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April 4, 2013

Ms. Jami Bailey, Director Hand-Delivered
NM Oil Conservation Division

1220 S. St. Francis Drive

Santa Fe, NM 87501

Re: NMOCD Case No. /4?9 A ¢ Application of Sundown Energy LP for
Statutory Unitization, Lea County, New Mexico

Dear Ms. Bailey:

On behalf of Sundown Energy LP, enclosed is an original and one copy of an
Application in the above-referenced case. Please set this matter for hearing on the May
16, 2013 examiner docket. Also enclosed is a proposed advertisement for the case.

Very truly yours,
—
—1 . \ s’tn—\/\ 1&(4 (&
J. Scott Hall
JSH:kw
Enclosures
457982
REPLY TO:

325 Paseo de Peralta
Santa Fe, New Mexico 87501 .
Telephone (505) 982-3873 « Fax (505) 982-4289

Post Office Box 2307
Santa Fe, New Mexico 87504-2307

.

6301 Indian School Road. NE, Suite 400
Albuquerque, New Mexico 87110
Telephone (505) 884-4200 » Fax (505) 888-8929

Post Office Box 36210
Albuquerque, New Mexico 87176-6210



Case ¥2 : Application of Sundown Energy LP for Statutory Unitization, Lea County,
New Mexico. Apphcant seeks an order for the consolidation byy; statutory ungtrzatlon of all
mineral interests in the San Andres formation, West Arkansas Jun&tich.San! Andres Pdal (2503)
for the Bobbi State Waterflood Unit. The Unit Area of the Bobbi State Waterflood Unit is
comprised of approximately 1,120 acres of state land in Lea Count)ZﬁH:és“éﬁ“beéls asFollowsth

Township 18 South, Range 36 East, NMPM
Section 20: All ‘
Section 29: N/2
Section 28: NW/4

Among the matters to be considered at the hearing will be the necessity of unit operations;
designation of the unit operator; designation of the horizontal and vertical limits of the unit area;
the determination of the fair, reasonable and equitable allocation of production and costs of
production, including capital investment, to each of the various tracts in the unit area, the
determination of credits and charges to be made among the working interest owners in the unit
area for their investment in wells and equipment; a non-consent penalty for risk to be charged
against carried working interests in the unit; and such other matters as may be appropriate. The
unit area is located approximately two miles northwest of Arkansas Junction, New Mexico.

{00457246-2}



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATUIRALRESOURCES
g

OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION

OF SUNDOWN ENERGY LP FOR

STATUTORY UNITIZATION, CASENO. /4992
LEA COUNTY, NEW MEXICO.

APPLICATION

Sundown Energy LP, (“Sundown” or “Applicant’), through its undersigned
counsel, Montgomery and Andrews, P.A. (J. Scott Hall, Esq.), applies pursuant to the
Statutory Unitization Act, NMSA 1978 §§70-7-1 et seq. for unitization of the Bobbi State
Waterflood Unit in the San Andres formation, West Arkansas Junction San Andres Pool
(2503), located Lea County, New Mexico. In support of its Application, Sundown states:

1. Applicant is a Texas limited partnership authorized to transact business in the
State of New Mexico and is engaged in the business of, among other things, producing
and selling oil and gas.

2. Applicant is a working interest owner and operator of the Bobbi State
Waterflood Unit. The Unit Area of the Bobbi State Waterflood Unit is comprised of
approximately 1,120 acres of state land in Lea County, described as follows:

Township 18 South, Range 36 East, NMPM

Section 20: All
Section 29: N/2
Section 28: NW/4

{00456999-8}



A plat of the Unit Area is shown on Exhibit A, attached. Exhibit B is a schedule of the
acreage comprising each tract within the Unit Area .and the interest owners in each
tract.

3. The vertical limits of the Unitized Formation within the proposed Unit Area
includes thé interval which extends from a point 100 feet above and 100 feet below the
correlative interval in the San Andres formation from 5,086 feet to 5,577 feet as found in
the compensated neutron density log for the Bobbi No. 3 Well (API No. 30-025-26954)
located 330 feet from the South line énd 2,310 feet from the West line (N) of Section 20,
ToWnship 18 South, Range 36 East, N.M.P.M.; in Lea County.

4. The San Andres reservoir within the Unit Area has been reasonably defined
by development.

5. Sundown proposes to conduct secondary recovery operations within the Unit
Area by means of a waterflood. A séparate application for authorization to inject for
waterflood project operations has been filed in conjunction with this Application for
Statutory Unitization.

| 6. Applicant has prepared a Unit Agreement and a Unit Operating Agreement
providing for the supervision and management of the Unit, as well as the allocation and
payment of the costs of unit operations.

