.Exhibit 6
- BLM Discussions Concerning Leaseline Wells

- Federal / Federal Lease Commingling:

Hawk B-1 #33 (Federal Contract/Reportmg No. NMNM111011)
Hawk B-1 #43 (Federal Contract/Reportlng No. NMNM116237)
Hawk B- -1#58 (Federal Contract/Reporting No. NMNM118318)

The above listed wells are “Leaseline” Wwells that share production between two (2) Federal

leases, being Federal Lease Nos. NMNM-90161 (uses Shdmg Scale Royalty Schedule ”D") and

NMLC-031741A (uses Slldlng Scale Royalty Schedule “C”). . A Cooperative Well Agreement

,(”Agreement ), which has been approved by the Bureau of Land‘ Management and all Working

Interest Owners_,‘ for each well is currently in place. Each Agreement sets forth the well’s
prqductibn allocation percentages which are used in calculating the Working and Revenue

Interest ownership. Because the allocation between two different leases creates diverse

ownership between a “Leaseline” well and the “Normal” Hawk B-1 lease wells, Apache is

‘required to set up each “Leaseline” well separately from the “Normal” wells and further report,
-to the governmental.agencies, production from each “Leaseline” well separately. Furthermore,

because the “Leaseline” well is “accounted for” separately, itis easy for Apache to calculate the

correct royalty due the federal government, using the approved Agreements, regardless of

whether or not the Federal leases contain different sliding scales. Currently, for measurement

' purposes each well is tested once per month and Apache allocates total monthly production

.back to each well using said monthly well test. Apache is requesting approval to continue this

method of measurement and to continue surface commingling production from each of the-
“Leaseline” wells with prqduction from the “Normal” wells.

Apache has been in contact with the'Uhited States Bureau of Land Managernent (“BLM”) in
order to explai'n in detail, _the process in which Apache produces, measures (on-lease),
commmgles and sells productlon for the.Hawk B-1 Lease. The BLM has requested productlon -
information to. re-evaluate Apache’s allocation methods in hght of potential changes in federal
commingling policies under amendments to Onshore Order No. 5 expected sometime in 2013.



Exhibit 6
BLM Discussions Concerning Leasellne WeIIs

Federal / Fee Lease vammin'glin‘g:

Hawk B-1 #37 (Federal COntract/Reporting No. NMNIVI111013)
Hawk B-1 #41 (Federal Contract/Reporting No. NMNM111015)

The above listed wells are “Leaseline” wells that share production between a Federal lease,
being Federal Lease No. NMNM-90161, and a Fee lease. A tooperative Well Agreement
(“Agreement”), which has been approved by the United States Bureau of Land Management
(“BLM”) and all Working .’Interest Owners, for each well is currently in place. Each Agreement
sets forth the well’s production alloeation percentages which are .used in calculating the
Working and Revenue Interest ownership. Because the allocation between two different leases
creates diverse ownership between a “Leaseline” well and the “Normal” Hawk B-1 lease wells,
Apache is required to set ‘up each ”Leasellne well separately from the “Normal” wells and
further report, to the’ gove»r‘nmental agencnesv, product|on from each “Leaseline” well
separately. Furthermore, because the ;’Leaseline” well is “accounted for” separately, it is easy
for Apache to calculate the correct royalty due the federel government and fee interest owners
using the approved Agreements.. Currently, for measurement purposes, each well is tested
once per month and Apache allocates total monthly production back to each well using said
monthly well test. Apache is requesting approval to continue this method of measurement and
to continue surface-‘commingling production from each of the “Leaseline” wells with productidn
from the “Normal” wells. ' ‘

Apache' has been in contact With the BLM in order to explain, in detail, the process in which -
Apache produces, measures (on-lease), 'commingles'and sells pro"duction for the Hawk B-1
Lease. The BLM has requested production -information to re-evaluate Apache’s allocation
methods in light of potentlal changes in federal commlngllng poI|C|es under amendments to
Onshore Order No. 5 expected sometime in 2013. |



Exhibit 6
BLM Discussions Concerning Leaseline Wells
Federal / State Lease Commingling:
" Hawk B-1 #35 :(Fedéral‘Contract/Reporting No. NMNM111012)

The ahove listed well is a “Leaseline” well that shares production between a Federal lease,

being Federal Leaée No. NMNM-90161, and a State of New Mexico lease. A Cooperative Well

Agreement, which has been approved by the United States Bureau of Land Management
. (“BLM”} and all Working Interest Owners, is currently in place for the subject well. Further, a

‘Communitization Agreement, which has been approved by the State of New Me'xicp and all

Record Title Interest Owners, is also'in place for said well. Both agreements set forth the well’s
production allocation percentages which are used in calculating the Working and Revenue
Interest ownership. Because the allocation’ between two different leases creates diverse

III

ownership betiveen a “Leaseline” well and the “Normal” Hawk B-1 lease wells, Apache is

|Il

required to set up each “Leaseline” well separately from the “Normal” wells and further report,
to.the governmental agencies, productlon from each “Leaseline” well separately Furthermore,
because the “Leaseline” well is “accounted for” separately,.it is easy for Apache to calculate the

correct royalty due the federal government, as well as royalty due the fee interest owners,

using the approved agreements. Currently, for measurement purposes, each well is tested-

once per month and Apache allocates total monthly production back to each well using said

monthly well test. Apache is requesting apbrovai to continue this method of measurement and
-to continue surface commlnglmg production from each of the ”Leasellne wells with productlon
‘from the “Normal” wells. ‘

Apache has been: in contact with the BLM in order to explain, in detail, the process in which
Apache produces, measures (on-lease), commingles and sells productlon for the Hawk B-1
Lease. The BLM has requested production information 'to re-evaluate Apaches allocation
methods in light of potential changes in federal commingling policies under amendments to
. Onshore Org[ef No6. 5 exbected sometime in'2013. |
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United 'States:Department_, of the Interior

BUREAU OF LAND MANAGEMENT
Roswell Field Office.

. 2909.West'Second Street T ERRE
‘Roswell, New Mexico 88201-2019
ln reply refer to: o .
NMNM11101i .
3105 1 (06300) '
- | 3an 16 o
Re: lCoope'i-at'iyé Well Agre'etnent . : : RECEIVED
Hawk'B-1 #33 Well ~ .. ah
SecO—21S37TENMPM - : JAN-2 02004
Lea County, New Mexico . TULSA
LAND DEPT.
Apache Corporatlon

Attn: Cindy McGee ‘

Two Watten Place — Suite 1500

6120 South Yale

Tulsa, OK. 74136-4224

Dear Ms McGee

Enclosed is an approved copy of'the. Cooperative Weli Agreement for the Hawk B-1#33 well

located 2630* FNL & 1250° FWL, Sec.9, T. 21 ., R, 37 E., Léd Cousity, NM. The: Cooperatlve
well Agreement his been assigned contract No, NMNMI 1 1011

Production and royalties from: the reférenced well shall be allocated and reported to the Mmerals
Management Service (MMS) as following:

. Lease NMNM 901‘61 S o 72.69%
LeaseNMLC03l74lA I . 2131%
Please fumnish all mterested prmclpals w1th appropnate evidence of this approval.

If.you have any’ questlons please call Mary Lou Ormseth at (505) 627-0258 ot Arthando Lopez at

(505) 627-0248.
‘Smcerely -our
AW

Larry D. Bray
Assistant Field Manager,
Lands and Minerals

Enclosure : :
l Cooperatwe Well Agreement




COOPERATIVE WELL AGREEMENT, /v wvrn 144 41
“(for the Hawlc B-1 # 33 Well)

This Cooperative Well Agreement (“Agreement”), is entered into and is effective as of the
Ist day of Decenibér , 2003, between BP AMERICA PRODUCTION COMPANY, whose
address.is 501 Westlake Park Blvd., Houston, TX 77079 ("BP"), CHEVRON U.S.A. INC., whose
address i 15 Srnith'Road, Midland TX 79705 ("Chevron") and APACHE CORPORATION,
whose.address is. Two Wairen Place; Suite 1500, 6120 South Yale Avenue, Tulsa, Oklahoma 74136‘ :
(“Apache") BP, Chevron,.and Apache are sometimes hereafter referred to individually as “Party”
and collectively as “Pal tles

WITNESSETH:
WHEREAS, Apacheis Qperator of the following oil and gas le'\ses inLea County New
Mexnco (liereinafter-sometinies collectively referred to as tlie "Pr oper ties"):

1. Hawk B:1 Lease—
’ Lessor: The United States of America NM 90161
Lessee: Estate.of Wilbur C. Hawk
. Date: ‘March 1, 1958

Desc‘ripfiml Insofal and.only insofar as same covers the following- descubed
land in Lea County, New Meéxico:

Township 21 South, Range 37 East, N.ML.P.M,
Section 9: N/2SW/d, SE/ANW/4 '

2. Hawk A Le'lse -

Lessor: The United State of Ainerica LC 031741 (a)
Lesset:: Estate of Wilbur C. H.awk
- Date: January 1, 195§

Descr 1ption Insofar and only insofar as same covers the followmg-descubed
" land in Lea County, Néw México:

Township 21 South, Range 37 East, N.M.P. M,

Section 9:° SW/ANW/4

WHEREAS, the Parties eaclhi 6wn undlvxded operating rights in and to the Hawk A Lease,
and the Hawk B-1 Lease: and .

WHEREAS the Parties desne to drill and complete the Hawk B-1#33 Well (“Cooperative
Well”) for'thie production of oil, gas-and related hydrocarbons at d non-standard location encroaching

on tiie lease line between. the N/2SW/4, SE/4NW/4 and SW/ASW/4 of Section 9 as described below;
and

WHEREAS, the Parties desuc to provide for the sharing of production from and the costs of
dullmg, completing and opexatmg said Hawlk B-1 #33 ‘Well as described herein below. v

NOW THEREFORE, the Parties hereby agree as follows:

I.  DESIGNATION AND RESPONSIBILITIES OF OPERATOR

A, Apaclieis des1gnated as operator.(*‘Operator”) of the Hawk B-1 # 33 Well for
the purposes of-this Agleemcnt
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B. Operator shall drill, compiete and operate the Coopérative Well for oil and/or
gas production from horizons encountered from the surface of the earth down to and mcludmg the
Dbase of the Grayburg Formation as follows:

. Hawl B-1 #33 Well:

SURFACE LOCATION: © - 2630'FNL & 1250' FWL, Sec. 9, T21S-R37E,
Lea County, New Mexico, '
Planned Total Depth: . 4,150 feet, but in no event below the base of

The Grayburg Formation plus cne hundred
(100) feet for operational purposes only.

Except as otherwise provided in this Agreement, the Parties agree that all operations, and the
rights and obligations of the Parties, with respect to the Cooperative Well shall be governed by the
terms and conditions of that certain NMFU Operating Agreement dated September 1, 1989, as
amended to date (hereinafter referred to as the "NMFU Operating Agreement”). Solely for purposes
of drilling and operating the Hawk B-1 # 33 Well, Exhibit A-1 to the NMFU Operating Agreement
is amended to cover the Hawl B-1 # 33 Wiell as provided herein. As between the Parties there is
and shall be no cross-assignment or other transfer to title to any interests of the Parties in the
Properties as a result of this Agreement. This Agreement is merely a contractual arangement among
the Parties to drill, equip, test, operate and produce the Cooperative Well. BP and Chevron shall, at
their sole cost and risk, have access to the Cooperative Well location at all reasénable times to
inspect or observe operations and to information pertaining to the development and operation of the
Cooperative Well. BP and Chevron shall also have the right to audit Operator’s books and records
relating thereto in accordance with the applicable provisions of Exhibit "C" - Accounting Procedure,
attached to the NMFU Operating Agreement. Operator, upon request, shall furnish BP and Chevron
copies of all forms or reports filed with governmental agencies, well logs, tank tables, daily gauge

~and run tickets and reports of stock on hand at the first of each month, and shall make available to

BP and Chevron samples of any cores or cuttings taken from the Cooperative Well.” The cost of -
gathering and furnishing information to BP and Chevron, other than that specified above, shall be
chal ged to BP and Chev1 on.

C. Operator shall establish and maintain a Joint Account for the performance
hereof, and shall advance all costs incurred in connection with operating the Cooperative Well and
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting
Procedure, NMFU Operating Agreement. All charges and credits to the Joiut Account for the
Cooperative Well shall be borne, and production therefrom will be shared, including but not limited

to charges, credits and production associated with recompletions of the Coopexative Well to horizons
shallower than the Grayburg formation, by the below named Parties in the percentage shown

opposite thcu name as follows:

Apache: ........... e O— ettt 50.00%
: 25.00%
25.00%

All other operations conducted or wells drilled on the lands described above not related to the
Cooperative Well, will not be affected by this Agreement. _

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with any provmon in
this Agreemnent, the provisions of this Agreement shall prevail.

2.~  TERM OF AGREEMENT

This Agreement sha]l remain in full force and effect so long as such COOpClathe Well
continues to produce oil or gas or both, and for an additiorial period of ninety (90) days from
cessation of all production; provided, however, if, prior to the expiration of such additional period,
the Parties.are engaged in drilling or reworking opcxanons to restore production from the
Cooperative Well hereunder, this Agreement shall continue in force until such operations have been
completed, with no cessation of more than sixty (60) consecutive days, and if pxoductxon results
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there from, this Agreement shall continue in force as provided herein, Upon cessation of the

~ production of oil or gas or both, Operator shall plug and abaidon the Cooperative Well in '
accordance with all rules and'regulations of all governmental agencies having jurisdiction over the
premiées at the'cost, risk, and expense of the Parties, and shall salvage all equipment in and on the
well for the account of the Pasty(ies) that initially paid for said equipment. The termination of this
Agreement shall not relieve any of the parties from any liability which has accrued hereunder prior to
the date of such termination, ' » o

Notwithstanding anything to the contrary contained elsewhere in this Agreement, if the actual
drilling opérations for the Cooperative Well are not commenced on or before June 30, 2004, then this
Agreement shall immediately terminate and shall have no further force and effect.

3. . NON-PARTNERSHIP ELECTION'

. A, Under no circumstances shall this Agreement be construed as. creating a
partnership, mining partnership or an association for profit between or among the Parties hereto. The .
liability of the Parties shall be several and not joint or collective. Each Party shall be liable only for
the costs incurred and the risks assumed by each respective Party in connection with the performance
of this Agreement. : ’

B. Notwithstanding any provisions herein that the right and liabilities of the
Parties hereunder are several and not joint or collective or that this Agreement and the operations
hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement and
. the operations hereunder are regarded as a partnership, then each of the parties hereto hereby clects to
be excluded from the application of all the provisions of Subchapter K, Chapter 1, Subtitle A, of the
Internal Revenue Code of 1986, as permitted and authorized by Section 761 of said Code and the
" regulation promulgated thereunder. Operator is authorized and directed to execute.on behalf of each
_ of the Parties hereto such evidence of this election as may be required by the Secretary of the
Treasury of the United State or the Federal Internal Revenue Service, including specifically, but not
. by way of limitation, all of the teturns, statements, and the date required by Federal Regulations
1.761-2. Should there be any requirement that each party hereto further evidence this election, each
Party hereto agrees to execute such documents and furnish such other evidence as may be required
by the Federal Internal Revenue Service or as may be necessary to evidence this election. Each Party
liereto further agrees not to give any notices or take any other action inconsistent with election made
liereby. If any present or fiture income tax laws of the state or states in which the property covered
by this Agreement is located, or any future income tax law. of the United States, contain, or shall
hereafter contain, provisions similar to those contained in Subchapter K, Chapter 1, Subtitle A; of the
Internal Revenue Code of 1986, under which an election similar to that provided by Section 761 of
Subchapter X is permitted, each of the parties hereby makes such election or agrees to make such
election as may be permitted by such laws. Inmaking this election, each of the Parties hereto lereby
states that the income derived by it from the operations under this Agreement can be adequately
*_ determined without the computation of the partnership taxable income.

4.-  TRANSFER OF INTEREST

Ifany instrument purporting to effectuate the sale, assignment, or transfer of any interest of a
Party in or to the Hawk A Lease and/or the Hawk B-1 Lease does not expressly provide that such
sale, assignment or transfer is made and accepted subject to this Agreement, the pmported sale,
assignment or transfer of any such interest shall be void: K L Co

5. CLAIMS AND LAWSUITS

A.- Ifany Party is sued on an alleged cause of action arising out of operations
covered by this Agreement, it shall give prompt written notice of the suit to the other party.

B. Operator may settle any single damage claim or suit arising from operations

herel.lnder for any settlement amoﬁnl; not exceeding Thirty-Five Thousand Dollars (335,000),
provided such paymient is in complete settlement of such claim or suit, : '
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C. ~ Iftheamount required for settlement exceeds the amount hereinabove set out,
Operator shall give notice to BP and Chevron of its intent to settle for such higher amount, and if BP
and Chevron agree to such higher amount, Opexatox may settle such claim or suit fot such higher
amount.

D. If, in Operator’s opinion, such claim or suit is not amenable to or susceptible,
of settlement, Operator may upon delegation of such authority by the Parties hereto supervise the
administration of said claim or suit employing Operator’s staff attorneys or other attorneys as if may

see fit to do.so. The fees and expenses of settlement and handling such claim or suit shall be charged-

to the Joifit Account, provided no charge shall be made for services performed by the staff attorneys
for exther Party.

6. - TAKING PRODUCTION IN KIND

produced from the Cooperative Well, exclusive of production which may be used in development
and producing operations and in preparing and treating oil and gas for marketing purposes and
production unavoidably lost. Any extra expenditure incurred in the taking in kind or separate
disposition by any Party of its proportionate share of the production shall be borne by such Party.

Any Party taking its share of production in kind shall be required to pay only for its proportionate

share of such part of Operator’s surface facilities which it uses. In the event one or more Parties'
separate disposition of its share of the gas causes split-stream deliveries to separate pipelines which

on a day-to-day basis for any reason are not exactly equal to a Party's respective proportionate share
of total gas sales to be allocated to it, the balancing or accounting between the respective accounts of .

the Parties shall be in accordance with the Gas Balancmg Agreement attached to the NMFU
Opexatmg Agxeemem

In the event any Pérty shall fail to make thie arrangements necessary to take in kind or

- separately dispose of its proportionate share of the oil produced from the Cooperative Well, Operator .

shall have the right, subject to the revocation at will by the Party owning it, but not the obligation, to
purchase such oil or sell it to others at any time and from time to time, for the account of the
non-taking Party at the best price obtainable in the area for such production. Any such purchase or
sale by Operator shall be subject always to the right of the owner of the production to exercise atany
. time ifs right to take in kind, or separately dispose of; its share of all oil not previously delivered to.a
purchaser. Any purchase or sale by Opelator of any other Palty s share of oil shall be only for such
‘reasonable periods of time as are consistent with the minimum needs of the mdusny under-the
particular cucumstances, but in no event for a period in excess of one (1) year.

7. PRODUCTION ALLOCATION AND BURDENS ADMINISTRATION

All royalties, overriding 1oyalty interests, production payments, or similar lease burdens
encumbering the Properties which are created and existing as of the effective date hereof are defined
as the-Existing Burdens. Solely-for the payment of such Existing Burdens, all oil, gas and related
hydrocarbons produced from or allocated to the Cooperative Well shall be allocated to the Properties
as follows :

Each Party shall account for and administer its share of the Existing Burdens attributable to the
Hawlk A Lease and/or the Hawk B-1 Lease, based on such Party’s operating rights in said lease(s)
Insofar and only insofar as to the formation(s) being produced from the Cooperative Well. Further.
_ each Party shall mdenunfv and hold harmless each other Parties for the payment of its share of such
Existing Burdens. :

Accepiance of the. payment of such Existing Burdens by the owners thereof shall never be construed

as approval or ratification of a pooling, unitization, or conununitization of the Hawk A Lease and
“the Hawk B-1 Lease
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8.  MEASUREMENT

Sub)ect to the provisions of Paragraph 6, all oil produced from the Cooperative Well wxll be
" measured in accordance with the standard metering practice accepted by the Bureau of Land
Managenient. The method used shall be checlked for accuracy at least once every month. All gas
separated from such oil shall be metered or detennmed from well test before dellvely to the gas
purchaser. :

B

9. IITLE

' This Agreement is not intended as a conveyance of any, interest whatsoever in real property
~ owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to
operate the Cooperative Well and share the production and costs thereof.

10.  NOTICES
A All notices authorized or requned by this Agreement unless otherwxse
specifically provided, shall be deemed to have been given when it is received by the Party to whom
addressed if it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage
. or charges prepaid, and addresied to the parties to whom the noticeis given at the addl esses listed
. above.

) B. . Each Party shall have the right to change its address at any time and from
- time to time by glvmg written notice thereof to the other Parties.

1. PRE-COMMEN CEMENT APPROVALS
‘ NotWithstandth énything to the contrary contained elsewhere in this Agr eément Qperator
shall not commence actual drilling operations for the Cooperative Well until. this Agxeement has

been approved by the Autho1 ized Officer of the Burean of Land Management.

This Agr eement is freely assngnable and shall extend to and be binding on the successms and -
- assigns of the Parties hereto.

This Agreement may be executed in any number of cotmtexpaxts each of whxch shall be
consuieled as an original for all purposes.

. IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be
effective on the date first above written

*'APACHE CORPORATION Brm CA PRODUCTION COMPANY

. “Punted Name: /Hod )o\mls’(vn %’ Prmte Name R.,l,err C Hages s )’W"/

" Title: ntr v Title:__ A tforrey -, Faer

~ Exploraion & Developmen’r \\WJ 5 aarae . Q ZU
CHEVRON USA.INC. '~ BUREAU OF LAND MANAGEMENT @
By: S By -
Printed Name: : . Printed Name:

Title: v Title:

@—( ‘5} . l ‘ o " Page 5 : Lo




8.  MEASUREMENT

'Subject to the provisions of Paragraph 6, all oil produced from the Cooperative Well will be
measured in accordance with the standard mietering practice  accepted by the Bureau of Land
Management: The.method.used shall be checked for accuracy at least once every month. All'gas
" separated from such ojt ‘shall be. metexed or detemnned ﬁom well test before dehvely to the gas

pmchasel : ’

9. TITLE

~ This Agleement is not mtendcd as a conveyance of any interest whatsoevm inreal pr OPC!. ty
. owned or controlled by the Par ties, but is merely a contractual aua.ngcment between the Parties to
) opelate the Cooperatwe Well and shale the plOdﬂCtlon and costs thereof.

10. NOTICES

S -~ A All notices authouzed or 1equned by this Agreement, uniess otherwxse

spec1ﬁcally provided, shall be deemed to have been given when it is received by the Party to whom

addressed if it is given in writing by Certified Mail, Retim Receipt Requested, or telegram, postage ‘
. or charges prepaid, and addressed to the par tles to whom the notice is given at the addresses listed

.~ above.

: B. Each Party shall have the right to change its address at any time and from
time to time by glvmg wrltten notice thereof to the other Par tles

11. PRE-COMMENCEMZENT APPROV‘ALS'
. a Notwithstanding anything te,the contrary contained elsewhere in this Agreement, Operator
. shall not commence actual drilling operations for the Cooperative Well until this Agreement has

. been appxoved by the Author 1zed Ofﬁcm of the Bureau of Land Management

i This Agxeement is ﬁeely assxgnable and shall extend to and be bmdlng on the successors and
) assxgns of the Parties hereto

i This Agreement may be executed in any numbei of counterparts, each of which shall be
. considered as an original for all pmposes

IN WITNESS WHEREOF the parties have caused the execution of thig instrwment to be
effective on the date first above wuttcn

“"APACHE CORPORATION ~ ° - BPAMERICAPRODUCTIONCOMPANY

ﬁy: A
; leted Name:_(\Apo Bohnﬁ\b(‘\¢ © " Printed Name:
Title: Wu co-res Title:

- Exploration & Developmeggv o

' CHEVRON US.A. INC. BUREAU OF LAND. MANAGEMENT
L , : o

BY‘ aa 04 A g 2 : By .

P rmteg%]z:: 715 h Printed Name:

Title: PARE— & of Title:
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8.  MEASUREMENT

.Subject to the provisions of Paragraph 6, all oil produced from the Cooperative Well will be
measured in accordance with the standard metering practice accepted by the Bureau of Land
Management. The method used shall be checked for accuracy at least once every month, All gas _
separated from such oil shall be metered or determined ﬂom wcll test before delivery to the gas.
purchaser. . ‘

9.  TITLE

This Agreement is not inténded as a conveyance of any interest whatsoever in real property
owned or controlled by the Parties, but is merely a contractual arrangement between the Parnes to
operate the Coopelatlve Well and shale the production and costs thereof

10. NOTICES

A. "~ All notices authorized or requned by this Agreement, unless otherwise
specifically pmvxded shall be deemed to have been given when it is received by. the Party to whom
addressed if it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage
or charges pr epald and addressed to the parties to whom the notice is given at the addresses listed
above

B. Each Palty shall have the right to change its address at any time and ﬁom
time to time by.giving written notlce thereof to the other Parnes ) o

1. PRIJ COMMEN! CEMENT APPROVALS

Notw1thstandmg anything to the contraly contained elsewhere in ‘this Agreement, Ope1at01 .
shall not commence actual drilling operations for the Cooperative Well until. this Agreement has
been approved by the A\xthorized Officer of the Bureau of Land Management.

