
United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

New Mexico State Office 
P.O. Box 27115 

Santa Fc, New Mexico 87502-0115 
www.blm.gov/nm 

(AMERICA 

Your Reference: 
NM 78273 

NM 78273 
3160(P0220) 

Laguna 23 Federal Com #111 
SHL 3307S. & 19807W., sec. 23, T. 20 S., R. 34 E. 
BHL 3307N. & 19807W., sec. 23, T. 20 S., R. 34 E. 
Lea County, New Mexico 

August 24, 2012 

CERTIFIED-RETURN RECEIPT REQUESTED 
7009 1410 0000 2182 8683 

Nearburg Producing Company 
3300 N. A Street Bldg 2 Ste 120 
Midland, TX 79705 

Gentlemen: 

We have approved your application at the well location requested. A copy of the approved 
application with stipulations is enclosed. Please contact our Carlsbad Field Office at 
(575) 234-5972, should you have any questions or if we can be of any additional help. 

Sincerely, 

Jesse J. Juen 
Acting State Director 

1 Enclosure 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Exhibit No. 1 
Submitted by: 

VEARBURG EXPLORATION COMPANY, LLC 
Hearing Date: January 24.2013 



OPERATOR'S COPY 
Fonn3160-3 
(April 2004) 

UNITED STATES SECRETARY'S POT 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 

FORM APPROVED 
OMB No 1004-0137 

Expires Math 31, 2007 

Fonn3160-3 
(April 2004) 

UNITED STATES SECRETARY'S POT 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 

H&Hl.case Serial No. 
BHL-NM078273;Sm^LC0066126 

Fonn3160-3 
(April 2004) 

UNITED STATES SECRETARY'S POT 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPUCATION FOR PERMIT TO DRILL OR REENTER 
d If Indian, Allotee or Tribe Name 

la. Type of work: [ 7 ] D R R . L ED REENTER 

lb. Type of Well; [ / f o i l Well |~|GasWeU | jotlier fjjsingle Zone f J J Multiple Zme 

7 If Unit or CA Agreement, Name and No. 
la. Type of work: [ 7 ] D R R . L ED REENTER 

lb. Type of Well; [ / f o i l Well |~|GasWeU | jotlier fjjsingle Zone f J J Multiple Zme 
8. Lease Name and Wcfl Na 

Laguna 23 Federal Com #111 
Z Name of Operator 

Nearborg Prodqcing Company OGRID: 15742 
9. API WeU Na 

3a Address 3300 N. A Street, BIdg. 2 Suite 120 
Midland, TX 79705 

3b. Phone Ml (mdudc area doty 

432-686-8235 
10. Field and PooL or Exploratory 

Lea; Bone Spring, Sonth (37580) 

4. Location of Well (Report location clearly and in accordance whit any Slate rapmatato.*) 

At surface 3 3 0 ' WL and 1980' FWL, Unit N — Penetration Ft: 580' FSL & 1980' FWL 

At proposed prod, zone 330'FNL and 1980* FWL, Unit C 

11.Sec., T.RM. or Blk. and Survey or Area 

23,T20S,R34E 

14. Distance in miles and direction from nearest town or pad office* 
approximately 3.5 miles NW from interesecrjon of Hwy 176 and Marathon Road 

12. County or Parish 13. Slate 
Lea NM 

15 Distance from proposed* 3 3 0 

location to nearest 
property or lease line, ft 
(Also to nearest (trig unit line, if any) 

16. No. of acres in lease 

280 (all lease penetrated) 

17. Spacing Unit dedicated to this well 

160 acres 

18. Distance from proposed location* 
to nearest well, drilling, completed, 
applied for, on this lease, ft 330 

19. Proposed Depth 

TVD 11050'; MD 15424' 

20. BLM/BIA Bond No tmiile 

NMB000153 

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 
36825' GL 

22 Approximate date work will start* 

06/15/2012 -

23. Estimated duration 
45 days 

24. Attachments 

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.l, shall be attached to this form: 

1. Well plat certified by a registered surveyor. 
X A Drilling Plan. 
3. A Surface Use Plan (if the location is on National Forest System Lands, the 

SUPO shall be filed with the appropriate Forest Service Office). 

4. Bond to cover the operations unless covered by an existing bond on file (see 
Item 20 above). 

5. Operator certification 
6. Such other site specific information and/or plans as may be required by the 

authorized officer. 