7. The Commissioner of Public Lands has preliminarily approved the Unit
Agreement and Unit Operating Agreement.

8. Sundown Energy further states:

a. Unitized management, operating and further development of the

San Andres reservoir is reasonably necessary in order to effectively



carry on secondary recovery operations and to substantially
increase the ultimate recovery of oil and gas from the unitized
portion of the San Andres formation.

b. Unitized methods of operatiéns applied to the San Andres
formation are feasible, will prevent waste and will result with
reasonable probability in the increased recovery of substantially
more oil and gas from the pool than would otherwise be recovered.

C. The estimated additional costs, if any, of conducting such
operations will not exceed the estimated value of additional oil and
gas so recovered, plus a reasonable profit.

d. Unitization and adoption of unitized methods of operation will
benefit the working interest owners and the royalty owners of the oil
and gas rights within the reservoir.

e. Sundown Energy LP, as operator, has made a good faith effort to
secure voluntary unitization of all interests in the Unit.

f. The participation formula contained in the unitization agreement
allocates the produced and sa\)ed unitized hydrocarbons to the
separately owned tracts in the Unit Area on a fair, reasonable and
equitable basis.

9. Statutory unitization of the reservoir is in the best interests of conservation,
the prevention of waste and the protection of correlative rights.
WHEREFORE, Sundown Energy LP requests that this application be set for

hearing before a duly appointed Examiner of the Oil Conservation Division on May 16,



2013 and, that after notice and hearing as required by law, the Division enter its order
approving statutory unitization of the Bobbi State Waterflood Unit Area, and approving

the Unit Agreement and Unit Operating Agreement therefor.

Montgomery and Andrews, P.A.

—
By: T Ve A A
J. Scott Hall, Esq.
Post Office Box 2307
Santa Fe, New Mexico 87504
(505) 982-3873
(505) 982-4289
Attorneys for Sundown Energy LP

456999-8



V LIGTHXHA

'E)_(hibit “A” MAP OF UNIT AREA, BOBBI STATE WATERFLOOD UNIT, LEA COUNTY,NM
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) EXHIBIT "B’
SCHEDULE OF OWNERSHIP SHOWING ALL LAND AND.L EASES
Within the BOBBI STATE WATERFLOOD UNIT

'LEA COUNTY, NEW MEXICO
NUMBER &  |BASIC OVERRIDING [WORKING
TRACT DESCRIPTON OF EXPIRATION |ROYALTY & |LESSEE OF ROYALTY AND [INTEREST AND
LETTER LANDS ACRES DATE PERCENTAGE |RECORD PERCENTAGE |PERCENTAGE
NE/4, E/2 SE/d, | | FORTUNE-F\;IATURAL
1 SECTION 20, T18S, | 240  |V0-8283-0001, 01667  |FORTUNE NATURAL 0.0533 0.78
R36E 6/1/2013 ‘
LG-1869-0001,
2 NE/4 NW/4 SECTION{ 40  |SECONDARY 0.125 i&%iiss%%};%%% 0.0675 0.8075
20, T18S, R36E | - TERM ‘
NW/4 NW/4 LG-1869-0001, ,
3 SECTION 20, T18S, 40  |SECONDARY 0.125 E&%ﬁ:ss%%i%iss’ 0.0675 0,8075
RI6E TERM
SWIE NWI4 1.G-1869-0001, | - _
4 SECTION 20, T18S, 40 SECONDARY 0.125 E&%ﬁss%%?%iss' 0.1125 0.7625
R3IGE TERM
L G-1869-0001,
5 SE/4 NW/4 SECTION 40  |SECONDARY 0.125 i&% ’;EE%%%?%%% 0.0675 0.8075
20, T18S, R36E TERM
1 FORTUNE NATURAL
6 NW/4 SE/4 SECTION| 40 |V0-8283-0001, 01667  |FORTUNE NATURAL 0.0533 0.78
20, T18S, R36E 6/1/2013 _
, LG-1860-0001,
7 NE/4 SW/4 SECTION| 40  |SECONDARY 0.125 i&%i‘é@%ﬁiﬁ% 0.145 073
20, T18S, R36E TERM
NW/4 SWI4 LG-1865-0001,
8 SEGTION 20, T18S, 40 |SECONDARY 0.125 i&% TR%SS%%’;%{ESS' 0.145 0.73
RIBE * |rErm '
SWI4 SWia [G-1860-0001,
9 SECTION 20, T18S, 40  |SECONDARY 0.125 i&%’;@ss%%i%f’s’ 0.145 0.73
R36E TERM
LG-1869-0001,
10 SE/4 SW/4 SECTION 40  |SECONDARY 0.125 il%% RREESS%%Z%% 0.145 0.73
20, T18S, R36E TERM -




