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Administrative Order IP1-340
April 29, 2009

Occidental Permian Ltd.
5 Greenway. Plaza, Suite 110
Houston, Texas 77210-4294

Attention: Mr. Mark Stephens

RE: Injection Pressure Increase Request
South Hobbs Grayburg San Andres Unit (19552)
Township 19 South, Range 38 East, NMPM, Lea, New Mexico
Grayburg San Andres Pool (31920)

Reference is made to your request on behalf of Occidental Permian Ltd. (OGRID 157984)
received by the Division April 17, 2009, to increase the surface injection pressure limit on the
eighty (80) injection wells (named blow).

The original permitted maximum pressure on these wells was governed by Rule 15 in Division
Order No. R-4934 issued in Case No. 5372 on December 3, 1974. Rule 15 states that the surface
injection pressures at the well head of all injection wells in the Project shall be kept low enough
so that the surface injection pressure plus the hydrostatic head of the fluid currently injected does
not exceed 200 percent of the original bottomhole pressure of the Hobbs Grayburg San Andres

Pool, 1525 psig.

It is our understanding these wells need the additional surface injection pressure to balance
injection and withdrawal rates in order to optimize waterflood operations. The basis for granting
this pressure increase is the Step Rate Tests run by Occidental on 8 of these wells in 2008.

Occidental Permian Ltd. is hereby authorized to utilize up to 1100 psi as the maximum surface
injection pressure on the wells shown below, provided the tubing, size, type, setting depths and
perforation depths do not change, but is prohibited from injecting at pressures that would induce

fracturing in individual wells.:
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This approval is subject to your being in compliance with all other Division rules, including but not
limited to Division Rule 5.9.

The Division Director may rescind this injection pressure increase if it becomes apparent that the
injected fluid is not being confined to the injection zone or is endangering any fresh water
aquifers, or is causing waste of oil and gas.

The injection authority granted herein shall terminate one year after the effective date of this
order if the operator has not commenced injection operations into the subject well, provided
however, the Division, upon written request by the operator, may grant an extension thereof for
good cause shown.

Sincerely,

=g

Mark E. Fesmire, P.E.
Director

MEF/tw

ce: Oil Conservation Division - Hobbs
File: R-4943
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30-025-07679
30-025-07670
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.6, T-19-S, R-38-E
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30-025-29520
30-025-29521
30-025-29522
30-025-29752
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