JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@ael.com

May 28, 2013

Florene Davidson

Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Florene:

Enclosed for filing, on behalf of CML Exploration, LLC, are an original and one copy of an
application for compulsory pooling, efc., together with a proposed advertisement. The
advertisement has also been e-mailed to the Division. Please set the application for the June 27,
2013 Examiner hearing. Thank you. The parties being pooled are highlighted in yellow on the

attached list.

Very truly yours,

-~

mes n.éc{//q/

Attorney for CML Exploration, LLC



“a

Parties Being Pooled

iy oéi LY
Tlurris Family Living Trust 2075 Sheppard-
&m_h Prospect_fLes 10 RESN L3 FVE) Revse Rd. Kerrville, TX 78024
Varmis, Lloyd Burrel xsp t525 Camino Alto 111
Moth Progpeet_ltea |10 38 [x |N2s2 Puso, TX 799022807
Duugherty, Marza 1ctu 1arrix 5345 Waddell
Moth Prospeet__[Lea 10 8 |8 [N2s2 Ave, Colorado Springs, CO 80915
Realera 3t Spear P PO Box 1684 Midiand,
Fﬂ' Proxpect _fLes 1o w8 lsos2 1X 79702
Shawtter 1993 Trus, Chartes C. & Louise B.
Tit. 569 C. Avenida Sevills Laguna ilills, CA
hMmh Prospect  fles |10 kS 3 C71>] 92635 -
Harper; Terry Renee Rosetnark ssp PO Jox
Moth Prospect [Lea [i0 38k [$282 1804 Kaluheo, 11 96756
7| Kinchioe, Cherie Dec ssp PO Tox 1219
Moth Prospest__ [Lea___ 10 s s [sas2 _{Katuhoo, 111 96741
“Yloncs Rev, Tst., Marianne M.-Marionie M
Jones & Robert A. Jones, Tst, 4100 N, Charles
Moth Proxpet_[Les 10 w g [sos2 S1. Unit 02 Bultimore, MID 31218
Day Rev. 'Tst, Norma Jan Morris, Tit. 14043
Moth Prospest_ [lea {10 aw s fsasd Shalleross Ave. 203 Wilimington, DI 19806
Dean, Triman W. ssp 2540 Walsh Court Fort
Moth Prospect__JLea 10 B8 s I Worth, TX 76109
| Sehzoder Trust, Anns Suc Sehrocder, T, PO
Moth Prospect_ [1.ea {100 i s Hox 33208 Reno, NV §9533
Asncrican State Benk, Ts1. for Bertha Lee Ford
Moth Proxpest_ [ten 10 w8 PO 1ox 1401 Lubbock, TX 79408 -
Tiull, Jeffrey Glenin 618 Quail Run Roud
Moth Prospect __|Les |10 w8 OFsllon, IL 62269
Miller Lstate, Ben, Monty Miller Adm., PO
Moth Prospecs e |10 I8 Hox 64273 Lubbock, TX 79467
NM Toys & Girls Ranches, e 6209 {lendrix
Moth Prospect[Lea |10 M la bu., NM 87110
Teborah PO 13ox 1149 Dripping Sp
Moth Prospect__[Lea |10 RE S (3 F715] X 78620
1i1lis T, C13. ssp 2530 8. Congress Apt 200
Moth Prospert_[Lea |10 |8 |ses2 Austin, TX 78704
Moth froxpect__fLen {10 |8 |s2s2 Alexander, Cynthin Ann s
White: S.F. 116 Boca Cicga Rd. Cocou Bench,
Moth Frospeet [laew 10 w__ 8 Isas2 FL.
BBrett Fstute, W1, - Afice Grett 5257
[Moth Prospest__f1es 10 w_[s [ssr Mendowbrook 1 Fon Wonth, TX 76112
Taug, Mary Ann 1200 Humboldt #03 Denver,
Moth Prospest _[ten {0 RE S L 7] O 80218 -
. ‘McDoaald, John Willien ssp 1301 Swury 130 |
