NORMAL LEASE WELLS (COMMON INTEREST OWNERSHIP)

Exhibit "B"

Request for Surface Commingling

Hawk B-1 Lease
Normal Well List

Current Current Current Current Date
Proration Producing Producing Daily Daily Surface NSL
Well Name API Unit Letter Reservoir Pool Code  Status BBLS  MCF NGLS Commingled Wi NRI Order No. Link to NSL Order
Hawk Federal B-1 #6 30-025-09907 Sec 9: N Hare; San Andres, East 96601 Producing 2 107 See total 1955 75.0000% 65.6250% N/A
Hawk Federal B-1 #12 30-025-06435 Sec 8: O Penrose Skelly; Grayburg 50350 Producing 6 77 See total 1952 75.0000% 65.6250% N/A
Hawk Federal B-1 #18 30-025-35795 Sec 8: P Penrose Skelly; Grayburg 50350 Producing 1 49 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #19 30-025-35796 Sec 9: M Penrose Skelly; Grayburg 50350 Producing 2 40 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #20 30-025-35876 Sec 9: L Penrose Skelly; Grayburg 50350 Producing 4 22 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #21 30-025-35877 Sec 8: | Penrose Skelly; Grayburg 50350 Producing 1 40 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #22 30-025-35878 Sec 8: J Penrose Skelly; Grayburg 50350 Producing 1 108 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #23 30-025-35879 Sec 9: C Penrose Skelly; Grayburg 50350 Producing 3 43 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #24 30-025-35797 Sec 9: F Penrose Skelly; Grayburg 50350 Producing 6 71 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #25 30-025-35798 Sec 9: J Penrose Skelly; Grayburg 50350 Producing 3 57 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #26 30-025-35799 Sec 9: K Penrose Skelly; Grayburg 50350 Producing 2 49 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #27 30-025-35806 Sec 9: P Penrose Skelly; Grayburg 50350 Producing 1 69 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #28 30-025-35880 Sec 9:0 Penrose Skelly; Grayburg 50350 Producing 3 74 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #29 30-025-35807 Sec 8: K Penrose Skelly; Grayburg 50350 Producing 3 76 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #30 30-025-35881 Sec 9: | Penrose Skelly; Grayburg 50350 Producing 3 52 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #31 30-025-35882 Sec 9: N Penrose Skelly; Grayburg 50350 Producing 1 31 See total 2002 75.0000% 65.6250% N/A
Hawk Federal B-1 #32 30-025-36158 Sec 8: | Penrose Skelly; Grayburg 50350 Producing 4 39 See total 2003 75.0000% 65.6250% NSL-4840 (SD) NSL ORDER HAWK B-1 #32 GRAYBURG
Hawk Federal B-1 #36 30-025-36530 Sec 9: P Penrose Skelly; Grayburg 50350 Producing 3 51 See total 2004 75.0000% 65.6250% NSL-4955 (SD) NSL ORDER HAWK B-1 #36 GRAYBURG
Hawk Federal B-1 #36 30-025-36530 Sec 9: P Hare; San Andres, East 96601 Producing 1 65 See total 2010 75.0000% 65.6250% NSL-4955-B (SD) NSL ORDER HAWK B-1 #36 SAN ANDRES
DHC-4234 DHC ORDER HAWK B-1 #36
Hawk Federal B-1 #38 30-025-36531 Sec 9: O Penrose Skelly; Grayburg 50350 Producing 1 70 See total 2004 75.0000% 65.6250% NSL-4959 (SD) NSL ORDER HAWK B-1 #38 GRAYBURG
Hawk Federal B-1 #39 30-025-36532 Sec 8: P Penrose Skelly; Grayburg 50350 Producing 1 59 See total 2004 75.0000% 65.6250% NSL-4954 (SD) NSL ORDER HAWK B-1 #39 GRAYBURG
Hawk Federal B-1 #40 30-025-36533 Sec 9: M Penrose Skelly; Grayburg 50350 Producing 2 63 See total 2004 75.0000% 65.6250% NSL-4956 (SD) NSL ORDER HAWK B-1 #40 GRAYBURG
NSL ORDER HAWK B-1 #40 CORRECTION
Hawk Federal B-1 #40 30-025-36533 Sec 9: M Hare; San Andres, East 96601 Producing 2 63 See total 2010 75.0000% 65.6250% NSL-4956-A (SD) NSL ORDER HAWK B-1 #40 SAN ANDRES
DHC-4231 DHC ORDER HAWK B-1 #40
Hawk Federal B-1 #50 30-025-38014 Sec 8: | Penrose Skelly; Grayburg 50350 Producing 8 34 See total 2006 75.0000% 65.6250% N/A
Hawk Federal B-1 #51 30-025-37997 Sec 8: N Penrose Skelly; Grayburg 50350 Producing 4 72 See total 2006 75.0000% 65.6250% NSL-5387 (SD) NSL ORDER HAWK B-1 #51 GRAYBURG
NSL ORDER HAWK B-1 #51 CORRECTION
Hawk Federal B-1 #52 30-025-37998 Sec 9: P Penrose Skelly; Grayburg 50350 Producing 2 26 See total 2006 75.0000% 65.6250% NSL-4955-C (SD) NSL ORDER HAWK B-1 #52
NSL ORDER HAWK B-1 #52 CORRECTION 1
NSL ORDER HAWK B-1 #52 CORRECTION 2
Hawk Federal B-1 #68 30-025-38959 Sec 9: P Penrose Skelly; Grayburg 50350 Producing 3 52 See total 2008 75.0000% 65.6250% N/A
132

Total Current Daily NGLs from Normal Wells
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NEW MEXICO ]ENERGY MINERALS and
NATURAL RESOURCES DEPARTMENT

Bill Richardsoil S . ‘ E o Lori Wrotenbery |

Governor - . : . : ' Director
Pruk ’ ! . . ' OilC ti Divil
Cabinet Setary February 11,2003 - aEcIValign Divisiom
~ Apache Corporation - ' ‘ } SR o '
c/o W. Thomas Keliahin - : -+ Telefax No. (505) 982-2047
P. O. Box 2265 .

Santa Fe, New Mexico 8’7504
Administrative Ordér NSL-4840 (SD)
Dear Mr, Kellahin: -

Reference is made to the following: (l) your “application (application reference No. pKRV0-
302327919) dated J anuary 21, 2003 on behalf of the operator Apache Corporation; and (ii) the
records of the Néw Mexico Oil Conservation Division (“Division”) in Santa Fe: all concerning
Apache Corporation’s request for an unorthodox "infill" oil well location within an existing standard
40-acre oil spacing and proration unit comprising the NE/4 SE/4 (Unit I) of Section 8, Township 21
South, Range 37 East, NMPM, Penrose Skelly (Grayburg) Pool (50350) Lea County, New Mexico.

- This apphcatlon has been duly filed under the provisions of D1v1s1on Rule 104 F, revised by
Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case No.
12119 on August 12, 1999.