25. .Signature ^ l ^ / ^ f V y ^ < ^ Name (Printed/Typed) 
Vickl Johnston 

Date 
03/10/2012 

Title IS 
Gray Surface Specialties, Agent for Nearburg Producing Company 

r\pptoval)tfJSignatim) s"^7 yS"J Name (PpitiedfTyped) 

™e L" ' STAlf DIRECTOR 
Office 

NM STATE OFFICE 
Application approval docs not warrant or certify that the applicant holds legal orcquitable title to those rights in the subject lease which would cntitlethc applicant to 

to%to£$%^u*,m*M APPROVAL FOR TWO YEARS 
Title 18 UJ5.C. Section 1001 axi Tile 43 US.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United 
Slates any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

'(Instructions on page 2) 

Capitan Controlled Water Basin Approval Subject fo Genera! Requirements 
& Special Stipulations Attached 

SEE ATTACHED FOR 
CONDITIONS OF APPROVAL 



STATEMENT ACCEPTING RESPONSIBILITY FOR OPERATIONS 

Nearburg Producing Company OGRID #15742 
3300 North A Street, Building 2, Suite 120 
Midland, TX 79705 

The undersigned accepts all applicable terms, conditions, stipulations and restrictions 
covering operations conducted on the leased land or portion thereof, as described below: 

Lease No: 

Well Name: 

Legal Description of Land; 

Formation(s) (if applicable): 

Bond Coverage: 

BLM Bond File No: 

NMLC #0066126 

Laguna 23 Federal Com #1H 

SL: 330' FSL & 1980' FWL, UnitN 
BHL: 330' FNL & 1980' FWL, Unit C 
Sec 23, T20S, R34E 
Lea County, New Mexico 

Lea: Bone Spring, South (37580) 

Statewide 

NMB000153 

njrrence Gant 
Midland Manager 
Nearburg Producing Company 

Dati 
SM//-

Office Phone: (432) 818-2901 
Cell Phone: (432)528-1121 
E-mail: tgant@nearburg.com 



DISTRICT I 
1625 N. French Dr.. Hubbs. NM 8824(1 
PIKHIK (575) J93-4I6I FM: (575)393-0720 
DISTRICT U 
XII S. First St., Arlcsia. NM 88210 
Plume: (575) 748-1283 Fax: (515) 748-9720 
DISTRICT III 
I0O0 Riu Bnuos Read, Aact, NM 87410 
Phone: (SOS) 334-6178 Fax: (505) 334-6170 
DISTRICT IV 
1220 S. Si. Francis Dr., Santa Fc, NM 87505 
Plume: (505) 47(.-346n F«x: (505147M462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St Francis Dr. operator copy 

Santa Fe, New Mexico 87505 

FY 
Form C-J02 

Revised August 1,2011 
Submit one copy lo appropriate 

District Office 

D AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Tool Name 

U.a: horn Sp-n'/w Sox/^rh 
Property Code Property Name "' -' ' 

LAGUNA 23 FEDERAL COM 
Well Number 

1H 
OGRID No. 

1*5'H 2. 
Operator Name 

NEARBURG PRODUCING COMPANY 
Elevation 

3683' 

Surface Location 

UL or lot No. 

N 
Section 

23 
Township 

20-S 
Range 

34-E 
LotIdn Feet from the 

330 
North/South line 

SOUTH 

Feet from the 

1980 
East/West line 

WEST 
County 

LEA 

Bottom Hole Location I f Different From Surface 

UL or lot No. 

c 
Section 

23 
Township 

20-S 
Range 

34-E 
Lot Idn Feci from the 

330 
North/South line 

NORTH 

Feet from the 

1980 
East/West line 

WEST 
County 

LEA 

Dedicated Acres 

1 tsO 

Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

-1980'-

3676.4' 3680.6 
- 1 

o 8' 

) tot 

3680.5' 3684.2' 

f, 

-1980'-

ij>r 
B1H. 

I ! 

OT\ + fi. • 
"° I - ' 

9 5 
cc o 
O i l ' 

CORNER COORDINATES TABLE 

Ig)- Y=570457.8 N. X= 746035.8 E 

j Ig)- Y=57Q464.6 N. X= 747362A E 

£>- Y=565177.2 N. X=746076.1 E 

(g) - Y=565W5.4 N, X=747399.2 E 

GEODETIC COORDINATES 
NAD 27 NME 

SURFACE LOCATION 
Y=5655U.2 N 
X=7467J0.I E 

Mr. =32.552148' N 
L0NG.=W3.53259r W 

BOTTOM HOLE LOCATION 
Y=57LV3U N 
X=74669\.8 E 

SEE OF.TAIL 

OPERATOR CERTIFICATION 
I hereby certify that the iafonxtatioa herein is true and 
cocapletr la the best of ay knowledge and beftcf, sod 
thai this gfyiatzatioa either owns a wrxtieg interest or 
aniancl minrnd interest in the had iocfagfciag (be 
proposed bottom bote location or feu a right to drill (Ms 
weJi at (bis locationpursvant tot cootizcf with an owner 
of such romCTtl or wxiikmg inferrst, or to a voluntary 
pooling agreement or a cvutptikory pooling order 
bectuforr entered by tfae divwoo. 

Signature Date 

SURVEYOR CERTIFICATION 
J hereby certify (hat Ifte wdl (octtftut sftowi on (hfo piflt 
was phttcd Horn ficW notes a factual jmiyi nxxJc by 
fiK* OT under my supcrvtxkm. end dal the same is true 
md correct ro tte oral of my bdkt 

DECEMBER 7,2011 
Dale of Survey 
Signature £ Seal of Professional Surveyor: 

Gary G. EidSbn 
Ronald J. fjidson 

.. AV.SC W.O.: 11.11.2542 