This Agleement is ﬁeely assignable and shall extend to and be binding on the successms and -
assigns of the Parties hereto. )

This Agreement may be executed in any number of counterparts, each of which shall be
considered as an original for all purposes. - . . -

. IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be
effective on the date first above written

S

. APACHE CORPORATION » ' BP AMERICA PRODUCTION COMI’ANY '

By: QLQA’ l/'— . BAy:

Printed Name: /_)Ro% 30‘(\\5\3\"@% Printed Name:

Tltle Title:
1,
Exploraﬂon & Developn\iw ‘ ‘
CHEVRON U.S. A, INC. . : BUREAU OF LAND MANAG_EMENT
- By: ) , By: M
Pl.vmted Name: : Printed Namé: ). ,9/’/‘ V 5, é’//j’l)/
Title: . Title: 55657807 FlpaD m ACR !,auﬂlZ: AnD M,/Vi/ilé
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STATE OF OKLAHOMA,  §

§
COUNTY OF TULSA §.

This instrument was ackhowledgedbefme me this /[, _day of Deozabr— , 2003, by Rob
Johnstory 'vggé"?msxdcnt Exploration, Central Regwn of Apache Corporation, a Delaware

‘ COI‘meQSq ﬂag’@f Sald Colfpol atlon

Notary Public, Stdte of Oklahoma

7L

Yy

STATE OF TEXAS §

: : § . T
COUNTY OF HARRIS §: . o

This instrument was acknowledged before me this 6 —day 0f J’ /;Wd/rﬂ; , 2004, by

ﬁbewr Cu By o Appor sty un Favy . of BP Auneucanoductxon .
Compauy, a Delaware cor poratlon, on behalf of said corporation.

m HELEN K. ZAPALACY |
s YOTARY PURLIC STATE QF TENAS - M QJJ—L‘
CQNEISSION EXPIRES: .

m‘" MAY =6, 2006 l—

mmm Notary Public, State of Te;

_ STATEOF TEXAS. ~  §
_ COUNTY OF MIDLAND  §

This instrument vwas acknowledgéd before me this day of \ , 200, by

of ChevronU.S.A. Inc, a

,Pennsylvania.corporation, on behalf of said corporation.

Notary Public, State of Texas

STATE OF NEW MEXICO §

o8
COUNTY OF LEA §

This instrument was acknowledged before me this ___ day of , 200

by , Authorized Officer of the Bureau of Land Management-&l
- behalf of the Bureau of Land Management

* Notary Public, State of New Mexico
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STATE OF OKLAHOMA  §
§
COUNTY OF TULSA §

'ﬂhxsmmymentwas acknow]edged before rite this | !n day of ikCé:mbﬂC 2003, byRob
"Jol 091 .%ggl:l*?f@ldent Exploration, Central Region, of Apache Corpomnon a Delawaxe

_c\s\‘&;«ﬁt@y o  behalE of said corporation.

NI T2 L
ey & .Q: 23 . .
EQESSY ,W@h« SA!
O e, DN W : .o Notary Public, State of Oklahoma
s 4// %epnse %V“\L A
'«, v} U\a l“ . .
"/«uul"
STATEOFTEXAS - § I o
- COUNTY OF HARRIS § N
- This instrument was ?c}dxowledged before me this.___ day of . , 200, by -

- . . : : of BP America Production
" . Company, a Delaware corporation, on behalf of said corporation. . '

Notaty Public, State of Texas

.-STATEOF TEXAS' - &
COUNTY OF MIDLAND - §

This ins ument was. acknowledged befo1e me tlns 54—&_ day of Jewr nav zl ' ZOOi by
aﬁ\mk les }) Fﬂ:'{»e ,Mﬁrhév n-Faet ofChevan S.A.Inc.,a

o Pen.nsylvama cox‘poratlon, on behalf of sald coxporanon

nAvu:w THOMPSON g | _— ,{ W, W
HOTARY PUBLS STATECF TERAS

COUHUISSION EXPIRES:

FEBRU ARY 20, 2000 § Notaly Public, State of Texas

varrelS

STATE OF NEW MEXICO §

$
COUNTY OF LEA e § -
. This- mstrument ‘was ‘acknowledged before me this ‘ ____ day of 200

by » Authorized Officer of the Bureau of Land Management?n
behalf of the Burcau of Land Management.

Notary Public, State of New Mexico.
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STATE OF OKLAHOMA . §

§
COUNTY OF TULSA, §

This instrument was acknowledged before me this Mday of M_ﬁ 2003, by Rob
Johnston, Vice President, Exploration, Central Region, of Apache Coxporatlon a Dela\vale
cor poxatlon, on behalf of said corporation.

N Pyblic Okighoma _ . “ :
. OFFICIAL SEAL W%
B SHEILA REXROAD | - (

Tuszng;J‘:;quo " ‘ Notary Public, State of Oklahoma
., Comm. . 07-20- :

STATE OF TEXAS

§
COUNTY OF HARRIS § "
This instrument was acknowledged before me this'_ dayl of ,200_, by

of BP Ameriga Production

Company, a Delaware corporation, on behalf of said corporation.

Notary Public, State of Texas

STATE OF TEXAS §
COUNTY OF MIDLAND . §

Tlus mstrument was acknowlcdged before me this f@ day of L ,200
hevrouU S.A. ]nc a

Pennsylvania corporation, on behalf of saJd cor] poxatlon

Notary Public, State of Texas

' STATE OF NEW MEXICO §
4/ §
COUNTY OF esA-U\a”"

Thxs instrument was acknowledged before me this l day of , 200%;

» Authorized Officer of #fe Bureau ¢f land Management on
behalf of the Burdau of Land Managgnent. '

Notary\Publif, State of New Mexico
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AMENDMENT TO COOPERATIVE WELL AGREEMENT
{for the Hawlk B-1 # 33 Well)

THIS AGREEMENT, made and entexed mto tlns 25™day of Octobei; 2004, by and between
the unde1s1gned parties hereto:

WITNESSETH, THAT

WHEREAS, paltxes héreto o theu' pledecessms in, 1nte1est have: heletofore entered jito a

certain Cooperative Well Agreement desciibed as follows!

Coopetative Well Agieement dated 1 day of, Decembel 2003 betweeri Apache '

~ Corporation, as Operator, ahd BP America Production Company and Chevron ’
U.S.A. INC, Non-Operators covering the N/2SW/4, SE/ANW/4 (Hawk B-1 Lease).
and the SW/ANW/4 (Hawk A Lease) all in Section 9, Township 21 South, Range.37"
East, NM.P.M,, Lea County, New Mexico

and,

WHEREAS ‘the undelsxgned Parties each own undivided operating riglits in and to the Hawlk:
A Lease and the Hawk B-1 Lease.and the oil and ; gas. leasehold estate in the lands affected theleby, .
and do héreby desire t6 amieiid said agreement so as to provxde for developrinerit.of Grayburg and San,

Andres production as hereinafter provided.

NOW, THEREFORE in consideration of the premises and the mutual advantages to the
parties hereto, it is mutuallycovenanted and agreed that the Cooperative Well Agleementlefened to
above and any amendments theréof. or supplemental agreements peltammg thereto, ar¢ hereby
amended by deleting therefrom the following, to. wit:

I. DESIGNATION‘AND.RESPONSIBILITY O'F'OPERATOR

B: Operator.shall drill, complete and operate the Cooperative Well for oil and/or:
Gas production from horizons encountered from the surface of the earth down to and including the

~ base of the Graybur g Foxmanon as follows:

Hawk B-1#33 Wéll_:,

. SURFACE LOCATION: 2,630' FNL & 1250" FWL, Sec. 9, T21S-R37E,

Lea County, New Mexico, - :
Planned Total Depth; . 4,150 feet; but.in hio event below the base of
' . The Grayburg Formation plus one liindred
(100) feet for openatlonal pur poses only.

C. Opetator shall estab]xsh and maintain a Joint Account foi the perfounance hereof,

and shall advance all costs incurred in connection with operating the Cooperative Well and shall -

charge the Joint Accouiit for all such costs on the basis provided in Exhibit "C" - Accounting
Procedure, NMFU Opelatmg Agreement. All charges and credits to the Joint Account for the.

‘Cooperative Well shall be borne, and productioiy therefrom will be shared, including but iiot linited to

charges, credits and prodiiction associated with recompletions of thie CoopeLatlve Well.to horizons
shallower than ‘the Grayburg formation, by the below named Partiés in the pexcentage 'shown

. opposne thelr name as follows:

Apache: ... W . : . '50.00%*
BP oo : : e 25.00%
Chevmn . ; - ; ' 25. OO%

All other operations conducted or wells drilled on lhe lands described above not refated to the
Cooperative Well, will-ngt be affected by tlns Agreemeént.
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If any provision of Exhibit "C" - Accountmg Procedure is inconsistent w1th any provision in
this Agreement, the provisions of this Agx eement shall prevail.

and substituting therefore the following provnsions:

- 1. DESIGNATION AND RESPONSIBILITY OF OPERATOR

B. Operator shall drill, complete and operate the Cooperative Well for oil and/or

Gas production from horizons encountered from the surface of the earth down to and including the .

" base of the San Andres Fonnatxon as follows:
Hawk B-1# 33 Well:

SURFACE LOCATION: -2, 630' FNL &, 1250' FWL, Sec. 9, T21S-R37E,

Lea County, New Mexico,

Planned Total Depth: - 4,350 feet, but in no event below the base of
. ' ; The San Andres Formation plus one hundred
(100) feet for operational purposes only.

C. Operator shall éstablish and maintain a Joint Account for the performance
hereof, and shall advance all ¢osts incurred in connection with operating the Cooperative Well and
.- shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting

. Procedure, NMFU Operating Agreement. All charges and credits to-the Joint Account for the
" Cooperative Well shall be borne, and produiction therefrom will be shared, including but not limited to
~ charges, credits and production associated with recompletlons of the Cooperative Well to horizons

shallower than the San Andres formatlon by the below named Pames in the percentage shown
opposite their name as follows ‘

50.00%
25.00%
25.00%

- All other operations conducted or wells drilled on the lands descubed above nat related to the
o Coopelatlve Well, w1ll not be- affected by thls Agxeement

; If any provision of Exhibit "CH- Accountmg Pr ocedure is inconsistent w1th any prov1s1on in
this Agreement, the provisions of this Agreement shall plevaxl

Noththstandmg anything to the contrary contamed elsewhere in this Agreenieut Opelatm
*shall not commence actual completion and/or commingling operations for the Cooperative Well until
tlus Agtecment has been approved by the Authorized Officer of the Bureau of Land Management

. Except asherein provided, the Coopelatlvc Well Agreement 1efeued to above shall remain in
ful] force and. effect in accordance thh its terms-and provisions.

THIS AGREEMENT shall be effective as of the datc of Grayburg and San Andres first -
production fiom the Cooperative Well, and shall be binding as to each party executing the same, its
successors or assigns, and it may be executed in separate counterparts with like effect as if all parties
had executed the same instrurient, wluch shall be considered as an orxgmal for all pmposes

IN WITNESS ‘WHEREOF, the parties have caused the exccutlon of this instrument to be
’ effective on the effectlve date first above written . ., .
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APACHE CORPORATION

i

Central Region

CHEVRON U.S.A. INC.

By:
Printed Name:
Title: '

STATE OF OKLAHOMA §

-8
COUNTY OF TULSA  §

BP AMERICA PRODUCTION COMPANY . .

By: '
Printed Name:
Tit}e:

BUREAU OF LAND MANAGEMENT -

By:
Printed Name:
Title:

This instrument was acﬁww,lggged before me this 16t day' of Nivermber , 2004, by Rob

Johnston, Vice President, @éﬁ%&l 3 ;’.@,‘f Apache Corporation, a Delaware corporation, on behalf
of said corporation. § g:\;o»““oo N, -

X OTA .°°o¢ >
s*’o QMQA oo

) . 2 4 o qo"u\) \\
STATE OF TEXAS %%3“9““6 '
COUNTY OF HARRIS  §

This instrument was acknowledged before me this

) )

. Notary' Public, State of Okolahoma

0O 1S9
day of _ i , 2004, by
_of BP America Production

Company, a Delaware corporation, on behalf of said corporation.

STATE OF TEXAS §
, §
COUNTY OF §

This instrument was acknowledged before me this

3

Notary Public, State of Téxas

“day of , 2004, by

* Pennsylvania corporation, on behalf of said corporation..

. STATE OF NEW MEXICO §

- of Chevron U.S.A. Inc.;a

- Notary Public, State of Texas

. -8
COUNTY OF LEA -8
This instrument was écknowledged before .me this day of , 2004,
by : » Authorized Officer of the Bureau of Land Management on

behalf of the Bin'gau of Land Management.

Hawk B 1-33

_ Notary Public, State of New Mexico
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 APACHE CQRPORATiON BP AMERICA PRODUCTION COMPANY

o Dt il B

Punted Name
Title: T AwomeynFact
Centr al Reglon
CHEVRON U;S.A. INC. ' BUREAU OF LAND MANAGEMENT
JAN 0 4 700
By: i By: Mz) / :
Printed Name: : . Punted Name: %

Title: ' o Title:
STATE OF OKLAHOMA - §

TATE ‘§
COUNTY OF TULSA §

This instrument was m&wgﬁ’gedzbefore me this Ié;l: day of MM_,ZOO‘% by Rob
Johnston, Vice President, @é&@ Eﬁé‘,@ ﬁbpache Corporation, a Delaware corporatlon onbehalf
Q

of said corporation, Q
m R
PUBLIC :8§ ' :
L :;zw § Y MZO
: s - LG >

Notary i’ubhc, State of Oklgg%[?%&,' 2

STATE-OF TEXAS §" ‘IMMM

: 8§
COUNTY OF HARRIS = ' §

This instrument was acknowledged before me thlS l % day of QS\B , 2004, by
Edmund M. Sierra , Attorney-In-Fact of BP America Production
Company, a Delawgre i nhebalfof said corporation. :

ST

FFLEN K. ZAPALAC

o P
1% Nokay Publlc, Stateof Texas B ¢
b 2 Commizaon Explres 0526436 _ M@iﬁ-g__—-
A AR R IR . T

Notary Public, State of Texas

© STATE OF TEXAS -

§
. §
- COUNTY OF §
This -instrument was acknowledged before me .this day of , 2004, by

of Chevron U.S.A. Inc., a

, .
Pennsylvania corporation, on behalf of said corporation.

Notary Public, State of Texas

STATE OF NEW MEXICO §

§

- COUNTY OF LEA §
This .instrument was acknowledged before me this ____ day of , 2004,
by , Authorized Officer of the E the Bureau of Land Management on

behalf of the Bureau of Land Management

Notary Public, State of New Mexico
Hawk B 1.33
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APACHE CORPORATION ' BP AMERICA PRODUCTION COMPANY

l@@ms on - = . Printed Name:
Vicg President - . Nv/ , Title:

Central Region

- CHEVRON U.S.A.INC:: . ‘BUREAU OF LAND MANACEMENT

o o, JAN 0 4 2005
By C.B. - By MA .444/7 :
Printed Name:_ Cs 2. /A Printed Name: g;éMg ) %gﬁé j

Title: A _ﬁgeggplh’ ég,pz Txtle Z

STATE OF OKLAHOMA.  §

, . §
COUNTY OF TULSA  §

" 0 . N %
This insnument'wa%a:! 0@@{%6@};26f0re me this 16t day of NsVemiaty, 2004, by Rob
Johnston, Vice President@ i ﬁegd gf,p (Apache Corporation, a Delaware corporation, on behalf
of said corporation. & é?: o 0:;«/9 X 5=
| S5 paele 183 Y
s 5 STaTE OF 2 N QW{ TCDZQ
S A%0 Wty O arvond 63
%&( %59 0% \{\ \\‘3" Notary Public, State of Oklahoma
%0.;44 COﬁ it : coS 15k}
. 94444244 '
STATE OF TEXAS - g o
§
COUNTY OF HARRIS §
This mstrument was acknowledged before me this _- dayof = - 2004, by,

of BP America Production

Company, a Delaware corporatlon, on behalf of said corporation.

: . . Notary Public, State of Texas
STATE OF TEXAS § .

COUNTY OF H/’rﬂ.@:ﬁ § §

Tlus instrument was aclknowledged before me this 37& day of ﬂeu’mber 5 2004, by
. 0. Friskbie ,_ Bbhorwey <t Fre 3 of Chevion US.A. Inc.,a
"Pennsylvania corporation, on behalf of said corporafion. S '

" CATHY SUE DEVINE
- MY COMMISSION EXPIAES

STATE OF NEW MEXICO §

. , §
COUNTY OF LEA .:§
. This mstmment was acknowledged before me tlns __day.of 2004,
by , Authorized Ofﬁccl of the F Buleau of Land Managcment on

behalf of the Bu1 eau of Land Management

Notary Public, State of New Mexico
Hewk B 133 ' . . i
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. Well Agreement has been assxgned contract No NMNMl 1101

-(505) 627-0248.

_ Enclosure:

| United States Department of theInterior
BUREAU OF LAND,MANAGEMELT

Roswell Field Office . Ly
2909 West Second Streét TRAMERIZR
Roswell, New Mexico, 88201-2019, 2
In fqily refer o ’
NMNM111012
3105.1 (06300) |
b RECEIVED
Re: Cooperative Well Agreement” C 4N 1 2604 ' B
Hawk B-1#35 Well : JAN 2 0 2004
Sec.9 — 218:37E NMPM TULSA
 LAND DEPT.

- Léa County, New Mexico

Apache Corporation

Attn: Cindy McGee

Two Warren Place — Suite 1500
6120 South Yale

Tulsa, OK 74136-4224 .

Dear Ms. McGee: ~

Bnclosed is an approved copy of the Cooperative Well-Agreernie
located 160’ FSL & 1310 FEL, Sec.9, T. 21 S., R. 37 E,, Lea go

Production and royaltles from the referenced well shall be allocét
Management Service (MMS) as following:

Lease'NMNM 90161 5

oY

State Lease . : ‘ C48
Please furnish all interested principals with appropria'te‘ evidence

If you have any quesnons please call Mary Lou Ormseth at (50%)

1 = Cooperitive Well Agreement

it for the Hawk B-1 #35 well

unty, NM, The C_odpera"tiye:

cd and reported to the,Minerals-

56%

4%

f this approval,
(27-0258 or Annando-LSpez at’

Singerely Yours,

_ Bray
istant Field Manager,

Lands and Minerals




COOPERATIVE WELL AGREE)

UENT rvwor Anr 1! et ~

© {for the Hawk B-1# 35 Wel

t
|

‘This Coopérative Well Agreement (* Agteement"), is en
lst day. of December: » 2003, between BP' AMERICA PRO
address is 501 Westlake Park Blvd., Houston, TX 77079 ("BP")
address is 15.Smith Road, Midland TX 79105 (“Chevion*) a
whose adiiess is Two Warren Place, Suite 1500,'6120.South Ya
‘(“Apache"). BP, Chevron, and Apache ate sometlmes hereafter
and collecn\'ely as "Paities”,

1
€
i

WITNDSSETH
WHEREAS, Apache is Operator of the following ol al
Mexico (hercuml‘tel sometimes collectively referred to as tho:f

1. Hawk B-1 Leasé~ . :
Liessor: The United States of America N
Lessee; Estate of Wilbur C. Hawk 1\1
Date: Maxch 1, 1958

Description: Insofar and only insofar-as sam

‘land in Lea County, New Meéxico:

Tow uslug 21 South, Range 37 East, N. I\I P

Section 9: S/ZSL‘M

+

. Leonm‘dLease‘— K

Lessor: State of New Mexico NM B-173:
Lessee: Gypsy Oil Company
Date: February 28,1933 .

~ Deéscifption; Insofar and only insofar as samg

land in Lea County, Néiv-Mexico: -

'I‘owns]llp 21 South, Range 37 East, N MLP.M. »

Scction 16 N/2ZNE/4

b

red into and is effective as of the
DUCTION COMPANY, wlicsé
CHEVRON U.S.A. INC., whose
d"APACHE CORPORATION,
Avyenue, Tulsa, Oklahoma 74136
eferred to individually as “Party”

d gas leases in Léa Count) New
'Properties"):

T 90161

covers the following-described

overs the ,ft')llp\\'il\g-dcscr‘ib‘é(l'

WHEREAS, thé Paitiés edch own undivided opérating gl

and

s inand (o the Hawk B-1 Lease;-

WHEREAS, Chevron Thas 100% of the operating rights. i'

WHEREAS, the Parnes destre to drill and complete lhe
Well™) for the production of oil, gas and related hydmcalbons atag
on the: lease lme between Sections'9 and 16 as described below; @

- WHEREAS, the Parties desire (o provide forthe 'sharing of
drilling, comipleting and operating said Hawk B-1 # 35 Well as g

NOW THEREFORE, the Parties hereby agree as follows! T

1L

T

Hawk B-1 #35 Well (“Coopéiative

DESIGNATION AND RESPONSIBILITIES 0

nd to thc Leonard Lease, and

n-standard locatlon encronchmg
an cl

roduction from and the costs of

escribed Herein below

F OPERATOR

Al
the purposes of this Agreement.

B. Openator shall dnll complete and operate {
gas;production:from horizois encountered. fromi the surface of th
base:of the Grayburg Formation as follows:

Apache is destgnated as opemtox (“Operator]

ofthe Hiivk B-1#35 Well for

1
§

Cooperative Well fot oil and/or

éarth down to and it}c]uding fle -

Page | '
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Hawk B-1 #35 Well; o

160' FSL

1310' FEL, Sec. 9, T21S-R37E,

SURFACE LOCATION: |
Lea County, New Mexico, - i _—
Plamned Total Depth: 4,150 feet, lbut in no event below the base of

: ' The Graybilrg Formation plus one hundred

] (100) feet

Except as otherwise provided i in this Agreemeit, the Part
rights and obligations of the Parties, with respect to the Cooperafi
terms and conditions of that certain NMFU Operating Agree
amended to date (hereinafter referred to as the "NMFU Operatin
of drilling and operating the Hawk B-1 # 35 Well, Exhibit A-1 t

is amended to cover the Hawk B-1 # 35 Well as provided hcleli

v operational purposes only.”

agree thatall operations, and the
ive Well shall be governed by the
nt dated September 1, 1989, as
greement"). Solely for purposes
he NMFU Operating Agreement
As between the Parties there is

and shall be no cross-assignment or other transfer to title to any interests of the Parties in the

Properties as a result of this Agreernent. This Agleemem is merely

yia contractual arrangement among

the Parties to drill, equip, test, operate and produce the Cooperati
their sole cost and risk, have access to the Cooperative Well 1
inspect or observe operations and to information pertaining to the

> Well. BP and Chevron shall, at
ation at all reasonable times to

development and operation of the

Cooperative Well. BP and Chevron shall also have the right to a
- relating thereto in accordance with the applicable provisions of B

Wit Operator’s books and records
ibit"C" - Accounting Procedure;

attached to the NMFU Operating Agreement. Operator, uport reg
. copies of all-forms or reports filed with governmental agencies,

and run tickets and reports of stock on hand at the first of each njq

BP and Chevron samples of any cores or cuttings taken from th
gatliering and furnishing information to BP and Chevmn other th
charged to BP and Chevron.

C. Opexatox shall establish and maintain a 1 ‘1

hereof, zmd shall advance ‘all costs incuired in comection with opej

i

il

shall charge the Joint Accounit for all such'costs on the basis prov
Procedure, NMFU Operaling Agreement, All charges and cre
-Cooperative Well shall be borne, and production therefrom will bg
to charges, credits and pxoducnon associated withrecompletions of
“shallower than the Grayburg founatxon, by the below named P
opposite their name as follows:

Apache: ..o et sr et bRttt L

. Allother oper: ations conducted or wells drilled on the lands
Coopcxatwe Well, w:ll not be affected by this Ag\semem

Ifany pmvnsxon of E),lnbxt "Cc- Accountmg Procedure is i
this Agreement, the provisions of this Agreement shall prevail.

X

.2

"TERM OF AGREEMENT

This Agreement shall remain in full force and effect soll
continues to' produce oil or gas or botk, and for an additional
cessation of all production; provided, however, if, prior to the exp?
the Parties are engaged in drilling or reworking operations ¢
Cooperative. Well her eunder, this Agreement shall continue in forc
‘completed, with no cessation of more than sxxty (60) consecutivel
there from, this Agreement shall continue in force as provided
production of oil or gas or both, Operator shall plug and aba

d

I
o

hy

11

uest, shall furnish BP and Chevron
ell Jogs, tanlk tables, daily gauge
nth, and shall make available to
ooperative Well. The cost of

Cc
%m that specified above, shall be

it Account for the performance
ating the Cooperative Well and
ed in Exhibit "C" - Accounting .
ts 1o the Joint Account for the
hared, including but not limited
he Cooperative Well to horizons
uties in ihe percentage shown

28.28%
. 14.14%
57.58%

escribed above not related to the

onsistent with any provision in

ng as such Cooperative Well_
iod of ninety (90) days from

| tion of such additional period,

restore production” fiom the.
ntil such operations have been
ays, and if production results,
erein. Upon cessation of the
lon the Cooperative Well in

Le

accordance with all rules and regulations of all governmental age:
pl entises at the cost, usk and expense of the Parties! and shall-saly

es having jurisdiction over the
Jge all equipment in and on the

Page 2

g



!

i
uipment. The termination of this
hich has accrued herevunder prior to

well for the account of 1he.Paxty'(ies) that initially paid for said ¢
Agreement shall not relieve any ofthe pames from any liability v
the date of such termination;

(!

p

Notwithstanding anything to the contrary contained elsewhete
drilling operations for the Cooperative Well are not commenced ¢
" Agreement shall immediately terminate and shall have no furth

in this Agreement, if the aclual
) or before June 30,2004, then this
force and effect,

3.

