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Douglas W. Hurtbut, CM. 
Senior Landman Advisor 

OXY USA WTP Limited Partnership 
Box 50250, Midland, TX 79710 

Phone (432) 685-5729 
Fax (432) 685-5742 

April 4, 2005 

C E R H F T E P - R E T U R N R E C E I P T R E Q V B 

WORKING INTEREST OWNERS 

REVISED 
RE: OXY Fat Cactus Fed Com # 1 

E/2 Section 15, T19S-R27E 
Eddy County, New Mexico 

Gentlemen: 

OXY USA WTP Limited Partnership does hereby propose the drilling of the referenced well at an 
approxiamte location of 660' FNL and 1400' FEL of Section 15, T19S-R27E, as a 10,650' Morrow 
Test with an E/2 proration unit. This location as proposed could change slightly due to the 
rules and regulations of the BLM. 

A drilling title opinion, Operating Agreement and Communitization Agreement are currently 
being prepared and will be mailed out to the parties under separate cover. 

It would be appreciated if you would please review the enclosed and should you elect to 
participate in the test well, please have this AFE signed and returned to me. If you elect not to 
participate then we would be Interest in a farmout or term assignment of interest under 
mutually acceptable terms. 

Should you have any questions, please advise. 

Very truly yours, 

OXY USA WTP Limited Partnership 

Douglas W. Hurlbut 

DWH/rar 

An Occidental Oil & Gas Company 

Enclosure BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case No. 13534 Exhib i t No. 2 

Submi t ted by: 

OXY USA WTP I TP PARTNERSHIP 

Hear ing Date: August 1 1. 2Q0S 



WORKING INTEREST OWNERS: 

Pogo Producing Company 
Attention: Terry Gant 
P.O. Box 10340 
Midland, Texas 79702 

Yates Petroleum Corporation 
Yates Drilling Company 
Myco Industries, Inc. 
Abo Petroleum Corporation 
Attention: Mr. Rob Bullock 
105 South Fourth Street 
Artesia, New Mexico 88210-2118 

BP America Production Company 
Attention: Melanie Bell 
501 Westlake Park Boulevard 
Houston, Texas 77079 



Requested By: Bob Doty OXY USA INC. 
Prepared By: Joe Fleming DETAILED WELL ESTIMATE 

LEASE - WELL NO. Oxy Fat Cactus Fed Com #1 DATE: 28-Mar-05 
LOCATION 660' FNL, 1400' FEL DEPTH: 10650' 
S 15 T 19S R27E COUNTY Eddj; STATE New Mexico AFE NO. 

DESCRIPTION GRADE $/FT QUAN. W 
ESTIMATE 

PRODUCER 
ESTIMATE 
DRY HOLE 

ACTUAL 
COST 

TANGIBLES 
Casing 
Surface: 13-3/8". 48#, H-40 A 28.25 400 11,300 10,906 
Intermediate: 9-5/8", 36#, K-55 A 21.50 2125 45,688 47,700 
Production: 5-1/2", 17#, P-110/S A 10.50 10650 111,825 

Wellhead Connections 25,000 
Tubing 2-7/8", 6.5#, N-80 A 4.50 10500 47,250 
Line Pipe & Fittings 7,500 
Packer and Accessories 9,000 

TANK BATTERY 
Stock Tanks 2 500 bbl A 10,000 
Separator, Heater Treater, Dehydrator A 20,000 
Meter Run & Housing A 5,000 
Labor & Transportation 20,000 
Total Tangibles 312,563 58,606 

INTANGIBLES 
Contract Drilling Labor 435,000 435,000 
Drilling Consultants 40,000 40,000 
Mobilization 25,000 25,000 
Service Rig Work 24,000 
Subsurface Casing Equipment 5,000 2,000 
D.S.T., Electric, Radioactivity Logs, etc. 35,000 30,000 
Acidizing, Fracing 75,000 
Perforating 25,000 
Misc. Company & Contract Labor 45,000 25,000 
Road Building, Location 20,000 20,000 
Cement & Cementing Services 45,000 30,000 
Cement Squeeze Jobs 
Drilling Mud, Chemicals 35,000 35,000 
Diamond Coring & Analyses, Bits, Reamers 35,000 35,000 
Mud Logging Unit 20,000 20,000 
Rental of Miscellaneous Equipment 55,000 55,000 
Contract Hauling 35,000 25,000 
Water, Fuel 55,000 55,000 
Miscellaneous Incidentals 150,000 150,000 
Archeological Services 2,500 2,500 
Total Intangibles 1,161,500 984,500 

Total Estimated Cost -100% I I I 1,474,063 1,043,106 



MTC PREPARED-. 

RUT/PMT 

PROJECT MAMS: 

LEASK/UWT: 

OPERATOR: 

UOAL LOCATION: 

PROJECT DSSCRfPTrON: 

03(2*2006 aoo 

Oxy USA WTP LP 
Authorization for Expenditure Form 

Control No. 6199 

DRILL ANO EQUIP 

OXY Fat Cactus Fad Com 41 

O K V U S A W T P L P 

Lse/Ptt Name: OXY Fa 
AFE TypejMe O*G WELL 
Production Coordinator No.: 
Stats/County: NawMenioo/Eddy 
Operator Name: Oay USA WTP LP 
Lease/Plant CC: 

ebV FNL i 1400 FEL, Section 16. T19S, R276, Eddy County, NM 

BUDGET CATEGORY: r B f * * * * * 1 ~ H 

tt proposed to djrtB and equip tho OXY Fal Cactus Fed Coin #1 as a Monow producer In Eddy County, New Mejdco 
Your approval Is requested, 

14201441 

Cotnpany/DMaton No.: 
OxyWI:f» 

24177 

31 2600 
*FE Category [ OtyneS 
Project AFE No. ssioeoss 
0raantettltenRo8upKey. | NRC 

Overhead Tvce: PP»"a 
OS! INPUT ONLY: 
Oracle AFE No.: 

COMPLETE FOR NEW WELLS: 
Qnooucai • • WATER WSTOSKl 

•OO.WBJ. 0GKSWOJ. 
•cevBiomEKrwu. •OFUIWIOIR WEU 
•fiNGLEOOMUmOH •ouucoHPumoK 

RemMorY Horizon Name 
RaguMory Ohtrfet Number: 

PROJECT QUALIFIED FOR EOR TAX CREOTTST • » W YES, WHAT % QUALIFIES? 

EXPENSE/CAPITAL/ 
PXA DESCRIPTION 

ESTIMATED COST 

100% OXY NET 

CAPITAL 
CAPITAL 

TANGIBLES 
INTANGIBLES 

$312,863 

ft.iei,soo 

TOTAL PROJECT CQ8T I1.474JJW 

$97,678 
$362,989 

$4*0,848 

PROJECT CONTACTS: 

PROJECT APPROVED BY: 

Soon Pander 
David Evans 

EnoJrweiWa AoVleor 

Land 
Bob Doty 

PH8H6NUMBEn 

432 686-6825 
432688-5768 
432688-6681 

PAUL A. MARTINEZ 

NOTICE TO NONOPERATOR: Costs shown on this form are estimates only. 
Nonoperators should not consider these estimates as establishing any gmtl 
on the monies which win be required to perform the proposed operation. 

APPROVAL YES 
Company Name: _ 

NO 

BY: 

BY: 

DATE. 
(print name) 





7004 2510 0001 lfibfa 52Mb 
l 1"' < '." .• I'I ! 1 'I'M ' V 
Domestic Return Receipt PS Form 3511, August 2001 
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