Moth Prospect_ [len fto 38 (8 [sas2 Court Bettendorf, A $1722
Mconald, Katherine Louise 3908 Franklin Ave.
Moth Prospect__[1en 10 w8 lsis) Dys Moines, 1A 50310
Chamber_David Royes 314 Mantz Ave,
Moth Prospet_fles 110 i fs Isow Audubon, IA 50025
Duster Extute, Ashley Ehzabeth Buxter, Adm.
[Moth Prospect_ ftea 10 KL I C757) PO Box 16491 Austin, TX 78767
Suwyer Rev, ley Scott Suwyer, Tst. 55
Moth Prospect__Hen |10 B u lses2 Millside Terroce Skillmon, NJ 08538
Cruwlford, Brace W., sxp 111 Compass Lane
Muth Proggect Lea i il 8 |8282 #2109 Foxter City, CA Y4404
Crawford, Cutherine A., ssp 8660 13 Bodega
Moth Proxpect __Jlea 110 a8 lx |sas2
Moth Prospert  Jlew 10 38 8 [S282
Clay, Dale A. sp 330 Camumonn Apl. #6 Cous-
Moth Prospect  [Lea {10 |8 |s2s2 Hay, OR 97420
Kline, Julisnne Clay sxep 1025 Springficid
Moth ¥ Lea  H1o 3 s |ses2 Maulesto, CA 95350
Burnes, Mariannc Clay ssp 8417 Wenatshee
Molh I'rospevt () 10 A X . ajon, CA 92021
Clay. Carolyn St ssp 1043 Chadwick Cirele
Moth Prospect_ [Lea [0 KO L Pritsburg, CA 94563
Clay, Lawrence John ssp 3404 Dorothy Road
Math Prospect Leu 10 kil 3 | Topuga, CA K290
McCluskey, Rosalind Gruce Clay sxp 16529
Moth Prospect _ |Len |30 s [s [sosr Calle Ans Paway, CA 92064
- jr‘mmm Rev. Tst., Opal & Roy G. fr-Tst, (919
Moth Proxpect  [Lea 10 |8 |s2s2 N. Tumicr St Hobbs, NM R#240
Moth Prospect Jlea 11 3 e |ss2 Buston Jr. I, Roy G.
IMoth Prospect |1 10 I8 828) Harton Heidi
[Moth Prospect  [1ea 110 3w i lsas2 Burton, Brut
Moth Prospect __[lea 110 8 (8 [sas2 _[Sshine, Agnes G_L.A County, CA
Moth Prospert__[Leu _ {10 MW (s IS8 Gilroy, Wm. B & Marjorie 1. LA County, CA
Moth Prospect_Jlea 110 T [T 5 Nortish, Grace ¥, LA Couaty, CA
Moth Prospect_flen 10 (8 a8 Smith, Jessie M. 1.A Coutny, CA . |
Moth Prospect_[Lea |10 38 |8 15282 Fitgeruld, Annette LA County, CA |
Moth Prospect___Jles {10 |y |ses2 B i i '
Moth Prospect__[Lea |10 3R |8 Is2s2
Moth Prospest_[Lea 110 818 _s2s2 Lamb, Monic 1. ps
Moth Prospect_ {tea 110 R % Neustiidier, Max & Sura Jane UA
Moth Prospect_{Lea |10 TG Beutty, Marcia WA
Moth Prospect__|Len 110 8188 Eltion, Miriam U/A
Moth Prospect__[Lea |10 Wy Ises2 Guslich, Nesn UfA
Moth Prospect__{Lea (10 % [% (S22 DBrown; Honor A, UrA
Moth Prospect__[Lea 110 B _i8 [88) [{obius, Noro J. L/A
Moth Prospect__Lea 110 i1y [ses2 Asher, Oleuny UIA
Moth Prospect cu 1 R R 18282 Usidinum; Susan' V. U/A
Moth Prospest__[Lea {10 w8 s lcap, fensic & Annic Tienp UIA
Moth Prospect__Len |10 3__ )8 : Sulina S. U/A
Moth P N T w8 Souther; Sareh 1)_ U/A
Moth Prospect.__{Lea {10 B8 Woodworth, Hedwiy Clers WA
Moth Prospect _{Lea  [10 38 Freuduitberg, Herman 1/A > [
Moth Prospect__lLea (10 T - IMcKeezNellie K_UZA
Moth Prospect__[Lea |10 38 S | Chichenér, AL & Ida UIA
[Moth Prospect_{les 10 W8 {5282 TBerg, Alvinu U/A




