. 

4. i f upon reaching the hrst objective Ed̂ e electa sot IO attempt a completion in the 
Atolca/Morraw. ur if within 120 days of reaching the fust objective a completion is mirmptcd 
but the AtolaL'Mojiow is found in be uon-prodturtive, Edge dull pnivide MH with oil weii 
data and logs and will notify Mti of its recommendation to attempt a completion in die 
Strawn formation. In tentrn fin Edge providing suoh inforn»tiim to M i l prior to MH having 
to incur nay costs associated with drilling the well M I ! shall deliver to Edgt 50% uf MH's 
working interest in the Stiawn formation, five of cost or promote. Thereafter, elections to 
participate or not participate in the pnipused Strawn aompletion shall he governed by the 
JOA. Should MH elect to participate in. the S'trawit compleUca attempt, MM aaall promptly 
pay Edge for its proportionate share of actual drilling and completion costs from the surface to 
100' below Che base of the Strawn formation. 

5. In lhc event a Straws completion is node, the well shall be dedicated iu the Lu&k -Straws 
uool (OCT> Order R-2175-B), which requires wells tu be located on unite containing 160 
Bcrei. 

In ise alternative, Edge would bo agreeable to a one (1) year faroiiu of MH interest, with MH 
retaining a propvitionotely reduced 25% working interest at well payout (to 10U feet below die base ofthe 
Strawn). Enclosed for your use iu evaluating this proposal is Edge's APE for drilling and completing the 
firo objective along with a land plat, leasn takeoff, and a copy of out approved APD fw the well. 

1301 Travie, Suits 2000, Htwstnn. Texas 77002 Plione: 710/45+ BtJSO Fax; 713Aii4.T7J2 
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Amity CHI Company, Inc. 
6116 North Central Expressway, Suite 1000 
Dallas, Texas 75206 

EDGE PETROLEUM CORPORATION 

April 12,2005 

VIA FACSIMILE FOLLOWED BY U.S. MAIL 

Attn: Robert Pulliam 

Dear Bobert; 

RE WeU proposal 
Edge - S. Lusk 28 "B" Fed Com #1 
SW4SW4 Section 28, T19S-R32E 
S. Lusk Field 
Lea County, New Mexico 

Edge Petroleum Exploration Company ("Edge") plans to drill ine S. Lusk 28 "H" Federal No. 1 
wett (die "proposed well") at on orthodox location in the SW4SW4 of Section 28-19S-32E, to test the 
Atoka/Morrow sands a total depth of approximately 12,729 feet ("first objective"). Public records reflect 
Amity CHI Company, Inc. ("Amity") owning 12.50% ofthe operating rights in the Strawn formation, which 
is a secondary objective in the proposed well Edge owns or controls 100% of Hie leasehold and/or 
operating rights from (he base ofthe Straws down to 12,729 feet in the S2 of Section 28, which includes 
the Atoka/Morrow sands. In support of our weU, Edge respectfully requests Amity's participation under 
the foUowing terms: 

1. The parties shall enter into an AAPL Model Form 610-1989 Joint Operating Agreement (tne 
"JOA") naming Edge as operator. 

2. All costs of drilling the proposed well to its first objective shall initially be borne by Edge. 
3. If within 120 days of reaching the first objective Edge completes the proposed well in 

Atoka/Morrow as a commercially productive well, then die JOA shall terrninate as to the 
interest of Amity. 

4. If upon reaching the first objective Edge elects not to attempt a completion in the 
Atoka/Morrow, or if within 120 days of reaching the first objective a completion is attempted 
but the Atoka/Morrow is found to be non-productive. Edge shall provide Amity with all well 
data and logs and will notify Amity of ib recommendation to attempt a completion in (he 
Strawn formation. In return for Edge providing such information to Amity prior to Amity 
having to incur any costs associated with driUing the well, Amity shall deliver to Edge 50% of 
Amity's working interest in the Strawn formation, free of cost or promote. Thereafter, 
elections to participate or not participate in the proposed Strawn completion shall be governed 
by the JOA. Should Amity elect to participate in the Strawn completion attempt, Amity shall 
promptly pay Edge for its proportionate share of actual drilling and completion costs from the 
surface to 100' below the base of the Strawn formation. 