Exhibit "B" Continued

, NUMBER &  |BASIC OVERRIDING |WORKING
TRACT DESCRIPTON OF EXPIRATION |ROYALTY &  |LESSEE OF ROYALTY AND [INTEREST AND
LETTER LANDS |ACRES DATE PERCENTAGE |RECORD PERCENTAGE |PERCENTAGE
' SW/4 SE/4
11 SECTION 20, T18S, 40 V0-8283-0001, 0.1667 2223‘5’;%22 E%TQL 0.0533 0.78
R36E 6/1/2013 -
| V0-2317-0013, CRESCENT
12 NE/4 NE/4 SECTION 40  |SECONDARY 0.125  |PORTER HALE 0.125 0.75
29, T18S, R36E TERM : FOUNDATION
NW/4 NE/4 V0-2317-0013, CRESCENT
13 SECTION 29, T18S, 40  |SECONDARY 0.125  |PORTER HALE 0.25 0.625
R3GE TERM FOUNDATION
NE/4 NW/4 V0-2317-0013, CRESCENT
14 SECTION 29, T18S, 40  |SECONDARY 0125  |PORTER HALE 0.125 0.75
R36E | TERM FOUNDATION
NW/4 NW/4 V0-2317-0013, | CRESCENT
15 SECTION 29, 7188, 40  |SECONDARY 0.125  |PORTER HALE 0.125 0.75
R3I6E TERM | FOUNDATION
SWi4 NW/a V0-2317-0013, | CRESCENT
16 SECTION 29, T18S, 40  |SECONDARY 0.125  |PORTER HALE 0.125 0.75
R36E TERM FOUNDATION
SE/4 NW/4 V0-2317-0013, CRESCENT
17 SECTION 29, T18S, 40  |SECONDARY 0.125  |PORTER HALE 0.125 0.75
RIGE TERM FOUNDATION
SWi4 NE/4 V0-2317-0013, CRESCENT
18 SECTION 29, T18S, 40  |SECONDARY 0125  |PORTER HALE 0.125 0.75
R36E TERM FOUNDATION
V0-2317-0013, CRESCENT
19 SE/4 NE/4 SECTION 40  |SECONDARY 0125  |PORTER HALE 0.125 0.75
29, T18S, R36E . TERM FOUNDATION
NE/4 NW/4,5/2 NW/4
20 SECTION28,T18S, | 120  |[VB-2050-0001, |  0.1875  [FORTURENAT UL 0 0.8125
R36E 6/1/2016 |
. NW/4 NW/4
21 SECTION 28, T18S, 40  |VB-1968-0000, 0.1875  |EoR N s, 0 0.8125
R36E A 1172016
’ ~ TOTAL] 1120|ACRES