PROPOSED ADVERTISEMENT

Case No. | 2’002 :

Application of CML Exploration, LLC for a nonstandard oil spacing and proration unit,
unorthodox oil well location, and compulsory pooling, Lea County, New Mexico. Applicant
seeks an order approving a non-standard oil spacing and proration unit comprised of the
E/2SW/4 of Section 8, Township 10 South, Range 38 East, NM.P.M., Lea County, New
Mexico, approving an unorthodox oil well location, and pooling all mineral interests from the
surface to the base of the Devonian formation underlying the non-standard unit. Applicant
proposes to drill the Harris Well No. 1 at an unorthodox location 1357 feet from the south line
and 1565 feet from the west line of Section 8, to a depth sufficient to test the Devonian
formation, and will dedicate the E/2SW/4 of Section 8 to the well. Also to be considered will be
the cost of drilling and completing the well and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
well, and a 200% charge for the risk involved in drilling and completing the well. The unit is
located approximately15-1/2 miles east-southeast of Crossroads, New Mexico.




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

DECEVED
i s‘ ( 3’ ; { j’t\__}i
APPLICATION OF CML EXPLORATION, LLC , -

FOR A NON-STANDARD OIL SPACING AND I3 HAY 28 P 345
PRORATION UNIT, UNORTHODOX OIL WELL

LOCATION, AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. ~ CaseNo._/ 5008

APPLICATION

CML Exploration, LLC applies for an order approving a non-standard oil spacing and
proration unit comprised of the EX2SWY of Section 8, Township 10 South, Range 38 East,
N.M.P.M.,, an unorthodox oil well location, and pooling all mineral interests from the surface to
the base of the Devonian formation underlying the non-standard unit, and in support thereof,
states:

1. Applicant is an interest owner in the E¥2SWY of Section 8, and has the right to
drill a well thereon.

2. Applicant proposes to drill the Harris Well No. 1 at an unorthodox location 1357
feet from the south line and 1565 feet from the west line, to a depth sufficient to test the
‘Devonian formation, and will dedicate the EX2SWY4 of Section 8 to the well in all formations.

3. The target formations are developed on the Division's statewide rules, with 40
acre spacing and wells to be located no closer than 330 feet to a quarter-quarter section line.

4. One well will drain reserves underlying the E%ASWY of Section 8. Therefore,
applicant requests that a non-standard spacing and proration unit comprised of the EX2SWY4 of
Section 8 be dedicated to the well.

5. Applicant has in good faith sought to obtain the voluntary joinder of all other

mineral interest owners in the E/2SWY: of Section 8 for the purposes set forth herein.-



6. Although applicant attempted to obtain voluntary agreements from all mineral

interest owners to participate in the drilling and completion of the well, or to otherwise commit

their interests to the well, certain interest owners have failed or refused to join in dedicating their

interests. Therefore, applicant seeks an order pooling all mineral interest owners underlying the

EY2SWYi of Section 8, pursuant to NMSA 1978 §§70-2-17, 18.

7. The granting of this application will prevent the drilling of unnecessary wells,

prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Approving a non-standard oil spacing and proration unit comprised of the
E%:SWVYa of Section §;

B. Approving an unorthodox oil well location;

C. Pooling all mineral interests from the surface to the base of the Devonian

formation underlying the non-standard unit;

D. Designating applicant as operator of the well;

E. Considering the cost of drilling and completing the well, and allocating the cost
thereof among the well’s working interest owners;

F. - Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

G. Setting a 200% charge for the risk involved in drilling and completing the well in

the event a working interest owner elects not to participate in the well.



Respectfully submitted,

P

Jdmes Bruce

Ppst Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for CML Exploration, LLC