. This 40-acre Grayburg inﬁt is currently dedicated to Apache Corporation’s Hawk “B-1” Well
No. 21 (APE No. 30-025-35877) located at a standard oil well location 1980 feet from the South line
and 865, feet ﬁ'om the East line of Section 8. .

It is-our understandmg that the SE/4 of Section 8 is a single fedéral lease (U. S. Government
léase No. NM-90161) with common mineral interest in which Apache Corporation is the leasehold
operator; therefore, there afe no adversely effected offsets to the subject 40-acre tract within the
Grayburg mterval ,

It is further understood that such unorthodox location is necessitated for geologic and
engineering reasons in that this location is approximately equidistance to other offsetting Penrose
Skelly (Grayburg) oil producers within the SE/4 of Section 8. The proposed infill oil well location
will enable Apache Corporation to further develop and deplete the Grayburg reserves within the Hawk
“B-1” federal lease.that might not otherwise be recovered : _

"By the authiority granted me under the provisions of’ D1v1slon Rule 104.F (2), the following
described well to be drilled at-an unonhodox "infill" oil well location within the NE/4 SE/4. (Umt D
of Sectlon 8is hereby approved:

Oll Conservatlon Division * 1220 South St. Francis Dnve ¥ Santa Fe, New Mexnco 87505
Phone (505) 476-3440 * Fax (505) 476-3462 * ht . //www emnid.staté.nmas




Administrative Order NSL-4840 (SD)
Apache Corporation

February 11, 2003

Page2

Hawk “B-1” Well No. 32
1365’ FSL & 1310’ FEL'

. Further, both the ex1st1ng Hawk “B-1” Well No. 21 and the proposed Hawk “B-1” Well No.
" 32 are to be simultaneously dedicated to the subject 40-acre unit. -

- Sincerely; '

il

Lori Wrotenbery
. Director

LW/MES/kv
cc; New-Mexico Oil Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad
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NEW MEXICO ENERGY M][NERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON ' ‘ L - Loti Wrotenbery.
Governoir’ ‘ ‘ " Director' .
Joanna Prukop “ October 31,2003 DR Oil Conservation Division ~

- ‘Cablnet Secretary : .

Apache Corporation

c/o . James Bruce

P. O. Box 1056

Santa Fe, New Mexico 8'7504

Administrative Ordér NSL-4955 (SD)’
| Deaer Bruce . |

- Reference is made to the following: (i) your apphcatlon (admmistraave application reference ,
. :No. pMES0-328843404) dated October 28,2003 6n behalf of the operator Apache Corporation;-and (il)
. -the'records of the New Mexico Oil Conservation Division (“Division”) in Santa Fe:.all concerning
- Apache Corporatlon s request foran unorthodox “infill” oil well location within an existing standard 40- .
.- acre oil spacing and proration unit comprising the SE/4 SE/4 (Unit P).of Section 9, Township 21 South; .. -
. Range 37 East, NMPM, Penrose Skelly (Gmyburg) Pool (50350), Lea County, New Mexico.

: This application has been duly filed under the provisions of Division Rule 104.F, revised by.- -
- Division Order No. R-11231, issued by the New Mexnco Oil Conservation Commission i in CaseNo. 121 19
on August 12, 1999. . :

S This 40-acre Groyburg unit is currently‘dedlcated to Aoache Corporation’s Hawk “B-1"WellNo." .
© 27/(API No. 30-025-35806) located at a standard oil well location 830 feet from the South line and 900 Lo
feet from the East line of Section 9. :

- It is our understandmg that the E/2 SW/4 and the SE/4 of Section 8 and the B/2NW/4.and the S/2
"~ of Secuon 9. both in Township 21 South, Range 37 East, NMPM; Penrose Skelly (Grayburg) Pool
(50350), Lea County, New Mexico, comprise a single federal lease (U. S. Government lease No. NM-
90161) with common mineral interest in which Apache Corporation is the leasehold operator; therefore,

there are no adversely effected offsets to the sub_;ect 40-acre tract w1thm the Grayburg interval.

1t is further understood that such unorthodox location is necwsnmted for geologic and engineering
reasons in that this location is approximately equidistance to other offsetting Penrose Skelly (Grayburg)
oil producers within this Federal lease. The proposed infill oil well location will enable Apache -
Corporation to further develop and deplete the Grayburg reserves within the Hawk “B-1” fcderal lease that
might not otherwise be recovered.

: ‘By the authority granted me under the provisions of Division Rule 104.F (2), the following
described well to be drilled at an. unorthodox “mﬁll” oil well locatlon w1thm the SE/4-SE/4 (Unit P) of
Section 9is hereby approved: )

Hawk “B-1” Well Nti. 36
1310’ FS&EL.

011 Conservation Dmslon 5. 1220 South St Francns Dnve @ Santa  Fe, New Mexxco 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 % http://www. cmnrd state.omaus



Apache Corporation , ~ Division Administrative Order NSL-4955 (SD)
October 31, 2003 ' : : : ‘
~ Page2.

. Further, both the existing Hawk “B-1* Well No. 27 and the proposed Hawk “B- 1 Well No. 36
are to be simuitaneously dedicated to the subject 40-acre unit. .

; Sincerely,

i Dt

"Lori Wrotenbery
Director

LW/mes - .
¢c: New Mexico Qil Consetvatxon Dmsion Hobbs
U. S. Bureau of Land Management - Carlsbad
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON - o ‘Mark E. Fesmire, P.E,
. Governor - ~ -March 29,2005 T Director -
Joanna Prukop : ‘ : S _ Ol Conservation Division
Cabinet Secretary ’ L o

Apache Corporation

clo James Bruce

P. O. Box 1056

Santa FFe, New Mexico 87504 .

Administrative Order NSL-4955-B (SD)

Dear Mr. Bruce: \

Reference is made to the followmg (l) your two applxcanons, which were consohdated into ‘one
(administrative appltcatmn reference No. pMES0-508738512), filed on behalf of the operator, Apache
Corporation (“Apache”), and submitted to the New Mexico 011 Conservation Division (“Division”) in
Santa Fe on February 21, 2005; and: (ii) the Division’s records in Santa Fe, including the files on Division
Adtmmstratlve Orders NSL-4955 (SD) and NSL-4955-A (SD) and in Division Case No. 13256, resulting
in the issuance of Order No. R-12190 on August 12, 2004: all concerning Apache’s request to include the
East Hare-San -Andres Pool (96601) within the provisions of two previously issued Division
administrative orders authorizing unorthodox oil well locations within the SE/4 SE/4 (Unit P) of Section
9, Township 21 South, Range 37 Bast, NMPM, Lea County, New Mexnco ‘

* Division Admuustratwe Otder NSL~4955 (SD), datéd October 31, 2003, approved Apache’s

. application for its Hawk “B-1” Well No. 36 (API No: 30-025-36530) to be drilled and completed as an

infill oil well location within the SE/4 SE/4 of Section 9 in the Penrose Skelly (Grayburg) Pool (50350) at
an unorthodox location 1310 feet from the South and East lines of Section 9.