NON-PARTNERSHIP ELECTION

A. . Under no citcumstances shall this Agre
partnership, mining partnership or an association for profit betwe
liability of the Parties shall be several and not joint or collective,

ment be construed as creating a |
Tn oramong the Parties hereto. The

Each Party shall be liable only for

the costs incurred and the rzsks assumed by each respective Parl ty In

of this Agreement,

B., Notwnhs(andmg any provisions herein th
. Pasties hereunder are several and not joint er collectivé or thi\ttJ
_ heretnder shall not constitute a partnership, if for Federal incom
the operations hereundey are regarded as a partnership, then each ¢
be excluded from the application of all the provisions of Subchapld
Internal Revenue Code of 1986, as permitted and authorized by
regulation promulgated thereunder. Operator is authorized and dirg
of the Parties hereto such evidence of this election as may beir
_Treasury of the United State or the Federal Internal Revenue Servid
by way of limitation, all of the returns, statements, and the date|x
1.761-2. Should there be any requirement that each party hereto fu
Party hereto agrees to execute such documents and furnish such gt
by the Federal Internal Revenue Service or as may be necessary tofe

*" hereto further agiees not to give aiy notices or talke any other actiohli

- hereby. If any present or future income tax laws of the state or staf
by this Agreement is located, or any future income tax law of the

hereafler contain, provisions similar to those contained in Subchapiq

Internal Revenue Code of 1986, under which an election similar t
Subchapter K is permitted, each of the parties hereby makes suct
election as may be pexmx(ted by such laws. In making this election,
states that the income derived by it from the operations undey th
* determined without the computation of the partnership taxable in

L

4. TRANSFER OF INTEREST -

Ifany instrument purporting to effectuate the sale, assignm
Party in o to the Hawk B-1 Lease and/or the Leonard Lease does
sale, assignment or transfer is made and accepted subject to this
assignment or transfer of any such interest shall be void.

c

5.

CLAIMS AND LAWSUITS

. A. I£ any Party is sued on an alleged cause of
- covered by this Agreement, it shall give prompt written notice.of

B. . - Operator may ‘settle any smgle damage clair
- hereunder for any settlement amount not exceeding Thirty-Fiv

is

a
h

n

connection with the performance

t the right and liabilities of the.

ax purposes this Agreement and
the parties hereto hereby elects to
1 K, Chapter 1, Subtitle A, of the
ection 761 of said Code and the
cted to execute on behalf of each
equired by the Secretary of the
e, including specifically, but not
equired by Federal Regulations
ther evidence this election, each
her evidence as may be required
vidence this election, Each Party.

1}5 Agteement and the operations -

inconsistent with election made -
s in whicl: the property covered
United States, contain, or ghall

r K, Chapter 1, Subtitle A, of the
hat provided by Section 761 of
lection or agrees to make such
ach of the Parties hereto hereby. -
Agreement can be adequa&ely
me.

Dt

7
Jt
A

t, or transfer of any interest of a
10t expressly provide that such
Agreement, the purported sale,

tion arising ont of operations -
e suit to the other party.

' suit arising from operations

provided such payment is in complete settlement of such claim or

C. If the aimount requir ed for settlement exceed
Opelatox shall give notice to BP and Chevron of its interit to settle far

and Chevron agree to such higher amoum Opeldtm may settle sucA
§

i

-amount.

Sy 1(

I
ﬁhousand Dollars ($35,000),

the amount helemabove sctout,
such higher amount, and if BP -
claim or suit for such higher
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- D. If, in Operator’s opinion, such claim ot sy
of settlement, Operator may upon delegation of such authority D)
administration of said claim or suit employing Operator's staff ajt
see fit to do so. The fees and expenses of settlement and handling
10 the Joint Account, provided no charge shall be made fou servige
for either Party. '

6. TAKING PRODUCTION IN KIND

Each Party shall take in kind or separately dispose of its py
produced from the Cooperative Well, exclusive of production v

t is not amenable to or susceptible
y the Parties hereto supervise the
brneys or other altorneys as it may
such claim or suit shall be charged
s performed by the staffattarneys

yportionate share of all oil and gas
ich may be used in development

1
and producing operations and in preparing and treating oil and}gas for marketing purposes and

_ production unavoidably lost. Any exira expenditure incurred i
disposition by any Party of its proportionate share of the produc

© the taking in kind or separate
on shall be borne by such Party,

i
t
Any Parly taking its share of production in kind shall be requirgdito pay only for its propoitionate

share of such part of Operator’s surface facilities which it uses,
separate disposition of its share of the gas causes split-stream del
on a day-to-day basis for any reason are not exactly equal to a Pat
of total gas sales to be allocated to if, the balancing or accounting
the Parties shall be in gcccndance with me Gas Balancing Ag
Opemlmg Agreement. :

In the event any Party shall fail to make the aangeme

-

Veries to separate pipelines which

Y's respective proportionate share
etween the respective accounts of
eement attached {o the NMFU'

E[n the event one or more Parties'

aits necessary to take in kind or

separately dispose of its proportionate share of the oil produced from the Cooperative Well, Operator
P! ?‘H P %

shall have the right, subject to the revocation at will by the Party
purchase such oil or sell it to others at any time and from time
non-taking Party at the best price obtainable in the area for such
sale by Operator shall be subject always to the right of the owner of
time its right to take in kind, or separately dispose of, its share of all
! purchaser, Any purchase-or sale by Operator of any other Party'sis
-reasonable periods of time as are consistent with the minimuny 4
particular circumstances, but in no event for a period in excess o

¥ning it, but not the obligation, to
to time, for the account of the
bduction. Any such purchase or

{1he production to exescise at any

oil not previously delivered o a
hare of oil shall be only for such
teeds of the industry under the

e (1) year.

7. PRODUCTION ALLOCATION AND BURDE:P S ADMINISTRATION -

All royalties, overriding royalty interests, production pays
encumbering the Properties which are created and existing as of th

hents, or similar lease burdens

as the Existing Burdens. Solely for the payment of such Ex:stmg Burdens, all oil, gas and related”

* hydrocarbons produced from or allocated to the Cooperative Well F]
" as follows:

Hawi B-1 Lease ....... et eeeeree e, eereaaen 56.5¢6
Leonard Lease

Each Party shall account for and administer its share of the Exist

all be allocated to the Properties

P

g Burdens atfributable to the

"Hawlk B-1 Lease, and/or the Leonard Lease based on such Pasty’s o

insofar and only insofar as to the formation(s) being produced from
" each Party shall indemmnify and hold hannless each other Partjes foi t

perating riphts in said lease(s)
he Cooperative Well, Further,

. Emgung Burdens.

Acceptance of the payment of such Existing Burdens by the owners
as approval ox ratification of a pooling, umnzatlon or communitiz

he payment of its share of such

thereof shall never be construed
tibn of the Hawk B-1 Lease, and

the Leonard Lease.’

8. MEASUREMENT

Subject to'the provisions of Paragraph 6, all oil produced £

oui the Cooperative Well will be

E measured ir accordance with the standard metering practice accepted by the State of New Mexico

Page 4
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and the Bux eau of Land Management. The method used shall b
every month. All gas separated from such oil shall be metered
delivery to the gas purchaser.

9. TITLE

checked for accuracy at least once
- detexmined from well test before

This Aglcement is not mtended as a conveyance of any \1 L}terest whatsoesrer in veal propesty

’ owned or controlled by the Parties, but is - merely a contractual &

operate the Cooperative Well and share the production and cos{s
10. NOTICES
A. All notices authorized or 1‘ed11ired by b

specifically provided, shall be deemed to have been given when|i

rangement between the Parties to
thereof,

is Agreement, unless otherwise

addressed if it is given in writing by Certified Mail, Return Rece 7
or charges prepaid, and addressed to the parties to whom the noti
above.
B. Each Party shall have the right to change i
. time to nme by giving written notice thereof to tlie othex Pames.
11.  PRE- COMMENCEMENT APPROVALS -
Nolwnhstandmg anything to'the coritrary contained elsey
shall not commence actual drilling operations for the Cooperat
been approved by the Authorizéd Officer of the Burean
Communitization Agreement covering production fron the Coog
the Commissioner of Public Lands of the State of New Mexico.

This Agreement is freely assignable and shall cxtend to ar
..assigns of the Parties hereto.

‘

This Agreement may be exécuted in any number of coun|

y .

t Requested, or telegram, postage
ce is given at the addresses listed

(s address at any time and from -

of Land Management, and a

erative Well has been approved by

be binding on the successors and

considered as an original for all -purpbses. !
H ]

1

IN WITNESS WHEREOF the parties have caused the qx

effective on the date first above written

is received by the Party to whom -

Ecution of this instrument to be

here in this Agreement, Operator
ve Well until this Agreement has

erparts, each of which shall be

73

APACHE CORPORATION BP AME ’jfaPRODUCTION, COMPANY .
B)f: . By .
. FI;rl?ted Namé PR i i m . Prmted Name{ Lo
“Title: n eglon " Title:_ 1 i — [P
. Eprrc’cﬁnn&ueveTUD?lW(? Title Bttt mpn= et
" . CHEVRON US.A. INC, _ l_iUREAU QR LAND MANAGEMENT
By: By:
Printed Name; Printed Name:
Title: Title:

j  Pages




i

. and the Bureau of Land Management, The method used shall be
every month, All gas separated from such oil shall be metered d
delivery to the gas purchaser. :

9.- TITLE
This Agt eement is not mtended as a conveyance of any i
owned or controlled by the Parties, but is merely a contractual
operate the Cooperative Well and share the production and co:
10.  NOTICES

' A. All notices authorized or required by f

specifically provided, shall be deemed to have been given when

1]

1

t

h

hecked for accuracy at least once
determined from well test before

erest whatsoever in real property
rangement between the Parties to
thereof.

s Agreement, unless otherwise

t|is received by the Party to whom

addressed if it is given in writing by Certified Mail, Retun Recef
or charges pr epald and addressed {o the parties to whom the no
above.

B. Each Party shall have the right to change §
time to time by giving written notice thereof to the other Parties

11. PRE-COMMENCEMENT APPROVALS |

Notwithsianding anything to the contrary contained else

i

Requested, or télegram, postage
te is given at the addresses listed

address at any time and from

shall not commence actual drilling operations for the Cooperati
been approved by the Authorized Officer of the Bureau
Communitization Agreement covering pxoducnon from the Coo

Vi

ere in this Agreement,' Operator
e Well unti] this Agreement has
pf- Land Management, and a -

the Commissioner of Public Lands of the State of New Mexica.

This Ag1 eement is ﬁeely assignable and shall extend to an
assigns of the Pames hereto.

“This Agreement may be executed in"any number of cou
considered as an origina! for all purposes.

IN WITNESS WHEREQF, the parties have caused the ¢
" ., effective on the date first above wunen

" . APACHE CORPORATION

d

Xl

ative Well hasbeen approved by
be binding on the successors and
1

erpaits, each of which shall be

ecution of this instrument to be .

" BP AMERICA PRODUCTION COMPANY | )

" By, @74 S - : By: i
.- Printed Namﬁ )Q ob ,;imskgn ?‘6/4’ Printed Name :

Title: trolRegion Vice Prasiddit Title:
. Cxplorettion & Developmen‘,v

’ : CHEVRON US.A.INC, - BUREAU OH LAND MANAGEMENT
Mﬁ%% By:
Puntcﬁ\lﬁne CAur s ojé. _ Printed Name;
oM e = L s /*a. 7

Tltle

Title:

Page §




and the Bireau of Land Management. The method used shall be G
every month. All gas separated from such oil shall be metered o;
delivery to the gas purchaser. : ;
1

9. TILE

hecked for accu’racj at least once
detennincd from well test before

This Agreement is not intended as a conveyance of any it

rest whatsoever in real property

owned of controlled by the Parties, but is merely a contractual a'ltangement between the Parties to -
I .

operate the Cooperative Well and share the production and costs.

10. . NOTICES

A. ' All notices authorized or 1equued by th
spec1ﬁcally pwv:ded shall be deemed to.have been given when 1|l
addressed if it is given in writing by Certified Mail, Return Receip

hereof,

S Agreement, unless otherwise
s received by the Party to whom
Requested, or telegram, postage

or charges prepaid, and addressed to the parties to whom the notide is given at the addvesses listed

above.
- B: Each Party shall have the right to change jts
nme to time by giving wutten notice thereof to the other Parties

1. PRE-COMMENCEMENT APPROVALS

address at-any time and from

Notw1thstandmg anything to the contrary contained elsewljere in this Agreement, Operator

shall not commence actual drilling operations for the. Coopelatlv

> Well until this Agreement has ‘

been approved by the Authorized Officer of the BureauL>f‘ Land Managetment, and a

Communitization Agreement covering production from the Coop
the Comumissioner of Public Lands of the State of New'Mexic‘o

ative Well has been approved by -

This Agreement is fieely assxgnable and shall extend 10-and jbe binding on the successors and

_-assigns of the Parties hereto.”

This Agre¢ment may be executed in any number of cou:rr erparts, each of which shall be

considered as an ongmal for all purposes.

IN WITNESS WHEREOF the pames have caused lhe ex,cution of this i}istrumént to be

effective on the date first above written

APACHE CORPORATION

By: Qtl/) L (;; : By g

 BP AMERICK PRODUCTION COMPANY

Printed co NhwneAbn - Printed Nane
Title: C n i Title:
Exploration & Developmer ,
CHEVRON U.S:A. INC. BUREAU QF LAND MANAGEMENT - -
' 4 W
By: . By ZnwdD fnf
Printed Name: Pririted Nan‘e LARLY D, LLARY
Title: - TiUe: pegrpyt 2zl D A

SAND. IMINELS) &
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STATE OF OKLAHOMA  § .

R ] ) §
COUNTY OF TULSA’ §

u'ggl’iﬂ Agstrument was acknowledged before me this /1, _ 4‘)/ of DiCrghu 2003, by Rob’

\\‘\“]. sPaz=president, Exploration, Central Region, of Apache Corporation, a Delaware
N BB, bJ%‘ehalf of said corporation. ' A
xald pBLC, PE ! : .
125 ol 2§ o0y \ A\ﬁ 3
g ., s;(: Mxé‘g‘. S - Yo ’QA:\ m S
—"—.;'/\ (/.[ ""‘66\5?\“ - o ‘ Notary Public, Stdte of Oklahoma :
il ~ - I |
* STATE OF TEXAS 3
- - : § ’ .
. COUNTY OF HARRIS. § . A
This instrument was acknowledged before me this B tay of JANIAYY ., 2004, by
Robevr Co Mhacan s , ,4#;:74/3? ~pv-Faefl| . of BP America Production
Company, a Delaware cdrporation, on behalf of said corporatiol. '

e\ R ypuﬂl}CS\'MEOﬂEW
] R mc?umssmusxnkz::

. AV o6, 2006 . : : N :
R Y o0 54 aOPRACHETTLT T FPNIEHET NO[al‘y Publ}l( ,‘State of TC}SS')

{

§ o, HELEN K. ZAPALACi

. STATE OF TEXAS  *  §

. §
COUNTY OF MIDLAND  §

This instrument was achlo»;llpdgéd before me this day of : 200__, b}"

——

of Chevron U.S.A. Inc,, a

_ ]
Pennsylvania corporation, on behalf of said corporation. -

" Notary Publie| State of Texas

. STATE OF NEW MEXICO §

COUNTY OF LEA § -
, This instrament was acknowledged before me this ___! fay of 4 , 200;,.
by » Authorized Officer of thei B ureau of Land Management on”

behalf of the Bureau of Land Management. *

Notary Public, State of New Mexico

'

Puge 6 ‘




STATE OF OKLAHOMA  §
, .
COUNTY OF TULSA §

This instrument was acknowledged before me this}é;f(._
Johnston, Vice President, Explmatlon, Central Region, of

. COI’pOla(lOH, 1hRAT ol Noln(y e nOHahumﬁ .
o OFFICIAL SEAL
SHEILA REXROAD /.
if  TULGA GOUNTY

Comm. Exp. 07-26-2004

|
g
A

e

A

y of_Neumbaic, 2003, by Rob.

pache Corporation, a Delaware

STATE OF TEXAS §

COUNTY OF HARRIS § ,

" This instrument was acknc;wle'dge:i before me this hay of

N‘otary Publie, State of Cklahoma

3
Company, a Delaware corporation, on behalf of said corporatioxﬁ,

,200_, by -
of BP America Production

'

Notary Publii

|

',STATE OF TEXAS .= §

§
COUNTY OF MIDLAND  §

, State of Texas”

Thls instument was, ackuowleclged before me this E&j}y of Jroattaany , 2004, by

acles D). Ericbie Attorney ~{n-F

Pennsylvama corporation, on behalf of said corporatidh.

e

et of Chevron U.S.A. Inc,,a

7“///Luam«§4«a-/

ﬁ DAVID W, THOMPSON} A\ P
NOTARY PUBLIC STATE OF TEXAR

{ comsuoﬂfmgf‘ : Notary Public
) ) FEBRUARY 28, 2006 .

. STATE OF NEW MEXICO §
- §
COUNTY OF LEA'_ R

This instrument was acknowledged before me this

‘behalf of the Bureau of Land Management

State of Texas ~

| day of
by : : , » Authorized Officer of the:ﬁ

ureaw of Land Manag

, 200,
cment on

Notary Public,

Btate of New Mexico

Page ¢



STATE OF OKLAHOMA™ §
§

COUNTY OF TULSA § i
This instrument was acknowledged before me this J444 72

~ Johnston, Vice President, Exploration, Central Region, of Aj
corporation, on behalf of said corporation. .

N Public Oklahoma
OFFICIAL SEAL
SHEILA REXROAD
TULSA GOUNTY
Gomm. Exp. 07-26-2004

Notary Publi

STATE OF TEXAS §
COUNTY OF HARRIS  § .

This instrument was acknowledged before me this _

y of lzge_ag,, bec , 2003, by Rob

ache Corporation, a Delaware

£, State of Oklahoma

Company, a Delaware corporation, on behalf of said corporation;

STATE OF TEXAS §

§
COUNTY OF MIDLAND ~ §

lay of ,200_, by
of BP America Production

~ Notary Publig, State of Texas
200, by

This instrument was-acknowledged before me this day of

Y
Pennsylvania corporation, on behalf of said corporation.

. Notary Public

STATE OF NEW MEXICO §

Py . o .
COUNTY OF )@af § o o

This instrument was. acknowledged before me this

by L oepw [ wa , Authorized Officer offthd
behalf of the BE'}au of Land Management.

._ day of

State of Texas

, 200,
?ureau of Lignd Management on

i¢,|State of New Mexico

Page 6
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AMENDMENT TO COOPERATIVE WE]L
(for the Hawl B-1#.35 We)

|
THIS AGREEMENT, made and entered into tlns 25%;

the undeisigned pdmes hereto:

WITNESSETH, THAT . ‘
1

ay of October, 2004,Ab,‘y and belweeii ‘

WHEREAS; parties. hereto or their predecessocs in interest have heretdfbrcentcred into a

ccrtam Coopelatlve Well Agreesment described as follows: '| :

Cooperative Well Agreement dated 1% day of Decembe‘ 2003 between Apache
Corporation, as Opérator, and BP' America Production Company and Chevioi

- U:S.A. INC, Non-Qperators.covering the S/2 SE/4 (HavY < B-1 Lease) in Section 9, Township
21 South, Range 37 East, NM.P.M. and the N/2 NE/4. (Leonard Lease) in Section 16,
Township 21 South, Range 37 East, N.M.P:M., Lea q unty, New Mexxco

éxlgi,~ i . ‘

WHEREAS the undeisi gned Parties each own undivided operating rights in arid to the Hawk
B-1 Lease, and the Leonard Lease and the oil aiid gas leasehold gstate in the lainds affected thereby,
and do hereby desire to amend said agréement so as to provide & - development of Grayburg and San
Audles ploducuou as. hexemaftel plonded . o .

l

NOW THEREFORE, in consideration of the premisesiand the mutual advantages to the -
patties hereto, it is nnitually covenanted and agreed that the COOE rative Well Agreement refetred to.

- " above and any amendments thereof o’ supplemem'\l agreeme hts pertaining thereto, are hereby
améfided by deleting ther efrom the following, To wit: : ) .

|
1 DESIGNAIION AND RESPOHSIBILI TY OF 0 BERATOR -

B. Operator shall dnll cotmplete and operate thi oopc_rative Well for oil and/or
Gas prodiiction from.horizons eticountered -from the surface of IF. earth down to and including the
base of the-Grayburg Formation as follows:

HawlcB-1.# 35 Well:

; : SURFACE LOCATION: -
. Lea County, New Mexwo,
Planned Total Depih:-

160" FSL&A ,310*FEL, Sec. 9, T21S-R37E, -

The Gi"ay urg Formation plus one hundred

4,150 féel,"{ ht in no event below the base of
(lOO)vfeet opeta.tioual' puzposes only.

C; Operator shall estabhsh and maititain a Jomt A&ccount for the performance hereof,
and shall advance all costs incurred in confiection with opeiatifig: the Coopenatwe Well and shall
charge the Joint Account for all sich costs on the basis plovﬁded in Exhibit "C" - Accountirig
Procedure, NMFU Operatitig Agreement. All charges and cred its to the Joint Account for the
Cooperative Well shall be borne, and production therefrom w1llbe hared, including but not limited to
chiarges, credits and production associated with 1ecompletxons of he Cooperative Well to horiZzons

shallower than the Graybmg formatiori, by the below named Parties in the percentage showii
opposite their name as follows:

+ 28, 28%
14.14%

Cl;evrof_x " 57.58%

& ‘ . -All'other operations conditcted or wells drilled on the land

, 1 o) , / » described above not related to the.
i . Coo’pef'ativg Well, will not be affected by this-Agieement. i

=
5 .
w
o




If any provision of Exhibit "C" - Accounting Procedurd is inconsistent with any provision int

this Agreeiment, the provisions of this'Agreement shall prevail

and substitutlng therefore the following provisions:

1. DESIGNATION AND RESPONSIBILITY OF @

PERATOR

B. Operator shall drill, complete and operate tiig
Gas pr oduction from horizons encountered froni the surface oﬂ

' base of the San Andres Formation as follows:

Hawk B-1 # 35 Well:

SURFACE LOCATION:

160" FSL 4
Lea County, New Mexico, :
Planned Total Depth: 4,350 feet

The San

(100)y feet'
C.  Operator shall establish and maintain a)

1,310 FEL, Sec. 9, T218-R37E,
ut in no event below the base of -
ndres Formation plus one hundred
pr operational purposes only.

Joint Account for the performance

hereof, and shall advance all costs incurred in connection with |dperating the Cooperative Well and

shall charge the Joint Account for all such costs on the basis p

dvided in Exhibit "C" - Accounting

Procedure, NMFU Operating Agreemient. All charges and cidits to the Joint Account for the
- Cooperative Well shall be borrie, and production therefrom will be shared, including but not limited to

charges, credits and production associated with recompletions

shallower than the San Andres formauon by the below na.m{ed Parties in the percentage shown

opposite their name as follows:

Apache reeeesreie

f the Cooperative Well to horizons

28.28%
14.14%

All other operations conducted or wells drilled on the lan'fi described above not related to the

Cooperative Well, will not be affected by this Agreement.

If any prbvision of Exhibit "C" - Accounting Procedure }

“this Agreement, the provisions of this Agreement shall prevail,

1

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator
shall not commence actual completion and/or commingling operEtlons for the Cooperative Well untif

this Agreement has been approved by the Authorized Officer of t
a Communitization Agreement covering production from the Co
~ the Comxm'ssioner of Public Lands of the State of New Mexico.