5. In the event a Strawn completion is made, tbe well shall be dedicated to tbe Lusk -Strawn 
Pool (OCT) Order R-2175-B), which requires wells to be located on units containing 160 
acres. 

Is the alternative, Edge would be agreeable to a one (1) year farmin of Amity interest, with Amity 
retaining a proportionately reduced 25% working interest at well payout (to 100 feet below me base ofthe 
Strawn). Enclosed for your use in evaluating this proposal is Edge's AFE for drilling and completing the 
first objective along with a land plat, lease takeoff, and a copy of our approved APD tor the well. 

1301 Travis, Suite 2000, Houston, Texas 77002 Phone: 713/654-8960 Pax: 713/854.7722 



EDGE PFTRLX^^^ORPGRATION 

VIA FACSIMILE FOLLOWED BY U.S. MAIL 

Magnum Hunter Production, Inc. 
600 E. Las Colinas Blvd., Suite 1100 
Irving, Texas 75039 
Attn: Tony Cervi 

RE Strawn rights proposal 
Edge - S. Lusk 28 "H" Fed Com #1 
S/2 of Section 28, T19S-R32E Spacing Unit 
S. Lusk Field 
Lea County, New Mexico 

Dear Tony: 

Pursuant to our recent conversation and subsequent to my letter to Magnum Hunter dated April 
12, 2005, Edge Petroleum Exploration Company ("Edge") plans to drill the S. Lusk 28 "H" Federal No. 1 
well (the "well") at an orthodox location in the SW/4SW/4 of Section 28-19S-32E, to test the 
Morrow/Atoka sands a total depth of approximately 12,729 feet. Edge plans to drill the well on a S/2 
Section 28 Spacing Unit. Public records reflect Magnum Hunter or entities it has acquired ("Magnum 
Hunter"), owning 58.33% of the operating rights in the Strawn formation in the S/2 of Section 28, less and 
except the SW/4SW/4, which is owned by Edge as to all depths. In the event Edge attempts an original 
completion in the Strawn fonnation in the well, or attempts a re-completion in the Strawn at a later date, 
Edge and Magnum Hunter agree to the following: 

1. The parties agree to enter into a mutually agreeable AAPL Model Form 610-1989 Joint 
Operating Agreement (the "JOA") naming Edge as operator. 

2. All costs and risks of drilling the well to the Morrow/Atoka shall be borne by Edge. 
3. Edge shall provide all well data and logs to Magnum Hunter. 
4. If at any time subsequent to Edge's completion in the Morrow/Atoka, Edge proposes to 

attempt a completion in the Strawn formation, Edge shall provide written notice to Magnum 
Hunter and Magnum Hunter shall promptly assign 50% of its Strawn rights to Edge free of 
any burdens other then those currently of record. Magnum Hunter shall then have 15 days (48 
hours if a rig is on location) in which to elect to participate in the Strawn completion attempt 
by paying it's proportionate share of all completion costs associated therewith. If no 
completion is attempted in the Morrow/Atoka, and should the first initial completion attempt 
in the well be in the Strawn, and should Magnum Hunter elects to participate therein, 
Magnum Hunter shall also pay its proportionate share of the production string from the 
surface to the base of the Strawn. Thereafter, operations shall be governed by the JOA. 

5. Should Magnum Hunter elect not to participate in a Strawn completion attempt, Magnum 
Hunter shall promptly assign it's remaining 50% interest in the Strawn to Edge free of any 
burdens other then those currently of record. 

6. In the event a Strawn completion is made, the well shall be dedicated to the Lusk -Strawn 
Pool (OCD Order R-2175-B). 

The arrangement has been approved by approximately 30% ofthe Strawn working interest. If the 
above is agreeable please so indicate below £c\return one (1) copy of this letter to Edge. If you have any 
questions or would like to discuss please caVWV ( 7 1 ^) 427-8843. Thank you very much. 