By Division Administrative Order NSL-4955-A (SD), dated March 26, 2004, Apache received
approval for its Hawk “B-1” Well No. 35. (APINo. 30-025-36662) to.also be drilled and completed at an
unorthodox Grayburg infill 6il well location 160 feet from the South line and 1310 feet from the East line
of Section 9. Division Administrative Order NSL-4955-A (SD) also contained provisions for the
distribution of proceeds attributed to Penrose Skelly (Grayburg) oil productlon from the Hawk “B- 17
Well No. 35 to be allocated in.the followmg manner:

(@) 56 56% to be attributed to the subject Hawk “B-1" federal lease -
(U.s. government leas¢ No. NM-90161) comprising the 958.25-acre
area in Lea County, New Mexico comprising the SW/4 NE/4 and NW/4
SW/4 of Section 13, Township 20 South, Range 37 East, NMPM; Lot

~ of Section 30, Township 20 South, Range 38 East, NMPM; and Lots 3
and 6 of Séction 4, the NE/4 SE/4 and.S/2 SE/4 of Section 6; the E/2
SW/4 and SE/4 of Section 8; and the E/2 NW/4 and S/2 of Section 9, all
in Township 21 South, Range 37 East, NMPM; and '

Qil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New'Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476;-3462 *  hitp://www.emnrd:state.nm us




Apache Corporation . Division Administrative Order NSL-4955-B (SD)
‘March 29, 2005 o : C
Pagel —__

"(b)  43.44% to be attributed to Chevron U.S.A., Inc.’s (“Chevron”)
offsetting Harry Leonard NCT-E state lease (State lease No. B-1732-1)

- comprising the NE/4 of Section 16, Townshlp 21 South Range 37 East
NMPM, Lea County, New Mexico.

~ Your consolidated application has been duly filed under the provisions of Division Rule 104.F,
revised by Division Order No. R-11231, issued by the New Mexico Oil Conservation Commission in Case
No. 12119 on August 12, 1999 : :

By the authority granted me under the provisions of Division Rule 104.F (2), the two above-
described Hawk “B-1" Wells No. 35 and 36 also located at unorthodox oil well locations within East
Hare-San Andres Pool are hereby approved

. For the va1s1on s production reporting, prorationing, and well spacing purposes, San Andres oﬂ
production from both wells are to be simultaneously dedicated to the SE/4 SE/4 (Unit P) of Section 9,
bemg a standard 40-acre 011 spacing and proratlon unit in the East Hare—San Andres Pool.

HOWEVER, the dlstnbutnon of proceeds from East Hare-San Andres oil producnon from
Apache s above-described Hawk “B-1" Well No. 35 are also to be allocated in the following manner:

()  42.47% attributed to the Apache operated Hawk “B-1" federal
lease (U. S. Government lease No. NM-90161);‘ and

- () 57 53% attributed to Chevron’s Harry Leonard NCT-E state lease
(State lease No.B-1732-1). -

Jurisdiction of this cause is retamed for the entry of such further orders as the Division may deem -
necessary.

Sincerely,

Mark E. Fesmire, P. E.
Director

MES/ms

c¢:  New Mexico Oil Conservation Division - Hobbs
" New Mexico State Land Office — Santa Fe
U. S. Bureau of Land Management - Roswell
Files: NSL-4955 (SD)
NSL-4955-A (SD)-




Bill Richardson

Governor
Joanna Prukop ' Co ‘Mark Fesmire.
Cabinet Secretary : ' : Division Director
' : - Oil Conservation Division
Admlmstratlve Order DHC- 4234
" Order Date: 11/23/2009
Application Reference Number: pTGW(0930356718
APACHE CORP"-

6120 S. YALE, SUITE 1500
TULSA, OK 74136

Attention: Amber Cooke

. HAWK B 1 Well No. 036
AP{ No: 30-025-36530
Unit P, Section 9, Township 21 South Range 37 East, NMPM
. LeaColnty, New Mexico _
Pool: HARE;SAN ANDRES, EAST : - Oil .96601 ,
Names: PENROSE SKELLY;GRAYBURG Oil 50350

Reference is made to your recent application for an exception to Rule: 12.9A. of the Division
Rules and Regulatlons to permit the above- descnbed well to comimingle production from the
subject poals in the wellbore.

It appearing that the subjec‘t well qualifies for approval for such exception pursuant to the’
provisions of Rule 12.11A., and that reservoir damage or waste will not result from such
" downholé commingling, and correlative rights will not be violated thereby, you are hereby
authorized to commiingle the production as described above and any Division Order which
*authorized the dual completion or otherwise required separation of the zones is hereby placed‘ ‘
in abeyance

In accordance with DIVISlon 12.11A. (6) the productlon attrubuted to any commlngled pool within’
the well shall not exceed the allowable appllcable to that pool.. ,

ASS|gnment of allowable and allocation of productlon from the well shall be as follows:

HARE SAN ANDRES EAST Pool : o Pct Gas: 56 | Pct Oil: 25 -
PENROSE SKELLY GRAYBURG Pool - Pct Gas: 4_4 Pct Oil: 75

REMARKS The operator shall nottfy the Division’s. dnstnct offlce upon implementation of
commlnglmg operations. : : :

Qil Conservation Division * 1220 South St. Francis Drive

: * Santa Fe, New Mexico 87505 . i A e
> Phone (505) 476- 3440 Fax (505) 476 3462* http://www.emnrd.state.nm. us w .




Administrative Order DHC-4234
APACHE CORP

© 11/23/2009

-Page2 of 2

Pursuant to Rule 12.11B., the commingling authority granted herein may be rescinded by the
Division Director if conservation is not being best served by such commingling.