¢ Bureau of Land Management, and
perative Well has been approved by

Except as herein provided, the Coopeiative Well Agreen
full force and effect in accordance with its terms and provisions|

" THIS AGREEMENT shall be effective as of the date })E,Grayburg and San Andres ﬁrst o

successors or assigns, and it may be executed in separate counterpa

ent referred to above shall remain in

arts.with like effect as if all parties

production from the Cooperative Well, and shall be binding as t{"ach party executing the same, its

had executed the same instrument, whxch shall be considered as

IN WITNESS WHEREQF, the parties have caused the

effective on the effective date first above written

) or 1g1nal for all purposes.

e cecuhon of this instrument to be

Page 2

Cooperative Well for oil and/or
the earth down to and including the

inconsistent with any provision in -




BP AMER

APACHE@P ‘ﬁlA;I‘ION

CAPRODUCTION COMPANY

‘ By;ﬂ%ﬁ%:— N’Z
Rob7J ton . Printed Naine: 0,
Vice ident N\ V Title: T . Auomey-inFacr ﬁ !
Central Region .
CHEVRON USA.INC. =~ ‘ BUREAU [OF LAND MANAGEMENT ’
' . o ' > JAN 0 4 2005
By: . By: S
" Printed Name: : . . Printed Name:
Title: o : " Title:_Q %

STATE OF OKLAHOMA  §

’ § .
COUNTY OF TULSA §
-~ This mstrument was af
Johnston, Vice Presxden@lﬁ t@
of said corporation, \\‘ Q,

ledged before me this /&1~ |
‘;% ey, of Apache Corporatio

é T4/9
PUB_LIC _

IN_AND FOR

4'4-
".o?}
$O%

aDelaware corporation, on behalf -

ﬂhy of N ov2r1h£2004, by Rob
1

%Mw J-Se

"‘I

o Rty
STATE OF TEXAS %4 00“ 3

COUNTY OF HARRIS

Bdrmd M. Slea ,

Ass . [}
‘Company, a Delaware cmpomtxon on-behalf of sala coﬁ;omtigéﬁ o

HELENK. 2APALAC
1 Neduiy Publle, Stats of Texas

This instrumient was acknowledged before me this \ ﬁ

&a;

: Notary Pubhc State of Oldahoma

-day of

); 0D, 2004, by’
BP America Production

s

«.,5; *L:ararzsion Explres 05-26-08

STATE OF TEXAS § -
. : &
COUNTY OF § .

This instrument was ack.nowledged before me this .

Notaw Puﬂll

¢, State of Texds \)

. |day of _ , 2004, by

Pennsylvania cmporatxon on behalf of said cowox ation,

of Chevron U.S.A. Inc., a

Notary Pub

STATE OF NEW MEXICO §

§
COUNTY OF LEA .. - §

This instrument was -ack‘nowledged before me this
by,
behalf of the Bureau of Land Management

N ' day-of .
, Anthorized Officer oﬂ;

i¢, State of Texas

- 2004,
Bureau of Land Managementon .

|

Notary Pub]Fc

Hawk B 135

‘State of New Mexico ’




APACHE CORPORATION -

4 : " BP AMERICA PRODUCTION COMPANY
By, - By |
Rob Johnston _ Printed Narne:
Vice President : N . Title: !
"Cential Region - - .
' CHEVRONUS.A.INC. BUREAY|OF LAND MANAGEMENT
' : g g - JAN 04 2005
. By . \ By: | P : .
Printed Name (- . Printed Na',r he: 5
T1tle. Prege=in = Naex Title: ‘QE
S’I'ATE OF OKLAHOMA §
§ f
COUNTY OF TULSA - § ,
 ‘This instrument was aclcnowledgedbefoxe me this |8t %yof NV iminly; 2004, by Rob.
T ohnston Vice Premdent{ Caatrdr Reg\‘gm of Apache Cmporahop a Delaware coqgoration, on behalf
of said corporation. \‘ ‘\?, S‘,.aé‘,', -,
S T0TAg 2%
Q*"éx@z-l-".%-‘ };‘u‘;‘,\
SQ. 3 I
S8f pUBLC Yoy g wmQ
T % SIATE °§..°é‘ N Notary Pugohc, State of Oklahoma
, o "-'-,»&"-o.ﬁm\gwg(\;\\\
STATE OF TEXAS %484 o0\
L £
COUNTY OF HARRIS § ;
This instrument was acknowledged before me this _ day of 2004, by
. , v of BP America Production
Company, a Delaware corporation, on behalf of said corporation| -

Notary Public, State of Texas
STATE OF TEXAS §
. COUNTY OF //,%mr{ §

. This instrament was, acknowledged before me this §"F day of '”g‘ gm'lya 7, 2004, by
c. P Frmb: Hottosns € =)ot - el 4

of Chevron U.S.A, Inc a
6 ofsaid corporation.

OATW SUE DEVINF.
MY COMMIBSION EXPIRES

=N

. Notary DAblig, State of Texas

N

' STATE OF NEW MEXICO §

g - §
COUNTY OF LEA - §

Tlns instrwnent . was aclcnowledged before me this
by_.

_1| day of
, Authorized Ofﬁcer of the
behalf of the Bu1eau of Land Management

., 2004,
Bureau of Land Management on

A

‘Hawk B 1-35

- ~Notary PublIic State of New Mexico

. L, Page 3
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‘Ré: Cooperative Well Agreement,

. 6120 South Yale

Dear Ms. McGee:

BUREAU OF LAND MANAGEMENT;
Roswell Field Office
2909 West Second Street
Roswell, New Mexico 88201-2019

In-veply refcr to:

NMNM111013
3105.1 (06300)

HawkB-1 #37Well .
Sec.9 —218-37E NMPM
Lea County, New Mexico

Apache Corporation
Attn: CindyMcGee . -
Twio Warren Place — Suite 1500

Tulsa, OK 74136:4224

United States Department of the.){nt_erior A

Jan 16 788

TAKE PRIDE®
INAMERICA

it
RECEIVED

JAN 2 0 2004

TULSA
. LAND DEPT.

Enclosed is an approved copy of the Cooperative Well Agreemené for the Hawk B-1 #37 well

located 2590 FSL & 1310* FEL, Sec.9, T. 21 8., R. 37 E.,'Lea Cg

Well Agreément has been assigned contract No. NMNMI111013.|.

Production and royalties from the refgrénéed well shall be allocatﬁ
Management Service (MMS) as following:

" Lease NMNM 90161 R 64.3

Fee Lease

unty, NM. The Cooperative:
d and reported to the Minezals

2%

35.08%

Please furnish all iterested ptincipals with appropriate evidence of this approval.

If you have any quesuons please call Mary Lot Ormseth at (505)
(505) 627-0248,

27-0258 or Armando Lopez at

%ti%m

D. Bray

Assistant Field Manager,

Enclosure: .
1 - Cooperative Well Agreement

:

Lﬂ s'and Minerals




~ .whose address is Two Wanen?lace, Suite 1500, 6120 South Yale 4
1. ("Apache"). BP, Chevron, aind Apache are ‘sometimes he1 eafter ref

"~ Mexico (hereinafter somefimes collectively referved to as the "]

- dulhng, completing and operatmg said Hawk B-1#37 Well as deac

" base of the Grayburg Founatlon as follows:

" COOPERATIVE WELL AGREEMENT :/V/',\ wm /I/U;A .

" (for the Hawle B-1 #37 Well)

This Cooperative Well Agreement (“Agreement”), is enter Ld into and'is effective as of the

1st day of December , 2003, between BP AMERICA PROD
.address is 501 Westlake Park Blvd., Houston, TX 77079 ("BP"), C

CTION COMPANY, whose
HEVRON U.S.A. INC., whose .

address is 15:Smith Road, ‘Midland TX 79705 ("Chevron®) and APACHE CORPORATION, -

jaud collectively as “Parties”.

WITNESSETH

venue, Tulsa, Oklahoma 741 36
erred to individually as “Party”

WHEREAS, Apache:s Operator of the following oil andLg'\s leases in Len County, New -

1. HawkB-1 Léase~

roperties'): .

Lessor: . ‘Thie United States af America NV 90161
-Lessée: Estate of Wilbur C. Hawk
Date: - March 1 1958

Description: Insofar and only insofar as same «
land in Lea County, New Mexico:

Township 21 South, Rauge 37 East, NM.P.M.
‘Sectlon 9: N/2SE/M

2 . Southlnnd'Rovaltl'“A”Le:ise—

Lessor: Southland Royalty Company, etal
Lessce:  Stanolind Oil & Gas CO.
Date: September 22, 1942

Description: Insofar and oniy insofar as same co
land in Lea Couuty, New Mexico:

Township 21 South, Range 37 East, N.M.P, M,
Section 9: S/2NE/4

WHEREAS, Apache has 100% ‘of the operating ughts iirang
Lease; and

WHEREAS, thie Parties édch owi undivided operating rights
and B :

WHEREAS, the Parties desire to-dsill aiid complete the Haw
Well") for the production of oi}, gas and rebated hydrocaibons at a non

on the lease line between S/2NE/4 and N/2SE/4 of Section 9 as desd

WHEREAS, the Pames desire to provide for thé sharing of pr

Now THEREF ORE, the P'\rtles hel eby agree as follows:

IN DESIGNATION:AND RESPONSIBILITIES OF

A, Apacheis designated as operator (“Opelator”)
the j purposes-of this Agreement:

B..  Operator shall drill, complete and operate the d
gas production from horizons éncountéred from the swiface.of the ea)

vers.the followhig-described

vers thp.fol}owiug-(]es,cr‘i‘bed,' o

tothe Southland Royalty“A” -
inand to the Hawk B-1 Lease,

< B-1 #37 Well (“Cooperative
Lstandaid Tocation encroaching
ribed below; and

pduction from and-the costs of
'ibed hereinbelow,

DPERATOR

of the Hawl B-1 437 Well for

aopetative Well foroil and/m
th down.to and inclhiding | the

Pagel ~




© Hawlk B-1 #37 Well:

SURFACE LOCATION: 2,590" FSL & 1,310° FEL, Sec. 9, T21S-R37E,
Lea County, New Mexico, . o .
Planned Total Depth: 4,150 feet, but]in no event below the base of

The Grayburg Formation plus one hundred
(100) feet for pperational purposes only.

; Except as otherwise provided in this Agreement, the Parties ggree that all operations, and the
rights and obligations of the Parties, with respect to the Cooperativg Well shall be governed by the
terms and conditions of that certain NMFU Operating Agreement dated September 1, 1989, as
amended to date (hereinafter referred to as the "NMFU Operating Agreement”). Solely for purposes
of drilling and operating the Hawk B-1 #37 Well, Exhibit A-1 to the NMFU Operating Agreement is

amended to.cover the Hawk B-1 #37 Well as provided herein. As Hetween the Parties there isand

shall be no cross-assignment or other transfer to title to any interestsjof the Parties in the Properties
as a result of this Agreement. This Agreement is merely a contractualjarangement among the Parties
" to drill, equip, test, operate and produce the Cooperative Well, BP and Chevron shall, at their sole
cost and risk, have access to the Cooperative Well location at all teasonable times to inspect or
observe operations and to information pertaining to the develgpment and operation of the
Cooperative Well. BP and Chevron shall also have the right to audit Operator’s books and records
" relating thereto in accordance with the applicable provisions of Exhibit "C" - Accounting Procedure,
attached to the NMFU Operating Agreement. Operator, upon reques}, shall furnish BP and Chevron
copies of all fornis or reports filed with governmental agencies, wel] logs, tank tables, daily gauge -
- and run tickets and reports of stock on hand at the first of each month, and shalt malce available to
BP and Chevron samples of any cores or cuttings taken from the Cooperative Well. ‘The cost of
. ‘gathering and furnishing mfounahon to BP and Chevron, othel than that specified above, shall be
. charged to BP and Chewon T g o o :

. cC. Operatcn shall establish and maintain a Jomt Accom;t for the performancs
. hereof, and shall advance all costs incurred in connection with operating the Cooperative Well and
- * shall charge the Joint Account for all such costs on the basis providetl in Exhibit "C" - Accounting

Cooperative Well shall be borne, and production there from will be shiared, including but not limited -
*".to charges, credits and production associated with recompletions of th¢ Cooperative Well to horizons

- shallower than the Graybulg formation, by the below-named Parlies in the percentage shown .-
_ * opposite their name as follows: :

67.8400%

Apache:
BP ..... 16.0800% -
Chevron 16.0800% -

All other operations conducted or wells drilled on the fands deser ribed above not fcllaled tothe
Cooperative Well, will not be affected by this Agxeemem '

If any provision of Exhibit "C" - Accountmg Procedure is incopsistent with any provision in
this Agreement, the provisions of this Agreement shall prevail, :

2. TERM OF AGREEMENT

This Agreement shall remain in full force and effect so long as such Cooperative Well,

) continues to produce oil or gas or both, and for' an additional peripd of ninety (90) days from

cessation of all production; provided, however, if, priot to the expiration of such additional period,

- the Parties are engaged in drilling or reworking operations to iestore production from the

Cooperative Well hereunder, this Agreement shall continue in force unitil such operations have been

completed, with no cessation of more than sixty. (60) consecutive days, and if production results

. there from, this Agreement shall continue in force as provided hetein. Upon cessation of the

- production of oil or gas or both, Operator shall plug and abanden the Cooperative Well in
accordance with all rules and regulations of all governmental agencies having jurisdiction over the .

premises at the cost, risk, and expense of the Parties, and sliall salvagg all equipment in and on the

well for the account of the Party(ies) that initially paid for said equipnent. The termination of this

Page-2,

- Procedure, NMFU Operating Agreement. All charges and ¢redits|to the Joint Account for the . . .




" partnérship, mining partnership or an association for profit between of
- liability of the Parties shall be several and not joint or collective. Eath Party shall be liable onlyfor -

. hereunder shall not constitute a partnership,if for Federal income ta
--the operations hereunder are regarded as a partner ship, thex each of th

" by way of limitation, all of the returns; statements, and the date req

.. hereby.. If any present or future ificome, tax laws of the state or states

) - states that the income derived by it from the operations under this 4
"', determined without the coniputation of the partnership tagable incor|

- provide that such sale, assighiment or transfer is made and accepted s
purporied sale, assignment or transfer of any such interest shall be vdid.

. hereunder for any settlement amount not exceeding Thirty-Five Thousand Dollars (335,000), =
. provided such payment isin complete settlement of such claim or suif.

. drilling operations for the Cooperative Well are not commenced on'of

Agreemelit shail not relieve any of the partles from any habxhty which
the date of such teunmatlon

Notwithstanding anything to the contrary contained elsewhere in

has accmed here\mder prior to

this Agreement, if the actual

Agreement shall mlmedlately telmmate and shall have no ﬁuther farce and effect, -

3. NON PARTNDRSHII’ ELECTION

A. Under no clrcumstances slm]l this Aglceme%nt be construed as creating a

among the Parties hereto, The

the costs incuured and the risks assumed by each respective Party in connection with the performance

of this Agreement,

B. Notwithstanding any provisions herein that the right and liabilities of the

Parties heveunder are several and not joint or collective or that this

be excluded from the application of all the provisions of Subchapte1 )

regulation promulgated thereunder, Operator is authorized and direc

of the Parties hereto such evidence of this election as may be required by the Secrelary of the
Jincluding specifically, but not
uired by Federal Regulations -

er-evidence this election, each
Party hereto agrees to execiite such documents and furnish such othey

Treasury of the United State or the Federal Internal Revenue Sexvice
1.761-2.-Should there be any requitement that each party hereto furtl

by the Federal Internal Revenue Service or as may be necessary to evi
hereto further agrees not to give any notices or take any other action i

by this Agreement is located, or any future income tax- law of the U
hereafler contain, provisions similar to those contained in Subchapter
Internal Revenue Code of 1986,-under which an election similar to th
Subchapter K is permitted, each of the parties hereby makes such el
election as may be permitied by such laws. In making this'election; e

4. TRANSFER OFINTEREST

Ifany instrunent pusporting to effectuate the sale, assignment
Party in or to the Hawk B-1 Lease, and/or the Southland Royalty ¢

C. I{the‘amount requxred for settlement exceeds th
Operator shall give notice to BP and Chevron of its intent to settle for s

and Chevron agree to such higher mount, Operator may settle such
amount,

Agresment and the operations
t purposes this Agreement and
€ parties hereto hereby elects to

ed to execute on behalf of each

evidence as may be required

consistent with election made
n which the property covered

K, Chapter 1, Subtitle A, of the

Agreement can be adequately
ne. ' ’

ot transfer of any interest.of a
A Lease does not expressly
ibject to this Agxeemcnt the

5. CLAIMSAND LAWSUITS - -
B A If any Party is sued on an alleged cause of act, on arising out of operations
coven ed by this Agreement, it shall give prompt writter notice of the puit to the other paﬂy
B. - Opex ator may settle any smgle damage claim of suit arising from operations -

-amount hereinabove set out,
1ch higher amount, and if BP
laim or suit for such higher

Page 3

beforeJuue 30,2004, then tlus )

K, Chapter 1, Subtitle A, of the .
Internal Revenue Code of 1986, as permitted and authorized by Seqtion 761 of said Code and the -

dence this election, Each Party

nited States, contain, or shall -

t provided by Section 761 of . .
ction or agrees to make such -
h of the Parties hereto hereby




D. If,in Operatm s opinion, such claim or suit i$ not amenable to or susceptible
of settlernent, Operator may upon delegation of such authority by the Parties hereto supervise the
administration of said claim or suit employing Operator's staff attorhieys or other attorneys as it may

" see fitto do so. The fees and expenses of seitlement and handling such claim or suit shall becharged
- to the Joint Account, provided no charge shall be made for services performed by the staff attorneys

- for either Party. : c

6.  TAKING PRODUCTION IN KIND

Each Party shall take in kind or separately dispose of its proppitionate share of all oil and gas
produced from the Cooperatxve Well, exclusive of production whigh may be used in development
“and producing operations and in preparing and nea(mg oil and gas for marketing purposes and . :
production unavoidably lost. Any extra expenditure incurred in the taking in kind or separate -
- disposition by any Party of its proportionate shere of the production shall be borne by such Party.
Any Party taking its share of production in kind shall be required t¢ pay only for its proportionate -
" share of such part of Operator’s surface facilities which it uses. Injthe event one or more Parties' .
separate disposition of its share of the gas causes split-stream deliveyies to separate pipelines which
_ on a day-to-day basis-for any reason are not exactly equal to a Party'sirespective proportionate share .
"= of total gas sales to be allocated to it, the balancing or accounting betyeen the respective accounts of
the Parties shall be in-accordance wnh the Gas Balancing Agregment attaclied to the NMFU - .
* I Operating Agreement. : ' ' R

[n the event ‘any Party shall fail to make the arrangementy necessary to take in kind of " "
" -sepatately dispose of its proportionate share of the oil produced from the Cooperative Well, Operator "~
.~ - shall have the right, subject to the revocation at will by the Party own|ng it, but not the obligation, to -
. ‘purchase such oil or sell it to others at any time and from time tg time, for the.account of the
non-talcing Party at the best price obtainable in the area for such prod uction. Any such purchase or -
- sale by Operator shall be subject always to the tight of the owner of tlle productlon toexerciseatany -~ "
.~ time its right to take in kind, or separately dispose of, its share of all o}l not previously delivered to a
purchaser, Any purchase or sale by Operator of any other Party's share of oil shall be only forsuch *
- reasonable periods of time as are consistent with the minimum negds of. the industry unde1 the =
" particular eircumstances, but in no event for a period in excess of oije (1) year.

7. - PRODUCTION ALLOCATION AND BURDDN ADMINISTRA’I‘ION

All royalties, Gverriding royalty mterests pxoducuon paymgnts, or smular lease burdens’
encumbering the Properties which are created and existing as of the efffective date hereof are defined
as the Bxisting Burdens. Solely for the payment of such Existing Burdens, all oil, gas and related

- hydrocarbons produced from orallocated to the Coopexanve Well shajl be allocated to the Propertics -
" as follows: . : S

Hawk B-1 Léase ........ e s 64.32% |
Southiand Royalty “A" Lease ; 35.68%|

- Each Party shall account for and administer its share of the Existing Burgené attributable to the .
. "Hawlc B-1 Lease and/or the Southland Rovyalty “A” Lease based on stich Party’s operaling rights in -
“ - said lease(s) insofar and only insofar as to the formation(s) being préduced from the Cooperative -

s Well, Further, each Party shall indemnif and hold harmless edch othel Parties for the payment of its
. §hara of such Exxstmg Burdens, :

. ';Accepmnce of the payment of such Existing Burdens by the owners thereof shall never be construed .A
~-as approval or ratification of a pooling, unitization, or communitization of the Hawk B-1 Lease and
. the Southland Royalty “A” Lease.

8. MEASUREMENT
Subject to the provisions of Paragraph 6, all oil produced from the Cooperative Well will be

. measured in accordance with the standard metering practice accepted|by the State of New Mexico
and Bureau of Land Management. "The inethod used shall be checkdd for accuracy at least once

Page 4
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o cons:dcn ed asan ougmal for all purposes. -

'+ APACHE CORPORATION -

-\ Tidle:__

every month All gas separated from ‘such oil shall be.mietered or dptermined froni well test before

delivery to the gas purchaser

9. TITLE

This Ag1 ecement is not intended as a conveyance of any intetest whatsoever in real property
_ owned or controlled by the Parties, but is merely a contractual ana'xgement between the Parties to
- operate the Cooperative Well and share the production and costs thereof. *

10. NOTICES

A, © All notices nuﬂmﬁzqd or requircd‘by this

. specifically provided, shall be deemed to have been given when it ijreceived by the Party to whom

addressed if it'is given in writing by Certified Mail, Return Receipt K

or charges prepaid, and ‘addressed to tlie pal nes to whom the naticelis given at the addresses listed-

above.
) -B. Each Pa\ty shall have the right to change x(s
time to lime by glvmg written notice thereof to the othel Parties.

equested, or telegram, postage

" 1. . PRL‘ COMMENCEMENT APPROVALS .

Notwithstanding anything to the contrary contained elsewhe
. shall not commence actual drilling operations for the Cooperative
been apploved by the Authorized Ofﬁcer of the Bureau of Land Maj

This Agn cement is freely ass1gnab1e and shall extend to and b
. asmgns ofthe Partles hereto. .

This Agneement may be executed in any number of counte1

. IN WITNESS WHEREOF, the pat(les have caused the exed
~ effective on the,dlate first above written

Well until this Aglecmcnt has
hagement. :

vv €. Hagom o
PESTEN

BUREAU OF [JAND MANAGEMENT -

BP AMERICA
By:_._ | — ‘ By:
~ Printed Name: ' N Printed'Name:_Lol
" Title;_-@nfratRegion Vice Presideht Title:_Attorw
L Bvalopmeny, .
CHEVRON U.S.A. INC.
" By : - . By:
Printed Name: ‘ o . Printed Name: ~
Title:-

Agreement, unless otherwise

parts,v'eagh of which shall be

PRODUCTIQON COMPANY -

Page S

ddress at any time and from s

¢ in this Agreement, Operator .

 binding on the successors and

ition of this instrument to be -




) delivery to the gas purchaser. -

" Title:

"every month. All gas separ ated flOﬂl such oil, shall be.metered or detelmmed ﬁom well test before. .

9. .TITLE
. This A‘greemednt. is not intended as a conveyance of any inte]
. owned or controlled by the Parties, but is merely a contractual arra
operate the Cooperative Well andshm‘e the production and costs t
“10, NOTICES

i ; A. All notices authorlzed or requned by this
- gpecifically provided, shell be deemed to have been given when it ig
addressed if it is given in writing by Certified Mail, Retuin Receipt I

" of charges pr epald and addressed to the parties to whom the notice
" " above,

.B..  Each Party shall have the right to change its

: time to'time by giving written notice thereof to the other Parties. ' |’

1. FRE-COMMENCEMENT APPROVALS

Nothlhstandmg anything to the contr ary contained elsewhs

shall not commence actual drilling operatlons for the Cooperative -
+ been appr oved by the Authorized Officer of the Bureau of Land M

. assxgns of the Parties hereto,

L This Agreement may be executed in nny number of cotmte
7. considered ds an ongmal for all pmposes .

Ve IN WITNESS WHEREOF the patties have caused the exe
o . effectwe on the date ﬁxst above wntten

n

| This Agreement is ﬁeely assngnable and shall extend toand bp

L

l

rest whatsoever in real property
hgement between the Pmncs to
ereof. ;

Agreement, unless otherwise .
received by the Party to whom -

\equested, or telegram, postage
is given at the addresses listed

ddl'ess at any time and from

e in this Agreement, Operator " °
Well until. this Agreement has
agement.

b binding on the successors and '
parts, each of which shall be -

qution of this instrument to be

- APACHE CORPORATION ° BP AMERICA
By:
Printed Name;
Title: )
CHEVRON U.S.A. INC, BUREAU.OF LAND MANAGEMENT. -
- ' By:
Prmted ame: € - : Printed Name:
i "~ Title:

Page §

arqrmn, s o

PRODUCTION COMPANY. . 1%




.. Bx
- " :Printed I&Iamiz | T
. Title;__Gentr glon Vice Presl .
l."j . {\. \(\/

'

. By:
. - Printed Name:
. Title:

e,vexy month, All'gas sepaxatcd from such 011 shall be inetered or dbtermined from well test befoxe

dehvmy to the gas puxchaser ’

9. TIILE

This Agreeément is not intended as a conveyance of any intefest whatsoevei in real property
. owned or controlled by the Parties, but is merely a contractual arrajgement between the Pmncs to
operate the Cooperanve Well and shalc the production and costs thereof.

[y

10. NOTICES

A, All notices authorized or required by this{ Agreement, unless otherwise -
specifically provided, shall be deemed to have been given when it igreceived by the Party to whom
addressed if it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage
or charges prepaid, and addressed to the parties to whom the noticejis given at the addresses listed -

above,

B. Each Party shall have the right fo change its address at any time and _fr(;m

{1, PRE-COMMENCEMENT APPROVALS

. time to time by giving written notice thereof to the other Parties. .

thyvithstanding anything to the contrary contained elsewhefe in thig Agreement, Operator .
shall not commence actual drilling operations for the Cooperative Well unti} this Ag]eement has .
been approved by the Authonzed Off' icer of the Bureau of Land Mafnagement

This Agxeement is ﬁeely asslgnab]e and shall extend to and bg bmdmg on the successorsand -

. assigns of the Parties hereto.