Z^lEp^^PffllyBjoLEUM EXPLORATION COMPANY 

Senior Staff Landman 
isikora@,edgepet.com 

1301 Travis, Suite 2000, Houston, Texas 77002 Phone: 713/654-8960 Fax: 713/654-7722 



Agreed and Accepted 

MAGNUM HUNTER PRODUCTION, INC. 
By: Date 
Name: 
Title: 



EDGE PETROLEUM CORPORATION 
June 30, 2005 

VTA FACSIMILE FOLLOWED BY U.S. MAIL 

Amity Oil Company 11- 71^ 
61616 N. Central Expressway, Suite 1000 
Dallas, Texas 75206 
Attn: Robert Pulliam 

R E Strawn rights proposal 
Edge - S. Lusk 28 "H" Fed Com #1 
S/2 of Section 28, T19S-R32E Spacing Unit 
S. Lusk Field 
Lea County, New Mexico 

Dear Robert: 

Pursuant to our recent conversation and subsequent to my letter to Amity dated April 12, 2005, 
Edge Petroleum Exploration Company ("Edge") plans to drill the S. Lusk 28 "H" Federal No. 1 well (the 
"well") at an orthodox location in the SW/4SW/4 of Section 28-19S-32E, to test the Morrow/Atoka sands a 
total depth of approximately 12,729 feet. Edge plans to drill the well on a S/2 Section 28 Spacing Unit. 
Public records reflect Amity Oil Company ("Amity") owning 12.50% of the operating rights in the Strawn 
formation in the S/2 ofSection 28, less and except the SW/4SW/4, which is owned by Edge as to all 
depths. In the event Edge attempts an original completion in the Strawn formation in the well, or attempts 
a re-completion in the Strawn at a later date, Edge and Amity agree to the following: 

1. The parties agree to enter into a mutually agreeable AAPL Model Form 610-1989 Joint 
Operating Agreement (the "JOA") naming Edge as operator. 

2. All costs and risks of drilling the well to the Morrow/Atoka shall be borne by Edge. 
3. Edge shall provide all well data and logs to Amity. 
4. I f at any time subsequent to Edge's completion in the Morrow/Atoka, Edge proposes to 

attempt a completion in the Strawn formation, Edge shall provide written notice to Amity and 
Amity shall promptly assign 50% of its Strawn rights to Edge free of any burdens other then 
those currently of record. Amity shall then have 15 days (48 hours i f a rig is on location) in 
which to elect to participate in the Strawn completion attempt by paying it's proportionate 
share of all completion costs associated therewith. I f no completion is attempted in the 
Morrow/Atoka, and should the first initial completion attempt in the well be in the Strawn, 
and should Amity elects to participate therein, Amity shall also pay its proportionate share of 
the production string from die surface to the base of the Strawn. Thereafter, operations shall 
be governed by the JOA. 

5. Should Amity elect not to participate in a Strawn completion attempt, Amity shall promptly 
assign it's remaining 50% interest in the Strawn to Edge free of any burdens other then those 
currently of record. 

6. In the event a Strawn completion is made, the well shall be dedicated to the Lusk -Strawn 
Pool (OCD Order R-2175-B). 

I f the above is agreeable please so indicate below and return one (1) copy of this letter to Edge. I f 
you have any questions or would like to discuss please call me at (713) 427-8843. Thank you very much. 

EDGE PETROLEUM EXPLORATION COMPANY 

Jeff A. Sikora, CPL 
Senior Staff Landman 
isikora@,edgepet.com 

1301 Travis, Suite 2000, Houston, Texas 77002 Phone: 713/654-8960 Fax: 713/654-7722 



Agreed and Accepted 

AMITY OIL COMPANY 
By: 
Name: 
Title: 
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Amity Oil Company July 5,2005 
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(713)427-8843 
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NOTES/COMMENTS: 

Please see the attached. Originals will follow in the mail. 

Jeff 

CONFIDENTIAXJTY NOTICE 

The document accompanying this transaction contain eonfHentkl information intended for a specific 
individual and purpose. The kfoxraabon is private, and is legally protected by law. I f you are not the 
intended recipient, you sre hereby notified that any disclosure, copying, distribution, or the taking of 
any action in reliance on the contents of this telecopied iiwbnnaoon is strictly prohibited. 