7%/72

MARK E. FESMIRE, P.E.
Director

MEF/wvijj

cc. _Oil Conservation Division — Hobbs
Bureau of Land Management - Carlsbad
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' NEW MEXICO ENERGY, MINERALS and -
- NATURAL RESOURCES DEPARTMENT

BIL]L RICHA'RDSON ’ , : ’ ' o - Lori Wrotenbery

Governor : . e TG . : . Director
Joanna Prukop . November 7, 2003 i ot Conservation Division -

Cablnet. Secretary =~

Apache Corporatien
“c/o James Bruce
P. O. Box 1056
Santa Re, New. Mexico 87504

Administiative Order NSL-4959 (SD).
' Dear Mr. Bruce:

* Reference is made to the following: (i) your apphcatlon (adininistrative application reference- . - -
No. pMES0-33113 7733) dated November 1, 2003 on behalf of the operator Apache Corporation; and (ii)‘v o
the records of the New Mex1co Oil Conservation Division (“Division”) in Santa Fe: all concerning . -
Apache Corporatlon s request for an unorthodox “infill” oil well location within an existing standard 40- . . .
-~ acte oil spacing and proration unit comprising the SW/4 SE/4 (Unit O) of Section 9, Township 21 South, .-
Range 37 East, NMPM, Penrose Skelly (Graybiirg) Pool (50350), Léa County, New Mexico._

‘This application has been duly ﬁled under the provisions of D1v151on Rule 104.F, revised by: .
Division Order No. R-11231, issued by the New Mexico Oil Conservation Cormmsswnm CaseNo. 12119 - -
on August 12, 1999. : . N

This 40-acre Grayburg unit is currently dedlcated to Apache Corporation’s Hawk “B-1" Well No ..
28 (APL No. 30-025-35880) located at a standard oil well location 420 feet from the South line and 1980‘ :
feet from the East line of Section 9. . : :

Itis our understandmg that the E/2 SW/4 and the SE/4 of Section 8 and the E/2NW/4 and the S/2 " - .
. of Section 9, both in Township 21 South, Range 37 East, NMPM, Penrose Skelly (Grayburg) Pool " . -
(50350), Lea. County, New Mexico, comprisé a single federal lease (U. S. Government lease No. NM- .
~90161) with common mineral interest in which Apache Corporation is the leasehold operator; therefore, '_
- there are no adversely effected offsets to the subject 40-acre tract within the Grayburg interval. :

It is further understood that such unorthodox location is necessitated for geologic and engineering
reasons in that this location is approximately equidistance to other offsetting Penrose Skelly (Grayburg)
oil producers within this Federal lease. The proposed infill oil well location will enable Apache -
Corporation to further develop and deplete the Grayburg reserves within the Hawk “B- 1” federal lease that
might not otherwise be recovered.

By the authority granted e under the provisions of Division Rule .104.F (2), the followmg
described well to be drilled at an unorthodox “infill” oil well. locatlon thhm the SW/4 SE/4 (Unit O) of
Section 9 is hereby approved:

‘Hawk “B-1* Well No. 38
1080’ FSL & 2551’ FEL.'

Oil Conservation Division * 1220 South St. Francis D_ri(re * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.staté:nm.us -




Apache Corporation S Division Administrative Order NSL-4959 (SD)
- November 7, 2003 o :
Page 2

Further both the existing Hawk “B-1" Well No 28 and the proposed Hawk “B- 1” Well No. 38"
are to be simultaneously dedicated to the subJect 40-acre unit.

Smcerely,

i

Lori Wrotenbery
- Director _

: ‘LW/mes

" ce: New Mexico 011 Conservation Dlvxslon Hobbs
U. S. Bureau-of Land-Management - Carlsbad
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NEW MEX][CO ENERGY; MINERALS and
B NATURAL R]ESQ%:RCES DEPARTMENT

]BIL]L IRI[CB[ARDSON ' o S o Lori Wrotenbery

Governor - ) Director
-Joanna Prukop ) : Qctober 31, 20053 T 0|l Conservation Division

Cabinet Secretary

Apache Corporation

“¢lo James Bruce

P. O. Box 1056

Santa e, New Mexlco 87504

Administrative Order NSL-4954 (SD)’
Dear Mr. Bruce:

* Reference is'made to the following: (i) 'your application (administrative application reference - - -
No. pMESO-330440288) dated October 29, 2003 on behalf of the operator Apache Corporation; and (n):~ o
. the records of the New Mexico Oil Conservation Division (“Division™) in Santa Fe: all concerning - - -
Apache Corporatlon s request for an unorthodox “infill” oil well location within an existing standard 40-
acre oil spacing and proration unit comprising the SE/4 SE/4 (Unit P) of Section 8, Township 21 South -
. Range 37 East, NMPM, Penrose Skelly (Grayburg) Pool (50350), Lea County, New Mexico.

This application hias been duly filed under the provisions of Dmsmn Rule 104. F revised by. . -
Division Order No. R:11231; issued. by the New Mexico 011 Conservatnon Commission in Case No. 12119 -
on August 12, 1999.

Thls 40-acre Grayburg unit is currently dedicated to Apache Corporation’s Hawk “B-1" Well No.
18 (API No, 30-025-35795) located ata standard oil well locatlon 760 feet from the South line and 840 Coe
feet from the East line of Section 8. _ :

Itis our understandmg that the E/2 SW/4 and the SE/4 of Sectlon 8 and the E/2. NW/4 andtheS/2-.- -~
of Section 9, both in Township 21 South, Range 37 East, NMPM, Penrose Skelly (Grayburg) Pool - - -
. (50350), Lea County, New Mexico, comprise a single federal lease (U. S. Governiment lease No. NM-
~ 90161) with common mineral interest in which Apache Corporation is the leasehold operator; therefore, -
there are no adversely effected offsets to the subjéct 40-acre tract within the Grayburg interval.

Itis furtherunderstood that such unorthodox location is necessntated for geologic and engineering
Teasons in that this location is. approxlmately equidistance to other offsetting Penrose Skelly (Grayburg)
‘oil producers within this. Federal lease. The proposed infill oil well location will enable Apache
Corporation to further develop and deplete the Grayburg reserves w1thm the Hawk “B-1” federal lease that
rmght not-otherwise be recovered -

. By the authonty granted me under the- provisions of Dmsmn Rule 104.F (2), the following
.described well to be drilled at an unorthodox “infill” oxl well locatlon w1thm the SE/4 SE/4 (Umt P) of
Secnon 8is hereby approved:

.'Havy'vk_“B-‘l”~Well No, 39 o
1200’ FSL & 80° FEL. -

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 2:57505
Phone: (505) 476-3440. * Fa)g (505).476-3462 * ht;tph J//www.emnrd.state.nm.us



.Apache Corporatlon i - Division Administrative Order NS1.-4954 (SD)'A
.. October 31 2003 ' . - .
Page 2

" Further, both the existing Hawk “B-1” Well No. 18 and the proposed Hawk “B-1" Well No. 39
are to be snmultaneous]y dedicated to the sub_)ect 40-acre unit.

Smcerely,

Lori Wrotenbery %

‘Director

“LWimes | ‘
ce:  New Mexico Oil Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad
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N]EW M]EX]ICO ENERGY MINE]RALS and
* NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON '- _ S ' . Lori Wrofenbery

Governor ) _ o ; 0T . : " Director
Joanna Prukop R ' chber 31,2003 . 0|l Conservation. Div:sion

Cabinet Secretary

Apache Corporation
.cle  James Bruce

P. 0. Box 1056

Santa Fe, New Mexico.87504

Adminis‘trative" Order NSL-4956 (SD)_‘
Dear-Mr. Bruce:

Reference is made to the following:. (i) your-application (admimstratxve application reference
No. pMES0-328843241) dated September 28, 2003 on behalf of the operator Apache. Corporation; and .
(if) the records of the New Mexico Qil Conservation Division (“Division”) in Santa Fe: all concerning
Apache Corporat:on s request for an unorthodox “infill” il well location within an existing standard 40--
acre-oil spacing and proration unit comprising the SW/4 SW/4 (Umt M) of Section 9, Township 21 South, . -
Rarnge 37 East, NMPM Penrose Skelly (Grayburg) Pool (50350), Lea County, New Meéxico.