This Agreement may be executed iri any number of x.ounte parts, each of which shall be -
-, considered as an original for all pur rposes. : ’

IN WITNESS WHEREOF, the parties have caused the exedution of this instrm;wht to be

' APACHE CORPORATION

_effective-on the date first above written

. CHEVRON US.A. INC.

BP AMERICA[PRODUCTION COMPANY - -

By:_
Printed Name:
Title:

BUREAU OF LAND MANAGEMENT -

By:w Jw/

printed Namé 2la 4y i1 Ada v

- Title: st /srpur iz S atnlgced Zoals D MNERHS
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STATE OF OKLAHOMA '§
oy
COUNTY OF TULSA . §

This instrument was acknowledged before me this J{, _day pf i)zcgﬁ,hc 2003, byRob
- Johnston,. Vlcq,d?f e‘m, Exploration, -Central Region, of Apathe Corpoxatwn a Delaware

Cplporatlol\ g\ﬁ&a s@;ﬁ:corpox ation.
CE mJLL

3 ",?{“-f‘:‘} Qé\ . - Notary PAubl.ic, State of Oklahoma
=, ).(/L SA c,?\.\

“Yiirii awl

+ | STATE OF TEXAS . §

[
-\
>
s
cer
ﬂuul“

: §
g COUNTY OF HARRIS " §

This instrument was acknowledged before me this day of f/‘fNJA'V:) 200 i’ by
foberr €. H/r‘-’w}tf , Aiforsien =iy ~Faes of BP Ameucanoductlon e

' Company, 8 Delaway ‘gg;\ggm;;gu,wu%ehalf of $aid corporation.
SRR | N,%”;ELEN K zAP/!\ULﬁs:
5‘@ HOTARY BUBLI STATECE

AL com.usmuex?mn- o o .‘ .A
,‘"\"mﬂ/‘g’ BAAY 26 2000 -y 20 D Qe - )

" Notary Pubhc >tatewof Té&é@-\

. STATEOFTEXAS. . . § '
.. COUNTY OF MIDLAND §
This mstnlment was acknowledged before me this____ day of. , 200

by
of Chevron U.S.A. Inc., a

Pennsylvama carporation, on behalf Qf said corporation,

Notary Public, State of Texas

. STATE OF NEW MEXICO §

" COUNTY OF LEA - §

", This instrument \i{as acknowledged before me this 'dnly of , 200 ‘,~

A bi/ » Authorized Officer of the Bureau of. iaud | Management on
. behalf of the Bureau of Land Management.

Notary Public,'Sﬁﬁte of New Mexico

‘Page 6




 STATE OF OKLAHOMA  §

§
" COUNTY OF 'I‘ULSA %

This instrument was acknowlcdged before me this 1\p__day
- Johnston, Vice Pu;§ dent, Exploration, Central Reglon, of Apa
coxponatlon, QnU §

5T DLC Lnkss, 2003, by Rob
the Corpora'tion, a Delaware
g1 eaid coxpoxanon . _
\ QQ’ -".\:""‘?‘3 T
’ ) .‘.v.ﬂ o m (\1 k
N d C)Q- . b & . .
$¥:10 £ G 3T el B TN,
r<z Q°v¢"’ _g}..' 57 . Notaw Public, Sjatc of Oklahoma
o RS ',‘:’0;‘.' : . '
O RS
g ”Iu/T\ljl“u B v
STATE OF TEXAS §
. .§ .
COUNTY OF HARRIS ~§

This instrument was acknowlcdged before me l]us

- dayof
Company, a Delaware corporation, on béhalf of said corporation

y 200__, by
of BP America Production

Notary Public, $tate of Texas

: COUNTY OF MIDLAND §
’ Tlus mstmment wai acknowle
ter D, Evls i

dged befom me this S# dayf
Attorvey -ju - Fact
Pennsylvama cor] porahon on behalf of said cor poréuon

of Jamuwary |, ZOO_ﬁ,IAby
of Chevidh .U.S.A. Inc,a

COMKIZSION EXPIRES:
FEBRUARY 28, 2006

Notaly Public, State of Texas

,. SIAIE'OF NEW MEXICO §

§ .
’ COUNTY OF LEA § . )
This msnument wis acknowledged before me this
by

___ day of
._; Authorized Officer of the. the Bu
behalf of the Bu:eau of Land. Management .

200,
eauofLand_Mapagementon '

' Notary Public, Sthte of New Mexico

Page‘ﬁ .




"+~ behalf of the Bireau of Land

| STATEOFOKLAHOMA '§ .-

§
5.

COUNTY OF TULSA
This instrument was acknowledged before me this M da;

- Johnston, Vice President, Exploration, Central Region, of Apabhe Corporation, a Delaware. .

corporation, on behalf of said corporation. -

bite Oklahoma E
NOFFICIAL SEAL | .
“SHEILA %{}R@‘QD i

" .
TULS N -20-8004

" Notary Publi

$
¥
§

This instrument was’_ackz.mwledged bc-for‘e.me this _-

*". - STATE OF TEXAS -

*-.:.COUNTY OF HARRIS

'daTy of |

y

af_bm_,zooa by Rob

c.|State of ,O}c]ahé;na

200_ by

""" Company, a Delaware corporation, on behalf of said corporation, -

5

S’fA’fE OFTEXAS
§.

"_.-' '. COUNTY OF MIDLAND

This mstrument was acknowledgecl befo:e me this .

I Notary Publi

¢, State of Texas -

day of , 2(.)0___,‘ by

- Pennsylvama c,orpmatlon on bchalf of said wrpoxatxon

‘of Chevron U.S.A. Inc., a

% STATE OF NEW MExx"clg/§__
e v ;

"+ COUNTY OF /uaf( v
by
anagemem

This’ mstlument was acknowledgcd before me this up d
Authorized Officpgof the Bu

Notary Public, State of Texas -

200‘1

reau of Q d Management on"

e g

ate of New Mexico
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AMENDMENT TQ COOPERATIVE WEL\L.AGREDMENT

‘(for the’ Hawl'B-1 #37 Well

’

THIS AGREEMENT,; made and entelcd into this 25™ ﬂay of Ottobei, 2004, by and bclwcen

the undeisigried paities hereto:

" WITNESSETH, THAT

WHEREAS, partles hereto or tlieir pr edecessors i in interest have héretofore-entered.info a- -

cerlain Coopenatlve Well Ag1ecment deésciibed as follows:

Coopcrative Well' Agi'e’cmént dted 1* day of De'ccmbef

Corporatlon, as Operator, and BP America Production (

, 2003 between Apache:

ompany and Chevion

U.S:A..INC, Non-Operators covering the N/2 SE/4 (Haywk B-1 Lease) and S/2 NE/4 - o
" (Southlanid Royalty “A!" Lease) ail in Sectlon 9, Township 21 South, Range 37 East,

N.M:P.M;, Lea Couuty, New Mexico

and,

WHEREAS, the undersigned Parties.each own undivided
B-i Léase, the Southland Royalty “A* Lease and the oil-and gas ]
thereby; and do hereby desire to amiénd said agreement so as to p
and San Andres productxon as hereinafter provided.

NOW, THEREFORE, in _601lsidc1'ation of ‘the premises
partieshereto, it is mutially covenanted and agreed that the Coop
above and any'amendments thereof of supplemental agreeme
ainended by deleting thclefrom the following, to wit:

1. DL‘SIGNATION AND R_DSPONSIBILITY OF 0O}

asehold estatein the lands affected
ovide for development of Grayburg

‘Fperatmg nghts in-and to'the Hawk =

and the mutual '{d\;a11tages to‘t'hc'_ .
erative Well Agreement referred’ to

ERATOR -~

B. Op‘eratér shall drill, complcte and operate the
Gas production from horizons encountered from the surface of tl
base of the Grayburg Formation as fgl_lgw_s:'

- Hawk B-1 437 Well:

SURFACE LOCATION:

2,590° FSL
Lea County, New.Mexico, _
‘Planned Total Depth: 4,150 feet, i
' ' " The Grayb

(100) feet fa

C. Operatof shall establish and maintain a Joint A
and shall advance all costs- incurred in connection’ with operatin
charge the: Joint, Account for all such cdsts on the basis provi

Cooperative Well for oil and/or+ """~
e earth down to an(‘i_inclu'ding the = -

74 1‘;31,0f FEL,; Sec.9, TZ1S-R37E,

ut in io event below the base-of .
prg Formation plus orie hundred
r operational purposes-only.

(co(mt for the performance hereof,
g the Cooperative Well and shall -
ifled in Exhibit "C" = Accounting

chedme, NMFU Operatmg Agreement. All charges and CICFI(S fo the Joint Account for the-
S

Cooperative Weli shali be borne; and production therefrom will be
charges, credits and production associated with recompletions of]
shallower than the Grayburg formation, by the below named
opposite their name as follows;

Apache: il ........
BP ...
~Chevron ...

Al othet operations coriducted or wells drilled-on the lands|
Coopérative Well, will not be affected by. this Agreement.

hared, including but it limited to
the Codperative Well to horizons
Farties in the percentage shown

67.8400%
< 16:0800%
. 16.0800%

described above411ot1;ciated to-the-

Page |

nts pertaining thereto, are heleby ;




: hereof and shall advance all costs incurred in connectlon with ¢

Ifany p1 ovision of bxhlblt "C" Accounting Procedure fis mcons:stent with any prov151on in
this Agreement, the provisions of this Agncemeut shall prevail. -

T

and substitutmg therefore the following provisious:

1. DESIGNATION AND RESPONSIBILITY OF OPERATOR

“B. Operalm shall drill, complete and operate the

Gas production from horizons encountered from the surface of the eanh down to and mcludmg the -.
" base of the San Andres Formation as follows:

Hawk B-1 #37 Well:

SURFACE LOCATION:
Lea County, New Mexico,
* Planned Total Depth:

2,500" TS

Coopexatlve Well for oil and/or

4,350 feet, put in no event ‘bclow the bééo of .«

- _ . The San Andres Formation plus one hundred
: (100) feet fpr operational purposes only. .

C. Operator shall establish and maintain a
shall charge the Joint Account for all such costs on the basis prq

Procedure, NMFU Operating Agreement,

shallower than the San Andres formation, by the below name
opposite their name as follows:

All other operations conducted or wells drilled on the lands descubed above not 1elated tothe
- Cooperative Well, will not be affected by this Agreement.

If any provision of Exhibit "C" - Accounting Procedure is
this Agreement, the provisions of this Agreement shall prevail.

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator

shall not commence actual completion and/or commingling opera

‘Except as herein provided, the Cooperative Well Agreemeht referred to above shall remainin

full force and eﬁ'ect in accordance with its terms and provisions.

THIS AGREEMENT shall be effectlve as of the date of Grayburg and San‘ Andres first -
- production from the Cooperative Well, and shall be binding as to

oint- Account for the performance
petating the Cooperative Well and

> shared, including but not limited to
f the Cooperative Well to horizons

© 16.0800%
16. osoo%' )

ions for the Cooperative Well until

 this Agreement has been approved by the Authorized Officer of the, Bureau of Land Management.

each party executing the same, its

successors or assigns, and it may be executed in separate counterparts with like effect as if all parties

IN WITNESS WHEREOF, the parties have caused the ¢

effective on the effective date first above written

<. had execited the same instrument, which shall be considéred as a[: original for all purposes.

‘. Page2

81,310 FEL, Sec. 9, T2IS-R37E,

vided in Exhibit "C" - Accounting. -

All charges and credits to the Joint Account: for the . .

’ Cooperatwe Well shall be borne, and production therefrom will be
- charges; credits and pxoductlon associated with recompletions o

U Parties in the percentage shown -

67.8400%

inconsistent with any provision in ¢

ecution of this instrument to be




APACHE CORPORATION

By:

BP AMERICA PRODUCTION COMPANY

M Tide:

Printed Ngme:

" Central Regxon ’

CHEVRON U.SA. INC.

BUREAU OF LAND MANAGEMENT

By:: . : : - By
Printed Name: - Printed Na
Title: . Title:

=

[

STATE OF OKLAHOMA. §
8
COUNTY OF TULSA §

This instrument was qgkxmwled&ed befo1e me this J&
Johnston, Vice Presndent 2 32’ Apache Corporatiof
of said corporation. ﬁg\ D’ °° Ax

Hay of N 6UL kxbys 2004, by Rob
1, a Delaware corporation, on behalf

S
7,
B d99ir%t

4 §
COUNTY OF HARRIS  §

STATE OF TEXAS

This instrument was aclmowledged before me this |

| day of , 2004, by
of BP America Production

Company, a Delaware corporation, on behalf of said corporatio

Notary Pulilic, State of Texas

STATE OF TEXAS §
§
COUNTY OF §

" This instrument was acknowledged before me this

| dayof

, 2004, by

R .
Pennsylvania corporation, on behalf of said corporation.

of Chevron U.S.A. Inc., 2

Notary Pub

o

STATE OF NEW MEXICO § ‘i
§
COUNTY OF LEA §

This instrument was aclmo'\}lledged'befbre ‘me this

by , Authorized Officer of t}

behalf of the Bureau of Land Management:

lic, State of Texas '

| day of , 2004,
ne Bureau of Land Management on

‘ , Notary Pub
Hawl B-1 #37

ic, State of New Mexico
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- HewkB-1 #37

APACHE CORPORATION BP AMERICA PRODUCTION COMPANY

(I e b0

Br_Cz

Printed Name: Edmund M. Sierra
o Title: Attorney-in-Fact
Central Region .
OF LAND MANAGEMENT

.CHEVRON U.S.A. INC. ' BUREAU

By: : ’ By:

AN 0 4 5505

Printed Name: S ~ PrintedNapme: % 404 7. BRAY -
Title: o Title:. " a4 Z

STATE OF OKLAHOMA  §
§
COUNTY OF TULSA §

This instrument was ‘qplmowbdged befére me this Jest

Johnston, Vice President‘@‘gg@ 1.@‘%2“&’@5\”&6 Corporatio

of said corporation. N

VX 0T4g 2 %

ay of 032w, 2004, by Rob

, 8 Delaware corporation, on behalf

§ Y mew'h S O3
{ pusle 8% () & 0
5 Stieby 58 ol £

Yy ‘\
. \)\\ ) . .
STATE OF TEXAS *«&ﬁﬁu‘?‘_‘

' §
COUNTY OF HARRIS ~ §

Notary ‘Pul%lic, State of O}gg}}g% i

This instrument was ackuowledged before me this _L@. day of bbﬁ , 2004, by
, _Aneney-In-Fact of BP America Production

Company,a Delaware corporation, on behalf of said cotporatiop

7 Notary Public, State of Texas

@) SELENK. ZAPALAG (‘?&ﬁﬂ—%&&&w—

Comvmizsion Explres 05-26.05 Notary Pub

STATE OF TEXAS

g
§ N
COUNTY OF §

This instrument was acknowledged before me this __|

lic, State of Fexas.)

_day of , 2004, by

. . 3
Pennsylvania corporation, on behalf of said corporation.

NOFEll'y Public, State of Texas
STATE OF NEW MEXICO §
§
COUNTY OF LEA §

This instrument was acknowledged before me this N day‘ of ., 2004,
by » Authorized Officer of tiie Bureau of Land Management on
behalf of the Bureau of Land Management.

. Notary Pub

ic, State of New Mexico

Page 3
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APACHE CORPORATION ' BP AMERICA PRODUCTION COMPANY

By:

‘)\\N/ . Printed NT.me:

Title:

Central Region

CHEVRON U.S.A. INC, ) BUREAU

By: C . @ . s’ By: ~i4‘
Printed Name: €, 2, Y54/ | Printed Na
Title:zézge»ngg' cInc Lo e* ~ Title: SEp
| STATE OF OKLAHOMA ™ §

§
COUNTY OF TULSA §

OF LAND MANAGEMENT

This instrument was acknowledged before me this Jet Hayof me«n% 2004, byRob

Johnston, Vice President, Ceq&nal‘ ﬁé%(ﬁd’(aj Apache Corporatio:

, a Delaware corporation, on behaif

Aal)

_ of said corporation. ﬂ‘\\ Q'\\ e 9005 =,

. $ °°°o T u°° -
$8F et
$8¢ poBLIC 383
S5 INANDFOR 2~ 3
T 9 somatE c:&_ :_\

c;)o", L. O :°u°
) ) ' “;%0 é’eﬁ'}},"qw %‘\‘&\
STATE OF TEXAS - 394 -CON
. § d444: %

° COUNTY OFHARRIS  §

This instrument was -acknowledged before me this

&
\S Notary Pu$lxc State of Oklahoma
»

o ISkiq

_ | dayof ~, 2004, by -
- of BR America Production

" Company, a Delaware corporation, on behalf of said corporatiof

~ Notary Pub

 STATE OF TEXAS §
. . §
COUNTY OF HAERTES s

~ This msuument was acknowledged before me this gt

C.J). Frishiz

.........

cmvsuaosvms
5 MYCOMMWONEXHREB
: Augun 1, 2008

' STATE OF NEW MEXICO §
§
. COUNTY OF LEA §
This merument was acknowledged before me this

by : , Authorized Officer of
. behalf of the Bureau of Land Management

lic, State of Texas

day of &(ﬁmé-«f , 2004, by

of Chevron

1*

lic, State of Texas

| day of __, 2004,
e Bureau of Land Management on

Notary Pub
Hawk B-1 #37- ' ‘

lic, State of New Mexico
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NMNM!11015
3105.1 (06300)

. Apache Corporation

located 2590" FSL & 2630" FWL, Sec..9, T. 21 S, R. 37 E;, Le;
Well Agreemént has bée‘n as‘sigﬁed contract No. NMNM111015.

c S

Rosvwell Field Office
2909 West Second Street.

In reply refer to:,

" 16
Re: Cooperative Well Agreement
"Hawk B-1 #41 Well .
_ Sec.9 —-218-37E NMPM
Lea County, New Mexico

Atin; Cindy McGee )
Two Warren Place — Suite. 1500
6120 South Yale

Tulsd, OK 74136-4224

Dear Ms. McGee?

Enclosed is an approved copy of the Cooperative Well Agreem

Munagement Service (MMS) as following:

Umted States Depar tment of th J Interror. S
BUREAU OF LAND MANAGEMENT

Roswell, New Mexico 88201-2019 .

TAKE PRIDE®
INAMERICA

24 | 4
' RECEIVED
JAN 2 0 2004

TULSA:
LAND DEPT

ent for the Hawk B-1 #41 well
a County, NM, The Cooperative

+ Production and royalties from the. referenced well shall'be allothed and reported to the Mmerals

1 — Cooperative Well Agreement

Lease NMNM 90161 8L‘.os%

 Fee Lease o o . L 1p9s%
Please fumis‘h all interested principals with appropriate ‘ev./idenee of this:a’pproval.' "
If you have agy. quesnons please call Mary Lou Ormseth at (503) 627-0258 or Armando Lepez at

. (505) 627-0248.
‘ _ Sfﬁcerel_y Yours,
)

Enclosure:

-3
i




“and

COOPERATIVE WELL AGREEMENT

s

(for the Hawl B-1 41 Well) | -

Qg /;//w 100975

This Cooperat'\ile Well Ag?eemeﬁ( (“Agrée‘ment"), is eitdred into and is efféctive as of the

1st day. of December ; 2003, between BP AMERICA PROD
address:is-501° Wcstlake Park Blvd., Houston, TX.77079 ("BP"), ¢

UC'l 1ON COMPANY, ‘whose
HEVRON U.S.A.INC,, whose

address is 15 Sniith Road, Midland TX 79705 ("Chevron") zmr | APACHE CORPORA’I 10N,
whose address is Two Warren Placé; Suite 1500; 6120 South YalelAvenue, Tulsay Oklahoma 74136
("Apache").. BP, Chevron, and Apache are sometimes hereafter rufeued o mdmdually as "Palty :

and collec’lively as “Parties™.

WITNESSETH
WIIERLAS Apacheis Operator.of thié following oil an
Mexico (hevciitafter sometimes L,Q[lqgt_ivuly referred to as the

1. HawkB- 1 Lease—

", Lessor: Thé United States of America NN
Lesseeér Estate of Wilbur C. Hawk
Date: Mareh 1 1958
Description: Insofar and only msofm agsame

fand:in Lea Cotin ty, New Mexico:
© Township 21 South, Range 37 East; N.VLP.M:
Séchonl' Y9: SE/4NW/4, NE/ASW/4, NW/4 SE/4 ‘

2. Southlaid Royalty- “A” Vease -

- Lessor:’ Southland Royalty Company, ¢t :
‘Lessee: Stanoliid Oil & Gas co. -
Date: September 22,1942 )
Description: lnsofai and oiily insofar as same

Iand in Lea County, New Mexico: .
Township 21 South, Range’37 Last; N.M.P. M.,
‘Section 9 SwW/i4 NE/4 - '

1 gas leases iinLea County, New
'Properties'):

190161

covers'the following-described

‘

tovers the following-described

WHEREAS, Apdche has 100% of the operating ughts in‘afid to the-S'outlili’uicl,Réyall_y “A”

Lease; and

WHEREAS, the Pm'ties,e‘iéh own u-ndjvide__d'opera(ingrighté inand’o the Hawk B: | Lease;

Well”) for the production of cil, gas and related hydrocarbons at an

n-standard location encroaching

WHEREAS; the Parties désité {6 drill and complete the Hf}vk B-1 #41 Well ("Coopcratlve.

oir the lease line bétween SE/4NW/4 NE/4SWi4, NW/ASW/4
described below; and -

nd SW/4NE/4 of Section 9 as

WHEREAS, the Parties desire to. provide fof the sharing of )1oducnon from and the costs of

NOW THEREF ORE the Parties heréby agree as fOIIOWS

' .dullmg, complctmg and operatiig said Hawk B-1 #41 Well as desm ibed. heréinbelow.

i. DESIGNATION-AND RESPONSIBILITIES OF OPERATOR .

A.
the purposes of this Agreement,

B. Operator shall drill, completc alid operate th

gas:pr oducnon from 1101 izons encountelcd ﬁom the surface of the

Apache is desighated as operator. (“Operator,

") of the Hawlt B-1#41 Well for

Cooperative Well for oil aiid/or
earth down to and including the

" Poge




Hawlk B-1 #41 Well:

SURFACE LOCATION:
Lea County, New Mexico,
Plained Total Depth:

2,590° FSL & 2,630’ FWL, Sec. 9, T21S-R37E,
ut in no evént below the base of
rg Formation plus one hundred

r operational purposes only.

4,150 feet, b
The Graybu
(100) feet-fo

agree thatall operations, and the
ve Well shall be governed by the
nt dated September 1, 1989, as
A preement”). Solely fot purposes
e NMFU Operating Agreement is
5 between the Pasties theve is and
ts of the Parties in the Properties
1 arrangement among the Pasties
and Chevron shall, at their sole
| reasonable times to inspect-or
zlopment and operation of the
dit Operator’s books and retords
hibit "C” - Accounting Procedure,

Except as otherwise provided in this Agresment, the szie#
rights and obligations of the Parties, with respect to the Cooperati
terms and conditions of that certain NMFU Operating Agieeme
amended to date (hereinafler referred to as the "NMFU Operating 4
of drilling and operating the Hawl B-1 #41 Well, Exhibit A-1 to th
amended to cover the Hawk B-1 #41 Well as provided herein. A
shall be no cross-assignnient or other transfer to title to any interes
ag aresult of this Agreement. This Agreement is merelya comracuLa
to drill, equip, test, operate and produce the Cooperative Well. Bl
cost and risk, have access to the Cooperative Well location at &
observe operations and to information pertaining to the dev

.Cooperative Well. BP and Chevron shafl also have the sight to av
relating thereto in accordance with the applicable pr ovisions of Ex
attached to the NMFU Operating Agreement. Operator, upon request, shall furnish BP and Chevron
_copies of all forms or reports filed with governmental agencies, well logs, tank tables, daily gauge
- and run tickets and reports of stock on hand at the first of each mg¢nth, and shall make available to
~ BP and Chevron samples of any cores or cuttings-taken from thel Cooperative Well. The cost of
gathering and furnishing information 1o BP and Chevron, other tiian that specified above shall be
char ged to BP and Chevron,

C. Opewtox shall establlsh and maintain a Joint Account for the performance
hereof, and shall advance all costs incurred in connection with opdrating the Cooperative Well and
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting
Procedure, NMFU Operating Agreement. Al charges and credjts 1o the Joint Account for the |
Cooperative Well shall be borne, and production therefrom will be shared, including but not limited
to charges, credits and production associated with recompletions ofthe Cooperative Well to horizons
shallower than the Grayburg formation, by the below named Parties in the percentage shown
opposite their name as follows: -

Apache: ..., st s e

............................... 59.9750%
BP it st ssesenes .. 20.0125%
Chevron

..............................................................................

20.0125%

Al other operations conducted or wells drilled on the lands described above not related to the
Cooperative Well, wilf not' be affected by this Agreement. .

