MIDLAND TEXAS 79701

(432 682:3715
FAX (432) 685-4170

May 24,2012

Certified:Mail-Relurn Receipt-No.9546

N/2ST2 Section 10,,T-18 S, “R 31E
Edd}y County; New Mexico
Tamano Prospect

- Ladies and-Gentlemen:

Pursuant to the terms of that certain' Joint ®peratmg Agreement dated November 20, 1967,

Mewbourne Oil Company (*Mewbourne”) hereby proposes drilling a horizontal 2" ¢ Bone Spring
‘Sand test in-the N/2S/2 of Section 10, T<18-S, R-31-E, Eddy County, New Mexico to be called
the Tamano “10”” Fed COM #8-H well. The well will be drilled at a surface location 1,737’ FSL
& 260’ FWL of said Section 10 to a ‘vertical depth of approximately 8,015’ where horizontal
dnlhng operations will commence that'should tutn:the well completely hotizontal in the. 2" Bone
Spring Sand at-an approx1mate vertical depth-of 8,490°. Horizontal drilling operations will then
cortinue to the east in' the 2" Bone Spring Sand formation to-the planned bottom hole location
1,800" FSL & 330’ FEL of said Section 10. If successful, a 160. acre: “Project Area” will be
assigned to- the well. -encompassing; the N/2S/2 of Section 10, ‘Based upon our most cufrent title
informiation, Ard ‘Oil, Ltd. (“Ard”) owns an undivided 2.65625% working interest in the
-antlclpated PrOJect Area:

Enclosed are: duphcate originals of the AFE well cost estimate: for this well. To make your
election to: join. in the proposed well,. execute both énclosed AFEs on béhalf of Ard and return
one filly execited AFE to.‘the undersigned. Pléase note Mewbourne’s AFEs provide all
; patticipants the opportunity to opt out of the “Extra Cost Control Insurance” that Mewbourne
" purchases for eachwell. To opt.out of this insurance, please be sureto sign the AFE a second
time at the bottom: of each AFE:. If you choose: te opt .out of this insurance, you will need to
zprOVIdC eviderice. of yoirown adequate well cortrol i insurance.
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As an alternative to -iparticipﬁti’ojn',__; Mewboutne hereby offers tg.‘p.uifchase a Term Assignment
ccovering:all Ard’s interest in the S72 of said Section 10; T18S; R31E undér:mutually acceptable
terms.

Feel free to contact me if you have any questions or would like'to discuss this proposal in greater
detail. Tcan be reached by phone-at:(432) 682:3715 or via email at ssmlth@mewboume com.

Sincerely,

Semor Landman
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