This appllcanon has been duly filed under the provisions of Division Rule 104 F, revised by
- Division Order No. R-11231, issued by the New. Mexmo 0il Conservatlon Commission in Case No 12119 |
on August 12 1999. : .

Th1s 40-acre Grayburg unit is currently dedicated to Apache Corporation’s Hawk “B-1”" Well No ;
19 (API No. 30-025-35796) located at a standard oil well location 660 feet from the South line and 425
feet from the West line of Section 9.

It is our understanding that the E/2 SW/4 and the SE/4 of Section 8 and the E/2 NW/4 and the S/2 - .
Tof. Séction 9, both in. Township 21 South, Range 37 East, NMPM, Penrose.Skelly (Grayburg) Pool -
(50350), Lea County, New Mexico, compnse a single federal lease (U. S. Government lease No. NM-
90161) with common mineral interest in which Apache Cdrporation is the: leasehold operator; therefore,
theré are no adversely effected offsets to the subject 40-acre tract within the Grayburg interval.

It is further understood that such unorthodox location is necessntated for geologic and engineering
 reasons in that this location is approximately equidistance to other offsetting Penrose Skelly (Grayburg) -
oil producers within this Federal lease. The proposed infill oil well location will enable Apache
Corporation fo further develop and deplete.the Grayburg reserves within the Hawk “B- 1" federal lease that
might not othérwise .be: recovered '

By the authorlty granted me under the provmons of D:vnsxon Rule 104.F (2), the followmg ‘
described well to be drilled atan unorthodox “infill” oil well location within the SW/4 SW/4 (Unit M) of
. Sectlon 9 i$ hereby approved ‘

'Hawk “B-1” Well No. 40~ - \o
1310’ FSL & 1280’.“3 ,g\,\o A =
; e \“‘L

oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505 .
“Phone: (505) 476-3440 * Fax (505) 476-3462 * lttp://www:emnrd.state.nmus .



Apache Corporation | ‘ Division Administrative Order NSL-4956 (SD)
October 31, 2003 ' :
Page2 :

Further, both the existing Hawk “B- l" Well No. 19 and the proposed Hawk “B 1" Well No. 40
are to be simultaneously dedicated to the subject 40-acre unit.

Sincerely,

Lori Wrotenbery |
Director

LW/tnes | -
cc: New Mexico Qil Conserydtion Division - Hobbs
U. 8. Bureau of Land Management - Carlsbad
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON - S Lori Wrotenbery

Governor . March 1, 2004 . : ~ Director
Joanna Prukop S ' Oil Conservation Division

Cabinet Secretary

Apache Corporation
c/o  James Bruce
P. O. Box 1056
“Santa Fe, New Mexico 87504

~ CORRECTED
Admiinistrative Order NSL-4956 (SD) -

Dear Mr. Bruce'

Due to madvertence the description of Apache Corporatlon s unorthodox mﬁll 011 well
location within an existing standard 40-acre oil spacing and proration umit comprising the SW/4
SW/4 (Unit M) of Section 9, Townshlp 21 South, Range 37 East, NMPM, Penrose Skelly (Grayburg)
Pool (50350), Lea County, New Mexico, for its proposed Hawk “B-1" Well No. 40, approved by-
Division Administrative Order NSL-4956 (SD), dated October- 31, 2003, is incorrect and shall
therefore be amended as follows:

“Hawk “B-1” Well No. 40
'1310° FSL & 1280’ FWL
(APLNo. 30-025-36533).”

- The corrections set forth in this order shall be entered rétroactively as of October 31,2003; all
other provisions of Division Admmlstratlve Order NSL-4956 (SD) shall remain in full force and
effect untll further notlce ,

Jurisdiction of this matter shall bé further retained for the entry of any such subsequent' '
~ orders, as the. Division may deem necessary -

Sincerely,

Lori Wrotenbery
Director
LW/mes
.CC! New Mexico ZO’i_l Conservation Divisioﬁ . Hobbe'
“U. S. Bureau of Land Management — Carlsbad
File: NSL-4956 (SD)

0il-Conservation Division * 1220 South St. Franicis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd.state.nm.us
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

| BILL RICHARDSON S - ‘ " Mark E, Fesmire; P.E.
Govemor - Ny “March 29, 2005 . | " Director .

Joanna Prukop ' : E on Conservatiom Division
" Cabinet Secretary,” . ' .

Apache Corporation

clo James Bruce

P. 0. Box 1056

‘Santa Fe, New Mexico 87504

Ailirifniislrélive Order NSL-4956-A
. Dear Mr. Bruce:

. Reference is madeto the followmg (1) your applxcatxon (admlnislrative application reference No. pMES0-
" 508739669). on behalf of the operator, Apache Corporation (“Apache™), submitted to the New Mexico Oil
.Conservatjon Division (“Division”) in Santa Fe on February 21, 2005; and (ii) thie Division’s records in Santa Fe,
mcludmg the files on Division Administrative Order NSL-4956 (SD) and in Division Case No. 13256, resultinginthe
issuance of Order No. R-12190.0on August 12, 2004: all.concerning Apache Corporation’s request to include the San
Andres formation within the well bore of its existing Hawk “B-1" Well No. 40 (API No. 30-025-36533), located atan
unorthodox oil well location 1310 feet from the South line and 1280 feet from the West line (Unit M) of Section 9,
Townshxp 21 South, Range 37 East, NMPM, East Hare-San Andres Pool (96601); Lea County, New Mexico.

o Your apphcatlon has been duly filed ander the provisions.of Division Rule 104.F, rev1sed by Division Order
No. R-11231, issied by the New Mexlco 011 Conservation Commission in Case No: 121 19 on August 12, 1999.
By Dmsnon Admmlstratlve Order NSL-4956 (SD), dated October 31, 2003 as admmlstratlvely corrected by
order dated March 1, 2004, Apache received authorization to drill and ¢omplete its Hawk “B-1” Well No. 40 at the
above-described unorthodox infill oil well location within an existing 40-acre oil spacing and proration unit in the
Penrose Skelly (Grayburg) Pool (50350) ccomprising the SW/4 SW/4 (Unit M) of Section 9. .

By the authority granted me under the provisions of Division Rule 104 F(2), the above-described Hawk “B-1"
Well No. 40, being the initial well within the same standard 40-acre tract being a standard-oil spacing and proration
unit in the East Hare-San Andres Pool, also {ocated at an unorthodox oil well locatlon is hereby approved.

kJunsdlctlon of thlS cause is retained for the enlry of such further orders as the Division may deem necessary.