If any provision of Exhibit "C" - Accounting Procedure is iriconsistent with any provision in
this Agreement, the provisions of this Agieement shall prevail, ‘ :

2. TERM OF AGREEMENT

This Agreement shall remain in full force and effect so
continues to produce oil or gas or both, and for an additional p
cessation of all production; provided, however, if, prior to the expi
the Parties are engaged in drilling or reworking operations t
Cooperative. Well hereunder, this Agreement shall continue in force)
completed, with no cessation of more than sixty (60) consecutive
there from, this Agreement shall continue in force as provided
production of oil or gas or both, Operator shall plug and ‘abas

- accordance with all rules and regulations of all governmental ageng

premises at the cost, risk, and expense of the Parties, and shall saly

ong as such Cooperative Well
riod of ninety (90) days from
ation of such additional period,

restore production from the
until such operations have been
tays, and if production resulls
ierein. Upon cessation of the
don the Cooperative Well in
ies having jurisdiction over the
age all equipment in and on the
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uipment. The termination of this
ich has accrued hereunder prior to

well-for the account of the Par ty(les) that initially paid for said eq
Apgrecment shall notrelieve dny of the parties from any liabitity wi
the date of such termination.

in ﬂlis'Agx"eement, if the actual
or before June 30, 2004, theq this
force and effect.

Notwithstanding anything to the contrary contained elsewhere
drilling operations for the Cooperative Well are not commenced o
Agreement shall immediately terminate and shall have no furthes

3. " NON -PARTNERSHIP LLECTION

A. Under no circumstances shall this Agree
partnership, mining partnership or an association for profit betweeis or among the Parties hereto. The
liability of the Parties shall be several and not joint or collective. Each Party shall be liable only for
the costs incurred and the risks assutned by each respecuve Party i connection with the performance

of this Agreement.

pent be construed as creating' a

B. Notwithstanding any provisions herein that the right and-liabilities of the
Parties hereunder ate several and not joint or collective or that this Agreement and the operations
hereunder shall not constitute & partnership, if for Federal income fax purposes.this Agieement and -
the opexations hereunder are regarded as a partnership, then each offthe parties hereto hereby elécts to
be excluded from the application of all the provisions of Subchapter K, Chapter 1, Subtitle A, of the
Internal Revenue Code of 1986, as permitted and authorized by Section 761 of said Code and the
regulation-promulgated thereunder. Operator is authorized and dirgcted to execute on behaif of each
of the Parties hereto such evidence of this election as may betequired by the Secretary of the
Treasury of the United State or the Federal Internal Revenue Servide, including specifically, but not
by way of limitation, all- of the returns, statements, and the date tequired by Federal Regulations

1.761-2. Should there be any requirement that each party hereto fu
Parly hereto agrees to execute siich documents and furnish such o
by the Federal Internal Revenue Service or as may be necessaty to 6
héreto furlher agrees not to give any notices or take any other actior
hereby. Ifany present or future income tax laws of the state or stat
by this Agreement is located, or any future income tax law of the
hereafter contain, provisions similar to those contained in Subchapy
Internal Revenue Code of 1986, under which au election similar td
Subchapter K is permitted, each of the. parties hereby makes such

election as may be permitted by such laws. In making this etection,

states that the income derived by it from the operations under thg
determined without the computation of the partriership taxable in

4. TRANSEER OF INTEREST

If any instrument purporting to effectuate the sale, assignme
Party in ot to the Hawk B-1 Lease, and/or the Southland Royalty

provide that such sale, assigniment or transfer is made and accepted

purported sale, assignment or transfer of any such interest shall be

5. CLAIMS AND LAWSUITS

A, If any Party is sued on an alleged cause of
covered by this Agrcement it shall give prompt written notice of t

B.

provided such paymeit is in complete settlement of such claim or

c.

amou nt.

Operator i may settle any single damage clain
heteunder for any settlement amousnt not exceeding Thirty-Five|

Ifthe amount required for settlement exceeds
Operator shall give notice to BP and Chevron of its intent to settle fo
and Chevron agree to such higher amount, Operatoi may settle qu

ther evidence this election, each
her evidence as may be required
vidence this election. Each Party
inconsistent with election made
es in which the property covered
United States, contain, or shall
er K, Chapter 1, Subtitle A, of the
that provided by Section 761 of
election or agrees to make such
each of the Parties hereto hereby
s Agreement can be adequately
ome. ’

nt, or transfer of any interest of
“A” Lease does not expressly
subject to this Agleement the .
void.

action arising out of operations
1€ suit to the other party.

or suit arising from operations
Thousand Dollars ($35 000)
uit,

the amount hereinabove set out,

r such higher amount, and ifBP
b claim or suit for such higher
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D."  If inOperator ’s opinion, such claim ot sui

is not amenable to ot sus«.eptlble

of settlement; Operator may upon delegation of such aulhouly by the Parties hereto supervise the
administration of said claim or suit employing Operator’s staff attoineys or other attorneys as it may

see fit to do so., The fees and expenses of sejtlement and handling
to the Joint Account provided no charge slmll be made for servic
for e1the1 Party

6. ' TAKING PRODUCTION IN I(IND

Each Party shall take in kind or separately dispose of its pr

N ploduced trom the Cooperative Well exclusive of production wh

~and ploducmg operafions and in preparing and treating oil and

production unavoidably lost. Any extra expenditure incurred i
disposition by any Party of its proportxonate share of the product

Any Party taking its share of production in kind shall be requir ec:l

uch claim or suit shall be charged.
performed by the staff attorneys

// .,

portionate share of all oil and gas
ich may be used in development
gas for marketing purposes and
1 the taking in kind or separate
tion shail be borne by such Party.
to pay only for its proportionate

~ share of such part of Operator’s surface facilities which it uses. [n the event one or more Parties'

separate disposition of its share of the gas causes split-stream deliy

of total gas sales to be allocated to it, the balancing or accounting b
the Parties shall be in accordance with the Gas Balancing Ag
Operalmg Agreemcnt

In the event any Pmty shall fail to make the arrangemer
‘'separately dispose of its proportionate share of the oil produced frg
shall have the right, subject to the revocation at will by the Party ov

vpumhase such oil or sell it to others at any time and from time

. non-taking Party at the best price obtainable in the area for such p

sale by Operator shall be subJect always to the right of the owner of the production to exercisé at any -

time its right to take in kind, or separately dispose of, its share of al

reries to separate pipelines which
on a day-to-day basis for any reason are not exactly equal to a Party"

's reSpective proportionate share
etween the respective accounts of
reement attached to the NMFU

hts necessary to take in kind or.

oduction. Any such purchase or

oil not previously delivered to a

purchaser, Any purchase or sale by Operator of dny other Party's Thare of oil shall be only for such

reasonable periods of time as are consistent with the minimum

particular circumstances, but in no event for a period in excess ofone (1) year.

7. PRODUCTION ALLOCATION AND BURDENS ADMINISTRATION

All royalties, o(lerrlding royalty interests, production payments, or similar lease burdens |
encumbering the Properties which are created and existing as of the

as the Existing Burdens. Solely for the payment of such Existing

“hydrocarbons produced from or allocated to the Cooperative Well shail be atlocated to the Properties -
-as follows

Hawk B-lLease ....ocovviiiiniciiiiiennnnn e .80.05
Southland Royalty “A” Lease.................ccoeie.

effective date hereof are defined
Busdens, all oil, gas and related

(]

19.95p%

Each Party shall account for and admihigter its share of the Existing Bmdgns atmbutable to thg

Hawk B-1 I ease and/or the Southland Royalty “A” Lease based o such Party’s opemtmg rightsin -~

- said lease(s) insofar and only insofar as to the formation(s) being [produced fiom the Cooperativé

Well. Fusther, each Party shall indemnify and hold harmless éach o hiey Parties for the payment of its

share of such Existing Burdens. -

A(.ceptance ofthe payment of such Existing Bmdens by the owneljthercdf shall never be construed

as approval or ratification of a poolmg, unitization, or communiti
the Southland Royalty" “A" Lease.

8 - MEASUREMENT

tion of the Hawk B-1 Lease and

Subject to the provisions ot Paragraph 6, qll oil plOdllCEd il(jln the Cooperati\le Well will be

measured in accordance with the standard nietering practice accep

ed by the State of New Mexico

- and Bureau of Ldnd Mﬂnagement The method used shull be che cked for accuracy at Ieast once

Page 4
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1 the Cooperative Well, Operator *
ning it, but not the obligation, to
to time, for the account of the .

needs of the industry under the -



»evcry' month. All gas separated from such oil shall be metered or{determined from well test before
delivery to the gas puschaser. : :

9. TITLE

This Agreement is not intended as a conveyance of any inferest whatsoever in real property
* owned or controlied by the Parties, but is merely a contractoal arfangement between the Parties to
operite the Cooperative Well and share the production and costs thereof.

10. MI_C_ES

A. All notices authorized or required by thjs Agreement, unless otherwise
specifically plovided shall be deemed to have been given when itfis received by the Party to whom
addressed if it is given in writing by Certified Mail, Retutn Receip| Requested, or telegram, postage
or charges prepaid, and addressed to the patties to whom the noti¢e is given at the addresses listed
above. ] -

B. - Each Party shall have the right to charige ity address at any time and from
time to time by giving written notice thereof to the other Parties.

II. PRE-COMMENCEMENT APPROVALS

Notwithstanding anything to the contrary contained elsewliere in this Agreement, Opelatér
shall iiot conunence actual drilling operations for the CoopemtwL Well until this Agleemenl has
been approved by the Authorized Officer of the Bureau of Land Management.

This Agreement is freely assignable and shall extend to andjbe binding on the successors and
agsigns of the Parties hereto. ‘

This Agreement may be executed in any number of coun| etpauts, each of which shall be
considered as an original for all purposes. : :

"IN WITNESS WHEREOF, the parties have uaused the execution of this instrument to be
effective on the date ﬁrst above written - : ’

APACHE CORPORATION" ' BP AME CA PRODUCTION COMPANY
' (_\,
By: By: £ 1
Printed Name:_{lgo chnsTen g Printed Namel_Koberr Cr Hagesis
Title: glon \llea Praslident, - Titler__ it orartm = spq— AT X
Exploration & Development \L\\A/ Sy 7 fw‘g
- CHEVRON US.A.INC. - BUREAU OF LAND MANAGEMENT @%&ﬂy
‘By: : : By:
Printed Name: » - . Printed Name:
Title: I . ~ Title:

I




) b

:every. momh All gds sep:\mted fiom such oxl shall be metexcd of determined trom well test before .
dellvery 1o lhe gas purchaser .

9. TITLE.
*"This Agreement is not intended as a conveyance of any injterest whatsoever in real property
owned or controlled by the Parties, but is merely a contractual afrangement between the Parties to

operate the Cooperative Well and sharé the production and costs thereof,

10. NOTICES

: A All notices authorized or. required.by this Agreement, unless otherwise
: spcuhually provided, shall be deemed to have been given when'ifis received by the Pacty to whom
addressed if it is given in writing by Certified Mail, Return Receipg Requested, or telegram, postuge
or charges prepaid, and addressed Lo the parties to whom the notipe is given at the dddresses listed
above .
B. Each Party shall havc the ripht to chonge i address af any tine and .I\zom.
’ tnne to lime by giving written nonce tllBle()f to the other Par ncs : :

t

it PR]: COMMENCEMENT AI’PROV ALS

v Noththstandmg anything to the contrary contained elsewlere in this Agreement, Operator -
shall not commence actual drilling operations for the Cooperativg Well until this Agreement has
been approved by the Authorized Ofﬁcer of the Bureau of Land Managemcnt. '

. This Agreement is freely assxgnable and shall extend to and be binding on the successorsand
assigns of the Parties heleto -

[

_ ths Agwemcnt may be e\ecmed in any number of count elplarts,}eachpf which shall be .-
COIISldEl edasan or 1gmal for all pm poses. : : ’ :

i IN WITNFSS WHEREOF, the parties have caused the exceution of this instrument to be S
*effective on the date fust above wriftert, .- ] o P .

AI’AC]’_{E COI{PORAT;QN s o BP AMERICAPRODUCTION COMPANY ™ o o
- By:
. - Printed Name
. Title: GER#GH?QE " Title:
Exploration & Deveiopme )

S CHEVRON U.S.A. INC. - - BUREAU OFLAND MANAGEMENT
By: L A4 s d . / y . - By
‘. " Punted Na At G¥ de - Printed Name: |
. _Title: e ijlewb it Pepe X - Title: -

Poge S




- every month. All gas separated ﬁom such ml shall be metered o
dehvely to tlie gas pulch'isex :

9. . TITLE
~ This Agreement is not intended as a conveyance of any in
" gwned or controlled by the Parties, but is metely a ‘contractual a

operate the Coopexatnve Well and share the production and costs’

10. ° NOTICES

A, All notices authorized oxv‘.-requiredby thi

speciﬂcally' plovided shall be deemed to have beei given when i

terest whatsoever in ¥eal property
rangement between the Pacties (o
thereof. -

is Agreement, unless otherwise
isreceived by the Party to whom

addressed if it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage

or charges prepaid, .'.md addressed to the parties to whom the noti
above.
B., Each Party slmllA ha\(e the mght to chauge i

" time to time by giving written notice thereof to the other Parties,
. , S

11, PRE-COMMENCEMENT APPROVALS

be is given at the addresses listed

s'address at any time and from

. Notwithstanding anything to the contravy contamed elsew
“shall not commence actual drilling operations for the Cooperati
been approved by the Authorized Officer of the Bm eau of Land

This Agleement is freely assngnablc and shall extcnd to and be binding on the spccessbrs and

assigns of the Patties hcxelo

This Agreement 'may be‘e'(e'cuted in any number of counerparts, each of which shall be .

' consldcrcd as an original for all purposes.

IN WIT NESS WHEREOF, the p'lrtles have caused the ex;

L cifcctxve on thc date first above wrxltcu .

" APACHE CORPORATI_QN o  BPAMERIQ

v By . By:

4—%

Well until this Agreement has
lanagement.

“." Printed Name:
. '+ Title:

Titte:

ns (en, % " Printed Namet -

for-Vice-Pre M/
Exploroﬂon & Developmeq% o
. '”.".,CHEVRON US.A. INC. - *  BUREAU O

I LAND_ MANAGEMENT_ )

B){:r : _— o By 0& ﬁ% )
. Printed Name: : Printed Name'|L 44 4 ‘)Z /f /Q/A 4 N
" Title: Title: W hg

‘Poge 5

de(ermihed from well test before

iere in this Agreement, Operator -

ecmion of this instruriient to be

A PRODUCTION COMPANY .




STATE OF OKLAHOMA  §
COUNTY OF TULSA §

Jsirument was acknowledged before me this [Lo_d

Acqr\gt_qx'?.. g&'ﬁ%lff?%gf said coq)cl)ration.

(24244
c.\.b{D”

n

of DrCimbyy, 2003, by Rob

Thi )
Johns‘wg\gy g'gfcgident, Exploration, Central Region, of _A;iyache Corporation, a Delaware

Chp A mider

1
W

STATE OF TEXAS §

§
8
This instrument was acknowledged before me this 8 -y

Robers & l}ﬁy@df  Atbpyerneq~wi e Fael

COUNTY OF HARRIS

Notary. Publit, Statejof Oklahoma

Z‘gguver:;l 1, 200_7{’, by
of BP America Production

ay of

Company, a Delaware cofporation, on behalf of said corporation.

HELEN K. TAPALAG
ROTAKT PUBLIC STATEOF TEKS
EXFIRES:

SN

i T

Notary Publig
STATE OF TEXAS

§
COUNTY OF MIDLAND  § .

" This instruhent was acknowledg'ed before me this dLy of

, State of Texas">

- ,200_, by

. N -~ . i
Pennsylvania corporation, on behalf of said corporation,

STATE OF NEW MEXICO §

§
COUNTY OF LEA §

of Chevron U.S.A. Inc.,a
Notary Public] State of Texas
day of , 200,

by
behalf of the Bureau-of Land Managesment.

This instrument was acknowledged before me this
, Authorized Officer of the }

Bureau of Land Management on

. Notary Public,

State of New Mexico
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STATE OF OKLAHOMA  §

§
- COUNTY OF TULSA §

Thls instrument was aclmowledgedbcforeme thxs]_to chyof S)}Q mb“: 2003, byRob -
.. Johnston, . {w%wjem Exploration, Central Region, of A ache Corpoxanon a Delaware

corpm%ﬁﬂ‘m <153£§11d corpomhon C ‘ -
N »\ f\f\Q&
' TANNIRAY
. . "

Notary 'Publ'i c, Sta-té of Oklahoma

‘l

o,

MA

N T.‘f
404018

N
LN
'.' P
%,
=50
"//

* STATE OF TE_XAS : §

‘ §
CQUNTY OF HARRIS -§

Thls mshument was aclmowledged befmc me thxs ay of , 200

. > 4 of BP America Production . ..
o Company, a Delaware coxpmatton, on behalf of said coq)omtxon . - o

4 Notary Publid, State of Texas

" STATE OF TEXAS . § . . ‘ '

" §°.
COUNTY OF MIDLAND §

: ’llns insgrushent was auknowledged before me this $#4 day of J:"\Ma;ry_, ZOOi, by - -
 Chavles D Brichie ; Atte hmé.u -1 h—‘%m‘i“ . of Chevron U.S.A. hic‘,u g

Pennsylvanm coxpomtlon, on behalf of sald corpotation. .

j omnnw.momsou : L /| ;/
WURMPBICSTAEOF RIS § .
SONNIABION EXPIRES: . '

FEBRUARY 28, 2006 § . Notary Public,| State of Texas

STATE OF NEW ME:;I‘} §

~. ! COUNTY OF I;Eg\

L 'f ’lhxs msm\m_ yas acknowledgcd before me this l () A ~ ., 200 b
Lo by_k » Authorized Cfficer of tl : Management on
.7 behalf of the Bypreau of Land Ma) agemem : " ‘ '

Notary Public,

Page 6




JTA
( M ocd )

‘ .(for the Hawk B-1 #.41 Well),

THIS.AGREEMENT, made atid entered into this 25" d‘f\y of October; 2004, by and between

thé:undersigned parties hereto:

WITNESSETH, THAT

WHEREAS, parties hercto or their predecessors in interest have hexetofoxe entered into a

certain Cooperative ‘Well Agreement descrlbed as follows:

"Cooperative Well Agreement dated. 1* day of Decembeﬁ 2003 between Apache

Cokporation,as Operator, and BP America Production

ompany and Chevron

U.S.A. INC, Noti-Operators covering ihe SE/4 NW/4, NE/4 SW/4, NW/4 SE/4- o
(Hawk B-1 Lease) and the SW/4 NE/4 (Southland Royglty “A” Lease) all in . o
Section 9, Township.21 Soutli, Range 37 East, N.M.P.M., Lea County, New Mexico

and,

WHEREAS, the undersigned Paities.each own nindivided

operating rights in and to the Hawl

B:1 Lease, and the Southland Royalty “A” Lense and the oil arjd gas leasehold estate in the lands - :

affected thereby, arid do hereby desire to amend said:agreement

‘Grayburg and San-Aidres productioii ag heréi'naﬁqr provided.

50 as Lo provide for development of *

NOW, THEREFORE, in consideration of the: premises|{and the mutual advantages to the h

parties hereto, it is mutually covenarited and agreed that the Coop prative Well Agreement referred to- ©

above and any amendmcnt's thereof or supplemental agreements pertaining thereto, are hereby

1 I_)E_'-SIGNATION AND R_ESPONSIBILIT¥ OF OPERATOR

B.- Operator shall drili, ,complete.ahd.bperate the Cooperative Well for oil and/or’

Gas production from horizons encountéred from thé surface of
base of the Grayburg Formation as follows:

' Hawk B:1 # 41 Well:

-SURFACE LOCATION:
Lea County, New Mexico,

Plafined Total Depth " 4,150 feet;

the earth down to and including tlie

2,590' FSL & 2,630' FWL, Sec. 9, T21S-R37E,

Bt in no event below the base of .

" The Graybpig Forivation plus one lumdn ed.
(lOO) feet for opelahoual pu:poses oily.-.

C. Operator shall establish and maintain a Joint A %counl for the performance. heleof

and shall advanice all costs incurred in connection with opetatu
chalge the Joint Account for, all such costs on the basis provided in Exhibit "C" -

Procedure, NMFU- Operdting Agreement. All chatges and cr

the Cooperative Well and shall

Accotinting
eflits to the Joint Accotint for the -

Coopelatwe Well shall be borne, and production:theréfiom will belshared, mcludmg but not limited to
charges, credits and production associated with recompletions of|the Cooperstive Well to horizons

shallower than the Grayburg fmmatmu, by the below named
. opposite their nanie as. follows:’

Apache; ...z
BP ...
Chevron

Parties in the percentage shown

59.9750%:
. 20,0125%
20,0125%

" Allother opcfr'atibﬁs conducted or wells drilled on the lands d‘e’sc'riﬁed above not related to the

Cooperative Well, will not be affected by this Agreemient.

oy - Ceeen s e J R T I e R T

Page:1




If any pravision of Exhibit "C" - Accouating Procedure Js inconsistent with any provision in

this Agreement, the provisions of this Agreement shall prevail.

and substituting therefore the following provisions:

1. DESIGNATION AND RESPONSIBILITY OF QPERATOR

. B. Operator shall drill, complete and operate the
Gas production from horizons encountered from the surface of
base of the San Andres Formation as follows:

Haka 1 {#_41 Well

SURFACELOCATION: = - ' 2,590'FSL|& 2,630' FWL, Séc. 9, T21S-R37E,

Lea County, New Mexxco,

Cooperative Well for oil and/or
he earth down to and including the

Planned Total Depth: . 4,350 feet, Fut in no event below the base of

The San Andres Formation plus oné hundred - - - .

(100) feet fpr operational purposes only,

C. Operator shall establish and maintain a |
hereof, and shall advance all costs incurred in connection with d
shall charge the Joint Account for all such costs on the basis pr
Procedure, NMFU Operating Agreement. All charges and cri
Cooperative Well shall be borne, and production therefrom will b
charges, credits and production associated with recompletions o

oint Account for the performance
vided in Exhibit "C" - Accounting

shared, including but not limited to

shallower than the San Andres formation, by the below named Parties in the pelcentage shown

opposite their name as follows:

All otherloperations conducted or wells drilled on the land% described above not related to the -

Cooperative Well, will not be affected by this Agreement.

If any provision of Exhibit "C" - Accounting Procedure islinconsistent with any provision in .

this Agreement, the provisions of this Agreement shall prevail.

................................. 59.9750%

Notwithstanding éuythiug-to the contrary contained 'elselelmere in this Agreement, Operator

shall not commence actual completion and/or comminglitig opera

this Agreement has been approved by the Authorized Officer of the Bureau of Land Management, .

Except as herein provided, the Cooperative Well Agreement referred to above shall remain m p .

* full force-and effect in accor dance with its terms and provisions.

ions for the Cooperative Well until

THIS AGREEMENT shall be effective as of the date of Grayburg and San Andres first

production from-the Cooperative Well, and shall be binding as to

ach party executing the same, its

SUCCESSOIS Or assigns, and it may be executed in separate counterparts with like effect as if all patties
had executed the same instrument, which shall be considered as ah original for all purposes.

IN WITNESS WHEREOF, the parties have caused the eT{ecu.tion of this instrument to be

effective on the effective date first above written

Page 2
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perating the Cooperative Well and
edits to the Joint Account for the .

f the Coopelatwe Well to horizons .

................................. ©20.0125% -
e rires 120.0125%




APACHE CORPORATION.

Central Region

‘CHEVRON U.S.A.INC.

By:

Printed Name:

Title:

STATE OF OKLAHOMA

COUNTY OF TULSA

" This instrument was W)}dged before me this ﬁ”_
Johnston, Vice Presiden{y @ﬁ@lﬁggﬂb& of Apache Corporatios
of said corporation. & ,4,62'2%., 4,411

m«@-o

COUNTY OF HARRIS

[o) \ 34
oatl Ho\?n"‘ A o
'gooe“ \\\\.

§
§
§

1L

a
42444t

BP AMERICA PRODUCTION COMPANY

,By:-

Printed Name:

Title:_

BUREAU

By:

OF LAND MANAGEMENT

Printed N

Title:

G

Notary Pul

Hay of Novernser, 2004, by Rob
1, a Delaware corporation, on behalf

o Pl

lic, State of Oklahoma
. - Otoshig

This instrument was acknowledged before me this __| day of 52004, by

>

.of BP America Production

Company, a Delaware corporation, on behalf of said corporation.

Notary Public, State of Texas

STATE OF TEXAS - §

_ §

COUNTY OF §
-This instrument was acknowledgc_ad before me this __ | day of , 2004, by

>

of Chevron U.8.A. Inc., a

Penusylvania coiporation, on behalf of said corporation. .

STATE OF NEW MEXICO

-+ Notary Public, State of Texas

§

§

COUNTY OF LEA §
_ This instrument was 'zicicnowledéed before me this _ | day of ' , 2004,
by - , Authorized Officer of tlie Bureau of Land Management on

behalf of the Bureau of Land Management.

