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Qctober 31, 2012

Celero Energy II, LP

400 West Illinois, Suite 1601

Midland, Texas 79701

Attn: Mr. John Lodge

Re: Final Approval
North Caprock Celero Queen Unit
Chaves and Lea Counties, New Mexico

Dear Mr. Lodge:

Thank you for your letter of October 26, 2012 requesting final approval of the North Caprock Celero Queen
Unit Agreement, Chaves and Lea Counties, New Mexico.

1t is our understanding that all tracts are fully committed to the unit agreement at this time.

The Commissioner of Public Lands has this date granted final approval to the North Caprock Celero Queen
Unit Agreement. Also approved is your initial plan of operation. Our approval is subject to like approval
by the New Mexico Oil Conservation Division. This approval, effective October 31, 2012, will hold your
five leases unless the New Mexico Oil Conservation Division rejects your unit agreement, in which case this
approval date cannot effectively hold your leases.

Enclosed are five (5) Certificates of Approval.

Your $240.00 filing fee has been received.

If you have any questions, or if we may be of further help, please contact Pete Martinez at (505) 827-5791.

Very truly yours,

RAY POWELL, M.S,, D.V.M.
COMMISSIONER OF PUBLIC LANDS
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J. Royb

Qil, Gas and'Minerals Division

(505) 827-5744
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cc: Reader File, Oil Conservation Division
OCD-Attention: Mr. Ed Martin CaseNo. [/

TRD-Atin: Mr. Valdean Severson Exhibit No. (O

RMD-Attn: Mr. Kurt McFall
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