Smcerely,

/4% fW/

Mark E. Fesmtre, P.E.
. Difector

. MES/ms

ce: " New Mexico Oil Conservation Division — Hobbs
U. S, Buréau of Land Management - Carlsbad
Files: NSL-4956 (8D) :

- Qit Conservation Dlvmon * 1220 South St, Francis Drive * Santa Fe, New Mexico 87505 ‘l
Phone: (505) 476-3440 * Fax (505) 476-3462 * h@ I/%ww.emnrd.stite, nm.us




,B|II Rlchardson

"Governor
Joanna Prukop : . Mark Fesmifé
Cabinet Secretary ) ‘ Division Director
Oil Conservation Division
-Adniinistrative Order DHC-4231
Order Date: 11/23/2009
Applications Reférence Number: pTGW0930356877
APACHE CORP |

6120 S. YALE, SUITE 1500
TULSA, OK 74136

Attention: Sophie Mackay

HAWK B: 1.Well No. 040°

AP| No: 30-025-36533

Unit M, Section 9, Township 21 South Range 37 East, NMPM
D Lea County, New Mexico -~ - .
Pool: HARE;SAN ANDRES, EAST ' - oil 96601
Names: PENROSE SKELLY:GRAYBURG ‘Oil 50350

Reference is made to your recent appllcatlon for an excephon to Rule 12.9A. of the Division
Rules and Regulatlons to permit the above-described weII to commingle production from the
subject pools in the wellbore.

It appearing that the ‘subject well qualifies for approval for such exception pursuant to the
provisions of Rule 12.11A., and that' reservoir damage or waste will not result from such
~dewnhole commingling, and correlative rights will not be violated. thereby, you are hereby
authorized to commingle the production as described above and any Division Order which
authorized the dual completlon or otherwnse required separation of the zones is hereby placed :
in abeyance. '

'In accordance with Division 12.11A.(6), the production attrlbuted to any commmgled pool within
the well shall hot exceed the allowable apphcable to that pool. .

- Assignment of allowable and allocation of produotlon from the well shall be as foll‘qws:

HARE;SAN ANDRES, EAST Podl i | PctGasi50 | Pt Oil: 50
PENROSE SKELLY;GRAYBURG Pool | PotGas:50 | Pct Oil: 50

REMARKS: The operator shaII notify the Division's d|strlct ofﬂce upon implementation of
commmghng operatlons

Oil Conservation Division * 1220 South St.'Francis Drive

: ’ * Santa Fe, New Mexico 87505 ' ' ,ﬁ_w
* Phone: (505) 476-3440 * Fax (505) 476 3462* " http:/iwww. emnrd.state.nm.us. X N




. Administrative Order DHC-4231
APACHE CORP .
. 11/23/2009
* Page 20f2

Pursuant to Rule 12.11B.; the commingling authority granted herein may be reécinded by the
Division Director if conservation is not being best served by such commingling.

, MARKE FESMIRE P.E.
. o _ ) Dl_rector

 MEF/wvjj

cc:  Qil Conservation Division — Hobbs
Bureau of Land Management - Carlsbad
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NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON - ‘ S : Mark E. Fesmire, P.E.

- Governor ~ . ‘ : o Director
Joanna Prukop o ' June 5, 2006 ) Oil Conservation Divisign

Cabinét Socmary

Apache Corporatlon

clo James Bruce

P. O. Box 1056

Santa Fe, New Mexico 87504

Administrative Order NSL-5387 (SD)

Deal Mr Bruce

, Refelence is made to the following: (i) your application (administrative appltcatwn ,
.reference No. pTDS0-611844351) dated April 28, 2006 and filed with the New Mexico Oil
Conservation Division (“Division”) in Santa Fe, New Mexico on behalf of the operator Apache
Corporation; and " (ii) the Division’s records in Santa Fe: all concerning their request for an
‘unorthodox “infill” Grayburg oil well location within an. existing standard-40-acre oil spacing
and proration unit comprising the SE/4 SW/4. (Unit N) of Section 8, Township 21 South, Range
37 East, NMPM, Penrose Skelly (Gr ayburg) Poo! (50350), Lea County, New Mexico. '

Your application for Apache Corporatlon has been duly filed under the prov1sxons of
Division Rulés 104.F and 1210.A (2) [formerly Division Rule 1207.A (2), see Division Order No.
R-12327-A, issued by the New Mexico Oil Conservatnon Comm1ssmn in Case No. 13482 on

‘ September 15, 2005]

ThlS 40-acre Grayburg unit is currently dedicated to Apache Cmporatlon s Hawk “B-1”
Well No. 16 (API-No. 30-025-26601), located at a standard oil well location 660 feet from the
South line and 1980 feet from the West line of Section 8

. 1t is the DlVlSIOI‘l S understandmg that the E/2 SW/4 and the SE/4 of Sectlon 8 and the E/2
NW/4 and the S/2 of Section 9, both in Township 21 South, Range 37 East, NMPM, Lea County,
New Mexico, comprises a single federal lease (U. S. Government lease No. NM-90161) with
common mineral interests'in which Apache Corporation:is the leasehold operator; therefore, there
are no adversely affected interests to the proposed 40-acre Gxayburg oil spacing and proratlon

umt

It is further understood that such unorthodox Pentose Skelly (Grayburg) oil well locatlon
is necessitated for geologic and engineering reasons. Drainage from Grayburg wells within the .
immediate area is less than 40 acres, also this location is approximately equidistance to other
offsetting Grayburg oil production; therefore, the proposed infill oil well location will enable
- Apache Corporation to further develop and deplete Grayburg reserves within the Hawk “B- 1”
federal lease that might not otherwnse be recovered. _ :

oil Conservanon Division * 1220 South St. Francxs Drive * Santa Fc, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * L ittp://www.emnrd.staté.nm.us



Apache Corporation L Division Administrative Order NSL-5387 (SD)
June §, 2006 , . _ :
m& :

By the authority granted me under the provisions of Division Rule 104.F (2), the
following described well to be complete at an unorthodox “infill” oil well location within the
SE/4 SW/4 (Unit N) of Section 8 is hereby approved:

Hiwk “B-1” Well No. 51 e
1280° FSL & 25157 FEL.)— 9'\3% "

_ Further, both the existing Hawk “B-1” Well No. 16 and proposed Hawk “B-1" Well No.
51 are to be simultaneously dedicated to the subject 40-acre Penrose Skelly (Grayburg) unit.