Hawk B 1.4

OV ANV RPN RIS P

Notary Public, State of New Mexico
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:

CAPRODUCTION COMPANY

APACHE CORPORATION BP AME
. -
S By: f M AA@M’\
. Printed N: ame:___ Edwind M. Siepra
p*\ lL— Tite:r__| Attomey-in-Fact
Central Regxon
BUREAU OF LAND MANAGEMENT

CHEVRON U.S.A. INC,

JAN 04 2085

By: By:
Printed Naime: " Printed Na
Title: Title:
STATE OF OKLAHOMA  §
' §
COUNTY OFTULSA . §
.This msnumeutwa@ﬂ@ﬁf' ot 'é’d’g,e)i before me this '$+ ay of NU\I@WJ:M—,2OO4, byRob
Johnston, Vice Presxden(\‘ 16)7, 6£,Apache Cmporaho , & Delaware corporation, on behalf
* of said corporation, $ o O - . o
$ OF i 2 § % } wzzzO
2 ,% SN Notary Publilic, State of Oklahoma
g dmeay T O
4
STATEOF TEXAS * o4 COUNW
] 9474 '
COUNTY OF HARRIS ~ §

This instrument was acknowledged before me this _lﬁ

NS4
Company, a Delaware corporation, on behalf of said ¢ orat

HELENK.ZAPALAC
<! Motary Pubtic, State of Texas
;@, Commisslon Explras 05-26-01
2 -

] i

day of )é@ 2004, by

of BP America Production

STATE OF TEXAS §
§
COUNTY op §

This mstrument was acknowledged bef01e me thls

-Notary Pub

ic, State of Texay)

| day of ", 2004, by -

Pennsylvania corporation, on behalf _of said corporation.

of Chevron U.S.A. Inc,,a

v ' Notary Publ
STATE OF NEW MEXICO §
COUNTY OF LEA . g

- This inﬁruﬁxenf was acknowledged before me this
by , Authorized Ofﬁce1 of

behalf of the Bureau of Lzmd Managemem

c, State of Texas

>

_ 1 day of' , 2004,
thfe Bureau of Land Management on

Hawk B {41

 Notary Public, State of New Mexico
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APACHE CORPORATION = = BP AMERICA PRODUCTION COMPANY

By:

Printed Name;
Title:
Central Region _
CHEVRON U.S.A. INC. : BUREAU OF LAND MANAGEMENT

STATE OF OKLAHOMA. §

_ - §
COUNTY OF TULSA §

This inétrument Ww&bﬁd{w}edged before me this /<t
Johnston, Vice Pres@é&\k@eﬁﬁ

\ 0000

of said corporation \\ o 3
B S CURCE

e

6§

ay of Newembsty, 2004, by Rob
rb_u, of Apache Corporatiofy, a Delaware corporation, on behalf

£O¢ pUBLIC 393
S92 mNAND FOR &
% o STATE OFV' ° $ :
: T A HLANON O
STATE OF TEXAS %484 HOUNW
14,,,,9499('5

COUNTY OF HARRIS  §

. This instrument was a'qlq1owledged before me this __ |

day of v
of BP America Production

Company, a Delaware corporation, on behalf of said corporation.

, 2004, by

Notary Pubjlic, State of Texas

STATE OF TEXAS §

§
comnry oF JHptnzs |

This instrument was acknowledged before me this Zé' day of /e(e,.. b 2004, by

C. I) FﬂIQIth . f/ﬁ/ﬂé?r”,// P"

e 4 of Chevron U.S.

Pennsylvania corporation, on behalf of said corpordtion.

'rariia

A.Inc,a

i, CATHY SUEDEVINE

3 MY COMMISSION EXPIRES

% Mgusm.m /
Noti@b

)
STATE OF NEW MEXICO §

. : §
COUNTY OF LEA §

This instrument was acknowledged before me this
by , Authorized Officer of t]
behalf of the Bureau o{' Land Management

ic, State of Texas

i

|__ day of

Sz

» 2004,

le Bureau of Land Management on

. Notary Publ
Hawk B 1-41 .

ic, State of New Mexico
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e

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
ROSWELL FIELD OFFICE
2909 West Second Street
Roswell, New Mexico 88201-2019:

IN'REPLY REFER
NM-116237
3105.2 NM (513)

| | M/\Y 18 4 RECEIVED
Apache Corporation o o , ' MAY 2 3 2006

Atin: Michelle Hansofi . ,

6120 S Yale, Suite 1500 ‘ ' : ' TULSA
Tulsa, OK 74136-4224 C . : : : LAND DEPT.
Re: Coopemtlve Well ‘Agreement.

Hawk B-1 143 )

NW/4 of Secllon 9. T:21S..R.37E; .

Lea County. New Mexico
Dear Ms Hanson, '
Enclosed is an approved copy of the Cooperative Well Ag,reement for the Hawk B-1 143 well located in the 1330
FNL, 1495’ FWL, Section 9, T, 21 S; R. 37 E,, NMPM, Lea Coumy, New Mexico. This agreenient. has been
assigned Conltract No. NMNM- H6737

Production and |oyalues from the refel enced well shall be allocated and reported to the Mmelals Management
Service (M MS) as follows: . .

Lease NMNM 90161 A C Ta44%
Lease NMLC 031741A : 25.56%
Please furnish all interested prmcnpals with appropriate evidence of this approval
If you have any questions, please contact Aléxis C. Swoboda at (505) 677 0228 or the Division of Lands and

Minerals;al (505)-627-0272.

’ Sincérély,

%:B Bray

-, Assistant Field Manager
’ ” Lands and Minerals

| Enclosure: .
| - Cooperative Well Agreement

Swoboda:,5/18/2006



[FSOUTRORRIE S

COOPERATIVE WELL AGREEMENT
(for the Hawk B-1# 43 Well)

. This Coopcrauve Well Agreement (“Agleement"), is entered into and is effective as of the
1st day of May, 2006, between BP AMERICA PRODUCTION COMPANY, whose address is 501
Westlake Park Blvd., ‘Houston, TX 77079 ("BP"), CHEVRON U.S.A. INC.,, whose address is
11111 S Wilcrest, Houston, TX 77099 ("Chevron") and APACHE CORPORATION; whose
addressis 6120.Soiith Yale Avenue, Snite’ 1500, Tulsa, Oklahoma 74136 ("Apache"). BP, Chevion,

.and Apache are sometimes hereafter referred to: 1nd.1v1dually as “Party” and collectively 48 “Parues

WITNESSETH:
WHEREAS Apache is Operator of thé following oil and gas leases in Lea County, New

. Mexico (hereinafter sometimes collectlvely referred to as the "Properties'):

1. - HawkB-1 1 eiiso —

Lessor: The United States of Amerxca NM 90161
Lessee: Estate of Wilbur C: Hawk
Dater ‘March 1, 1958

- Description: Insofar and only insofar as, same covers the following-descnbed '
land in' Lea County, New Mexico: i

Township 21 South, Range 37 East, N. M.P.M.
. Section 9: SW/4NEI4NW/4 N_W/4SD/4NWI4

2. Hawk A Lease - : ‘
“Lessor: Ttie United States'of America NM 031741 (a)
. Léssee: Estate of Wilbui: C, Hawk .
Date: ~ Januaryl,1958
Description: Insofar-and only insdéfar as same covers the followmg-descnbed
land in Lea County, New Mexico:

Township 21 South, Range 37 East, NM.P.M.
Section 9: SE/ANW/ANW/4, NE/ASW/ANW/4

WHEREAS, the Parties each own und.1v1ded operating nghts in andto-the Hawk B-1,and
Hawk A Leases, and .

WHEREAS, the Parties desire to.drill ard complete the Hawk B-1 # 43 Well (“Cooperatwa
‘Well”) for the production of oil, gas-and rélated hydrocarbons insofar as it covers the Grayburg and
San Andres formations at a non-standard Tocafion encroaching on the lease line betwéen thé Hawk
B-1 and Hawk A Leases in NW/4 of.Secﬁon 9, as described below; a'nd

WI-IEREAS the Parties desire to.provide for the sharing of producuon from and the costs of

. “dnllmg, completing and operatmg said Hawk B- 1443 Well as descnbed herein below

- NOW THEREFORE, the Parties hereby agree as follows:

L . DESIGNATION AND RESPONS]BILITIES OF OPERATOR -

A, Apache is desi gnated as: operator (“Operator’ " of the Hawk B-1# 43 Well for
the purposes of this Agreemerit.

i perator shall drill, complete and operate the Cooperatwe Wellfor oil and/or

igas.production from horizons: encountered from the surface of the earth down to-and mcludmg the

base of the San Andres Formatxon as follows:

‘Hawk B-1 43 Cooperative Well Agreement.doc ‘ I Pagel
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Hawk B-1 # 43 Well: _
SURFACE LOCATION: © 1330'ENL & 1495'FWL, Sec. 9, T21S-R37E,

Lea County, New Mexico, ) .
Planned Total Depth: - 4,400 feet, but in no event below the base of

The San Andres Formation plus one hundred
(100) feet for operational purposes only.

Except as otherwise provxded in this Agreement, the Parties agree that all operations, and the
d ights and obligations of the Parties, with respect to the Cooperative Well shall be governed by the
terms and conditions of that certain NMFU Operating Agreement dated September 1, 1989, as
amended to date (hereinafter referred to as the "NMFU Operating Agreement"), specifically
including, but not limited to, the insurance and indemnification provisions of that Agreement. Solely
for purposes of drilling and operating the Hawk B-1# 43 Well, Exhibit A-1 to the NMFU Operating
. Agreement is amended to cover the Hawk B-1#43 Well as provided herein. As between the Parties
there is and shall be no cross-assignment or other transfer to title to any interests of the Parties in the
Properties as a result of this Agreement. This Agreement is merely a contractual arrangement among
the Parties to drill, equip, test, operate and produce the Cooperative Well, BP and Chevron shall, at
. their sole cost and risk, have access to the Cooperative Well location at all reasonable times to
inspect or observe operations and to information pertaining to the development and operation of the
Cooperative Well. BP and Chevron shall also have the right to audit Operator’s books and records
relating thereto in accordance with the applicable provisions of Exhibit "C" - Accounting Procedure,
attached to the NMFU Operating Agreement.. Operator, upon request, shall furnish BP and Chevron
copies of all forms or reports filed with governmental agencies, well logs, tank tables, daily gauge
and run tickets and reports of stock on hand at the first of each month, and shall make available to
BP and Chevron samples of any cores or cuttings taken from the Cooperative Well. The cost of
gathering and furnishing information to BP and Chevron, other than that specified above shall be
charged to BP and Chevron. ‘ _

C. Operator shall establish and maintain a Joint Account for the performance
hereof, and shall advance all costs incutred in connection with operating the Cooperative Well and
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting
Procedure, NMFU Operating Agreement. All charges and credits to the Joint Account for the
Cooperative Well shall be borne, and production therefrom will be shared, including but not limited
to charges, credits and production associated with recompletions of the Cooperative Well to horizons
shallower than the San Andres formation, by the below named Part:es in the percentage shown -
opposite their name as follows

Chevron

All other opcrauons conducted or wells drilled on the lands described above not related to the
Cooperatlve Well, will not be affected by this Agreement.

If any provision of Exhibit "C" Accounting Procedure is mconsxstent with any provision in
this Agreement, the provisions of this Agrecment shall prevall

2. TERM OF AGREEMENT

“This Agreement shall remain in full force and effect so long as such Cooperative Well
continues to prodice oil or gas or both, and for an additional period of ninety (90) days from
cessation of all production; provided, however, if, prior to the expiration of such additional period,
the Parties are engaged in drilling or reworking operations to restore production from the
Cooperative Well hereunder, this Agreement shall continue in force until such operations have been
completed, with no cessation of more than sixty (60) consecutive days, and if production results
there from, this Agreement shall continue in force as provided herein. Upon cessation of the
production of oil or gas or both, Operator shall plug and .abandon the Cooperative Well in
accordance with all rules and regulations of all governmental agencies having jurisdiction over the
premises at the cost, risk, and expense of the Parties, and shall salvage all equipment in and on the
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well for the account of the Party(ies) that initially paid for said equipment. The termination of this

' Agreement shall not relieve any of the parties from any liebility which has accrued hereunder priorto -

the date of such termination.

Noththstandmg anything to the contrary contained elsewhere in this Agreement, if the actua]

drilling operations for the Cooperative Well are not commenced on or before April 1, 2007, then this -

Agreement shall immediately terminate and shall have no further force and éffect.

. 3. ,NO N-PARTNE&SHIPELECTION

A Under no circumstances shall this Agreement be construed as creatmg a

partnership, mining partnership or an association for profit between or among the Parties hereto. The.
liability of the Parties shall be several and not joint or collective. Bach Party shall be liable only for

the costs iincurred and the risks assumed by each respective Party in connection with the performance
of thls Agreemcnt.

B. Notwithstanding any provisions herein that the right and labilities of the

Parties hereunder are several and not joint or collective or that this Agreement and the operations =
hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement and -

the operations hereunder are regarded as a partnership, then each of the parties hereto hereby elects to
be excluded from the application of all the provisions of Subchapter K, Chapter 1, Subtitle A, of the
. Internal Revenue Code of 1986, as permitted and authorized by Section 761 of said Code and the
regulation promulgated thereunder. Apache is Authorized and directed to execute on behalf of each
of the Parties hereto such evidence of this election as may be required by the Secretary of the

Treasury of the United State or the Federal Internal Revenue Service, including specifically, but not .

by way of limitation, all of the returns, statements, and the date required by Federal Regulations
'1.761-2. Should there be any requirement that each party hereto further evidence this election, each
Party hereto agrees fo execute such documents and furnish such other evidence as-may be required
by the Federal Internal Revenue Service or as may be necessary to evidence this election. Bach Party
hereto further agrees not to give any notices or take any other action inconsistent with election made

hereby. If any present or future income tax laws of the state or states in which the property covered .

by this Agreement is located, or any future income tax law of the United States, contain, or shall
hereafter contain, provisions similar to those contained in Subchapter K, Chapter 1, Subtitle A, of the
Internal Revenue Code of 1986, under which an election similar to that provided by Section 761 of
Subchapter K is permitted, each of the parties hereby makes such election or agrees to make such

election as may be permitted by such laws. In making this election, each of the Parties hereto hereby -

states that the income derived by it from the operations under this Agreement can be adequately
determmed without the computatxon of the partnership taxable income.

4. TRANSFER OF INTEREST

If any instrument purporting to effectuate the sale, assignment, or transfer of any interest of a
Party in or to the Hawk B-1 Lease or the Hawk A Lease does not expressly provide that such sale,
assignment or transfer is made and accepted subject to this Agreement the purported sale,
B assxgnment or transfer of any such interest shall be void.

5. CLAIMS AND LAWSUITS

A ‘ If any Party is sued on an ‘alleged cause of action arising out of operations
covered by this Agneement, it shall give prompt written notice of the suit to the other party. -

B. Operator may settle any single damage claim or suxt arising from operations
hereunder for any settlement amount not exceeding Thirty-Five Thousand Dollars ($35,000),
provxded such payment isin complete settlement of such claim or suit.

C. If the amount requlred for settlement exceeds the amount hereinabove set out,
Operator shall give notice to BP and Chevron of its intent to settle for such higher amount, and if BP
and Chevron agree to such hxgher amount, Operator may settle such claim or suit for such higher
amount ‘
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. : D. If, in Operator’s opinion, such claim or suit is not amenable to or susceptible

" of setflement, Operator may upon the written consént of the Parties hereto supervise the

"administration of said claim or suit employing Operator’s staff attorneys or other attorneys as it may
see fit to do so,.provided that the settlement limitations set forth in paragraph 5B shall apply,
inclusive of costs and attomey fees incurred by Operator. The fees and expenses of settlement and
handling such claim or suit shall be charged to the Joint Account, provided no charge shall be made
for services performed by the staff attomeys for either Party.

6. TAKING PRODUCTION INKIND |

_ Each Party shall take in kind or separately dispose of its proportionate share of all oil and gas
" produced from the Cooperative Well, exclusive of production which may be used in development
and producing operations and in preparing and treating oil and gas for marketing purposes and
production unavoidably lost. Any extra expenditure incurred in the taking in kind or separate
disposition by any Party of its proportionate share of the production shall be borne by such Party.

Any Party taking its share of production in kind shall be required to pay only for'its proportionate
share of such part of Operator's surface facilities which it uses. In the-event one or more Parties'

separate disposition of its share of the gas causes split-stream deliveries to separate pxpehncs which
on a day-to-day basis for any reason are not exactly equal to a Party's respective proportionate share
of total gas sales to be allocated ta it, the balancing or accounting between the respective accounts of
the Parties shall be in accordance w1th the Gas Balancmg Agreement attached to. thc NMFU
Operatmg Agreement,

, In the event any Party shall fail to make the arrangements necessary to take in kind or
separately dispose of its proportionate share of the oil produced from the Cooperative Well, Operator
shall have the right, subject to the revocation at will by the Party owning it, but not the obligation, to
purchase such oil or sell it to others at any time and from time to time, for the account of the
non-taking Party at the best price obtainable in the area for such production. Any such purchase or
* sale by Operator shall be subject always to the right of thie owner of the production to exercise at any
time its right to take in kind, or separately dispose of, its share of all oil not previously deliveredtoa
purchaser. Any purchase or sale by Operator of any other Party's share of oil shall be only for such
reasonable periods of time as are consistent with the minimum needs of the industry under the
- particular circumstances, but in no event fora penod in excess of one (1) year.

1. PRODUCTION ALLOCATION AND BURDENS ADMINISTkATION

" All royalties, overriding royalty interests, production payments, or similar lease burdens
encumbering the Properties which are created and existing as of the effective date hereof are defined -
as the Existing Burdens. Solely for the payment of such Existing Burdens, all oil, gas and related
hydrocarbons produced from or allocated to the Cooperative Well shall be allocated to the Propemes ‘
as follows: o '

HAWK B-1 TE8SE v vvrverreeeiveseeseneresseneseserson 74.44%
HakaLease ......... TN | LRI 25.56%

Each Pgm shall account for and admlmster its share of the Existing Burdens attnbutable to the

. 'Hawk B-1 Yease and the Hawk A Lease based on such Party’s operating rights in said lease(s)
insofar and only insofar as to the formation(s) being produced from the Cooperative Well. Further,

each shall indemnify and hold harmless each other Parties for the payment of its share of such
AExisﬁng Burdens. B ) : . ) C

Acceptance of the payinent of sucli Exisﬁﬁg Burdens by the owners thereof shall never be construed
" as approval or ratification of a pooling, umuzatlon, or communitization of the Hawk B-1Lease and
the Hawk A Lease :

8. . MEASUREMENT

Subj'ect to the provisions of Paragraph 6, ail oil produced from the Coopefative Well will be
measured in accordance with the ‘standard metering practice accepted by the Bureau of Land
Management. The method used shall be checked for accuracy at least once every month. All gas
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separated from: such oil shall be metered or determined fmm well test beforc delivery to the gas -
purchaser. . .

9. TITLE

This Agreement is not intended as a conveyance of any interest whatsoever in teal property
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to
operate the Cooperative Well and share the production and costs thereof.

10. NOTICES

A.  All notices authorized or requed by this Agreement unless otherwise
specifically provided, shall be deemed to have been given when it is received by the Party to whom
addressed if it is given in writing by Certified Mail, Return Receipt Requested or telegram, postage
or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed
above.

B. Each Party shall have the right to change its address at any time and from
time to time by giving written notice thereof to the other Parties.

11. PRE-COMMENCEMENT APPROVALS

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator
shall not commence actual drilling operations for the Cooperative Well until this Agreement, and
the operations contemplated hereunder, has been approved by the Authorized Officers of the Bureau
of Land Management, and the New Mexico Oil Conversation Division. Operator shall be solely
responsible for obtaining such approvals. All costs, expenses, and fees associated with obtaining
such approvals shall be billed and accounted for pursuant to 1.C. of this Agreement.

12, No director, employee, or agent of either party will give to or receive from any
director, employee, or agent of the other party any commission, fee, rebate, gift, or entertaintaent of
significant cost or value in connection with this Agreement. During the term of this Agreement and
for 2 years, thereafler, any mutually agreeable representatives authorized by either party may aundit
the applicable records of the other party solely for the purpose of determining whether there has been
compliance with this paragraph. The provisions of this paragraph will survive termination of this
Apgreement. .

This Agreement is freely assignable and shall extend to and be binding on the successors and
assigns of the Parties hereto.

' This Agreement may be executed in any number of counterparts each of which sha.ll be
considered as an original for all purposes.

IN WITNESS WHEREOF, the parties have caused the execution of thls mstmment to be

" effective on the date first above written

APACHE CORP OR-ATION BP AMERICA PRODUCTION COMPANY

v T S eren) By: .

Printed Name: John Swain Printed Name:___IL.M., Sierra

Title:__Attorney-In-Fact “Title: . Attorney-in-Fac!
| 3 W . BY
'CHEVRON US.A.INC. - | BUREAU OF LAND MANAGEMENT
By: - By:
PnntedName : ' o Printed Name:
Title: . o Title: ]
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separated from such oil shall be metered or determined from well test before delivery to the gas
purchaser,

9. TILE

This Agreement is not intended as a conveyance of any interest whatsoever in real property

owned or controlied by the Parties, but is merely a contractual arrangement between the Partles to”

operate the Cooperative Well and share the productlon and costs thereof.
1. NOTICES =~

A. All notices authonzed or reqmred by this Agreement unless otherwise
spec1ﬁcally prowded shall be deemed to have been given when it is received by.the Party to whom
addressed if it is given in writing by Certified Mail, Return Receipt Requested, or telegram, postage

or charges prepaid, and addressed to the parties to whom the notice is given at the addresses listed

above, .
B. Each Party shall have the right to change its address at any time and from
time to time by giving written notice thereof to the other Parties.

11. PRE-COMMENCEMENT APPROVALS

Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator
shall not commence actual drilling operations for the Cooperative Well until this Agreement, and
the operations contemplated hereunder, has been approved by the Authorized Officers of the Bureau
of Land Management, and the New Mexico Oil Conversation Division. Operator shall be solely

tesponsible for obtaining such approvals, All costs, expenses, and fees associated with obtaining

such approvals shall be billed and accounted for pursuant to 1.C. of this Agreement.

12.  No director, employee, or agent of either party will give to or receive from any
director, employee, or agent of the other party any commission, fee, rebate, gift, or entertainment of
significant cost or value in connection with this Agreement. During the term of this Agreement and
for. 2 years, thereafter, any mutually agreeable representatives authorized by either party may audit
the applicable records of the other party solely for the purpose of determining whether there has been
compliance with this paragraph. The provisions of this paragraph will survive termmatmn of this
Agreement.

This Agreement is freely asstgnable and shall extend to and be bmdmg on the successors and
assigns of the Parties hereto. .

This Agreement may be executed in any number of counterparts, each of which shall be
considered as an original for all purposes.

N WITNESS WHEREOF, the parties have caused the execution of this instrument to be
effective on the date first above written

* APACHE CORPORATION BP AMERICA PRODUCTION COMPANY

By: —u) %ﬂ W ’ By:

Printed Name: John Swain . : Printed Name:

Title: _Attorney-In-Fact ‘v/ Title:_-

CHEVRON U.S.A, INC. ' . BUREAU OF LANﬁ MANAGEMENT
By:
'PnntedName
Title:

"~ Hawk B-1 #43 Cooperative Well Agreemcnt‘doc . . Page 5 -




separated from such oil shall be metered or detenmned from well test before dehvery to the gas
purchaser.

9. IITLE

This Agreement is not intended as a conveyance of any interest whatsoever in real property
owned or controlled by the Parties, but is merely a contractual arrangement between the Parties to
operate the Cooperative Well and share the production and costs thereof.

10. NOTICES

A.  All notices authorized or reqmred by this Agreement, unless otherwise
‘specifically. prowded, shall be deemed to have been given when it is received by the Party to whom
addressed if it is given inwriting by Certified Mail, Return Receipt Requested or telegram, postage
or charges prepaid, anid addressed to the parties to whom the notice is given at the addreSSes listed !

above.
B. Each Party shall have the right to change its address at any fime and from
time to time by giving wntten notice thereof to the other Parties.

11.. PRE-COMMENCEMEE T APPROVALS
‘Notwithstanding anything to the contrary contained elsewhere in this Agreement, Operator ‘
- shall not commence actual drilling operations for the Cooperative Well until this Agreement has

been approved by the Authorized Officers of the Bureau-of Land Management, and the New Mexico
oil Convetsatzon D1v1swn . .

This Agreement is freely a531gnable and shall extend to- and be bmdmg on the successors and
- assigns of the Parties hereto.

_ This Agreement may be executed in any number of counterparts each of which shall be -
considered as an ongmal for all purposes.

IN WITNESS WHEREOF, the parties have caused the execution of this mstru.ment to be
effective on the date first above written

APACHE CORPORATION BP AMERICA PRODUCTION COMPANY

By < Telon Siurt) By

Printed Name:__John Swain Printed Name:_

Title:__Attorney-In~Fact Q‘\‘/ Title:___

CHEVRON U.S.A. INC. BUREAU OF LAND MANAGEMENT
o Co ‘ "NRAH (6 23T

Printed Name: = *. Printed Namef/. 8. Somita

Title: - ’ Title:
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O R PP YL ST TR IOR

STATE OF OKLAHOMA  §
: 3
COUNTY OF TULSA™ §

This instrument was acknowlédged before me this /34’( day of Ttent— 2006, by John ‘
elaware corporation. . ’

S\;vam, as Attorney-In-Fact, on behalf of Apache Corporatmn,

Notary Public Oklahoma
) OFFICIAL SEAL
SHEILA REXROAD
TULSA COUNTY
SN Comm. Exp. 08-24-2008

STATE OF TEXAS §
: §
COUNTY OF HARRIS _ §.