1120

ACRES STATE OF NEW MEXICO LANDS




ources Corp

Fortune i
Bobtbi State Watertiood Unit
Lea County, New Mexico
Working Interes Schediile
Unit Trael No. _Tractt | ¥ractz [ ctnects [ Tracta | Tracts | Treets | Tract7 | Tracta |- Tract® ¢ Yract10 | Tract3 | Tractaz | Tracti3 | Tract14 | Tract18 | Traci%6 | Tract17.] Tractds | Tract19 | Tract2o | Tractz1 |
p by Tract . e . : . . X
_Tract Participstion Factor: 0.05357143 _0.00892057 0.00892857°_0.13972057 _0.00892857 _0.04736739 0. 857 0.05813176 0. 857 -,0.16001447 _0.07398855 0. ~ 0. 063 0.11709552_0. 0.00892857 O 0.00802857 _0,00862857 0.02676571_O.
c - - T, : —— ~ - - — . g T - . B ‘Fisldwide Unit {
Participetion
Fortune Natursi Resources R i - K N g A 8 3 .
Corp. 1.00000000 { 0.36438625 | 0.36438625 | 0.79627252 | 0.36438625 | 1.00000000 | 0.70877250 | 0.44750000 { 0.70677250 |4 1 [ 067000000 | 0.70125000 | 0.70125000 | 0.67000000 { 0.67000000 | 0.67006000 | 067000000 | 1:00000000 | 1.00000000 | _0.81875334
EOG Resources, Inc. ~fo. o ) 0. 1. = g § 0.01339286 -
Jack Cese 0.01000000 | ©.01000000 0.01000000] 0.02000000 [)
.':_David J. Sorenson 0. [X 0. 0.01500000. 0. 0.03000000 | 0. R . 000887334
Gerald E. Harringlon 0 0. 0.0 0. 0.01000000 | 0.01000000 |.0.01000000 = T =~ 0.00228111
Glenn Bogle 0. 0. 0.01000000 [ 0. 0.01000000 | 0.01000000 | 6.01000000 F - ] 5 900220191 .
Carl M. Baldwin 0. [ 0.01000000 1 0. 0.01000000 | 0.0% 0. = . g R . 0.00229111
' Wright Pefroleum Ltd. 0. 0. o 3 0.04000000 70.04000000 N N B 0.00128000
First Interstate Benk of
Roswall, Trustee for Allyson
Ann Butter under Googrum . - .
5 T y Trust 0.7333324 0.00156666 | 0.00166666 | 0.00333333 | 0.00166666 0.00333333 | 0.00333324 | 0.00333333 .- R - 0.00078370
Debbl Lynn 4 0.733334 0.00166567 [ 0.00186667 | 0.00333334 | 0.00166667. 0.00333333 | 0.00333334 | 0.00333333 g - B T - = - 0.00076371
~_James N, Gootrui 0.7333344 . 0.00186667 | 0.00156657 | 0.00333333 | 0.00168667:| ~10.00333334 | 0.00333334 | 0.00333334 B s v - 9.00076370
Orusiiia C. Cieszinsk, i B T :v..
_ 1Trustos of the Cieszinki Trus . . . . .
witia did 511712007 2.2 . Q. 0. 0.01000000 {.0. N 0.01000000 | 0.01000000 [.0.01000000 | _ s nE R . 0.60229114
= New Mexico Wesiern ~ P . - —
Ninerals, Int. 8.8 0. 0, [X 0. [} (X 0. N 0.00916445
Tom P. Stephens, Trustes of
the TYom P. Stephens Trust . . . . . "
|___ura cid 1013044995 22 [ [ €.01000000 { 0. . 0.01000000 | 0.01000000 { .01000000 : . 0.00229111
Riverbend Exploration 8. N Et R — — -
LLC 7.42008 0.02061375 | 0.02061375 | 0.04122750 | 0.02061375 | 004122750 [ 0.04422750 ;_0.00704806
Marvin Korf and Gary M.
Kort, Trusteos of the Korf X : 4 . . . Do
Family Trust did 9/18/2002 28 0.01000000 | £.01000000 ©.01000000. ", 0. 0. : sl 0.00082800
Lowell M, Irby ™ . 2.3 | 0.01000000 { 0.01000000 | 0,01000000 o, 00 0 . B - - T il 0.
John's it 0.8 0.00750000 i R 0.00750000 . R A | ] . Mg . 0.00143396
.- Melanie Bartczak 0.1666684 - Te. . o i " " ) S .. © 0.00041221
*. Frederick (Rick) Denlus 01664654 - 0.00208333 N 0.00208333| . - - - ] RE ] : 0.00041221
William Denlus 0.1665854 . . T o - } N T ¥ il T 0.00041221
_.Homer R. Denlus, Jr. 0.6566664 - {0.60833333 - 0. S 0.00164884
§ Marcia Denhis . 0.1668664 .- .| 0.00208333 : 0.00208333 aids b 0.00041221
_0.8866664 . . 0.00833333 : 0.00833333 T 0.00164884
065 - - I 0. 0 ) N 3 N N 0.00837594
Harold Goldberg _ 0.6 B T i B T 0 o [ B - g T - - 0.00037984
e - - - - -
Naomi R. Alcom 1.2 - 0.01000000 | 0.01000000 { 0.01000000 § . T I P T 0.00075985
Msy Energy Parinors, Lid, B 2l 0.25000000 . ; . : 4. - A . 0.01453284
Don Poe (Net Profits O =T - N
Interest) ) 0.12000000 N . X ! . 0.0069788%..
CBF Company, A Joint T N g - T B - .
Venture I 2 [ [ 0. 0.29875000 § 0. °. 0.33000000 | 0.33 . 0.09843025
Totals:| 1120.0060¢ 1 1. 1 1 1 9 1 9 1, ) 1 1 1, 1, 1 1 1 00 1{ 1. 4, 1 1 1