Jurisdiction of this cause is retained for the entry of such further orders as the Division may:
deem necessary. -

Sincerely,

Mark E. Fesmiré, P.E.
Director

MEF/ms

cc:  New Mexico Oil Conservation Division — Hobbs
U. S. Bureau of Land Management - Carlsbad




ok B\ s
(Correction of Legal Descrighors)
NEW MEXICO ENERGY, MINERALS and
| NATURAL RESOURCES DEPARTMENT |

BILL RICHARDSON o " June9, 2006

PR Mark E. Fesmlre, P.E.
Governor Director
Joanna Prukop Oil Conservation Division
Cabinet Secrefary :
Apache Corporation

c/o’  James Bruce
P. 0. Box.1056.
Santa Fe, New Mexico 87504

. CORRECTED
'Administrative Order NSL-5387 (SD)

Dear Mr. Bruce:

Due to inadvertence, the description of Apache Corporation’s unorthodox infill oil well
_ location within an existing standard 40-acre oil spacing and .proration unit comprising the SE/4 .
SW/4 (Unit N). of Section 8, Township 21 South, Range 37 East, NMPM, Penrose Skelly . -
(Grayburg) Pool (50350), Lea County, New Mexico; for its proposed Hawk “B-1" Well No. 51, °
approved by Division Administrative Order NSL-5387 (SD) issued on Division Administrative
. . — application reference No. pTDS0-611844351 and dated .June S, 2006 is incorrect and shall
therefore be amended as follows: :

.“Hawk “B.1” Well No. 51
- 1280’ FSL & 2515’ FWL.” -

The oorrcctlons set forth in this order, which is heréby entered into the D1v1s1on S,
administrative database as adininistrative application reference No. pMES0-616032070, shall be
entered retroactively as of June 5, 2006; all other provisions of Division Administrative Order
NSL—53 87 (SD) shall remain in full force and effect until further notice. '

Junsdlctlon of this matter shall be further retained for the entry of any such subsequent
orders as the Division may decm necessary.

Smcerely, : .
" Mark E. Fesm1re P. E '

Director
MEF/ms |

¢t New. Oil Conservation Division —~ Hobbs
- U. S. Bureau of Land Management Carlsbad
| Filer NSL-5387 (SD)

il Conservation'Division * 1220 South St; Francxs Dnve * Santa Fe, New Mexico. 87505
Phone (505) 476~3440 * Fax (505) 476 3462 * http://www. emnrd. state nm.us




W

\'\U\w \L B \'ﬁ: 53\ | .,v_mvv%r«dﬂdl

NEW MEXICO ENERGY, MINERALS and
' NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON : S ) o " Maik E. Fesmire, P.E.

Governor , , ~ June$, 2006. o Director L
Joanna Prukep = ' o ‘ *. Ol Conservation Division
Cabinet Secretary : .

Apache Corporation - .

clo Jamés Bruce:

P. 0. Box 1056

Santa Fe, New Mexico 87504

Administrative Order NSL-4955-C (SD)
Dear Mr. Bru(}é‘

Rdcrenuc is made to the follm\mn (i) your applncwtmn (admmurranve apphumon reference No. pTDS()-
 611844159) filed 61 behialf of the operator, Apache Corporation (“Apache™), and subsiiitted to the New'Mexico Oil, -
* Conservation Divigion (* *Division”) in Santa Fe, New Mexico on Agpril 28, 2006; aiid (ii) the. Division’s records in Santa -
Fe. incliiding the files on Division Administrative Orders NSL-4955 (SD), NSL-4955-A (SD), NSL-4955-B (SD)and in
Division Case No. 13256, resulting in the issuance of Order No. R-12190 on August 12, 2004: all concerning Apache’s
. Tequest.for an unorthadox “infill”™ oil well location within an cxisting standard 40-acre oil spacing and proration unit
comprising the SE/4 SEi4 (Unit P) Section 9. Townshjp 21-South, Range 37 East, NMPM, Lea County, New Mexico, in
" both the Penrose Skelly (Grayburg) P&ol (50350) and East Hare-San’ Andreq Pool (96601). W“*‘% (\\-\t. \De-,«
Apache C orporatmn proposes 1o drill its Hawk “B-1" Well No..52 at a focation(} 100 feet from the South ling

and 330 feet from lhu Easl line (Unit P) of Section 9, (ownslnp "I South Range 37 Last, NMPM, Lea Counly New
. MC\ICO

Your application for Apache. Corporation has beenduly filed under the provmmiw of Division Rules 104.Fand
1210.A (2) [formerly Division Rule 1207.A (2), sec Division Order No. R-12327-A, issued by thé New Mexico Oil
Conservation Commission in Case No, 13482 on September 15, 2005] .
The initial Grayburg oil \\cll within this 40-acre oil spacing and proration unit is Apache’s Hawk “B-1" Well

No 27 (APl No. 30-025-35806) Iomted at a standard oil well loc.mon 830 leet from the South line'and 960 feet from the
“East line of Sectlon 9.

Dnmon Admmmratn e, Ordel NSL-4‘)53 (SD), dated October 31, 2003, approx cd Apache s apphcanon for its
Hawk “B-1""Well No. 36.(API No. 30-025-36530) to be drilled and: completed as an infit] Penrose Skelly (Grayburg) oil
well location within, this unit at an unorthodox location 1310 feet ﬂom the South and East hpc; of Section 9,
By Division Administrative Order NSL-4955-A (SD), dated March 26, 2004, Apache received approval forits.
Hawk “B- 1" Well No. 35 (4PI No. 30-025-36662) 10 also be drilled and completed.at an unorthodox Grayburg sinfilloil -
well location 160 fect from the South line and 1310 feet from the East line of Section 9. Division Administrative Order -
* NSL-4955-A(SD) also contained. provisions for the distribution of proceeds attribuled to Penrose Skelly (Grayburg) oi!
production fiom the Hawk “B-1" Wdl No. 35 to be allocatcd in the’ followmg manner:

(a) © 56, 56% to be attributed to lhe subject-Hawk “B-1" federal lease (U. S.

. governmeit lease No, NM-90161) comprising the 958.25-ncre area in Lea County.
New Mexico comprising the SW/4 NE/4 and NW/4 SW/4 of Section I3, Towniship
20 South, Range 37 East. NMPM; Lot 1-of Section 30, Township 20 South: Range
3R East. NMPM: and Lots 3 and 6 of Section 4, the NE/4 SE/4 and $i2 SE/4 of
Section 6; the E/2 SW/4 and SE/4 of Scction §&; and the E/2 NW/4 and: 872 of
Su,tlon‘) all in Township 21 South. Range-37 East, NMPM; and

Oil Conservation Division * 1220 South St. Francis Drive * Sa’nta Fe, New Mexico 87505
Phene: (505) 476-3440 * Fax (505) 476-3462 * - http://www.emnrd.state.nm.us




Apaché Coi'poration : : Division Administrative Order NSL4955-C (SD)
June §, 2006 . . oo N
Bage2

(b)  43.44%tobe attributed to t‘hevron U.S.A.. Inc.’s (“Chevron™) oftsetting
Harry Leonard NCT-E state lease (State lease No. B-1732-1) comprising the NE/4

of Section 16, Township 21 South, Range 37 East, NMPM, Lea Counlv. New
Mexico.