This instrument was acknowledged before me this |7 day of

Attorney-In-Fact of BP Am% i’roduc_’tion‘

E.M. Sierra

Notafy Public, State of Oklahoma

2006, by

Company, a Delaware. corporanon,'on behalf of said corporation.

Wity
§‘ NEM. 577,

§§ Y F'&( ,"’%
PR um—"'? ss
. "/,,, ;ﬁ?lg;; TS
521 .
STATE OF TEXAS § s
§
COUNTY OF HARRIS §

Th1s instrument was acknowledged before me this

Qudy A1 Godh

Notary Public, State of Texas

___dayof ,2006,by
“of ChevronU.S.A.Inc,,a

Pennsylvania corporation, on behalf of said corporation.

STATE OF NEW.MEXICO §

Notary Public, State of Texas

o §
- COUNTY OF LEA §
_ Th1s instrument was acknowledged before me this | day of , 2006,
- by. Authonzed Oﬁicer of the Bureau of Land Management on .
behalf of the Bureau of Land Management
Notary Public,' State of New Mexico
Hawk B-1#43 Cooperative Well Agreement.doc Page 6




STATE OF OKLAHOMA  §
§

. COUNTY OF TULSA §

, STATE OF TEXAS -

~ COUNTY OF HARRIS

“This instrament was acknow]edged before me this [j/_ﬂ dayof o LW ,2006, by John
Swain, as Attorney-In-Fact, on.behalf of Apache Corporation, a Delaware corporation.

Notary Puolic Oklahoma
OFFICIAL SEAL
SHEILA REXROAD

_ TULSA COUNTY .

S _Comm. Exp. 08-24-2008

otary Public, State of Oklehoma ' -

§
§
§

This instrument was acknowledged before me tlﬁs dayof , 2006, by
- C of BP America Production' .

Company, a Delaware corporation, on behalf of said corporation.

A Notary Public, State of Texas

STATE OF TEXAS §
COUNTY OF HARRIS  §

. This jystrument- was ackiowledgeq hefore me MN3€ 2006, by
D &‘ Kﬂ-f i&%ﬁ‘-} ﬁ( ChevronUSA.Inc a

Pennsylvania corporauon, on behalf of said corporatwn

o= usa CANUNG s Notary Public, State of Texas
‘ § NOTARY PUBLIC, STATE OF TEXAS 3
. n MY COMMISSION EXPIRES
k 5 MAY 30,2008 j ;
STATE OF NEW MEXICO - § -
: - §
- COUNTY OF LEA §
. This instmmen;c was acknowledged before me this day of 2006,
by  Authorized Officer of the Burean of Land Management on-

behalf of the Bureau of Land Management,

' _ Notary Public, State of New Mexico
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RECETLVED :

United States Department of the Interior

BUREAU OF LAND MANAGEMENT MAY 1 6 2007
ROSWELL FIELD OFFICE : "
2909 West Second Street .‘ LAND DEPT.

Roswell, New Mexico 88201-2019

' INREPLY REFER . o

NM-118318 .

3105.2NM (513). . _
- MAY 102007

Apache Corporatton ‘

Atin: Mario R. Moreno, Jt. -
6120 8. Yale, Suite 1500
Tulsa, OK 74136-4724

Re: Cooperatwe Well Agreement
Hawk B-1 #58
SE/4 of Section8, T. 21 S, R. 37 E.
Lea County, New Mexico

Dear Mr. Moreno,

Enclosed is an approved copy of the Cooperative Well Agieement for the Hawk B-1 #58 wel] located at 2620’ FSL,
1440° FEL, Sectioni 8, T. 21 S., R. 37 E., NMPM, Lea County, New Mexico. This agreement includes all oil and/or
£as, productlon from honzons enconntered from the surface of the earth down to and including;the base of the San
Andres formation; Thls agréement has been assxgned Contract No. NMNM- 118318

Production and royalnes from the referenced well shall be allocaied and reported to the Minerals Management

Service (MMS) as follows:
Howk BT Lense NEID0T6T SR % 77
Hawk A Lease LC-031741A T 47.65%
Total — — ~100.000% |

Please fumish all- interested prmc:pals with appropnate ev:dencc of this approva]

If you have any questions, please contact Linda Askwng at (505) 627-0237 or the Dlvxsmn of Lands and Minerals at
(505).627-0272.

* Sincerely,

A Larry D. Bray
Assistant Field Manager -
Lands and Minerals

.1 Enclosure:

1 - Cooperative Well Apreement




COOPERATIVE WELL AGREEMENT
{for the Hawlc B<1 # 58 Well)

This Cadperative Well Agreement (“‘Agreement™), is entered into.and is effective as of the
15t day of May, 2007, between BPAMERICA PRODUCTION COMPANY, whose addressis 501
Westlake Park Blvd., Houston, TX 77079 ("BP"), CHEVRON U.S.A. INC., whose address is
11111 S Wilcrest, Houston, TX 77099 (“Chevron”) and APACHE CORPORATION, whose’
. address is 6120 South Yale Avériue, Suite 1500, Tulsa, Okiahoma 74136 ("Apache®). BP, Chevion,
afid Apache are'sometinies hereafter referred to individually as “Party” and collectively as “Parties”,

. WITNESSETH:
WHEREAS, Apache is Operator of the following oil and gas leases in Lea County, New
Mexico (hercinafter sometimes collectively referred to as the " Properties"):

1. ~ Hawl B-1 Leasc -
i Lessor: The United States of America NM 90161
Liessee: Estate of Wilbur C. Hawk
- Dates March 1, 1958
Description: Insofar and only insofar as same covers the followmg—descl ibed
Jand in Lea County, New Mexico:

‘Township 21 Soith, Range 37 East, N.M.P.M.
Section 8: NE/4NW/4SE/4, NW/4NE/4SE/4

2. Hawk A Lease- _
Lessor: The United States of America NM 031741 (a)
Lessee; Estate of Wilbur C. Hawk
Date: January 1, 1958
Déscription: Insofar and only insofar as samie covers the followmg—descnbed
land in Lea County, New Mexico: :

Township 21 South, Ratige 37 East, N.M.P.M.
Scction 8: ‘SE/4SW/4NE/4, SW/4SE/4NE/4

WHEREAS the Parties cach own undivided operatmg rights in and to the Hawk B-1, and
Hawk A Leases; and

WHEREAS, the Parties desire to, drxll and complete the-Hawk B-1#58 Well (“Cooperative

Well”) for the production of oil, gas and related hydrocarbons igsofar as it covers the Grayburg and

San Andres formations:dt 4 non-standard lgeation encroaching on the lease line between the Hawk
B-1 and Hawk A Leases in NW/4 of Section 9, as described below, and

WHEREAS, the. Pa1 ties desire to provide for the sharing of production ﬁom and the costs.of
drilling, completing and operating said Hawk B-1 # 58Well as described herein below.

NOW THEREFORE, the Parties hereby agrée as follows:

t. DESIGNATION AND RESPONSIBILITIES OF OPERATOR

" A Apaclieis desighated as operatoz (“Opel ator”) of the Hawlk B-1 # 58Well for
the purposes.of this Agreement.

. . B. Open ator shall drill, complete:and operate the Cooperative Well for oil and/or
gas productioit from horizois encounteréd from the surface of the earthi down to and mcludmg the
base of the-San Andies Formation as follows:
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. Hawk B-1# 58 Well:

SURFACE LOCATION: 2620 FSL & 1440’ FEL, Sec. 8, T21S-R37E,
Lea County, New Mexico, )
Planned Total Depth:- - - 4,200 feet, but in no event below the base of

The San Andres Formation plus one hundred
, (150) feet for operational purposes only. |

Except as otherwisé provided in this Agreement, the Parties agree that all operations, aud the
rights and obligations of the Parties, with respect to the Cooperative Well shall be governed by the
terms and conditions of that certain NMFU Operating Agreement dated September'1, 1989, as
amended to date (hereinafter referred to as the "NMFU Operating Agreement"), specifically
including, but not limited to, the insurance and indemnification provisions of that Agreement. Solely
for purposes of drilling and operating the Hawk B-1 # 58 Well, Exhibit A-1 to the NMFU Operating
Agreement is amended to cover the Hawk B-1# 58Well as provided hercin. As between the Parties
there is and shall be no cross-assignment or other transfer to title to any interests of the Parties in the
Properties as a result of this Agreement. This Agreement is merely a contractual arrangement among
the Parties to drill, equip, test, operate and produce the Cooperative Well. BP and Chevron shall, at
their sole cost and risk, have access to the Cooperative Well location at all reasonable times to
inspect or observe operations and to information pertaining to the development and operation of the
" Cooperative Well. BP and Chevron shall also have the right to audit Operator’s books and records
" relating theréto in accordance with the applicable provisions of Exhibit "C" - Accounting Procedure,
attached to the NMFU Operating Agreement. Operator, upon request, shall furnish BP and Chevron
copies of all forms or reports filed with governmental agencies, well logs, tank tables, daily gauge
and run tickets and reports of stock on hand at the first of each month, and shall make available to
BP and Chevron samples of any cores or cuttings taken from the Cooperative Well. The cost of
gathering and furnishing information to BP and Chevron, other than that specified above shall be
- charged to BP and Chevron.

C. Operator shall establish and maintain a Joint Account for the performance
hereof, and shall advance all costs incuired in connection with operating the Cooperative Well and
shall charge the Joint Account for all such costs on the basis provided in Exhibit "C" - Accounting
Procedure, NMFU Operating Agreement. All charges and credits to the Joint Account for the

Cooperative Well shall be borne, and production therefrom will be shared, including but not limited .

to charges, credits and production associated with recompletions of the Cooperative Well to horizons
shallower than the San Andres fonmation, by the below named Partles in the percentage shown
opposite their name as follows: ’

APACHE: ..o NI NR 50.00%

All other operations conducted or wells drilled on the lands described above not related to the
Coaoperative Well, will not be affected by this Agreement. L

If any provision of Exhibit "C" - Accounting Procedure is inconsistent with aty provisionin
this Agreement the provisions of this Agreement shall pnevall

2. TERM OF AGREEMENT

This Agreement shall remain in full force and effect so long as such Cooperative Well
continues to produce oil or gas or both, and for an additional period of ninety (90) days from
cessation of all production; provided, however, if, prior to the expiration of such additional period,
-the Parties are engaged in drilling or reworking operations to restore production from the
Cooperatwe Well hereunder, this Agreement shall continue in force until such operations have been
completed, with no cessation of more than s‘xty (60) consecutive days, and if production results
there from, this Apgreement shall continue in force as provided herein. Upon cessation of the
productio'n of ofl or gas or both, Operator shall plug and abandon the Cooperative Well in
accordance with all rules and regulations of all governmental agencies having jurisdiction over the
premises at the cost, risk, and expense of the Parties, and shall salvage all equipmeit in and 'on the
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well for the account of the Party(ies) that initially paid for said equipment. The termination of this
Agreement shall not relieve any of the parties from any lmblhty which has accrued hereunder prior to
the date of such termination. .

Notwithstanding anythmg to the contrary contamed elsewhere in this Agrcement if the: actual
drilling operations for the Cooperative Well are not commenced on or before January 31, 2008, then
" this Agreement shall 1rnmed1ately terminate and shall have no further fm ce and effect, '

3. NON-PARTNERSHIP ELECTION

. A. Under no circumstances shall this Agreement be constr rued -as creating a
partnership, mining partnership or an association for profit between or among the Parties hereto. The
liability of the Parties shall be several and not joint or collective. Each Party shall be Jiable only for
the costs incurred and the risks assumed by cach 1espect1ve Partyin connectlon with the pe1 formance -

_of this Agreement .

~ B.  Notwithstanding any provisions herein that the right and liabilities of the
Parties hereunder are several and nat joint or cotlective or that this Agreement and the operations
hereunder shall not constitute a partnership, if for Federal income tax purposes this Agreement and
the operations hereunder are regarded as a partnership, then each of the parties hereto hereby elects to -
be excluded from the application of all the provisions of Subchapter K, Chapter 1, Subtitle A, ofthe
Internal Revenue Code of 1986, as permitted and authorized by Section 761 of said Code and the
regulation promulgated thereunder. Apache is authorized and directed to execute on behalf of each
of the Parties hereto such evidence of this election as may be required by the Secretary of the
Treasury of the United State or the Federal Interrial Revenue Service, including specifically, but not
by way of limitation, all of the returns, statements, and the date required by Federal Regulations
1.761-2. Should there be any requirement that each party hereto further evidence this election, each
Party hereto agrees to execute such documents and furnish such other evidence as may be required
* by the Federal Internal Revenue Service or as may be necessary to evidence this election, Each Party
hereto further agrees not.to give any notices or take any other action inconsistent with election made
hereby. If any present ot future income tax laws of the state or states in which the property covered
by this Agreement is located, or any future income tax law of the United States, contain, or shall
hereafter contain, provisions similar to those contained in Subchapter K, Chapter 1, Subtitle A, of the
Internal Revenue Code of 1986, under which an election similar to that provided by Section 761 of
" Subchapter K is permitted, each of the parties hereby makes such election or agrees to make such
election as may be permitted by sach laws. In making this election, each of the Parties hereto hereby
states that the income derived by it fiom the operations under this Agreement can be udequately
_ determined without the computatxon of the partnership taxable income.

4,  TRANSFER OF INTEREST

Ifany instrument purporting to effectuate the sale, assignment, or transfer of any interest of a

~Party in or to the Hawk B-1 Lease or the Hawk A Lease'does not expr ressly provide that.such sale,

assignment or transfer is made and accepted subject to this Agreement, the purported sale,
assignment or transfer of any such interest shatl be void.

5. CLAIMS AND LAWSUITS

A, If any Party is sued on an alleged cause of action arising out of operattons
covered by thxs Agreement, it shall give prompt written notice of the suit to the other party

B. Operator may settle any smgle damage claim or suit ar 1smg ﬁ Om operations
hereunder for any seftlement amount not exceeding Thirty-Five Thousand Dollars ($35, 000),
plowded such payment is in complete settlement of such claim or suit. .

) C. If the amount required for settlement exceeds thie amount heremabove set out,

Operator shall give notice to BP and Chevron of i its intent to settle for such higher amount, and if BP

-and Chevron agree to such higher amount, Open ator may settle such claim or suit for such higher
amount

Page




D. - If, in Operator’s opinion, such claim or suit is not amenable to or susceptible
of settlement, Operator may upon the written, consent of the Parties hereto supervise the
administration of said claim or suit employmg Operator’s staff attorneys or other attorneys as it may
see fit to do so, provided that the settlement limitations set forth in paragraph 5B shall apply,
inclusive of costs and attorngy fees incurred by Operator. The fees and expenses of settlement and
handling such claim or suit shall be charged to the Joint Account, provided no charge shall be made
for services performed by the staff attorneys for either Party.

6. TAKING PRODUCTION IN KIND

Each Party shall take in kind or separately dispose of its proportionate share of all oil and gas
produced from the Cooperative Well, exclusive of production which may be used in development
and producing operations and in preparing and treating oil and gas for marketing purposes and
production unavoidably lost. Any exira expenditure incurred in the taking in kind or separate
disposition by any Party of its proportionate share of the production shall be borne by such Party.
Any Party taking its share of production in kind shall be required to pay only for its proportionate
share of such part of Operator’s surface facilities which it uses. In the event one or more Parties'
separate disposition of its share of the gas causes split-streamn deliveries to separate pipelines which
on a day-to-day basis for any reason are not exactly equal to a Party's respective proportionate share
of'total gas sales to be allocated to it, the balancing or accounting between the respective accounts of
the Parties shall be in accordance with the Gas Balancing Agreement attached to the NMFU
Opel ating Agreement

In the event any Party shall fail to make the arrangements necessary to take in kind or
separately dispose of its proportionate share of the oil produced from the Cooperative Well, Operator
shall have the right, subject to the revacation at will by the Party owning it, but not the obligation, to
purchase such oil or sell it to others at any time and from time to time, for the account of the
non-taking Party at the best price obtainable in the area for such production. Any such-purchase or
sale by Operator shall be subject always to the right of the owner of the production to exercise at any
time its right to take in kind, or separately dispose of, its share of all oil not previously delivered toa
purchaser. Any purchase or sale by Operator of any other Party's share of oil shall be only for such
reasonable perieds of time as are consistent with the minimum needs of the industry under the -
particular circumstances, but in no event for a period in excess of one (1) year.

7. ~ PRODUCTION ALLOCATION AND BURDENS ADMINISTRATION

~ All royalties, overriding royalty interests, production payments, or similar lease burdens
encumbering the Properties which are created and existing as of the effective date hereof are defined
as the Existing Burdens. Solely for the payment of such Existing Burdens, all oil, gas and related
hydrocarbous produced from or allocatéd to the Cooperative Well shall be allocated to the Propertxe.s
as follows:

Hawk B-1 Lease ..........c.u.. e 52.37%
HakaLease........_ .................... TRTTIER i« 47.63%

Each Party shall account for and administer jts share of the Existing Burdeﬁs attributable to the
Hawk B-1 Lease and the Hawk A _Lease based on such Party’s operating rights in said lease(s)
insofar and only insofar as td the formation(s) being produced from the Cooperative Well. Further,

each Party shall indemnify and hold harmless each other Parties for the payment of its share of such
Bxis;ing Burdens.

' Acceptance of the payment of such Existing Burdens by the owners thereof shall never be construed
as approval or ratification ofa pooling, unmzahon, or communitization of the Hawk B-1 Lease and»
the Hawk A Lease. o o

3. MEASUREMENT

Subjcct to the provisions of Pm agraph 6, all il produced from the Cooperative Well will be
measured in accordance with the standard metering practice accepted by the Bureau of Land
- Management. Thé method used shall be checked for accuracy at least once every month. All gas
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separated from such oil shall be metered or detelmmed from well test before delwcny to the gas
purchaser.

9.  TITLE

This Agreemert is not intended as a conveyance of any interest whatsoever.in real property -
owned or controlled by the Parties, but is merély a contractual arrangement between the Parties to
operate the Cooperative Well and share the production and costs thereof.

10. NOTICES

A. .. All notices authorized or required by this Agreement, unless otherwise
specifically provnded shall be deemed to have been given when it is received by the Party to whom
addressed if it is given in writing by Certified Mail, Retun Receipt Requested, or telegram, postage
or charges prepmd and addressed to the parhes to whom the notice is ngen at the addresses listed
above.

B. Each Party shall have the right to change its address at any time and from
time to time by giving written notice thereof to the other Parties. .

- 11. - PRE COMMENCEMENT APPROVALS

Notwnthstandmg anything to the contrary contained elsewhere in this Agrcement ‘Operator
shall not cominence actual drilling operations for the Cooperative Well until this Agreement, and

. the operations contempiated hereunder, has been approved by the Authorized Officers of the Bureau

of Land Management, and the New Mexico Oil Conversation Division. Operator shall be solely -
responsible for obtaining such approvals, All costs, expenses, and fees associated with obtammg
such npprovals shall be bllled and accounted for punsuant to 1.C. of this Agreement.

. This Agl eement is freely assi gnable and shall exteud to and be binding on the successors and

) assigns of the Pamcs hereto.

This Agreement may be executed in any number of counterparts, each of which shall be
consxdered as an orlgmal for all purposes.

IN WITNESS WHEREOF the parties have caused the execution of tl'us mstrument to be
effective on the date first above written

APACHE CORPORATION BP AMERICA PRODUCTION COMPANY

by Tt o) By G Acean

Printed Name: John Swain . Printed Name:;__E.M-Sievia. eeh

Title:__Attorney-in-Fact o Title: Atfornen - in-fact 96{
. . - N ~ .

CHEVRONUSA.INC. -~ - ' BUREAU OF LAND MANAGEMENT

By: . " By:.

Printed Name: i —. Printed Name:

Title: } s Title:
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separated from such oil shall be metered or determined from well test before delivery to the gas ’
purchaser,

9. TITLE

This Agreement is not intended as a conveyance of any interest whatsoever in real property '
owned or controlled by the Parties, but is merely a contractual arrangement between the Paities to
operate the Cooperative Well and share the production and costs thereof. ,

10. NOTICES

A. Al notices authorized or required by this Agreement unless othierwise
specnﬁcally provided, shall be deemed to have been given when it is received by the Party to whom -
- addressed if it is given in writing by Certified Mail, Return Receipt Requested or telegram, postage
~ or charges prepaid, and addressed to the parties to whom the notice is given at the addresses hstecl
. above o
B. Each Party shall have the right to change itg address at any txme and from
* time to time by giving written notice thereof to the other Parties. .

1. . PRE—COMMENCEMENT APPROVALS

Notwithstanding anything to the contrary contained elsewhere in tlus Agreement, Operator
shall not commence actual drilling operations for the Cooperative Well until this Agreement, and
the operations contemplated hereunder, has been approved by the Authorized Officers of the Bureau
of Land Management, and the New Mexico Oil Conversation Division. Operator shall be solely

~ responsible for obtaining such approvals. All costs, expenses, and fees associated with obtaining
_ such approvals shall be billed and accounted for pursuant, to 1.C. of tlus Agreement

This Agreement is freely assxgnable and shall extend to and be binding on the successors and
asstgns of the Part!es hereto :

This Agreement may be exccuted in any number of countexpaxts each of wlnch shatl be o
considered as an original for all purposes. . :

IN WITNESS WHEREOF, the parties have caused the execution of this instrument to be
effective on the date first above written

APACHE CORPORATION ‘ BP AMERICA PRODUCTION COMPANY
s . / . . ‘ . o '
By: —/ &’%4/1 L§:./??/ﬂ2 By:__
\, Printed Name: John Swain Printed Name:
\N\I/ Title:__Attomey-in-Fact . » Title:
CHEVRON U.S.A. INC. o BUREAU OF LAND MANAGEMENT .

‘By:

. By, .
Printed i\line' <. ' Printed Name:
Title: : ae” - Title: : L
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STATE OF OKLAHOMA  § .

§
COUNTY: OF TULSA §

This instrument was acknowledged before me this 3 day- of May, 2007, by John Swain as
Attorney-in-Fact Central Region, of Apache Corporation, a Delaware corporatxon on behalf of said
corporation.

e S iahoma
f Ny OFFICIAL SEAL

My Commission FERGHO) SHEILA REXROAD
B NS /

TULSA COUNTY ’ £
Coum. Exp, 08-24-2008 Notary Public, State of Oklahoma

STATE OF TEXAS §
COUNTY OF HARRIS §

This instrument was ackno'wledged before me this ") day of May, , 2007, by

E M. Siows Ao B of BP America Production

Company, a Delaware corporation, ot\h@hﬂlﬂ@f said corporation.
\\Q\Q\%..E A!..‘?4 /'//

.'f\
S 23

L}

My Commxss:on Expires:-

5-2i- 9008 s '. S X /h_jma%
ERE i Potary Public, State of Texas
RN T
2,,,/ g\'Pm‘E% - §
) //1,,,2,,',,23?3\\\
" STATE OF TEXAS §
§
COUNTY OF HARRIS 8§
This instrument was acknowledged before me this o day of , 2007, by

of ChevronU.S.A. Inc,,a

Pennsylvania corporation, on behalf of said corporation.

My Commission Expires:

Notary Pub]ic, State of Texas

" STATE OF NEW MEXICO " §

. §

COUNTY OF LEA §
'I‘lns instrument was acknowlcdged before me this day of ' , A2007
by : , Authorized Officer of the Bureau of Land Managemcnt on

behalf of the Bureau of Land Management

My Commission Expires:

Notary Public, State of New Mexico
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STATE OF OKLAHOMA  §
: §
COUNTY OF TULSA §

This instrumerit was acknowledged before me this 3 day of May, 2007 , by Joln Swain as
Attorney-in-Fact Central Region, of Apache Corporation, a Delaware corporation, on behalf of said

corporation.
[
e

P>

Nowty Public Oifah,
OFFICIAL SEAL I/

SHERA Y
TULSA ?:(E:m?(‘y Notary Publie, State of Oklahoma
Comn £xp. 08-24-2008 . ‘

My Commission Exp:

STATE OF TEXAS §
§
COUNTY OF HARRIS . §

This instrument was acknowledged before me this day of , 2007, by
- of BP America Production

Company, a Delaware corporation, on behalf of said corporation.

My Commission Expires:

Notary Public, State of Texas

STATE OF TEXAS §
§
§ .

COUNTY OF HARRIS

This instrument was acknowledggedbefore me )jhis g day ?f gju pe , 2007, by h
. D % 1c_ - ,W ' of Chevron U.S.A. Inc., a

Pannsylvania corporation, on behalf of said corporation.
My CoréunissionvExpires: : .o - : ‘
R e e e aese ' U/""'/w’

. oy ic, State’

S S LUISAGANUNG 8 otary Public Sate o ey
H w% S} MOTARY PUBLIC, STATE OF TEXAS \ ) .

\ IE_" &, My COMMISS[ON EXPIRES §

§, ST MAY 30, 2008 S

Boon an SRR

STATE OF NEW MEXICO §

§
COUNTY OF LEA §

This instrument was acknowledged- before me this day of ‘ , 2007,
by , Authorized Officer of the Bureau of Land Management on

behalf of the Bureau of Land Management.

My Commission Expires:

Notary Public, State of New Mexico
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