By Diviqion Administrative Order NSL-4955-B (SD). the East Hare-San Andres Pool (966017) was included
within the provisions of these two administrative orders authorizing the Hawk “B-1" Wells No. 35 and 36 to be
completed at unorthodox San Andres 0il well locations within the SE/4 SE/4 (Unit P) of Section 9, bcmL 3 a standard 40--
acre oil spacing and proratlon unit within the East Hare-San Andres Pool, Division Administrative Order NSL-4955-1B
(SD) also contained provisions for the distribution of proceeds attributed to East Hare-San Andres oil pmducuon from
Apache's above-described Hawk “B-1" Well No. 35 to be allocated in the followmg manner:

(a) T. - 42.47% attributed 1o the above-described Apache opa.r‘md Hawk "B- I
federal lease; and .

(b) ‘ 57.53% allnbuled Chevron's to above descnbed Hdrry Leanard NCT-£
state lease.

"By the authority granted me under the provisions of Dwmon Rule 104 I (2), the above- described unorthodox
- Pénrose Skelly (Grayburg)/East Hare-San Andres infil] oil well location for Apache's proposed Hawk “B-1" Well No, 52
.is_hereby approved. All of the aforementioned wells and both spacing units will be \ubJeL( to all existing rules,
reg,ulauons policies, and procedures applicable to these two prorated oil pools and al} prov isions of said Division
Admmls!rduve Orders NSL-495§ (§D). NSL-4955-A (SD), and NSL-4955- B(SD). -

Jurisdiction of this cause is retained for the entry of such furlhu ordcrs as the Dwmon may deem necessary.
Sincerely,

. Mark E. Fesmrre. P, E. /

Director

MES/ms

cc: New Mexico Qil Conservation Division - Hobbs
New Mexico State Land Office -- Santa Fe
U. S. Bureau of Land Management - Roswell
Files: NSL-4955 (SD)
NSL-4955-A (8D)
- NSL-4955-B (SD)
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 (Correction of Leoal tx&xwwe#mn?)
NEW MEXICO ENERGY MINERALS and
NATURAL RESOURCES DEPARTMENT

B,ILL RICHARDSON , ' .. ' Mark E. Fésmire, P.E.~

Governor - June 22, 2006 Director -
Joanna Prukop : L , S Qil Conservation Division
Cabinet Secretary - : . S ,
Apache- Corporation

- clo James-Bruce
P. O. Box 1056 »
_ Santa Fe, New Mexico 87504 __ S
o ‘ CORRECTED
Administrative Order NSL-4955-C (SD)

Dear Mr. Bruce:

Due to madvertence the descrlptlon of Apache Corporation’s unorthodox infill onl well location
within an existing standard 40-acre oil spacing and proration unit comprising the SE/4 SE/4 (Umt P) of
Section-9, Township 21 South, Range 37 East, NMPM, Lea County, New Meéxico, in both the Penrose
Skelly (Grayburg) (50350) and. East Hare-San Andres (96601) Pool, for the proposed Hawk “B-1" Well
No. 52, approved by Division' Administrative Order NSL-4955-C (SD) issued on Division Administrative
application reference No. pTDS0-61 1844159 and dated June §, 2006, is incorrect and shall therefore be
amended as.follows:

“Hawk “B-1" Well No. 52
1150’ FNL & 330° FEL.”

* The corrections set forth in this order, which is hereby entéred into the Division’s administrative * -
database as administrative application reference No. pMES0-617331529, shall be entered retroactively as
of June 5, 2006; all other provisions of Division Administrative Order NSL-4955-C (SD) shall remain. in
full force and effect until further notice.

Jurisdiction of this matter shall be further retained for the entry of any such subsequent orders, as
the Division may deem. necessary.

MarkE Fesmlre P. E.

Director - /

e

MEF/ms e

ce: © New Mexico Oil Conservation Division — Hobbs
New Mexico State Land Office — Santa Fe , .
U. S. Bureau of Land Management — Roswell ' I
File: NSL-4955(SD) . _ l
: NSL-4955-A (SD) =~ €3~ 4OG5F3Z92 - [
NSL-4955-B (SD) ' o
NSL-4955-C (SD) ’ :

Oil Conservation Division * 1220 South St. Francu Drive * Santa Fe, New Mexico 87505
Phione: (505) 476-3440 * Fax (505) 476-3462 *  http://wavw.einnrd state.nnm.us




NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON , “June 30, 2006 : Mark E. Fesmire, P.E.
Governor ; . S _ : : Director
Joanna Prukop : , K Oil Conservation Division
Cabinet Secretary :
Apache Corporation
" clo James Bruce
P. O. Box 1056
Santa Fe, New Mexico 87504
2" CORRECTED
Administrative Order NSL-4955-C (SD)

Dear Mr. Bruce: !

Due to inadvertence times two, the original description of Apache Corporation’s unorthodox infill oil well
location within an existing standard 40-acre oil spacing and proration unit comprising the SE/4 SE/4 (Unit P) of
Section 9, Township 21 South, Range 37 East, NMPM, Lea County, New Mexico, in both the Penrose Skelly
(Grayburg) (50350) and East Hare-San Andres (96601) Pool, for the proposed Hawk “B-1” Well No. 52, approved
by Division Administrative Order NSL-4955-C- (SD) issued in Division Administrative apphcauon reference No.
pTDS0-611844159 and dated June 5, 2006, is incorrect; as well as the description of the corrected order issued by the

- Division on June 22, 2006 in Division Administrative application reference No. pMES0-617331529. The original
Division' Administrative Order NSL-4955-C (SD) dated June 5, 2006 shall therefore be amended to show the location.
for Apache Corporation’s Hawk “B-1" Well No. 52 as follows:

“Hawk “B- l” Well No. 52
1150’ FSL & 330’ FEL.”
The corrections set forth in this order, which is hereby entered into the Division’s admxmstratwe database as
administrative application reference No. pMES0-618147836, shall be entered rctroactwely as of June 5, 2006; all
other provisions of Division Administrative Order NSL-4955-C (SD) shall remain in full force and effect until
further notice.

Further the Division’s Corrected Order for Administrative' Order NSL-4955 C (SD) dated June 22, 2006 is
hereby rescmded

Jurisdiction of this matter shall be further retamed for the entry ‘of any such subsequent orders, as the
'Division may deem necessary. |

Sjncerely,

Mark E, Fesmire, P. E. /

Direc(or
MEF/ms , . .

cc: New Mexico Oil Conservation Division — Hobbs
" New Mexico State Land Office — Santa Fe

U. S. Bureau of Land Management —~ Roswell

File: NSL-4955 (SD) '
‘NSL-4955-A (SD)
NSL-4955-B (SD)
NSL-4955-C (SD)
CORRECTED Administrative Order NSL-4955-C (SD)

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http://www.emnrd. state.nm.us




